Limited

an LNJ Bhilwara Group Company

RSWM/SECTT/2020
August 11, 2020

PROUD TO BE INDIAN
PRIVILEGED TO BE GLOBAL

BSE Limited

Corporate Relationship Department,
1st Floor, New Trading Ring,
Rotunda Building, P.J. Towers,
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MUMBAL - 400 001.
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National Stock Exchange of India Limited
Listing Department,

Exchange Plaza, C-1, Block - G,
Bandra-Kurla Complex,

Bandra (East),

MUMBALI - 400 051.

Scrip Code: RSWM

Sub: Outcome of Board Meeting dated 11" August, 2020

Dear Sir,

Pursuant to Regulation 30 & 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the Board of Directors of the Company at its Meeting held today, i.e., 11" August,
2020 have inter alia approved and taken on record the following:

1. The Unaudited Financial Results of the Company for the quarter ended 30™ June, 2020. A copy of
Unaudited Financial Results (Standalone and Consolidated) for the quarter ended 30™ June, 2020
along with the Limited Review Report are enclosed.

2. As per the ongoing succession planning

a) Shri Brij Mohan Sharma relinquished his position as Chief Financial Officer with immediate
effect. However, he will continue to remain as Joint Managing Director of the Company and

act as a Key Managerial Personnel.

b) Shri Avinash Bhargava has been appointed as Chief Financial Officer of the Company with
immediate effect. His appointment was also commended by the Nomination and
Remuneration Committee & Audit Committee of the Board of Directors of the Company.
Shri Avinash Bhargava will also be acting as Key Managerial Personnel. A brief profile of

Shri Avinash Bhargava is attached.

The meeting of the Board of Directors commenced at 2.30 P.M. and concluded at 4.20 P.M.

Kindly take the same on records.
Thanking you,

Yours faithfully,
For RSWM LIMITED

et

SURENDER GUPTA

AVP - LEGAL & COMPANY SECRETARY

FCS -2615
rswm.investor@lnjbhilwara.com

Encl.: As above

(Formerly Rajasthan Spinning & Weaving Mills Limited)

Corporate Office ;

Bhilwara Towers, A-12, Sector-1
Noida - 201 301 (NCR-Delhi), India
Tel: +91-120-4390300 (EPABX)
Fax: +91-120-4277841

Website: www.rswm.in

GSTIN: 09AAACR9700M1Z1

Regd. Office:

Kharigram, Post Office Gulabpura - 311 021
Distt. Bhilwara, (Rajasthan), India

Tel: +91-1483-223144 to 223150, 223478
Fax: +91-1483-223361, 223479

Website: www.Injbhilwara.com

GSTIN: 08AAACR9700M1Z3

Corporate Identification Number: L17115RJ1960PLC008216



Lodha & Co S. S. Kothari Mehta & Company

Chartered Accountants Chartered Accountants
12, Bhagat Singh Marg, Plot No-68, Okhia Industrial Area, Phase 11l
New Delhi~ 110001 New Delhi-110020

Independent Auditor’s Review Report on Quarterly Standalone Unaudited Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of RSWM Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results
of RSWM Limited (‘the Company’) for the quarter ended 30" June, 2020 (the
“Statement™) attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (*the Listing Regulations™).

2. This Statement, which is the responsibility of the Company’s Management and approved
by the Company’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Ind AS-34, “Interim Financial
Reporting” prescribed u/s 133 of the Companies Act, 2013 (as amended) read with
relevant rules issued thereunder and other accounting principles generally accepted in
India. Our responsibility is to issue a report on the Statement based on our review,

3. We conducted our review in accordance with the Standard on Review Engagement (SRE
2410) “Review of Interim financial information performed by the Independent Auditor
of the Entity”, issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether
the financial results are free of malterial misstatement. A review is limited primarily to
enquiries of the Company personnel and analytical procedures applied to financial data
and thus provides less assurance than an audit. We have not performed an audit and
accordingly. We do not express an audit opinion.

4. Based on our review conducted as above , nothing has come to our attention that causes
us to believe that the accompanying Statement of unaudited standalone financial results
prepared in accordance with the applicable Accounting Standards i.e. India Accounting
Standards (‘Ind AS”) prescribed u/s 133 of the Companies Act, 2013 read with relevant
rules issued thereunder and other recognised accounting practices and policies generally
accepted in India has not disclosed the information required to be disclosed in terms of
the Listing Regulation, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

For LODHA & CO For 8.8, Kothari Mchta & Company
Chartered Accountants Chartered Accountants

Firm’s Registration No. 301051E Firm’s Registration No. OG0
(Gaurav Lodha) | - (Yogesh K, Gupta)

Partner e 5 Partner

M. No. 5074€2 NS i M. No. 093214

Place: Noida PR Place: Noida

Date: 11" August, 2020 Date: 11" August, 2020

UDIN: 2055 M62 AAAAPTIGET UDIN:Z o D} 3;/;
ARBAC (S0, 8



Lodha & Co. S. 8. Kothari Mehta & Company

Chartered Accountants Chartered Accountants
12, Bhagat Singh Marg, Plot No-68, Okhla industrial Area, Phase Ill,
New Delhi—110 001 New Delhi -110020

Independent Auditor’s Review Report on Quarterly Consolidated Unaudited Financial Results of the Company
pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended

To
The Board of Directors of RSWM Limited

1. We have reviewed the accompanying Statement of unaudited Consolidated Financial Results of RSWM
Limited (herein after referred to as "the company") and its share of net profit/(loss) after tax and total
comprehensive income/(loss) of its associates for the quarter ended 30" June, 2020 (“the statement”) ,
attached herewith, being submitted by the company pursuant to the requirements of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements}) Regulations, 2015, (“the Listing
Regulations”).

2. This Statement, which is the responsibility of the Company’'s Management and approved by the
company’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, (Ind AS 34) "Interim Financial Reporting"
prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to express a
conclusion an the Statement based on our review.

3. We conducted our review of the Statement In accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the independent Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an
audit, Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular issued by the Securities and Exchange
Board of India under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended, to the extent applicable.

4. The Statement includes the results of the following associates:
a) Bhilwara Energy Limited (BEL)
b) LNJ Skills & Rozgar Private Limited (LNJ SKILLS)

5. Based on our review conducted and procedures performed as stated in paragraph 3 above, and based on
the consideration of the review reports of other auditors referred to in paragraph 8 below, nothing has
come to our attention that causes us to believe that the accompanying statement, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid Indian
accounting standard and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Regulation 33 of the SEBI (Listing Obligation and
Disclosure Requirements) Regulations, 2015 (as amended) including the manner in which it is to be
disclosed, or that it contains any material misstatement.




6. Material Uncertainty Related to Going Concern

In case of Chango Yangthang Hydro Power Limited ("CYHPL"), a subsidiary of an associate (BEL), the
Board of directors decided and surrendered the Chango Yangthang HEP (180 MW) project to Directorate
of Energy, Government of Himachal Pradesh due to delay and uncertainty in the project execution and
long delay in Government approvals and licenses lapse, CYHPL has written off Capital Work in progress
during the year 2017-18 amounting to ¥ 27.13 crores (Company indirect share of ¥ 2.05 crores). These
events or conditions, along with other matters, indicate that there exists material uncertainty that may
cast significant doubt on the CYHPL's ability to continue as a going concern since CYHPL was
incorporated as a Special Purpose Vehicle for this particular project. This matter was reported under
heading "Material uncertainty relating to Going Concern” in the review report on consolidated financial
results of an associate (BEL).

Our conclusion is not modified in respect of this matter.

7. Emphasis of matter:

Attention is drawn to:

a) In case CYHPL, the CYHPL has surrendered Chango Yangthang HEP (180MW) project in Himachal
Pradesh and asked for the refund of Upfront premium of ¥ 37.89 Crores (Company indirect share of
¥ 2.86 crores) and Security Depaosit of ¥ 1.80 Crores (Company indirect share of ¥ 0.14 crores) with
interest since the project is not executable purely on account of various social-legal issues neither in
the control of the CYHPL nor in the control of local administration/authorities. CYHPL has reiterated
its demand for refund of money along with the Interest and the management of CYHPL is confident
of recovering the Upfront Fees and Security Deposit paid on account of surrender of project, in full.

b) In case of Malana Power Company Limited(MPCL), a subsidiary of an associate (BEL), the below
matter which describes the uncertainty relating to the effects of outcome of litigation with Himachal
Pradesh State Electricity Board (HPSEBL) :

On April 27, 2019, MPCL has received provisional net demand of ¥ 80.69 crores (Company indirect
share of ¥ 3.11 crores) in relation to wheeling charges for the period April 1, 2008 to March 31, 2019
from Himachal Pradesh State Electricity Board Limited (HPSEBL) based on an order passed by the
Himachal Pradesh Electricity Regulatory Commission (HPERC), which is not in accordance with the
agreement entered between the MPCL and HPSEB (now HPSEBL) in August 1999, In this regard the
MPCL has paid under protest an amaunt of 2 28,17 crores (Company indirect share of ¥ 1.09 crores).
Based on the legal opinion obtained, the MPCL is of the view that demand is not legally tenable and
would not result in any material liability on the MPCL and accordingly has filed an appeal before
Appellate Tribunal for Electricity at New Delhi.

c) In case of A.D. Hydro Power Limited (ADHPL), a subsidiary of an associate (BEL), the below matter
which describes the uncertainty relating to the effects of outcome of litigation with parties using the
transmission line:

On October 17, 2019, the Central Electricity Regulatory Commission (CERC) passed an Order on the
Dedicated Transmission System on the A.D. Hydro Power Limited (ADHPL)(' subsidiary company of
MPCL') in which CERC has approved the capital cost of the dedicated transmission line of the ADHPL




d)

amounting to T 238.92 Crores (Indirect share of Company ¥ 8.11 crores) as against the capital cost
submitted by the MPCL amounting to ¥ 416.61 Crores (Indirect share of Company ¥ 14.14 crores) [on
the date of COD / ¥ 452.84 Crores (Indirect share of Company ¥ 15.36 Crores) (including additional
capitalisation)] and accordingly determined the annual fixed costs for the purpose of computing
tariff for using transmission line for the period 2011-12 to 2018-19.

The management of ADHPL is of the view that the method used to determine the capital cost by the
CERC was not in accordance with the provisions of Central Electricity Regulatory Commission (Terms
and Conditions of Tariff) Regulations, for the period 2009-14 and 2014-19 and Electricity Act, 2003.
Further ADHPL has filed an appeal against the said order before Appellate Tribunal for Electricity
(APTEL) and pursuant to appeal filed, the APTEL has passed an interim order dated 17" January 2020
and stayed the above said demand and directed not to issue any readjustment bills along with
directions to continue to issue the future bills in accordance with the CERC Order till the appeal is
finally disposed off. The ADHPL has accordingly started raising the invoices based on the CERC order
effective 18" October, 2019 and recognized as transmission income.

Pending litigation and final decision on the appeal, the Management of ADHPL, based on the legal
opinion, is of the view that the Order is not legally tenable and would not have any material liability
on the ADHPL and accordingly trade receivable (including unbilled revenue) aggregating to ¥ 33.20
Crores (Indirect share of Company ¥ 1.13 Crores) is goad and fully recoverable and no provision is
required in respect of possible exposure aggregating to 2 61.22 Crores (Indirect share of Company ¥
2.08 Crores) towards amount already collected from the users of Dedicated Transmission Line till
June 30, 2020.

Further, the management of ADHPL is confident that there would be no significant impact on the
financial position of the ADHPL in respect of transmission losses which is to be determined by the
NRLDC as directed in the CERC Order.

Further, CERC has directed to share the losses on the basis of weekly average losses in proportion to
the scheduled energy on weekly basis instead of a flat charge of 4.75% and accordingly directed the
NRLDC to compute the same. However, the management of ADHPL is confident that there would be
no significant impact on the financial position of the ADHPL in respect of transmission losses as the
actual losses during the peak season are likely to be higher.

In case of BG Wind Power Limited (BGWPL), a subsidiary of an associate (BEL) where the Power
Purchase Agreement (PPA) with DISCOM has expired dated March 31, 2019. BG Wind Power Limited,
subsidiary of associate is pursuing for Power Purchase Agreement (PPA) with DISCOM @ ¥ 3.14 per
kwh vide RERC third amendment regulation dated Sth March 2019 for the entire duration of the
project because PPA validity expired on 31 March, 2019 but the DISCOM has not signed the PPA
even after the BGWPL had filed a petition with RERC. BGWPL has continued to recognise Revenue
from Sale of Power of ¥ 1.79 crores and Generation Based Incentive (GBI) of Z 0.29 crores (Company
indirect share of ¥ 0.16 crores) and shown under Unbilled Revenue as the Management of the
BGWPL believes that PPA will be signed. BGWPL has filed writ petition with Rajasthan High Court,
Jaipur in this regard.




e) In case of NJC Hydro Power Limited (NHPL), a subsidiary of an associate (BEL), Environmental
Clearance (EC) of Nyamjang Chhu HEP (6X130 MW) was challenged in National Green Tribunal (NGT)
by NGO, NGT in their order dated 7th April, 2016 suspended the Environment Clearance granted to
the project till the directions as given in the order are complied. NGT also directed MOEF&CC to
make a separate study of E-Flow requirement for protection of Habitat of the Black Neck Crane and
for the conservation of the Black Neck Crane through the Wildlife Institute of India (WII).

While the studies were in progress, Government of Arunachal Pradesh issued instant notice for
termination on 22nd March, 2019 invoking its right to take over the project on “AS IS WHERE 1S
BASIS” and allotting the same to third party. NHPL filed petition challenging instant notice for
termination under section 9 of Arbitration Act in District Courts of Itanagar for immediate relief to
maintain the status quo which was granted vide their order dated 30" April, 2019 and the
termination notice was also suspended. WIl submitted its report to GoAP and the same was
submitted to court on pursuance of the NHPL. In the report, Wil has recommended no construction
of Nyamjnag Chhu HEP at site. The project being not viable as per Wl report, an application u/s 9
was filed seeking refund of upfront premium as per provisions of MoA. District Court vide their order
dated 18th March, 2020 disposed of the petition and advised to invoke arbitration within 45 days.
Due to Covid 19 pandemic lockdown the NHPL approached District Court for extension of the interim
protection by another 90 days which was turned down by them. The NHPL filed an appeal with
Gauhati High Court u/s 37 of the Arbitration Act challenging the earlier orders of District Courts. An
appeal was admitted by The Hon'ble High Court but interim extension was not granted. Interim
order of the Gauhati High court in this regard was challenged in Supreme Court by filing Special
Leave petition. Hon'ble Supreme Court vide its order dated 08" May, 2020 granted the relief for
extension with notice to the other party.

The above para which describes uncertainty relating to the effects of outcome of petition filled with
District court of Itanagar, Arunachal Pradesh by NHPL with Hon'ble Guwahati High Court and Hon'ble
Supreme Court challenging the instant notice issued by Government of Arunachal Pradesh (GoAP)
for termination of the Project and invoking its right to take over the project on “AS IS WHERE IS
BASIS” and allotting the same to third party. The NHPL prayer is for seeking refund of upfront
premium as per provisions of MoA, in view of the WIl report recommending no construction of
NyamjnagChhu HEP at site. The auditor of associate (BEL} reported in their consolidated review
Report that they are unable to comment on the financial implications and future operation of the
NHPL till the final outcome.

The above Emphasis of matters were reported in the review report of consolidated financial results
of an associate (BEL), Our conclusion is not modified in respect of above matters.

8. Other Matters:

We did not review the interim financial results and other financial information in respect of 2 associates
included in the consolidated financial results, whose interim financial results/information reflect total net
profit/(loss) after tax of Z (0.36) crores and total comprehensive Income/{loss) of % (0.37) crores for the
quarter ended 30" June, 2020 as considered in the consolidated unaudited financial results. The interim
financial results have heen reviewed by other auditors whose reports are furnished to us by the
management and our conclusion on the statement, in so far as it relates to the amounts and disclosure
included in respect of these associates is based solely on the reports of the other auditors and the
procedures performed by us as stated in paragraph 3 above.




Our conclusion on the statement is not modified in respect of the above matter.

For Lodha & Co For S.S. Kothari Mehta & Company
Chartered Accountants Chartered Accountants
Firm’s Registration No. 301051E

W e Bl ,I'_':
(Gaurav Lodha) | ﬁ/ 4

Partner

M. No. 507462 = M. No. 093214
Place: Noida Place: Noida
Date: 11" August, 2020 Date: 11*" August, 2020

UDIN: D 050 WG PAPAPRSETR . UDIN:me’ 29/ /
- /4'/?/%?47679 -
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Unaudited Financial Results for the Quarter Ended June 30, 2020
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| " Audited " | Audited "
Unaudited o J' Unaudited Rudited f Unaudited PREssstor Unaudited ‘ Audited
ISepment Assers - = i i | ol i i I = |
a} _Yam S 1.456.41 | 1,627.67 172238 1,627.67 1,456.41 1.627.67 | 1,722.87 162767
s | b) Fabric — 32820 352,83 35017 352.83 | 32820 352.83 3%0.17 352.83
T 7 - I 178481 1,380.50 207305 1980.50 178460 1,98050 2,072.04 1.9%0.50
Un-allocarcd 204.10 262.08 2530 20208 135.23 23338 336.00 133.58
Totad S Assets 1,988.71 218158 237835 2,182.53 2.0519.84 2,214.08 2.409.04 1214.08
Segment Lisbilities i L il R _
3) Yam — 1,843.69 1,019.63 1.234.01 1,019.63 1,043.69 1,019.63 1,234.01 1.018.63
) b)  Fabric s 14015 12385 170.71 128,35 14018 12886 170.77 128.48
! Taral .5 —_— — — 1.183.84 1,148 48 1.404.78 1.148.48 1.1%3.84 114848 1404.78 1.148.48
Un-ailocated 153.14 32825 221.37 32825 19.14 328.25 22117 32825
Total Segment Hizbilities 133698 1.476.73 1.62505 147673 133698 1.47673 162595 147673
3 (<) | Capital Employed 651.73 70585 75240 70585 682.86 73735 733.0% 73735
Notes:
1 The Financisd Results have been prepared wx accondance with the Tahias Accounting Standards (*fod AS™) 34 “Imetim Finzncial Reporting” prcscnbad under Section 133 of the Companies Act, 2013 read with relevam rules issucd thereunder and SEBT's circular no,
CIR/CFDAACH62/20) 6 dased July 5, 2016 as amended from time to lime. The above financial results have been reviewed by the Audit Comynitie and dy upproved and takes on record by the Boerd of Discetors as itz meeting held on Auguw 11, 2020. The Limired

Revicw for the quarier ended  June 30, 2020 results a5 requived under Regulation 33 of SEBI (Listing Obligation and Distiostre Requircments) Reguiztion 2015 has been carried out by the Stangory Auditors.
2 The figures for the quaricr ended March 31, 2020 arc the halancing figures betwees audind figures in respeet of the fulf financal year aid (he pubiished year In dite figures upto December 31, 2019.

07 equsty msir ing 10 T 18 89 Crore ¢ previous year loss * 99.65 Crore).

3 The Other Comprohensave Feeme (OC1) 15 the Stetemend of Profit and 1 ass, snelodes unresiized gain on fain
S The tigares of the previows pesiod’year huve bees repoupednecast wherever considered necessany.

5 Impsctof Cavidtid Papdemic ) ]
O account of COVID- 1Y pandemic, the Government of Iixfia ad imposed 2 cemplete nati ide lockdown om March 24, 2020 lezding 16 trnporasiiy shut down of Company's manufas:iring facilities 2nd opersions. Sinee then the G of Indiz progressivety relaxcd

jockdawn conditions and has allowed the Isdussy to resume jis operauoss in a phased meaner. Dvring the quarter, uw Co:mpaay lus resunai its prnufacusiog aperations partiatly. Sice the jockdown was in foree for 2 significant period of the quaner. the Company’s
operations and finzncial results for the quaner eaded June 30, 2020 have been adversely impacted. The results thesefore, 2se aot coparable with tuse for the previous quarss.

Furher, the Compuny has made o s Tiquidity position from the previous recoverability and carrving value of its assers and liabil tics as on June 30, 2020 The Company has considered incernal and extomal soaees of inforination for making said asscssment, Co
the basis of sa:d asscss'nmr the Company cxpects 10 recover the carrying amount of these 2ssets and no malerial adjustmen is iacluded i the linsacial results. The impact of any cvents and developments accwring afler the baiance shoet date on the financial sesulis for the
quanter endded June 30, 2020 may &iffcr from thar estimaied as at the date of approval of thesc financiai resalts and will be ecopaized prospectively. Given the wncertainties associazed with mature, prexent canditions and jongevity of COVID - 19, the Company will closcly
manitor any material changes 2vising out of prevailing econamic conditions and impact of the same oa the business of the Compary.

By Order of the Board

Place: Noida (U P}
Date: August 11, 2020




BRIEF PROFILE OF SHRI AVINASH BHARGAVA

Name Mr. Avinash Bhargava

Date of Birth 4 January, 1967

Nationality Indian

Qualification B.Com & FCA

Designation Chief Financial Officer & Key Managerial Personnel

Date of Appointment 11" August, 2020

Brief Profile Mr. Avinash Bhargava is a qualified Chartered Accountant

having more than 25 years of professional experience,
including 19 years with LNJ Bhilwara Group. Mr.
Bhargava had started his career in 1994 with M/s. Vinayak
Agrotech Limited, Jaipur as Executive (Finance) and then
served as Manager (Systems & Audit) from 1996 - 1997.
He joined LNJ Bhilwara Group in 1997 as Manager -
Commercial with Rishabhdev Unit of HEG Limited where
he served for 6 years. He was in practice for a short while
from 2003 to 2005 before joining RSWM as General
Manager — Commercial of Ringas Unit in 2006. After 4
years, he was moved to Corporate Finance Department of
the Company as Sr. General Manager, in which capacity he
worked for 5 years. In 2015, he was elevated to his current
position of Chief Operating Officer of Ringas Unit of the
Company. Mr. Bhargava has rich experience of managing
operations and corporate finance function of the Company.




