SHALBY

HOSPITALS

August 03, 2019

Shalby/SE/2019-20/41

The Listing Department Corporate Service Department
National Stock Exchange of India Ltd BSE Limited

Scrip Code : SHALBY Scrip Code: 540797

Through : Through : http://listing.bseindia.com
https://www.connect2nse.com/LISTING/

Sub: Newspaper Advertisement — Form PAS.1 for notice of special resolution for varying the
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Dear Sirs,

Pursuant 47 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, we
are submitting herewith copy of newspaper advertisement (Form PAS.1), published in
Financial Express Ahmedabad (English & Gujarati editions) on August 3, 2019, giving details of
special resolution for varying the terms of any contract referred to in the prospectus or
altering the object for which the prospectus was issued, proposed to be passed in 15" Annual
General Meeting of the Company scheduled on August 26, 2019.

The said advertisement is also available in the announcement tab “2019-20” in the investors’
section of our website. We request to take the same on your records and disseminate the

same to the members.

Yours sincerely,
For Shalby Limited
JAYESH Digitally signed by

JAYESH RAVIJIBHAI

RAVJIBHAI  PaTeL
Date: 2019.08.03
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Jayesh Patel

Company Secretary & Compliance Officer
Mem. No: ACS14898
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[Pursuant to section 27(1) and rule 7(2) of Companies (Prospectus and Allotment of Securities) Rules, 2014]

Advertisement giving details of notice of special resolution for varying the terms of any contract
referred to in the prospectus or altering the objects for which the prospectus was issued

Public Notice

Natice (s hereby given that by a resolution dated 25" May, 2019, the Board has proposed to alter the ohject{s) for which the prospectus dated 11" December,
2017 was issued in connection with Initial Public Offering of 20,354,838 Equity Shares of face value of ¥ 10 each at an issue price of T 248/~ per equity share
aggregating to T 5048 Million. In pursuance of the said resolution, further notice is given that for approving the sald proposition, a special resolution is to be
passed by the membersin the ensuing 15" Annual General meeting scheduled to be held om 26" August, 2019

P ey

The details regarding such var al are as fi

1. Particulars of the terms of the contract to be varied {or objects to be altered): As on 31" March, 2018, the Company has utilised the amount of ¥ 3873.91
Million constituting 84.87% of net proceeds towards the objects as set out in the said prospectus and balance amount of T 690.37 Milllon constituting 15.13%
of the net proceeds is pending to be utilised("unutilized amount”) and Company does not foresee any spending of the unutilised amount of T 690.37 Million
by 31" March 2020 for the objects as disclosed in the said Prospectus and it is, therefore, the Board of Directors of the Company initends to vary the terms of
the objects of the issue as disclosed inthe said Prospectus, The details of unutilised amount project wise are set out below;

% in Million)
< Project { Unit General
Particulars i S Corporate Total
No. Nashik Vadodara i;r;s;;g; ShsaGIby S;é?y Purpose
1T Medical Equipment 192.21 197.21 5400 15.08 35.00 = 493.50
2 Medical Furniture 259.81 82.03 ) - [ = X 111.84
3 G |
Pfrnpeo?acomme 5 = = 3 - 89.95 89.95
Excess utilization at = . = 5 . _ :
4 Naroda unit ! (4.92)
Total 222.02 279.24 54.00 15.08 35,00 89.95 6590.37

2. Particulars of the proposed variation/alteration: The unutilized amount consists of 89,95 Million reserved for general corporate purpose and 7 600.42

objects and inthe manner setout below; ]
(¥ in Million

5:' Estimated schedule of deployment

Particulars
No. Financial year 2019-20 Total

1 Repayment or prepayment in full or in part of certain

loans availed by the Company 217.42 217.42

2 General Corporate purpase j 383.00 383.00
Total 600.42 |

The remaining unutilized amount of T 83.85 Million shali be utilized for general corporate purpose of the Company as set out in the Prospectus of the Company
dated December 11, 2017. The unutilized amount of issue expenses of T 3. 19 Million shall be utilized for repayment or prepayment of certain loan availed / ta
be availed by the company. Given the nature of these borrowings and terms of repayment, the aggregate outstanding amount may vary from time to time. The
amounts outstanding under working capital facilities are dependent an various factors, and may vary with the business cycle and could include interim
repayments. We may repay or refinance some of the existing loans set forth above prior to the approval of members by availing additional financing from
banks/financial institutions. Accordingly, we may utilize the unutilized amount for repayment or prepayment of any such additianal loans.

3. Reasons/justification for the variation: Due to cancellation of Vadodara Project, delay in implementation of Nashik Project and non installation of medical
equipment at existing hospitals due to change in government policies, NPPA price regime and price control regulations, the Board of Directars intends to
utilize the unutilized amount of T 600.42 Million. for repayment or prepayment in full or in part of certain loans or working capital facifities availed or to be
availed by the Company and for general corporate purpose. The unutilized amount of issue expenses of ¥ 3.19 Million shall be vtilized for repayment or
prepayment of certain loan availed / to be availed by the company. In view of the above, the Board considers it prudent to re-classify and to deploy the said
unutilized amount towards above stated object{s) for optimum utilization of net issue praceeds and maximize the return on investment for members of the
Company,

4. Effect of the proposed variation/alteration on the financial position of the company: The Board does not foresee any estimated financial impact of the
above proposed variation in terms of the objects of the issue on future eamings and cash flow of the Company. The repayment or prepayment, in full er in
part, of certain loans will be beneficial to the company and members, in the form of reduction in the interest cost.

5. Major Risk factors pertaining ta the new Objects:

1. The Company does not faresee any risk in repayment of certain loans out of unutilized amaunt of net proceeds, however, Our Company has agreed to
restrictive covenants including financial covenants, under financing arrangements with the {enders. If the Company breaches certain covenants under
such financing arrangements, it may lead to events of default under relevant facilities and trigger cross-default provisions under other financing
agreements and entitle the respective lenders to enforce remedies under the terms of the financing documents.

2. The Company is dependent on financing facilities to run the business and may continuously require debt funding for expansion, We have created security
interests in favour of our lenders who have extended financing facilities to us by way of hypothecation or mortgage on the assets of the Company. if our
lenders take any enforcement action with respect to our assets, we may not be able to utilize such assets.

6. Names of Directors who voted against the proposed variation/alteration: None of the directors have voted against the proposed variation/alteration. All
the directors unanimously proposed the resolutions.
Members may refer notice of AGM which is available on the website of the Company for detailed resolution together with explanatary statement annexed
there to, Any interested persan may obtain the copy of the special resolution along with'the explanatory statement free of charge at the registered office of
the company situated at Shalby Hospitals, Opp. Karnavati Club, Sarkhel-Gandhinagar Highway, Ahmedabad-380015 from the Company Secretary of the
company.

For Shalby Limited
Place : Ahmedabad Jayesh Patel
\y PateAugust2, 2013 Company Secretary
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Registered Office:Barjora - Mefia Road. P.O. Ghutaoria. Tehsil: Bariora, Distt.: Bankura,
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