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M/s. Sundaram & Srinivasan Price Waterhouse LLP
Chartered Accountanis Chartered Accountants

23, C. P. Ramaswamy Iycer Road,

7t and 10" Floor, Menon Eternity,

Alwarpet, Chennai - 600 018 165, St, Mary's Road, Alwarpet,

Chenuaai - 600 018

Review Report
The Board of Directors
Cholamandalam Investment and Finance Company Limited
“Chola Crest”, C54-55 & Super B-4,

Thiru-Vi-Ka Industrial Estate, Guindy,
Chennai - 600032,

L.

2.

This report-is issued in accordance with the terms of our agreement dated September 12, 2023.

We have jointly reviewed the accompanying Special Purpose Unaudited Condensed Consolidated
Interim Financial Statements of Cholamandalam Investment and Finance Company Limited (the
*Company”), its subsidiaries (hereinafter referred to as the “Group”), joint venture and assoviate
companies (refer note 3\ to the Special Purpose Unaudited Condensed Consalidated Intenim
Financial Statements) comprising its Condensed Cansolidated Balance Sheet as at June 30, 2023
and June 30, 2022, the Condensed Consolidated Statement of Profit and Loss, the Condensed
Consolidated Statement of Changes in Equity, Condensed Consolidated Statement of Cash Flows
and selected explanatory notes {or the three months ended June 30, 2023 and June 30, 2022
(herein after referred to as the "Special Purpose Unaudited Condensed Consolidated Intenm
Financial Statements”) prepared by the Management of the Group for the purpose of inclusion in
the Preliminary Placement Document and the Placement Document (hereinafter collectively
referved to as the “Placement Ducuments™) in connection with the proposed Qualified Institutional
Placement of the equity shares and compulsorily convertible debentures of the Company. We have
signed the amtached Specia! Purpose Unaudited Condensed Consalidated Interim Financial
Statements for identification purposes only.

Management's Responsibiliics for the Special Purpose Unaudited Condeosed
Consolidated Interim Financial Statements

3

The preparation of the Specin]l Purpose Unaudited Condensed Consolidated Interim Financial
Statements in accordance with the recognition and measurement principles of Indian Acfounting
Standard (Ind AS) 34, “Interim Financial Reporting® prescribed under the Companiis (Indian
Accounting Standacds) Rules. 2015 (as amended) notified under Section 133 of the Companies Aet,
2013 and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India ("ICAI1" and other accounting principles generally accepted in india, s the
tesponsibility of the Management of the Group, including the creation and maintenance of all
accounting and other records supporting its contents. This responsibility includes the design.
implementation and maintenance of internal conmol relevant to the preparation and presentation
of the Special Purpose Unaudited Condensed Consolidated Interim Financial Statements and
applving an appropriate basis of preparation: and making estimates that arc reasonable in the
circumstances.

Auditors’ Responsibilities

4.

Our responsibilily is to express o conclusion on the Special Purpose Cnaudited Condensed
Consolidated Interim Financial Statements based on our review. We conducted our review in
accordance with the Standard on Review Engagement (SRE) 2410 *Review of Financial Information
Pecformed by the lndependent Auditor of the Entity’ issued by the Institute of Chartered
Accountants af [ndia.
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M/s. Sundaram & Srinivasan . Price Waterhouse LLP

Chartered Accountants Chartered Accountants
23, C. P. Ramaswamy Iyer Road, -th and 10% Floor, Menon Eternity,
Alwarpet, Chennai - 600 018 165, St. Mary's Road, Alwarpet,

Chennat - 600 018

5. A review consists of making inquiries primarily of Company personnel responsible for financial and
accounting matters, and applying analytical and other review provedures to (inancial data. A review
is substantially less in scope than an audit conducted in accordance with Standards on Auditing,
the objective of which is the expression of an opinion on the truth and faimess of the financial
statements taken as a whole, and consequently dues not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. We have not performed
an audit and, accordingly, we do not express an audit opinion.

Conclusion

6. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Special Purpose Unaudited Condensed Consolidated Interim Financial
Statements of the Company has not been prepared, in all material respects in accordance with the
recognition and measurement principles of [nd AS 34, “Interim Financial Reporting™ prescribed
under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) notified under
Section 133 of the Companies Act, 2013 and other applicable authoritative pronouncements {ssued
by the Institute of Chartered Accountants of India (‘'ICAL’) and other accounting principles generally
accepted in India, or that it contains any material misstatement.

Emphasis of Matter — Basis of Preparation

7. We draw attention to Note 2.1 to the Special Purpose Unaudited Condensed Consolidated Interim
Financial Staotements, which describes the Basis of Preparation that these Special Purpose
Unaudited Condensed Consolidated Interim Financial Statements are prepared in accordance with
the recognition and measurement principles laid down in Iad AS 34 “lnterim Financial Reporting”
and are presented, and disclose the information required thereunder to the extent considered
relevant by the Management and the intended users of the Special Purpose Unaudited Condensed
Consolidated Interim Financial Statements for the purpases for whuch those have been prepared.

These Special Purpose Unaudited Condensed Consolidated Interim Financial Staternents are not
the statutory financial statements of the Company, and are pot intended 10, and do not, comply with
the disclosurc provisions applicable to statutory financial statements prepared under the
Companies Act, 2013, as those are not coasidered relevant by the Management and the intended
users of the Special Purpose Unaudited Condensed Consolidated Interim Finaneial Statements for
the purposes for which those have been prepared.

QOur opinion is not modified in respect of these matters.

Other Matters

8. (2) We did not review the interim financial statements of one subsidiazy included in the Special
Purpnse Unaudited Condensed Consolideted Interim Financial Statements, whose interim
financial statements reflect total revenues Rs. 39.26 Crores and Rs. 9.44 Crures, tutal profit
after tax of Rs. 1.97 Crores and 0.32 Crores and total comprehensive income of Rs. 4.56 Crores
and Rs. (5.94) for the three months ended June 30, 2023 and June 30, 2022 respectively, as
considered in the Special Purpese Unaudited Cundensed Consolidated Interim Finaneial
Statements. These interim financial statements have been reviewed by other auditor whose
reports have been fumished to us by the Management and our conclusion on the Special
Purpose Unaudited Condensed Consolidated Interim Financial Statements, in so far as it
relates to the amounts and disclosures ineluded in respect of this subsidiary, is based solely on
the reports of the other auditor and the procedures performed by us as stated in paragraphs 4
and 5 above.
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M/s, Sundaram & Srinivasan Price Waterhouse LLP

Chartered Accountants Chartered Accountants

23, C. P. Ramaswamy Iyer Road, 7 and 10% Floor, Menon Eternity,

Alwarpet, Chennaf — 600 018 165, St. Mary's Road, Alwarpet,
Chennai - 600 018

11. This report is addressed to the Board of Directors of the Company and has been prepared solely for
the purposes of including it in the Placement Duvwnents, to be filed by the Company with the
Securities and Exchange Board of India, BSE Limited, National Stock Exchange of lndia Limited
and the Registrar of the Companies in Chennai, in connection with the proposed Qualified
Insttutional Placement of the equity shares and compulsorily convertible debentures of the
Company. This repurt should not be atherwise used or shown to or distributed or othenwise made
available tv any party or used far any other purpose except with our prior cuusent in writing.
Accordingly, we do not accept or assume any Hability or uny duty of care for any nther purpose or
to any other person to whom this report is shown or into whose hands it may come without our

prior consent in writing.
For Sundaram and Srinivasan For Price Waterhouse LLP
Chartered Accountants Chartered Accountants
Firnn Registration Number — 0042075 Firm Registration Number — 3001112E/E300264
4 =
S. Usha A. J.{Shaikh
Partner Partyjer
Membership Number: 211785 Membership Number: 203637
UDIN: 23211786BGWDCFg9660 UDIN: 23203637BGXPCFg8q9
Place: Chennai Place: Bangalore
Date: September 28, 2023 Date; September 28, 2023
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/::«/- New No:4,\7
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Un-audited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss for the period ended June 39, 2023

T in crores

Note No.
Revenue from Operations
Interest income 26A
Fee & commission income 268
Net gain on fair value change on financial 26C
(nstrument
Sale of services 26D
Yotal Revenue from operations (I)
Other income (II) 27
Total Income (I1I) = (I) + (II)
Expenses
Finance costs 28
Impairment of financial instruments 29
Employee benefits expense 30
Depreciation and amortisation expense 15,16 & 17
QOther expenses 31

Total Expenses (IV)
Profit before tax (V) = (III) - (IV)

Tax expense/(benefit)
Current tax
Pertaining to profit for the cumrent period
Adjustment of tax relating to earller periods
Deferred tax
Net tax expense (VI)

Profit for the vear - A = (V) - (VI)

Shar \ssociates (net of tax)
Shar loint Venture (net of tax)
Prof '
Qthe siva income:
ot nsive income not to be
FEC e s v -+ 'Ofit OF lOSS in
subsequent
periods:

Re-measurement gains / (losses) an
defined benefit oblligations (net)

Income tax Impact

Net (Loss) / galn on equity Instruments
designated at FVQCI for the period
Income tax Impact

ii)Other comprehensive income to be
reclassified to profit or loss in
subsequent
periods:
Cashflow Hedge Reserve
Income tax impact

Other comprehensive income/(loss) net of tax for the year (B)

Total Comprehensive Income net of tax (A) + (B)

Charlered Accountants
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Period ended
June 30, 2023

Period ended
June 30, 2022

3,850.84 2,612,50
191.88 128.04
29.15 8.67
10.19 20.81
4,082.06 2,270.02
88.73 25.89
4,170.79 2,795 91
2,006.20 1.130.43
372.36 298.65
371.14 265.54
38.58 27.53
426.70 309.73
3,214.98 2,031.88
955.81 764.03
273.92 244.60
(31.49) {47.85)
242.43 196,75
713.38 __567.28
(0.64) (0.54)
(2.80) (4.73)
709.94 562.01
(0.40) 3.90
0.10 (6.98)
6.05 (7.81)
(0.39) 0.53
(17.01) 30.36
4.28 (7.64)
(7.37) 18.36
702.57 580.37
















CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

1. Corporate Information

Cholamandalam Investment and Finance Company Limited ("the Company™) (CIN
L65993TN1978PLCO07576) is a public limited Company domiciled in India and the equity
shares of the Company is listed on Bombay Stock Exchange and National Stock Exchange.
The Company and its subsidiaries viz. Cholamandalam Securities Limited and
Cholamandalam Home Finance Limited (together hereinafter referred to as “"Group”). The
Group is one of the premier diversified financial services companies in India, engaged in
providing vehicle finance, home loans, Loan against property, SME loans, unsecured loans,
business of broking and distribution of financial products. :

The Consolidated financial statements are presented in INR which is also functional currency
of the Group:

2.1 Basis of Consolidation

These Special Purpose Unaudited Condensed Consolidated Interim Financial Statements
which comprise the Unaudited Special Purpose Condensed Consolidated Balance Sheet as at
June 30, 2023 and June 30, 2022, the Unaudited Special Purpose Condensed Consolidated
Statement of Profit and Loss, the Unaudited Special Purpose Condensed Consolidated
Statement of Changes in Equity, the Unaudited Special Purpose Condensed Consolidated
Statement of Cash Flows, a summary of the significant accounting policies and notes and
supplementary schedules and other explanatory information as of June 30, 2023 and June
30, 2022 and for the three months ended June 30, 2023 and June 30, 2022 (together
hereinafter referred to as "Special Purpose Unaudited Condensed Consolidated Interim
Financial Statements”) have been prepared in accordance with the recognition and
measurement principles of Indian Accounting Standard 34, “Interim Financial Reporting”
prescribed under the Companies (Indian Accounting Standards) Rules, 2015 (as amended)
notifled under Section 133 of the Companies Act, 2013 and are presented, and disclose the
information required thereunder to the extent considered relevant by the Management and
the intended users of the Special Purpose Unaudited Condensed Consolidated Interim
Financial Statements for the purposes for which those have been prepared. These Special
Purpose Unaudited Condensed Consolidated Interim Financial Statements have been
prepared by the Group to be included in the Preliminary Placement Document (*PDD") and
Placement Document ("PD”), to be filed by the Company with the Securities and Exchange
Board of India ("SEBI"), BSE Limited ("BSE"), National Stock Exchange of India Limited
("NSE") and the Registrar of Companies (the "ROC”) in Chennai, in connection with proposed
offering of the equity shares and compuilsorily convertible debentures (collectively, the
"Securities”) by the Company pursuant to a Qualified Institutions Placement in India.

The accounting policies adopted in the preparation of the Special Purpose Unaudited
Condensed Consolidated Interim Financial Statements are consistent with those followed in
the preparation of the annual financial statements for the year ended March 31, 2023.
Further, certain explanatory notes are included to explain events and transactions that are
significant for the understanding of the changes in the financial position and performance
since the last annual financial statements.

The Special Purpose Unaudited Condensed Consolidated Interim Financial Statements do not
inciude all the information and disclosures 1equired m the arnnual fingncal slatemerils, and
should be read in conjunction with the Company’s annual Ind AS financial statements.

The Special Purpose Unaudited Condensed Consolidated Interim Financial Statements have
been prepared on a historical cost basis, except for fair value through other comprehensive
income (FVOCI) instruments, fair value through Profit and Loss (FVTPL) instruments,
derivative financial instruments and certain other financial assets and financial liabilities
measured at fair value (refer accounting policy regarding financial instruments).

Chartered Accountints
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Conselidated Financial statements for the period ended
June 30, 2023

All amounts included in these Special Purpose Unaudited Condensed Consolidated Interim
Financial Statements are reported in crores of Indian Rupees (Rs. In Crores) except earnings
per share information and unless stated otherwise.

The Special Purpose Unaudited Condensed Consolidated Interim Financial Statements
comprise the financial statements of the Company, its subsidiaries (being the entity that it
controls) and its Associates and Joint Venture as at March 31, 2023. Control is evidenced
when the Group is exposed, or has rights, to variable returns from its involvement with the -
investee and has the ability to affect those returns through its power over the investee.

Generally, there is a presumption that a majority of voting rights result in control. To
support this presumption and when the Group has less than a majority of the voting or
similar rights of an investee, the Group considers ail relevant facts and circumstances in
assessing whether it has power over an investee, including:

> The contractual arrangement with the other vote hoiders of the investee
> Rights arising from other contractual arrangements

> The Group’s voting rights and potential voting rights

» The size of the Group’s holding of voting rights relative to the size and dispersion of
the holdings of the other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control.
Consolidation of a subsidiary begins when the Group obtains control over the subsidiary
and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and
expenses of a subsidiary acquired or disposed of during the period are included in the
Consolidated financial statements from the date the Group gains control until the date the
Group ceases to control the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the Group uses
accounting policies other than those adopted in the Consolidated financial statements for like
transactions and events in similar circumstances, appropriate adjustments are made to that
Group member’s financial statements in preparing the Consolidated financial statements to
ensure conformity with the Group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to
same reporting date as that of the parent company, i.e., year ended on March 31,2023

Consolidation procedure for subsidiaries:

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the
parent with those of its subsidiaries. For this purpose, income and expenses of the
- subsidiary are based on the amounts of the assets and liabilities recognised in the
Consolidated financial statements at the acquisition date.

(b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and
the parent’s portion of equity of each subsidiary. Business combinations policy explains
how to account for any related goodwill.

(c) Eliminate in full intra-group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between entities of the Group (profits or losses resulting
from intra-group transactions that are recognised in assets, such as inventory and fixed
assets, are eliminated in full). Intra-group losses may indicate an impairment that

Chartered
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consoﬁdated Financial statements for the period ended
June 30, 2023

requires recagnition in the Consolidated financial statements. Ind AS 12 Income Taxes
applies to temporary differences that arise from the elimination of profits and Ipsses
resulting from intragroup transactions.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of
the Group and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring
their accounting policies in line with the Group’s accounting policies. All intra-group assets,
liabilities, equity, income, expenses and cash flows relating to transactions between
.members of the Group are eliminated in full on consolidation.

If the Group loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary

Derecognises the carrying amount of any non-controlling interests

Derecognises the cumulative translation differences recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in profit or loss

Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of
the related assets or liabilities

V V V VvV VvV

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as
an equity transaction.

3A Particulars of consolidation

The financial statements of the following subsidiaries/associates/joint wventure (all
incorporated in India) have been considered for consolidation:

Name of the Company Percentage of voting Power as on

June 30, 2023

March 31, 2023

June 30, 2022

Limited**

E":T‘l’l'tae’:a('('_.‘,’;ga“ Securities 100.00% 100.00% 100.00%
ﬁ'r‘r‘:l'tae’ga&f_fgf;“ Home Finance 100.00% 100.00% 100.00%
mﬁe S:‘ti:e diVStems India - 30.93% 30.87%
\L/ii;ril;/:garma Payments Private 21.00% 21.00% _
Emtaei:j Commerce Private 16.25% 16.29% .
Payswiff Technologies Private 74.70% 74.70% )

*The Company entered into a share swap agreement on Mar 28, 2023, with TVS Supply
Chain Solutions Limited (TVSSCSL), White Data Systems India Private Limited (WDSI) and
other shareholders of WDSI for the entire equity shares held by the Company in WDSI to
TVSSCSL. As consideration for sale of WDSI shares, the Company is to be issued 22,35,265
Compulsory Convertible Preference Shares (CCPS) of TVSSCSL. Accordingly, the company




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

received allotment of CCPS on Apr 20, 2023, on sale of WDSI equity shares and WDSI
ceased to be an Associate.

* *Even though, the Group holds 74.70% of the paid up equity capital of Payswiff
Technologies Private Limited(Payswiff), however, in view of founder reserved matters and
dispute resolution mechanism envisaged in the shareholder agreement executed between the
Group and founders of Payswiff, the Group is considered to have joint control over the entity
as per Ind AS 28 read with IND AS 110. Hence it is classified as investment in Joint venture

3B Investment in Associates/Joint Venture

An associate is an entity over which the Group has significant influence. Significant influence -
is the power to participate in the financial and operating policy decisions of the investee.

A Joint venture is a joint arrangement whereby parties that have joint control of the
arrangement have rights to the net assets of the arrangement.

The Group’s investments in its associates & joint ventures are accounted for using the equity
method. Under the equity method, the investment in associates& joint ventures is initially
recognised at cost. The carrying amount of the investment is adjusted to recognise changes
in the Group’s share of net assets of the associates& joint ventures since the acquisition
date. Goodwill relating to the associates & joint ventures Is included in the carrying amount
of the investment and is not tested for impairment individually.

The statement of profit and loss reflects the Group’s share of the results of operations of the
associates & joint ventures. Any change in OCI of those investees is presented as part of the
Group’s OCI. In addition, when there has been a change recognised directly in the equity of
the associates & joint ventures, the Group recognises its share of any changes, when
applicable, in the statement of changes in equity. Unrealised gains and losses resulting from
transactions between the Group and the associates are eliminated to the extent of the
interest in the associates & joint ventures.

If an entity’s share of losses of an associates & joint ventures equal or exceeds its interest in
the associates & joint ventures (which includes any long-term interest that, in substance,
form part of the Group's net investment in the associates), the entity discontinues
recognising its share of further losses. Additional losses are recognised only to the extent
that the Group has incurred legal or constructive obligations or made payments on behalf of
the associates. If the associates & joint ventures subsequently reports profits, the entity
resumes recognising its share of those profits only after its share of the profits equals the
share of losses not recognised.

The aggregate of the Group's share of profit or loss of associates & joint ventures is shown
on the face of the statement of profit and loss.

The financial statements of the associates & joint ventures are prepared for the same
reporting period as the Group. When necessary, adjustments are made to bring the
accounting policles in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to
recognise an impairment loss on jts investment in its associates & joint ventures. At each
reporting date, the Group determines whether there is objective evidence that the
investment in the associates is impaired. If there is such evidence, the Group calculates the
amount of impairment as the difference between the recoverable amount of the associates &
joint ventures and its carrying value, and then recognises the impairment loss with respecl Lo
the Group’s investment in associates& joint ventures.

Upon loss of significant influence over the assaciates, the Group measures and recognises
any retained investment at its fair value. Any difference between the carrying amount of the
associates upon loss of significant influence and the fair value of the retained investment and
proceeds from disposal is recognised in profit or loss.




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

4. Presentation of financial statements

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future
event, the parties also intend to settle on a net basis in all of the following circumstances:

» The normal course of business

» The event of default

» The event of insolvency or bankruptcy of the Group and/or its counterparties

5. Significant accounting policies

5.1 Financial instruments - initial recognition
5.1.1 Date of recognition

Financial assets and liabilities, with the exception of loans, debt securities, and borrowings
are initially recognised on the trade date, i.e., the date that the Group becomes a party to
the contractual provisions of the instrument. Loans are recognised when fund transfers are
initiated to the customers’ account or cheques for disbursement have been prepared by the
Group (as per the terms of the agreement with the borrowers). The Group recognises debt
securities and borrowings when funds reach the Group.

5.1.2 Initial measurement of financial instruments

All financial instruments are recognised initially at fair value, including transaction costs that
are attributable to the acquisition of financial instrument, except in the case of financial
instruments which are FVTPL (Fair value through profit and loss),where the transaction costs

are charged to the statement of profit and loss.
5.1.3 Measurement categories of financial assets and liabilities

The Group classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

> Amortised cost

» FVIPL

> FVOCI

5.1.4 Financial assets and liabilities

5.1.4.1 Bank balances, Loans, Trade receivables and financial investments at
amortised cost

The Group measures financial assets at amortised cost if both of the following conditions are

met:

» The financial asact ia held within o business model with the objective to hold financial
assets in order ta collect contractual cash flows and

> The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below,




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.1.4.1.1 Business model assessment

The Group determines its business model at the level that best reflects how it manages
Group’s of financial assets to achieve its business objective.

The Group's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

» How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the entity's key management personnel

» The risks that affect the performance of the business model (and the financial assets
held within that business model) and, in particular, the way those risks are managed

» How managers of the business are compensated (for example, whether the
compensation is based on the fair value of the assets managed or on the contractual
cash flows collected)

» The expected frequency, value and timing of sales are also important aspects of the Group’s
assessment

The business model assessment is based on reasonably expected scenarios without taking
'‘worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are
realised in a way that is different from the Group's original expectations, the Group does not
change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased financial
assets going forward. _

5.1.4.1.2 The SPPI test

As a second step of its classification process the Group assesses the contractual terms of
financial instruments to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at
initial recognition and may change over the life of the financial asset (for example, if there
are repayments of principal or amortisation of the premium/discount),

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the
Group applies judgement and considers relevant factors such as the currency in which the
financial asset is denominated, and the period for which the interest rate.is set.

Contractual terms that introduce exposure to risk or volatility in contractual cashflow that are
unrelated to & basic lending arrangement do not give to contractual cashflows that are SPPI,
such financial assets are either classified as FVTPL /FVOCI.

5.1.5 Investment in Mutual funds and Convertible note

The Group recognises the investment on trade date and is classified and measured, at fair
value through profit or loss. Any gain/losses on dispasal or subsequent re-measurement is
recognised in the statement of Profit and Loss.

Investment in Convertible Notes are classified and measured in accordance with the
requirements of Ind AS 109 requirements thirough MVTPL.

5.1.6 Equity instruments

The Group subsequently measures all equity investments at fair value through profit or loss,
unless the Graun’s mananement hac alected to classify irrevocably some of its equity
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

investments as equity instruments at FVYOCI, when such instruments meet the definition of
Equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading.
Such classification is determined on an instrument-by-instrument basis.

Gains and losses on these equity instruments are never recycled to profit or loss. Dividends
are recognised in profit or loss as dividend income when the right of the payment has been
established, except when the Group benefits from such proceeds as a recovery of part of the
cost of the instrument, in which case, such gains are recorded in OCI (Other Comprehensive
Income). Equity instruments at FVOCI are not subject to an impairment assessment.

5.1.7 Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured
at amortised cost. Amortised cost is calculated by taking into account any discount or
premium on issue funds, and costs that are an integral part of the Effective Interest

rate(EIR).
5.1.8 Undrawn loan commitments

Undrawn loan commitments are commitments under which, over the duration of the
commitment, the Group is required to provide a loan with pre-specified terms to the
customer. Undrawn loan commitments are in the scope of the ECL requirements.

The nominal contractual value of undrawn loan commitments, where the loan agreed to be
provided is on market terms, are not recorded in the balance sheet. The nominal values of
these commitments together with the corresponding ECLs are disclosed in notes.

5.1.9 Reclassification of financial assets and liabilities

The Group does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Group acquires, disposes of, or terminates a
business line. Financial liabilities are never reclassified.

5.2 Modification and Derecognition of financial assets and liabilities
5.2.1 Madification of financial assets

A modification of a financial asset occurs when the contractual terms governing the cash
flows of a financial asset are renegotiated or otherwise modified between the initial
recognition and maturity of the financial asset. A modification affects the amount and/or
timing of the contractual cash flows either immediately or at a future date. The company
renegotiates loans to customers in financial difficulty to maximise collection and minimise the
risk of default. Modification of loan terms is granted in cases where although the borrower
made all reasonable efforts to pay under the original contractual terms, there is a risk of
default or default has already happened and the borrower is expected to be able to meet the
revised terms. The revised terms in most of the cases include an extensicn of the maturity of
the loan, changes to the timing of the cash flows of the loan (principal and interest
repayment). When a financial asset is modified the company assesses whether this
madification results in derecognition. In accordance with the company’s policy, a modification
results in derecognition when it gives rise to substantially different terms. Where a
modification does not lead to derecognition, the company calculates the modification
gain/loss comparing the gross carrying amount before and after the modification and
accounts for the same in the Statement of Profit and Loss.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.2.1 Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial
asset have expired. The Group also derecognises the financial asset if it has both transferred
the financial asset and the transfer qualifies for derecognition.

The Group has transferred the financial asset if, and only if, either:

» The Group has transferred its contractual rights to receive cash flows from the financial
asset
Or
It retains the rights to the cash flows but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’
arrangement.

Pass-through arrangements are transactions whereby the Group retains the contractual
rights to receive the cash flows of a financial asset (the 'original asset'), but assumes a
contractual obligation to pay those cash flows to one or more entities when all of the
following three conditions are met:

» The Group has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term -advances with
the right to full recovery of the amount lent plus accrued interest at market rates

» The Group cannot sell or piedge the original asset other than as security to the eventual
recipients

> The Group has to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the Group is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest eamed, during the
period between the collection date and the date of required remittance to the eventual
recipients.

A transfer only qualifies for derecognition If either:

» The Group has transferred substantially all the risks and rewards of the asset

Or

» The Group has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset

The Group considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that
ability unilaterally and without imposing additional restrictions on the transfer.

When the Group has neither transferred nor retained substantially all the risks and rewards
and has retained control of the asset, the asset continues to be recognised only to the extent
of the Group’s continuing involvement, in which case, the Group also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration the Group could be required to pay.

In case where transfer of a part of financial assets qualifies for de-recognition, any difference
between the proceeds received on such sale and the carrying value of the transferred asset is
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

recognised as gain or loss on de-recognition of such financial asset previously carried under
amortisation cost category. The resulting interest only strip initially is recognised at FyTPL
re-assessed at the end of every reporting period.

5.2.2. Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognised in profit or

loss.

5.3 Impairment of financial assets

5.3.1 Overview of the ECL principles

The Group records allawance for expected credit losses for all financial assets other than
FVTPL, together with loan commitments. Equity instruments are not subject to impairment.

Loans

The ECL allowance is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss or LTECL), unless there has been no significant increase in
credit risk since origination, in which case, the allowance is based on the 12 months’
expected credit loss (12mECL) as outlined in Notes.

The 12mECL is the portion of LTECLs that represent the ECLs that result from default events
on a financial instrument that are possible within the 12 months after the reporting date.

Both LTECLs and 12mECLs are calculated on either an individual basis or a collective basis,
depending on the nature of the underlying portfolio of financial instruments.

The Group has established a policy to perform an assessment, at the end of each reporting
period, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life
of the financial instrument.

Based on the above process, the Graup categorises its loans into Stage 1, Stage 2 and Stage
3, as described below:
Stage 1:

When [oans are first recognised, the Group recognises an allowance based on 12mECLs.
Stage 1 loans also include facilities where the credit risk has improved and the loan has been

reclassified from Stage 2 or Stage 3.
Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Group
records an allowance for the LTECLs. Stage 2 loans also include facilities, where the credit
risk has improved and the loan has been reclassified from Stage 3.

Stage 3:
Loans considered credit-impaired. The Group records an allowance far the LTECLs

The calculation of ECLs
The Group calculates ECLs to measure the expected cash shortfalls, discounted at an
approximatin= &~ tha TR A ~ncb ~kantEall g the difference between the cash flows that are
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

due to an entity in accordance with the contract and the cash flows that the entity expects to
receive.

The key elements of the ECL are surnmarised below:

Probability of Default (*PD"):

The Probability of Default is an estimate of the likelihood of default over a given time horizon.
A default may only happen at a certain time over the assessed period, if the facility has not
been previously derecognised and is still in the portfolio.

Exposure At Default (“"EAD”):

The Exposure at Default is an estimate of the exposure at a future default date (in case of
Stage 1 and Stage 2), taking into account expected changes in the exposure after the
reporting date, including repayments of principal and interest, whether scheduled by contract
or otherwise, expected drawdowns on committed facilities, and accrued interest from missed
payments. In case of Stage 3 loans EAD represents exposure when the default occurred.

Loss Given Default (*LGD"):

The Loss Given Default is an estimate of the loss arising in the case where a default occurs at
a given time. It is based on the difference between the contractual cash flows due and thase
that the lender would expect to receive, including from the realisation of any collateral. It is
usually expressed as a percentage of the EAD.

Impairment losses and releases are accounted for and disclosed separately from modification
losses or gains that are accounted for as an adjustment of the financial asset’s gross carrying
value

The mechanics of the ECL method are summarised below:

Stage 1:

The 12mECL is calculated as the portion of LTECLs that represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the
reporting date. The Group calculates the 12mECL allowance based on the expectation of a
default occurring in the 12 months following the reporting date. These expected 12-month
default probabillties are applied to a forecast EAD and muitiplied by the expected LGD and
discounted by an approximation to the original EIR.

Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Group
records an allowance for the LTECLs PDs and LGDs are estimated over the lifetime of the
instrument. The expected cash shortfalls are discounted by an approximation to the original
EIR.

Stage 3:

For loans considered credit-impaired, the Group recognises the lifetime expected credit
losses for these loans. The method is similar to that for Stage 2 assets, with the PD set at

100%.

Loan commitment:

When estimating LTECLs for undrawn loan commitments, the Group estimates the expected
portion of the loan commitment that will be drawn down over its expected life. The ECL is
then based on the present value of the expected shortfalls in cash flows if the ioan is drawn
down. The expected cash shortfalls are discounted at an approximation to the expected EIR
on the loan. For an undrawn loan commitment, ECLs are calculated and presented under

provisions.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.3.2 Forward looking information

The Group considers a broad range of forward looking information with reference to external
forecasts of economic parameters such as GDP growth unemployment rates etc,, as
considered relevant so as to determine the impact of macro-economic factors on the Group's
ECL estimates.

The inputs and models used for calculating ECLs are recalibrated periodically through the use
of available incremental and recent information. Further, internal estimates of PD, LGD rates
used in the ECL model may not always capture all the characteristics of the market / external
environment as at the date of the financial statements. To reflect this, qualitative
adjustments or overlays are made as temporary adjustments to reflect the emerging risks

reasonably

5.4 Collateral repossessed

In connection with recovery of outstanding dues from borrowers, the Group from time to
time and in the normal course of business, resorts to regular repossession of collateral
provided against vehicle loans and in certain cases, also exercises its right over property
through legal procedures which include seizure of property (wherever applicable). Such
assets repossessed are not used for the internal operations. As per the Group’s accounting
policy, repossessed assets are not recorded in the balance sheet, and instead their estimated
realisable value is considered in determining the ECL allowance for the related Stage 3
financial assets.

5.5 Write-offs

Financial assets are written off either partially or in their entirety only when the Group has no
reasonable expectation of recovery. If the amount to be written off is greater than the
accumulated loss allowance, the difference recorded as an expense in the period of write off.
Any subsequent recoveries are credited to impairment on financial ‘instrument in the
Consolidated statement of profit and loss.

5.6 Restructured, rescheduled and modified loans

The Group sometimes makes concessions or modifications to the original terms of loans such
as changing the instalment value or changing the tenor of the loan, as a response to the
borrower’s request. The Group considers the modification of the loan only before the loans
gets credit impaired.

When the loan has been renegotiated or modified but not derecognised, the Group also
reassesses whether there has been a significant increase in credit risk. The Group also
considers whether the assets should be classified as Stage 3. Once an asset has been
classified as restructured, it will remain restructured for a period of year from the date on
which it has been restructured.

Loans which have been renegotiated or modified in accordance with RBI Notifications -
RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21- Resolution Framework for COVID-19
related Stress and RBI/2020Q-21/17 DOR.Mo.BP.BC/4/21 NA N4R/2020-21- Mirrn, Small and
Medium Enterprises (MSME) sector — Restructuring of Advances have been classified as
Stage 2 due to significant increase in credit risk.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.7 Derivative and Hedge accounting

Derivatives are only used for economic hedging purposes and not as speculative
investments. However, where derivatives do not meet the hedge accounting criteria, they are
classified as ‘held for trading’ for accounting purposes and are accounted for at FVPL.

Derivatives are initially recognised at fair value at the date a derivative contract is entered
into and are subsequently remeasured to their fair value at each balance sheet date. The
resulting gain/loss is recognised in profit or loss immediately unless the derivative is
designated and is effective as a hedging instrument ,in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship

The Group makes use of derivative instruments to manage exposures to interest rate and
foreign currency. In order to manage particular risks, the Group applies hedge accounting for
transactions that meet specified criteria.

At the inception of a hedge relationship, the Group formally designates and documents the
hedge relationship to which the Group wishes to apply hedge accounting and the rsk
management objective and strategy for undertaking the hedge. The documentation includes
the Group’s risk management objective and strategy for undertaking hedge, the hedging/
economic relationship, the hedged item or transaction, the nature of the risk being hedged,
hedge ratio and how the entity will assess the effectiveness of changes in the hedging
instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value
or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective
in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing
basis to determine that they actually have been highly effective throughout the financial
reporting periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow
hedge

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to
a particular risk associated with a recognised asset or liability (such as all or some future
interest payments on variable rate debt) or a highly probable forecast transaction and could
affect profit or loss.

For designated and qualifying cash flow hedges, the effective portion of the cumulative gain
or loss on the hedging instrument is initially recognised directly in OCI within equity (cash
flow hedge reserve).

The ineffective portion of the gain or loss on the hedging instrument is recognised
immediately in net gain/loss on fair value changes in the profit and loss statement.

When the hedged cash flow affects the statement of profit and loss, the effective portion of
the gain or loss on the hedging instrument is recorded in the corresponding income or
expense line of the statement of profit and loss. When the forecast transaction subsequently
results in the recognition of a non-financial asset or a non-financial liability, the gains and
losses previously recognised in OCI are reversed and included in the initial cost of the asset
or liability.

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no
longer meets the criteria for hedge accounting, any cumulative gain or loss that has been
recognised in OCI at that time re-mains in OCI and is recognised when the hedged forecast
transaction is ultimately recognised in the statement of profit and loss. When a forecast
transaction is no longer expected to occur, the cumulative gain or loss that was reported in
OClI is immediately transferred to the statement of profit and loss.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023 )

5.8 Recognition of interest income
5.8.1 The effective interest rate method

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR") method
for all financial instruments measured at amortised cost. The EIR is the rate that discounts
estimated future cash receipts through the expected life of the financial instrument to the net
carrying amount of the financial asset.

Interest Income

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account
the fees and costs that are an integral part of the EIR. The Group recognises interest income
using a rate of return that represents the best estimate of a constant rate of retum over the
life of the loan. For credit-impaired financial assets interest income is calculated by applying
the EIR to the amortised cost of the credit-impaired financial assets (i.e. the gross carrying
amount less the allowance for expected credit losses).

5.9 Taxes
5.9.1 Current Tax

Current tax assets and liabilities for the current and prior years are measured at the amount
expected to be recovered from, or paid to, the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted, or substantively enacted, by
the reporting date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

5.9.2 Deferred Tax

, Deferred tax is provided on temporary differences at the reporting date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates {(and tax
laws) Uidal Liave Deed enauled v substanlively endcled ol Ui repurling Jale, Delenraed Ldx
relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists

to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority and intends to settie on net basis.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.10 Investment Property

Investment property represents property held to earn rentals or for capital appreciation or
bath.

Investment properties are measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are stated at cost less accumulated depreciation
and accumulated impairment loss, if any.

Depreciation on building classified as investment property has been provided on the straight-
line method over a period of 60 years based on the Group’s estimate of their useful lives
taking into consideration technical factors, which is the same as the period prescribed in Sch
II to the Companies Act 2013.

Though the Group measures investment property using cost based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based
on an annual evaluation performed by an external independent valuer applying valuation

models.

Investment properties are derecognised either when they have been disposed of or when
they are permanently withdrawn from use and no future economic benefit is expected from
their disposal. The difference between the net disposal proceeds and the carrying amount of
the asset is recognised in the statement of profit and loss in the period of derecognition.

5.11 Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated impairment in value. Changes in the
expected useful life are accounted for by changing the amortisation period or methodology,
as appropriate, and treated as changes in accounting estimates.

Depreciation is calculated using the straight-line method to write down the cost of property
and equipment to their residual values over their estimated useful lives which is similar to
those provided under Schedule II. Land is not depreciated.

Useful life of assets v_\'rhich is same as those prescribed as per Schedule II of the Companies

Act, 2013:

Asset description Estimated Useful Life

Buildings 60 years

Computer Equipment 3 years

Other Equipment 5 years

Leasehold improvements Lease period or 5 years whichever is lower

Useful life of assets based on Management’s estimation and which are different from those
specified in schedule II:

Asset description Estimated Useful Life
Server* 3 years
Furniture and Fixtures * 5 years
Vehicles * 5 years

*The Group, based on technical assessment made by technical expert and management
estimate, depreciates Furniture & Fixtures and vehicles over estimated useful lives which are
different from the useful life prescribed in Schedule II to the Companies Act, 2013.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Assets individually costing less than or equal to ¥ 5,000 are fully depreciated in the year of
acquisition.

Property plant and equipment is derecognised on disposal or when no future economic
benefits are expected from its use. Any gain or loss arising on derecognition of the asset
(caleulated as the difference between the net disposal proceeds and the carrying amount of
the asset) is recognised in other income / expense in the statement of profit and loss in the
year the asset is derecognised. The date of disposal of an item of property, plant and
equipment is the date the recipient obtains control of that item in accordance with the
requirements for determining when a performance obligation is satisfied in Ind AS 115.

Right-of-use assets are depreciated from the commencement date on a straight-line basis
over the shorter of the lease term and useful life of the underlying asset.

5.12 Intangible assets

The Group’s other intangible assets mainly include the value of computer software. An
intangible asset is recognised only when its cost can be measured reliably and it is probable
that the expected future economic benefits that are attributable to it will flow to the Group.
Intangible assets acquired separately are measured on initial recognition at cost.
Subsequently, they are carried at cost less accumulated amortisation and impairment losses
if any, and are amortised over their estimated useful life on the straight line basis over a 3
year period or the license period whichever is lower. The carrying amount of the assets is
reviewed at each Balance sheet date to ascertain impairment based on internal or external
factors. Impairment is recognised, if the carrying value exceeds the higher of the net selling
price of the assets and its value in use.

5.13 Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Group estimates the asset’s recoverable amount. An asset's recoverable
amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or Group -of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. :

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair

value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Group’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the
most recent budgets/forecasts, the Group extrapalates cash flow projections in the budget
using a steady or declining growth rate far sinthsenquent years, unless an increasing rata can
be justified. In any case, this growth rate does not exceed the long-term average growth rate
for the products, industries, or country or countries in which the entity operates, or for the
market in which the asset is used.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Impairment losses of continuing operations, are recognised in the statement of profit and
loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist
or have decreased. If such indication exists, the Group estimates the asset's or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit or loss
unless the asset is carried at a revalued amount, in which case, the reversal is treated as a

revaluation increase,

Goodwill is tested for impairment annually and when -circumstances indicate that the carrying
value may be impaired. Impairment is determined for goodwill by assessing the recoverable
amount of each CGU (or group of CGUs) to which the goodwill relates. When the recoverabie
amount of the CGU is less than its carrying amount, an impairment loss is recognised.
Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually at the CGU
level, as appropriate, and when circumstances indicate that the carrying value may be

impaired.
5.14 Employee benefits

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render
the related service are recognised in respect of employees’ services up to the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities
are settled. The liabilities are presented as employee benefit obligations in the balance
sheet.

(ii) Post-employment gbligations
The Group operates the following post-employment schemes:
(a) defined contribution plans such as provident fund

(b) defined benefit plans such as gratuity, pension

a) Defined Contribution Scheme

Employees’ Provident Fund:Retirement benefit in the form of provident fund is a defined
contribution scheme. The Group has no abligation, other than the contribution payable to the
provident fund. The Group recognises contribution payable to the provident fund scheme as
an expense, when an employee renders the related service. If the contribution payable to the
scheme for service received before the balance sheet date exceeds the contribution already
paid, the deficit payable to the scheme is recognised as a liability after deducting the
contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognised as an asset to the
extenl thal U pre-payment wilt lead w, for example, @ reduction In future pdyment or a

cash refund.

Employees’ State Insurance: The Group contributes to Employees State Insurance Scheme
and recognizes such contribution as an expense in the Statement of Prafit and | ass in the
period when services are rendered by the employees.

Superannuation: The Group contributes a sum equivalent to 15% of eligible employees’
salary to a Superannuation Fund administered by trustees and managed by Life Insurance
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Corporation of India ("LIC”). The Group has no liability for future Superannuation Fund
benefits other than its contribution and recognizes such contributions as an expense in the
Statement of Profit and Loss in the period when services are rendered by the employees.

b)Defined Benefit Scheme

Gratuity:The Group makes contribution to a Gratuity Fund administered by trustees and
managed by LIC. The Group accounts its liability for future gratuity benefits based on
actuarial valuation, as at the Balance Sheet date, determined every year by an independent
actuary using the Projected Unit Credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognised immediately in the balance sheet with a corresponding debit or
credit to retained eamings through OCI in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
» The date of the plan amendment or curtailment, and
The date that the Group recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset. The Group recognises the following changes in the net defined benefit obligation as an
expense in the Consolidated statement of profit and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

» Net interest expense or income.

(i} Other employee benefits

Compensated Absences : The Group treats its liability for compensated absences based on
actuarial valuation as at the Balance Sheet date, determined by an independent actuary

using the Projected Unit Credit method.

Actuarial gains and losses are recognised in the Statement of Profit and Loss in the year in
which they occur and not deferred.

5.15 Share Based Payments

Stock options are granted to the employees under the stock option scheme. The costs of
stock options granted to the employees (equity-settled awards) of the Group are measured
at the fair value of the equity instruments granted. For each stock option, the measurement
of fair value is performed on the grant date. The grant date is the date on which the Group
and the employees agree to the stock option scheme. The fair value so determined is revised
only if the stock option scheme is modified in 8 manner that is beneficial to the employees.

This cost is recognised, together with a corresponding increase in share-based payment
(SBP) reserves in equity, over the period in which the performance and/or service conditions
are fulfilled in employee benefits expense. The cumulative expense recognised for equity-
settled transactions at each reporting date until the vesting date reflects the extent to which
the vesting period has expired and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The statement of profit and loss expense or Credit for a
period represents the movement in cumulative expense recognised as at the beginning and
end of that period and is recognised in employee benefits expense., On cancellation or lapse
of options granted to employees, the compensation charged to statement of profit and loss is
credited with corresponding decrease in equity.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share. .

If the options vests in instalments (i.e. the options vest pro rata over the service period),
then each instalment is treated as a separate share option grant because each instalment
has a different vesting period.

5.16 Provisions and Contingent liabilities

Provisions are recognised when the Group has a3 present obligation (legal or constructive) as
a result of past events, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation. When the effect of the time value of money is material, the Group
determines the level of provision by discounting the expected cash flows at a pre-tax rate
reflecting the current rates specific to the liability. The expense relating to any provision is
presented in the statement of profit and loss net of any reimbursement.

Provision are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of resources would be required to settle
the obligation, the provision is reversed.

Contingent liability is disclosed in case of present obligation arising from past events, when it

is not probable that an outflow of resources will be required to settle the obligations and the
present obligation arising from past events, when no reliable estimate is possible.

5.16.1Provision for Claw Back of Commission Income

The estimated liability for claw back of commission income is recorded in the period in which
the underlying revenue is recognised. These estimates are-established using historical
information on the nature, frequency and expected average cost of claw back and
management estimates regarding possible future incidence. The estimates used for
accounting of claw back claims are reviewed periodically and revisions are made as required.

5.17 Dividends on ordinary shares

The Group recognises a liability to make cash distributions to equity holders of the parent
when the distribution is authorised and the distribution is no longer at the discretion of the
Group. As per the Campanies Act, 2013 in India, a distribution is autharised when it is
approved by the shareholders. A corresponding amount is recognised directly in equity.

5.18 Determination of Fair value

The Group measures financial instruments, such as, derivatives at fair value at each balance
sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in

an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer

the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the mast advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation technigues that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

In order to show how fair values have been derived, financial instruments are classified
based on a hierarchy of valuation techniques, as summarised below:

» Level 1 financial instruments —Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Group has access to at the measurement date. The Group considers markets as active
only if there are sufficient trading activities with regards to the volume and liquidity of the
identical assets or liabilities and when there are binding and exerclsable price quotes
available on the balance sheet date.

» Level 2 financial instruments—Those where the inputs that are used for valuation and
are significant, are derived from directly or indirectly observable market data available
over the entire period of the instrument’s life. Such inputs include quoted prices for similar
assets or liabilities in active markets, quoted prices for identical instruments in inactive
markets and observable inputs other than quoted prices such as interest rates and yield
curves, implied volatilities, and credit spreads. In addition, adjustments may be required
for the condition or location of the asset or the extent to which it relates to items that are
comparable to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the Group will
classify the instruments as Level 3.

» Level 3 financial instruments —Those that include one or more unobservable input
that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Group evaluates the levelling at each reporting period on an instrument-by-instrument
basis and reclassifies instruments when necessary based on the facts at the end of the
reporting period.

5.19 Recognition of Income

Revenue (other than for those items to which Ind AS 109 Financial Instruments are
applicable) is measured at fair value of the consideration received or receivable.

The Group recognises revenue from contracts with customers based on a five step model as
set out in Ind 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between
two or more parties that creates enforceable rights and obligations and sets out the criteria
for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a
promise in a contract with a customer to transfer a good or service to the custumer.

Step 3: Determine the transaction price: The transaction price is the amount of
consideration to which the Group expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation, the Group allocates the transaction
price to each performance obligation in an amount that depicts the amount of consideration
to which the Group expects to be entitled in exchange for satisfying each performance
obligation.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Step 5: Recognise revenue when (or as) the Group satisfies a performance obligation.
5.19.1 Interest on overdue balances and Other Charges

Overdue interest in respect of loans is recognised upon realisation.
5.19.2 Fee Income & Sale of Services

a) Fee income from loans are recognised upon satisfaction of following:
i) Completion of service
i) and realisation of the fee income. .
b) Servicing and collections fees on assignment are recognised upon completion of
service,
c)  Advertising income is recognised over the contract period as and when related services
are rendered.
d) Revenue from contract with customer is recognised point in time when performance
obligation is satisfied (when the trade is executed). These inciude brokerage fees which
is charged per transaction executed.

5.20 Dividend Income

Dividend income (including from FVOCI investments) is recognised when the Group’s right to
receive the payment is established and it is probable that the economic benefits associated
with the dividend will flow to the entity and the amount of the dividend can be measured
reliably. This is generally when the shareholders approve the dividend.

5.21 Input Tax credit (Goods and Service Tax)

Input Tax Credit is accounted for in the books in the period when the underlying service /
supply received is accounted to the extent permitted as per the applicable regulatory laws
and when there is no uncertainty in availing / utilising the same. The ineligible input credit is
charged off to the respective expense or capitalised as part of asset cost as applicable.

5.22 Foreign Currency transactions

The Group’s financial statements are presented in Indian Rupees (INR) which is also the
Group’s functional currency.

Transactions in foreign currencies are initially recorded by the Group at their respective
functional currency spot rates at the date the transaction first qualifies for recognition.

Forelgn currency denominated monetary assets and liabilities are translated at the functional
currency spot rates of exchange at the reporting date and exchange gains and losses arising
on settlement and restatement are recognized in the statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary
items measured at fair value in 3 foreign currency are translated using the exchange rates at
the date when the fair value is determined. The gain or loss arising on translation of non-
monetary ltems measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or

loss, respectively).

5.23 Earnings Per Share

Basic Earnings Per Share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023 )

The weighted average number of equity shares outstanding during the period and for all
periods presented is adjusted. for events, such as bonus shares, other than the conversion of
potential equity shares, that have changed the number of equity shares outstanding, without
a corresponding change in resources. For the purpose of calculating diluted earnings per
share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period is adjusted for the effects
of all dilutive potential equity shares.

5.24 Segment Information

The accounting policies adopted for Segment reporting are In line with the accounting policies
of the Group with the following additional policies:

Revenue and expenses have been identified to segments on the basis of their relationship to
the operating activities of the Segment. Revenue and expenses, which relate to the
enterprise as a whole and are not allocable to Segments on a reasonable basis have been
included under “Un-allocable”.

Assets and liabilities have been identified to segments on the basis of their relationship to the
operating activities of the segment. Assets and liabilities, which relate to the enterprise as a
whole and are not allocable to segments on a reasonable basis have been included under
“Un-allocable”.

5.25 Cash and Cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

5.26 Cash Flow Statement

Cash flows are reported using the indirect method, where by profit / (loss) before tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments

For the purpose of the Statement of Cash Flows, cash and cash equivalents as defined above,
net of outstanding bank . overdrefts as they are considered an integral part of cash
management of the Group.

5.27 Leases

The Group’s lease asset consists of leases for buildings. The Group assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease If the
contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use
of an identified asset, the Group assesses whether: (i) the contract involves the use of an
identified asset (ii) the Group has substantially all of the economic benefits from the use of
the asset through the period of the lease and (iii) the Group has the right to direct the use of
the asset.

At the date of commencement of the lease, the Group recognises a right-of-use asset
("ROU”) and a corresponding lease liability for all lease arrangements in which it is a lessee,
excapt for leacac with a tarm of twelve monthc or less (chort-tarm [eases) and low value
feases. For these short-term and low value leases, the Group recognises the lease payments
as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the
end of the lease term. ROU assets and lease liabilities includes these options when it is
reasonably certain that they will be exercised.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Right-of-Use assets are depreciated from the commencement date on a straight-line basis
over the shorter of the lease term. Right to use assets are evaluated for recoverapility
whenever events or changes in the circumstances indicate that their carrying amounts may
not be recoverable.

The lease liability is initially measured at amortised cost at the present value of the future
lease payments. The lease payments are discounted using the incremental borrowing rates in
the country of domicile of the leases. Lease liabilities are remeasured with a correspanding
adjustment to the related right to use asset if the Group changes its assessment if the
whether it will exercise an extension or a termination option.

ROU asset has been presented under Property, plant and equipment while lease liability is
presented under Other Financial Liabilities in the Balance Sheet. Lease payments made by

the Group are classified as financing cash flows.

The Group applies the short-term lease recognition exemption to its short-term leases of
Buildings (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). Lease payments on short-term
leases are recognised as expense on a straight-line basis over the lease term.

5.28 Trade receivable

The Group follows 'simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Group to track
changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs
at each reporting date, right from its initial recognition. The Group uses a provision matrix to
determine impairment loss allowance on portfolio of its trade receivables. The provision
matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated for changes in the forward-looking estimates.

6A. Significant accounting judgements, estimates and assumptions

The preparation of the Group’s. financial statements requires management to make
judgements, estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future period

In the process of applying the Group’s accounting policies, management has made the
following judgements/estimates, which have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities.

i. Business Model Assessment

The Group from time to time enters into direct bilateral assignment deals, which qualify for
de-recognition under Ind AS 109. Accordingly, the assessment of the Group’s business model
for managing its financial assets becomes a critical judgment.

Further, the Group also made an investment in the Government securities in order to comply
the liquidity ratio compliance as required by RBI pursuant to its master directions. The Group
intends to hold these assets till maturity expects that any sale if any necessitated by
requirements are likely to be infrequent and immaterial. Accordingly the related assessment
becomes a critical judgement to determine the business model far such financial assets

under Ind AS.

Refer Note 5.1.4.1.1 for related details.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

ii) Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions (i.e., an exit price)
regardless of whether that price is directly observable or estimated using another valuation
technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, estimation is
required in establishing fair values. Judgements and estimates include considerations of
liguidity and model inputs related to items such as credit risk (both own and counterparty),
funding value adjustments, correlation and volatility. For further details about determination
of fair value please see Fair value note in Accounting policy.Refer Note 5.18 for related
details.

iii) Impairment of financial asset

The measurement of impairment losses across all categories of financial assets requires

judgement, in particular, the estimation of the amount and timing of future cash flows and

collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Group’s ECL calculations are outputs of complex models with a number of underlying

assumptions regarding the choice of variable inputs and their interdependencies. Elements of

the ECL models that are considered accounting estimates include:

» The Group's criteria for assessing if there has been a significant increase in credit risk and
so allowances for financial assets should be measured on a LTECL basis and the qualitative
assessment

» The segmentation of financial assets when their ECL is assessed on a collective basis

» Development of ECL models, including the various formulas and the choice of inputs

» Determination of temporary adjustments as qualitative adjustment or overlays based on
broad range of forward looking information as economic inputs

The Group has considered the impact of Covid-19 pandemic and the moratorium given to

borrowers pursuant to the Covid-19 regulatory package announced by Reserve Bank of India,

in determination of impairment allowance for the year.

It has been the Group’s policy to regularly review its models in the context of actual loss
experience and adjust when necessary.

iv) Leases

a. Determining the lease term of contracts with renewal and termination
options - Group as lessee
The Group determines the lease term as the non-cancellable term of the lease,
tngether with any periads covered hy an option to evtend the lease if it is reasnnahly
certain to be exercised, or any periods covered by an option to terminate the lease, if
it is reasonably certain not to be exercised. The Group applies judgement in
evaluating whether it is reasonably certain whether or not to exercise the option to
renew or terminate the lease. That is, it considers all relevant factors that create an
economic incentive for it to exercise either the renewal or termination.

b. Estimating the incremental borrowing rate
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

The Group cannot readily determine the interest rate implicit in the lease, therefgre,
it uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the
rate of interest that the Group would have to pay to for its borrowings.

v) Provisions and other contingent liabilities

When the Group can reliably measure the outflow of economic benefits in relation to a
specific case and considers such outflows to be probable, the Group records a provision
against the case. Where the probability of outflow is considered to be remote, or probable,
but a reliable estimate cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses,
the Group takes into account a number of factors including legal advice, the stage of the
matter and historical evidence from similar incidents. Significant judgement is required to
conclude on these estimates.

6B. New Standards and amendments effective on or after April 01, 2022

(i) Ind AS 16, Property, Plant and Equipment
Proceeds before intended use of property, plant and equipment

The amendment clarifies that any excess of net sale proceeds of items produced over the
cost of testing, if any, shall not be recognised in the profit or loss but deducted from the
directly attributable costs considered as part of cost of an item of property, plant, and
equipment.

Carve out from IAS 16, Property, plant equipment:

In May, 2020, IASB amended IAS 16, Property, plant equipment to prohibit an entity from
deducting from the cost of an item of property, plant and equipment the proceeds from
selling items produced while bringing an item of property, plant and equipment to the
location and condition necessary for it to be capable of operating in the manner intended by

management,

The said amendments have not been made under Ind AS 16. Further, paragraph 17(e) of Ind
AS 16 has been amended to clarify that excess of net sale proceeds of items produced over
the cost of testing, if any, shall not be recognised in the profit or loss but deducted from the
directly attributable costs considered as part of cost of an item of property, plant, and

equipment.

(ii) Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets
Onerous Contracts - Cost of fulfilling a contract

The amendment explains that the cost of fulfilling a contract comprises: the incremental
costs of fulfilling that contract and an allocation of other costs that relate directly to fulfilling

contracts.
(iiij) Ind AS 103, Business combinations

References to the conceptual framework
The amendment adds a new exception in Ind AS 103 for liabilities and contingent liabilities.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

(iv) Ind AS 109, Financial Instruments

Fees included in the 10% test for derecognition of financial liabilities

The amendment clarifies which fees an entity includes when it applies the ‘10%’ test in
assessing whether to derecognise a financial liability. An entity includes only fees paid or
received between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other's behalf.

(v) Ind AS 101, First-time adoption of Indian Accounting Standards

Subsidiary as a first-time adopter

Simplifies the application of Ind AS 101 by a subsidiary that becomes a first-time adopter
after its parent in relation to the measurement of cumulative translation differences.

(vi) Ind AS 41, Agriculture

Taxation in fair value measurements

The amendment removes the requirement in Ind AS 41 for entities to exclude cash flows for
taxation when measuring fair value. This aligns the fair value measurement in Ind AS 41 with
the requirements of Ind AS 113, Fair Value Measurement.

Based on the evaluation made by the Group, no .impact is assessed in the financial
statements of the Group on account of the above.

6C New amendments issued but not effective

The Ministry of Carporate Affairs has vide notification dated 31 March 2023 notified
Companies (Indian Accounting Standards) Amendment Rules, 2023 which amends certain
accounting standards, and are effective 1 April 2023. Below is a summary of such
amendments:

(i) Disclosure of Accounting Policies- Amendments to Ind AS 1, Presentation of financial
statements

The amendment requires entities to disclose their material rather than their significant

accounting policies. The amendments define what Is ‘material accounting policy

information” and explain how to identify when accounting policy information is material.

They further clarify that immaterial accounting policy information does not need to be

disclosed. If it is disclosed, it should not obscure material accounting information.

(j) Definition of Accounting Estimates- Amendments to Ind AS 8, Accounting policies,
changes in accounting estimates and errors

The amendment clarifies how entities shouid distinguish changes in accounting policies
fromn changes in accounting estimates. The distinction is important, because changes in
accounting estimates are applied prospectively to future transactions and other future
events, but changes in accounting policies are generally applied retrospectively to past
transactions and other past events as well as the current period.

(ii) Deferred tax related to assets and liabilities arising from a single transaction-
Amendments to Ind AS 12, Income taxes

The amendment requires entities to recognise deferred tax on transactions that, on
initial recognition, give rise to equal amounts of taxable and deductible temporary
differences. They will typically apply to transactions such as leases of lessees and
decommissioning obligations and will require the recognition of additional deferred tax
asset_ ——t b I e
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

The amendment should be applied to transactions that occur on or after the beginning of
the earliest comparative period presented. In addition, entities should recognise deferred
tax assets (to the extent that it is probable that they can be utilised) and deferred tax
liabilities at the beginning of the earliest comparative period for all deductible and
taxable

temparary differences associated with:
e right-of-use assets and lease liabilities, and

¢ decommissioning, restoration and similar liabilities, and the corresponding amounts
recognised as part of the cost of the related assets.

The cumulative effect of recognising these adjustments is recognised in retained
earnings, or another component of equity, as appropriate. Ind AS 12 did not previously
address how to account for the tax effects of on-balance sheet leases and similar
transactions and various approaches were considered acceptable. Some entities may
have already accounted for such transactions consistent with the new requirements.
These entities will not be affected by the amendments.

The other amendments to Ind AS notified by these rules are primarly in the nature of
* clarifications.
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amaunts s Uabliifas ampuntx Liabllifes AT OwTES Assats Lisbuitiag
2,541.10 254.65 - 2,541r.18 147.42 - 642 318 77.58 -
Soa 473 - 500.00 4.7 5.59 - a.s7 .
1.931.08 - 164.50 15208 120,78 128.88 1,894.94 112.46 134.19
ATl Biz B 4. 51407808 Frr Y VM 297233 IGROL  1J4:9
2,941,189 284,85 - 1,54L18 147,42 - s2.28 77.58 -
95 LR} - 500.00 an 5.59 - 897 .
1,931.08 . 164.50 1,933.08 120 128.68 1,084.94 115.46 134,19
e R L EE———
A,374.2% 359.38 184350 4,974.24 I7LE8 13437 283732 328.01 419
Currency ,{nterest Rate Swags and ferwirs conratss . The Graup
Tha Assct Usbilty Manapement Cammittee and Business Commsttee perisgically movviors snd
Ax at As 3k As ax
Do 20. 2002 Mareh 11,2020 hens 20, 202X
[0 5.3 .35 lam
25,29 L-X3 AT
e 0e o ™o
_ um — 42 @on
—_— ey M BN
a.0L 051 0.49
[[X-1V] .511 {0.49}
109,04 100.30 931,67
100.05 I#l 9416
{1.70} {1.68) 19.58)

“lncludes dues from related partins (Refer Mota 35) and Refer Kale 51 - Part 1 for ageng
No trade or other receivabie are due from diectars or other alficers of the company efther severativ or )utly with antv other oorsea.

Charteret
“®
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Consolidated financial statements for the perlod ended June 30, 2023

¢ In crares
Al Ny

Note : 11 LOANS
(At amortised cost)

As at
As at Ag at June 30,
Particulars __ June 30,2023 March 31, 2023 2022
(A)(i) Bills Discounted 924.60 926.85 526.90
(ii) Term loans 1,14,820.76 —J‘MLMM
Total (A) Gross 1,15,745.36 1,07,138.57 81,8589.18
{2,498.52) (2328.92)  (2,394.03)

Less: [mpairment Aliowance Far (i) & (ii)

Total (A) Net

(B)(i) Secured
(i) Unsecured
Total (B) - Gross

Less: Impalrment Allowance
Total (B) - Net

1,13,246.84 1,04,809.65 79,464.15

1,07,052.13 99,861.79 79,385.17
8,693.23 7,276.78 2,/473.01
1,15,745.36 1,07,138.57 81,858.18
2,498.52 2,328.92 2,394.03

1,13,246.84 1,04,809.65 79,464.15

All loans are in Indla and have been granted to Individuals or entities other than public sector.

Secured Indicates joans secured, wholly or partly, by way of hypothecation of automoblile assets and / or pledge of securitles and / or
equitable mortgage of praperty and / or equipment. It also includes loans where security creation is in process.Refer Note 19.1 and 20.2

for receivables offered as security for borrowings.

Temm loans includes unsecured short term loan to an associate. The loans have been classified under Stage 1 Category at the various reporting periads and
related impairment pravision as per the Group's accounting palicy has been created. The details of the same are disclosed below:

Particulars

Loan - Qustanding Valus
White Data System India Private Limited - Associate

Impairment Provision
White Data System India Private Limited - Associate

Churtered 4,
/.‘%
~J011 12

As at
As at As at June 30,
June 30, 2023 March 31, 2023 2022
- - 3.00




CHaL AM AND f Y LINITED

Nates farming part of the ¢ C for the period ended June 30, 2023
P in trored.
Note : 111 LOANS
An anakysis of changes in the qross @rrying amount and orresponding ECL allowsnces in relations to Ioans
———— Gomcmbgameont irmgay allpgenco
__ Stagmt Stage ? Sweged Total Stega } __Stage 2 Swgnd Toval
Blils discounted
Qpening as an April 1, 2023 915.68 3.58 7.19 926.85 7.49 039 5.35 12,23
New assets origlnatea 873,82 a3t . a74.13 6,99 0.03 - 1.02
¢ 4 i (871.25) 13.08) (230 {876,64) (7.32) (0.09) (0.71) 17.92)
Transfar 2 Stage L 0.02 (o.ol} (0.01) - - * - «
Transfer ta Stage 2 . (3.21) 323 - . (0.03) 003 - .
Transfer to Stage 3 (263 12.99) 5.62 . (0.02) (0.30) 0.32 B
Impact an account of exposures transferred dunng the year 0,12
between stages - 0,00 0.11 o.08 1.39 1.47
‘lnrln.oacl;f chanaes on items within the same staae 9.92 . - 0.52 - - u .
tite o 043 Han 19 29) 19 78} - K THE— - X S T Y. 1§
Closing as on Juna 30, 2023 21251 1,49 19,39 914,60 AT 213 [ % T 1323
Term loans
Qoenina as on April L, 2023 98 996.88 3.939.10 3.214.41 1.06.150.39 437.19 40t B84 1476.65 2.315.69
New assets onainated 18,576.74 5.06 32.95 16.614.79 7 56 105 122 89.83
P d " B (9.522.64) 1518.81) (326 40} (10,369.85) 199,09 (44.05) 196.30) (239.44)
Transfer to Stage 1 475.97 1427.35) 148 62) . 50.52 36.57) 113 85)
Transfer to Sage 2 (1,629.93) 1,681.63 (51.70) - (10,38) 24 68 (14,30) -
Transfer to Stage 3 (201,801 (593.94) 795.74 - (LS (67.49) §9.42 .
Impact on acmunt of exposures transterred during the year 0.25: 30,03 733 17.681 0,03 136 30 148,33 284.66
between sfages
Impact of chanaes an vizms wihan the same staoe 565.40 4.09 40.62 610.11 637 8,44 111,13 125.94
Write off* 132.60 141,70) 128.99 (203.29) (0.74) (12.34) 178.83) 9.9

Closina a3 on June 30, 2023 TAIar  eeakal  RaIS3A  LusRdegk 8RSy 31038  LEORAR  Japayy

Hills Discounted

Qoenina as on Aorit 1, 2022 33241 0.39 37.69 370.99 an 0.04 34.78 37.53
New assets originated 915.77 398 .50 922.13 7.48 040 0.75 8.63
Exposure de-r / /Rep, (332371 t0.151 ta.64) (333.16) (2.69) t0.02) (@.0n 272)
Recaverv from Matured Loans . - - . - -
Trangfer to Stage 1 . . . - . - - .
Teansler to Stage 2 . - . - - - . .
Transler o Stage 3 (0.63) (0.2¢} 0.87 - 101} €0.03} 0.03 {0.01)
Impact. on account of exposures transferred during the year . . 021 a2t
between stanes . . . .
Imaact of chanacs on items within the same stade - . . « . . 2.30 2.90
Write off - - - 2L 1) 133,20 . . L350 2100
Closing as on Narch 31, 2023 21954 X7 2,19 [FrET) 7.4% 0.3% %1y .
Term loans
Qoening a5 on Apnl 1, 2022 66.984.70 5.817.08 3.305.12 76,106.90 390.20 659.58 1,291.37 2291.18
New assets originated 57,378.00 252.29 247.38 52,872.67 261.18 29.58 52.06 342.80
d ised /M. /i (23,876.52) (2,200.24) (1,328.98) (27,405.74) {312.60) (206.80) (272.11) {71.51)
Recmwsry from Manaas Loam N -
Transfer to Staqge 1 1.304.33 €1.195.29) (109.04) - 18267 §128.13) (34.34) -
Transfer to Stage 2 11.983.66) 2.084.21 1100.551 - (12.48) 43.30 0.8\ -
Transler 1o Reoc J (780.62) {665,16] 1.445.79 - 15.15) 80.55) 85,70 -
Impact on account of expasures transferred durlng the vear 132 4,09 3945 0.01 118.85 330.69 469.55
between staoes 44.86
Imoact of changes on ftems within the same staqa 272.18 21.58 96.50 392.26 836 5.51 319.76 3311.63
Write off+ {241,511 (179.461 (383.26) (804.23) £4,98) 159.30) 1265.65) {32993y
Clasing a3 an March 31, 2023 R YT T WX ¥ T ] FX T T X E TR AT 0188 F¥ YTy NS
Bilis Discounted
Openina as on Agnt |, 2022 312,91 0.39 37.69 370.83 n 0.04 34.78 37.53
New Jisets S505.45 0.01 . 506.46 4.13 . - 4,13
de {215.68) {0.69) - {316.31) {2561 0.0y - 12.58)
Aecovery fram Matured Loans
Transfer to Stage 1 - . - - - . - .
Transfer to Stage 2 (0.54} 0.5¢ - - . - - -
Transfer to Stage 3 (10.001 {0.24) 10.24 - 0.08) 10.03) 0.11 .
Irpact on account of exposures transferred durdng lhe year - - 08 .08
between szaces . - . -
Impact of changes an items withio the same Raok. 0.13 - . 13 . - 294 .90
Write off ot = .30 {025 {11,331
Closing as on June 30, 2022 ST N YT 1483 NG 220 £2.011 258 AhaES.
Tarm loans
Qpening as on Acril 1, 2022 66,984,70 5.817.08 3,305.12 76,106,90 3430.20 65958 1,291.37 229115
New assets orfairsted 12.788.62 3.55 .82 12,795.99 70.15 0.66 0.67 71.48
d / i {6.809.861 1632.751 (323,601 (7.7€6.21) {116.261 {85.95) (93361 (295.57)
Recovary from Matwed Loans - .
Transfer to Sraqe 1 6172 533,381 (88.34) - a3.35 {55.61} (22.741 «
Transfer to Staqe 2 (1535.99) 1.629.96 (93.9N - {9,961 39.50 (29,521 -
Tenrster m Stean 3 F135.701 (59215 637.85 - 1441 {65.02) 66.46 -
Impact an acount of expasures transferred during the year 0.68 10.56 a.95 Q.03 131.81 &3 264.07
Dbetween staces 20.19
1mpact of chanqes on items within the same tace 300.28 17.30 5113 368.71 1139 16.2¢4 121.12 150.7§
virtea oft* {30,481 15625} 1107.51 {194.30) 10.64) {16.81) {8215 199.60)

————
Closing as on June 30, 2022 72102.97 LXK 7 FXT3%7 1 L1328 580 2640 1378w TR

ECL aovess stages have been computed on allective basis,
The Group uses Days past due of the customer to Betermine the credit quality of loans

~Tatal write aif includes Loss on disoosal of rapossessed vehicles - Rs 56657 crores for the year ended March 31, 2023 {Rs 566.57 crores -March 31, 2023)

Note 11.2 Ovardue qreater than 30 days

Mo, of Cases

Principal Qverdue
As an June 30, 2023 autstandling Insteiments®
121,414 2,231B.26 1,403,62
Ag an March 23,2020
1,22,022 2,117.71 1.258.70
As on June 3D, 2022
97.025 . 2,060.53 1,482.58

“Overdue Instalments includes orinclpal amount overdue and interest averdue

Chartered Accountants
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G!O\AHINDAI.AN INVESTMENT AND F.INAHC! COMPANY I.IH'ITED
inq part of the far the oeriod ended Juno 30, 2023

2.in croden

Note: 32 INVESTMENTS
As at As ar As at
Pasticulars lune 10,3823

In Equity
2} Joint Vanture at amortised cast
Cholamandalam Home Anance Limited
47 400 00N Enulry <hame af 3 10 parh kiliv nand ko
Choiamandaiam Secunbies Limited
22,500,014 Equity shares of 2 10 each fully pald up .

Paysw il Technalogles Private Uimited
22,73,227 EqQurty shares of ¢ 10 each fully paid up 440.61 443.41 44C.86
a) Assoclata at amartised cost

White Oata System India Private Umited
1,275,917 Equily shares of 2 10 each fully paid up . .
(Subsiglary upto September 30, 2018 and Assodate from October 1, 2018) .

Vishvakarma Payments Private umited
2,100 Equity shares of ? 10 each fully pald up {Assodate from March 2021)%

Paytal eammerce Private limited
Acquired 27,4B2 Equity shares of 2 10 each fully psid up in September 2021

») Unquotad - FYacx =«

Amaravathl Sn Venkatess Paper Mills Umited 1.29 1.29 -
293,272 Equity shares of ¥ 10 each fuily paid up®

Lexs:Provision for D In value of (:.29) (1.29) .
Saraswat Co-operative Bank Umited
1,000 Equity shares af ? 10 each fully pald ups . . .
The Shamrao Vithal Co-operative Bank Umited
1,000 Equity sharas of ? 25 each fulfly pald up# - . .
Abhlshek Co-operative Housing Society
5 shares of € 50 each : Cast 2 250 only # - - .
Chennal Willingdan Corperate Feundatian
5 shares of 7 10 each: cust 7 50 only# - . .
Chola Insuranca Services Private Lte.
19,133 Equity shares of 10 each fully paid up 0.02 1.02 q,02

Madras Enterprises Private Limited
30,286 equity shares of 21D each fully paid up

Q.05 0.05 0.5
MSE Financial tta
4,10,400 Equity shares of ¥ I eacn fully paid up
0.05 0.05 .04
b) Quated - FVOCT
Bombay Stock Exchange Uimited
1,95,000 Bquity shares of T 2 each fully paid up
Harrh 11 2031 - ASNNN Enalty Sharec 11.87 B30 1164
Coromande! Engineering Ca. Ltd
25,00,100 Equity shares of ¥ 10 each fully pald up
9.84 2.25 239
<} Investment In mutual funds - FYTPL
Aditya firla Suniife Uquld fund Growth - 42,836.260 units @
Rs. 353.7440 each) 1.00 0.50 -
d) Usquoted - FVTRL
Faering Capital india Evelving Fund 5.67 6,02 6.20
21.662 units of 710 each fullv ozid uo
) In ~Quoted - amartised cost 1,553.72 1,541.34 1,555.89
{1asued by Govemment af Indla) :
fNInvestment in Treasury 8lit - amortised cost 1,561.65 1,536.27 195.57
p)irrmstment In Convertible Note of Paytall comomerce
Privats Umnited (®efer Note-2) -FYTPL 10.92 10.92 -
H)investmant in CCPS 40.23 - =
Total 319522 311082 1.776.80
"lnvestments are made n India
*= The Group has q certaln ’ as FYQOCT on the basis that these are nat held for trading.
¥ represents Smourk less than RS 3 crore.
Asset classified av held for sale (Investment)
White Data System India Private Umited
12,75,917 Equity shares gf ¥ 10 each fully pad up (Refer Note-1) - 22.57 -
- 22.57 -

Hote-1; The Company enterid inbo & share swap ogreerment on March 28, 2021, wih TVS Supply Chan Satutians Limited (TVSSCSL), White
Bars Sysleru Indls Privatclumited (WRSL) ang athar sharcholders of WDSI for the Wanslor of the entine equity shaves held by ing canpmv
in WOSE to TYESCSL. As cansiceratdon for tanser of WOSE shores, TVESCSL has allotled 22,35.265 Comp: y C

Shares {CCP5) of TVSSCSL to the company gn Agnl 10,2023 1n sccorsence with 1nc As 105 *Ron -current Asseis Hold for Sale and
Olscanticued Operations”, WOS] has ceased ta be an Assacate of the Group eHecuve March 28,2023 and has been dassified as Asset held for
Sale as at March 11,2023

Note -2: The Princpal amount of Convertible note (Rs. 10 crares)shall he converted into fully patd equity shares in sccordance with the
onversion ratlo aetermingd as per tha terms of the agreement, If the conversion of the note does nat accur an or prior to 25 November 2027
» the note shall be redeemed st the pnndpal amount along with Interest @9% p.a.

Hote: 13 OTHER FINANCIAL ASSET

As at A3 st s at
Particutary Juny 30, 1023 Syrech 31, 30X June 30, 1021
At amortised cose
Ungecured - considared good (ur-B53 ol wnsa HHod)
Security deposits 14539 62 47 33.58
Interest only strip recelvable 206.32 218.30 255,24
QOther advances 1.60 17.94 12.96
Gross Total 352.51 2WA.68 30126
Less: Impairment A £0.0A1 0 a8y .
Het Total e X JoLrys

Chcnn:\_\’/




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part af tha Ci Ci 11 d fl ial for the period ended June 30, 2023

Note 14 INVESTMENT PROPERTIES
& crores

Partcuiars _
|Gross carrying amount as at April 1, 2021 0.14
Addltions -
Dispasals -
Grosg carrying amaunt as at March 31, 2022 0.14
Additions -
Disposals -
Gross carrying amaunt as at March 31, 2023 0.14

A depr and Imp
Balance as at April 1, 2021 0.01
|Cepredation for the year -
Dapreciation on disposals
Balance as at March 31, 2022+« 0.01
Depreclation for the perlod -
Depreciation on disposals -
kﬂuce as at March 31, 2023=* 3,01

Net Carrying amaunt
As at March 31, 2022 0.13
As at March 31, 2023 o132
Useful Life of the asset (In Years) 50
{Method of depredation SUSPNCTHE |

Particulars
Gross carrylng amount as at March 31, 2022

a.14

|Additions -
Disposals

Groas carrying amaunt as at Jyne 30, 2022 0-14

b lepreciation and impairment
Balance as at March 31, 20227~ 0.01
Deprecistion for the period -
Depreciation on disposals -
Balance as at June 30, 2022=* 0.01

Net Carrying amount
Az a3t June 30, 2022 0.13

Useful Life of the asset (in Years)

d gt |
Methoa of depreciation method

60

The Group's i praperty of 4 properties and has let out one property as at March 31, 2023
== regrasents amount less than Rs 1 crore

1} Income earned and exp incurred in with 1t Praperty
T In gores

Period Ended Perod Ended
Particulars June 30, 2023 June 30, 2022
Rental Income a.01 Q.01
Dlrect Operating expense from praperty that generated rental
Income
Direct Operating expense fram property that did not generate
rental income

1) Contractual obligations
There are na contractua| ohligations to purchase, construct or develop Investment property.

ilf} Leasing Arrangements
Certain investment properties are leased out to tenants under cancellable operating lease.
€in crores
As at As at
March 31, 2023 March 31, 2022
iv) Falr Value

Investment Praparty 3.20 3.09

v} Sensitvay analvsis
Valuvation Sigmificant Range Sensitivity of the  Fair Value Sensitivity

Particutars
technique unabsarvable (Weighted avg) Input ta fair value (Rs in (RaIn
inputs crares) crores)

Invesonent Property Professianal Price per Sq. feet Rs.7000 - Rs. 13,000 5% 3.20 0.16

As at March 31, 2023 valuer per 5q. ft.

Investment Property Professional Price per Sq. feet Rs.7000 ~ Rs.13,000 5% 3.09 Q.15
As at March 31, 2022 valuer per Sq. ft,

vi)The Title Deeds of the Immovahle Properties mentianed above are in the name of the campany

Chartered Accot

ra
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Cand d C. B d fi ial for the perifod ended June 30, 2023
Note:16 INTANGIBLE ASSETS ¢ in crores
Camputer
Particulars Software
Gross carrying amount as at April 01, 2022 92.08
Additions 23.73
Disposals 0.09
Gross carrying amount as at March 31, 2023 115.72
Additions 0.10
Disposals
Gross carrying amount as at June 30, 2023 115.82
{Accumulated Amortization and impairment
Balance as at April 1, 2022 75.76
/Amortization for the year 12.10
Amortization on disposals -
Balance as at March 31, 2023 87.86
Amortization for the period .85
Amortization on disposals -
Balance as at June 30, 2022 91.71
Net Carrying amount
As at March 31, 2023 27.86
As at June 31, 2023 24.11
Useful Life of the asset (In Years) 3
Methad of depreciation Straight fine
method
Computer
Particulars . Software
Gross carrying amount as at March 31, 2022 22.08
‘Additions 4.36
Dispasale .
Gross carrying amount a3 st June 30, 2022 9544
Accumulated Amortization and Impalrment
dalance as at April 1, 2022 75.26
Amortization for the year 2.87
Amortization on disposals -
Balance as at June 30, 2022 78.63
Net Corrying amount
As at June 31, 2022 17.81
Useful Ufe of the asset {In Years) 3
[Methon of depreciation Straight line
rnethoed
Note: 17 OTHER NON FINANCIAL ASSETS % In crares
As at As at As at
Partculars June 30, 2023 March 31, 2023 June 30, 2022
u wed - idered good
Prepald expenses 36.24 31.56 27.96
Capital advances 29.09 21.12 8.63
Other assets 42,61 42.00 42.52
GST Input Credit 28.80 12.44 24.97
Total 136.74 107.12 104.08

Chennal




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Consolidated financial statements for the period anded June 30, 2023

T in crores
Note : 18 DEBT SECURITIES (at amortised cost)
As at As at As at
Particulars June 30, 2623 March 31, 2023 June 3qQ, 2022
Redeemable Non-Convertible Debentures
Medium-Term - Secured 15,803.71 15,340.63 12,332.05
Medium-Term - Unsecured 25.00 25.00 25.00
6,402.27 4,316.78 4,841.66

Cammercial Papers - Unsecured

Tatal 22,230.98 1 2.4 17,198.71

All debt securlties have been contracted In Indla

18.1 Security
() Redeernable Non-Convertible Debentures - Medium-term is secured by way of speclfic charge on assets under hypothecation

relating to Vehicle Finance, Loan against property, Bills discaunted and other loans and parl passu charge on immovable
at Chennai.

property sltuated

(ii) The Group has not defaulted in the repayment of dues to ils lenders.




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Nates forming part of the Condensed Consolidated financial statements for the period ended June 30, 2023

2 in crores
Note : 19 BORROWINGS (Other than Debt Securities) at amortised cost
Asg at As at As at
Particulzrs June 30, 2023 March 31, 2023 June 30, 2022
A)Term Loans
(iY{a)From Banks - Secured
- Rupee Loans 53,190.55 52,660.23 42,985.97
- Foreign currency Loans 827.09 827.99 641.13
- Extemal Commercial Borrowings 1,465.40 1,525.88 603.55
{b) From Banks - Unsecured
- Short term foans - 200.00 .
if) From Other Parties - Securad
(a) Financial Institutions - Rupee Loans 4,556.72 4,307.15 1,403.39
(b) External Commerclal Borrowings 1,276.71 1,276.71 1,442.85
{c) Securitisation - Rupee Loans 16,678.64 9,982.57 4,165.91
B) Loan repavable on demand - Secured
from Banks - Rupee Loans {Refer Note 8
and 20.1(vi)) 2,842,222 2,405.66 1,506.98
Total 80,837.33 73,186.19 $2,743.78
Borrowings within India 78,095.22 70,383.60 50,703.38
Berrowings Cutside India 2,792.11 2,802.5% 2,046.40

19.1 Security

(1) (1) Secured term Ioans from banks and financlal institution are secured by way of specific charge on assets under hypothecation
relating to vehicle finance, home loans and loan against property and parl passu ¢charge on Immovable property which are owned
assets of the Company situated at Chennal,

(i) Loan repayable an demand |s in the nature of Cash Credit from banks and is secured by way of

floating charge on assets under hypathecaton relating to vehide finance, hame lpans and loan against property.

(lli} The Group has not defaulted In the repayment of dues ta its lenders.

(Iv) Securitisation bomruwing represents the net cutstanding value (Net of Investment In Pass-through Certificates) of the proceeds
recejved by the Group from securitisation trust In respect of loan assets transferred by the Group pursuant to Deed of Assignment.
The Group has provided Credit enhancement to the trust by way of cash collateral and Bank guarantee and alsa refer note 8

{v) The Group has utilised the borrowings for the purpase for which It was obtained

{vl) The quarterly statements or returns of current assets fled by the company with banks are in agreement with books of accounts

Giatethouse 7%




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Candensed Consolidated financial statements for the perfod ended June 30, 2023

¥ in croras
Note : 20 SUBORDINATED LIABILITIES (at amortised cost)
As at As at As at
Particulars June 30, 2023 March 31, 2023 June 30, 2022
Perpetual Debt - Unsecured 1,770.57 1,529.40 1,392.48
Subordinated Debt - Unsecured
a) Rupee Denominated Bonds 418,28 407.94 417.16
b) Other Subordinated Debts 2,883.33 2,551.56 ° 2,131.46
Total 5,072.18 4,488.90 3.941.20

(i) All Subordinated labilities have been contracted in India except for Rupee denominated bonds.
(ii) The Group has not defaulted in the repayment of dues to Its lenders.







CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes farming part of tha [« for the period ended June 30, 2023
- e — X m crosws
[T As m As &F
NOTE 20 ; EQUITY SHARE CAPTTAL Syne 30, 30D _Murch 33,307y Jus 39, 2072
Amgunt —_— AMubnrng
AUTHORTSED i Amott Mok . agent L3
Equity Shares of 7 2 each wth voting roiis: 1,20,00,00,000 240,00 1,20,00,00,000 240,10 1,20,00,00,000 740 00
Preference Sharas of ¢ 100 each 5,00,00,000 %o.ou 5,00,00,000 00 5.00.00.00¢ 03 80
al k‘—ﬁ_—n_i‘
ISSUED
Equity Shares of ® 2 each with vating nahts 82.29.03.456 164.58 62,27.24,126 164.54 82,21.80,721 164,44
—_— —164.23 — 18838
SUBSCRIBED AND FULLY PAID UP
Equity Shares of ¥ 2 each with votng rights 82,22,19,686 164.44 82,20,40,156 164.41 82,14,96.951 164.30
Ada : Forfaited Shares 6,54,500 0.07 6,54,500 0.07 6,54,500 —_—  _ _oar
184,31 183,48 — 162,37
R 1 % SR (-1 N —— 1T
3) Racondiliation of Aurber of sharcs and amount gutstanding at the baginning and at tha and of the year /pariod:
As at A9 at AS at
— _ Joee 3013 2 March 3, 03
Equity Shares Nok Aot ™ Armesing
At the beginning of the year ¥2,20,42,356 164,40 52,10,7:.821 16,28 B1,10,71,821 154 20
Additional shares pursuamt 1@ share splic dunng the pencd
Issucd during the year
2) Employees Stcck Optian (ESOP) Scheme 1,79,330 0.04 9,68,535 0.19 425130 __ 0.09
Quistanding at tha end of the year 82,22,19,885 164.44 82,20,40,356 164.40 —B2,14,06,95 164.37
Farfelted shares
Equlty Shares - Amount ariginally pald up 6,54,500 0.07 6,54,500 0.07 6,54,500 0.07

Trtma S Hehes aenwchad to Faulty shares

The Company has only ang dass of equity Nﬁ rawng a par value of ¥ 2 per share. All these shares have the same nghts and preferences with respect to payment of dividend, repayrrent af capital and voting. The

dwidend propesed by the Board of Directors is subject ta the appraval of the shareholders in the ensuing Annual General Meeling excapt for interim dividend.

Regayment of capital will be In praportion to the number of equity shares held.

b) Equity Shares hald by Nolding Company

Limited

£) Details aof shaseholding more than 5% shares In the Company

Equity Shares
Chalamsadalam Financial Heldings Limited - Holding Company

Asat
June 20, 2027

Apat Az at

March 33, 2023 Juna 30, 2022

37,2885, 589 37,26,85,869 37,28,85,889
As at As ot As at
June 30, 2023 March 33, 2023 Juoe 30, 2022
Nos. % halding In the Nas. % holding In Nos. % halding in the
dass the class cinzs
37,28.85,889 45.36 37,28,85,889 45.36 37,28,05,889 45.29
s and other received from shareholders regording benaficial interest, Lhe above -] both legal and

As per records of the Company, induding its reglster of shar
awnership af shases.

Charterec
Ry
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
P 1 a N

Notes forming part of the d for the period ended June 30, 2023
L in crotey
S— g oo
As at As As at
NOTE 25: OTHER EQUITY June 30,2023 March 31,2023 June 30,2023

Statutory Reserve (Rafar Note a)
Balance at the beginning of the year 2,560.46 2,020.46 2,020.4958

Add: Amaunt transferred from retined eaminas §40.00
Clasing balance at the end af the year 2,560,486 2,560.45 ,020.45
Capital Reserve (Refer Note b)
Balance at the beginning of the year 0.04 0.04 0.0¢
Add: Changes during the year . . -
Closing balance at the end of the year 0.04 0.04 0.04
Capital Redemption Reserve {Refer Note c)
Balance at the beginning of the year 33.00 33.00 33.00
Add: Changes during the year - - -
Closing balance at tha end of the year 33.00 32090 300
§ ium A {Refer Note d)
Balance at the beginning of the year 2,912.99 2,888.92 2,888.92
Add: Premium an ESOPs exercised 4,32 24.07 9.43
Closing balance at the end of the year 293731 291299 2.858.38
General Resarve (Refer Note e)
Balance at the beginning of the year 5,751.03 4,761.03 4,761.03
Add: sferred from eamings — 1.000.00 _
Closing balance at the end of the year 5,781.03 5,765.03 4,75).03
Share Based Povments Reserve (Refer Note 1) '
Balance at the beginning of the year 83.38 54,92 54.92
Addition during the year 12.50 28.46 7.50
Transfer 10 General regerve - :
Closing baiance at the end of the year . F5.00 ELAT
Retained Earnings (Refer Note g)
Balance at the beginning of the year 2,771.05 1,810.77 1,810.77
Profit for the year 709.94 2,664.85 562.01
Less:
Dividend
Equity - Final - {164.36)
Equity - Interim - - -
Transfer to Statutory Reserve - (540.00)
Transfer to General Reserve . (1,000.20)
Re-measurement Gain / (Lass) on Defined Benefit Cbligation (Net) transferred to
Retalned Barnings “ {0.30) (6.21) 92
Clasing balance st the end of the year . 3,480.69 397008 2375.70
Cashflow hedge raserve (Refer Note h)

Dalance at the beginning of the yesr 49.72 15.57 15.57
Additfon (12.73) 34.15 2272
Clasing balsnca at the and of the year 3695 [ %z LN T

FVOCI Reserve (Refer Nate )
Halance 8¢ the beginning of the year 9.95 20,01 20,01
Addition 5.66 (10.06) (2.273
Josing balance at the end of the year 15.631 &1 .95 12.74
Share lication Maney pending Alk at tha end aof the perlad /year Q.90 - -
Tatal Other Equity 1490191 14, 18182 1ZI0L03

3) Statutory reserve represents the reserve created as per Section 45IC of the RBI Act, 1934, pursuant to which 3 Non-Banking
Financal Company shall ereate 3 reserve fund and transfer therein @ sum not 1ess than twenty per cent of its net profit every
year as disdosed in the Statement of Profit and Loss account, before any dividend is dedared.

b) Capital reserve represents the reserve created on account af amalgamatian of Chala Factoring Limited in the year 2013-14.

¢) Capltal redemption reserve represents the amount equal to the nominai value of shares that were redeemed during the prior
years. The reserve tan be utilized only for limited purposes such as issuance of bonus shares in accordance with the pravisians
of the Companies Act, 2013

d)Securities premium reserve is used to record the premlum on issue of shares, The premium recelved during the period represents
the premium received towards allotment of equlty shares issued under ESOP scheme. The reserve can be utillzed only far limited
purposes such as Issuance of honus shares. buy back of its own shares and securities in accordance with the Section 52 of tha
Companle

e) The ge led fram Greup's profits and can be utitized upen Rulfliling certatn condhions in
co neanies A, 2013.

F) Under | grantad Is required to be accounted as expense over the life of the vesting year as
empiay « year of receipt of service.

9) The an Sroup as gt ds 1o its equity ! is detertnined Hasec on the Nnandal
posltion af the Company and also dering the requi of the Cor Act, 2013. Thus, the amounts reported in

ratained eamings are not © © ° wiable in entirety.

h) Cash Mow hedge resen esents the cumulative effective portion of gains or losses arising on changes in fair value of

hedging instruments entered into for cash flow hedges, which shall be reclassified to profit or loss only when the hedged
transaction affects the profit or loss, or induded as a basis adjustment to the non-financiat hedged item, consistent with the
Group accountng policles,

i) FVOCI Reserve represents the cumuiative gains and losses arising on the revaluation of equity instruments measured at f_alr
value through Qther Comprehens™ -~




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated financial statements for the period ended June 30, 2023

Lin cyares

Period ended
June 30, 2023

Period ended
June 30, 2022

Lof n:
: =Inter. i
(1) Interest - on financial assets measured at amartised cost
(a) Loans
-Bills Discounting 24.64 10.54
-Term Loans 3,732.19 2,547.97
(8) Bank Deposits
- under lien 17.31 4.07
- free of lien 27.59 25.31
(C) Others
- Deposits with Financial Institutions - -
-Investment in Government Securities 23.73 23.77
- Investment in Treasury Bill 25.38 0.84
Total (A) 3,850,684 2,612.50
1) Fee & Commission income *
-Term loans 141.81 103.54
-QOthers 50.07 24.50
Total (B) 151.88 12E.04
*Services are transferred at 2 point In time
ot ol I
Net gain on fair value changes on FVTPL - Realised
=Investments In mutual funds 29.15 8.67
Net gain on fair value changes on FVTPL - Un-realised
Convertible Note - -
Total (C) 29.15 8.67
+] {ald
(i )Sale of Services (Refer note below)
(a) Servicing and Collection fee on Assignment 0.69 0.91
(b) Other Service Income 9.50 19.90
Total (D) 10.19 20.81
Note: Timing of revenue recognitian
Services transferred at a point in time 4.19 19.31
Services transferred over a time 6.00 1.50
10.19 20.81

Tatal

aunlants
Chastered Aceoun "
n

I3 D
301120
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Consolidated financial statements for the period ended June 30, 2023

¥ in erores

Note : 27 OTHER INCOME

Particulars

Period ended

Recovery of Bad debts
Interest Income an Income tax refund
Dividend Income
Profit on sale of Investments
Rent
Profit on sale of Property, Plant & Equipment (Net)
Miscellaneaus Income
Tatal

Note : 28 FINANCE COSTS

Period ended

June 30,2023 June 30,2022
70.94 25.70
17.66
0.12 0.13
0.01 Q.06
88.73 25.89

Period ended

Period ended

Particulars June 30,2023 June 30,2022
Interest on financial liabllities measured at amortised cost

- Debt Securities 415.51 242.45

- Barrowings Other than Debt securities 1,475.80 788.90

- Subordinated Liabilities 107.37 92.83
Others

- Bank charges 4.22 3.54

= Interest on lease liability 3.30 2.7%
Total 2,006.20 1,130.43
Note : 29 IMPAIRMENT OF FINANCIAL INSTURMENTS R

Period ended Period ended

Particulars June 30,2023 June 30,2022
Impairment provisian )
- Loans ~ measured at amartised cos! 372.36 298.65
- Receivable and other Financial assets - measured at amortised cost - -
Total 37236 98.65




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes farming part of the Condensed Consolidated financfal statements for the period ended June 30, 2023

T in crores

Note : 30 EMPLOYEE BENEFITS EXPENSE

Particulars

Period ended

Salaries, Bonus and Commission

Contribution to Provident and Other Funds
~Employees' Provident Fund
~Superannuation Fund

Share based employee payments

Gratuity Expense (Refer note 37)

Staff Welfare Expenses

Total

Note : 31 OTHER EXPENSES

Particulars

Period ended

Rent, and facility charges

Rates and Taxes

Energy cost

Repairs and Maintenance

Communication Costs

Business development expense

Brokerage

Deputation charges

Freight charges

Management fee

Printing and Stationery

Advertisemnent and publicity Expenses
Directors Fees, allowances and expenses
Auditors' Remuperation

Legal and Professional Charges

Insurance

Travelling and Conveyance

Information Technology Expenses

Loss on Sale af Property, Plant and Equipment (Net)
Change in fair value of financial instruments
Recovery Charges

Corporate Sadal Responsibility Expenditure
Outsource cost

Miscellanegus Expenses

Less : Expenses Recovered
Total

June 30,2023 June 30,2022
330.79 238.31
14.57 10.39
1,19 1.10
12.50 7.62
4.31 3.66
7.78 4.46
371.14 265.54
Perlod ended Pericd ended
June 30,2023 June 3@,2022
4,78 4.49
11.14 11.56
4.70 3.27
1.43 1.89
10.02 9.58
1.91 1.15
5.41 6.07
3.09 3.05
0.17 0.14
0.10 0.13
37.46 29.41
9.41 8.07
35.26 19.40
19.82 14.92
0.36 0.25
0.15 -
158.64 128.37
7.43 1.57
108.12 60.35
7.34 6.26
426.74 309.93
(0.04) {0.20)
426.70 309.73







CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes ing part of tha ¢ C for the perlod ended Juns 30, 2023
Note 33: Segment reporting
¥ In croves
Pyringd eddyd
Vehida Loan Agalnst
Particulars finance praperty Home Loans Othars Unaltocabla Total
Revenue frum Operations

Interest Income 2,341.87 646.55 J26.22 444.99 L4l 1,950.84

Fee Income 11128 21,12 4.45 54,96 n.07 191.88

Nek gain an Falr value change on financial .

Instrument . . . 29.15 29.15

Sale of Services 8.40 0.89 a.0e 9.82 - 10.19

from Qp i [44]
Ottar Ingnme 11} 30.99 %15 ] 945 2257 32.35 89.73
Totat Seqmens Incoma (§) « (IT) 3,491.44 671.73 A31.2% $2y44 ; 16398 4,170.79
Expanses
Finance costs 1,254.44 383.94 162.29 219.14 (13.61) 2,006.20
Impairment of Finandal [nstruments 249.59 (7.14) {1.92) 84.59 47.14 372.36
Emplavee benehls evoenae 188.74 35.01 31L.76 100.12 14.51 37114
Deprediation and amortisatian expense 26.77 4.32 333 4.13 0.03 38.58
Other expenses 2221 40.39 52.59 58.60 2,91 426,70
L99TTs X F] FITAT] LT 3698 FaAN |

25869 215,20 209 55.96 S55.01

Tax expense - - - . - 242.43
Share of loas from assaclate and Jolnt Venture - - - (3.49) - (3.44)

7onye

Youer endad Harch
vehide Loan Against
Particutars fin property Home Loans Others Unallacabla Yotal
Ravenue from Operations

Interest [ncome 8,073,59 2,073.95 885.58 773.65 275,81 12.082.58

Fee Income 435,60 66.48 12,713 135.69 0,20 650.70

Net galn on Fair value change on financiai

[nstrument - - . - 69.73 69.73

Sale of Services 68,97 5.69 3,14 129 - 81.09
Seqment revenun from Operatione (I}
| Qthecncome (1) 208,14 __6.19 __§.84 9,53 52143
Total Scument Incores (T) + (T1) 378830 |  2,133.30 947.29 313.43 | 346.2 13,195.53 |
Expenses

Finance costs 3.,870.45 1,134.21 395.06 348.30 - 5,748.03
Imoairmant of Financial Instruments 722,88 2545 2299 768.39 - 843.71
Employee benefis expense §30.53 148.69 103.53 27408 3.44 1,360.37
Oepredation and amartisatian expense 86.37 13.47 8.60 10.62 0.03 121.09
Other expenses 1,030.85 101.69 81.10 139.2¢4 58.82 1,411.80
554339 | jeavsi (T 3083 |  eza8 | wesing
2,243.0 7I8.79 23803 $1.89 2561499 |
Tax expense 937.92
Share of lass from assocate and Joint Venture (11.82) (11.82)
(Brefif fer the vear 26eaTs |
Butiod woces
vehide Loan Against
Particulars financa property Homae Loans Others Unallocable Total
Revenue from Oaerations
Interest Income 1,866.77 433.66| 181.56 76.68 53.82 2,612.50
Fee Income 84.74 15.13 .44 25.6? 0.06 128.04
Het gain on Felr vaive changa on faandal 8.67
insbument .20 847 -
Sale of Services 17.71 1.49) 2.79 0.82 - 20.81
St from O [$¢]
_ _nel  an _om o, 0.3 _25.09
Yotal Seament Iacome (0 + (X1 199208 asios isa.m 19330 [ e2as ]  zivim |
Expenses
Fipance costs 797.70 226,69 74.01 3118 0.85 1,130.43
Imoaérment af Financial Instruments 279.80 (3.56) 5.40 16.81 0.20 298.65
Emplovee benefits exoense 176.61 25.67 1477 97.72 0.76 265.54
D and 2112 73 1,65 2.02 0.01 27.53
Qther expenges 244,62 2L.05 1391 23.10 7.0 309.73
151988 Ar258 109.74 110.84 [ X1l 203188
|mmmmm_ ATTEP | 180.37 =07 {1731 5381 768.03
Tax exgense 196.75
Isr»m of loss from assodiate (5.27) (5.27)
Tor ih 367.01 }

Chennai




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes f 9 past of tha Ci for the perfod ended June 30, 2023
Nate 33: Segment reporting
T in crores
. Vehida Loan Against tal
Particulars finance property Home Loans Othera Unallocabla To
As en Juna 30, 2023
Seament Assens 70,918.06 21,836 02 9,115.06 11,466.18 1,13,335.32
Unatocabie Assets 11,493.00 11,493.00
Total Asseta 1,24,828.32
Seqgment Uabiitves 62,372.15 19,204.59 8,016.56 10,060.36 99.653.86
|Unabocabie Liatiklies 10,108.04 10,108.04
Total Liablkties 1,09,76L.90
As on March 31, 2023
Seoment Assers 66,722.81 20,473.73 8.,018.01 9,632.69 1,04,867.24
|Unallccable Assets 8,779.66 779,
Totat Assets 1,13,626.90
Seqment Uabfities §8,315.78 17,895.29 7,008.23 8,382.54 91,606.85
L 7.673.95 2.673.95
'Tota! Llabilities 99,240.60
As on June 30, 2022
Segment Assats 54,820.78 16,2572.18 5,438.37 3,000.07 79,524,410
Unallocable Assets 8,062.99 B,062.9%
Total Assets A2,587.39
Seqment Uabiities 47.111.52 13,969.54 4,673.11 2,536.91 . 66,292.59
|unaBocable Liabilitles - - - . §,928.41 6,928.41
Tatal Liabliities 75,220.99
In the certain and have been made by the management, which have been relted ugon.

As the assels are allocated to segment based on certain assumplions, hence additions to the Property, plant and equipment have not been disciosed
Separztely for each specific segment,

There are no revenue from transactions with 2 single external asstomer or counter party which amounted to 10% or mare of the Group's total revenue tn
the Current year and Previous year.

Accountani>
>
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

34.Related Party Disclosures

List el Parti

Holding Company: Cholamandalam Financial holdings limited

Entity having significant influence over holding Company: Ambadi Investments
Limited

Subsidiaries of the entity which has significant influence over holding

Company: Parry Enterprises Limited and Parry Agro Limited.

Chartered

Fellow Subsidiaries: Cholamandalam MS General Insurance Company Limited
Joint Venture of Holding Company: Cholamandalam MS Risk services Limited
Subsidiaries: Cholamandalam Securities Limited, Cholamandalam Home Finance
Limited

Joint Venture :Payswiff Technologies Private Limited and its subsidiaries(from 8%
February 2022)

Associate : White Data Systems India Private Limited, Vishvakarma Payments
Private Limited, Paytail Commerce Private Limited

Promoter : Coromandel International Limited, EID Parry India Limited, Tube
Investments of India Limited

Promoter Group : Chola Business Services Limited, Coromandel Engineering
Company Limited, Murugappa Morgan Thermal Ceramics Limited, Net access India
Limited, Murugappa Management services Limited, AR Lakshmi Archi Trust, M A
Murugappan Holdings LLP, AMM Foundation

Key Managerial Personnel (KMP):
c. Mr. D. Arulselvan, Chief Financial Officer
d. Ms. P.Sujatha, Company Secretary
e. Mr. Ravindra Kumar Kundu, Executive Director
Non-Executive Directors
a) Mr. Ashok Kumar Barat(upto 30t October 2022)
b) Mr. N Ramesh Rajan
c) Mr. Rohan Verma
d) Ms. Bhama Krishnamurthy
e) Mr. Vellayan Subbiah
f) Mr. M A M Arunachalam
g) Mr. Anand Kumar
h) Mr. Bharath Vasudevan (upto 31t March 2023)

Private companies in which a director or manager or his relative is a member
or director: Cherry Tin Online Private Limited, Zetwork Manufacturing Business
Private Limited, Finance Industry Development Council

- ) o ‘irector, manager or his relative is a partner: Kadamane

;\ccuunm“;s
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

a) Transactions during the period

Tin crore
::2:: Year ended | Period ended
Particulars June March 31, June
30,20
30,2023 2023 0,2022
Dividend Payments (Equity Shares)
) _a) Cholamandalam Financial Holdings - 74.58 -
Limited
b) Ambadi Investments Limited - 6.74 -
¢) Parry Enterprises India Limited - * -
d) AR Lakshmi Archi Trust ** - 0.10 -
e) M A Murugappan Holdings LLP** - 0.02 -
f) Kadamane Estates Co # - 0.07 -
g)Promoter and Promoter Group - 3.00 -
Amount received towards
reimbursement of expenses
a) Cholamandalam Financial Holdings 0.34 1.31 0.30
Limited
b} Cholamandalam MS General 0.01 0.05 0.01
Insurance Company Limited
c) Parry Enterprises India Limited - 0.01 o*
d) Murugappa Morgan Thermal Ceramics
Limited** 0.01 0.03 0.01
Services Received
a) Cholamandalam MS General
Insurance Company Limited 1.03 3.85 0.37
b) Parry Enterprises India Limited 3.20
¢) White Data Systems India Private - 7.55 2.34
Limited 0.19 0.05
d) Cholamandalam MS Risk Services -
Limited 271.02 - -
€) Chola Business Services Limited** 791.02 163.68
f) Coromandel Engineering Company 0.27 2.01 1.06
Limited** 0.05 1.34 0.34
g) Murugappa Management services
Private Limited **
h) Net access India Limited *¥ 2.18 14.67 4.95
i) Payswiff Solutions Private limited 0.20 0.17 0*
j) Paytail Commerce Private Limited - 9.42 0.27
k) Tube Investments of India Limited ** 0.02 0.18 0.03
Expenses — Reimbursed
a) White Data Systems India Private - 0.01 -
Limited
b) Cherry Tin Online Private Limited# - - -
Services rendered

Chenna!




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended

June 30, 2023

a) Cholamandalam MS General
Insurance Company Limited

b) Cholamandalam Financial Holdings
Limited

c) Ambadi Investments Limited

d) Key Managerial Personnel

€) Parry Enterprises India Limited

f) Chola Business Services Limited **

Rental Income
a) Coromandel International Limited **

Loans given
a) White Data Systems India Private
Limited
b) Payswiff Solutions Private Limited
c)Zetwerk Manufacturing Businesses
Private Limited

Loans recovered
a) White Data Systems India Private
Limited
b) Payswiff Solutions Private Limited
c)Zetwerk Manufacturing Businesses
Private Limited #

Interest Expense
a) Cholamandalam MS General
Insurance Company Limited

Interest Income
a) White Data Systems India Private
Limited -
b) Payswiff Solutions Private Limited

Subscriptions/Advertisement Expenses
a) Finance Industry Development Council#
Contribution to CSR activity

a) AMM Foundation

Interest earned on Loan

a) Murugappa Management services Private
Limited**

b) Zetwerk Manufacturing Businesses Private

Limited#

Investment in Convertible Notes

18.15

11.21

0.11

1.27

6.44

0.01

78.13

*

86.83

0.44

2.48
3.00
2.48
8.17

0.16

0.01

15.25
0*

0.06

44.83

L 3

21.71

0.11

13.13

0.05

0.01

o*
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended

June 30, 2023

a) Paytail Commerce Private Limited

Invocation of performance security on
deliquent loans
a) Paytail Commerce Private Limited

Purchase of Goods
a)Parry Agro Industries Limited

Rent & Maintenance
a) EID Parry India Limited **

Sale of Fixed Asset
a) Chola Business Services Limited **

Debenture Interest paid to promoters
and promoter group

Commission and Sitting fees to non-
executive Directors

1.39

1.08

0.16

10.00

6.12

0.54

5.94

1.00
0.32

5.11

c.02

1.57

0.10

0.13

b) Balances Outstanding at the year end.

T in crore

Particulars

As at June
30, 2023

As at March
31, 2023

As at June
30, 2022

Loans - Receivable
a) White Data Systems India Private
Limited
b) Medall Healthcare Private Limited#

Debt Securities - Payable
a) Cholamandalam MS General
Insurance Company Limited
b) Debentures held by promoter and
promoter group
Other Recéivable / (Payable)
a) Cholamandalam Financial Holdings
Limited
b) Paytail Commerce Private Limited
¢) Cholamandalam MS General
Insurance Company Limited
d) White Data Systems India Private
Limited
e) Parry Enterprises India Limited
f) Chotamandalam MS Risk services
Limited
g) Ambadi Investments Limited
h) Coromandel International Limited**
i) Chola Business Services Limited**
j) Payswiff Solutions Private Limited
k) Murugappa Management services
Private Limited

(338.46)
(239.55)
25.96
(2.81)

0.08
(58.25)
(0.20)

(0.05)

12.95

(319.21)
(59.16)
0.28
1031.81

(0.26)

0.02
(50.97)
(0.09)

{0.11)

16.30

(143.09)

(16.16)

(0.26)
6.39

(1.44)

0.11
(34.07)

{0.34)

At oustat
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended

June 30, 2023

m) EID Parry India Limited** (0.36) (0.77) (0.48)

n) Net access India Limited** (3.02) (4.75) (3.04)

0) Murugappa Morgan Thermal 0* - 0*
Ceramics Limited

¢) Remuneration & other transactions with Key Managerial Personnel (KMP)

KMP & Directors

X in crore

Period ended Year ended _
Nature of Transaction June 30, 2023 March 31, JPerlosd ended
2023 une 30, 2022
Gross Salary Including Perquisites 2.49 7.18 1.91
Other —~ Contribution to funds 0.21 0.82 0.18
Dividend Payments - 0.11 -
Share based payments 1.34 4,09 0.62
Sale of Vehicle(s) - . -
Sale of Asset - . -
Dividend payments to Relatives of - 0.11 -

1.* Represents amounts less than ¥ 1 crore.

2. # Represents entities/parties included as per Companies Act , 2013
3.** Represents entities/parties identified as per SEBI (Listing Obligations
Requirements) Regulations, 2015 for the year ended March 31, 2023.

35. Contingent Liabilities and Commitments

(a) Contested Claims not provided for:

and Disclosure

¥ in crore
Particulars As at June | As at March | As at June
30, 2023 31, 2023 30, 2022
Income tax and Interest on Tax issues where the 65.26 65.26 299.77
Group has gone on appeal
Decided in the Group’s favour by Appellate 0.28 0.28 6.34
Authorities and for which the Department is on
further appeal with respect to Incormne Tax
27.55

Sales Tax issues pending before Appellate Authorities 27.55 19.52
in respect of which the Group is on appeal.
Decided in the Group’s favour by Appellate 1.02 1.02 1.02
Authorities and for which the Department is on
further appeal with respect to Sales Tax®
Service Tax & GST issues pending before Appellate 60.61 199.92 199.92
Autharities in respect of which the Group is on
appeal.
Disputed claims against the Group lodged by various 125.84 133.54 144.58
parties under litigation (to the extent quantifiable)
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended

June 30, 2023

i) The Group is of the opinion that the above demands based on management estimate no
significant liabilities are expected to arise.
ii) It is not practicable for the Group to estimate the timings of the cashflows, if any, in
respect of the above pending resolution of the respective proceedings.
iii) The Group does not expect any reimbursement in respect of the above contingent

liabilities.

iv) Future Cash outflows in respect of the above are determinable only on receipt of
judgements/decisions pending with various forums/authorities.

b)Commitments

Zin crore
. As at June 30, | As at March As at June
Particulars 2023 31, 2023 30, 2022
Capital commitments 50.26 42.10 10.15
Disbursements -~ Undrawn lines 2,848.84 2,820.44 1,485.88
c) Bank Guarantee:
in crore
As at June As at As at
Particulars 30, 2023 March 31, | June 30,
2023 2022
Outstanding bank guarantees given to stock 40.00 40.00 30.50
exchanges/stock holding corporation of India limited
to meet margin requirements
36.Changes in Provisions
Tin crore
. As at March | Additional | Utilization/ | As at June
Particulars 31, 2023 | Provision | Reversal | 30,2023
Provision for Contingencies and 39.54 - - 39.54
Service Tax claims
Provision for Undrawn commitments 11.79 4.54 (5.88) 10.45
. . As at March | Additional | Utilization/ | As at March
Particulars 31, 2022 Provision Reversal 31, 2023
Provision for Contingencies and 39.53 0.01 - 39.54
Service Tax claims
Provision for Undrawn commitments 1.20 11.06 (0.47) 11.79
. As at March | Additional | Utilization/ | As at June
Particulars 31,2022 |Provision | Reversal | 30, 2022
Provision for Contingencies and 39.53 0.01 - 39.54
Service Tax claims
Provision for Undrawn commitments 1.20 6.09 (0.43) 6.86




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financlal statements for the perlod ended
June 30, 2023

Undrawn loan commitments are commitments under which the Company is required to
provide a loan under pre-sanctioned terms to the customer.

The undrawn commitments provided by the Company represents limits provided for
automobile dealers, bl discounting customers and partly disbursed loans for other loans. The
undrawn loan commitments amount outstanding as at June 30, 2023 is ¥ 2,848.84 Crore
{March 31, 2023 is ? 2,820.44 Crore and June 30, 2022 is 1,633.14 Crore).

The Company creates expected credit loss provision on the undrawn commitments
outstanding as at the end of the reporting perlod and the related expected credit loss on
these commitments as at June 30, 2023 Is ¥ 10.45 crore (March 31, 2023 is ¥ 11.79 crore
and June 30, 2022 is

¥ 6.86 crore )

For and on behalf of QIP
Committae of Cholamandalam
For Price Waterhouse LLP Investment and Finsnce

Company Limited
Chartered Accountants
[CAI Firm Regn No. 301112E/ E300264

M )
/ b!, \

A.D. Shaikh . T

Partner Ravindra Kumar D Arul Selvan
Kundu

Membership No: 221268 Executive Diractor Z;elill:’:l:::clal Officer

For Sundaram and Srinivasan
Chartered Accountants
ICA] Firm Regn No. 004207S

P

. Usha
Partner

Membership No: 211785

Date: September 28, 2023
Place: Chennai
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