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ITC stock’s buoyancy may
continue, 30% upside seen

All verticals have seen unprecedented growth over past yr, shares soar 59%

PUNEET IWADHWA
New Delhi, 4 luly

he past year has beena

I dream run for the ITC

stock. The counter

has surged 59 per cent, com-

pared to a 36 per cent rise in

the Nifty FMCG index during
this period.

On Tuesday, the stock hita
fresh 52-week high of T468
during intraday trade on the
NSE but ended at ¥465.70. The
bull run in the stock, according
to analysts, hasbeen due o the
company's business verticals
firing on all cylinders after
remaining subdued foralmost

Data for FY23; Sourca: Nomura report
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halfa decade. FY2022 FY203 FY2024E FY2025E
“ITC has not been growing Revenue* 55,697 65,273 7,596 77,878

ﬁmch in ﬂrl}f last five o Ebitda * 18,933 23,94 26,587 29,38

Jowever, the company has
done well in the last one year EPS (%) 2.2 15.03 16.1 18.27
with all business verticals gain- PIE 36.4x 29.6x 26.6x 2h.bix
ingtraction. The government’s Enitda; Earnings before interest, tax, depredationand amortisation; EP5: E: per share;
status quo on tax on cigarettes PIE: Price 10 eamings. ® InT crore; E: ectimates Saurce: leffaries reporl
has also helped. Overall, the
growth has started improving, price of T485, with around returnsprofile of the hotelbusi-  crore, ITC has an inventory of

which was reflected in the
stock price over the last
few months,” said AK
Prabhakar, head of ressarch at
IDBICapital.

At the fundamental level,
Nomura suggests that ITC
endeavourstooutpace the fast-
moving consumer goods
(FMCG) industry growth over
the medium term. Most of
ITC’s FMC(G categaries, it said
in a recent report, are generat-
ing positive free cash flow
(FCF). And, the businesses are
no longer dependent on ciga-
rette FCF for growth capex.

Moreover, ITC's hotzls busi-
ness, it said. is witnessing
strong improvement in average
roomrentals (ARR), with travel
and tourism, including busi-
ness and foreign travel, back to
pre-Covid levels. The broker-
age maintained a ‘buy’ rating
on the counter with a target

13 per cent EPS CAGR
over FY23-25
“FMCG margins are likely

to  improve  structurally
{around 80-100 basis pointsper
annum) over the medium
term. This is on increase in
scale of operations, premiumi-
sation through new wvalue-
added launches and foray into
new fast-growing categories.
There is nolarge capex planned
for the hotels business, as ITC
has moved to an assetright
model. Current (hotel segment)
margins are sustainable over
themedium-term. Divestment
of its hotels business is on the
cards. The company is evaluat-
ing various alternative struc-
tures to ensure that the divest-
ment is cost- and tax-effective,”
wrote Mihir P. Shah and
Anshuman Singh of Nomura
ina recent report.

The high capex and subpar

ness, according to analysts at
Jefferies, has always been a
concern for investors. Overthe
last 20 years, it said, the average
annual FCF for this segment
has been negative in the range
of ¥1,500-3,000 crore.

Retum on capital employed
(RoCE) has also been In single
digits for most years, well
below cost of capital.

Inthe lastdecadealone, the
hotel business contributed less
than Sper cent of ITC revenues
and eamings before interest
and taxes (Ebit). However, it
accounted for over 20 per cent
of ITC's capex, the Jefferies
note said.

ITC entered into the hotel
business in 1975 by acquiring a
hotel in Chennai.

With F¥23 revenue [ earn-
ings before interest, taxes.
depreciation and amortisation
(Ebitda) of 2,700 crore / I800

over 11,500 rooms across over
120 hotelsin morethan70 loca-
tions. In its bull-case upside
scenario, Jefferies expects
around 13 per cemt annual
growth in cigarette Ebit over
FY23-25E and nearly 14 per
cent growth in FMCG revenues.

Cigarette margins, It
believes, are expected to
expand by around 170 basis
points over FY23-25E as
increase in conswmer prices
more than offset tax hikes.

“We used sum-of-the-parts
{SOTP) methodology to value
ITC cigarette business at 29x
Mar-25 eamings, new FMCG at
&x Mar-25 sales, agri and paper-
board businessesat 18x Mar-25
EPS, and hotels at 23x Mar-25
EV/ Ebitda to arrive at a price
target of 7620 (bull case).” wrote
Vivek Maheshwari, Kunal Shah
and.Jithin John of Jefferies, in
aJune 27 note.

AAVADH

CIN: L1§122UP2015PLCOE963S
Registerec Office: P.O. Hargaon, Dist. Sitapur (U B.), Pin- 261 121
Emait avadhsuger@briasugarory;, Wabsite: waw.birla-sugar.com
Phone (05862} 256220, Fax (D5862) 256225
NOTICE OF THE STH ANNUAL GENERAL MEETING,
REMOTE E-VOTING AND BOOK CLOSURE

Natice is hereby given that the Sth Annual General Meeting of the Company ('AGNM® will
be convened on Wednesday, July 26, 2023 at 11:00 am thrcugh Video Conferencing
("WIC")/Other Audio Visual Means ("OAVM) faciity to transact the Ordinary and Spacral
Business, as sat outin the Notee of the AGM, i with the af
of the Companizs Act, 2013 and Rules framed thereunder and the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 read with Ganeral Circular
Nos. 14/2020,17/2020, 20/2020,02/2021, 0202022 and 1012022 deted Stn April 2020, 13th
April 2020 Sth May 2020, January 13, 2021, May 05,2022 and December 28, 2022

ively. issued by the Ministry of Corporate Affairs ("MCA Circulars") and Gircuiar No.
SEBIJ’HOfCFDl’CMm ICIRIPI2020/79, SEBIHOICFDICMD2ICIRIPI2021M11 and
SEBVHO/CFDICMD2/CIR/P2022'62 dated 12th May 2020, 15th January, 2021 and 13th
May, 2022 issued by tha Securities and Exchange Board of India ("SEBI Circulars™),
withoutthe physical presence of the Membaers at a common vanue,
Interms of MCACiculars and SEBI Circulars the Notice of the AGM and tha Annual Report
for the year 2022-23 including the Audited Financial Statements for the year ended 31st
Marm 2023 [‘Afmal Reporl‘} has been sent by emal to those Members whose emall

aerey with the Company/Depository Participants(s). The requiremants

of sending physical copy of the Motice of the AGM and Annual Repert fo the Members have
beendispensad with vide MCA Circulars and SEBI Circulars.
tembars holding shares eitherin physical form or in demateralized form, ason the Cut-off
date of July 18, 2023 may cast their vote slectronically on the Ordinary and Special
Business, as setoutin the Notice of the AGM through electronic voting systam (‘ramote 8-
Woting'| of National Securities Depository Limited "'NSOL"). Althe members are informed

Genus Power Infrastructures Limited G&nus
(Registersd Cffcm G123, Sacbar6], Noide-201307, Utier Fradesh, inday)
(Tl +07-120-258 1989, Emai: coiiganus i Waosha: waw.geruspowarcam CIN: LS1909UP1902PLC0S 1997

Notice of the Extraordinary General Meeting and E-Voting Information

Nofice is hereby given that the Extraordinary General Mesting ("EGM") of the Members of
Genus Power Infrastructures Limited {'Company”) wil be heid on Monday, July 31, 2023 at
11:00 &.m. {|8T) through Video Condersncing (*VC') / Other Audic Visual Mears ("0AYM"),
In compliance win the applicable prowisions of the Companies Act, 2013 and the Rules
made thereunder and the SEBI (Listing Obligations and Disclosure Requirements)
Regulaticn, 2015, read with the applicable circulars Issued by the Ministry of Corporate
Affairs and the SEBI, in this regard (Collactively refemed to as ‘applicable circulars’) fo
forthir 00l EGM.

In accordance with the applicable circulars, tha Notica of EGM will be sent fo all these
members of the Company. whose email addresses are registered with the
Company/Regisirar and Transfer Agent ("RTA")/Depository Farticipany(s) ('DFg"). The
aloresaid documents shal also be avalable on websile of the Company al
www.ganuspawer.com, website of the Cantral Deposttory Servicas (India) Limited
(‘COSL") al www.evotingindia.com and website of the Siock Exchanges at
vrww.bseindia.comand www.nseindia.com.

transac

Mambers whosa email I i not registered and who wish to racaive the Notice and all other
communications by the Company. from fime {0 fime, may get thei email IDs and mobile nos
ragigtered by submiting Form SR-1 along with requisite documents to tha Company's
RTA al” nlchnlechp@nuchsler*lpf com’ o o the Company at m@gaﬂus in" However, for
the shares heldin d mede, b ted fowrite fo their respective DPa,

Members holding sharas as on the cut-off dateie. July 24, 2023 (induding Membars, who
& holding shares in physical form or who have nat registered their email addresses wilh
the Company) may cast their votz elacironically on tha busineas as set forth in the Notce of
EGM through remote ewwoling of evoling during the EGM by following the
proceduresinstructions, menfioned in the Notice of the EGM. The detailed procedure or
instructions for e-voing andjoining the EGM are provided in the nofice of EGM. Pleasa raad

theinstrugciio: 1ihe notice of the EGM befo q yourvote.

Far Genus Power Infrastruciures Limied
Place : Jalpur Ankit Jhanjhari
Dated : July 4, 2023 Compary Secretary
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