VICERQY

Date: 30.05.2022

The General Manager The Manager
Department of Corporate Services Listing Department
BSE Limited National Stock Exchanges of India Limited
Phiroze Jeejabhoy Towers Exchange Plaza, 5% Floor, Plot No.C/1,
Dalal Street, Fort G Block, Bandra- kurla Complex, Bandra(East)
Mumbai - 400 001 Mumbai - 400 051
Scrip Code : 523796 Scrip Code : VICEROY
Dear Sir/Madam,

Sub: Outcome of the Board Meeting (RP) held on Monday, 30t May, 2022.

Ref: Regulation 33 and other applicable regulations of SEBI (Listing Obligation
and
Disclosure Requirements), Regulations, 2015

With reference to the above cited subject, we would like to inform that Board of
Directors (RP) in their Board Meeting held on Monday, 30th May, 2022 have inter alia,
transacted the following matters: -

1. Approved the Audited Standalone Financial Results for the Fourth Quarter and Year
ended 31st March, 2022.

2. Approved the Audited Consolidated Financial Results for the Fourth Quarter and
Year ended 31st March, 2022.

3. Taken Note of the Auditors Reports forming part of Quarterly Financials and Full year
Standalone and Consolidated Financials ended 31st March, 2022.

4. CEO Certificate

The Board Meeting (RP) Commenced at 03.30 P.M and concluded at®€:00P.M

This is for your information and records.

Thanking You,
Yours Faithfully,

VICEROY HOTELS LIMITED

Regd. Office: # Plot No. 20, Sector-l, 4th Floor, Huda Techno Enclave, Sy. No. 64, Madhapur, Hyderabad - 500 081.
Phone: 91-40-2311 9695 Fax : 91-40-4034 9828 Website: www.viceroyhotels.in
CIN : L55101TG1965PLC001048
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i

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH
MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED FINANCIAL RESULTS —
STANDALONE BASIS-VICEROY HOTELS LIMITED

(Rs.in Lakhs except for EPS)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2022

[See Regulation 33 / 52 of the SEBI (LODE) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures
I sl . (as reported (audited figures after
No. Particulars before adjusting adjusting for
for qualifications) qualifications)
1. Turnover / Total income 4697.61 4697.61
2. | Total Expenditure 5599,87 5599.87
3. | Net Profit/(Loss) (984.56) (984.55)
4. | Earnings Per Share (2.32) (2.32)
5. Total Assets 23869.14 23869.14
6. | Total Liabilities 23869.14 23869.14
7. | Net Worth (40592.06) (40592.06)
Any other financial item(s) (as felt appropriate by the
g, | management) - -
IAudit Qualification
II.
1I1(1) . Details of Audit Qualification:

a)Capital Work In progress: The Company has converted capital work in progress into Fixed Assets during the F.Y 2017+
18 of an amount of Rs.111.94 Crores. However the company has not submitted us any valuation certificate towards
capitalization of fixed assets of Rs.111.94 crores, and the depreciation claimed by the company towards such capitalization
of fixed assets for the F.Y 2017-18 is Rs.358.34 Lakhs, F.Y 2018-19 Rs.599.98 Lakhs and FY 2019-20 is Rs. 601.63 Lakhs
and FY 2020-21 is Rs.600.05 lakhs and FY 2021-22 is Rs.600.24 lakhs which increase the Loss to that Extent, as we could
not obtain sufficient audit evidence in this regard and the capitalization is not in compliance with the generally accepted
accounting principles we are unable to comment upon the true and fair view of the same

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

) Management's estimation on the impact of audit qualification: NA

(ii) If management is unable to estimate the impact, reasons for the same: The company has passed
board resolution on 26-08-2017 for converting Capital work in progress of Rs, 111 .94 Crores to fixed assets,
Depreciation has been calculated accordingly.

(iii) Auditors’ Comments on (i) or (ii) above: Since the company has not submitted us any valuation cettificate)
towards capitalization of fixed assets of Rs.111.94 crores, the depreciation claimed by the company is not
correctly ascertainable by us.




11(2) [a Details of Audit Qualification:
b. Forfeiture of advance: The Company has forfeited an advance of amounting to Rs.134.65 Crores received from Mahal
Hotel Private Limited, Bhagyanagar Investments and trading private limited and Ganga Industrial Corporation Limited in the
F.Y 2013-14 and adjusted in slump sale proceeds as disclosed in the annual report of F.Y 2013-14. In the financial year|
2017-18 again the company has recognised the forfeited advances in the books of accounts as liability which is not in ling
with the IND AS accounting policies, also the management of the company has not provided us any supporting document
towards re recognition of such advances as liability in the books of accounts in the F.Y 2017-18. As per the Business transfer
agreement (BTA) entered between Viceroy Hotels Limited and Mahal Hotels Limited dated 02nd April, 2011, the company
M/s Viceroy Hotels Ltd received an advance of Rs.124.52 Crores (Included in above said advance Rs.,134.65 Crores). The
date of termination of the agreement is 31.12.2011. In the event of termination, the company is liable to repay the advance
along with the interest @2% per month till the date of repayment. However, no interest has been paid or provided by the
company in its Books of Accounts since the termination of the agreement, which is not in line with the accounting principles.
Hence, we are unable fo comment upon the true and fair view of the same
b. Type of Audit Qualification : Qualified Opinion
c. Frequency of qualification: Appeared fifth time
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: NA

(ii) If management is unable to estimate the impact, reasons for the same: The company has forfeited
anamount of Advance of Rs.134.65crores erroneously in the Financial year 2013-14 (Bhagyanagar
Investment &Trading Private Limited- Rs.11.77 Crores, Ganga Industrial Corporation- Rs.0.65 Crores,Mahal
Hotel Private Limited Rs.122.23 crores) and the same is taken back into the Books as Exceptional Item, which
was qualified by the auditors.

(iii) Auditors’ Comments on (i) or (ii) above: The Company has forfeited advance an amount of Rs. 134.65
crores in the F.Y 2013-14 and adjusted in Slump sale proceeds as disclosed in the annual report of F.Y 2013+
14.in the current financial year again the company has recognized the forfeited advances in the books of]
Accounts as outstanding liability which is not in line with IND AS accounting policies. Also the management of]
the company has not provided to any supporting document towards re recognition of such advances liability,
in the books of accounts of the financial year 2017-18.

I1(3) [a. Details of Audit Qualification:

¢) Directorate of Enforcement: The Directorate of Enforcement made a Provisional Attachment Order in PAO No.
04/2019 dated 26.03.2019 passed by the Deputy Director, Directorate of Enforcement against the M/s Viceroy Hotels
Limited of OC No.1118/2019 pending adjudication before the Honourable Adjudicating Authority, PMLA, 2002, from
alienating the proceeds of crime in the form of movable and immovable properties which are involved in money laundering
and the non-attachment may seriously affect and frustrate the proceedings under PMLA, 2002. The Directorate of
Enforcement has also filed an application under Insolvency and Bankruptcy code 2016 against M/s Viceroy Hotels Limited
in respect advances taken from Mahal Hotels Ltd and the same has been accepted by the Hon'ble NCLT on dated 06-05-
2019. The resolution professional has challenged the provisional attachment order of Enforcement Directorate, Chennai,
before the Hon'ble NCLT, Hyderabad on 08-04-2019. NCLT has raised the attachment of Enforcement Directorate,
Chennai. Subsequently Directorate of Enforcement, Chennai has gone to High Court, Chennai vide their writ petition
number: WP/29970/2019 which was declared in their favour. Then the resolution professional of Viceroy Hotels Limited
has approached Supreme Court and at present it is pending at Supreme Court vide order no SLP(C) no. 008259/2020.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

O] Management's estimation on the impact of audit qualification: NA




(ii) If management is unable to estimate the impact, reasons for the same: We have received the
provisional attachment from the department and the same has been challenged in NCLT by Resolution
professional.

(iii) Auditors' Comments on (i) or (ii) above:

11(4)

a. Details of Audit Qualification:

d) NCLT: The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea under Sec.7 of The Insolvency and
Bankruptcy code 2016 against M/s Viceroy Hotels Limited for non payment of dues and the same has been accepted by the
Hon'ble NCLT. Further proceedings are subject to NCLT order. The Resolution Professional has invited Expression of Interest
from the prospective bidders for submission of Resolution Plans for revival of the Company. In terms of provisions of the|
nsolvency and Bankruptcy Code, 2016 (IBC) the resolution plan submitted by M/s CFM Asset Reconstruction Company,
Private Limited for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of the company in its
18th COC meeting and identified as a successful resolution applicant. However, Hon'ble NCLT, Hyderabad has rejected the,
resolution plan. The case is pending with Hon’ble NCLAT. The Hon’ble NCLT, Hyderabad appointed Dr G.V. Narasimha Rao
as new Resolution Professional for conducting Corporate Insolvency Resolution Process vide order dated April 12, 2022.

The Appeal has been filed by IARC seeking to set aside the order of the Hyd NCLT rejecting the Resolution Plan of CFM AR
dated 01-Sep-2021. Both IARC and RP have completed the pleadings and written submissions the primary issue being
whether an ARC is disqualified to be a Resolution Applicant.CFM has filed an affidavit in this Appeal seeking to withdraw it
Plan and have the Performance Bank Guarantee returned.The NCLAT has passed 2 interim orders one directing the RP to
keep the CD as a going concern and the other to have the PBG extended. The next hearing is posted for dated 28th June|
2022,

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA

0] Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same:

The application filed by the Asset Reconstruction Company (India) Ltd (ARCIL) against the company under
Sec. 7 of The Insolvency Bankruptcy Code 2016, has been approved by the NCLT and the order to initiate
Corporate Insolvency Resolution Process was also passed. The Committee of Creditors meeting was conducted
and a Resolution Professional was appointed.the resolution plan submitted by M/s CFM Asset Reconstruction
Company Private Limited for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors]
(COC) of the company in its 18th COC meeting and identified as a successful resolution applicant, subject to
the approval of the Hon'ble NCLT, Hyderabad bench.The final impact/effect can be known based on the
approval of resolution plan.

(iii) Auditors' Comments on (i) or (ii) above:TheCompany is in the process of corporate insolvency Resolution
process, which may affect the going concern of the company.

11(5)

a. Details of Audit Qualification:

e) During the current Financial Year, the company has not provided interest on the loans obtained from various Banks and
financial Institutions which is not in accordance with generally accepted accounting principles. Confirmations from
Banks/Financial Institutions are not yet received. Due to the non-provision of interest in the financial statements; the
financial statements may not give a true and fair view in this regard.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: NA




For Audit Qualification(s) where the impact is not quantified by the auditor:

@) Management’s estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same: As the loans turned as Non-
Operating Assets, there Is no correspondence from the banks and financial institutions regarding the interest
provision, hence as a result the company could not provide for the interest expense during the year.

(iii) Auditors' Comments on (i) or (ii) above :The company has not provided , interest on the loans obtained
from various Banks and Financial Institutions , which is not in accordance with the Generally Accepted
Accounting Principles and all the Loans has been turned out as NPA's.

11(6)

G

f) Statutory Dues:The Company has not paid the statutory dues for a period more than §
months is as follows:

Details of Audit Qualification:

S.No Particulars Amount
1 TDS Rs. 3,34,20,321/ -

Type of Audit Qualification : Qualified Opinion

Frequency of qualification: Appeared fifth time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

For Audit Qualification(s) where the impact is not quantified by the auditor:

M Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same:The Company is in the process
of clearing outstanding statutory dues.

(iii)  Auditors' Comments on (i) or (ii) above: The Company has not paid statutory dues of TDS as per the
books of Accounts.

I1(7)

o

Details of Audit Qualification:

g)Non availability of confirmations Trade Receivables, Trade Payables - In the absence of alternative corroborative
evidence, we unable to comment on the extent to which such balances are recoverable. (Or) we draw attention to the|
standalone financial results — the company has incurred loss during the year, current liabilities exceeded current assets|
and the company has defaulted in respect of instalments and payment of interest on term loans and dues on account
of cash credits from banks, these indicate the material uncertainty exists that may cast a significant doubt on the
company’s ability to continue as a Going Concern. However, for the reasons described in the aforesaid notes, the
financials of the company have been prepared on a going concern.

Type of Audit Qualification : Qualified Opinion

Frequency of qualification: Appeared fifth time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:




(ii) If management is unable to estimate the impact, reasons for the same:Trade Payables and Trade
Receivables are true and fair as per the record of the company. The company is in the process of obtaining
the confirmation from them.

(iii) Auditors' Comments on (i) or (ii) above:the trade receivables and trade payables could not be verified as
confirmation of balances have not been received for the same and during the year the company.

11(8) . Details of Audit Qualification:
h)Exceptional items: The management decided to written off various assets, capital work in progress efc for an amount
of Rs. 291.94 crores in the F.Y 2017-18 for which there is no provision has made for such amount up to F.Y 2016-17 & the
approval of shareholders in AGM has not been taken. As there is no sufficient appropriate audit evidence for such written
off, we are unable to comment on the True and fair view of such written off.
b. Type of Audit Qualification : Qualified Opinion
c. Frequency of qualification: Appeared fifth time
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
le. For Audit Qualification(s) where the impact is not quantified by the auditor:

) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same: TheCompany has passed
board resolution on 14-02-2018 for Writing off various Assets, Liabilities, Incomes and Expenses,

(iii) Auditors' Comments on (i) or (ii) above: The company has written off various current and Noncurrent
assets during the year for which there is no provision has been created by the company up to previous year
and those written off assets, will not going to generate any future cash flows to the company as per the
management view , as there is no appropriate audit evidence for writing off the same we are unable to
comment on the same.

1[1(9) p@. Details of Audit Qualification:

i)In respect of investments, loans and advances and Corporate Guarantees given to subsidiaries that have significant
accumulated Losses as at March 31st 2022, and the Loans and advances given to those subsidiaries. Based on
management's internal assessment, the management of the Company is of the view that the carrying value of the
investments and provision of Impairment on Investments in its subsidiary Companies as at March 31, 2022 is appropriate in
the accompanying consolidated Ind AS financial statements. In absence of fair valuation of these investments, we are
unable to comment upon the carrying value of these investments, recoverability of loans and advances and the
consequential impact, if any on the consolidated financial statements. We are unable to comment on the provisions if any|
required for the corporate guarantees given to its Subsidiary Companies and the provision for interest of loans and advances
given to such subsidiaries

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

O] Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same: the company has provided
impairment for the investments from F.Y 2017-18 as there isforceable future cash flows from such
investments.

(iii) Auditors' Comments on (i) or (ii) above:




11(10)

a. Details of Audit Qualification:

j) Going Concern: The above conditions indicate the existence of material uncertainties which may caste significant doubf
on the Company’s ability to continue as going concern. In the event that the going concern assumption of the company is
inappropriate, adjustments will have to be made as not a going concern. However the financials has not been made with
such adjustments for the F.Y 2021-22

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same: Management believes the
status of going concern is not affected and is confident of maintaining the going concern status and is
undergoing the process of IBC Code, 2016. The final status can be known on approval of resolution plan.

(iii) Auditors' Comments on (i) or (ii) above: the above situations indicate the existence of material uncertainty
that may cast significant doubt on the company’s ability to meet its financial obligations including repayment
of loans obtained and unpaid interest.

11 (11)fa. Details of Audit Qualification:

Corporate Guarantee: The Company Viceroy Hotels Limited has given corporate guarantee for an amount of Rs. 317

Crores to Edelweiss Asset Reconstruction Company Limited in the previous years which has been reported first time in the
FY 2017-18.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared for third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(iv) Management's estimation on the impact of audit qualification: NA

(v) If management is unable to estimate the impact, reasons for the same: As the Bank Guarantee is a
contingent item, the amount cannot be crystalized until the event arises. So the same cannot be
quantified.

iAuditors' Comments on (i) or (ii) above: the company has given corporate guarantee of Rs.317 crores to Edelweiss
IAsset Reconstruction company Limited in respect of loans taken by M/s Viceroy Bangalore Hotels Private Limited in the
previous year’s which is violating the provisions specified U/s 186 of the Companies Act 2013, The company could not
obtained shareholders permission in the General meeting for such corporate guarantee given
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STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH
MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED FINANCIAL RESULTS -
CONSOLIDATED BASIS-VICEROY HOTELS LIMITED

(Rs.in Lakhs except for EPS)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2022

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures
I. | sL . (as reported (audited figures after
No. Particulars before adjusting adjusting for
for qualifications) qualifications)
1. Turnover / Total income 7073.01 7073.01
2. Total Expenditure 9663.47 9663.47
3. Net Profit/(Loss) (2630.8) (2630.8)
4. Earnings Per Share (6.2) (6.2)
5. Total Assets 38145.56 38145.56
6. Total Liabilities 38145.56 38145.56
7. Net Worth (44467.47) (44467.47)
Any other financial item(s) (as felt appropriate by the
8. management) - -
IAudit Qualification
1o,
1I(1) ja. Details of Audit Qualification:

a)Capital Work In progress: The Company has converted capital work in progress into Fixed Assets during the F.Y 2017~
18 of an amount ‘of Rs.111.94 Crores. However, the company has not submitted us any valuation certificate towards
capitalization of fixed assets of Rs.111.94 crores, and the depreciation claimed by the company towards such capitalization of]
fixed assets for the F.Y 2017-18 is Rs.358.34 Lakhs, F.Y 2018-19 Rs,599.98 Lakhs and FY 2019-20 is Rs. 601.63 Lakhs and FY|
2020-21 is Rs.600.05 lakhs and FY 2021-22 is Rs. 600.24 lakhs which increase the Loss to that Extent, As we could not obtain
sufficient audit evidence in this regard and the capitalization is not in compliance with the generally accepted accounting
principles we are unable to comment upon the true and fair view of the same.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth timé

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

O] Management's estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same:The company has passed board
resolution on 26-08-2017 for converting Capital work in progress of Rs. 111 .94 Crores to fixed assets.
Depreciation has been calculated accordingly. -

(iii)  Auditors' Comments on (i) or (i) above: Since the company has not submitted us any valuation certificate
towards capitzalization of fixed assets of Rs.111.94 crores, the deprediation claimed by the company is nof]
correctly ascertainable by us.,
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et

1I(2) [a. Details of Audit Qualification:
b. Forfeiture of advance: The Company has forfeited an advance of amounting to Rs.134.65 Crores received from Mahal
Hotel Private Limited, Bhagyanagar Investments and trading private limited and Ganga Industrial Corporation Limited in the
F.Y 2013-14 and adjusted in slump sale proceeds as disclosed in the annual report of F.Y 2013-14. In the financial year 2017
18 again the company has recognised the forfeited advances in the books of accounts as liability which is not in line with the
IND AS accounting policies, also the management of the company has not provided us any supporting document towards re
recognition of such advances as liability in the books of accounts in the F.Y 2017-18. As per the Business transfer agreement
(BTA) entered between Viceroy Hotels Limited and Mahal Hotels Limited dated 02nd April, 2011, the company M/s Viceroy,
Hotels Lid received an advance of Rs.124.52 Crores (Included in above said advance Rs.,134.65 Crores). The date of
termination of the agreement is 31.12.2011. In the event of termination, the company is.liable to repay the advance along
with the interest @2% per month till the date of repayment. However, no interest has been paid or provided by the company]
in its Books of Accounts since the termination of the agreement, which is not in line with the accounting principles. Hence, wej
are unable to comment upon the true and fair view of the same
b. Type of Audit Qualification: Qualified Opinion ]
c. Frequency of qualification: Appeared fifth time
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
e. For Audit Qualification(s) where the impact is not quantified by the auditor:
O] Management's estimation on the impact of audit qualification:NA
(ii) If management is unable to estimate the impact, reasons for the same: The company has forfeited
anamount of Advance of Rs.134.65crores erroneously in the Financial year 2013-14 (Bhagyanagar Investment]
&Trading Private Limited- Rs.11,77 Crores, Ganga Industrial Corporation- Rs.0.65 Crores,Mahal Hotel Private
Limited Rs.122.23 crores) and the same is taken back into the Books as Exceptional Item, which was qualified
by the auditors.
(iii) Auditors’ Comments on (i) or (ii) above: The Company has forfeited advance an amount of Rs. 134.65
crores in the F.Y 2013-14 and adjusted in Slump sale proceeds as disclosed in the annual report of F.Y 2013
14.in the current finandial year again the company has recognized the foifeited advances in the books o
Accounts as outstanding liability which is not in line with IND AS accounting policies. Also the management o
the company has not provided to any supporting document towards re recognition of such advances liability in
the books of accounts of the current financial year 2017-18.
11(3) [a. Details of Audit Qualification:

a) <) Directorate of Enforcement: The Directorate of Enforcement made a Provisional Attachment Order in PAO No,
04/2019 dated 26.03.2019 passed by the Deputy Director, Directorate of Enforcement against the M/s Viceroy Hoteld
Limited of OC No.1118/2019 pending adjudication before the Honourable Adjudicating Authority, PMLA, 2002, from
alienating the proceeds of crime in the form of movable and immovable properties which are involved in moneyj
laundering and the non-attachment may seriously affect and frustrate the proceedings under PMLA, 2002.  Thej
Directorate of Enforcement has also filed an application under Insolvency and Bankruptcy code 2016 against M/s Viceroy
Hotels Limited in respect advances taken from Mahal Hotels Ltd and the same has been accepted by the Hon'ble NCLT on
dated 06-05-2019. The resolution professional has challenged the provisional attachment order of Enforcemen
Directorate, Chennai, before the Hon'ble NCLT, Hyderabad on 08-04-2019. NCLT has raised the attachment o
Enforcement Directorate, Chennai, Subsequently Directorate of Enforcement, Chennai has gone to High Court, Chennai
vide their writ petition number: WP/29970/2019 which was declared in their favour, Then the resolution professional o
Viceroy Hotels Limited has approached Supreme Court and at present it is pending at Supreme Courtvide order no SLP(C)
no. 008259/2020

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(0] Management's estimation on the impact of audit qualification: NA

(ii) If management is unable to estimate the impact, reasons for the same:We have received the provisional
attachment from the department and the same has been challenged in NCLT by Resolution professional.




(iii) Auditors' Comments on (i) or (ii) above:

11(4)

a. Details of Audit Qualification:

d) NCLT: The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea under Sec.7 of The Insolvency and
Bankruptcy code 2016 against M/s Viceroy Hotels Limited for non payment of dues and the same has been accepted by the
Hon'ble NCLT. Further proceedings are subject to NCLT order. The Resolution Professional has invited Expression of Interest
from the prospective bidders for submission of Resolution Plans for revival of the Company. In terms of provisions of the
Insolvency and Bankruptcy Code, 2016 (IBC) the resolution plan submitted by M/s CFM Asset Reconstruction Company Private
Limited for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of the company in its 18th
COC meeting and identified as a successful resolution applicant. However, Hon'ble NCLT, Hyderabad has rejected the]
resolution plan. The case is pending with Hon’ble NCLAT. The Hon'ble NCLT, Hyderabad appointed Dr G.V. Narasimha Rao as
new Resolution Professional for conducting Corporate Insolvency Resolution Process vide order dated April 12, 2022,
The Appeal has been filed by IARC seeking to set aside the order of the Hyd NCLT rejecting the Resolution Plan of CFM ARG
dated 01-Sep-2021. Both IARC and RP have completed the pleadings and written submissions the primary issue being whether
an ARC is disqualified to be a Resolution Applicant. CFM has filed an affidavit in this Appeal seeking to withdraw its Plan and
have the Performance Bank Guarantee returned. The NCLAT has passed 2 interim orders one directing the RP to keep the CD
as a going concern and the other to have the PBG extended. The next hearing is posted for dated 28" June 2022,

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA

)] Management's estimation on the impact of audit qualification:

(if) If management is unable to estimate the impact, reasons for the same:

The application filed by the Asset Reconstruction Company (India) Ltd (ARCIL) against the company under Sec.
7 of The Insolvency Bankruptcy Code 2016, has been approved by the NCLT and the order to initiate Corporate
Insolvency Resolution Process was also passed. The Committee of Creditors meeting was conducted and 4§
Resolution Professional was appointed.the resolution plan submitted by M/s CFM Asset Reconstruction Company]
Private Limited for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of the
company in its 18th COC meeting and identified as a successful resolution applicant, subject to the approval of]
the Hon’ble NCLT, Hyderabad bench.The final impact/effect can be known based on the approval of resolution
plan.

(iiif) Auditors’ Comments on (i) or (ii) above:TheCompany is in the process of corporate insolvency Resolution
process, which may affect the going concern of the company.

T1(5)

a. Details of Audit Qualification:

e}Loans from Banks of Financial Institutions: During the current Financial Year, the company has not provided interest on the|
loans obtained from various Banks and financial Institutions which is not in accordance with generally accepted accounting
principles. Confirmations from Banks/Financial Institutions are yet to be received, due to the non provision of interest in the
financial statements, the financial statements may not give true and fair view in this regard.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fiith time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:NA

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same:As the loans turned as Non-
Operating Assets, there is no correspondence from the banks and financial institutions regarding the interest
provision, hence as a result the company could not provide for the interest expense during the year.




(iii) Auditors' Comments on (i) or (ii) above :The company has not provided , interest on the loans obtained from
various Banks and Financial Institutions , which is not in accordance with the Generally Accepted Accounting
Principles and all the Loans has been turned out as NPA's.

11(6)

a. Details of Audit Qualification:

F) Statutory Dues: The Company has not paid the statutory dues for a period more than 6 months is as follows:

S.No Particulars Amount
1 TDS 3,34,20,321

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same: The Company is in the process
of clearing outstanding statutory dues.

(ili) Auditors' Comments on (i) or (ii) above: The Company has not paid statutory dues of TDS as per the books
of Accounts.

11(7)

o

Details of Audit Qualification:

g)Non availability of confirmations Trade Receivables, Trade Payables - In the absence of alternative corroborative]
evidence, we unable to comment on the extent to which such balances are recoverable. (Or) we draw attention to thej
standalone financial results — the company has incurred loss during the year , current liabilities exceeded current assets
and the company has defaulted in respect of instalments and payment of interest on term loans and dues on account of]
cash credits from banks , these indicate the material uncertainty exists that may cast a significant doubt on the
company’s ability to continue as a Going Concern. However, for the reasons described in the aforesaid notes, the
financials of the company have been prepared on a going concern.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:Trade Payables and Trade]
Receivables are true and fair as per the record of the company. The company is in the process of obtaining the
confirmation from them.

(iti) Auditors' Comments on (i) or (ii) above:the trade receivables and trade payables could not be verified as
confirmation of balances have not been received for the same and during the year the company.

11(8)

a. Details of Audit Qualification:

h)Exceptional items: The management decided to written off various assets, capital work in progress etc for an amount of
Rs. 291.94 crores in the F.Y 2017-18 for which there is no provision has made for such amount up to F.Y 2016-17 & the
approval of shareholders in AGM has not been taken. As there is no sufficient appropriate audit evidence for such written off,
we are unable to comment on the True and fair view of such written off.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time




d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:TheCompany has passed board
resolution on 14-02-2018 for Writing off various Assets, Liabilities, Incomes and Expenses.

(iii) Auditors' Comments on (i) or (ii) above: The company has written off various current and Noncurrent assets
during the year for which there is no provision has been created by the company up to previous year and those
written off assets, will not going to generate any future cash flows to the company as per the management
view , as there is no appropriate audit evidence for writing off the same we are unable to comment on the
same.

11(9)

a. Details of Audit Qualification:

i)In respect of investments, loans and advances and Corporate Guarantees given to subsidiaries that have significant
accumulated Losses as at March 31st 2022, and the Loans and advances given to those subsidiaries. Based on management's
internal assessment, the management of the Company is of the view that the carrying value of the investments and provision
of Impairment on Investments in its subsidiary Companies as at March 31, 2022 is appropriate in the accompanying
consolidated Ind AS financial statements. In absence of fair valuation of these investments, we are unable to comment upon
the carrying value of these investments, recoverability of loans and advances and the consequential impact, if any on the)
consolidated financial statements. We are unable to comment on the provisions if any required for the corporate guarantees
given to its Subsidiary Companies and the provision for interest of loans and advances given to such subsidiaries.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same: the company has provided-
impairment for the investments from F.Y 2017-18 as there is forceable future cash flows from such
investments.

(iii) Auditors' Comments on (i) or (ii) above:In absence of fair valuation of investments, we are unable to
determine the the carrying value of the investments.

I1(10

a. Details of Audit Qualification:

i) Going Concern: The above conditions indicate the existence of material uncertainties which may caste significant
doubt on the Company's ability to continue as going concern. In the event that the going concern assumption off
the company is inappropriate, adjustments will have to be made as not a going concern. However the financials has
not been made with such adjustments for the F.Y 2018-19.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared fifth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:Management believes the status
of going concern is not affected and is confident of maintaining the going concern status and is undergoing the
process of IBC Code, 2016. The final status can be known on approval of resolution plan.




(iii) Auditors' Comments on (i) or (ii) above:the above situations indicate the existence of material uncertainty
that may cast significant doubt on the company’s ability to meet its financial obligations including repayment of
loans obtained and unpaid interest.

T1(11

a. Details of Audit Qualification:

i)Statutory Auditors of Subsidiary Companies has given the below mentioned Qualifications with regard to the
subsidiaries:

a) Cafe D Lake Private Limited

1. There are irregularities in compliance of statutory provisions with respect to TDS, VAT and PF and GST as follows:

2.1n the absence of alternative corroborative evidence, we are unable to comment on the extent to which trade receivables
and Trade Payables are recoverable/ Payable.

3.In respect to Loans and advances of Rs.1,85,06,140/- given to its holding company (Viceroy Hotels Limited). Those
advances, having regard to the financial position of the Holding company and age of such advances, in our opinion, are
doubtful of recovery. The management is yet to assess the change in risk of default and resuitant expected credit loss
allowance on such Loans and advances.

b) Crustum Products Private Limited:

1. The company is not making any provision for interest on Loans obtained from the Banks which is not in accordance with the|
applicable accounting principles and the same has been classified as NPA by the Respective Banks. Our opinion is not qualified
in respect of this matter.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of qualification: Appeared fourth time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

O] Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same: The Company is in the process
of repaying loans and the company is in the process of obtaining Confirmation of balance from Banks and
financial institutions and as such the company is in the process of NCLT and awaiting final order in this regard.

(iii) Auditors’ Comments on (i) or (ii) above: The Company is not repaying loans.
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