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Dear Sir,

The Board of Directors of Simbhaoli Sﬁgars Limited in their meehng held today i.e., Wednesday,
June 30, 2021, which commenced at 11:00 AM and conciuded at 3.45 PM, have considered and
approved the following:

1. Standalone and consolidated Audited Financial Statements of the Compan}r for the financial
year ended March 31, 2021 and the Audited Fmancml results (Standalone and Consolidated)
for the quarter and Year ended March 31, 2021. The copies of the afcresald Fmancml Results
along with Reports of Auditors thereon are attached herewith. A st x '

Audit quahﬁcatmn is also enc]osed.. : '

MNo.- chpg%éﬁy Sugars Potable Atushol Ehonol _puw .




SIMBRAOLT SUGARS LIMITED
(Formerly known as *Simbhaoli Splrits L[@\iled']
§ Ragd. Office : Simbhaoli Dist. Hapur (I1.P)% 245207

CIN - L15122UP 2011PLC044210 E-rnail: info@simbhaolisugars.com Website: www.simbhaolisugars.com
STATEMENT OF STANDALONE AUDITED FINANCIAL RESLLTS FOR THE QUARTER AND YEAR ENDED

MARCH 21, 2021

fretarme
(a) Revenus from operatians

{b) Dtherincome
Total revenue
Expanses
(8} Cest of malterials consumed
(b} Purchase of stock-inrade
() Changes In inventaries of finished goads, work-in-
progress and stoch-in-trade
(d) Exclae duty
{e) Employee benefits expensa
{f} Finance costs
(9} Bepreciation and amorlisation expense
{h) Powar & fuel
Other expanses

Tatal oxpenses

T bt

o~

Profit! {loss) before exceptional items and tax (1 -2)
Excaplional dems

Profitf (loss) bafore Tax {3-4)

Tax expense :
- Current fax
- Deferred tax

Total tax expenses -

Net Profiti{loss) from ordinary activities after tax {5-6)
Other Comprehensive Income {net of tax)
A) 1 ltems that will not be reclassified 1o profit & loss
i. Income Tax relating kt ttems that will not e reclassified to profit
or loss L2
B} L ltems that will be reclassified fo profit & loss
[l Incame Tax redating to Hems'that will He reclassified to prafit or
foss .

Total Com ensive lncome (nst of +8)

10
11
12

Paid up equity share capital (face-vilye Rs. 10/- each})
Other Equity ¢ =

Basic and Diluted Earning Per Shave (Rs.) (net annualized)
~ EPE before exceptional item . -




SEGMENT WISE REVENUE, RESULTE, ASSETS AND LIABEITIES

FOR THE QUARTER AND YEAR ENDED MARCH 31, 2027

UNDER REGULATION 23 OF THE SEBI{LISTING OBLIGATIONS AND GISCLOSURE REQUIREMENTS) REGULATIONS, 218,

' (A). Segment Revenue

{a) Sugar 92,040

{b) Drstillery : 35,252
Totad ; 1,27,292

Lass: Inter Segment Revenue 6,460
Net sales/income from operations 1,20,832
(B). Segment Resuits

Profitf (losa} before finance cesis, unallocated expenditure, exceplional iterns
land tax from each segment

; {a) Sugar
: (b} Distillery

Tatal . .

Less:

(2) Finance cost
n-allocated

nges! (lncome] {nat)

Total Profitf iose) before tax
= (C). Begment Assets "
{a) Sugar
(5} Distillery
{c) Unallocated

Total

{0). Segment Liabilities

(a) Sugar

{b) Digtillery s
{c) Unallccated ¢

(d) Barrawings

note no.6

1.04,482 |

2.18,55:




SIMBHAOL!I SUGARS LIMITED
(Formerly known as 'Simbhaoli Spirits Li’lﬁfied'}
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2021

A. CASH FLOW FROM OPERATING ACTIVITIES ;
Net profit{loss) before tax and exceptional itemns {2.145)
Adjustments for: -
Deepreciation and amortization 3601
Finance costs 3,183
Interest income om Gpancial assets and olhers (1,223
Liability/peovisions to longer required written back [630)
Bad Debts and advances written off 14
(Gain on forefign exchange Huctuation {16)
Profit on redemption of Mutual Funds Unite 131)
Lass/ (profit} from sale diseard of property, plent and equipment (net) 449
Provision for doybiful debts and advances 149
Mollasses Siorape Fund 4|
Operating profivdoss) hofare wirk s cuplial chaoges 3273
Adfustiuents for (increase)idecrease in opetating asseis;
Changes in trade and nther recsivables 2,969
Changes in other now ¢urren! and cament fnancial asset £955)
Clmgasinmlmmcmmmdcﬂmmnwams (3,518}
Changes in inventories 16,954
Changes in made and other payabies 11,145
Changes in other sion-curvent and other curvent finamcial Tiabilities 3iq
Changes in other non-current end ather current Tiblitics 456
Chznges in long tetn and short ferm provision 5
Cash (used)/generated from operations 5,750
Direet taxes (paid)feefund (112)
Net cash (used) 7 from operating netivities 5538
B. CASH FLOW FROM INVESTING ACTIVITIES :
Additions to property, plant & equipment and Intangible assels ({Tada),
Sale of property, plang & cquipment and intangible gesets 10
Purchase of national savings certificate -
Interest received on debentures/fixed deposits/inter corporate deposiis 1,140
Investment in Mutual funds L (3,020
Proceeds fron: Redemption of Mutsml Funds i 3081
Chemges in fixed deposit placed with Banks 14
Net cash (used) / from investing ectivities {372
C. CASH FLOW FROM FINANCING ACTIVITIES ;
EMD Paid to banks for OTS (572
Payment of lease Jiability (5
Interest expenses 1,207
Repayment of Tong term bomowings {2
Proceedsi{repayment) of short term bormmowings( net) 74
Net cash (osed] / from financing activities 284
D. Net increase/(decrease) in cash and cash equivalents (A-+B+C) 2,982
E. Cash and casf equivalenty {opeaiag balance) 1,307
F. Cash and cash equivatents (clesing balance) (DHE)
Cash and bank balances (+E) . 9] .
=

ﬁo_ms:

Cash Flows,

The above Cash Flow Statcment has been prepared under the "Indirect Method” 25 set aut in the Indian Accounting Standard (fnd AS) 7 on §
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STATEMENT OF ASSETS AND LIABILITES

Non-current assets
a) Property, Plant and Equipment
b} Capital wark-in-progress
¢} Intangible assets
d) Right of use assets
¢) Financial Assets
i} Investments
if) Other financial assets
) Tax Assets
| g} Other non - current assets

Total non - current assets

1,26,108
836

39

3

11,168
1,329
655

273
1,40,411

{Curent assets
a) Inventories
b) Financial Assets
i} Trade receivabies
iy Cash and cash equivalents
fii) Bank balances other than above
vi) Other financial assets
c) Other current assets

Total current assets

55,089

3,809
4,289
1,633
3,558
8832
77,010

Total assets

EQUITY AND LIABILITIES
Equity i
a) Equity share capital

b) Other equity

Share holder's Funds

Liabifities
Non-current liabilities
a) Financial Liabilities
i) Borrowings
ii} Otherfinancial liabdities
b) Provisions

Total non - current Llabilities

Current liahilities
a) Financial Liabilities
i} Trade payables o
~Total cutstanding dues to micro and"small enterprises
=Total outstanding dues of other than micro and small
enterprises
iiy Other financial liabilities
ill) Lease Liability on right of use assets
b) Provisions
¢) Other current liabilities

Total currant Liabilities.

Total Equity and Liabilities

217,421 |

4128
5,359
1,231

359

49
457
865

272
88,744

1.26,128

3

108

1,632
217,787

2,117,421
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Notes to Standalone Results:

For the year ended March 31, 2021 and in earlier years, the Company has incurred losses due 1o high
sugarcane costs fixed by the state government, and comparatively lower prices of finished suger due to
higher production which are determined by the market forces based on detnand-supply situation and other
market dynamics. Due to above-staied external factors, the company had incurred huge losses in past
resulting in complete erosion ofit’s net worth. This has resulted in delay in meeting the payment
obligations to the lenders and sugarcane farmers in terms of their respective agreements and
understanding. Although, the operations of the Company remained intaot at sub-optimum ievels over the
years and it has been continuously striving for improvement in operation efficiency in form of
improvement in sugar recovery, reduction in overheads and other costs etc. The Company has
successfully completed crushing for Sugar season 2020-21 in all of its three sugar mills with better

operational performance.

Recognizing the status of the sugar industry, the state and centrai governments have taken a number of
measures to improve the financial health, support for liquidation of cane arrears, fixing minimum
obligation for exports to manage the sugar inveniory and providing subsidy to compensate export
expenses, fixing minimum support price of sugar, and mandatory blending of ethanol with petrol with
long term tendering and providing remunerative price of ethanol ele. All these measwres huve resulted in
revival of the supar industry and the financial performance of the company has also improved during the
year. Further, pursuant to an order of Hor’ble High Court of Uttar Pradesh, the Uttar Pradesh sugar
industry as well as the Company is confident to receive accrued benefits from the state government under
the erstwhile New Sugar Industrial Promotion Policy (NSIPP 2004-09).

On account of delays in servicing of loans, certain lenders to the Company have initiated recovery
proceedings at various forums, including filing of applications before the Hon’ble National Company Law
Tribunal (NCLT) under the Insolvency and Bankruptcy Code, 2016 and approached Deht Recovery
Tribunals in Delhi and Uttar Pradesh as well. Against a criminal complaint filed by one of the lenders
with the investigating agency, the Enforcement Directorate had passed an attachment order on certain
assets of the Company to the extent of Rs. 109.80 Crore, against which the Company has preferred an
appeal with {he appropriate authority and the matter is sub-judice. Enforcement Directorate had procesded
to take the constructive possession of the attached preperty on which an interim stay has been granted by

the Hon’ble Appellate Tribunal.

The Company is continuing to pursue a comprehensive debt resolution proposal with all the lenders. Tae
majonity of commercial lenders have shown their inclination to aceept the debt resolution proposal and
accepted the Earnest Money offered thereof while Debt realignment proposal is submitted with other
lenders. Considering the steps initiated for achieving turnaround of the Company and sugar sector,
ongoing discussions with the lenders for resolution of their dues and continuing manufacturing operations
in near foreseeable fiture with improved operational efficiency, these financial statements are continued
to be presented on going concern basis, which contemnplates realization of assets and settlement of

liabilities, in the normal course of business.

-

. Impact of COVID 19 Pandemic

The Company has considered the potential impact of spread of Coronavirus Disease (COVID-193,
throughout the country,in preparation of financial results for the quarter and year ended March3l,
2021hased wvn the information available to it up to the date of approvalof these financial results. However,
the impact of COVID-19 as well as negative outlook of sugar secior on the carrying amount of its
property, plant and equipment’s and consequential impairment could not be asceriained and provided for
due to non- availability of requisite information on account of lockdawn restrictions.

The impact of COVID-19 may differ from what lias been assessed by the Management as at the date of
approval of these financial resulis, The Company will continue to closely monitor any material change in
future economic conditions and take appropriate action as may be required,




to commensuratewith its future cash flows, The majority of commercial lenders have shown their
inclination to aceept the debt resolution proposal (OTS Proposal) of the Company and saccordingly
accepled the offered Eamnest Money Deposit. Accordingly, the hterest expenses pertaining fo comimnercial
lenders, for the quarter and yearended March 31, 2021 amounting to Rs. 4,295 lacs and Rs. 15.4611acs
respectively (previous quarter @nd year ended March 31, 20202mounting to Rs. 3,430 lacs;and Rs 13,146
lacs respectively) has not been recognized in profit and loss account. A total amount of Rs, 52,916 lacs
towards accrued interest has not been provided for in the books of accounts as on March 31, 2021.

4. The Hon'ble High Court of Uttar Pradesh had directed the state government to determine the interest
liability for the petiod of delayed payments of sugarcane price o cane growers for sugar seasons 2012-13
to 2014-15 by the UP sugar industry. No demand, pursuant to the order and for subsequent period has
since been received by the Company. Considering this and also prevalent past practices, no such provision
towards the interest on delayed payment of cane price has been made in the accounts,

6. The figures for the last quarter are the balancing figures between the audited figures in respect of full
financial year and the published unaudited vear to date figures upto the third quarter of the financial vear,

7. Sugar, one of the major businesses of the Company, is a part of seasonal industry. The results may vary
from quarter to quarter.

8. The previous periads figures have been regrouped/rearranged wherever necessary.
9.7 The above results were reviewed and recommended by the Audit Committee and appioved by the Board
- of Directors of the Company at their respective meetings held on June30, 2021,

For SIMBHAOLI SUGARS LIMITED

GURSIMRAN m"'::.::u:ﬂ:;_:..:_:m"
KAURMANN - Seessac. .
rsimran Kaur Mann
S /iy \Managing Director
Place: Simbhaoli, Hapur S @,5'

Date: June 30, 2021

Company Website: www.sim bhaolisugars.com
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Independent Aunditor’s Report on the Quarterly and Year to Date Standalene Financiad
Results of Simbhaoli Sugars Limited Pursuant to the Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015 as amended.

To

Board of Directors of
Simbhaoli Sugars Limited

Report on the audit of Standalone Financial Results

Qualified Opinion

We have audited the accompanying statement of quarterly and year to date standalone financial
results of Simbhaoli Sugars Limited (the “Company”) for the quarter and year ended March 231,

2021

requir
Regul

(the “Statement™). The Statement has been submitted by the Company pursuant to the
ement of Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)
ations, 2015 as amended (the “Listing Regulation™).

In our opinion and to the best of our information and according to the explanation given to us,
except for the matiers described in basis of quaiified opinion paragraph below the Statement:

il.

Basis

a)

b)

is presented in accordance with the requirement of the listing regulation in this regard; and
gives a true and fair view in conformity with the applicable accounting standard and other
accounting principle generally accepted in India, of the net profit after tax and other
comprehensive income and other financial information of the company for the quarter
ended March 31, 2021 and of the net loss after tax and other comprehensive income and
other financial information for the vear ended March 31, 2021,

of Qualified Opinion

We draw attention to Note No.2 of the Statement regarding nem provisicns for
impairment in the carrving value of Property, Plant and Equipments. We are not made
available of appropriate impairment assessment carried out by the management and
accordingly, we are unable to comment on the same including compliance with the Ind
AS-36 (Impairment of Assets') and any consequential adjustments that may arise in this
regard in these financial results.

We draw attenfion o Note Ne. 3 of the Statements regarding non-provision of interest
expense amounting Rs. 4,295 Lakhs and Rs. 15461 Lakhs (Previous year Rs.13,146
Lakhs) on certain borrowings for the quarter and year ended March 31, 2021 respectively
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for the reasons stated in the said note. Consequently, the Finance cost for the qQuarter and
year has been understated; Net Profit after tax and total other comprehensive income for
the quarter has been overstated; Net Loss and Total Comprehensive Income for the year
has been understated by the aforesaid respective amounts, The agpregate amount of
interest expenise not provided for in the accounts aggregates to Rs. 52,916 Lakhs till
March 31, 2021 (Rs. 37,454 Lakhs tili March 3 1, 2020). Consequently, Current Financial
Liabilities are understated and other equity as at March 3 1, 2021 and March 31, 2020 are
overstated by the aforcsaid respective amounts.

¢) We draw attention to Note No.4 of the Statement regarding non- provision of intercst
liability in respect of delayed payment of sugarcane price for the reasons stated in the said
note. L he amount of interest not provided for in the books has not been ascertained,

d) We draw attention to Note No. 5 of the Statement, non provision of difference in the
value of bagasse sold to and of certain claims made by Simbhaoli Power Private Limited,
a subsidiary company aggregating to Rs. 511 Lakhs and Rs 716 (Previous year Rs,253
Lakhs) for the quarter and vear ended March 3 1, 2021 respectively, for the reasons stated
in the said note, Consequently, the Revenue for the quarter and year has been overstated;
Net Profit after tax and total other comprehensive income for the quarter has been
overstated; Net Loss and Total Comprehensive Income for the vear has been understated
by the aforesaid respective amounts, The aggregate amount of non provision of difference
in the value of bagasse soid to and of certain claims not provided for in the accounis
aggregates to Rs. 969 Lakhs till March 31, 2021 (Rs. 253 Lakhs till March 31, 2020},
Cousequently, Receivables and Total Equity as at March 31, 2021 and March 31, 2020
are overstated by the aforgsaid respective amounts.

Qur opinion is qualified in respect of the above matters.
Material Uncertainty related to Going Concern:

As stated in Note No. 1, Statement has been prepared on going concern basis, Events or
conditions as set forth in Note No. 1 indicate that a material uncertainty exists that may cast
significant dowbt on the company's ability to continue as geing concern. The ability of the
Company to continue as going concern depends on the decision of National Company Law
Tribunal under the Insolvency and Bankruptcy Code 2016, the Company's ability to get its
borrowings restructured as stated in the said note and turnaround of its sugar and distilleries
operations on sustainable basis,

Qur opinion is not modified in respect of the 3bove matter.

We conducted our audit of the Statement in accordance with the Standards on Auditing (“SAs”)
specified under Section 143(10) of the Companies Act, 2013, as amended (“the Act”). Our
responsibilities under those Standards are further described in the “ Auditor’s Responsibilities for
the Audit of the financial results” section of our report \We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
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together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules there under, and we have fulfilled our other ethical
responsibilitics in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion.

Management’s Responsibilities for the Standalone financial Results

The Statement has been prepared on the basis of the annual financial statements. The
Management and the Board of Directors of the Company are responsible for the preparation and
presentation of the Statement that gives a true and fair view of the net profit and other
comprehensive income of the Company and other financial information in accordance with the
applicable accounting standards prescribed under section 133 of the Act read with relevant rules
issued there under and other accounting principles generally accepted in India and incompliance
with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness the
accounting records, relevant to the preparation and presentation of the Statement, that give a true
and fair view and is free from material misstatement, whether due 1o fraud or errer.

In preparing the Statement, the Management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or 1o cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the financial reporting process of the
Company.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it”
exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We alse:
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» Identify and assess the risks of material musstatement of the standalone annual financial
results, whether duc to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, miisrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for expressing our opinion through a separale report on the
complete set of financial statements on whether the company has adequaic internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the standalone financial results made by
the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the
going concern basis of accouniing and, based on the audit evidence obtained, whether a
material uncertainty exists related 1o events or conditions that may cast significant doubt
on the appropriateness of this asshnption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures
1 the standalone annual financial results or, if such disclosures are iradequate, 1o modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s reporl. However, future events or conditions may cause the Company to
cease to continiue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone annval financial
results, including the disclosures, and whether the standalone anmual financial resuits
represent the underlying transactions and events in a manner that aclieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
L] 2]

We also provide those charged with governance with a statement that we have complied with
relevant ethical requiremnents regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards,
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Other Matters

a) We draw your attention to Note Ne. 2 to these financial results, which describes the
Management’s assessment of the impact of COVID-19 pandemic and the resultant
lockdowns on the significant uncertainties involved in developing some of the estimates
involved in preparing the financial statements. Based on the information available on this
date, Management believes that no further adjustments are required to the financial
results. However, mn view of very uncertain economic environment, a definitive
assessment of the impact is highly dependent upon circumstances as they evolve in future
and actual results may differ from those estimated as at the date of approval of these
financial statements,

b) Due to COVID-19 related lock-down restriction, we were not able to physically observe
the stock verification at the end of the year carried out by the management. Consequently,
we have performed alternate procedures to audit the existence of inventory as per
guidance provided in SA 501 “Audit Evidence- Specific Considerations for Selected
Items”, which include inspection of supporting documentation relating to purchases and
consumption, results of ¢yclical count performed by the management through the year
and such other third party evidences, where applicable, and have obtained sufficient
supporting evidence to issue our opinion on the Statement,

¢) The standalone annual financial results include the results for the quarter ended March
31, 2021 being the balancing figures between the audited figures in respect of the full
financial year and the published unaudited year to date figures up to the third quarter of

< the current financial year which were subject to limited review by us.

For MITTAL GUPTA & CO.
Chartered Accountanis

FRIN : 01874C

T -
T s e

BHARILAL GUPTY S22

P4
e

{B. L Gupta)

Partner

Membership No.:073794

Place of Signa:ure: Kanpur - ' )
Date:30.06.2021

UDIN: 21073794AAAADY 5488



Statement on Impact of Andit Qualifications on Standalone Audited Financial Results for the Financial
Year ended March 31, 2021

i 4
ISee Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Turnover / Total income i 47372 146656
2 Tatal Expenditure 147815 163276
3 Net Profit/(Loss) (443) (16620)
4 Earnings Per Share (1.67) (40.26)
5 Total Assets 207861 I 206892
6 ‘Tatal Liabilities 200502 _ 262418
7 Net Worth (1641) (55526)
8 Any other financial ftem(s} (as felt 3 -

appropriate by the management)

II. | Audit Qualification (¢ach audit qualification separately):

a, | Details of Audit Qualification:

l. Non provisions for impairment in the camrying vaiue of Property, Plant and
Equipments. Anditors were not made available of appropriate impairment assessment
carried out by the management and accordingly, they were unable to comment on the
same including compliance with the Ind AS-36 ('Impairment of Assets’) and any
consequential adjustments that may arise in this regard in these financial results.

2. Non-provision of interest expense amounting Rs. 4,295 Lacs and Rs. 15,461 Lacs
(Previous year Rs.13,146 Lacs) on certain borrowings for the quarter and year ended
March 31, 2021 respectively for the reasons stated in the note no.3. Consequently, the
Finance cost for the quarter and year has been understated; Net Profit after tax and
total other comprehensive income for the quarter has been overstated; Net Loss and
Total Comprehensive Income for the year has been wnderstatedby the aforesaid |
respective amounts.The aggregate amount of interest expense not provided for in the
accounts aggregates to Rs, 52,916 Lakhs till March 31, 2021 (Rs. 37,454 Lakhs till
Marck 31, 2020). Consequently, Current Financial Liabilities are understated and
other equity as at March 31, 2021 and March 31, 2020 are overstated by the aforesaid
respective amounts, :

3. Non- provision of interest liability in respect of delayed payment of sugarcane price. The
amount of interest riot provided for in the books has not been ascertained.

4. Non provision of difference in the value of bagasse sold to and of certain claims made
by Simbhaoli Power Private Limited, a subsidiary company,aggregating to Rs.
Sl1Lakhs and Rs 716(Previous year Rs.253 Lakhs)for the quarter and year ended
March 31, 2021 respectively. Consequently, the Revenue for the quarter and year has
been overstated; Net Profit after tax and total other comprehensive income for the
quarter has been overstated; Net Loss and Total Comprehensive Income for eoar)

J




has been understated by the aforesaid respective amounts. The aggregate amount of
non provision of difference in the vaiue of bagasse sold to and of certain claims not
prpvided for in the accounts aggregates to Rs. 969 Lakhs till March 31, 2021 (Rs. 253
Lakhs till March 31, 2020). Consequently, Receivables and Total Equity as at March
31, 2021 and March 31, 2020 are overstated by the aforesaid respective amounts.

b. [ Type of Audit Qualification:
1. Qualified Opinion
2. 'Qualified Opinicn
3. Qualified Opinion
4. Qualified Opinion

¢ | Frequency of qualification:
1. Second Time

2. Fourth Time

3. Third Time

4. Second Time

d. | For Audit Qualiffcation(s) where the impact is quantified by the auditor, Management's Views:

2. The Company has submitied comprehensive debt resolution proposal by way of
One Time Settlement (OTS) to all its commercial lenders against their entire
outstanding and waiver of unpaid interest. Accordingly, interest expense is not
being recognised in the books of accounts, Accounts being NPA, banks are also
not charging interest in our accounts.

4. Due to difference m interpretation of certain long term commercial agreements
with SPPL for ascertaining the value of bagasse sold and some other claims,
accounts could not be reconciled. Matter is under discussion and Company is
hepeful that the differences will be reconciled shortly.

e, | For Audit Qualification(s) where the impact is not quantified by the aaditor:

() | Management's estimation on the impact of audit qualification: N.A.,

(i) | If management is unable to estimate the impact, reasons for the same:

1. The impact of COVID 19 as welf as negative outlook of sugar sector on the carying
amouat of its Property, Plant and Equipment’s and consequential impairment could not
be ascertained and provided for due to non- availability of requisite information on
account of lockdown restrictions.

3. Considering that no notice of demand has been served upon the Company in this regard
and the amount bas not been ascertained, no provision has been made in this regards.
Based on the past industry practices, the management is confident that no interest
liability will arise for these period.

(ifl} | Anditors' Comments on (i) or (i) above: =

1. Since, we were not made availablerbf appropriate impairment assessment carried
out by the management, we were unable to comment on the same inciuding
compliance with the Ind AS-36 (‘Impairment of Assets') and any consequential
adjustments that may arise in this regard in these financial results.

3. Since, the amount of the interest on delayed payment to sugarcane farmers has not
been quantified by the management, we were not able to report the impact of the

same..
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Esimg[ories:

"GURSIMRAN KAUR

*Managing Director

WARNTN

« CFO

* Audit Committee Chairman

L

+ Statutory Auditor

Place: Simbhaoli, Hapur
Date: June 30, 2021




SIMBHAOL] SUGARS LITAITED
E: (Formerly known as “Simbhaali Spiritc Limited

- Regd. Ofilce : Simbhagli Dist. Hapur (U.D.} - 24

CIN » L15122UP2011PLC024210 E-mall: info@simbhaolisugans.com Website: www.simbhaolisugars.com
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED

e

o~

Net Profit/{loss) fram ardinary activities after tax [5-6}
Other Comprehensive Income {net of tax)
|. ltems that will net be reclassified ko profit & logs

Il Income Tax relating ko ltems that will not be reclassified 1o profit or loss

B) | tems that will be reciassified ta profit & foss
il Income Tax relating to ftems that will ba reclassified 1o prafit or loss
Total Comprehensive Income (net of tax) (7+48)
ProfitfLoss forthe year attributable to :
|. Dwners of the parent
II. Nor-Controfing Interest -
Other Comprehensive [ncome attributable to:
1. Oumees of the parent . %
1I. Kon-Controliing Inferest
Total Comprehensive Incoms attributable to:

MARCH 31, 2021
ame
{(2) Revenue from operations 31,229
{by Other incoma 367
otal revenue 31,596
(a) Cost of materials consumed g
{b) Purchase of stack-in-trade 984
{c) Changes in inventories of finished goods, Work-in- (14,897)
prograss and stock-In-trads
{d) Excise duty 5,720
(e} Employes benefits expense 1,857
(f] Finance cosis 803
(9) Depreciation and amortisalion expanse 823
{h) Power and Fusl £.003
(i) Other expenses 3483
[fotal enpenses 31,803
G 3 fProfitl (loss) before excoptional itarms and tax (1-2) {207)
4 § Exceplional liems =
§ [|Profit! (floss} before Tax (3-4) (207))
6 [Tax expanse:
« Cument tax -
- Defarred tax {3)
= ncome Tax Adjustment 2
ITotal tax expenses

# Refer note no. 11
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SEGMENT WISE REVEMNUE
NDER REGULATION 33 0|

FOR THE QUARTER AND YEAR ENDED MARCH 31, 2

+ RESULTS, ASSETS AND LIABILITIES

F THE SEBI (LISTING OBLI

GATIONS AND DISCLOSURE R%EJUJRE MENTS) REGULATIONS, 2015.

021

Lt

(A). Segment Revenue
{a} Sugar
(b} Distillary
{c) Power

F

{3} Flnance cost

Excentip

(b) Othor un-allocated axpenses/ (income) ()
item

L__(c). Excentionalitem _
Tolal Profit/ {loss) before tax

C). Segmant Assets

(&) Sugar
() Distillery
{c) Power
{d) Others

€8} Unaliocated

Total

[0 Segwient Liabimias

{a} Bugar

(b) Distilery
(c) Power

{0) Others

{e) Unailogated

akal
# Refer nate ng, 11

Lm Bofrowings
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Statement Of Assets and Liabilities

ASSETS
Non-current assets
a) Property, Plant and Equipment
b} Capital work-in-pragress
¢} Intangible Assets
d) Goodwill
e) Financial Assets
i} Investments
i} Trads receivables
i} Cther financlal asssts
f) Non-Current Tax Assets
g} Other non - curent assets

| hi Deferred Tax Assets
[ Total non - current assets
Current assets
a) Inventories
b) Financlal Assets
) Current Investments
i) Trade recelvablgs
iily Cash and cash equivalenis
iv} Bank balances other than above
v} Other financial assets
¢) Other current assets
d) Assets classified as held for sale
Total current assets

atal assats

EQUITY AND LIABILITIES

Equity
a) Equity share capital
b) Other equity
<) Non cantrolling interest
hare hiolder’s Funds
iabilities
Non-current liabilities
a) Financial Liabilities
1} Borrowings
i) Other financial Kabilitics
b} Provisions
Total non - current Liabilities

Current liabilities
a) Finaneial Liabiliies
i} Trade payables
-Total outstanding dues to micro and small enterpriges
-Total gutstanding dues of other than micro and small enterprises
i} Other financial kabiliies
b) Other current liabilities
¢} Provisions
d) Otirer cunrent iiabilitios
&) Current Tax Liabilities (Net)

Total current Liabilitias.

Total Equity and Liabilities
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SIMBHAOLI SUGARS LIMITED
(Formerly known as 'Simbhaoli Spirits Limited” )

i

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2024

3 .. Year ended
Mar - March 31,2020
: Rs. Jcs
Auditeds
recasted
CASH FLOW FROM OPERATING ACTIVITIES ;
Net profit/{luss) before 1ax and exceptional items {3.819)
Adjustments for:
Depreciation znd amoftization (net of revaluation reserve) 4,653
Finance costs 5,190

Interest income on financial assets and others
Lizbility/provisions no fenger required written hack

Bad Debts and sdvapees writlen off

Untealised foreign exchange fluctation

Frofit on redemption of Mutual Funds Uniis

Loss/ (profit} from sale of property, plant and eguipment {met)
Provision Ror deubtful debts and advances

Mollngaes Storags Fuud

Operating profit/(loss) hefore waorking tapital changes
Adjustments for (increase)decrease in operating assets.
Changes in trade and other receivables

Changes in other non current and current financial assat
Changes in other non current and other current assets
Changes in invenlories

Changes in trade and other payables :
Changes in other non-current and other currens finzncial habilities
Changes in other non-cirrent and other curent liabilities
Changes in long term and short term provision

Cash (usedj/gencrated from operations

Diroct taxes {paid)refund

Net cash (used) / from operating activitier

CASH FLOW FROM INVESTING ACTIVITIES ;

Additions fo property, plant & equipment and intanpible assets

Sale of property, plant & cquipmest and tangible assets

Sale off (Investments) Mutual Funds { Net}

Purchase of nationsl savings certificate .
Interest received on debentures/fxed deposits/inier corporate deposits
Changes in fixed deposit placed with Banks

Net cash {used) / from investing activitics

CASH FLOW FROM FINAN CING ACTIVITIES :
EMD Paid to banks for OTS

Interest expenses

Repayment of long term borrowings
Proceeds/(repaytitat) of short term borrowings( net)
Net cash (used) / from financing activities

Net inerease/(decrease) in cash and cash equivalents (A+B+()
Cish and cash equivalents (opening balance)

Cash and cash equivalents (closing balance) (D+E)
Cash and bank balances {D+E)

327
(3.530)
(7,015)
10,525

451

364
82

Note: Cash flow statemext are prepared in rocordance with Tndimeor metbod a5 per Bg A B e s Flows




Naotes fo Consolidated Results:

For the year ended March 31, 2021 and in carlier years, the Company has incurred losses duebio high
sugarcane costs fixed by the state government, and comparatively lower prices of finished sugar due to
higher production which are determined by the market forces based on demand-supply situation and other
market;dynamics. Due to above-stated external factors, the company had incurred huge losses in past
resulting in complete erosion ofit’s met worth. This has resulted in delay in meeting the payment
obligations to the lenders and sugarcane farmers in terms of their respective agreements and
understanding. Although, the operations of the Campany remained intact at sub-optimum levels over the
years and it has been continuously striving for improvement in operation cfficiency in form of
improvement in sugar recovery, reduction in overheads and other costs etc. The Company has
successfully completed crushing for Sugar season 2020-21 in all of its three sugar mills with betier

operational performance.

Recognizing the status of the sugar industry, the state and central governments have taken a number of
measures to improve the financial health, support for liquidation of cane arrears, fixing minimum
obligation for expotts to manage the sugar inventory and providing subsidy to compensate export
expenses, fixing minimum support price of sugar, and mandatory blending of cthanol with petrol witl,
long term tendering and providing remunerative price of ethanol ete. All these measures have resulted in
revival of the sugar industry and the financial performance of the company has also improved during the
year. Further, pursuant to an order of Hon’ble High Court of Uttar Pradesh, the Uttar Pradesh sugar
industry as well as the Company is confident to receive accrued benefits from the state government under

the erstwhile New Sugar Industrial Promotion Policy (NSIPP 2004-09).

On account of delays in servicing of loans, certain lenders to the Company bave initiated recovery
proceedings at various forums, including filing of applications before the Hon’ble National Company Law
Tribunal (NCLT) under the Insolvency and Bankrupicy Code, 2016 and approached Debt Recovery
Tribunals in Delhi and Uttar Pradesh as well. Against a criminal complaint filed by one of the lenders
with the investigating agency, the Enforcement Directorate had passed an attachment order on certain
assets of the Company to the extent of Rs. 109.80 Crore, against which the Company has preferred an
appeal with the appropriate authority and the matter is sub-judice. Enforcement Directoraie had proceeded
to take the constructive possession of the attached property on which an interim stay has been granted by

the Hon’ble Appellate Tribunal,

The Company is contining 1o pursue a comprehensive debt resolution proposal with all the lenders. The
majority of commercial lenders have shown their inclination to accept the debt resolution proposal and
accepted the Barnest Money offered thereof while Debt realignment proposal is submitted with ofher
lenders, Considering the steps. initiated for achieving turnaround of the Company and sugar sector,
ongoing discussions with the lenders for resolution of their dues and continuing manufacturing operations
in neéar foreseeable future with improved operational efficiency, these financial statements are continued
to be presented on going concern basis, which contemplates realization of assets and settlement of

liabilities, in the normal course of business,

- Impact of COVID 19 Pandemic

The Company has considered the potential impact of spread of Coronayirus Disease (COVID-1 9,
throughout the country,in preparation of financia! results for the querter and year ended March3l, .
2021based on the information available to it up to the date of approvalof these financial results. However,
the impact of COVID-19 as well as negative outlook of sugar sector on the carrying amount of its
property, plant and equipment’s and consequential impairment could not be ascertained and provided for
due to non- availability of requisite information on account of lockdown restrictions.

The impact of COVID-19 may differ from what has been assessed by the Management as at the date of

approval of these financial results. The Company will continue to closely monitor any material i ﬁf&é &
future economic conditiens and take appropriate action asmmamuy T o -:;?ﬂ :

'F
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to commensuratewith its future cash flows. The majority of commercial lenders have shown their
inclination to accept the debt resolution proposal {OTS Proposal) of the Company and accordingly
accepted the offered Earnest Money Deposit. Accordingly, the Interest €Xpenses pertaining o commercial
tenders, for the quarter and yearended March 31, 2021] atounting to Rs. 4,295 lacs and Rs. 15,461 acs
respectively (previoys quarter and yecar ended March 31, 2020amounting to Rs. 3,430 lacs and Rs 13,146
lacs respectively) has not been recognized in profit and loss account, A total amount of Rs. 52,916 jacs
towards accrued interest has not been provided for in the books of accounts as on March 31, 2021,

The Hon’ble High Court of Uttar Pradesh had directed the state government to determine the interest
liability for the period of delayed payments of sugarcate price to cane growers for sugar seasons 2012-13
10 2014-15 by the UP sugar industry. No demand, pursuant to the order and for subsequent period has
since been recejved by the Company. Considering this and also prevalent past practices, no such provision
towards the interest on delayed payment of cane price has been made in the accounts.

In the audited financial statements of Simbhaoli Power Private Limited (*SPPL’) for the year ended
arch 31, 2026, the statutory auditor of the SPPL has drawn Emphasis of Maiter in respect of following

SPPL’s computation, shows that revenue from operations for year ended March 31, 2020 would have
been lower by Rs. 683 lacs, if accounted for at or basis reduced taniff as per CRE Regulations, 2019,

With regard to the above stated conditions and on account of difference in interpretation of certain long
term commercial agreements, the statutory auditors of SPPL have drawn material uncertainty related 1o

going concem,

{inancial results of SPPL, a material subsidiary has not been consolidated, as the quarterly and year ended
financiai resuits of SPPL have not been yet finalized and approved til] date,

The transactions entered into between the Company and SPPL, for the year ended March 31, 2021, which
have not been climinated in the consolidated financial results, have resulied in increase in the total
revenue by Rs. 2,516 lacs and total expenses by Rs. 1,739 lacs. Further, increase in the balances of
subsidiary of Rs. 985 lacs have been included in the consolidated balance sheet in the respechive assets

h'éads. "

During this quarter, the Hon’ble NCLT, Allahabad Bench has passed an order dated March 17, 2021 for
the approval of the resolution plan of Uniworld Sugars Private Limited, a joint venture entity.

The Company has submitted an application for de-registration of Simbhaoli Global Commodities DMGC,

a 100% wholly owned foreign subsidiary company and termination of business and surrender of trade

License thereof with Dubai Multi Commodities Centre Authority.




9. The standalone results are available on Company’s website www .simbhaolisugars.com. The particulars in
respect of standalofie results are as under:

g
Rs. in lacs

RS ir i =

Net Sz}lc&’lnoome from 42,588 25.439 35.926 1,26,278 1,00,944

operations

Profit/(Loss) before tax | 2,521 (203) 1,605 5 s

Profit/ (Loss) after tax 253 {203) 1,605 @ (2,165)

Other Comprehensive 1 ) 272) 11 (272)

Income

Total Comprehensive (432)

Tcpise 8% 20%) Bl (2.437)
EBITDA 4179 1,523 3,328 6.171 4,599

10. The figures for the previous year ended March 31, 2020 have been restated in consolidated results on
account of consolidation of audited financial results of SPPL for the year ended March 31, 2020 as
disclosed in note no. 8 of financial results published on February 12, 2021. Last year consoclidated
accounts were prepared by consolidating the results of SPPL for the nine months ended

December 31, 2019.

1. The figures for the last guarter are the balancing figures between the audited figures in respect of full
financial year and the published unaudited year to date figures upto the third quarter of the financial year,

12. Sugar, one of the major businesses of the Company, is a part of seasonal industry. The results may vary
from quarter to quarter.

-

13. The previous periods figures have been regrouped/rearranged wherever NECESSary. x

14. The above results were reviewed and recommended by the Audit Committee and approved by the Board
of Directors of the Company at their respective meetings held on J une30, 2021.

For SIMBHAOLI SUGARS LIMITED
GURSIM RAN,;,

KAUR MAI:;_IN i ST
Gursimran Kaer Mann

yare

- Foyy  ..Managing Director

asi; L

Place: Simbhaoli, Hapur

Date: June 30, 2021 _ . - -
« COmpany Website: www.simbhaolisugars.com N _ . _— (g—)
2y s
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Independent Auditor’s Report on the Quarterly and Consolidated Annual Financial Results
of Simbhaoli Sugars Limited Pursuant to the Regulation 33 of the SERI (Listing Obligation
and Disclosure Requirements) Regulations, 2015 as amended.

To
The Board of Directors of
Simbhaoli Sugars Limited

Report on the audit of Annual Conseolidated Financial Results

Adverse Opinion

We have audited the accompanying statement of quarterly and annua! consolidated financia)
results of Simbhaoli Sugars Limited (‘the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together heteinafter referred to as ‘the Group’) for the quarter
ended March 31, 2021 and for the year ended March 31, 2021 (“Consolidated Anmal Financial
Results”). The Consolidated Annual Financial Results have been submitted by the Holding
Company pursuant to the requirement of Regulation 33 of SEBI (Listing Obligation and
Disclosure Requirements) Regulations, 2015 as amended (*Listing Regulation’)

In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of the reports of the other auditors on separate audited financial
statements of the subsidiaries, the Consolidated Annual Financial Results:

i Includes financial results of the following subsidiaries:
a. Integrated Casetech Consultants Private Limited,
b, Simbhaoli Specialty Sugars Private Limited,
¢ Simbhaoli Power Private Limited.

ii. are presented in accordance with the requirement of Regulation 33 of the Listing
Regulation in this regard; and

iii. because of the significance of the matter discussed in the matter of Adverse Opinion
section and the matters described in basis of Qualified Opinion Section of our report, the
Consolidated Annual Financial Results do not give a true and fair view in conformity with
applicable Indian Accounting Standards and other accounting principles, generally
accepted in India, of the net profit after tax and other comprehensive income and other
financial information for the quarter ended March 31, 2021 and of the net loss afier tax and
other comprehensive income and other financial information for the group for the year
ended March 31, 2021,

Basis of Adverse Opinion
As explained in Note No.6 , the Group has not consolidated the financial statements of its
material subsidiary viz Simbhhaoli Private Limited (SPPL) for financial year 2020-21, for



Mittal Gupta & Co.

Chartered Accountants
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the reasons stated in the said note. Under the accounting principles generally accepted in
India, the subsidiary should have been consolidated because it is controlled by the
Company. Had the result of subsidiary have consclidated, many elements in the
accompanying consolidated financial results would have been materially affected. The
effects on the financial results due to the failure to consolidate have not been detarnined.

Basis of Qualified Opinion

2)

b}

We draw attention to Note No.2 of the Statement regarding non provisions for
impairment in the carrying value of Property, Plant and Equipments by the holding
company. We are not made available of appropriate impairment assessment carried out by
the management and accordingly, we are unable (0 comment on the same including
compliance with the Ind AS-36 (Impairment of Assets') and any consequential
adjustments that may arise in this regard in these financial results.

We draw attention to Note No. 3 of the Statements regarding non-provision of interest
expense amounting Rs. 4,295 Takhs and Rs.15461 Lakhs (Previous vear Rs.13,146
Lakhs}) on certain borrowings for the quarter and year ended March 31, 2021 respectively
for the reasons stated in the said note. Consequently, the Finance cost for the quarter and
year has been understated; Net Profit after tax and total other comprehensive income for
the quarter has been overstated; Net Loss and Total Comprehensive Income for the year
has been understated by the aforesaid respective amounts. The aggregate amount of
interest expense not provided for in the accounts aggregates to Rs. 52,916 Lakhs till
March 31, 2021 (Rs. 37.454 Lakhs till March 31, 2020). Consequently, Current Financial
Liabilities are understated and other equity as at March 31, 2021 and March 31, 2020 are
overstated by the aforesaid I{ﬁ;pective amounts.

We draw attention to Note No.4 of the Statement regarding non- provision of interest
liability in respect of delayed payment of sugarcane price for the reasons stated in the said
note. The amount of interest not provided for in the books has not been ascertained.

Our opinion is qualified in respect of the above matters.

Emphasis of matter -

As stated in Note no,5 of the statement, SPPL has recorded revenue from operations for
the period April to September, 2019 at or basis pre CRE Regulation 2019 Tariff Rate
instead at the reduced tariff as per CRE Regulation2019. Management’s computation, as
reviewed by the statutory auditors of SPPL, shows that revenue from operations for the
year ended March 31,2020 would have been lower by Rs 683 Lakhs, if accounted for at
or basis reduced tariff as per CRE Regulations 2019 . The Statutory Auditor of SPPL had
reported this under Emphasis of Matter section in its audit repart on the account of SPPL
for the year ended March 31, 2020 .

Our opinion is not modified in respect of the above matter,
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Material Uncertainty related to Going Concern

a) As stated in Note No, 1 of the consolidated annual financial results, the standalone
financial statement of holding company has been prepared on going concern basis. Events
or conditions as set forth in Note No. 1 indicate that a material uncertainty exists that may
cast significant doubt on the helding company's ability to continue as going concern. The
ability of the holding company to continue as going concern depends on the decision of
National Company Law Tribunal under the Insolvency and Bankruptcy Code 2016, the
holding company's ability to get its borrowings restructured as stated in the said note and
furnarcund of its sugar and distilleries operations on sustainable basis.

b) As stated in Note No. 5, the statutory auditors of SPPL in its audit report on the financial
statements for the year ended March 31, 2020 has reported for the cxistence of a material
uncertainty that may cast significant doubts about SPPLs ability to continue as a going
concern on accounts of incurring of losses due to significant reduction in tariff rate by
UPERC and aiso for the reason of not making provisions in respect of the difference in
the value of bagasse purchased from the holding company and for other claims.

Our opinion is not modified in respect of the above matters.

We conducted our audit of the Statement in accordance with the Standards on Auditing (“SA¢™)
specified under Section 143(10) of the Companies Act, 2013, as amended (“the Act™), Our
responsibilities under those Standards are further deseribed in the “Auditor’s Responsibilities for
the Audit of the Consolidated Annual financial results” section of our report. We are independent
of the Group in accordance with the Code of Fthics issued by the Institwte of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other éthical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us, is sufficient and appropriate to provide
a basis for our adverse audit opinion.

Management’s and Board of Directors’ Responsibilities for the Consolidated Apnual
Financial Resuits

The Consolidated Annual Financial Results have been prepared on the basis of the consolidated
annual financial statements.

The Holding Company’s Management and the Board of Directors of the Company are
responsible for the preparation and presentation of the Consolidated Annual Financial Results
that gives a true and fair view of the Consolidated net profit/loss and other comprehensive
income/loss and other financial information of the Group in accordance with the applicable
accounting standards prescribed under section 133 of the Act read with relevant rules issued
thercunder and other accounting principles generally accepted in India and incompliance with
Regulation 33 of the Listing Regulations. The respective Management and Board of Directors of
the Companies included in the Group are responsibie for maintenance of adequate accounting
records inn accordance with the provisions of the Act for safeguarding the assets of each company
and for preventing and detecting frauds and other irregularities; selection and application of
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appropriate accounting policies; making judgments and estimates that are reasonzble and prudent,
design, implementation and maintenance of adeguate imternal financial controls, that were
operating effectively for ensuring the accuracy and completeness the accounting records,
relevant to the preparation and presentation of the Consolidated Anmnual Financial Results, that
give a true and fair view and is free from material misstatement, whether due to fraud or error
which have been used for the purpose of preparation of the Consolidated Annual Finaneial
Results by the Management and the Directors of the Helding Company, as aforesaid,

In preparing the Consolidated Annual Financial Results, the respective Management and the
Board of Directors of the Companies included in the Group are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
gither intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The respective Board of Directors of the companies included in the Group is also responsible for
overseeing the financial reperting process of each Company,

Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results

Our objectives are io obtain reasonable assurance about whether the Consolidated Annual

Financial Results as a whole is free from material misstatement, whether due to fraud or error,

and to issue an Auditor's report that includes cur opinion. Reasonable assurance is a high level of

assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered materfal if, individually or in the aggregate, they could reasonably be’expected to
influence the economic decisions of users taken on the basis of the Consolidated Annual

Financial Results,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Consolidated Annual Financial
Results, whether due to fraud or error, and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resuliing from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal contrel relevant to the audit in order to design audit
procedures that are appgopriate in the circumstances, Under Section 143(3) (1) of the Act
we are also responsible for expressing our opinion through a separate report on the
complete set of financial statements on whether the company has adequate internal
financial comrols with reference o financial statements in place and the cperating
effectiveness of such controls.
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» Evaluatc the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the standalone financial results made by the
Management and Board of Directors.

. Conclude on the appropriatencss of the Management and Board of Directors’ use of the
going concern basis of accounting and, based on the audit evidence obtamed, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on
the appropriateness of this assumption. If we conciude that 4 material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
Consolidated Annual Financial Results or, if such disclosures are madequate, to modify our
opinion. Our conclusions are based on the andit avidence ohtained up to the datc of our
anditor’s report. However, fumre events or conditions may cause the Group fo cease to
continue as a going concern.

) Evaluate the overall presentation, structure and content of the Consolidated Annual
Financial Results, including the disclosures, and whether the Consolidated Annual
Financiai Results represent the underlying transactions and events in a manner that
achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group of which we are the independent auditors and
whose financial information we have audited, to ¢Xpress an opinion on the Consolidated
Antiual Financial Results. We are responsible for the direction, supervision and
performance of the gudit of the financial information of such entities included in the

” Consolidated Annual Financial Results of which we are the independent auditors. For the
other entities included in the Consolidated Annual Financial Results, which have been
audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and the entities

included in the Consolidated Aanual Financial Results of which we are the auditors regarding,

among other matiers, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and fo communicate with them all

relationships and other matters that may reasonably be thought to bear on cur independence, and
where applicable, related safeguards.

We also performed procedures in accordance with the cireular No CIR/CFDY/CMD1/44/2020

issued by the SEBI under Regulation 33(8) of the Listing Regulations, as amended, to the extent

applicable.

Other Matters

a) The consolidated annual financial resuits include the audited financial results of one
subsidiary, whose financial statements / financial information reflect total assets of Rs

L



%,_ Mittal Gupta & Co.

Chartered Accountants
14 Ratan Mahal 15/197 Civil Lines, Kanpur 208001
Tel: 0512-2303234, 2303235, 4009111 E-mail: mgco@megcoca.in

b)

o)

fd)

143.33 Lakhs as at March 31, 2021, total revenue of Rs. 1.00 Lakhs and Rs. 4.78 Lakhs,
net profit after tax and total comprehensive income of Rs. (.11 Lakhs and Rs. 1.63 Lakhs
for the quarter and year ended March 31, 2021 respectively and cash outflows of Rs. 0.02
Lakhs for the year ended March 31, 2021, as considered in the consolidated financial

results. which have been audited by their respective independent auditors. The independent
auditors' reports on financial statements of these entities have been furnished to us and our

opinion on the consolidated annual financial results, in so far as it relates to the amounts
and disclosures included in respect of the entity, is based sclely on the report of such
auditors and the procedures performed by us are as stated in paragraph above.

We draw vour attention to Note No. 2 to these consolidated annual financial results, which
describes the Management’s assessment of the impact of COVID-19 pandemic and the
resultant lockdowns on the significant uncertainties involved in develeping some of the
e¢stimates involved in preparing the financial statements. Based on the information available
on this date, Management believes that no further adjnstments are required to the financial
results. However, in view of very uncertain economic environment, a definitive assessment
of the tmpact is highly dependent upon circumstances as they evolve in future and actual
results may differ from those estimated as at the date of approval of these consolidated
annual financial results.

Due to COVID-19 related lock-down restriction, we were not able to physically observe the

stock verification at the cnd of the year camried out by the management of Holding
Company. Consequently, we have performed alternate procedures to audit the existence of
inventory as per guidance provided in SA 501 “Audit Evidence- Specific Considerations
for Selected Items™, which include inspection of supporting documentation relating to
purchases and comsumption, results of cyclical count performed by the management
through the year and such other third party evidences, where applicable, and have obtained
sufficient supporting evidence to issue our opinion on the Statement.

The consolidated annuai financial results include the results for the quarter ended March
31, 2021 being the balancing figures between the audited figures in respect of the full
financial year and the published unaudited vear to date figures up to the third quarter of the
current financial year which were subject to limited review by us.

Crur conclusien on the Statement is not modified in respect of these matters.
For MITTAL GUPTA & CO.
Chartered Accountants

Membership No.:073794

Place of Signature: Kanpur
Date: 30.06.2021

UDIN: 21073794AAAADZ2170




Statement on Impact of Andit Qualifications on Consolidated A udited Finantial Results for the

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016)

Financia}
Year ended March 31, 20621

Tumover / Total income 147811 147811

2 Total Expenditure 148332 163794
3 Net Profit/(Loss) (593) (16055)
4 Earnings Per Share (1.47) (38.93)
"5 | Towl Asets 220342 228650
6 Tutul Lizbilites 220972 273887 ]
7 Net Worth 8370 {45229)
3 Any other financial item(s) (as felt - 5
appropriate by the management)

IL. | Audit Qu:llliﬁcation (each audit qualification separately):

L1
. 1

L.

4.

a. | Details of Audit Qualification;

|

The Group has not consclidated the financial statements of its material subsidiary viz
Simbhaoli Private Limited (SPPL) for financial year 2020-21, for the reasons stated in the
said note. Under the accounting principles generally accepted in India, the subsidiary
should have been consolidated bécause it is confrolled by the Company. Had the result of

SPPL has recorded revenue from operations for the period April to September , 2019 4
or basis pre CRE Regulation 2019 Tariff Rate instead at the reduced tariff as per CRE

been lower by Rs 683 Lakhs, if accounted for at or basis reduced tariff as per CRE
Regulations 2019 .The Statutory Auditor of SPPL, had reported this under Emphasis of
Matter section in its-audit repert on the account of SPPL for the year ended March 3,

2020 .

L=
[ 3

Non provisions for impairment i the carrying vaiue of Property, Plant and Equipments,
Auditors were not made available of appropriate impairment assessment carried oyt by
.the rmanagement and accordingly, they were unable to comment on the same including
compliance with the Ind AS-36 {Impairment of Assets’) and any consequential
adjustments that may arise in this regard in these financial results,

Non-provision of interest CXpense amounting Rs. 4,295 Lacs and Rs. 15,48 =lges




L

LA

(Previous year Rs.13,146 Lacs) on certain  borrowings for the quarter and year ended
March 31, 2021 respectively for the reasons stated in the note no.3.Consequently, the
Finance cpst for the quarter and year has been understated; Net Profit §ﬂe{ tax and total
other comprehensive income for the quarter has been overstated; Net Loss and Total
Comprehensive Income for the year has been understated by the aforesaid Tespeclive
amounts. The aggregate amount of interest expense not provided for in the accounts
aggregates to Rs. 52,916 Lakhs afl March 31, 2021 (Rs. 37,454 Lakhs till March 31,
2020). Consequently, Current Financial Liabilities are understated and other equity as at
March 31, 2021 and March 31, 2020 are overstated by the aforesaid respective amounts.

5. Non- provision of interest liability in respect of delayed payment of sugarcane price. The
amount of interest not provided for in the books has not been ascertained.

b. | Type of Audit Qualification:

1. Adverse Opinion

2. Not modificd Opinion

3. Qualified Opinion

4. Qualified Opinion

5. Qualified Opinion
¢. | Frequency of qualification:

I. First Time

2. Second Time

3. Second Time

4. Fourth Time

5. Third Time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's

Yiews:
2. Writ petition has been filed with Hon’ble High Court of Allahabad, Lucknow bench

4.

against the reduction of tariff by UPERC w.e.f. April 1, 2019. As the matter is sub-
judice, SPPL has accounted for sale of power to Uttar Pradesh Power Corporation
Ltd. (UPPCL.), the customer at reducéd tariff rate.
The Company has submitted comprehensive debt resolution proposal by way of One
Time Settlement (OTS) to all its commercial lenders against their entire outstanding
and waiver of unpaid interest, Accordingly, interest expense is not being recognised
in the books of accounts. Accounts being NPA, banks are also not charging inferest in

Qur accounts,

For Audit Qualification(s) where the impact is not quantified by the auditor:

(X

Management's estimation on the impact of 2udii quaiification: N.A.
7 L

(i)

If management is unable to estimate the impact, reasons for the same:

1. the annual standalone financial statements for the year ended for March 31, 2021 have
not been submitted by the management of SPPL for the purpose of consolidation. Hence
the impact of non-consolidation of transactions of SPPL for the year could not be

ascertained by the Holding company.




be asceriained and provided for due to non-"avaiiabi]ity of requisite information on
account of lockdewn restrictions. '

5.

Consideringthat no notice of demand has been served upon the Company and the

amount has not been ascertained, no provision has been made in this regards. Based on
the past industry practices, the management is confident that no
arise far these period.

interest liability will

(iii) | Auditors’ Comments on (i) or (ii) above:

‘3.

1.8ince, the Group has not consolidated the financial statements of its material subsidiary

viz Simbhaoli Private Limited (SPPL) for the financial year 2020-21, we are unable to
comment on these financial statement due to non consolidation of aforesaid

subsidiary company.

Since, we were not made available of appropriate impairment assessment carried out
by the management, we were unable to comment on the same including compliance
with the Ind AS-36 (‘Impairment of Assets’) and any consequential adjustments that
may arise in this regard in these financial results,

‘5. Since, the amount of the interest on delayed payment (o sugarcane farmers has not

been. quantified by the management, we were not able o report the impact of the
Same.

IIL

ries:

*Managing Director

X N2 A

* Aundit Committee Chairman W&/‘ -

+ Statutory Auditor

Place; Simbhaoli, Hapur

Date: June 30, 2021




SIMBHAOLI SUGARS LIMITED
{Formerly known a8 "Simbhaoli Spirits Limited')
Regd. Odfice : Simbhaoli Dist. Hapur {1, P.) - 245207
CIN - LASIZZUPZ0LIPLOCO4210 E-mail: info@simbhasisugsrsoem Website: woww.simbbao Liseg ars.ecm
EXTRACT OF AUMTED CONSOLIDATER FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED
MARCH 31, 2021

2 |2 Quarter cndied Year Ended | i
st March 31,! Drecember 31, Mareh 31, March 31 Mmch 3
= Particulars 2021 2024 2020, 2021

Audited /|
Andited # Unandited recadied 4 Aulited remm ﬁII

1. | Tatal inceme fom operations fnct) 42718 _15,500 19,153 136,655 108,133
2 | Net Prefief {lass) foe the period before Tax and caccplional dems 2467 {207} 1672 £521) {3819
3 | Met Prefief (loss) foc the period before Tax and afler exceptional itoms 1,395 {207} 1,67 {543) {3,819
4. | Net Profit (Ings) for the period after Tax and enceplional ilems 2,369 {204 167% 607) {3.831

Tetal Contprehensive Fncame for the period [compeiging net profitQloss)  Tor $e period
2 l(after ) and Other Compreliensive Incomte (afer Lax)] 3583 @0y 1390 093) (%116
. | Paid g equily share sapital (face vahie Bs, 10/~ sach) 4,128 4.128 q.128 4,128 4,128

|7, 10ther Equily - - = 2 -

8. |-EPS before exceptional item 591 (0.49) 4.08 {i. f.!s:l

-EPS after caﬂmnal 574 {043y 4.06 (147 928

# Refer Nate no. 12

MNies ¢

1 The above is an extrac) of the demiled forman of financial results for the quarrer and year anded March 31, 2021 filed with the Stack Evchanee uadesr Remelation 33
of Iive SEBI (Lisling Oblipations and Dizsetosure Reawiremenis) Regulations. 2015, The full format of finaneisl results forr the quadier and year ended March 3.
2021 are available an the Stock Exchange websites {(waww. bseindiz.com and www.nseindta.com) and the Company's wetsite fwww.simbhaolisugars.com).

2 For the year ended March 31, 2021 and in earlier years the Company has ineutred losses due o high sugarcane costs fixed by the sia govermment, and
comparatively Jower prices of fmished supar doe 1o kigher prodooion which arc determined by the market forces based on demands=supply sinsation and other
manet dynemics. Due o above-siaed exiermal factors, the company hed incumed huge Josses in past resuiting in complete srocion of iU's nel worth, This has
resulted m delay in mecting the payment obligations o the lenders and sugarcane farmers in terms of therr respective agreerenis and undersianding. Although, the
aperaticns of the Company romained intact &t snbopnn'u.lm Jevels over the years and it bas been continuously striving for improvement in aperation efficiency in
form of improvem em in sugar y, red in ds and other casts efe. The Company hae fiatly campleted erushing for Sugar season 2020-21 in
all of its three sugar mills with betier operaticnal perft
Recognizing Lhe stalus of the sugar mdustry, the state and central govermments have taken a number of measures fo improve the financial health, soppon for
Hyuidation of cae artears, Fximg minimum obligation for exports to manage the suzar mvenlory and providing subsidy to compensate export expenses, fizing
minimuTs suppon price of sugar, and mandatery blending of cthanol with petrol with fong torm tendering and providing rensunerative price of ethanel epc. All these
mieemres have resulted in revival of the suger industry and the fimancial performance of the company has also improved during the yesr. Further, pursuant to an
crder of Hon'ble High Count of Ulter Pradesh, the Urar Pradesh supar imdusry a5 well a3 the Company is confident 1o receive sceroed benefits from the seate
gonvernmen tunder the erstwhile New Supar Indushial Prometion Pobicy (WSIPE 2004=05),

On aceount of delays in servicing of Joans, certain lendess to the Company have initiated recovery proceedings at various forums, including filing oF applicati
fefore the Hon'ble Mational Company Law Trabunal (NCLT} nnder the Insobveney and Bankmpley Code, 2016 and approached Debt Recovery Tribunals in Delhi
and Uttar Pradesh a3 well. Apainat a oviminal complaimt filed by ane of the lenders with the investipating agency, the Enforeement Directorate hed passed an
atsehment order on certwin assets of the Compeny to the extent of Re. 165,80 Crore, apainst which the Company has greferred an appeal with the appropsate
auiherity and the matier is sub-judice. Enforcement Directorate had proceeded 1o take the constmctive possession of the anached property on which an imerim sty
has been granted by e Hon'ble Appellate Tribunal.

The Company 15 cantinuing 1o mmue & eompm\a:w debt petalubon propesal with &l the Tenders, The majonty of commercial leaders have shown their
incEnation 1o sccept the debr 1 1 and pted the Emmest Money offered thareaf while Treln realignment proposa! is submitted with ether lenders,
Considering the steps inniated J‘nradmrmg rumarmumd of the Company and suger sector, ongoing discwssions with the Tenders for resolution of their dues and
sonbinuing mamfacturing cporations in near foresesable future with improved op<rational ¢fficiency, these financial statements are continued to be presented on
geoang concem basis, which coriemplales realleation of ssseis and scltlement of Labilives, in te nosmal course of busicess.

}  impact of COVID 19 Pandemic
The Company has sdeved the ial impact of spread of Coronavines Disease (COVID-19), throughout the country, in preparation of fimancial results for the
quacter and yes ended Macch 31, 202] based on the mivrmation availsble 1o 71 up to the dale of approval otmescﬁmmﬂmﬂ&}hww the impact of COVID-
19 a5 well. s negprive outlook of sugar sector on the camying amounat of its property, piant and equi s and quentizl inmpai could not be ascertained
and provided for dus o non- aveilehility of requisite information an assaunt of leckdown restrictions.

The impact of COVID-19 may differ from what has been assessed by the Management as a1 the date of approval of these financial resulis, The Company will
cantinue te closely meonitor any materiz] change in futire economic conditions and take appropriale sction as may be required.

4 The cvedit facalities availed by the Company have heen classificd as non-performing asscis (NPA} by all the lemders and interest therean is not being charged o the
toan accounts by commercial lenders as per RBI%s cireular, The Company has sohmimed comprehensive debr resoluton proposals with ali the Jenders to
commensirate with its Foture cash Hows. The majonity of commersial lenders have shewn their mekination to acept the debt resolubion proposal (0TS Proposal) of
the Compary and accordingly accepled the offersd Fardest Méndy Depisit. Actoedingly, the Inbarést expenses perfaimng to commercial leodens, for the quarter and
yoar ended March 31, 2021 amounting 1o Rs. 4,203 lacs and Rs. [5.46! lacs respectively {previous quarter and vear ended March 31, 2020 amounting o ks, 3,430
Iaes and Re 13,146 lacs sespectivalyl has not been recegnized in profit and loss aceount, A fotal amount of R, 52,916 lacs wowards aceroed interest has not been
provided fer in the bocks of accounis as on March 31, 202(,

; 5 The Hon'ble High Court of Uttar Fradesh had directed the seate gevemmient i determine the interest hiability for the period of deleyed peyments of suparcane price

I 0 cane prowers for sugar seasons 201213 s 201418 by the UP sugar industry. Ne demand, pursuane i the order and for subsequent period has simge Desn

i received by the Company. Considering this end also prevalent past prectices, no such provision towards the interest on delinyed payment of canc price has been made
in the agesunts.

& In the audibed financial statoments of Simbhaoh Power Prvaie Luniled (*SPPL') for the year ended March 31, 2020, the statuiory andiber of the SPFL has drawn
Emphasis of Matter in respect of following “During the year ended March 31, 2820, Unar Pradesh Elecuicity Regulatory Commission ("UPERC j has nofified
UPERC (Captive and Renewahle Enengy G ting Plants) Bepnlarti 2019 {'CRE Regulations, 2019") which has, inter alia, reduced the tanff applicable
bagasse-based genertion plants aperating in the state of Uttar Pradesh w.ed Apdl 1, 2019 SPPL, along with bagasse-based co-pencratars operating in the Stare,
have fled 2 wiit petition with Hon'ble High Coun of Ablahabad, Lucknow Bench, challenging CRE Regulations, 2019 which have been aceepiad by the C o,
Based o the wrz petion Sled and leyal opinion olimined, SPPL hay e frpm cpesations for the period fom Apdl 2019 to September 2019 ae pre
CRE Regulations, 2019 taff instead at the reduced tanff as per CRE Regulations, 2019, W.e k. October 1. 2019, SPPL has secounled for sale of power to Uttar
Pradesh Power Carpocation Led. (UPPCL), the custormer 3t reduced 15 rte under preiest and subject 1o owrteome of Honble High Count decision on writ petition.

i SPPL's compmearion. shrws ggat reverme from aperions fior year ended Marsh 51 2020 would heve heen lower by Re 683 lacs, if accounjgd for al or hasis

] b R reduced tartff as per CRE Regulations, 2019,
With regznd 1o the above staved conditions and on zccount of difference in interpretation of cermin long term commercial i, the stamitery auditoes of SPPL -
have drawn materia] vncenaingy related 10 geing soncern,

7 1nthe eonsolidated finencial resnlts of the Company for the quarter and year ended March 31, 2021, the financial results of SPPL, a material subsidiary has not been
consalidared, az the quarterty and year ended Enancial resules of SPPL have not been yet finalized and approvad 61 date.
The transactions entzred indo betwesn the Company and SPPL for the year ended March 31, 2021, which have not heen eliminzied in the consolidated financial
resuhis, haveresulted in inorease in the todal revenue by Bs. 2,516 Jacs and total expenses by Rs. £.739 lacs, Further, increase in the balances of subsidzary of Bs. 985
lacs have heen included in the consolidated batance steet in the rypective aysets heads,




8 During this quance, the Han'bie NCLT. Aliztabad Bench has passed an order dated March £7, 2001 foy the approval of the resolution plan of Uniwartd Sugees
Private Loniled, 2 yoint veemre entizy.

Y Ths Campany has submined an application for de ien of Simbhael Globs] Commeditics DMCC, 2 100% wholly owned fareign subsidiany conspany @nd
ination of business and der of nade License thereof with Dubai Muld Commodities Centre Acthority.
16 The sndzjone results ane available op Company™s webgite www stthhaolisugars.com. The paniculars in respect oF stand 3lone resuits ane as under
l_ Particulnrs of standalgug ) - _%_ Guarier crded T Year ended ]
JRA3.2021 | 31.12.2020 31.03.2020 3032011 | 3).03. 2000
Net Salesincome from operations (Wei) 47,588 25439 35026 126278 100,944
Profiti{Loes] hefore e 2371 {203) 1605 [EE AT
Profit/ (Loas) afler tax 1,52] (202) i.60% 443 2,165}
Onther Car sive Income ii - (3723 11 [#457]
Tetad Comprehensive Inpome 2,532 (203 133 -! (43 (2437
EBITDA 4179 1.523 B[ &N 4.599

Ll The figures fer the provious vear ended March 31, 2030 have heen restaiad in cansplicated resulls 0o acoount of comzolication of audited fnkncial vesults of SEFL
for the year ended March 31, 2020 as disclosed in note o, § of Anancial results puoblished on February 12, 2021, Last year consalidated necounts weee prespaied by
consotidating the results of SPPL for the nine months ended December 31, 2019

12 Tre figures for the Tast quarier are the balancing figures between the audhed fiaures in mespoct of full fnancial year and the published unausited veqr to date Hgures
upte the third quarter of e Sngnvial year.

13 Sugar, one of the major businesses of fhe Company, 3 a part of scasonal inds iry, The results may vary from guarter by quaner.

L4 The peevits periods figures have been regrouped 1ped 1t V.
13 The above results were reviewed and recommended by the Aydit Commities and approved by the Boand of Ditectors of the Company at their respective mestings
held o Juse 39, 2021,

For Sambhaali Supars Limited

Place: Simbhaoli (Hagur) India
Dite 2 Jrue 30,2021 DIN: 00642093




