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To To

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra-Kurla Complex
Dalal Street, Mumbai — 400 001 Bandra (East), Mumbai 400 051

Scrip Code: 516072 Symbol: VISHNU

Through: BSE Listing Centre Through: NEAPS

Sub: Monitoring Agency Report for the quarter ended 31°' March, 2024
Dear Sir,

Pursuant to Regulation 32(6) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with 173A(4) of SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2018 we are enclosing herewith Monitoring Agency Report
issued by CARE Ratings Limited, Monitoring Agency, for the quarter ended 31* March, 2024
in respect of utilization of proceeds of the QIP of the Company.

A copy of this disclosure is being uploaded on the website of the Company
www.vishnuchemicals.com.

Kindly take the same on record and disseminate on your website.
Thanking You.
Yours faithfully,

For Vishnu Chemicals Limited

Vibha pevens,
Shinde 050
Vibha Shinde

Company Secretary & Compliance Officer
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No. CARE/HRO/GEN/2024-25/1008

The Board of Directors
Vishnu Chemicals Limited
PLOT NO C-23, ROAD NO 8,
FILM NAGAR,

Hyderabad

Telangana 500033

Dear Sir,

May 14, 2024

Monitoring Agency Report for the quarter ended March 31, 2024 - in relation to the Qualified

Institutional Placement of Equity Shares of Vishnu Chemicals Limited (“the Company”)

We write in our capacity of Monitoring Agency for the Qualified Institutional Placement of Equity Shares for the

amount aggregating to Rs. 200 crore of the Company and refer to our duties cast under 173A of the Securities

& Exchange Board of India (Issue of Capital & Disclosure Requirements) Regulations.

In this connection, we are enclosing the Monitoring Agency Report for the quarter ended March 31, 2024 as

per aforesaid SEBI Regulations and Monitoring Agency Agreement dated July 31, 2023.

Request you to kindly take the same on records.

Thanking you,
Yours faithfully,

[ejentason Peololy
Y Tejeshwar Reddy

Assistant Director

tejeshwar.reddy@careedge.in

CARE Ratings Limited

401, Ashoka Scintilla, 3-6-520, Himayat Nagar,
Hyderabad - 500 029
Phone: +91-40-4010 2030

CIN-L67190MH1993PLCO71691

4th Floor, Godrej Coliseum, Somaiya Hospital

Road, Off Eastern Express Highway, Sion (East),

Mumbai - 400 022
Phone: +91-22-6754 3456

Email: care@careedge.in *

www.careedge.in
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Report of the Monitoring Agency (MA)

Name of the issuer: Vishnu Chemicals Limited

For quarter ended: March 31, 2024

Name of the Monitoring Agency: CARE Ratings Limited
(a) Deviation from the objects: Nil

(b) Range of Deviation: Not applicable

Declaration:

We declare that this report provides an objective view of the utilization of the issue proceeds in relation to the
objects of the issue based on the information provided by the Issuer and information obtained from sources
believed by it to be accurate and reliable. The MA does not perform an audit and undertakes no independent
verification of any information/ certifications/ statements it receives. This Report is not intended to create any
legally binding obligations on the MA which accepts no responsibility, whatsoever, for loss or damage from the
use of the said information. The views and opinions expressed herein do not constitute the opinion of MA to
deal in any security of the Issuer in any manner whatsoever. Nothing mentioned in this report is intended to
or should be construed as creating a fiduciary relationship between the MA and any issuer or between the
agency and any user of this report. The MA and its affiliates also do not act as an expert as defined under
Section 2(38) of the Companies Act, 2013.

The MA or its affiliates may have credit rating or other commercial transactions with the entity to which the
report pertains and may receive separate compensation for its ratings and certain credit related analyses. We
confirm that there is no conflict of interest in such relationship/interest while monitoring and reporting the
utilization of the issue proceeds by the issuer, or while undertaking credit rating or other commercial

transactions with the entity.

We have submitted the report herewith in line with the format prescribed by SEBI, capturing our comments,
where applicable. There are certain sections of the report under the title "Comments of the Board of Directors”,
that shall be captured by the Issuer’'s Management / Audit Committee of the Board of Directors subsequent to
the MA submitting their report to the issuer and before dissemination of the report through stock exchanges.
These sections have not been reviewed by the MA, and the MA takes no responsibility for such comments of
the issuer’'s Management/Board.

Signature:

Name and designation of the Authorized Signatory: Y Tejeshwar Reddy
Designation of Authorized person/Signing Authority: Assistant Director

CARE Ratings Limited

401, Ashoka Scintilla, 3-6-520, Himayat Nagar, 4th Floor, Godrej Coliseum, Somaiya Hospital
Hyderabad - 500 029 Road, Off Eastern Express Highway, Sion (East),
Phone: +91-40-4010 2030 Mumbai - 400 022

Phone: +91-22-6754 3456
Email: care@careedge.in * www.careedge.in
CIN-L67190MH1993PLC071691
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1)Issuer Details:
Name of the issuer
Name of the promoter
Industry/sector to which it belongs

2)Issue Details
Issue Period
Type of issue (public/rights)
Type of specified securities
IPO Grading, if any
Issue size (in "crore)

Note 1:

: Vishnu Chemicals Limited
: CH Krishna Murthy, CH Manjula, CH Siddartha
: Manufacturing (Specialty Chemicals and their

derivatives)

: July 28,2023 to July 31,2023
: Private placement

: Equity Shares

: Not applicable

: Rs. 200 crore (Note 1)*

Issue of 57,97,095 Equity Shares, aggregating to Rs. 200 crore. A minimum of 10.00% of the Issue Size, i.e.,
5,79,709 Equity Shares were made available for allocation to Mutual Funds only and the balance 52,17,386
Equity Shares were made available for allocation to all eligible QIPs, including Mutual Funds.

Particulars Remarks
Total shares issued and subscribed as part of QIP 57,97,095
Total proceeds received (in Rs. Crore) 200.00
Details of expenses incurred related to issue (in Rs. Crore)* 3.27
Net proceeds available for utilization (in Rs. Crore) 196.73

*As per placement document, the expenses related to the issue were estimated at Rs. 3.27 crore which includes TDS. However, the actual
expenses incurred as on September 30, 2023, are Rs. 2.93 crore which is net of TDS. VCL incurred TDS expenses amounting to Rs. 0.34
crore which will be reimbursed from balance available in funds earmarked towards General Corporate Purpose. As on March 31, 2024, the

said amount is yet to be reimbursed.

3)Details of the arrangement made to ensure the monitoring of issue proceeds:

Source of information /
certifications considered

Comments of the

Comments of the

AR Reply by Monitoring Agency for Monitoring Agency Board of Directors
preparation of report
The net proceeds of the issue
are Rs. 197.07 crore (includes
Whether all utilization is as Chartered Accountant Rs.0.34 crore available due to
per the disclosures in the Yes certificate*, Bank statement | lower issue expenses incurred -

Offer Document?

and offer document

from gross proceeds), of which
Rs. 174.01 crores utilized as on
March 31, 2024.

Whether shareholder
approval has been obtained
in case of material
deviations# from
expenditures disclosed in
the Offer Document?

Not applicable | Not applicable

Not applicable -

Whether the means of
finance for the disclosed
objects of the issue have
changed?

Not applicable | Not applicable

Not applicable -

Is there any major deviation
observed over the earlier
monitoring agency reports?

Not applicable | Not applicable

All the proceeds from QIP Issue
have been utilized appropriately
for the objectives mentioned in
the offer document.

Whether all
Government/statutory
approvals related to the
object(s) have been
obtained?

Not Applicable | Not applicable

Not applicable -

5]
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Particulars

Reply

Source of information /
certifications considered
by Monitoring Agency for

preparation of report

Comments of the
Monitoring Agency

Comments of the
Board of Directors

in operation?

Whether all arrangements
pertaining to technical
assistance/collaboration are

Not applicable

Not applicable

Not applicable

Are there any

favorable/unfavorable

materially affect the decision
making of the investors?

events affecting the viability Not Applicable | Not Applicable No
of these object(s)?

Is there any other relevant

information that may No Not applicable No

* Chartered Accountant certificate from Vasantha Rao & Associates Chartered Accountants dated May 02,2024

#Where material deviation may be defined to mean:
a) Deviation in the objects or purposes for which the funds have been raised
b) Deviation in the amount of funds actually utilized by more than 10% of the amount projected in the offer documents.

4)Details of objects to be monitored:

(i) Cost of objects —

Source of - Comments of the Board of Directors
information / Original .
s cost Revis
il (as per ed Particulars of
Item considered by the Offer Cost Comments of the R f Proposed fi
Head Monitoring D . Monitoring Agency €ason for financing irm
ocument | in Rs. cost revision - arrangements
G L )inRs Crore SELS made
preparation of Crore.
report
Repayment or re- Chartered
payment, in part, Accountant
of certain certificate*,
outstanding Bank statements, 75.00 NA NA ) ) )
borrowings availed |Placement
by the Company Document
Investment into
one of the Chartered
Subsidiaries, VBPL, |Accountant
for repayment or certificate*, 2500 NA NA ) ) )
pre-payment, in full | Bank statements,
or in part, of Placement
certain borrowings | Document
availed by VBPL
Additional funds of Rs.0.34
crore available in the
monitoring account as the
company has incurred TDS
on issue expense from its
Chartered internal cash accruals
Accountant resulted in lower issue
General corporate | certificate*, 46.73 NA | Expenses than envisaged ) ) )
purposes Bank statements, ’ as per offer document.
Placement Considering the additional
Document funds available  which
forms part of GCP, total
GCP expenses still be
below the threshold of
25% of gross proceeds as
per the offer document.
Total 196.73

* Chartered Accountant certificate from Vasantha Rao & Associates Chartered Accountants dated May 02, 2024.
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(i) Progress in the objects —

Source of - . Comments of
informatio Amaosunt Sl g:::seed Lol the Board of
n/ Directors
Sr certificatio pr:zos As at At the Unutilis
. Item ns in the beginni During end e Comme_n ts_o f Reas | Propos
N Head considered Offer ng of the of the a_mount the Monitoring ons ed
o M Py . Docum the quarter | quart R Agency for course
onitoring L A L Crore .
entin quarter in Rs. erin idle of
Af:n:!a:?; Rs. in Rs. Crore Rs. funds | action
:: ofp report Crore Crore Crore
The  company
had utilised
Rs.0.57 crore
Repayment or re- | Chartered ﬁg\;’)\,:;?nsent of
payment, in part, | Accountant GECL loans in
of certain | certificate*, Q4FY24
1 outstanding Bank 75.00 74.43 0.57 75.00 0.00 Rs.70 Sé crore - -
borrowings statements, tO\;var;js
availed by the | Placement reduction of
Company Document - .
working capital
borrowings and
unsecured loans
of Rs.3.57 crore.
Rs.75 crore has
been transferred
from monitoring
account to
Investment into current account
one of the of . VBPL n
Subsidiaries Chartered various tranches.
VBPL ! for Accc_n_.lntant The funds _h_ave
repa);ment or certificate*, been utilised
2 ; Bank 75.00 75.00 Nil 75.00 0.00 towards - -
pre-payment, in
full or in part, of statements, repayment f
certain Placement term _ loans
borrowings Document amounting to
availed by VBPL Rs.40.§1 crore,
reduction of
working capital
borrowings
amounting to
Rs.34.19 crore.
Out of the
utilised
proceeds,
Rs.0.90 crore
Chartered was utilised
Accountant :Zg:;%sent of
General certificate*, term  loan  in
3 corporate Bank 46.73 24.01 Nil 24.01 23.07# VBPL Rs.23.11 - -
purposes statements, crore’ ) v;/as
Placement towards
Document
repayment of
unsecured loans
from promoters.
Unutilised funds
deposited in FD.
Total 196.73 173.44 0.57 - 23.07

*Chartered Accountant certificate from Vasantha Rao & Associates Chartered Accountants dated May 02, 2024
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#includes Rs.0.34 crore of additional amount available due to lower issue expenses incurred by the company.

(iii) Deployment of unutilized public issue proceeds:

Sr. Amount in Sourf:e of informati_on / certifications
No Name of the Bank Type of account Rs. Crore considered by Monitoring Agency for
) i preparation of report
Chartered Accountant certificate*, Fixed
1 State Bank of India Fixed Deposit 23.07 Deposit Receipts (FDR), Monitoring Account
Statement

*Chartered Accountant certificate from Vasantha Rao & Associates Chartered Accountants dated May 02, 2024

Note: The company had Rs.25 crore (including Rs.1.36 crore of its internal accruals and unutilized proceeds of Rs.23.64
crore) in the form of Fixed Deposits as at the end of Q3FY24. However, upon maturity of the said FD on March 28, 2024,
the company received Rs. 25.62 crores (which includes interest earned of FD amounting to Rs.0.62 crore), VCL transferred
its own funds i.e., Rs.1.36 crore and interest earned of Rs. 0.62 crores on FD to Cash Credit account. Further, it utilized Rs.
0.57 crores as per object clause towards repayment of debt in VCL. The unutilized issue proceeds of Rs.23.07 crore are
placed in FD account which is being auto renewed every 7 days.

Type of instrument Amount Maturit Return on Market Value as
Sr. No. | and name of the invested date Y Earning Investment at the end of
entity invested in (Rs. Crore) (%) quarter
1 | Fixed Deposit, State 23.07 03-04-2024 0.02 5.75% 23.09
Bank of India

(iv) Delay in implementation of the object(s) —

. Comments of the Board of
CHHEAET S Delay (no. of Directors
Objects As per the days/ Proposed
Placement Actual* months) Re::; n of course of
document \ action
Repayment or re-payment, in part, of
certain outstanding borrowings March 31, 2024 | March 28, 2024 NA - -
availed by the Company
Investment into one of the
Subsidiaries, VBPL, for repayment or | ., 31 2024 | August 22, 2023 NA - -
pre-payment, in full or in part, of
certain borrowings availed by VBPL
General corporate purposes March 31, 2024 Ongoing NA - -

*In case of continuing object(s), please specify latest/revised estimate of the completion date.

5)Details of utilization of proceeds stated as General Corporate Purpose (GCP) amount in the

offer document:

Source of information /
Sr. Amount |certifications considered o Comments of the Board of
No I A Bk in Rs. Crore | by Monitoring Agency CETIEREE L BT L B Directors
for preparation of report
The company utilized Rs.24.01 crore
of total amount earmarked towards
GCP. Balance is parked with State
Bank of India in the form of Fixed
Chartered Accountant Deposits.
certificate*,
1 General corporate 46.73 Bank statement, As per QIP offer document, in the }
purposes ' Ledger Details of Client, event that VCL is unable to utilize the
Email confirmation and entire amount that they have
Placement Document estimated for use out of Net Proceeds
in a fiscal, company will utilize such
unutilized amount in the subsequent
fiscals. Please refer interim use of
proceeds section in GCP clause
8l
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Source of information /
Amount certifications considered . Comments of the Board of
VAN
LT e in Rs. Crore | by Monitoring Agency RIS G L E R ) LRy Directors
for preparation of report
mentioned below.
Total 46.73

* Chartered Accountant certificate from Vasantha Rao & Associates Chartered Accountants dated May 02, 2024
~ Section from the offer document related to GCP:

C. General Corporate Purposes

The Met Proceeds will first be whhsed for the Objects as set out above. Subject to thes, owr Company mtends to
deploy 46731 nulbon from the Met Proceeds towards ouwr generzl corporate purposes, as approved by oar
manazement, from twme to fime subject to such uhlization not exceading 25%% of the Gross Proceeds, m congplhiance
with the coroular beanng reference no MSE CML2022/56 dated December 13, 2022, 15sued by MSE and cureular
no. 20221213-47 dated Dhecernber 13, 2022 15sued by BSE. Such general corporate pmposes may include, but are
oot resiricted o, (1) funding growth opporimities meluding crzame apd Incrzamic acquistions; (1) meeting
ongoing general corporate puposes or conhnmencies; and ‘or (1) strateme mitatves; (1v) brand bmlding and other
marketing expenses; and (v} any other pupose as permmtted by applhicable lawes.

The allocaton or quanhom of whhization of fund= towrards the specific purposes descmibed above will be deterrmned
b own manzsement. based on owur business requirensents and other relevant consideratons, from time to ime. Cur
management shall have the Sexbility in whlizing swphis amounts, 1f ammoy.

Interim use of MNet Proceeds

In the event that we are unable to utilize the enfire amsount that we have cwrently estimated for use out of Met
Proceeds mn a Fiseal, we wall ubilze sech unwhhized amount m the subsequent Fiscals. Pending whhization of the
et Procesds, our Company shall invest such proceeds m money market instuments mcluding money market
bzl funds, deposits o scheduled commmercial banks or amy other imvestment 3 permmtted under the investment
poboy of owr Company. Provided that in accordance wath applicable laas, we undertzke to not uwhhze proceeds
from the Izsue unless Allotment 1= made and the comespondmg retum of Allomment 15 filed with the Rol and finsl
hsting and trading approvals are recerved from each of the Stock Exchanges.

AMonitoring Utlization of Fund: from the Issue

The Company has appomted CARE Ratngs Limmted a5 the Momtonng A gency m relahon to the Issue. Our Board
and Monitonng A gency shall menrtor the ublreation of the Met Proceeds and the Momtornmg Agency shall subaret
a report to our Board as requred wmder Bepulation 173A of the SEBI ICDE Regulations. The Commpany wall
dizelose the unlrration of the Met Procesds under a separate head in o balance sheet along wath the relevant
details, for all such amounts that have not been uhhized. The Conipany will mdicate mstances, if any, of wmatilized
HMet Proceeds o the balance sheet of the Company for the relevant Finanmal Years.

Pursuant to Begulahon 32(3) of the SEBI Listing Bepulations, cur Company shall on a quarterly basis, disclose
to the Audit Comrmttes the wses and appheations of the Met Proceads. On an armual basis, our Company shall (1)
prepare 3 staternent of funds uhh=ed for purposes other than those stated 1 this Placement Diocument and place 1t
before the Andit Conmrottes and make other disclosuwres as may be required wmiil such hoe a5 the Met Proceads
remnzn unutibsed: and (1) dizclose every wvear, the uhhization of the Met Proceeds during that vear m its armual
report. Such discloswe shall be made only unfl such time that all the MNet Proceeds have been utilised 1 full.
Fuwrthermore, 1in accordance wath Begulation 32(1) of the SEBI Lishing Regulations, owr Company shall finmush to

9|
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the Stock Exchanges on a quarterhy basis, a statement mdicating (1) deviztions, 1if any, m the actual whh=ation of
the proceads of the Isswe from the Objects as stated above; and () details of category wise vanahons 1n the actual
whhsahon of the procesds of the Issue fom the Objects as stated above or the Objects for which the Met Proceads
were raisad have been achieved This mformaton wall also be published m newspapers spmltanecusly wath the
intenm or annual finaneial results and explanation for vanaton (1f amy) wall be mehaded in owr Diwector’s report.,
after placing the same before the Andit Committes.

Crther confirmatons

HMeither ouwr Promoters, Promoter Group nor our Dhrectors are meking any confnbution erther as part of the Issue
or separately in firtherance of the Objects. Except to the axtent of repayment of unsecured loans to the Promoters,
fmmngpa:t-nfﬂ:eﬂb_]m nelther owr Promoters nor ouwr Dhrectors ;ha]lremveanj'pmceed_aﬁcmﬂnlsm
Since the Izme 1z only made to Elimble QIBz, owr Promoters, Dirvectors, Key Manazenzl Personne] or Semor
Mama perment Personnel are not elizmble to subscnibe 1o the Isswe

10 |
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Disclaimers to MA report:

a) This Report is prepared by CARE Ratings Ltd (hereinafter referred to as “Monitoring Agency/MA”).
The MA has taken utmost care to ensure accuracy and objectivity while developing this Report based
on the information provided by the Issuer and information obtained from sources believed by it to be
accurate and reliable. The views and opinions expressed herein do not constitute the opinion of MA
to deal in any security of the Issuer in any manner whatsoever.

b) This Report has to be seen in its entirety; the selective review of portions of the Report may lead to
inaccurate assessments. For the purpose of this Report, MA has relied upon the information provided
by the management /officials/ consultants of the Issuer and third-party sources like statutory auditors
(or from peer reviewed CA firms) appointed by the Issuer believed by it to be accurate and reliable.
c¢) Nothing contained in this Report is capable or intended to create any legally binding obligations on
the MA which accepts no responsibility, whatsoever, for loss or damage from the use of the said
information. The MA is also not responsible for any errors in transmission and specifically states that
it, or its directors, employees do not have any financial liabilities whatsoever to the users of this
Report.

d) The MA and its affiliates do not act as a fiduciary. The MA and its affiliates also do not act as an
expert to the extent defined under Section 2(38) of the Companies Act, 2013. While the MA has
obtained information from sources it believes to be reliable, it does not perform an audit and
undertakes no independent verification of any information/ certifications/ statements it receives from
auditors (or from peer reviewed CA firms), lawyers, chartered engineers or other experts, and relies
onin its reports.

e) The MA or its affiliates may have other commercial transactions with the entity to which the report
pertains. As an example, the MA may rate the issuer or any debt instruments / facilities issued or
proposed to be issued by the issuer that is subject matter of this report. The MA may receive separate
compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters

of the instruments, facilities, securities or from obligors.
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