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Respected Sir,

Sub: Outcome of the Board meeting and disclosure under regulation 30 of SEBI (LODR) Regulations 2015
With reference to our letter dated 12” April 2019, this is to inform you that Board of Directors of the Company at theiradjourned meeting held today, the 22nd April 2019, has inter alia considered and taken on record the following:

1) Approved the Annual Audited Financial Results (Standalone) of the company for the quarter and year endedaIM March 2019 along with Statement of Assets & Liabilities for the period ended on flM March 2019pursuant to Regulation 33 of SEBI (Listing Obligation and Disclosure Requirement) Regulations 2015 onrecommendation of Audit committee.

A copy of the Audited Financial Results of the company along with Auditors Report issued by StatutoryAuditor of the company and Statement on impact of Audit Qualification, in the prescribed format inAnnexure-l for the quarter/year ended 31st March 2019, duly approved by the Board of Directors inconformity with the Listing Regulations are enclosed.

We are arranging to publish these results in the Newspapers as per the Securities and Exchange Board ofIndia (Listing Obligations and Disclosure Requirements) Regulations, 2015

2) Recommendation of dividend of Re I per Equity shares of the company , for the Financial Year ended 31”March 2019, subject to approval of the members at the forthcoming Annual General meeting of the company.
The meeting of Board of Directors commenced at 11.30 AM and concluded at 4.45 PM.

This is for your kind information and record.

Thanking you

Group Corporate Office:
1008, 10th FIooi Raheja centre
214, Nariman Point, Mumbai-400 021
Tel.: +912266111700
Fax: +91 226611 1710
E-mail: mumbai@ashikagroup.com

,ital Limited

Yours7i,ly,
For

(Anju
Company Secretary
F6686

End: As Above

Registered Off ice:
Trinity, 226/1, A. J. C. Bose Road
7th Floor, Kolkata 700 020
Tel.: +913360102500
Fax: +913340102543
E-mail: secretarial@ashikagroup.com

ashika@ashikagroup.com
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Regd. Office: Trinity, 226/I ,A.J.C.Bose Road, 7th Floor, Kolkata-700 020

Tel no: (033) 40102500, Fax no: (033) 40102543

ASI—IIKA Email : secretahai@ashikagroup.com, website: www.ashikaRrouo.com

STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31” IMRCH. 2019

(Rs. in Lakln)
Quarter ended Year ended

particulan 31-Mar.19 31-Dec-IS 31-Mar-18 31-Mar-19 31-Mar’18
(Audited) (Unaudited) (Audited) (Audited) (Audited)

INCOME
Revenue from Operations 293.45 362.59 355.10 1,776.76 1,089.84Other Income (0.01) - 0.02 0.03 1 3.85Total Income 293.44 362.59 355.12 1,716.79 1,10369
EXPENSES
Finance Costs 75.21 153.23 110.27 743.01 464.12Employee Benefits Expense 74.77 49.10 39.55 212.44 158.44Depreciation! Amortization and impairment Expenses 0.12 0.12 0.12 0.48 0.4Administrative and Other Expenses 30.33 15.81 21.33 87.37 54.83Bad Debt written off, Provisions, Contingencie, and DiminutIon, (45.86) (42.94) 22.00 (316.34) 49.41
TotalExpenses 134.57 175.32 253.27 726.96 727.28
Profit Before Tax 155.87 181.27 101.85 1,049.83 37&41
Tax Expense

- Current Tax 30.05 41.82 - 119.00
- Mat Credit Entitlement (32.42) - - (32.42)
- Deferred Tax 25.85 15.02 26.76 97.30 97.38
-Taxin respectofearlieryears

- Ill - 1.31
Total Tax Expense 23.48 56.84 27.87 293.88 98.69
ProfIt After Tax 1 35.39 130.43 73.98 755.95 277.72
Paid-up Equity Share Capital (Par Value Rs. IC!- per Equity Share) 1,134.17 1,134,17 1,080.17 1,134.17 1,080.11
Reserve, excluding Revaluation Reserves

. 3,810.39 2,91t03

Earnings Per Equity Share (Basic and Diluted) (in Rs.) (Not annualized)
(Par Value Rs. 10!- per Equity Share)
Basic ‘1.19 ‘1.13 ‘1.03 6.78 3.94
Diluted ‘1.14 ‘1.08 9.02 j 6.36 3.93

4E0 ACC0
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STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDEO 31’s aARCH, 2019

BALANCE 5MW?

(RI. in Lakhs)
Aaat J Met

Particular, 31-Aa.19 31.Mar.18
(Audited) (Audited)EQUITY AND LIABILTIES

Shareholders’ Funds
Share Capital 1,134.17 1,080.17Reserves and Surplus 3,810.39 2,914.03
AinneyReceivedAgainstShareWarrants 48.60 97.20

4,993.16 4,091.40

Non - Current LiabilitIes
Long Term ProvIsions 19.23 17.83

19.23 17.83

Current Liabilities
Short Term BorrowIngs 1,683.00 9,173.73
Trade Payables
‘ Due to Micro and Small Enterprises
Other Current Liabilities 54.52 103.16
Short Term Provisions 168.79 44.61

1.906,31 9,321.50

TOTAL 6,918.70 13,430.73

ASSETS

Non - Current Assets
Property, Plant and Equipesent
• Tangible Assets 18.68 18,71
Non’ Current investments 18.80 18.80
Deferred Tax Assets (Net) 21.79 119.10
Long Term Loans and Advances 125.91 175.67

185.18 332,28

Current Assets
Cash and Cash Equivalents 899.11 1,557.56
Shod Term Loans and Advances 4,533,72 11,234.89
Other Current Assets 1,300.69 306,00

6,133.52 13,098.45
TOTAL 6,918.70 13,430.73

Notes:
(1) The above audited financial results have been reviewed by the Audit Committee and approved by the Board of Directors at their

respective meetings held on zt April, 2019.
(2) The business of the Company falLs wIthin a single primary segment viz., Emancial SeMces’ and hence the disclosure requirement

of Accounting Standard 17- Segment Reporting’ is not applicable,

(3) The board has recommended a dividend of Re. I per Equity Shares of the Company, subject to approval of Members at the
forthcoming Annual General Meeting,

(4) Based on it’s last audited balance sheet for El 2057’lS approved by the Board of Directors on 28th Way, 2018, the Company’s
asset size is more than Rs,100 crore and hence it has conic wider the ambit of Para 21 of the Non-Banking Financial Company-Non’
Systemically important Non-Deposit taking Company (Reserve Bank) Directions, 2016,The Company’s auditors has qualified their
audit report for the year ended 31st March, 2019, by ttating, - The Company ii yet to fully comply with the requirements of Para
21 oi the Non’Banklng Financial Company’Non Systemically important Non-Deposit taking Company (Reserve Bank) Directions,
2016, in respect of:’
a) Maintaining a Loan to Value (LW) ratio of 50% for loans granted against the collateral of shares, and
b) Accepting only Group I securities (specified in SMD/Policy/Cir’9/2003 dated March 112003 as amended from time to time,
issued by SEB1) as collateral for loans of value more than Rs. 5 lakh,
The impact of the aforesaid, ii any, on the financial statements cannot be asceflained.
The Cc.npany has complied with the requirement of Pars 21 of the Nen’Banking Financial Company’Non’Systemically important
Non’Deposit taking Company (Resave Bank) Directions, 2016. except for one case at the year end, however, there is no Impact of
the same on the profit, net worth, total assets, total income, earning per share, total espendltte, total liabilities or any othe.
financiai items of the above audited financial results.

(5) Figures for the quarter ended 31” March, 2019 and 31” March, 2018 are the balancing figures between audited figures in respect
of full financial year and the published year to date figures up to the third quarter of the relevant financial year.

(6) Figures pertaining to the previous year/period have been rearranged /regrouped, wherever considered necessary, to make them
comparable with those of the current period.

For and elf of the ar of Directors
,j1cTI8c Qjoit c

D:22:ril, 2019
(‘‘o:3)

DIN: 00038076
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INDEPENDENT AUDITOR’S REPORT

To the Members of Ashika Credit Capital Limited

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of Ashika Credit Capital Limited (“the
Company”), which comprise the Balance Sheet as at 31’s March, 2019, the Statement of Profit and
Loss and the Cash flow Statement for the year then ended and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the mater described in the 8asis for Qualified Opinion section of our
report, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March, 2019, its profit and its cash flows for the year ended on that date.

Basis for Qualified Opinion

The Company is yet to fully comply with the requirements of Para 21 of the Non-Banking Financial
Company-Non Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016,
in respect of

a) Maintaining a Loan to Value (LW) ratio of 50% for loans granted against the collateral of
shares, and

b) Accepting only Group 1 securities (specified in SMD/Policy/Cir-9/2003 dated March 11,2003
as amended from time to time, issued by SEBI) as collateral for Loans of value more than Rs.
5 lakh.

The impact of the aforesaid, if any, on the financial statements cannot be ascertained.

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules made
thereunder and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. In addition to the matter described in
the Basis for Qualified Opinion section, we have determined the matters described below to be ti
key audit matters to be communicated in our report.

Haribhakti & co. UP, cnartered Accountants Regn. No. AAC- 3768, a limited Liability partnership reisterod In India
from firm Haribbakti & Co. FRN; 103523W)
Bagrodia Nikot, itt Floor, icc, Sarat Bose Road, Kotkata - 700 020, India. Tel. -.91(33) 3201 6298.
Registered office: 705, Leela Business Park, Andheri-Xurla Road, Andheri (E), Mumbal 400 059, India,
Other offices: Ahmedabad, Bengaturu, Chennai, Caimbatore, Hyderahad, Mumbai, New Delhi, Pune.
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Compliance with the requirements of the Non
Banking Financial Company-Non Systemically
Important Non-Deposit taking Company
(Reserve Bank) Directions, 2016

The Company, being an NBFC, is governed by the
aforesaid Directions of RBI and compliance with
the same Is of paramount importance. The
Prudential Regulations of the aforesaid
Directions, especiaLLy those reLating to income
recognition, asset classification and provisioning
have a direct bearing on the Company’s results
and financial position, as reflected by the
financiaL statements.
Further, Para 21 of the aforesaid Directions
regarding °Loans against security of shares” has
become appLicabLe to the Company during the
Ft 2018-19, which has a critical impact on the
business model of the Company as parameters
Like Loan to Value ratio and specified securities
against which Loan can be given have been
specified by Para 21.

Our audit approach consisted testing of the
design and operating effectiveness of the
internaL controLs and substantive procedures,
as follows:-

We assessed the Company’s process to
identify the impact of the Company coming
within the purview of Para 21 of the said
Directions and evaLuated the design of
internaL controLs put in pLace to ensure
compliance with Para 21 norms.

- SeLected a sampLe of continuing and new
contracts in respect of Loans against
security of shares and tested the operating
effectiveness of the internal controls
reLating to compliance with Para 21 norms
of LW etc.

- Tested the reLevant information technoLogy
systems’ access and change management
controLs reLating to Loan contracts and
reLated information used in recording and
disclosing income from these Loans and any
provisioning requirements in respect
thereof.

SeLected a sampLe of continuing and new
Loan contracts and performed the foLLowing
procedures:

• Read, anaLysed and identified the
distinct performance obLigations in these
contracts viz, payment of interest,
repayment of principal, topping up of
security in case LW breached etc.

• Compared these performance obLigations
with that identified and recorded by the
Company in the books of accounts

• In case performance obligations were
not met, whether the consequential
impact as envisaged under income
recognition, asset cLassification and
provisioning norms in the said Directions
were refLected in the books of accounts
by the Company.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
other information comprises the information incLuded in the Management Discussion and AnaL
Board’s Report including Annexures to Board’s Report, Corporate Governance Report but does

I Key Audit Matter Auditor’s Response - Principal Audit
Procedures
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incLude the financiaL statements and our auditor’s report thereon. Management Discussion and
Analysis, Board’s Report incLuding Annexures to Board’s Report and Corporate Governance Report
are expected to be made avaiLabLe to us after the date of this auditors report.

Our opinion on the financiaL statements does not cover the other information and we wilL not
express any form of assurance concLusion thereon.

In connection with our audit of the financiaL statements, our responsibiLity is to read the other
information identified above when it becomes avaiLabLe and, in doing so, consider whether the
other information is materialLy inconsistent with the financial statements or our knowLedge
obtained in the audit, or otherwise appears to be materiaLLy misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financiaL position, financial performance and cash flows of the Company in accordance with the
accounting principles generaLLy accepted in India, incLuding the Accounting Standards specified
under section 133 of the Act read with reLevant ruLes issued thereunder This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irreguLarities; selection and application of appropriate accounting poLicies; making judgments and
estimates that are reasonabLe and prudent; and design, impLementation and maintenance of
adequate internal financiaL controLs that were operating effectiveLy for ensuring the accuracy and
completeness of the accounting records, reLevant to the preparation and presentation of the
financiaL statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s abiLity to continue as a going concern, disclosing, as applicabLe, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic aLternative but to do
so.

Those Board of Directors are aLso responsibLe for overseeing the Company’s financiaL reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabLe assurance about whether the financial statements as a
whole are free from materiaL misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high leveL of assurance, but is
not a guarantee that an audit conducted in accordance with SAs wiLl aLways detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individuaLLy or in the aggregate, they could reasonabLy be expected to infLuence the
economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with SAs, we exercise professionaL judgment and maintain professional skepticism
throughout the audit. We aLso:

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a materiaL misstatement resuLting from fraud is higher than for one resuLting from error,
as fraud may involve colLusion, forgery, intentionaL omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internaL controls reLevant to the audit in order to design a
procedures that are appropriate in the circumstances. Under section 143(3)0) of the Act, we
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also responsible for expressing our opinion on whether the Company has adequate internaL financiaL
controls system in place and the operating effectiveness of such controls.

• EvaLuate the appropriateness of accounting poLicies used and the reasonableness of accounting
estimates and reLated disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s abiLity to continue as a going
concern. If we concLude that a materiaL uncertainty exists, we are required to draw attention in
our auditor’s report to the reLated discLosures in the financial statements or, if such discLosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

EvaLuate the overaLL presentation, structure and content of the financiaL statements, including
the discLosures, and whether the financiaL statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financiaL statements that, individualLy, or in
aggregate, makes it probable that the economic decisions of a reasonabLy knowLedgeabLe user of
the financial statements may be infLuenced. We consider quantitative materiaLity and quaLitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaLuate the effect of any identified misstatements in the financiaL statements.

We communicate with those charged with governance regarding, among other matters, the pLanned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controL that we identify during our audit.

We aLso provide those charged with governance with a statement that we have compLied with
relevant ethicaL requirements regarding independence, and communicate with them aLL
reLationships and other matters that may reasonabLy be thought to bear on our independence, and
where applicable, reLated safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
reguLation precLudes public discLosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so wouLd reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the CentraL
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure
1”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
appLicabLe.

(2) As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained aLl the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by Law have been kept by the Company so
far as it appears from our examination of those books;

c. The BaLance Sheet, the Statement of Profit and Loss and the Cash FLow Statement dealt
by this Report are in agreement with the books of account;
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d. In our opinion, the aforesaid financiaL statements compLy with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

e. The matters described in the Basis for QuaLified Opinion paragraph above, in our opinion, may
have an adverse effect on the functioning of the Company;

f. On the basis of the written representations received from the directors as on 30 March, 2019
and taken on record by the Board of Directors, none of the directors is disqualified as on 30
March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

g. The quaLification reLating to the maintenance of accounts and other matters connected
therewith is as stated in the Basis for Qualified Opinion paragraph above.

h. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controLs, refer to our separate Report in
“Annexure 2”;

i. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) RuLes, 2014, in our opinion and to the best of
our information and according to the expLanations given to us:

(i) The Company has discLosed the impact of pending Litigations on its financial position in its
financiaL statements - Refer Note 22 to the financial statements;

(ii) The Company did not have any long-term contracts including derivative contracts for
which there were any materiaL foreseeabLe Losses;

(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Karibhakti a Co. LIP

Chartered Accountants

ICAI Firm Registration No.103523W! Wi 00048

A.
Anand Kumar Jhunjhunwala

Partner

Membership NoM56613

KoLkata
22nd April, 2019

continuation Sheet
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ANNEXURE I TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other LegaL and ReguLatory Requirements’ in ourIndependent Auditor’s Report of even date, to the members of the Company on the financialstatements for the year ended 3l March, 201 9J

(i)
(a) The Company is maintaining proper records showing fuLL particuLars, incLudingquantitative detaiLs and situation of fixed assets.

(b) According to the information and explanations given to us, the Company’s Management(‘management) physicaLLy verifies its fixed assets annuaLLy which, in our opinion, isreasonable having regard to the size of the Company and the nature of its assets. Asinformed, no material discrepancies were noticed on such verification of fixed assetsduring the year.

(c) The title deeds of immovable properties recorded as fixed assets in the books ofaccount of the Company are held in the name of the Company, except as detaiLedherein below

Land/ Total Leasehold/ Gross Block Net Block as Remarks
Building number Freehold as at 315t at 31

of cases March, 2019 March, 2019
(Rs.) (Rs.)

Building 1 FreehoLd 15,62,394 13,01,746 Conveyance
is pending

(ii) The Company is a Non-Banking Finance Company (“NBFC”) and it does not hoLd anyinventory. Thus, paragraph 3(u) of the Order is not applicable.

(iii) The Company has granted unsecured Loans to Companies covered in the registermaintained under Section 1 89 of the Act.

(a) According to the information and explanation given to us, we are of the opinion that
the terms and conditions of the grant of the aforesaid loans are not prejudicial to the
Company’s interest.

(b) The schedule of repayment of principaL and payment of interest in respect of the
aforesaid loans has been stipulated and the payment of interest is regular. As per the
scheduLe of repayment of principal, no amount was repayable as at 3l March 2019.

(c) There is no amount which is overdue in respect of the aforesaid Loans.

(iv) According to the information and explanations given to us in respect of loans, investments,
guarantees and security, the Company has compLied with the provisions of section 185 and
186 of the Act wherever applicabLe.

(v) According to the information and explanations given to us, the Company has not accepted
any deposits from the public.

(vi) Being a Non-Banking FinanciaL Company, the provisions of cLause 3(vi) of the Order with
regard to the maintenance of cost records are not applicable to the Company.



HARIBHAKTI & CO. LLP
Chariered Accountants

(vii)
(a) According to the records of the Company, amounts deducted/accrued in the books of

account in respect of undisputed statutory dues including provident fund, employees
state insurance, income-tax, goods and services tax, cess and any other material
statutory dues have generally been regularly deposited with the appropriate
authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of the aforesaid dues were in arrears as at 3l March, 2019 for a
period of more than six months from the date they became payable.

(b) According to the information and expLanations given to us, the dues as at 3l March,
2019 of income-tax, sales tax, service tax, duty of customs, duty of excise, vaLue
added tax and goods and services tax, which have not been deposited on account of
any dispute, are as follows

Name of the Nature of Amount Period to which Forum where
Statute dues (Rs.) the amount dispute is pending

relates
(Financial Year)

Income Tax Income Tax 34,590 2014-15 CIT (Appeals),
Act, 1961 Kolkata

1

(viii) Based on our audit procedures and as per the information and explanations given to us by
the management, we are of the opinion that during the year the Company has not
defauLted in repayment of Loans or borrowings to a financiaL institution, bank or
Government. The Company has not issued any debentures as at the balance sheet date.

(ix) The Company has neither raised money by way of initiaL public offer or further public offer
(incLuding debt instruments) nor has obtained any term loans. Therefore, paragraph 3(ix)
of the Order is not applicable to the Company.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by
the management, we report that we have neither come across any instance of fraud by the
Company or on the Company by its officers or employees, noticed or reported during the
year, nor have we been informed of any such case by the management.

(xi) According to the information and explanations given to us, managerial remuneration has
been paid / provided in accordance with the requisite approvals mandated by the
provisions of Section 197 read with Schedule V to the Act.

(xii) The Company is not a Nidhi Company.

(xiii) According to the information and explanation given to us and based on our examination of
the records of the Company, transactions entered into by the Company with the reLated
parties are in compliance with Sections lfl and 188 of the Act where applicable and the
details have been disclosed in the FinanciaL Statements, as required by the applicable
accounting standards.

(xiv) The Company had made preferential allotment of fully convertible equity warrants during
the Fl 2017-18 and pursuant to exercise of option by the warrant holder, certain warrants
were converted into fully paid-up equity shares during the year under review. According to
the information and explanations given to us, the requirements of Section 42 of the Act
have been complied with and the amount raised has been used for the purposes for whici
the funds were raised.
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(xv) As per the information and expLanations given to us, the Company has not entered into anynon-cash transactions during the year with directors or persons connected with them.

(xvi) The Company is required to be registered under Section 45-IA of the Reserve Bank of IndiaAct, 1934 and the registration has been obtained.

For Karibhakti a Co. LLP

Chartered Accountants

CAl Firm Registration No. 103523W! WI

Anand Kumar Jhunjhunwala

Partner

Membership No.056613

Kolkata

22 April, 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(h) under ‘Report on Other Legal and Regulatory Requirements’ in ourIndependent Auditor’s Report of even date, to the members of the Company on the financialstatements for the year ended 31St March, 2019]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Subsection 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internaL financial controLs over financial reporting of the Company as of31 March, 2019 in conjunction with our audit of the financial statements of the Company for theyear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for estabLishing and maintaining internaL financialcontrols, based on the internal control over financial reporting criteria established by the Company,considering the essential components of internal control stated in the Guidance Note on Audit ofInternal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute ofChartered Accountants of India (“ICAI”). These responsibilities include the design, implementationand maintenance of adequate internal financial controls, that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’spolicies, the safeguarding of its assets, the prevention and detection of frauds and errors, theaccuracy and completeness of the accounting records and the timely preparation of reliablefinancial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financialreporting based on our audit. We conducted our audit in accordance with the Guidance Note andthe Standards on Auditing specified under section 143(10) of the Act to the extent applicable to an
audit of internal financial controls, both issued by the ICAI. Those Standards and the Guidance Noterequire that we comply with ethical requirements and plan and perform the audit to obtainreasonable assurance about whether adequate internal financial controls over financial reporting
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed ri5k. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed tj provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principl
company’s internal financial control over financial reporting includes those policies and pi
that (1) pertain to the maintenance of records that, in reasonable detail, accurately ani
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refLect the transactions and dispositions of the assets of the company; (2) provide reasonableassurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generaLLy accepted accounting principles, and that receipts and expenditures ofthe company are being made onLy in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection ofunauthorised acquisition, use or disposition of the company’s assets that couLd have a materiaLeffect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controLs over financiaL reporting, including
the possibiLity of coLlusion or improper management override of controls, materiaL misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaLuation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internaL financial control over financiaL reporting may become inadequate because of changes in
conditions, or that the degree of compLiance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internaL financiaL controLs over financiaL reporting were
operating effectively as at 31’ March, 2019, based on the internaL controL over financial reporting
criteria estabLished by the Company, considering the essential components of internal controL
stated in the Guidance Note issued by the ICAI.

For Karibhakti & Co. LLP

Chartered Accountants

ICAI Firm Registration No.

k LC
Anand Kumar Jhunjhunwala

Partner

Membership No. 056613

KoLkata
22nd ApriL, 2019
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submittedalong-with Annual Audited Financial Results

Statement on Imnact of Audit Qualifications for the Financial Year ended 31st March, 2019[See Regulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
Audited Figures Adjusted FiguresL

Particulars (as reported (audited figures afterNo.
before adjusting adjusting for

for qualifications) qualifications)
Rs In Lakhs Rs In takhs*

1. Total income
1,776.79 1,776.79

2. Total Expense (including tax expense) 1,020.84 1020.84
3. Profit After Tax 755.95 755.95
4. Earnings Per Share

-
-

-Basic
6.78 6.78

-Diluted
6.36 6.36

5. Total Assets 6,918.70 6,918.70
6. Total liabilities 1,925.54 1,925.54
7. Net Worth 4,993.16 4,993.16Any other financial item(s) (as felt appropriate by the
8. management)

-
-

*AS per Management’s estimation on the impact of audit qualification, as reflected in Item No .Il(e)(i) hereinbelow..

II. Audit Qualification (each audit qualification separatelyl:

a. Details of Audit Qualification: Refer Annexure-A

b. Type of Audit Qualification: Qualified Opinion

c. Frequencyof qualification: First time.

d. For Audit Qualification(s) where the Impact Is quantified by the auditor, Management’s Views:

- Not applicable

e. For Audit Qualification(s) where the Impact Is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualification: As per the Management,there is no impact of the audit qualification on the profit, net worth, total assets, total income,earning per share, total expenditure, total liabilities or any other financial items of the auditedfinancial results.

(ii) If management is unable to estimate the Impact, reasons for the same: Not Applicable

(iii) Auditors’ Comments on (i) or (ii) above: There are no further comments except asdisclose under the Item No.11 (a) of Details of Audit Qualification.

a.
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Annexure- A

SI. No Details of Audit Qualification (s) Management’s Views
1. Basis for Qualified Opinion The Company has complied with theThe Company is yet to fully comply with the requirements of requirement of Para 21 of the NonPara 21 of the Non-Banking Financial Company-Non Banking Financial Company-Non-Systemically Important Non-Deposit taking Company Systemically Important Non-Deposit(Reserve Bank) Directions, 2016, in respect of:- taking Company (Reserve Bank)a) Maintaining a Loan to Value (LW) ratio of 50% for Directions, 2016, except for one case atloans granted against the collateral of shares, and the year end, however, there is no impactb) Accepting only Group 1 securities (specified in of the same on the profit, net worth, totalSMD/Policy/Cir-9/2003 dated March 11,2003 as assets, total income, earning per share,amended from time to time, issued by SEBI) as total expenditure, total liabilities or anycollateral for loans of value more than Rs. S iakh. other financial items of the auditedThe Impact of the aforesaid, if any, on the financial financial results.

statements cannot be ascertained.

Qualified Opinion
In our opinion and to the best of our information and
according to the explanations given to us, except for the
effects of the mater described in the Basis for Qualified
Opinion section of our report, the aforesaid financial
statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a
true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs
of the Company as at 31st March, 2019, its profit and its cash

• flows for the year ended on that date.
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