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tion efficiencies, Equitas SFB
posted a RoA of L8 per cent in
the March 2021 quarter, with
GNPAs {Gross Non Performing
Assets)at 3.50 per cent.

Healthy fundamentals

The bank's gross advances
grew 19 per cent CAGR {Com-
pounded  Annual  Growth
Rate) over FY1d to FY20,
15,367 crore, In Y21, the SFR
ton resorted to  cautious

yields on assets (19 per cent
plus till FYzo). That apart, a
ramp up in retail deposics has
also helped bring down the
cost of funds for the bank—de-
posits now comprise 77 per
cent of its total borrowings,
Further, about 34 per cent of
the bank's deposits are low-
cost CASA deposits, In the
fourth quarter of Fy2u, follow-
inga 55 basis points (bps)drop
in its cost of deposits, the

the hank's GNPA were at 3.59
per cent in the March 2021
quarter, down lrom 416 per
cent in the December 2020
quarter (proforma). Further
about 2.4 percentof thebank’s
loan book was restructured
under the RBEl's framework
The bank's provision coverage
ratio stood at 586 per cent in
Fy¥21 However, cumulative pro-
visions on the bank's balance
sheet  including  standard,

DT REGI A E Wipro $512.70
Too much, too soon

Risk-reward ratio of the stock no
longer on an even keel

HARI VISWANATH

In our coverage on Wipro
(March 21, 2021} following its
acquisition of Capeo, we had
recommended a ‘hold’ on the
stock.  Chairman  Rishad
Premji stated in Movember
last year that one will see a
‘balder Wipro® which would
not be afraid to upset the
apple cart and the [T major

began walking the talk with a
bold acquisition of UK based
IT consulting company -
Capco in early March. We
highlighted in our call that
we were giving a ‘hold’ re-
commendation as the stock
seemed fairly valued at the
then price of ¥41¢and a i year
forward PE of 20 times
(Bloomberg Consensus), A
that level gfe riskreward
seemed

wards in the form of further
gains from a successful turn-
around after being a laggard
among Indian 1T majors in
the last decade or risk of
under performance in
case turnaround faced
stumbling blocks.
Further, post its res-
ults announcement last
month, we noted that while
the results were good, few
more quarters of perform-
ance must validate the pro-
gress before a re-rating in the
stock could be justified. Since

seqquent months, the coming
quarters could see a further
deterioration in asset quality,
thereby impacting the mar-
gins and return ratlos in the
near to medium term.

While the lockdown this
year may not be as severe as
the last year, the impact on col-
lections may be harder follow-
ing the financial burdens
wrecked by the pandemic,
However, we gain comfort

March, the stock is up by
around 25 per cent, taking its
valuatlon to a | year forward
PE of 25 times. This is well
abave its 10 year me-
dian PE of around 14.5
| times, implying in-
vestors may have
lactored in the twrn-
around quite signific-
antly. Even considering po-
rential turnaround progress
that Wipro can make with its
new stategy under new
management, its FY20-23 EPS
CAGR based on consensus es-
timates is anly around 12 per

with the group’s housing fin-
ANCE AT,

These risk factors seem to
have heen already priced in
the stock. Besides, given the
CUrtent  economic  scenario
and its capital adequacy of
24.18 per cent, the bank’s loan
hook is well poised for growth,
which may lead to a retating,
il the asset quality exhibits
such resilience, in the coming
fiscals aswell,

cent, which reflects only
moderate growth. A forward
P'E of 25 thmes appears rich n
this context, . Further, it is
trading almost in line with
Infosys which has performed
much better than Wipro on
multiple metrics including
revenue and earnings growth
aver the last decade - Infosys
trades at 1 year forward PE of
around 25.5 times,
Risk-reward is not attract-
|ve at these levels considering
that a structural turnaround
is not a short- term process.
Competition amangst Tiert [T

(=]
Scan & Share

services companies in lndiais
intense, and CAPCO acquisi-
ton also comes with [ntegra-
tion risks. Investors are hence
recommended  to  book
profits at current levels and
re-enter at lower levels when
an opportunity presents. In-
vestors also need to note that
10-year risk free yield in India
is at & per cent and Wipro
carnings yield is at 4 per cent
(1fforward PE). They are hence
paying a significant
premium for a stock with
maderate earnings growth at
current levels.

WHOAMI?

Are you an avid investor? How well
do you know corporate India?

Here's o challenge. Lising the five clues below, identify the
company that is being talked about here

in an industry where | used to be the leader for several

years, | have now become a distant player, positioned
Ird among my peers. | am glad to have helped India
become the secand-largest producer globally.

2 I will soon celebrate the golden jubilee of my formation.
In these long years of nation-building journey, | have
proudly participated In various projects including
Chandrayoan magn mission,

3 Though | am one of the top performers since March
2020, 1 have disappointed shareholders with negative
recurns over the last 10 years,

4 My market capitalisation during March 2020 was lower
than my one-year operating profit of the very same

financial year,

5 For the first time in my history, | have a female
Chalrman adorning my board of directors which is
unusual in my industry.

i in

Sevid your answers by

wizh your sl name, postal address and phone numbar,
A lucky winner in each week wil g=t a book spansared by UNE| Capital as 3
reward.

Lost week’s winer;
Manjunath
Last week's answer:

Lupin

Contributed by
LF5) LE
Capita

Kalpataru Power
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Extract of standalone and consolidated audited financial results for the quarter and year ended March 31, 2021

{INR in Millions except for eamings per share data)
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BLResearch Burean

Investors with a medium-term per-
spective can buy the stock of
Kalpataru Power Transmission at
current levels. The stock had wit-
nessed a sharp plunge in February
and March 2020 breaching key
levels, but it found support at T170
inn late March and early April 2020,
Subsequently, the stock changed

direction and started to trend up- sl Standalone Caonsolidated
w"‘rﬁg_' Since then, the stock has No. Particulars Quarter ended Quarter ended Year ended Year ended Quarter anded Quarter ended Year ended Year ended
been in a long-term uptrend form- March 31, 2011 March 31,2020 | March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020 March 31,2021 | March 31, 2020
ing higher peaks and troughs. -
While trending up, the stock has 1. | Total Income from Operations 76,721 64,223 2,71,764 285,892 76,781 64,190 2,74,185 288,237
conclusively breached a key long-
term resistance at ¥270 in Novem- 2| Med Profitf ‘:m}g tha period _f«bi‘:a‘?nr:jm"
““rz‘”“’“"‘:;g'[‘d"s‘“ff;‘r":::m; [Refer note (b) below) 3,234 1,507 5204 11,334 2,905 1,169 6,043 10,937
sideways for more 3. | Met Profit / (Loss) for the period before tax
than i r and / or inary items)
maonths, the [Refer note {b) below] 2470 1,610 4,690 11,347 2,810 1,835 5,400 11,603
k P
:;;thke‘mn of 4. | Met Profit / (Loss) for the period after tax
akt{,mmama[ {after Exceptional and / or Exiracrdinary ilems)
500N satly Febiro. [Refer note {b) below] 1,673 239 3,103 7,047 2,033 493 3821 B,208
ary this year. This turned into a key 5. | Telal Comprahensive Inceme far the pariod
support and provided abase in April [Comprising Profit / (Loss) for the period
202, Both medium and short-term {after tax) and other Comprehensive Incoma
trends are up for the stock. {after tax)] 1,730 240 3,160 6773 2,082 507 3,684 5,986
On Friday, the stock gained 4.5 per
cent with aboveaverage volume, &. | Equity Share Capital 1,453 1,453 1,453 1,453 1,453 1453 1,453 1,453
breaking through a medium-term 7. | Reserves (excluding Revalustion Reserve} as
FESIS[:&;[‘!L‘E at {J‘"m- T‘Tf%‘c:'lhn shown in Audited Balance Sheet 38,815 36,644 39,745 35,827
stack has conclusively br a .
ey longterm hurdie at ¥400 in the 8. | Eaming Per Share (of Rs..2\- each)
past week by gaining 0.2 per cent [Refer note (c) below]
and has underpinned the primary 1. Basic : 230 0.33 4.27 a.70 204 0.82 541 9.29
uptrend. The stock trades well above 2. Diluted 230 0.33 427 970 294 0.82 541 9.29
the 21-and s0-day moving averages.
There has been an increase inweekly Notes:

volume over the past two weeks. The
daily as well as the weekly relative
strength indicators are featuring in
the bullish zone, backing the
uptrend, Besides, the daily and the
weekly price rate of change indicar-
ors are hoverlng in the positive ter-

a} The above Is an extract of the detalled format of Quarterty / Annual Financial Results filed with Stock Exchanges under Regulation 33 of the SEBI (Listing cbligations and Di: Requi IR
The Full format of the Quarterly / Annual Financial Results are i an the itas of the Stock at www.bseindia.com and www.nseindia.com and also on the Company's website at
www.diagesindia.com.

b) E: | andlor E inary items are
Companies Act, 2013,

15, 2015,

in the

of Profit and Loss in accardance with the Companies {Indian Accounting Standards) Rulas, 2015 prescribed under Section 133 of the

rain implying buying interest, Over- ¢} In calculating the weighted outstanding equily shares during all the periods p d under Ci lidated of financial results, the company has reduced its own shares held by USL Benefit Trust
all, the medlomterm cutlook 1s {of which the Company is the sole bensficiary)

bullish for Kalpataru Power Trans-

ml;s;wn. The st:::k h:“ pu(enrim ta For and on behalf of the Board of Directars
extend the uptrend and reach the sdr.

price targets of T460 and then T480 ;

over the medium term. Trader®ygith PDIBIW t mm;? 2021 Anan: ‘é:ipifh'l' tive O
amediumderm horizan can by e PNURES an e cer

stockwith a stop-loss at Tasg levels.

N\
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