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BSE Limited National Stock Exchanges of India Limited
Phiroze Jeejabhoy Towers Exchange Plaza, 5% Floor, Plot No.C/1,

Dalal Street, Fort G Block, Bandra- kurla Complex, Bandra(East)
Mumbai - 400 001 Mumbai - 400 051

Scrip Code : 523796 Scrip Code : VICEROY

Dear Sir/Madam,
Sub: Outcome of the Board Meeting (RP) held on Monday, 28t June, 2021.

Ref: Regulation 33 and other applicable regulations of SEBI (Listing Obligation and
Disclosure Requirements), Regulations, 2015

With reference to the above cited subject, we would like to inform that Board of Directors
(RP) in their Board Meeting held on Monday, 28% June, 2021 have inter alia, transacted the
following matters:

1. Approved the Audited Standalone Financial Results for the Fourth Quarter and Year
ended 31st March, 2021.

2. Approved the Audited Consolidated Financial Results for the Fourth Quarter and Year
ended 315t March, 2021.

3. Taken Note of the Auditors Reports forming part of Quarterly Financials and Full Year
Standalone and Consolidated Financials ended 315t March, 2021.

The Results have been uploaded on the Stock Exchange websites at www.bseindia.com and
www.nseindia.com and are also being simultaneously posted on the website of the

Company at www.viceroyhotels.in

The Board Meeting (RP) Commenced at 03.30 P.M and concluded at &0P.M
This is for your information and records.

Thanking You,
Yours Faithfully,

For Viceroy Hoteﬁ Limited
W
o

Karuchola Koteswara Rao

Resolution Professional in the matter of
M/s Viceroy Hotels Ltd

Regn no.IBBI/IPA-003/1P-N00039/2017-18/10301
Email ID:kkraoirp@gmail.com

VICEROY HOTELS LIMITED

Regd. Office: # Plot No. 20, Sector-l, 4th Floor, Huda Techno Enclave, Sy. No. 64, Madhapur, Hyderabad - 500 081.
Phone: 91-40-2311 9695 Fax : 91-40-4034 9828 Website: www.viceroyhotels.in
CIN : L55101TG1965PLC001048



STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2021
(Rs. in Lakhs)
STANDALONE
Particulars QUARTER ENDED YEAR ENDED
AUDITED UN-AUDITED AUDITED AUDITED AUDITED
31.03.2021 31.12.2020 3/31/2020 3/31/2021 3/31/2020
Income
0 (a) Revenue from operations 784.15 887.36 1,503.83 2,206.75 8,143.87
(b) Other Income 157.24 70.92 450.51 267.54 693.08
Total Income 941.39 958.28 1,954.34 2,474.29 8.836.95
Expenses
(a) Cost of materials consumed 220.12 22987 213.18 551.70 1,540.13
(b) Employee benefits expense 357.52 302.08 T27.22 1,027.96 2,446 32
(c) Fuel, Power and Light 120.16 94,10 211.18 373.10 891.48
(d) Finance Cost 2298 0.02 41.26 30.24 52,18
(e) Depreciation and amortisation expense 212.52 212.62 22320 849.90 892.77
(f) Other expenses 460.91 563.94 1,187.14 1,654.91 373865
Total Expenses 1394.21 1,402.63 2,603.18 4,487.81 9,561.53 |

Profit / (Loss) before Exceptional items and Tax (452.83) (444.35) (648.84) (2,013.52) (724.58)
Exceptional items . 2 s s =
Profit / (Loss) before Tax (452.83) (444.35) (648.84) (2,013.52) (724.58)
Tax expense - -

- Current Tax = - - - -

- Deferred Tax (96.81) (96.30) 48.86 (386.08) 195.47
Profit / (Loss) for the period from Continuing (348.05) (697.70) (1,627.44) (920.05)
operations (356.02)

Extraordinary Item - = = i =
Other Comprehensive Income - = - - -

i) iterns that will not reclassified to Profit & Loss Account - - . = 3
ii) items that will be reclassified to Profit & Loss Account = - E - :
Total Comprehensive Income for the period (356.02) (348.05) (697.70) (1,627.44) (920.05)|
Paid-up equity share capital 4,240.52 4,240.52 4,240.52 4,240.52 424052 |
(Face Value : Rs.10/- per share)

Earnings per share (Face value of Rs.10/- each)
(a) Basic (0.84) (0.82) (1.65) (3.84) (2.17)
(b) Diluted (0.84) (0.82) (1.65) (3.84) (2.17)
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Standalone Notes:

The Company Viceroy Hotels has forfeited an amount of Advance of Rs.134.65 crores erroneously in
the Financial year 2013-14 and the same is taken back into the Books as Exceptional Item.

The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea under Sec.7 of The Insolvency
and Bankruptcy Code, 2016 against M/s Viceroy Hotels Limited for an amount of Rs.525 crores
(along with interest). The NCLT process is under way, with Committee of Creditors (CoC) formed and
the Resolution Professional appointed. In terms of provisions of the Insolvency and Bankruptcy Code,
2016 (IBC) the resolution plan submitted by M/s CFM Asset Reconstruction Company Private Limited
for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of the
company in its 18t COC meeting and identified as a successful resolution applicant, subject to the
approval of the Hon’ble NCLT, Hyderabad bench.

Capital work in progress has been converted into Fixed assets during the Fy 2017-18 and we are in the
process of getting the valuation certificate with regard to the same.

Directorate of Enforcement: The Directorate of Enforcement made a Provisional Attachment Order in
PAO No. 04/2019 dated 26.03.2019 passed by the Deputy Director, Directorate of Enforcement against
the M/s Viceroy Hotels Limited of OC No.1118/2019 pending adjudication before the Honourable
Adjudicating Authority, PMLA, 2002, from alienating the proceeds of crime in the form of movable
and immovable properties which are involved in money laundering and the non-attachment which
may seriously affect and frustrate the proceedings under PMLA, 2002. The Directorate of Enforcement
has also filed an application under Insolvency and Bankruptcy code 2016 against M/s Viceroy Hotels
Limited in respect advances taken from Mahal hotels Ltd and the same has been accepted by the
Hon’ble NCLT on dated 06-05-2019. Further proceedings are subject to the respective authorities.(Note
No:7)

The Company has given corporate guarantee for an amount of Rs.317 Crores to Edelweiss Asset
Reconstruction Company Limited on behalf of Viceroy Bangalore Hotels Private Limited.

Loans from Banks or Financial Institutions: During the year no provision for interest has been
created by the company for the loans outstanding. Default in repayment of Loans to various banks
and Financial Institutions is as follows for the year ended 31-03-2021 is as mentioned below as per
Books of Accounts:

Name of the
.bank( Sanctioned Principal Interest Total Dues Status

Financial Dues Dues

Institution
ARCIL-(Axis Bank | 42.50 42 .50 38.67 87.17 NPA
Ltd- NCD’s)
ARCIL- (IDEC | 76.00 69.18 53.09 122.27 NPA
Limited)
EARC-(Andhra 5.53 1.31 - 1.31
Bank Credit card
Loan)
ARCIL- Axis Bank | 20.00 20.00 17.87 37.87 NPA
Ltd
IARC- Laxmi | 15.04 1.95 - 1.95




Vilas Bank

Loan

State bank of 64.00 56.18 59.47 115.65 NPA
India

Canara Bank 31.00 24.02 43.86 67.88 NPA
Total 254.07 215.14 212.96 428.10

AS the company is under NCLT process, no provision of interest has been created with regard to the above

loans.

7.

10.
11.

12.

13.

14.

15.

16.

The following are the list of Subsidiary Companies included in the Consolidated Financial Results:

S.No Name of the Company Relationship
1 Crustum Products Private Limited Subsidiary
2 Cafe D’ Lake Private Limited Subsidiary
3 Minerva Hospitalities Private Limited Subsidiary
4 Viceroy Chennai Hotels & Resorts Private Limited Subsidiary
5 Banjara Hospitalities Private Limited Subsidiary

These financial statements have been prepared in accordance with the recognition and measurement
principles laid down in The IND AS prescribed under Section 133 of Companies Act, 2013 read with
relevant rules issued there under.

Management believes that status of going concern is not effected and is confident of maintaining the
going concern status and is undergoing the process of IBC Code 2016.

The company is planning to convert the advances given to subsidiaries as investments in the future.

Due to Covid -19 outbreak, the business has been effected to a greater extent and the Hotel industry is in
crisis, due to the current situation.

Previous year's figures have been regrouped, wherever necessary for the purpose of comparison.

The above results have been reviewed by the Audit Committee and approved by the Board of Directors
of the company at their meeting held on 28/06/2021.

The Standalone and Consolidated Audited Results have been prepared and subjected to Limited Review
by the Statutory Auditors in accordance with the Indian Accounting Standards (IND -AS) as notified by
Ministry of Corporate Affairs: Regulation 33 of SEBI (LODR) Regulations, 2015 and Schedule III division
IT of Companies Act,2013. The Limited Review was carried out by Statutory Auditors for the quarter /
year ended 31st March, 2021.

The results are also available on the website of the company.

The Company is operating in Hoteling Business only, hence no Segment Reporting is Not Applicable.

Place: Hyderabad
Date: 28/06/2021.



STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31,
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2021
(Rs. in Lakhs)
CONSOLIDATED
Particulars QUARTER ENDED YEAR ENDED
AUDITED |UN-AUDITED| AUDITED AUDITED AUDITED
31.03.2021 31.12.2020 3/31/2020 31-03.2021 3/31/2020
Income
(a) Revenue from operations 1,532.61 1,251.64 2,297.63 3,476.48 12,238.58
(b) Other Income 344.37 128.53 710.91 587.87 458.12
Total Income 1,876.98 1,380.17 3,008.54 4,064.35 12,696.70
[Expcnses .
(a) Cost of materials consumed 1043.65 412.80 537.53 1,631.15 3,216.78
(d) Employee benefits expense v 417.96 355.80 845.47 1,237.58 3,028.60
"(c) Fuel, Power and Light ' 120.66 125.85 245.39 438.41 1,145.99
. (d) Finance Cost 46.38 3055 16.13 60.76 77.10
(e) Depreciation and amortisation expense 244.27 246.88 255.44 994 34 1,049.30
(f) Other expenses 673.82 623.76 2251.20 2,145.18 5,693.33
Total expenses 2546.74 1768.64 4151.16 6,507.42 14,211.10
Profit / (Loss) before Exceptional items and Tax (669.76) (388.47) (1,142.62) (2,443.07) (1,514.40)
Exceptional items - s R 3
rofit/ (Loss) before Tax (669.76) (388.47) (1,142.62) (2,443.07) (1,514.40)
ax expense
- Current Tax - - - -
- Deferred Tax (163.84) (14.07) (11.18) (386.21) 171.21
Profit / (Loss) for the period from Continuing (505.92) (314.40) (1,131.44) (2,056.86) (1,685.62)
pperations
Exwraordinary Item - - - -
Share of profit /(Loss) of Associates/ joint venture = - = -
Dther Comprehensive Income
) items that will not be reclassified to Profit & Loss A/c - - 3 -
i) Items that will he reclassified to Profit & Loss A/c - - - .
Total Comprehensive Income for the period (505.92) (314.40) (1,131.44) (2,056.86) (1,685.62)
Paid-up equity share capital 4,240.82 | 4,240.52 4,240.52 4,240.52
Face Value : Rs.10/- per share)
Carnings per share (Face valuc of Rs.10/- cach)
(a) Basic (1.19) (0.74) (2.67) (4.85) (3.98)
(b) Diluted (1.19) 0.74) (2.67) (4.85 (3.98
For VICEROY HOTELS LIMITED
s M ed/-
P. Prabhakar Reddy CMA K.K.Rao Devraj Govind Raj
L& Former CMD Resolution Professiona Former Director

A

K Iari Narayana Rao
CFO

M.Srcedhar Singh
CEO




Consoldated Notes:

The Company Viceroy Hotels has forfeited an amount of Advance of Rs.134.65 crores erroneously in
the Financial year 2013-14 and the same is taken back into the Books as Exceptional Item.

The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea under Sec.7 of The Insolvency
and Bankruptcy Code, 2016 against M/s Viceroy Hotels Limited for an amount of Rs.525 crores
(along with interest). The NCLT process is under way, with Committee of Creditors (CoC) formed and
the Resolution Professional appointed. In terms of provisions of the Insolvency and Bankruptcy Code,
2016 (IBC) the resolution plan submitted by M/s CFM Asset Reconstruction Company Private Limited
for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of the
company in its 18t COC meeting and identified as a successful resolution applicant, subject to the
approval of the Hon’ble NCLT, Hyderabad bench.

Capital work in progress has been converted into Fixed assets during the Fy 2017-18 and we are in the
process of getting the valuation certificate with regard to the same.

Directorate of Enforcement: The Directorate of Enforcement made a Provisional Attachment Order in
PAO No. 04/2019 dated 26.03.2019 passed by the Deputy Director, Directorate of Enforcement against
the M/s Viceroy Hotels Limited of OC No.1118/2019 pending adjudication before the Honourable
Adjudicating Authority, PMLA, 2002, from alienating the proceeds of crime in the form of movable
and immovable properties which are involved in money laundering and the non-attachment which
may seriously affect and frustrate the proceedings under PMLA, 2002. The Directorate of Enforcement
has also filed an application under Insolvency and Bankruptcy code 2016 against M/s Viceroy Hotels
Limited in respect advances taken from Mahal hotels Ltd and the same has been accepted by the
Hon’ble NCLT on dated 06-05-2019. Further proceedings are subject to the respective authorities.(Note
No:7)

The Company has given corporate guarantee for an amount of Rs.317 Crores to Edelweiss Asset
Reconstruction Company Limited on behalf of Viceroy Bangalore Hotels Private Limited.

Loans from Banks or Financial Institutions: During the year no provision for interest has been
created by the company for the loans outstanding. Default in repayment of Loans to various banks
and Financial Institutions is as follows for the year ended 31-03-2021 is as mentioned below as per
Books of Accounts:

Name of the
.bank( Sanctioned Principal Interest Total Dues Status

Financial Dues Dues

Institution
ARCIL-(Axis Bank | 42.50 42 .50 38.67 87.17 NPA
Ltd- NCD's)
ARCIL- (IDFC | 76.00 69.18 53.09 122.27 NPA
Limited)
EARC-(Andhra 5.53 1.31 - 1.31
Bank Credit card




Loan)

ARCIL- Axis Bank | 20.00 20.00 17.87 37.87 NPA
Ltd

IARC- Laxmi | 15.04 1.95 - 1.95

Vilas Bank

Loan

State bank of 64.00 56.18 59.47 115.65 NPA
India

Canara Bank 31.00 24.02 43.86 67.88 NPA
Total 254.07 215.14 212.96 428.10

AS the company is under NCLT process, no provision of interest has been created with regard to the above

loans.

7.

10.
11.

12.

13.

14.

15.

16.
17.

The following are the list of Subsidiary Companies included in the Consolidated Financial Results:

S.No Name of the Company Relationship
1 Crustum Products Private Limited Subsidiary
2 Cafe D’ Lake Private Limited Subsidiary
3 Minerva Hospitalities Private Limited Subsidiary
4 Viceroy Chennai Hotels & Resorts Private Limited Subsidiary
5 Banjara Hospitalities Private Limited Subsidiary

These financial statements have been prepared in accordance with the recognition and measurement
principles laid down in The IND AS prescribed under Section 133 of Companies Act, 2013 read with
relevant rules issued there under.

Management believes that status of going concern is not effected and is confident of maintaining the
going concern status and is undergoing the process of IBC Code 2016.

The company is planning to convert the advances given to subsidiaries as investments in the future.

Due to Covid -19 outbreak, the business has been effected to a greater extent and the Hotel industry is in
crisis, due to the current situation.

During the year under consideration, the subsidiary company M/s café D lake Pvt Ltd has sold one of its
Ameerpet division , by entering BTA agreement and also it has transferred some of its Liabilities and
Assets of its Madhapur unit division via BTA agreement to M/s Minerva Express LLP.

Previous year's figures have been regrouped, wherever necessary for the purpose of comparison.

The above results have been reviewed by the Audit Committee and approved by the Board of Directors
of the company at their meeting held on 28/06/2021.

The Standalone and Consolidated Audited Results have been prepared and subjected to Limited Review
by the Statutory Auditors in accordance with the Indian Accounting Standards (IND -AS) as notified by
Ministry of Corporate Affairs: Regulation 33 of SEBI (LODR) Regulations, 2015 and Schedule III division
IT of Companies Act,2013. The Limited Review was carried out by Statutory Auditors for the quarter /
year ended 31st March, 2021.

The results are also available on the website of the company.

The Company is operating in Hoteling Business only, hence no Segment Reporting is Not Applicable.

Place: Hyderabad
Date: 28/06/2021.



VICEROY HOTELS LIMITED

STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS ON 31 MARCH 31, 2021

TOTAL EQUITY & LIABILITIES

(Rs. In Lakhs)
Pttt As At 31 March,2021 As At 31 March,2020
(Audited) (Audited)
I. ASSETS:
1. Non Current Assets:
a) Property Plant and Equipment 20,704.26 21,553.73
b) Capital Work in Progress
b) Financial Assets
i) Non Current Investments 1,889.62 1,889.62
ii) Loans and Advances 491.11 458.56
iif) Other Non Current Financial Assets
¢) Deferred Tax Asset
d) Other Non Current Assets 676.27 51513
Total Non-Current Assets 23,761.26 24,417.05
2. Current Assets:
a) Inventories 96.00 152.90
b) Financial Assets
i) Investments
1l) Trade Receivables 484,94 857.48
iif) Cash and Cash Equivalents 18.76 12034
iv) Other Balances with Bank
v) Loans and Advances
vi) Other Financial Assets
¢) Other Current Assets 428.33 598.92
Total Current Assets 1,028.04 1,729.64
TOTAL ASSETS 74,789.30 26,146.69 |
IL EQUITY AND LIABILITIES:
Equity
a) Equity Share Capital 1,240.52 4,240.52
b) Other Equity (43,848.03) (42,221.68)
Total Equity (3Y,607.51) (37,981.16)
Liabilities
1. Non Current Liabilities:
a) Financial Liabilities
i) Borrowings 38,173.02 38,173.02
if) Other Financial Liabilties
b)Provisions
<) Deferred ['ax Liabilities (Net) 2,839.39 3,224.98
d) Other Non Current Liabilties 41.45 101.08
lotal Non-Cuwent Tiabilities 41,053.87 41,499.09
2. Current Liabilities:
a) Financial Liabilities
i) Borrowings 105.19 105.20
if) Trade Payables 2,57332 2,192.27
iii) Other Financial Liabilities
b) Provisions
(i) Current Provisions 1,949.29 1,961.88
(ii) Current Tax Liability
¢) Other Current Liabilities 18,715.14 18,369.41
Total Current Liabilities 23,342.94 22,628.76
24,789.30 26,146.69




VICEROY HOTELS LIMITED

Face Value per Equity Share

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021 (In Lakh)
Particulars As At 31 March,21 As At 31 March,20
INCOME
Revenue from Operations 2,206.75 8,811.37
Other income 267.54 25.58
TOTAL INCOME 247429 8,836.96
EXPENSES
Cost of material Consumed 551.70 1,540.14
Employees benefit Expenses 1,027.96 2,446.31
Finance Costs 30.24 52.19
Depreciation and Amortisation Expenses 849.90 892.76
Other Operating and General Expenses 2,028.01 4,630.14
TOTAL EXPENSES 4,487.81 9,561.54
Profit/(Loss) before exceptional items and tax (2,013.52) (724.58)
Exceptional Items = =
Profit/(Loss) before tax (2,013.52) (724.58)
Tax Expenses:
(1) Current Tax
(2) Deferred Tax (386.08) 195.47
Total
Profit (Loss) after Tax for the period (1,627.44) (920.06)
Other Comprehensive Income
A. (i) Items that will not be reclassified subsequently to Profit or Loss
(ii) Income Tax relating to items that will not be reclassified to
profit or loss
B. (i) Items that will be reclassified subsequently to Profit or Loss
(ii) Income Tax relating to items that will be reclassified to profit or
loss
Total (Net of Tax) = s
Total Comprehensive Income for the year (1,627.44) (920.06)
Earnings Per Share:
a) Basic (Rs.) (3.34) (2.17)
b) Diluted (Rs.) (3.84) (2.17)
10.00 10.00




VICEROY HOTELS LIMITED

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2021

Closing Cash and Cash Equivalents as at 31st March 2021

(Rs. In Lakhs)
By For the Year Ended 31st | For the Year Ended 31st
March 2021(Audited) March 2020(Audited)
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit before tax (2,013.52) (724.58)
Adjustments for:
Depreciation and Amortization Expenses 849.90 892.76
Profit/Loss on sale of Fixed Assets (Net)
Finance Costs 30.24 52.19
Interest Income (6.82) (18.03)
Interest Expenses
Exceptional Items
Cash Operating Profit before working capital changes (1,140.20) 202,34
Adjustments for (increase)/decrease in operating assets
Trade receivables 372.54 331.03
Inventories 56.90 (12.03)
Other Current Assets 9.46 (218.98)
Other Non Current Assets 159.51
Adjustments for increase/(decrease) in operating liabilities
Borrowings (0.00) 11.91
Short Term Provisions (12.59) 197.04
Trade Payables 381.05 (272.78)
Other Current Liabilities 345.73 (568.82)
Cash Generated from Operations 12.88 (170.78)
Direct Taxes - Refund / (paid) -
Net Cash Generated From Operating Activities (A) 12.88 (170.78)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets (net) 114 -
Sale of Fixed Assets -
Capital Work in Progress -
Investments ®
Dividend Income
Interest Income 6.82 18.03
Increase/ (decrease) in loans and advnaces (32.55) (18.03)
Net Cash Generated/Used In Investing Activities (B) (24.59) 432.00
C. CASH FLOW FROM FINANCING ACTIVITIES:
Financing Charges (30.24) (52.19)
Proceeds from Share Capital
Proceeds/ (Repayment) from Long Term Borrowings (59.63) 0.86
Increase/ (decrease) in other non current liabilites (162.35)
Net Cash Generated/Used In Financing Activities (C) (89.87) (213.67)
NET INCREASE / (DECREASE) IN CASH AND CASH
EQUIVALENTS (A+B+C) (101.58) (384.44)
Opening Cash and Cash Fquivalents as at 31st Ma rch,2020 120.34 504.78
18.76 120.34




VICEROY HOTELS LIMITED

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

Summary of significant accounting policies

The accompanying notes 1 to 27 are an integral part of the financial statements

Particulars Notes |As At 31 March,21 |As At 31 March,20
INCOME
Revenue from Operations 19 3,476.48 12,238.58
Other income 20 587.87 458.12
TOTAL INCOME 4,064.35 12,696.70
EXPENSES
Food and beverages consumed 21 1,631.15 3,216.78
Employees benefit Expenses 22 1,237.58 3,028.60
Finance Costs 23 60.76 77.10
Depreciation and Amortisation Expenses 3 994.34 1,049.30
Other Operating and General Expenses 24 2,583.60 6,839.32
TOTAL EXPENSES 6,507.42 14,211.11
Profit/(Loss) before exceptional items and tax (2,443.07) (1,514.41)
Exceptional Items 25 -
Profit/(Loss) before tax (2,443.07) (1,514.41)
Tax Expenses:
(1) Current Tax
(2) Deferred Tax (386.21) 171.22
Total
Profit (Loss) after Tax for the period (2,056.86) (1,685.62)
Share of Profit of Assoclate
Other Comprehensive Income
A. (i) Items that will not be reclassified subsequently to Profit or Loss
(ii) Income Tax relating to items that will not be reclassified to profit or
loss
B. (i) Items that will be reclassified subsequently to Profit or Loss
(ii) Income Tax relating to items that will be reclassified to profit or loss
Total (Net of Tax) =
Total Comprehensive Income for the year (2,056.86) (1,685.62)
Earnings Per Share:
a) Basic (Rs.) (4.85) (3.98)
b) Diluted (Rs.) (4.85) (3.99)
Face Value per Equity Share
21
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VICEROY HOTELS LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2021

(Rs. In Lakhs)
s skistios For the Year Ended 31st | For the Year Ended 31st
March 2021(Audited) March 2020(Audited)
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit before tax (2,443.07) (1,514.41)
Adjustments for:
Depreciation and Amortization Expenses 994.34 1,049.30
Profit/Loss on sale of Fixed Assets (Net)
Finance Costs 60.76 77.10
Interest Income
Interest Expenses
Exceptional Items - =
Cash Operating Profit before working capital changes (1,387.97) (388.00)
Adjustments for (increase)/decrease in operating assets
Trade receivables 293.94 181.11
Inventories 73.12 (4.50)
Other Current Assets 641.50 (1,210.96)
Adjustments for increase/(decrease) in operating liabilities
Borrowings (4.57) 10.71
Short Term Provisions (12.35) 900.86
Trade Payables (37.92) (96.04)
Other Current Liabilities 477.73 (1,065.70)
Cash Generated from Operations 43.48 (1,672.52)
Direct Taxes - Refund / (paid) - .
Net Cash Generated From Operating Activities (A) 43.48 (1,672.52)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchasc of fixed assets (net) (13.81) (4.22)
Sale of Fixed Assets 413.94 -
Capital Work in Progress (819.28) (8.80)
Investments
Dividend Income
Interest Income
Increase/ (decrease) in other loans and advances (401.35) 516.81
Increase/ (decrease) in other non current assets 1,286.53 153.93
Net Cash Generated/Used In Investing Activities (B) 466.02 657.72
C. CASH FLOW FROM FINANCING ACTIVITIES:
Financing Charges (60.76) (77.10)
Proceeds from Share Capital -
Proceeds/ (Repayment) from Long Term Borrowings (332.62) 711.18
Increase/ (decrease) in other non current liabilities (59.63) (162.35)
Net Cash Generated/Used In Financing Activities (C) (453.01) 471.74
NET INCREASE / (DECREASE) IN CASH AND CASH
EQUIVALENTS (A+B+C) 56.49 (543.07)
Opening Cash and Cash Equivalents as at 31st March,2020 29.66 572.73
Closing Cash and Cash Equivalents as at 31st March 2021 86.15 29.66
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VICEROY HOTELS LIMITED

CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS ON 31 MARCH 31, 2021

(Rs. In Lakhs)
Pttt As At 31 M_arch,2021 As At 31 N%arch,ztl’.’.ﬂ
(Audited) (Audited)
I. ASSETS:
1. Non Current Assets:
a) Property, Plant and Equipment 24,889.53 26,284.00
b) Capital Work in Progress 10,021.01 9,201.73

¢) Financial Assets
i) Non Current Investments
i) Loans and Advances 2181:15 1,729.80
iif) Other Non Current Financial Assets
d) Deferred Tax Asset

¢) Other Non Current Assets 676.42 1,962.79
Total Non-Current Assets 37,718.11 39,178.32
2. Current Assets:
a) Inventories 138.46 211.58
b) Financial Assets
i) Investments
ii) Trade Receivables 903.82 1,197.76
iif) Cash and Cash Equivalents 92.84 29.66
iv) Other Balances with Bank

v) Loans and Advances
vi) Other Financial Assets

¢) Other Current Assets 1,670.44 231194
Total Current Assets 2,805.56 3,750.95
TOTAL ASSETS 40,523.68 42,929.27

IL EQUITY AND LIABILITIES:

Equity
a) Equity Share Capital 4,240.52 4,240.52
b) Other Equity (46,077.16) (44,026.66)
Total Equity (41,836.64) (39,786.14)
Liabilities
1. Non Current Liabilities:
a) Financial Liabilities
i) Borrowings 54,215.07 54,547.69
ii) Other Financial Liabilties
b)Provisions
¢) Deferred Tax Liabilities (Net) 3,011.33 3,397.05
d) Other Non Current Liabilties 4145 101.08
Total Non-Current Liabilities 57,267.85 58,045.83
2. Current Liabilities:
a) Financial Liabilities
i) Borrowings 137.92 14249
ii) Trade Payables 3,007.55 3,045.48
iif) Other Financial Liabilities
b) Provisions
(i) Current Provisions 1,962.71 1,975.06
(i1) Current Tax Liability = =
) Other Current Liabilities 159,984.28 19,506.55
Total Current Liabilities 25,092.46 24,669.57
TOTAL EQUITY & LIABILITIES 40,523.68 42,929.27
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Annexure -3

Date: 28.06.2021

To

Mr. KarucholaKoteswara Rao
Resolution Professional,

Viceroy Hotels Limited

Plot No.20, Sector-I, Survey No.64
4th Floor, HUDA Techno Enclave,
Hyderabad -500081, Telangana.

Dear Sir's

Sub: Certification of Fourth quarter and year ended on 31st March, 2021Financial
Results for the F.Y 2020-21.

Ref: Reg. 33 (2) (a) & Reg. 17 (8) of SEBI (LODR) Regulations, 2015.

We the undersigned certify that the financial results for the Fourth quarter and year ended
on 31st March, 2021 of the Company do not contain any false or misleading statement or
figures and do not omit any material fact which may make the statements or figures
contained therein misleading and enclose the compliance certificate as required under Reg.
17(8).

Thanking you,

Yours truly

For Viceroy Hotels Limited

Muni Singh Sreedhar Singh K. Hari Narayana Rao

" Chief Executive Officer Chief Financial Officer



COMPLIANCE CERTIFICATE
[Regulation 17(8) of SEBI (LODR) Regulations, 2015]

A. We, the undersigned have reviewed financial statements and the cash flow
statement of our company for theFourth quarter and year ended on 31st
March, 2021 and that to the best of our knowledge and belief:

(1). these statements do not contain any materially untrue statement or omit
any material fact or contain statements that might be misleading; and

(2). these statements together present a true and fair view of the listed
entity’s affairs and are in compliance with existing accounting standards,
applicable laws and regulations.

B. There are, to the best of our knowledge and belief, no transactions entered
into by the company during this Quarter which are fraudulent, illegal or
violation of the listed entity’s code of conduct.

C. We accept responsibility for establishing and maintaining internal controls for
financial reporting and that we have evaluated the effectiveness of internal
control systems of the company pertaining to financial reporting and we have
disclosed to the auditors and the audit committee, deficiencies in the design or
operation of such internal controls, if any.

D. We have indicated to the auditors and the Audit committee

(1). Significant changes in internal control over financial reporting during
this Quarter;

(2). Significant changes in accounting policies during this Quarter and that
the same have been disclosed in the notes to the financial statements;
and

(3). Instances of significant fraud of which we have become aware and the
involvement therein, if any, of the management or an employee having a
significant role in the company’s internal control system over financial

reporting.
For Viceroy Hotels Limited
Muni Singh Sreedhar Singh K. Hari Narayana Rao
Chief Executive Officer Chief Financial Officer

Place: Hyderabad
Date: 28/06/2021
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INDEPENDENT AUDITOR’S REPORT

To

The Resolution Professional of M/s VICEROY HOTELS LIMITED

Report on the Audit of the Consolidated Ind As Financial Results

Qualified Opinion

We have audited the accompanying Statement of Consolidated Financial Statements of M/s.
VICEROY HOTELS LIMITED(“Holding company”) and its subsidiaries (holding company
and its subsidiaries together referred to as “the Group”), for the quarter ended 315T March
2021 (“the Statement”), being submitted by the holding company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to
us, and based on the consideration of the reports of the other auditors on separate financial
statements/ financial information of subsidiaries includes the results of the following
entities:

i) Cafe D Lake Private Limited
ii) Minerva Hospitalities Pvt Ltd
iii) Viceroy Chennai Hotels Pvt Ltd
iv) Crustum Products private Limited
V) Banjara Hospitalities Private Limited
a. is presented in accordance with the requirements of Regulation 33 of the Listing
Regulations, as amended; and
b. indicates that , because of the significance of the matters described in the Basis of
Qualified opinion paragraph of our report , we are unable to conclude as to whether
the preparation of the accompanying interim financial information of The Group is
appropriate of the consolidated net loss for the quarter ended 31st march, 2021,
consolidated Net loss for the year ended 31t march 2021 and total
Comprehensive Loss and other financial information of the group for the quarter
and year ended 31st march 2020.
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Basis for Qualified Opinion:

a) Capital Work In progress: The holding Company M/s Viceroy Hotels Limited
Company has converted capital work in progress into Fixed Assets during the
F.Y 2017-18 of an amount of Rs.111.94 Crores. However the company has not
submitted us any valuation certificate towards capitalization of fixed assets of
Rs.111.94 crores, and the Depreciation claimed by the company towards such
capitalization in FY 2017-18 is Rs. 358.34 lakhs and FY 2018-19 Rs. 599.98 Lakhs
and for the F.Y 2019-20 is Rs. 601.63 Lakhs and for Fy 2020-21 is Rs.599.98 Lakhs
Which increases the Loss to that extent, as we could not obtained sufficient audit
evidence in this regard and the capitalization is not in compliance with the
generally accepted accounting principles. Hence we are unable to comment upon
the true and fair view of the same.

b) Forfeiture of advance: The Holding company Viceroy Hotels Limited company
has forfeited an advance of amount Rs.134.65 Crores in the F.Y 2013-14 and
adjusted in slump sale proceeds as disclosed in the annual report of F.Y 2013-14, in
the financial year 2017-18 again the company has recognized the forfeited
advances in the books of accounts as liability which is not in line with the IND AS
accounting policies, also the management of the company has not provided us any
supporting document towards re recognition of such advances as liability in the
books of accounts in the F.Y 2017-18. As per the Business transfer agreement (BTA)
entered between Viceroy Hotels Limited and Mahal Hotels Limited dated 02nd
April, 2011, the company M/s Viceroy Hotels Ltd received an advance of
Rs.,124.52 Crores (Included in above said advance Rs.,134.65 Crores). The date of
termination of the agreement is 31.12.2011. In the event of termination, the
company is liable to repay the advance along with the interest @2% per month till
the date of repayment, however no interest has been paid or provided by the
company in its Books of Accounts since the termination of the agreement, which is
not in line with the accounting principles . hence we are unable to comment upon
the true and fair view of the same.

¢) Directorate of Enforcement: The Directorate of Enforcement made a Provisional
Attachment Order in PAO No. 04/2019 dated 26.03.2019 passed by the Deputy
Director, Directorate of Enforcement against the M/s Viceroy Hotels Limited of
OC No.1118/2019 pending adjudication before the Honorable Adjudicating
Authority, PMLA, 2002, from alienating the proceeds of crime in the form of
movable and immovable properties which are involved in money laundering and
the non-attachment which may seriously affect and frustrate the proceedings
under PMLA, 2002. The Directorate of Enforcement has also filed an apPJi;dtidﬁﬂ PN
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f)
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P CN & ASSOCIATES Tel.  :(91-40) 2311 9499

CHARTERED ACCOUNTANTS E-mail :pcnassociates @yahoo.com

Plot No. 12, “N Heights”
Ground Floor, Software Layout Unit
Cyberabad, Hyderabad - 500 081.

under Insolvency and Bankruptcy code 2016 against M/s Viceroy Hotels Limited
in respect advances taken from Mahal hotels Ltd and the same has been accepted
by the Hon'ble NCLT on dated 06-05-2019. Further proceedings are subject to the
respective authorities.

NCLT: The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea
under Sec.7 of The Insolvency and Bankruptcy code 2016 against M/s Viceroy
Hotels Limited for non payment of dues and the same has been accepted by the
Hon’ble NCLT. Further proceedings are subject to NCLT order. The Resolution
Professional has invited Expression of Interest from the prospective bidders for
submission of Resolution Plans for revival of the Company. In terms of provisions
of the Insolvency and Bankruptcy Code, 2016 (IBC) the resolution plan submitted
by M/s CFM Asset Reconstruction Company Private Limited for M/s Viceroy
Hotels Limited has been approved by the Committee of Creditors (COQC) of the
company in its 18% COC meeting and identified as a successful resolution
applicant, subject to the approval of the Hon'ble NCLT, Hyderabad bench. (Note
No:8)

Loans from Banks of Financial Institutions: During the current Financial Year,
the company has not provided interest on the loans obtained from various Banks
and financial Institutions which ~ is not in accordance with generally accepted
accounting principles. Confirmations from Banks/Financial Institutions are yet to
be received , due to the non provision of interest in the financial statements, the
financial statements may not give a true and fair view in this regard. (Note No: 9)

Statutory Dues: The Company has not paid the statutory dues for a period more
than 6 months is as follows .

S.No | Particulars Amount
1 TDS 3,34,20,321

Non availability of confirmations Trade Receivables, Trade Payables - In the
absence of alternative corroborative evidence, we unable to comment on the extent

to which such balances are recoverable.

Exceptional items: The management decided to written off various assets, capital
work in progress etc for an amount of Rs. 291.94 crores in the F.Y 2017-18 for
which there is no provision has made for such amount up to F.Y 2016-17 & the
approval of shareholders in AGM has not been taken. As there is no sufficient /
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appropriate audit evidence for such written off, we are unable to comment on the
True and fair view of such written off. (Note No:12)

i) In respect of investment, loans and advances, and Corporate Guarantees given to
subsidiaries that have significant accumulated losses as at March, 2021. Based on
management’ s internal assessment, the management of the Company is of the view
that the carrying value of the investments and provision of Impairment on
Investments in its subsidiary Companies as at March 31, 2019 is appropriate in the
accompanying consolidated Ind AS financial statements. In absence of fair valuation
of these investments, we are unable to comment upon the carrying value of these
investments, recoverability of loans and advances and the consequential impact, if
any on the consolidated financial statements. We are unable to comment on the
provisions if any required for the corporate guarantees given to its Subsidiary
Companies.

j) Going Concern: The above conditions indicate the existence of material
uncertainties which may caste significant doubt on the Company's ability to
continue as going concern. In the event that the going concern assumption
of the company is inappropriate, adjustments will have to be made as not a
going concern. However the financials has not been made with such
adjustments for the F.Y 2020-21.

k) Statutory Auditors of Subsidiary Companies has given the below mentioned
Qualifications with regard to the subsidiaries:

a) Cafe D Lake Private Limited

1. There are irregularities in compliance of statutory provisions with respect to
TDS, VAT and PF and GST as follows

2. In the absence of alternative corroborative evidence, we are unable to comment
on the extent to which trade receivables and Trade Payables are recoverable/
Payable.

3. In respect to Loans and advances of Rs.1,85,06,140/- given to its holding
company ( Viceroy Hotels Limited) . Those advances, having regard to the
financial position of the Holding company and age of such advances, in our
opinion, are doubtful of recovery. The management is yet to assess the change
in risk of default and resultant expected credit loss allowance on such/Loans
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Emphasis of matter paragraph:

During the FY 2020-21, the company has transferred some of its branch assets
and liabilities via BTA agreement. (Refer Note no: of the Notes to consolidated
Financial statements)

b) Crustum Products Private Limited:
1. The company is not making any provision for interest on Loans obtained from
the Banks which is not in accordance with the applicable accounting principles
and the same has been classified as NPA by the Respective Banks. Our opinion is
not qualified in respect of this matter.

c) Banjara Hospitalities Private Limited

The company is not making any provision for interest on Loans obtained from the
Banks which is not in accordance with the applicable accounting principles and
the same has been classified as NPA by the Respective Banks. Our opinion is not
qualified in respect of this matter.

Emphasis of Matter paragraph:

We draw attention to Note No:11 of the financial results, which describes the
uncertainties and the impact of Covid-19 pandemic on the company’s operations and
results as assesses by the management. The actual results may differ from such
estimates depending on future developments.

Our opinion is not modified in respect of the above matter.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion (Qualified Audit Opinion) on the
consolidated Ind AS Financial statements of the company. L
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Management’s Responsibilities for the Consolidated Financial Results

These quarterly financial results as well as the year to date consolidated financial results
have been prepared on the basis of the interim financial statements.

The Holding Company’s Board of Directors are responsible for the preparation and
presentation of these consolidated financial results that give a true and fair view of the
net profit/ loss and other comprehensive income and other financial information of the
Group including its associates and jointly controlled entities in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34,
‘Interim Financial Reporting” prescribed under Section 133 of the Act read with relevant
rules issued thereunder and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the Listing Regulations. The respective Board of
Directors of the companies included in the Group and of its associates and jointly
controlled entities are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group
and its associates and jointly controlled entities and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the consolidated financial results that
give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the
companies included in the Group and of its associates and jointly controlled entities are
responsible for assessing the ability of the Group and of its associates and jointly
controlled entities to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
respective Board of Directors either intends to liquidate the Group or to cease

operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its
associates and jointly controlled entities are responsible for overseeing the financial
reporting process of the Group and of its associates and jointly controlled entities.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated
financial results as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated
financial results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group and its associates and jointly
controlled entities to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial results or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group and its associates and jointly controlled
entities to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated
financial results, including the disclosures, and whether the consolidated
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financial results represent the underlying transactions and events in a manner
that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial
results/financial information of the entities within the Group and its associates
and jointly controlled entities to express an opinion on the consolidated Financial
Results. We are responsible for the direction, supervision and performance of the
audit of financial information of such entities included in the consolidated
financial results of which we are the independent auditors. For the other entities
included in the consolidated Financial Results, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance of the Holding Company and
such other entities included in the consolidated financial results of which we are the
independent auditors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

1. Other Matter:
We didn't audited the financial statements and other financial information, in

respect of all the four subsidiaries, whose Ind As financial statements
include total assets of Rs.17624 Lakhs, As at march 31st 2020 and Total Revenus
of Rs 15,90,06,965/-.total profit after Tax of Rs.(4,29,42,138)/- And total
comprehensive profit / loss of Rs. (4,29,42,138/-) For the quarter and year
ended 31st march 2020respectively and net cash outflow of Rs.74,07,754/- For
the year ended 31st march 2020, as considered in audited financial Results.
These Ind AS financial Statements of four subsidiaries and other financial
information have been audited by other Auditors, whose reports have been
furnished to us and our opinion in so far as it relates to the amounts and
disclosures included in respect of subsidiaries, is based solely on the report of

such subsidiary auditors and the procedures performed by us . our report-on..
the statement is not modified in respect of this matter with respect to reliance
Ty
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on the work done and the report of the another auditor.

Our opinion on the consolidated Financial Results is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the other
auditors and the Financial Results/financial information certified by the Board of
Directors.

For P C N & Associates p—
Chartered Accountants, ZATE o
’s Regn.No: 016016S, . > \\
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Udin: 21203605AAAAGF8809

Date:28/06/2021
Place:Hyderabad.
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TO
THE RESOLUTIONARY PROFESSIONAL
VICEROY HOTELS LIMITED.

Report on the audit of the Standalone Financial Results:

Qualified Opinion:

We have audited the accompanying standalone quarterly financial results of M/s
Viceroy Hotels Limited for the quarter ended 31st March, 2021 and the year to date
results for the period from 01-04-2020 TO 31-03-2021, attached herewith, being
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
(“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations
given to us these standalone financial results:

L are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this regard; and

il give a true and fair view except for the matters specified in Basis of Qualified
opinion paragraph in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other
accounting principles generally accepted in India of the Net Loss and other
comprehensive income and other financial information for the quarter ended
31st March, 2020 as well as the year to date results for the period from 01-04-
2019 to 31-03-2020.

Basis for Qualified Opinion:

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Results section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial results under the provisions of the Companies Act, 2013 and the Rules there
under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we- ha.ve
obtained is sufficient and appropriate to provide a basis for our opinion. SR~
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Qualified Opinion Paragraph:

a) Capital Work In progress: The Company has converted capital work in
progress into Fixed Assets during the F.Y 2017-18 of an amount of Rs.111.94
Crores. However the company has not submitted us any valuation certificate
towards capitalization of fixed assets of Rs.111.94 crores, and the Depreciation
claimed by the company towards such capitalization in FY 2017-18 and FY 2018-19
and FY 2019-20 are Rs. 358.34 lakhs , Rs.599.98 Lakhs, Rs.601.63 Lakhs and for the
Fy 2020-21 is Rs. 599.98 Lakhs which increases the Loss to that extent, as we could
not obtained sufficient audit evidence in this regard and the capitalization is not in
compliance with the generally accepted accounting principles. Hence we are
unable to comment upon the true and fair view of the same.(Note No:3)

b) Forfeiture of advance: the company has forfeited an advance of amount Rs.134.65
Crores in the F.Y 2013-14 and adjusted in slump sale proceeds as disclosed in the
annual report of F.Y 2013-14, in the financial year 2017-18 again the company has
recognized the forfeited advances in the books of accounts as liability which is not
in line with the IND AS accounting policies, also the management of the company
has not provided us any supporting document towards re recognition of such
advances as liability in the books of accounts in the F.Y 2017-18. As per the
Business transfer agreement (BTA) entered between Viceroy Hotels Limited and
Mahal Hotels Limited dated 02nd April, 2011, the company M/s Viceroy Hotels
Ltd received an advance of Rs.,124.52 Crores (Included in above said advance
Rs.,134.65 Crores). The date of termination of the agreement is 31.12.2011. In the
event of termination, the company is liable to repay the advance along with the
interest @2% per month till the date of repayment; however no interest has been
paid or provided by the company in its Books of Accounts since the termination of
the agreement, which is not in line with the accounting principles. Hence we are
unable to comment upon the true and fair view of the same (Note No: 1)

c) Directorate of Enforcement: The Directorate of Enforcement made a Provisional
Attachment Order in PAO No. 04/2019 dated 26.03.2019 passed by the Deputy
Director, Directorate of Enforcement against the M/s Viceroy Hotels Limited of
OC No.1118/2019 pending adjudication before the Honourable Adjudicating
Authority, PMLA, 2002, from alienating the proceeds of crime in the form of
movable and immovable properties which are involved in money laundering and
the non-attachment which may seriously affect and frustrate the ﬁfbteéam&s




d)

8)

h)
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under PMLA, 2002. The Directorate of Enforcement has also filed an application
under Insolvency and Bankruptcy code 2016 against M/s Viceroy Hotels Limited
in respect advances taken from Mahal hotels Ltd and the same has been accepted
by the Hon'ble NCLT on dated 06-05-2019. Further proceedings are subject to the
respective authorities.(Note No:4)

NCLT: The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea
under Sec.7 of The Insolvency and Bankruptcy code 2016 against M/s Viceroy
Hotels Limited for non payment of dues and the same has been accepted by the
Hon’ble NCLT. Further proceedings are subject to NCLT order. The Resolution
Professional has invited Expression of Interest from the prospective bidders for
submission of Resolution Plans for revival of the Company. In terms of provisions
of the Insolvency and Bankruptcy Code, 2016 (IBC) the resolution plan submitted
by M/s CFM Asset Reconstruction Company Private Limited for M/s Viceroy
Hotels Limited has been approved by the Committee of Creditors (COC) of the
company in its 18" COC meeting and identified as a successful resolution
applicant, subject to the approval of the Hon’ble NCLT, Hyderabad bench. .(Note
No: 2)

Loans from Banks of Financial Institutions: During the current Financial Year,
the company has not provided interest on the loans obtained from various Banks
and financial Institutions which is not in accordance with generally accepted
accounting principles. Confirmations from Banks/Financial Institutions are yet to
be received, due to the non provision of interest in the financial statements, the
financial statements may not give a true and fair view in this regard.( Note No:6)

Statutory Dues: The Company has not paid the statutory dues for a period more
than 6 months is as follows: (Note No:10)

S.No | Particulars Amount
1 TDS 3,34,20,321

Non availability of confirmations Trade Receivables, Trade Payables - In the
absence of alternative corroborative evidence, we unable to comment on the extent
to which such balances are recoverable. (Note No:11)

Exceptional items: The management decided to written off various assets, capital
work in progress etc for an amount of Rs. 291.94 crores in the F.Y 2017-18 for

which there is no provision has made for such amount up to F.Y 2016-17 & the-

approval of shareholders in AGM has not been taken. As there is no syfficfiént
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appropriate audit evidence for such written off, we are unable to comment on the
True and fair view of such written off.

i) In respect of investment, loans and advances, and Corporate Guarantees given to
subsidiaries that have significant accumulated losses as at March, 2021. Based on
management’s internal assessment, the management of the Company is of the view
that the carrying value of the investments and provision of Impairment on
Investments in its subsidiary Companies as at March 31, 2019 is appropriate in the
accompanying consolidated Ind AS financial statements. In absence of fair valuation
of these investments, we are unable to comment upon the carrying value of these
investments, recoverability of loans and advances and the consequential impact, if
any on the consolidated financial statements. We are unable to comment on the
provisions if any required for the corporate guarantees given to its Subsidiary
Companies and the provision for interest of loans and advances given to such
subsidiaries.(Note No:10)

j) Corporate Guarantee: The company has given Corporate guarantee in excess of
the limits prescribed under companies Act 2013(Note No:5)

k) Going Concern: The above conditions indicate the existence of material
uncertainties which may caste significant doubt on the Company's ability to
continue as going concern. In the event that the going concern assumption
of the company is inappropriate, adjustments will have to be made as not a
going concern. However the financials has not been made with such
adjustments for the F.Y 2020-21.(Note No:9)

Emphasis of Matter paragraph:

We draw attention to Note No:11 of the financial results, which describes the
uncertainties and the impact of Covid-19 pandemic on the company’s operations and
results as assesses by the management. The actual results may differ from such

estimates depending on future developments.

Our opinion is not modified in respect of the above matter.
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Management’s Responsibilities for the Standalone Financial Results

The statement has been prepared on the basis of the annual financial statements. The
Board of Directors of the company are responsible for the preparation and presentation
of the statement that gives a true and fair view of the net profit and other
comprehensive income of the company and other financial information in accordance
with the applicable accounting standards prescribed under section 133 of The Act read
with relevant rules issued there under and other accounting principles generally
accepted in India and in compliance with Regulation 33 of The Listing regulations. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the statement, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone
financial results as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone financial results. As part of an audit in accordance with
SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
results, whether due to fraud or error, design and perform audit procedu;es
responsive to those risks, and obtain audit evidence that is sufficient ‘and .
appropriate to provide a basis for our opinion. The risk of not detecting a
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material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the company’s
internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

» Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone
financial results, including the disclosures, and whether the financial
results represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

For P C N & Associates.
Chartered Accountants, _
Firm’s Regn.No: 0160165 2
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| )__)/é);(‘CV J::Ll//f'//,
K.Gopala krishna N Pl /4

M.no: 0203605 o
Udin: 21203605AAAAGE8105

Date:28/06/2021
Place: Hyderabad




STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH
MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED FINANCIAL RESULTS —
STANDALONE BASIS-VICEROY HOTELS LIMITED

(Rs.in Lakhs except

Audited Figures Adjusted Figures
I | s, Particul (as reported {audited figures after
No. articulars before adjusting adjusting for
for qualifications) qualifications)
1. Turnover / Total income 247428 2474.28
2. Total Expenditure
3. Net Profit/{Loss)
Earnings Per Share
Total Assets - £
6. Total Liabilities 24789.30
7. Net Worth (39607.51)
Any other finandial itemi(s) (as felt appropriate by the
8. management) - -
Audit Qualification

[I{1) @. Details of Audit Qualification:

a)Capital Work In progress: The Company has converfed capital work in progress into Fixed Assets during the F.Y|
2017-18 of an amount of Rs.111.94 Crores. Howevar the company has not submitted us any valuation certificate towards|
capitalization of fixed assets of Rs.111.94 crores, and the Depreciation claimed by the company towards such czpitalizetion in
FY 2017-18 and FY 2018-19 and FY 2019-20 and FY 2020-21 are Rs. 358.34 lakhs , R$.599.98 Lakhs, Rs.601.63 Lakhs , Rs.£99.98
Lakhs which increases the Loss to that extent, as we could not obtained sufficient audit evidence in this regard ard the]
rapitalization is not in compliance with the generally accepted accounting principles. Hence we are unable to comment upon thel
true and fair view of the same.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appearad fourth time

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

()] Management's estimation on the impact of audit qualification: NA

(ii) If management is unable te estimate the impact, reasons for the same:The company has passed board
resolution on 26-08-2017 for converting Capital work in progress of Rs. 111 .94 Crores to fixed assets.
Depreciation has been calculated accordingly.

(iii) Auditors' Comments on (i} or (ii) above: Since the company has not submitted us any valuation ceriificate
towards capitalization of fixed assets of RS.111.94 crores, the depreciation cizimed by the campany is not correctly
ascerfainable by us.




[1(2) . Details of Audit Qualification:

b. Forfeiture of advance: the company has forfeited an advance of amount Rs.134.65 Crores in the F.Y 2013-14 and adjusted
in slump sale proceeds as disclosed in the annual report of F.Y 2013-14, in the financial year 2017-18 again the company hag
recognized the forfeited advances in the books of accounts as liability which is not in line with the IND AS accounting policies,
also the management of the cornpany has not provided us any supporting document towards re recognition of such advances|
as fiability i the books of accounts in the F.Y 2017-18. As per the Business transfer agreement {BTA) entered between Viceroy|
Hotels Limited and Mahal Hotels Limited dated 02nd April, 2011, the company M/s Viceroy Hotels Ltd received an advance of]
Rs.,124.52 Crores (Inctuded in above said advance Rs.,134.65 Crares). The date of termination of the agreement is 31.12.2011,
In the event of termination, the company is liable to repay the advance along with the interest @2% per menth till the date of
repayment; however no interest has been paid or provided by the company in its Books of Accounts since the termination of the
agreement, which is not in line with the accounting principles. Hence we are unable to comment upon the true and fair view of]
the same,

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views;

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: NA

(ii} If management is unable to estimate the impadt, reasons for the same: The company has forfeited an
amount of Advance of Rs.134.65 crares errongously in the Financial year 2013-14 (Bhagysnagar Investment
&Trading Private Limited- Rs.11.77 Crores, Ganga Industrial Corporation- Rs.0.65 Crores,Mahal Hotel Private
Limited Rs.122.23 crores) and the same is taken back into the Books as Exceptional Item, which was qualified by
the auditors.

(ili) Auditors' Comments on (i) or (ii) above: The Company has forfeited advance an amount of Rs. 134.65 crored
in the F.Y 2013-14 and adjusted in Slump sale proceeds as disclosed in the annual report of F.Y 2013-14.in the|
current financial year again the company has recognized the forfeited advances in the bocks of Accounts as
outstanding liability which is not in line with IND AS accounting policies. Alsa the management of the company,
has not provided to any supporting document towards re recognition of such advances liabilty in the books of
accounts of the financial year 2017-18.

[1({3} @ Details of Audit Qualification:

ic) Directorate of Enforcement: The Directorate of Enfercement made a Provisional Attachment Grder in PAO No. 04/2019)
dated 26.03.2019 passed by the Deputy Director, Directorate of Enforcement against the M/s Viceroy Hotels Limited of OQ
No.1118/2019 pending adjudication before the Honourable Adjudicating Authority, PMLA, 2002, from alienating the proceeds of]
crime in the form of movable and immeovable properties which are involved in money laundering and the non-attachment which
may seriously affect and frustrate the proceedings under PMLA, 2002, The Directorate of Enforcement has also filed an
application under Insolvency and Bankruptcy code 2016 against M/s Viceroy Hotels Limited in respect advances taken from
Mahal hotels Ltd and the same has been accepted by the Hon'ble NCLT on dated 06-05-2019. Further proceedings are subject
to the respective authorities.

b. Type of Audit Qualification : Qualified Opinion

. Frequency of qualification: Appeared third time

d. For Audit Qualification({s} where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: NA

(i) 1f management is unable to estimate the impact, reasons for the same: We have received the provisional
attachment from the department and the same has been challenged in NCLT by Resolution professionai,

(iii) Auditors’ Comments on (i} or (ii) above:




11(4)

a. Details of Audit Qualification:

d) NCLT:The Asset Reconstruction Company {India) Ltd (ARCIL) has filed plea under Sec.7 cf The Insolvency and
Bankruptcy code 2016 against M/s Viceroy Hotels Limited for non payrent of dues and the same has been accepted by the
Hon’ble NCLT. Further proceedings are subject to NCLT order. The Resolution Professional has invited Expressicn of Interest
from the prospective bidders for submission of Resolution Plans for revival of the Company. In terms of provisions of thel
Ensolvency and Bankruptcy Code, 2016 (IBC) the resolution plan submitted by M/s CFM Asset Reconstructicn Comnpany Private
Limited fo- M/s Viceroy Hotels Limited has been approved by the Committee of Craditors (COC) of the company in its 18th COC
imeeting and identified as a successful resolution applicant, subject to the approval of the Hon’ble NCLT, Hyderabad bench.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification; Appeared fourth time

d. For Audit Qualification{s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA

Q) Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same;
The application filed by the Asset Reconstruction Company (India) Ltd (ARCIL) against the company under Sec. 7]
of The Insolvency Bankruptcy Tode 2016, has been approved by the NCLT and the order tc initiate Corporate
Insolvency Resolution Process was also passed. The Committee of Creditors meeting was conducted and a
Resolution Professional was appointed.the resolution plan submitted by M/s CFM Asset Recorstruction Cormpany]
Private Limited for M/s Viceroy Hotels Limited has been approved by the Committes of Creditors {COC) of the
company in its 18th COC meeting and identified as a successful resolution applicant, subject to the approval of the
Hon'ble NCLT, Hyderabad bench, The final impact/effect can be known based on the apprcval of resolution plan.

(iii} Auditors' Comments on (i} or (ii) above:TheCompany is in the process of corporate insolvency Resolution
process, which may affect the going concern of the company,

11(5)

a. Details of Audit Qualification:

ie)Loans from Banks of Financial Institutions: During the current Finarcial Year, the company has not provided interest on the
loans obtained from various Banks and financial Institutions which  is not in accordance with generally accepted accounting
principles. Confirmations from Banks/Financial Institutions are yet to be received, due to the non provision of interest in the]
financial statements, the financial statements may not give a true and fair view in this regard.

b. Type of Audit Qualification : Qualified Opinion

. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:NA

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

0] Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same:As the loass tumed as Non-
Operating Assets, there is no correspondence from the banks and financial institutions regarding the interest
pravision, hence as a result the company could not provide for the interest expense during tha year.

(iii)) Auditors' Comments on (i) or (ii) above :The company has not provided , interest on the loans obtained from
various Banks and Financial Institutions , which is not in accordance with the Generally Accepted Accounting
Principles and alf the Loans has been turned out as NPA's,




11(6) b

Details of Audit Qualification:

f) Statutory Dues: The Company has not paid the statutory dues for a period more than 6 months|
is as follows:
S.No Particulars Amount
1 TDS Rs. 3,34,20,321/ -
b. Type of Audit Qualification : Qualified Opinion
c. Frequency of qualification: Appeared fourth time
d. For Audit Qualification{s) where the impact is quantified by the auditor, Management's Views:
e. For Audit Qualification{s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii} If management is unable to estimate the impact, reasons for the same:The Company is in the process of
clearing outstanding statutory dues.

(i) Auditors’ Comments on (i) or (ii) above: The Company has not paid statutory dues of TDS as per the books
of Accounts.

[1{7)a. Detatls of Audit Qualification:

g)Non availability of confirmations Trade Receivables, Trade Payables - In the absence of alternative corroborative evidence,

we unzhle to comment on the extent to which such balances are recoverable. (Or) we draw attention to the standalong]

financial results — the company has incurred loss during the year , current liabllities exceeded current assets and thel
company has defaulted in respect of instalments and payment of interest on term loans and dues on acoount of cash creditg
from banks , these indicate the material uncertainty exists that may cast a significant doubt on the company's ability to
continue as a Going Concern, However, for the reasons described in the aferesaid notes, the financials of the company
have been prepared on a going concern.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification{s) where the impact is quantified by the auditor, Management's Views:.

@. For Audit Qualification{s) where the impact is not quantified by the auditor:

() Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:Trade Payables and Trade
Receivables are true and fair as per the record of the company. The company is in the process of obtaining the
confirmation fram them.

(iii} Auditors’ Conunents on (i) or (if) above:the trade receivables and trade payables could nat be verified as
confirmation of halances have not been received for the same and during the year the company.

[I1(8) ja. Details of Audit Qualification:
h)}Excepticnal items: The management decided to written off various assets, capital work in progress etc for an amount of
Rs, 291.94 crores in the F.Y 2017-18 for which there is no provision has made for such amount up to F.Y 2016-17 & the
approval of shareholders in AGM has not been taken. As there is no sufficient appropriate audit evidence for such written off,
we are unable to comment on the True and fair view of such written off.
b. Type of Audit Qualification : Qualified Cpinion




C. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

ie.  For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same:TheCompany has passed board
resolution on 14-02-2018 for Writing off various Assets, Liabilities, Incomes and Expenses.

(iii) Auditors’ Comments on (i) or (ii} above: The company has written off various current and Noncurrent assets
during the year for which there is no provision has been created by the company up to previous year and those
written off assets, will not going to generate any future cash flows to the company as per the management
view , as there is no apprepriate audit evidence for writing off the same we are unable to comment on the
same.

[1(9)

fa. Details of Audit Qualification;

i)In respect of investment, lpans and advances, and Corporate Guarantees given to subsidiaries that have significant
accumulated losses as at March, 2019, Based on management’s internal assessment, the management of the Company is of the|
view that the carrying value of the investments and provision of Impairment on Investments in its subsidiary Companies as af]
March 31, 2019 is appropriate in the accampanying consolidated Ind AS finandial statements. In absence of fair valuation of]
these investments, we are unable to comment upon the carrying value of these investments, recoverability of loans and advances
iand the consequential impact, if any on the consolidated financial statements. We are unable to comment on the provisions ff
any required far the corporate quarantees given to its Subsidiary Companies and the provision for interest of loans and advances
igiven to such subsidiaries,

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification{s) where the impact is quantified by the auditor, Management's Views:

fe. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’'s estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same: the company has provided
impairmment for the investments from F.Y 2017-18 as there is forceable future cash flows from such
investments.

(iii) Auditors' Comments on (i) or (ii) above:

T1(10

a. Details of Audit Qualification:

[} Going Concern:The above conditions indicate the existence of material uncertainties which may caste significant]
idoubt on the Company's ability to continue as going concern. In the event that the going concern assumption of the|
lcompany is inappropriate, adjustments will have to be made as not a going concern. However the financials has not
been made with such adjustments for the F.Y 2018-19.

b. Type of Audit Qualification : Qualified Opinion

. Frequency of qualification: Appeared third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification({s) where the impact is not quantified by the auditor:

O Management's estimation on the impact of audit qualification:




(i) If management is unable to estimate the impact, reasons for the same:Managemernt believes the status
of going concern is not affected and is confident of maintaining the going concern status and is undergoing the
process of IBC Code, 2016, The final status can be known on approval of resolution plan.

(iii} Auditors’ Comments on (i) or (ii) above:the above situations indicate the existence of material uncertainty
that may cast <ignificant doubt on the company’s ability to meet its financial obligations including repayment of
loans obtained and unpaid interest.

)

TI(11p-

Details of Audit Qualification:

Corporate Guarantee: The Company Viceroy Hotels Limited has given corporate guarantee for an amount of Rs. 317 Crores
to Edelweiss Asset Reconstruction Company Limited in the previous years which has been reported first time in the FY 20317-18.

h. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared for Second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
le. For Audit Qualification{s) where the impact is not quantified by the auditor:

(iv) Management's estimation on the impact of audit qualification: NA

{v) If management is unable to estimate the impact, reasons for the same: As the Bank Guarantee is a
contingent item, the amount cannet be crystalized until the event arises. So the same cannot be
quantified.

IAuditors' Comments on (i) or (ii} above: the company has given corporate guarantee of Rs.317 crores to Edziweiss Asset
Reconstruction company Limited in respect of loans taken by M/s Viceroy Bangalore Hotels Private Lirited in the previous
year's which is violating the provisions specified Ufs 186 of the Companies Act 2013. The company could not obtained
shareholders permission in the General meeting for such corporate guarantee given
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STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH
MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED FINANCIAL RESULTS —
CONSOLIDATED BASIS-VICERQY HOTELS LIMITED

(Rs.in Lakhs except for EPS)

El
Audited Figures Adjusted Figures
I. | sI. particul (as reported (audited figures after
No. articulars before adjusting adjusting for
for qualifications) qualifications)
1. Turnover / Total income 4064.35 4064.35
2. Total Expenditure 6507.42 6507.42
3. Net Profit/(Loss) (2056.86) (2056.86)
4. Earnings Per Share (4.85) (4.85)
Total Assets 40523.68 40523.68
Total Liahilities 40523.68 40523.68
7. Net Worth (41836.64) (41836.64)
Any other finandal tem(s) (as felt appropriate by the
g, management) - -

IAudit Qualification

[1(1}ja- Details of Audit Qualification:

a)Capital Work In progress: The Company has converted capital work in progress into Fixed Assets during the FY]
2017-18 of an amount of Rs.111.94 Crores. However the company has not submitted us any valuation cettificate towards
capitalization of fixed assets of Rs.111.94 crores, and the Depreciation claimed by the company towa-ds such capitalization in
FY 2017-18 and FY 2018-1S ard FY 2019-20 and FY 2020-21 are Rs. 358.34 lakhs , Rs.599.98 Lakhs, Rs.601.63 Lakhs ,599.98
lakhs which increases the toss to that extent, as we could not obtained sufficient audit evidence in this regard and they
capitalization is not in conrpliance with the generally accepted accounting principles. Hence we are unable to comment upon thel
true and fair view of the same.

b. Type of Audit Qualification : Qualified Opinion

. Frequency of qualification: Appeared fourth time

d. For Audit Qualificztion({s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification{s) where the impact is not quantified by the auditor:

0] Management’s estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same: The company has passed board
resolution on 26-08-2017 for converiing Capital work in progress of Rs. 111 .94 Crores to fixed assefs,
Depreciaticn has been calculated accerdingly.

(ili) Auditors’ Comments on (i) or (ii) above: Since the company has not submitted us any vaiuation certificate
towards capitalization of fixed assets of Rs.111.94 crores, the depreciation claimed by the company Is not correctly,
ascertainable by us.




[[(2) 2. Details of Audit Qualification:

b. Forfeiture of advance: the company has forfeited an advance of amount Rs.134.65 Crores in the F.Y 2013-14 and adjusted,
in slump sale proceeds as disclosed in the annual report of F.Y 2013-14, in the financial year 2017-18 again the ccmpany hag
recognized the forfeited zdvances in the bocks of accounts as liability which is not in line with the IND AS accourting policies,
also the management of the company has not providad us any supporting document towards re recognition of such advances
as liability in the books of accounts in the F.Y 2017-18. As per the Business transfer agreement (BTA) entered between Viceroy,
Hotels Limited and Mahal Hotels Limited dated 02nd April, 2011, the company M/s Viceroy Hotels Ltd received an advance of
Rs.,124.52 Crores (Included in above said advance Rs.,134.65 Crores). The date of termination of the agreement is 31.12.2011.
In the event of terrrination, the company is liable to repay the advance along with the interest @2% per month tiill the date of
repayment; however no interest has been paid or provided by the company in its Books of Accounts since the termination of the
lagreement, which is not in line with the accounting principles. Hence we are unable to comment upon the true and fair view of]
the same.

b. Type of Audit Qualification : Qualified Opinion

. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:NA

(ii) If management is unable to estimate the impact, reasons for the same: The company has forfeited
anamount ¢f Advance of Rs.134.65crores erroneously in the Financial year 2013-14 (Bhagyanagar Investment
&Trading Private Limited- Rs.11.77 Crores, Ganga Industrial Corporation- Rs.Q.65 Crores,Mahal Hotel Private)
Limited Rs.122.23 crores) and the same is taken back into the Books as Exceptional Item, which was qualified by
the auditors.

(iii} Auditors' Comments on (i} or (ii) above: The Compary has forfeited advance an amournt of Rs. 134.65 crores
in the F.Y 2013-14 and adjusted in Slump sale proceeds as disclosed in the annual report of F.Y 2313-14.in the
current finandal year again the company has recognized the forfeited advances in the books of Accounts as
outstanding liabiiity which is nat in line with IND AS accounting policies. Also the management of the company
has not provide¢ to any supporting document towards re recognition of such advances liability in the books of
accounts of the current financial year 2017-18.

11(3)

a. Details of Audit Qualification:

c) Directarate of Enforcement: The Directorate of Enforcement made a Pravisional Attachment Order in PAQ Ha. 04/2019
dated 26.03.2019 passed by the Deputy Director, Directerate of Enforcement against the M/s Viceroy Hotels Limited of OC
No.1118/2019 pending adjudication before the Honourable Adjudicating Authority, PMLA, 2002, from alienating the proceeds of]
lcrime in the form of movable and immovable properties which are involved in money laundering and the non-attachment which
may seriously affect and frustrate the proceedings under PMLA, 2002. The Directorate of Enforcerment has glso filed an
lapplication under Insolvency and Bankruptcy code 2016 against M/s Viceroy Hotels Limited in respaect advances taken from
Mahal hotels Ltd and the same has been accepted by the Hon'ble NCLT on dated 06-05-2019, Further proceedings are subject
to the respective authorities.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views!:

e.  For Audit Qualification(s) where the impact is not quantified by the auditor;

m Management's estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same:We have received th2 provisiona
attachment from the department and the same has been challenged in NCLT by Resoluticn professional.

(iii) Auditors' Comments on (i) or (ii) above:




11(4)

@a. Details of Audit Qualification:

d) NCLT:The Asset Reconstruction Company (India) ltd (ARCIL) has filed plea under Sec.7 of The Insolvency and
Bankruptcy code 2016 against M/s Viceroy Hotels Limited for non payment of dues and the same has been accepted by the
Hon'ble NCLT, Further proceedings are subjact to NCLT order. The Resolution Professional has invited Exprassion of Interest
from the prospective bidders for submission of Resolution Plans for revival of the Company. In terms of pravisions of the
Insolvency and Bankruptcy Code, 2016 (1BC) the resolution plan submitted by M/s CFM Asset Reconstruction Company Private
Lirited for M/s Viceroy HoZels Limited has been approved by the Committee of Creditors (COC) of the company in its 18th COC
meeting and identified as a successful resolution applicant, subject to the approval of the Hon'ble NCLT, Hyderabad bench.

b, Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management’'s Views:

@ For Audit Qualification{s) where the impact is not quantified by the auditor: NA

(N Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:

The application filed by the Asset Reconstruction Company (India) Ltd (ARCIL) against the company under Sec. 7
of The Insolvency Bankruptcy Code 2016, has been approved by the NCLT and the order to initiate Corporate
Insolvency Resolution Process was also passed. The Committee of Creditors meeting was conducted and a
Resolution Professional was appointed.the rasolution plan submitted by M/s CFM Asset Reconstruction Company,
Private Limitad for M/s Viceroy Hotels Limited has been approved by the Committee of Credizors {COC) of the
company in its 18th CCC meeting and identified as a successful resolution applicant, subject to the approval of the
Hen'ble NCLT, Hyderabad bench. The final impact/effect can be known based on the approval of resolution plan.

{(iii} Auditors’ Comments on (i) or (ii) above:The Company is in the process of corporate insolvency Resolution
process, which may affect the going concern of the company.

11(5)

. Details of Audit Qualification:

e)Loans from Banks of Finencial Institutions: During the current Financial Year, the company has not provided interest on the
loans ebtained from various Banks and financial Instititions which s not in accordance with generally accepted accounting
principles. Confirmations from Banks/Financial Institutions are yet to be received, due to the non provision of interest in the
financial statements, the finarcial statements may not give true and fair view in this regard.

b. Type of Audit Qualification : Qualified Opinion

ic. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: NA

le.  For Audit Qualification{s) where the impact is not quantified by the auditor:

m Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same : As the loans tumed as Nons
Operating Assess, there is no correspondence from the banks and financial institutions regarding the interesy
provision, hance as a result the company could not provide for the interest expense during the year.

(iii) Auditors' Comments on (i) or (ii) above :The company has not provided , interest on the foans obtained from
various Banks and Financial Institutions , which is nof in accordance with the Generally Accepted Accounting
Principles and all the Loans has been turned out as NPA's,




[I1(6) @- Details of Audit Qualification:
f) Statutory bues:Tha Company has not paid the statutory dues for a period more than 6 months
is as follows:
S.No Particulars Amount
1 TDS 3,34,20,321
b. Type of Audit Qualification : Qualified Opinion
c. Frequency of qualification: Appeared fourth time
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:The Company is in the process of
clearing cutstanding statutory dues.

(iii) Auditors’ Comments on (i) or (i) above: The Company has not paid statutory dues of TDS as per the books of]
Accounts.

11(7) . Details of Audit Qualification:

g)Non availability of confirmations Trade Receivables, Trade Payables - In the absence of alternative corroborative evidence,

we unable to comment on the extent to which such balances are receverable. (Or} we draw attention to the standalone

financial results — the company has incurred loss during the year , current liabilities exceeded current assets and the
company has defauted in respect of instalments and payment of interest on term loans and dues on account of cash credits
from banks , these indicate the material uncertainty exists that may cast a significant doubt on the company’s ability to
continue as a Going Concern. However, for the reasons described in the aforesaid notes, the financials of the company
have been prepared on a going concern.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:.

fe. For Audit Qualification(s) where the impact is not quantified by the auditor:

0] Management's estimation on the impact of audit qualification:

(i} If management is unable to estimate the impact, reasons for the same: Trade Pavables and Trade
Receivablzs are true and fair as per the record of the company. The company is in the process of obtaining the
confirmation from them.

(ii) Auditors' Comments on (i) or (i) above: the trade receivables and trade payables could not be verified ag
cenfirmation of balances have not been received for the same and during the year the compary.

II(8) la- Details of Audit Qualification:
h)Exceptional items: The management decided to written off varicus assets, capital work in progress etc for an amount of
Rs. 291.94 crores in the F.Y 2017-18 for which there is no provision has made for such amount up to F.Y 2016-17 & the
approval of shareholders in AGM has not been taken. As there is no sufficient appropriate audit evidence for such written off,
we are unable to comment on the True and fair view of such written off,
b. Type of Audit Qualification : Qualified Opinion




. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

€. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i} Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same;The Company has passed board
resclution on 14-02-2018 for Writing off various Assels, Liabilities, Incomes and Expenses.

(iii) Auditors’ Comments on (i) or (ii) above: The company has written off varicus current and Noncurrent assets
during the year for which there is no provision has been created by the company up to previous year and those
written off assets, will not going to generate any future cesh flows to the company as per the management
view , as there is no approariate audit evidence for writing off the same we are unable to comment on the
same.

11(9)

i@, Details of Audit Gualification:

iYIn respect of investment, loans and advances, and Corporate Guarantees given to subsidiarizs that have significant
accumulated losses as at March, 2019, Based on management’s internzl assessment, the management of the Company is of the
view that the carrying value of the investments and pravision of Impairment on Investments in its subsidiary Companies as at
March 31, 2019 is appropriate in the accompanying consolidated Ind AS financial statements. In absence of fair valuation of
these investments, we are unable to comment upon the carrying value of these investments, recoverability of logns and advances
and the consequential impact, if any on the consclidated financial statements. We are unable to comment on the provisions if
any required for the corporate guarantees given to its Subsidiary Companies and the provision for interest of loans and advances
igiven to such subsidiaries.

b. Type of Audit Qualification : Qualified Opinion

ic. Frequency of qualification: Appeared third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Managament's Views:

le.  For Audit Qualification{s} where the impact is not quantified by the auditor:

M Management's estimation on the impact of audit qualification:

(ii) Xf management is unable to estimate the impact, reasons for the same: the company has provided
impairment for the investments from F.Y 2017-18 as there is forceable future cash flows from such
investments.

(iii} Auditors’ Comments on (i) or (ii) above: In absence o fair valuation of investments, we are unable to
determine the the carrying value of the investments.

)

i1{10| a. Details of Audit Qualification:

j) Going Concern:The above conditicns indicate the existence of material uncertainties which may caste significany
doubt on the Company's ability to continue as going concern. In the event that the going concern assumption of thef
company is inappropriate, adjustrents will have to be made as not a going concern. However the financials has nof
been made with such adjustments for the F.Y 2018-19.

b. Type of Audit Qualification : Quzlified Opinion

c. Frequency of qualification: Appearec fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le.  For Audit Qualification{s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:




(ii) If management is unable to estimate the impact, reasons for the same: Management beliaves the status
of gaing concern is not affected and is confident of maintaining the going concern status and is urdergoing the
process of IBC Code, 2016. The final status can be known on approval of resolution plan.

(iii) Auditors’ Comments on (i) or (ii) above: the above situations indicate the existence of matarial uncertainty
that may cast significant doubt on the company’s ability to meet its financial obligations including repayment of
loans obtained and unpaid interest.

[I(11
K

a. Details of Audit Qualification:

k)Statutory Auditors of Subsidiary Companies has given the below mentioned Qualifications with regard to the
ubsidiaries:

A} Cafe D Lake Private Limited

1.The company has defaLlted in repayment of Dues to Financial Institution. The lending financial institution classified it as No-
Performing Asset.

2. There are irregularities in compliance of statutory provisions with respect to TDS , VAT and PF and GST as follows:

3.In the absence of alternative corroborative evidence, we are unable to comment on the extent to which trade raceivables and
Trade Payables are recoverable/ Payable.

4.In respect to Loans and advances of Rs.1,85,06,140/- given to its holding company ( Viceroy Hotels Limited} . Those advances,
having regard to the finanzial position of the Holding campany and age of such advances, in our opinion, are doubkful of recovery.
The management is yet to assess the change in risk of default and resultant expected credit loss allowance on such Loans and
ladvances.

b) Crustum Products Private Limited:
1. The company is not making any provision for interest on Loans obtained from the Banks which is not in accordance with the
applicable accounting principtes and the same has been dassified as NPA by the Respective Banks. Our opinion is not qualified
in respect of this matter.

) Banjara Hospitalities Private Limited

L. The company is not making any provision for interest on Loans obtained from the Banks which is not in zccordance with the
applicable accounting principles and the same has been classified as NPA by the Respective Banks. Our apinion is net qualified
in respect of this matter.

b. Type of Audit Qualification : Qualified Opinion

. Freguency of qualification: Appeared third time

d. For Audit Qualification{s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(if} If management is unable to estimate the impact, reasons for the same:The Company is in the process of]
repaying loans and the company is in the process of obtaining Confirmation of balance from Banks and financial
institutions and as such the company is in the process of NCLT and awaiting final ordar in this regard.

(iii} Auditors' Comments on (i) or (ii) above: The Company is not repaying loans.
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COMPLIANCE CERTIFICATE
[Regulation 17(8) of SEBI (LODR) Regulations, 2015]

A. We, the undersigned have reviewed financial statements and the cash flow
statement of our company for theFourth quarter and year ended on 31st
March, 2021 and that to the best of our knowledge and belief:

(1). these statements do not contain any materially untrue statement or omit
any material fact or contain statements that might be misleading; and

(2). these statements together present a true and fair view of the listed
entity’s affairs and are in compliance with existing accounting standards,
applicable laws and regulations.

B. There are, to the best of our knowledge and belief, no transactions entered
into by the company during this Quarter which are fraudulent, illegal or
violation of the listed entity’s code of conduct.

C. We accept responsibility for establishing and maintaining internal controls for
financial reporting and that we have evaluated the effectiveness of internal
control systems of the company pertaining to financial reporting and we have
disclosed to the auditors and the audit committee, deficiencies in the design or
operation of such internal controls, if any.

D. We have indicated to the auditors and the Audit committee

(1). Significant changes in internal control over financial reporting during
this Quarter;

(2). Significant changes in accounting policies during this Quarter and that
the same have been disclosed in the notes to the financial statements;
and

(3). Instances of significant fraud of which we have become aware and the
involvement therein, if any, of the management or an employee having a
significant role in the company’s internal control system over financial

reporting.
For Viceroy Hotels Limited
Muni Singh Sreedhar Singh K. Hari Narayana Rao
Chief Executive Officer Chief Financial Officer

Place: Hyderabad
Date: 28/06/2021






