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Sagarmala treads water
on poor planning

The lack of emphasis on expanding container trafficis haunting shippers

SUBHOMOY BHATTACHARIJEE
New Delhi, 23 March

ince January this year, Indian
exporters have begun to dread the

shipping news. That’s because most
of it would be about another lot of shipping
companies deciding to avoid Indian ports
on account of delays.

With the global supply chain crisis show-
ing no signs of alet-up, the container short-
age has persisted. Shipping lines, therefore,
are wary of ports that choke the supply of
containers. India is one of those. The devel-
opment has thrown up a critical shortcom-
ing of the seven-year-old Sagarmala prog-
ramme that was meant to expand the role
of Indian shipping: the relative lack of imp-
ortance given to expansion of container tra-
ffic capacity at the Indian ports. Of the total
volume of India's overseas cargo, 17 per cent
is through containers.

The turnaround speed at Indian ports
is much slower at an average of 66.24 hours
(according to the shipping ministry), agai-
nst the top global ports’ median time of less
than a day. This has encouraged shipping
lines to sometimes opt for Colombo or even
avoid dealing with India-destined cargo
altogether. Adding to the mix, the costs of
containers have shot up, making exports
more expensive. Data shared with Parlia-
ment shows hire charges for the smaller
containers (20 feet) for a North European
voyage from India have shot up from $500-
550 in January 2020 to $5,600-5,700 now.

The Sagarmala programme that began
in 2015 to address the pain points of Indian
foreign trade has, thus, missed the bus. The
vision of the 5.53 trillion programme is to
reduce logistics cost for foreign and domes-
tic trade, but “with minimal infrastructure
investment” (according to the shipping
ministry’s annual report). The programme
failed to factor in the critical role of con-
tainers in global sea trade; it also got caught
up trying to do too many things even as its
political ownership has been diluted.
Minister Nitin Gadkari had begun the pro-
gramme only to cede space to Mansukh
Mandaviya and now Sarbananda Sonowal.

So, progress has been sporadic at the 13
government-run major ports. The slack has
been picked up by private ports such as
Mundra, run by Adani Ports and Special
Economic Zone Limited. Mundra, Kandla
and Jawaharlal Nehru Port Trust (JNPT),
all on the western seaboard, rank as the top
three for the largest traffic handling capac-
ity measured in million tonnes. But except
for NPT, they are focused on bulk cargo.
"Currently, almost 70 per cent of container
capacity is between JNPT and Mundra, so
there is a need to diversify the capacity to
other ports. Otherwise this congestion will
continue,” said Arunava Paul, associate
director, at ratings agency CareEdge.

But JNPT, the country’s top container

SAILING ON STAGNATION

Years  Traffic Container cargo

size (‘000 twenty

(M1) equipment unit—TEU)
FY16 606.37 NG 8.20
Y17 647.u3 NN 8.42
FY18  679.36 NN 9.14
FY19 699.05 NG 9.88
FY20 704.93 NN 9.98
FY21  672.60 NN 9.61
FY22 406.98* I 6.42
*halfyear

THE BIG PICTURE

m Total port capacity of 1,534.91 million
tonnes (MT) perannum

m (apacity addition to grow @ (AGR of 6%
till 2025

® (argo handled 672.60 MT(FY21)

m (argo handled 406.98 MT — FY22 (till
October, 2021) —14.59% year-on-year

m Sagarmala project: more than 574 projects
worth about ¥5.53 trillion for
implementation between 2015 and 2035

port, is hobbled as the Railways’ dedicated
freight corridor to link the port with the
North Indian hinterland is still not comple-
ted. The port is, therefore, choked for most
of the year. Mundra scores instead with an
operational 210 km rail network to Adipur
where it connects with the main line.
Kandla, now known as Deendayal Port, too,
is primarily a port for handling bulk cargo.

Far away from them, the port with plen-
ty of spare capacity to handle containers
and where the turnaround time has imp-
roved massively to less than two days is the
Tuticorin port. The port is, howevet, situ-
ated too far from the manufacturing heart-
lands of Gujarat to Haryana to make it cost
effective for traders. It is, therefore, confined
mostly to unloading cement and coal for
Tamil Nadu’s coastal power plants.

Thanks to Sagarmala, the cargo handl-
ing capacity at major ports has risen to 1,535
million tonnes by FY20, a 59 per cent inc-
rease in four years since FY16. But the actual
cargo handled by the major ports has only
reached 704.93 million tonnes, leaving a
vast capacity un-utilised. For instance, on
the eastern coast, six major ports compete
for peanuts. Compared with Kandla, which
picked up almost 20 per cent of the overseas
cargo, the ports on Bay of Bengal picked up
justa combined 24 per cent of the overseas
cargo. Looming as a further threat for them
is another Adani-run port, that of
Krishnapatnam in Andhra Pradesh.

Faced with these conflicting aims, Sag-
armala has struggled. The shipping minis-

Includes
@ Ship building financial assistance policy
(2016-26)

@ Revision of the criteria for Right of First
refusal (ROFR)

® Subsidy support to Indian shipping firms
@ |ntegration of inland and coastal shipping

® (abotage relaxation (foreign flag vessels to
travel across Indian ports)

try’s bandwidth this year is now taken up
with the global container shortage. An inter-
disciplinary task force with representatives
from the ministries of commerce and ind-
ustry, and Railways, and finance ministry
bodies such as the Central Board of Indirect
Taxes and Customs, and user organisations
like the Federation of Indian Export Org-
anisations are grappling with the shortage.

One of the biggest examples of how the
Sagarmala programme has slipped is in its
aim to develop 14 Coastal Economic Zones
(CEZ) as employment nodes, using the ex-
panded activity around the ports as a cata-
lyst. Three of these zones were to come up
in Tamil Nadu. But pretty soon the Sagar-
mala Development Company Ltd entrusted
with the project figured that these zones
would overlap with “other initiatives of
Government of India such as National
Industrial Corridor Programme, Bharat-
mala Connectivity Programme and Dedi-
cated Freight Corridors”, according to a
Parliament reply. So, only one was planned
asapilot project at Sirkazhi in Tamil Nadu.
Here, too, the anchor investor — public sec-
tor NLC India Limited (formerly Neyveli
Lignite Corporation) — dropped out. An
alternative plan for a port was dropped due
to resistance from fishermen groups and
local public. Finally, a new project feasibility
report identified Kanyakumari as a possible
PPP port. “However, in view of the devel-
opment of (Tuticorin Port) nearby as tran-
shipment hub, the ministry was advised to
cancel the expression of interest.”
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Nexus: Instant, cross-border
payments network

SUBRATA PANDA
Mumbai, 23 March

At a time when India is looking to popula-
rise its payment products such as home-
grown card network RuPay and Unified
Payments Interface (UPI) globally by stit-
ching bilateral deals with other countries,
one view is that, perhaps, India could join
“Nexus”, the Bank for International
Settlements’s blueprint for 24/7 real-time
cross-border payments. Let’s

find out what this open net-

work is and how it works.

Whatis Nexus?

Conceptualised by the Bank for
International  Settlements
(BIS), Nexus is a model for con-
necting instant payment sys-
tems (IPS) of various countries
through a platform to enable
faster cross-border payments
that will also be cheaper, easier
to access, and more transpar-
ent. Nexus, essentially, aims to
achieve interoperability bet-
ween existing instant payment

DECODED

Besides being
quick and cost-
efficient, Nexus
will make the
process a lot more

pore, Malaysia and the euro zone in an
experimental proof-of-concept.

Why can’texisting IPSs of countries be
linked for faster cross-border payments?
IPSs of various countries use different
processes and functionalities. They might
have different data formats, standards and
mandatory fields, processes and sequences
of steps in a payment process, and other
things. Several countries have linked their
IPSs bilaterally. For instance, in
April 2021, Singapore’s PayNow
service and Thailand’s Prompt-
Pay were linked, allowing users
in the two countries to send
money to one another using just
the telephone number of the
recipient. In September 2021, the
Reserve Bank of India (RBI) and
MAS, too, said they would link
their respective fast payments
systems — UPI and PayNow —
toenable users to make low-cost
fund transfers between the two
countries. However, the comple-
xities would increase when more
countries join the network. Acc-

infrastructures of various cou- :::roannssupniﬁrs‘mil ording to the BIS blueprint, three
ntries. While around 60 coun- be made aware countries require just three coun-
trieshaveIPSsthatenableacc-  o¢4he fees and try-to-country links, but a net-
ount-to-account transfer, with forex rates before work of 20 countries would
recipients receiving the paym- making the require 190 such links. Each IPS
ent in real time and round the transaction operator would need to maintain

clock, cross-border payments

are still a slow, cumbersome

and expensive process. According to BIS,
the Nexus platform will provide a scalable
cross-border payments network that would
connect IPSs in multiple countries, enab-
ling payments to reach their destination
within 60 seconds. The BIS innovation hub
is working with the Monetary Authority of
Singapore (MAS), the Bank of Italy and the
Central Bank of Malaysia, as well as with
BCS in Singapore and PayNet in Malaysia,
to connect the payment systems of Singa-

custom-built links with 19 other

IPSs, each with their own stan-
dards and processes. This is difficult from
asoftware development and IT operations
perspective.

Howwill Nexus wo T —

Nexus will enable interoperability among
ISPs by providing a mechanism through
which ISPs of various countries can interact
with each other. BIS’s blueprint says, Nexus
will include two elements: Nexus Scheme
and Nexus Gateway. The Nexus Scheme

will have the defined rules and obligations
for the ISPs, banks, and payment service
providers to make cross-border payments
through the network, with minimum
changes. The gateway, on the other hand,
is the software that will synchronise com-
pliance, forex conversion, message trans-
lation and the sequencing of payments
between countries. The various IPSs and
their members just have to make their sys-
tems adaptable to Nexus.

Besides being quick and cost-efficient,
Nexus will make the process a lot more
transparent as consumers will be made
aware of the fees and forex rates before
making the transaction. Also, accessibility
will get a huge boost as consumers who use
ISPs for making domestic payments will
now be able to make cross-border payments
in the same manner.

Whoaretheimportantplayersinthe
Nexusnetwork?

The Nexus network comprises the sender
and the recipient, who can either be individ-
uals or small businesses using ISPs to make
retail payments. Then there is the source
bank (sender’s bank) and the destination
bank (recipient’s bank). The source and the
destination bank should be connected to
the IPS, which, in turn, must install and
operate the Nexus Gateway. Then there is
the forex provider, which will be a regulated
financial entity that will accept the source
currency and pay out the destination curre-
ncy. They will have to give Nexus the quote,
the rate at which they will swap the cur-
rencies. The infrastructure is built in such
a way that the forex providers will have to
compete with one another to offer the best
rates. If the forex provider is a bank or a
payment service provider, which is already
amember of the source or destination ISP,
then it can directly receive the source curr-
ency and payout the destination currency.
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NOTICE OF POSTAL BALLOT

Health
Insurance

Notice is hereby given that pursuant to and in compliance with the provisions of Section 110 and other applicable
provisions, if any, of the Companies Act, 2013 (the ‘Act’), read with the Companies (Management and Administration)
Rules, 2014 (the 'Rules') and Regulation 44 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’), Secretarial Standard-2 on General Meetings
(the 'SS-2'), read with the General Circular No. 14/2020 dated 8th April 2020, the General Circular No. 17/2020 dated
13th April 2020, General Circular No. 22/2020 dated 15th June 2020, General Circular No. 33/2020 dated 28th
September 2020, General Circular No. 39/2020 dated 31st December 2020, General Circular No. 10/2021 dated
23rdJune 2021 and General Circular No. 20/2021 dated 8th December 2021, issued by the Ministry of Corporate
Affairs ("MCA Circulars') and other applicable laws and regulations, as amended from time to time (including any
statutory modification(s) or re-enactment thereof for the time being in force), approval of the Members of Star Health
and Allied Insurance Company Limited (the ‘Company’) is being sought for the following special resolution(s) by way
of Postal Ballot through remote e-voting process only (‘remote e-voting’).

H/4 & /3, Building H,Paragon Centre, Opp.
Birla Centurion, PB.Marg, Worli,

Sl. No.

Description of Resolution

Resolution Type

Mumbai - 400013
E-mail: subs_bs@bsmail.in
"“or sms, REACHBS TO 57575

Director

Revision in remuneration of Dr. S. Prakash,

Managing Special Resolution

DISCLAIMER News reports and feature
articles in Business Standard seek to present
an unbiased picture of developments in the

2 Revision in remuneration of Mr. Anand Roy, Managing

Director

Special Resolution

markets, the corporate world and the
government. Actual developments can tun
out to be different owing to circumstances
beyond Business Standard’s control and
knowledge. Business Standard does not take
any responsibility for investment or business
decisions taken by readers on the basis of
reports and articles published in the
newspaper. Readers are expected to form their
own judgement.

Business Standard does not associate itself
with or stand by the contents of any of the
advertisements accepted in good faith and
published by it. Any claim related to the
advertisements should be directed to the
advertisers concerned.

Unless explicitly stated otherwise, all rights
reserved by M/s Business Standard Pvt. Ltd.
Any printing, publication, reproduction,
transmission or redissemination of the
contents, in any form or by any means, is
prohibited without the prior written consent of
M/s Business Standard Pvt. Ltd. Any such
prohibited and unauthorised act by any
person/legal entity shall invite civil and
criminal liabilities.
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points in the EPFO’s debt port-
folio (see chart 1).

EPFO’s debt investments
are worth ¥14.46 trillion and
equity investments, where
exposure is relatively recent,
are worth 1.23 trillion.

The surge in state govern-
ment paper comes as the gap
widens between what sub-
scribers get as returns for their
money parked with EPFO and
what the organisation can
expect from debt markets —
the yield on central govern-
ment securities being one

get because of relatively low
interest rates on debt and
volatility in equity markets.
Higher allocations to state gov-
ernment debt pose their own
challenges: poorer liquidity
compared to central govern-
ment bonds and a sense that
yields may not fully reflect
inherent risks.

The yield on a state govern-
ment paper may not always
fully reflect on a state’s ability
to pay back the money.

Itis not inconceivable that
higher borrowings and

increased market scrutiny
could change risk perceptions
for individual states. Indeed,
there is a wide difference in
the shortfall between what var-
ious state governments earn
and what they spend, relative
to the size of their economies
(seechart 3).

The chance of a state gov-
ernment defaulting is remote,
but greater transparency could
help in anticipating risks for a
long-term investor like EPFO.

Jammu &Kashmir 12.2 [N

Note: Shows ratio of gross fiscal deficit
(GFD) to gross state domestic product
(GSDP). Essentially, it is a measure of the
shortfall between what the government
earns and what it spends, expressed as a
percentage of the size of its economy. A
bigger number indicates a larger
shortfall. Source: RBI

Details on individual state
exposure are not available.
Individual private sector expo-
sure is unavailable as well.

EPFO did not reply to an
email from Business Standard
for its comment.
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In compliance with the aforementioned provisions and MCA circulars, the electronic copies of Postal Ballot Notice
(‘Notice') along with the Explanatory Statement are being sent to those Members whose names and email IDs
are registered with the Depository Participants/ Company/Registrar & Share Transfer Agent (RTA) i.e KFin
Technologies Limited (‘KFinTech’) (formerly known as KFin Technologies Private Limited) as at close of business
hours on March 18, 2022 (the 'Cut-off date’). A person who is not a member as on Cut-off date should treat the
notice for information purposes only.

The notice inter alia indicating the process and manner of remote- evoting is available on the Company's
website i.e: www.starhealth.in, website of Stock Exchanges i.e. BSE Limited and the National Stock Exchange
of India Limited at www.bseindia.com and www.nseindia.com respectively and on the website of KFinTech at
https://evoting.kfintech.com

The Company has engaged the services of KFinTech for providing e-voting facility to all its Members. In
accordance with the aforementioned circulars, members can vote only through remote e-voting process since the
requirement of sending physical copies of the notice, postal ballot forms and pre-paid business reply envelopes
has been dispensed with.

The details pursuant to the Act read with rules, SS-2, MCA circulars are as under:

a) Manner of registering/updating email addresses
i) Members holding shares in physical mode and who have not registered/updated their email ID with the
Company are requested to register/update their email ID with KFinTech by sending duly signed request

letter at einward.ris@kfintech.com with details of folio number and attaching a self-attested copy of

PAN card.

ii) Members holding shares in dematerialised mode are requested to register/update their email ID with
the relevant Depository Participants with whom they maintain their demat account(s).

Manner of casting vote through e-voting
Members will have an opportunity to cast their vote remotely on the businesses as set forth in the notice
through the e-voting system by following the detailed procedure provided in the notice. The details are
also made available on the website of the Company.

If any Member who has registered the email address and not received Postal Ballot notice, User-Id
and password for remote e-voting, such Member may write to einward.ris@kfintech.com or
investors@starhealth.in from the registered email address to receive the same by providing the Client ID,
DP ID and PAN.

d) The remote e-voting facility will be available at the link https://evoting.kfintech.com

e) The remote e-voting period will commence on Friday, March 25, 2022 at 10:00 A.M (IST) and end on
Saturday, April 23, 2022 at 05:00 P.M (IST). Members will not be allowed to cast vote beyond the said date
and time.

Once the vote is cast on the resolution, the Member will not be allowed to change it subsequently or cast
the vote again.

Mr. Mirza Ismail Irshad Ahmed, Practising Company Secretary (Membership No. F11458, CP No: 24586)
has been appointed to act as the Scrutinizer for conducting the postal ballot through e-voting process.

In case of any query on e-voting, Members may refer to the "Help" and "FAQs" sections / e-voting user
manual available through a dropdown menu in the "Downloads" section of KFinTech website for
e-voting: https://evoting.kfintech.com or contact KFinTech, (Unit: Star Health and Allied Insurance Co
Ltd), Selenium Tower B, Plot 31-32, Gachibowli, Financial District, Nanakramguda, Serilingampally,
Hyderabad - 500 032 at e-mail raghu.veedha@kfintech.com at phone no. 1-800-309-4001 (toll free).

i) The Results will be declared by the Company on or before 05:00 PM on Monday, April 25, 2022 on its
website https://www.starhealth.in and communicated to the Stock Exchanges, where the shares of the
Company are listed.

Place: Chennai

Date: March 24, 2022
| |

By the Order of the Board
For Star Health and Allied Insurance Co Ltd

Jayashree Sethuraman
Company Secretary
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Sadakathullah Appa College

An Autonomous Institution Re-Accredited by NAAC at an ‘A’ Grade
An ISO 9001:2015 Certified Institution (Co-Educational)
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Applications are invited from eligible candidates for the
following Government Aided Posts.
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