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® NO GRIEVANCE REDRESSAL MECHANISM

Sebi red-flags unregulated
algo-trading platforms

RUCHIT PUROHIT
Mumbai, June 10

SEBI ON FRIDAY cautioned
investors against dealing with
unregulated platforms offer-
ing algorithmic trading facili-
ties used to automate trades.
The Securities and Exchange
Board of India in a statement
also cautioned investors
against sharing any sensitive
personal details with such
platforms.

Algorithmic trading plat-
forms offer serviceslike gener-
ating of orders at a super-fast
speed by use of advanced
mathematical models that
involve automated execution
of trade. However, these plat-
forms are unregulated and
thus thereis noinvestor griev-
ance redressal mechanism
covering their activities, Sebi

said on Friday.

“Strategies are being mar-
keted with “claims” of huge
return on investment along
with “ratings” assigned to the
strategies and claims that sim-
ilarreturnswould be earned in
the future,” Sebi said.

Experts believe that algo
trading to retail investors has

beenamatterof concernanda
committee is formed by the
regulator on the same.“There
hasbeenagrowing concernon
algo trading to retail investors
wherein the understanding
level is a concern. Sebi had
come up with a discussion
paper on algo-trading on
which work is still going on,”

Preliminary bids for IDBI Bank
privatisation likely in July

PRESS TRUST OF INDIA
New Delhi, June 10

THE GOVERNMENT IS likely to
invite preliminary bids for pri-
vatising IDBI Bank by July-end,
an official said. The Depart-
ment of Investmentand Public
Asset Management is cur-
rently holding road shows in
the US for the sale. After a few

more such investor meets, it
will finalise the contours of the
sale, the official added.

“We may need one more
round of discussion with the
RBI on IDBI strategic sale. The
expression of interest (Eol)
may be invited by July-end,’the
official said. The government
holds a 45.489% stake in the
bank,while LIC owns 49.24%.

The official said while the
quantum of stake dilution of
both the governmentand LICis
yet to be decided, the manage-
ment control in IDBI Bank will
be transferred in the strategic
sale. The CCEA had given in-
principleapproval for strategic
disinvestment and transfer of
management control in IDBI
Bankin May last year.
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"STOP CORONA; Wear Mask, Follow Physical Distancing, Maintain Hand Hygiene"

(Horender Kumar)
Dy. S. E (PR)SR-I

Ashish Rathi,whole time direc-
tor, HDFC Securities, told FE.

Last December, the regula-
tor had issued a consultation
paper on algo trading and pro-
posed thatall orders emanating
from an API (application pro-
gramming interface) should be
treated as an algo order and be
subject to control by the stock
broker. It also suggested that
APIs to carry out algo trading
should be tagged with the
unique algo ID provided by the
exchange grantingapproval for
the algo. The stock broker also
needs to take approval of all
algos from the exchange.

According to experts,
unregulated algos poseariskto
the market and can be misused
for systematic market manip-
ulation and can bring volatility
asalargenumberof userstrade
through such apps.

Navi Finserv
T300-cr debt
bond lists with
1.65 times
subscription

NAVI FINSERV'S DEBT bond
got listed on Friday following
1.65 times subscription of the
base issue of ¥300 crore, the
company said.The issuewhich
closed on June 2, eight days
ahead of schedule, received
total bidsworth ¥495.72 crore
which was about 65% higher
than the baseissue.

The fintech firm's secured,
rated, listed and redeemable
non-convertible debentures
(NCDs) had atotalvalue of 600
crore, including the greenshoe
option of Rs 300 crore.

The maximum bid for the
Navi Finserv (NFS) issue came
from qualified institutional
buyers (QIB), followed by HNIs
and retail investors. —PTI
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BoB hi<es
MCLR by
10-20 bps

FE BUREAU
Mumbai, June 10

BANK OF BARODA on Friday
increased the marginal cost of
funds-based lending rates
(MCLR) by 10 to 20 basis
pointsacross tenures, effective
June 12.With thisincrease, the
bank’s one-year MCLR now
stands at 7.50%, according to
information on the lender’s
website.

Sofar,ICICI Bankincreased
the marginal cost of funds-
based lending rates (MCLR) by
30 basis points while HDFC
Bankincreased its MCLR rates
by 35 basis points across
tenures.

Axis Bank’s one year MCLR
isat 7.75%, IndusInd Bank’s
one-year MCLR is at 8.75%
while that of State Bank of
India’sisatat 7.2%.

With the Reserve Bank of
India (RBI) signalling an
uptrend in the rate cycle and
also a tightening of liquidity,
banks have started increasing
their loan rates. While some
lending rates are linked to
external benchmarks like the
reporate,others depend onthe
cost of funds.

Although deposits are
growing at a healthy pace, fol-
lowingwithdrawal of liquidity
from the system by the central
bank, lenders may need to
attract more deposits by
increasing interest rates on
them. Deposits grew by 9%
year-on -yeartoI165.7 trillion
during the fortnight ended
May 20.
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@ INTER-BANK EXPOSURES

RBI asks UCBs to make
higher provisions

PRESS TRUST OF INDIA
Mumbai, June 10

THE RESERVE BANK on Fri-
day issued fresh provisioning
norms for urban cooperative
banks’inter-bank exposureas
well as valuation of their per-
petual non-cumulative pref-
erence shares and equitywar-
rants, directing them to
continue making provisions
to the tune of 20% for such
exposures.

Thebanking regulator came
upwith these rules in the wake
of the bankruptcy of the cor-
ruption-ridden Punjab &
Maharashtra Cooperative Bank
(PMC) in September 2019 and
the subsequent merger of the
cooperative bank with Unity
Small Finance Bank, which
came into effect from January
25,2022.

Earlier, similar directions
wereissued aftertheboard of the
largest cooperative bank was
superseded by the RBI and the
subsequent circulars on these
mattersissuedonApril 20,2020

and on January 25,2022.

“UCBs shall continue to
make provisions oninter-bank
exposures arising from out-
standing uninsured deposits,
asunderthe April 20,2020 cir-
cularuntil theactualallotment
of PNCPS (perpetual non-
cumulative preference shares)
/equity warrants,” the RBI said
on Friday. It also said the new
norms are applicable for all
UCBs and will come into force
with immediate effect.

The RBI said the new circu-
lar has been warranted by the
fact that UCBs have met the
conditions already laid out.

The PMC Bank amalgama-
tion scheme and the resultant
caps on conversion of PNCPS

and equity warrants and other
inter-bank exposures had pro-
vided for conversion of out-
standing uninsured deposits,
including interest accrued till
March 31,2021 tothecredit of
the institutional depositors,
into PNPCS and equity war-
rants of Unity Small Finance
Bankas on appointed date.
“However,itis observed that
theactualreceipt of PNCPSand
equity warrants in the account
of institutional depositorsisyet
to take place. Therefore, it is
clarified that UCBs shall con-
tinue to make provisions on
inter-bank exposures arising
from outstanding uninsured
deposits,as under the April 20,
2020 circular until the actual
allotment of PNCPS/equity
warrants,’the central bank said.
The RBI further said after
the allotment of PNCPS/equity
warrants, provisions made on
exposuresarising from deposits
willbereversed onlyif such pro-
visions are in excess of theloss,
if any, due to treatment of
PNCPS and equity warrants.

FROM THE FRONT PAGE

Industrial
activity jumps
to 8-month
high in April

Given the favourable base
in the wake of Covid-related
curbs during the second
wave, industrial output in
May will likely record a dou-
ble-digit expansion,thougha
rise in the interest rate can
potentially weigh on the
momentum, analysts said.

In signs that both invest-
ments and urban consump-
tion are somewhat recover-
ing, growth in capital goods
and consumer durables scaled
eight-month peaks of 14.7%
and 8.5%, respectively.

However, a tepid 0.3% rise

in consumer non-durables
suggests rural purchasing

capital goods and consumer
durables have witnessed a
contraction. This has led
some analysts to say invest-
ment is still driven substan-
tially by the government and
private investment is yet to
see a broad-based revival.

The recently-released GDP
data, too,showed that growth
in private final consumption
expenditure in the March
quarter dropped to 1.8%
from 7.4% the previous three
months. Gross fixed capital
formation grew 5.1%,against
2.1%inthe previous quarter,
driven significantly by offi-
cial investments.

“The paltry year-on-year
growth in the consumer non-
durables in April also alludes
to the K-shaped recovery,
whereby households falling
in the lower end of the pyra-
mid are finding their real
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cation level, apart from capi-
tal goods and consumer
durables, the rise in primary
goods (10.1%) and interme-
diate goods (7.6%) exceeded
the growth in the overall IIP.
Only infrastructure goods
(3.8%) and consumer non-
durables trailed the headline
ITP growth.

Crisil chief economist DK
Joshi said, “While the high on-
year growth in April is low-
base driven, IIP did show
improvement sequentially as
well. What’s worrying is that
consumer goods growth
remainsweak,indicating slug-
gish private consumption.”

Icra chief economist Aditi
Nayar said, “Led by pent-up
demand, we expect services
to outperform the demand
for goods in the near term,
with the latter further con-
strained by elevated prices.”

New Delhi
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RESULT OF ELECTRONIC VOTING FOR EXTRAORDINARY GENERAL MEETING
MEANS (“OAVM”).

The resolutions for the Special business as set outinitem no.01 in the Notice of the EGM,
duly approved by the members with requisite majority. Essential details pertaining to EGM

are hereunder.
Sr. No. | Particulars Details
1 Date of EGM 10.06.2022
2 Number of Shareholder as on record date 6934
3 No. of shareholders present in the meeting through VC. 48
Promoters & Promoter Group: 6
Public: 42

Kindly note that the resolution was duly discussed & passed with requisite majority.

Further shareholders are requested to refer www.tigerlogistics.in  to get more details
about resultof EGM.

By the Order of board of directors

For Tiger Logistics (India) Limited

Sd/-

Harpreet Singh Malhotra

Managing Director

DIN: 00147977

Place: New Delhi
Date: 10.06.2022
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