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22nd April 2019
General Manager ad- Listing & Compliance
isting Department Department of Corporate Service olitan Stock Exchange of
The Calcitg Stock Exchange Limited, Bombay Stock Exchange Ltd India Limtited (MSE)
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Kolkata-700 001 Dalal Street, Mumbai - 400001 Plot No. C-62, Opp..Trident Hotel
Scrip Code: 115914 T Scrip Code: 590122 Bandra Kurla CompléX:Bandra
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Symbol Name: ASHIKA
Respected Sir,
ub: Qutcome of the Board meeting and discl sure under regulation 30 of SEBI (LODR) Regulations 5

With reference to our letter dated 1210 April 2019, this is to inform you that Board of Directors of the Company at their
adjourned meeting held today, the 22nd April 2019, has inter alia considered and taken on record the following:

1) Approved the Annual Audited Financial Results (Standalone) of the company for the quarter and year ended
31% March 2019 along with Statement of Assets & Liabilities for the period ended on 31% March 2019
pursuant to Regulation 33 of SEBI {Listing Obligation and Disclosure Requirement) Regulations 2015 on
recommendation of Audit committee.

A copy of the Audited Financial Results of the company along with Auditors Report issued by Statutory
Auditer of the company and Statement on impact of Audit Qualification, in the prescribed format in
Annexure-l for the quarter/vear ended 31st March 2019, duly approved by the Board of Directors in
conformity with the Listing Regulations are enclosed,

We are arranging to publish these resuits in the Newspapers as per the Securities and Exchange Board of
India {Listing Obligations and Disclosure Requiretnents) Regulations, 2015

2) Recommendation of dividend of Re 1 per Equity shares of the company , for the Financial Year ended 31»
March 2019, subject to approval of the members at the forthcoming Annual General meeting of the company.

The meeting of Board of Directors commenced at 1130 AM and concluded at 4.45 PM.

This is for your kind information and record,

Thanking you

Yours Jryly,
For %d“ ml:nal Limited
(Anju Mundhra) )’e o

Company Secretary
F6686

Encl: As Above

Registared Office:

Trinlty, 226/1, A. ). C. Bose Road
Tth Floovr, Kolkata 700 020

Tel.: +91 33 4010 2500

Fax: +91 33 4010 2543

E-mail; secretarial@ashikagroup.com E-mail. mumbai@ashikagroup.com
ashika@ashikagroup.com -

Group Carporale Office:

1008, 10th Floor, Rahaja Centre

214, Nariman Point, Mumbai-400 021
Tel: +9122 6611 1700

Fax +91 22 £611 1710




ASHIXA CREDIT CAPITAL LIMITED
CINL&7120WPR1 994P1CO62159
Regd. Office : Trinkty, 226/1,A.J.C.Bose Road, 7th Floar, Kolkata-700 020
Tel na: (033) 40102500, Fax no: (033) 40102543
al@ashihag ! H i LT T
ASHIKA
UDITED FINAN ORf TH YEAR ENDED 39 H, 201%
{Rs. in Lakhs)
ended Year snded
Particulass I-Mar-19 [ I1-Dec-18 | 31-Mar-18 | 39-Mar-18 [ 39-Mar-13
{Audited) {Unaudited) (Auditad) {Awdited) {Auditad)

INCOME
Revenue from Operations 293.4% 162.59 355.10 1,776.76 1,089,854
Other Income [0.01) - 0.02 0.03 1).85
Total Income 293.44 362.5% 355,12 1,776.79 1,103.69
EXPENSES
Finance Costs =2 153.21 170,27 3.0 464,12
Employee Benefits Expanse T4 77 .10 19.55 21244 158.44
Depreciation/ Amartization and Impalrment Expenses 0.12 0.12 2 0.48 0.48
Administrative and Dther Expenses 30.33 15,81 2t.33 B7.37 .83
Bad Debt written off, Provisions, Contingencies and Diminutions {45.86) (42.94) 22400 (316,24} 2.4
Total Expenses 13_4.5? 175.32 253.21 716,96 727.28
Profit Before Tax 158.87 187.27 101.85 1,045,803 J76.41
Tax Expensa :

« Cuxrent Tax 30.05 41,82 - 220,00 .

- Mat Credit Entltlament {32.42) - - (32.42) .

- Delerred Tax 25.85 15.02 6,75 97.30 97.38

- Tax In respect of earlier years - . m - 1.3
Total Tax Expanse 23.48 56,804 27.87 293.88 98.69
Profit After Tax 135.39 130.4) 73.98 755.95 277.72
Paid-up Equity Share Capdtal (Par Value Rs. 10/- per Equity Share) 1,134,17 1,114,147 1,080.17 1,134,417 1,080.17
Reserves excluding Revaluation Reserves - - 361039 |  2,914,03
Earnings Per Equity Share (Basic and Diluted) {in Rs.} {“Mot annualized)
{Par Value Rs. 10/« per Equity Share)
Basic *“1.19 *1.13 “1.03 6.78 3
Diluted “1.14 “1.00 “1.02 6.36 .93




ASHIXA CREDIT CAFYTAL LINITED ‘I
SINGLE7120W 1994PLCO6 2199

Regd. Gffice : Trinkty, 226/1,4.).C.Bose Road, b Floor, Kolkata-700 020
Tel nat (03) 40102500, Fax ng: (003} 4010254
AsHlKA =t LT 1R LN A o . Lt ap
AL W LMD AT YO
taudiind) {Mudited)
| ECRITTY AND UIABILTIES
Sharsholders’ Funds
Share Copitat 1,004.47 1,080.17
Reserwes and Surplus 14810.39 194,00
Money Recelved Against Share Warrantz _da.en 97.20
4,993.16 4,091,40
Mon - Curtent Lishities
Long Term Provisions 19.23 17.83
w4 17,83
Cusrent Liabilities
Shoee Term Borrowings 1,693.00 917171
Trade Payables
- Due to Micro and Small Entevprises - -
Other Current LisbNitkes 54.52 103.18
Short Term Provisions 168.79 44.61
1,905. §,321.50 |
TATAL 6,918,710 13,430,73
ASSETS
Hon - Current Assets
Preperty, Plant and Equipment
- Tangible Assets 18.68 1N
Hon - Current investments 18.80 15.40
Defarred Tax Assels (Met) .79 11810
Long Term Loans and Advances 125.99 175.67
185.18 EEFS
Current Atsnts
Cash and Cash Equivaients 899.11 1,557.56
Shavt Term Loans and Advances 4,333.72 11,234.89
Qther Current Assets 1,300.69 304.00
$,731.52 13,050.45 |
TOTAL 1 6,518.70 | - 13,430.73 |
Hotus:
{n m:bmwﬂdmmumduhmmmwHuhdtmmﬂaemdmdbyﬂielurdofmn their
respective meetings held on 22°¢ Aprl, 2019,
()  The business of the Company falls within a singte primary segment viz., Financlat Services” and hence the disclosure reuirement)
of Accounting Standard 17 - Segment Reporting' 15 nod applicable,
{3) The board has recomumended a dividend of R, 1 per Equity Shares of the Company, subject to appéoval of Members at the
forthcoming Annual General Mesting.
(4} Based oni It's last audited balance sheet far FY 2017-08 approved by the Besrd of Direcions on 28th May, 2018, The Campany's|
asset size is more than fis, 100 crore and hence 1t has come under e ambR of Paca 1 of the Hon-Banking Financial Company-Hon-
Systemically important Non-Deposit taking Company (Reserve Bank) Directions, 2016.The Company’s auditors has gqualified thek|

audit repert for e pear ended 313t March, 201, by stating, * The Company 3 yet to fully comply with the requirements of Para
21 of the Hon-Banking Financlal Company-Non Systewically important Non-Depasit taking Coripany (Reserve Bank} Directions,
2016, In regpect of -
a) Maintalning & Loan o Yalue (LTV) ratk of 50% for loans grenied agatnst the collateral of shaves, and
b} Accepting only Group 1 securities (specilied in SMD/Policy/Cir9/200) dated March 11,2001 ns amended from thme to time,
texsed by SEBI) as collateral for Loans of value more than &, 5 lakh.,
The impact of Lhe aforesald, if any, on the financlal statements cannot be ascertained.*
The Company has complied with the requirement of Pars 21 of the Hon-Banking Financlal Company-Hon-Systemically (mportan
Hon-Deposit taking Company (Reserve Bank) Mrections, 2016, except for one case st the year end, however, there is no impact
the rame on the profit, net worth, total assets, total fncome, eaming per share, total expenditiire, total HabAities or any other|
financial ftems of the sbave sudited fnancial results,

3 Figures for te quarter ended 31 March, 2019 and 31™ March, 2018 are the balancing figures between audited figures in respect
of full financial year and Lhe published year 1o dale ilgures up to the thicd gquarter of the relevant (inancia{ year.

(6} Flgures pertaining to the previoys year/period have been rearanged /regrouped, whenever considened necactary, to make them

comparable with those of the aurent period,
For and of the
T aoit O
/ A e
Place : Kolkata [af .
Date : 227 april, 2m3 T, ol | -\ DIN: 00038076
"'ak'il\;x\___r_/fqﬁ‘
N *
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HARIBHAKTI & CO. LLP

INDEPENDENT AUDITOR'S REPORT

To the Members of Ashika Credit Capital Limited
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of Ashika Credit Capital Limited (“the
Company™}, which comprise the Balance Sheet as at 31% March, 2019, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the mater described in the Basis for Qualified Opinion section of our
report, the aforesaid financial statements give the information required by the Companies Act,
2013 {“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31%
March, 2019, its profit and its cash flows for the year ended on that date.

Basis for Qualified Opinion

The Company is yet to fully comply with the requirements of Para 21 of the Non-Banking Financial
Company-Non Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016,
in respect of :-

a) Maintaining a Loan to Value (LTY) ratio of 50% for loans granted against the collateral of

shares, and
b} Accepting only Group 1 securities (specified in SMD/Policy/Cir-9/2003 dated March 11,2003
as amended from time to time, issued by SEB!) as collateral for loans of value more than Rs.

S lakh.
The impact of the aforesaid, if any, on the financial statements cannot be ascertained.

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143(10) of the Act. Qur responsibilities under those Standards are further described in the
Audlitor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India ('ICAI') together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules made
thereunder and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained fs
sufficient and appropriate to provide a basis for our qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. In addition to the matter described in
the Basis for Qualified Opinion section, we have determined the matters described below to be the
key audit matters to be communicated in our report.

Haribhakti & Ca, LLP, Chartered Accountants Regn, Mo, AAC. 3768, a limited liability partnership reglstered in India {convertafloh 17
from firm Haribhakti & Co. FRN: 103522wW)

Bagrodia Niket, Tst Floor, 19C, Sarat Bose Road, Kolkata - 700 020, Indfa. Tel. ++91(33) 3201 62948
Registered office: 705, Lecla Business Park, Andheri-Kuria Road, Andheri (E), Mumbai - 400 059, India.
Ouher otfices: Ahmedabad, Bengalury, Chennai, Coimbatore, Hyderabad, Mumbai, New Delhi, Pune.




HARIBHAKTI & CO. LLP

Chartered Accountants

Key Audit Matter Auditor’s Response -  Principal __Audit
Procedures

Compliance with the requirements of the Non-

Banking Financial Company-Non Systemically
Important  Non-Deposit taking Company
(Reserve Bank) Directions, 2016

The Company, being an NBFC, is governed by the
aforesaid Directions of RBI and compliance with
the same Is of paramount importance. The
Prudential Regulations of the aforesaid
Directions, especially those relating to income
recognition, asset classification and provisioning
have a direct bearing on the Company's results
and financial position, as reflected by the
financial statements,

Further, Para 21 of the aforesaid Directions
regarding “Loans against security of shares” has
become applicable to the Company during the
FY 2018-19, which has a critical impact on the
business model of the Company as parameters
like Loan to Value ratio and specified securities
against which loan can be given have been
specified by Para 21.

Our audit approach consisted testing of the
design and operating effectiveness of the
internal controls and substantive procedures,
as follows:-

- We assessed the Company’s process to
identify the impact of the Company coming
within the purview of Para 21 of the said
Girections and evaluated the design of
internal controls put in place to ensure
compliance with Para 21 norms,

- Selected a sample of continuing and new
contracts in respect of loans against
security of shares and tested the operating
effectiveness of the internal controls
relating to compliance with Para 21 norms
of LTV etc.

- Tested the relevant information technology
systems’ access and change management
controls relating to loan contracts and
related information used in recording and
disclosing fncome from these loans and any
provisioning  requirements in  respect
thereof,

- Selected a sample of continuing and new

loan contracts and performed the following
procedures:

+ Read, analysed and identified the
distinct performance obligations in these
contracts viz. payment of interest,
repayment of principal, topping up of
security in case LTV breached etc.

o Compared these performance obligations
with that identified and recorded by the
Company in the books of accounts

« In case performance obligations were
not met, whether the consequential
impact as envisaged under income
recognition, asset classification and
provisioning norms in the said Directions
were reflected in the books of accounts
by the Company.

Information Other than the Financial Statements and Auditor’s Report Thereon

other information comprises the infarmation included in the Management Discussion and Analyfk
Board's Report including Annexures to Board’s Report, Corporate Governance Report but does {
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Chartered Accountants

include the financial statements and our auditor’'s report thereon. Management Discussion and
Analysis, Board’s Report including Annexures to Board's Report and Corporate Governance Report
are expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act read with relevant rules issued thereunder This responsibility also
includes maintenance of adeguate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate intermnal financial controls that were aperating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do

S0.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion, Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with SAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

= Obtain an understanding of internal controls relevant to the audit in order to design aygf
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, wef{T¢
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also responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

« Evaluate the apprepriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually, or in
ageregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and gualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ji)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication,

Report an Other Legal and Regulatory Requirements

{1} As required by the Companies (Auditor's Report} Order, 2016 (“the Order") issued by the Central
Government of India in terms of sub-section {11) of Section 143 of the Act, we give in “Annexure
1", a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.

{2) As required by Section 143(3) of the Act, we report that:

a, We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt wi
by this Report are in agreement with the books of account;
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d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

€. The matters described in the Basis for Qualified Opinion paragraph above, in our opinion, may
have an adverse effect on the functioning of the Company;

f. On the basis of the written representations received from the directors as on 31™ March, 2019
and taken on record by the Board of Directors, none of the directors is disqualified as on 31*
March, 2019 from being appointed as a director in terms of Section 164 (2} of the Act;

8. The qualification relating to the maintenance of accounts and other matters connected
therewith is as stated in the Basis for Qualified Opinion paragraph above.

h. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 27;

1. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note 22 to the financial statements;

(i) The Company did not have any long-tenm contracts including derivative contracts for
which there were any material foreseeable losses;

(iii) There were no amounts which were required to be transferred to the investor Education
and Protection Fund by the Company,

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No.103523w/ W100048

A. &’C,C' " 'b, " N
Anand Kumar Jhunjhunwala

Partner
Membership No.056613

Kolkata
22™ April, 2019
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under
Independent Auditor's Report of
statements for the year ended 31%

U]

even date,
March, 2019]

(a) The Company is maintaining proper records showing
quantitative details and situation of fixed assets.

{b) According to the information and explanations given to us,
("management”) physically verifies its fixed assets annuall
reasonable having regard to the size of the Company and

‘Report on Other Legal and Regulatory Requirements’ in our
to the members of the Company on the financial

full particulars, including

the Company's

Management

y which, in our opinion, is

the nature of its assets, As
informed, no material discrepancies were noticed on such verification of fixed assets

during the year.

{c) The title deeds of immovable properties recorded as fixed assets in the books of
account of the Company are held in the name of the Company, except as detailed

herein below :-
Land/ Total | Leasehold/ | Gross Block | Net Block as Remarks
Building number | Freehold as at 31% at 31%
of cases March, 2019 | March, 2019
(Rs.) {Rs.)
Building 1 Freehold 15,62,394 13,01,746 Conveyance
is pending |

(i) The Company is a Non-Banking Finance Company (“NBFC”) and it does not hold any
inventory. Thus, paragraph 3(ii) of the Order is not applicable,

The Company has granted unsecured loans to Companies covered in the register
maintained under Section 189 of the Act.

(iif)

(a) According to the information and explanation given to us, we are of the opinion that
the terms and conditions of the grant of the aforesaid loans are not prejudicial to the
Company's interest,

(b) The schedule of repayment of principal and payment of interest in respect of the
aforesaid loans has been stipulated and the payment of interest is regular. As per the
schedule of repayment of principal, no amount was repayable as at 31% March 2019.

(c} There is no amount which is overdue in respect of the aforesaid loans,

According to the information and explanations given ta us in respect of loans, investments,
guarantees and security, the Company has complied with the provisions of section 185 and
186 of the Act wherever applicable,

(iv}

According to the information and explanations given to us, the Company has not accepted

{v)
any deposits from the public.

Being a Non-Banking Financial Company, the provisions of clause 3(vi) of the Order with
regard to the maintenance of cost records are not applicable to the Company.

(vi}
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(vii)

(viii)

(ix)

{x)

{xi)

{xif)

(xiii)

{xiv)

{a) According to the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income-tax, goods and services tax, cess and any other material
statutory dues have generally been regularly deposited with the appropriate
authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of the aforesaid dues were in arrears as at 31% March, 2019 for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, the dues as at 31* March,
2019 of income-tax, sales tax, service tax, duty of customs, duty of excise, value
added tax and goods and services tax, which have not been deposited on account of
any dispute, are as follows :

Name ofthe | Natureof | Amount | Period to which | Forum where
Statute dues (Rs.) the amount dispute is pending
relates
(Financial Year)
Income Tax | Income Tax | 34,590 2014-15 CIT (Appeals),
Act, 1961 Kolkata

Based on our audit procedures and as per the information and explanations given to us by
the management, we are of the opinion that during the year the Company has not
defaulted in repayment of loans or borrowings to a financial fnstitution, bank or
Government. The Company has not issued any debentures as at the balance sheet date.

The Company has neither raised money by way of initial public offer or further public offer
(including debt instruments} nor has obtained any term loans. Therefore, paragraph 3(ix)
of the Order is not applicable to the Company.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by
the management, we report that we have neither come across any instance of fraud by the
Company or on the Company by its officers or employees, noticed or reported during the
year, nor have we been informed of any such case by the management.

According to the information and explanations given to us, managerial remuneration has
been paid / provided in accordance with the requisite approvals mandated by the
provisions of Section 197 read with Schedule V to the Act.

The Campany is not a Nidhi Company.

According to the information and explanation given to us and based on our examination of
the records of the Company, transactions entered into by the Company with the related
parties are in compliance with Sections 177 and 188 of the Act where applicable and the
details have been disclosed in the Financial Statements, as required by the applicable
accounting standards.

The Company had made preferential allotment of fully convertible equity warrants during
the FY 2017-18 and pursuant to exercise of option by the warrant holder, certain warrants
were converted into fully paid-up equity shares during the year under review. According to
the information and explanations given to us, the requirements of Section 42 of the Act
have been complied with and the amount raised has been used for the purposes for whic
the funds were raised.
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(xv} As per the information and explanations given to us, the Company has not entered into any
non-cash transactions during the year with directors or persons connected with them.

{xvi} The Company is required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934 and the registration has been obtained.

For Haribhakti & Co. LLP
Chartered Accountants
ICA! Firm Registration No. 103523W/ W100048

Anand Kumar Jhunjhunwala
Partner
Membership No.056613

Kolkata
22" April, 2019

Continuation Sheet
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(h) under ‘Report on Other Legal and Regulatory Requirements’ in our
Independent Auditor's Report of even date, to the members of the Company on the financial
statements for the year ended 31* March, 2019)

Repart on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of the Company as of
31* March, 2019 in conjunctien with our audit of the financial statements of the Company for the
year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
contrals, based on the internal control over financial reporting criteria established by the Company,
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the Institute of
Chartered Accountants of India {("ICAI"), These responsibilities include the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing specified under section 143{10) of the Act to the extent applicable to an
audit of internal financial controls, both issued by the ICAL. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
intemnal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed ta provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting princip :
company's internal financial control over financial reporting includes those policies and procegt
that {1) pertain to the maintenance of records that, in reasonable detail, accurately angd:¥4
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reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinian

In our opinion, the Company has, in all material respects, an adequate internal financial cantrols
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31* March, 2019, based on the internal control over financial reporting
Criteria established by the Company, considering the essential components of internal control
stated in the Guidance Note issued by the ICAI.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 103523W/

A e (o]
Anand Kumar Jhunjhunwala

Partner
Membership No. 056613

Kolkata
22nd April, 2019



tatement on Im f Audit Qualificgti r the Financi ar * M 9
[See Regulation 33 /52 of the SEBI (LODR) (Amendment) Regulations, 2016]
Audited Figures |  Adjusted Figures
L sl, {as reported (sudited figures after
No. Particulars before adjusting adjusting for
for qualifications) qualifications)
Rs in Lakhs RAs in Lakhs*
1 Total income 1,776.79 1,776.79 |
2. | Total Expense [including_tax axpense) 1,020.84 1,020.84
3. | Profit After Tax 755,95 755.95
4, Earnings Per Share - -
-Basic 6.78 6.78
=Diluted 6.36 b.36
5. | Total Assets 6,918.70 £,918.70
[ Total Liabilities 1,925,54 1,925.54 — 1]
7. Net Worth 4,993.16 4,993.16
Any other financial item(s}) (as felt appropriate by the
8. | management) - | -
I

*As per Management's estimation on the impact of audit qualification, os refiected In item No .hife){i} hereinbelow..

ifi ion
a.  Details of Audit Qualification: Refer Annexure-A

b.  Type of Audit Qualification : Qualified Opinion

Frequency of qualification: First time.

[4]
H

d.  For Audit Qualification(s) where the impact is quantified by the auditor,

- Not applicable

e.  For Audit Qualification(s) where the Impact is not quantified by the auditor:

{i) Management's estimation on the impact of audit qualification: As per the Management,
there is no impact of the audit qualification on the profit, net worth,
earning per share, total expenditure, total liabilities or any other

financial results.

(i} 1f management is unable to estimate the Impact, reasons for the same: Not Applicable

(ili} Auditors' Commentson (i} or {li) above:
disclose under the item No. Il {a) of Details of

Management's Views;

total assets, total Income
financial iterns of the audited

There are no further comments except as
Audit Qualification.
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Signatorfes:

Managing Director: Daulat Jain

CFO: Amit Jain

i
. J%
Audit Committee Chairman: Sagar Jain
o
-_—

Statutory Auditor;

For Haribhakti & Co. LLP

Chartered Accountants
ICAl Firm Registration No.: 103523W/ W100048

Anand Kumar Jhunjhunwala

Partner
Membership No.: 056613

Place: Kolkata
Date: 22" April, 2019
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Annexure- A

SIl. No | Details of Audit Qualificatian (s) Management's Views
1. Basis for Qualified Qpinlon The Company has complied with the
The Company is yet to fully comply with the requirements of | requirement of Para 21 of the Non-
Para 21 of the Non-Banking Financial Company-Non | Banking Financial Company-Non-
Systemically Important Non-Deposit taking Company | Systemically important  Non-Deposit
{Reserve Bank) Directions, 2016, In respect of :- taking  Company  (Reserve Bank)
a) Maintaining & Loan to Value {LTV} ratio of 50% for Directions, 2016, except for one case at
loans granted against the collateral of shares, and the year end, however, there is no impact
b) Accepting only Group 1 securities {specified in | of the same on the profit, net worth, total
SMD/Policy/Cir-9/2003 dated March 11,2003 as | assets, total Income, earning per share,
amended from time to tme, issued by SEBI) as | total expenditure, total lisbilities or any
collateral for loans of value more than Rs. 5 Jakh, other financial items of the audited
The impact of the aforesaid, if any, on the financial | financial results.
statements cannot be ascertained.
Qualified Opinion
in our opinion and to the best of our information and
according to the explanatfons given to us, except for the
effects of the mater described in the Basis for Qualifled
Opinlon section of our report, the aforesaid financial
statements give the information required by the Companias
Act, 2013 {"the Act”) in the manner 50 required and give a
true and fair view In conformity with the accounting
principles generally accepted in India, of the state of affairs
of the Company as at 31st March, 2018, its profit and its cash
flows for the year ended on that date.
—
signatories:

Managing Director: Daulat Jain |

CFO: Amit Jain

Audit Committee Chairman: Sagar Jain

Statutory Auditor:

For Haribhakt| & Ca. LLP

Chartered Accountants
ICAI Firm Registration No.: 203523W/ W100048

Anand Kumar Jhunjhunwala

Partner
Membershlp No.: 056613

Place; Kolkata
Date: 22" April, 2029
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