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Dear Sirs,

Sub : Audited Financial Results for the year ended 31¥ March 2020-Outcome of the Board Meeting.

ki

We enclose the Audited Financial Results for the guaner and year ended March 31, 2020 in the
prescribed format as required under Regulation 33(3) of the SEBI(LODR) Regulations, 2015. The results
have been reviewed by the Audit Committee of the Board of Directors and approved by the Board of
Directors in their respective meetings held on June 23, 2020.

It is hereby informed that no Final Dividend has been declared by the Board of Directors at the above
meeting and the Interim Dividend of 70.60% (i.e. Rs. 7.06 per equity share) declared by the Board of
Directors at the meeting held on 27 February, 2020, and paid already will be the dividend for the
Financial Year 2019-20.

We hereby declare and confirm that the Audil Reports issued by P.KK.G. Balasubramaniam &
Associates and R Subramanian and Company LLP, Chartered Accountants, Joint Statutory Auditors of
the Company on the Annual Audited Financial Results (Standalone and Consolidated) for the year ended
31st March, 2020 are unmodified.

The information as required under Regulation 52{4) of the SEBI(LODR) Regulations, 2015 is covered in
the Audited Financial Results and Annexure to this letter. Further, we wish to infarm you that the Audited
Financial Results, being Unpublished Price Sensitive Information will be submitted to the Debenture
Trustee for taking note of its contents and issuing their Certificate, after the same is made public through
Stock Exchanges, Therefore, the Certificate from Debenture Trisstee required to be furnished under the
Regulation 52(5) of the SEBI(LODR) Regulations, 2015 will be submitted to Stock Exchange'a on receipt

of the same from the Debenture Trustee.

The meeting commenced at 14-30 Hours and concluded at 2o-%8& Hours. This is for your information
and records, please,

Thanking you,
Yours faithfully,
for NLC India Limited

o {,.l'}u./"
| \& r) ‘V[/ o
Compaﬂ;/ Secretary



NLC India Limited
"Navraina® - A Govermnment of Indla Enterprise

']
“‘4\ Statemvent of Standalone Audited Financlal Results for the Quarter and Yeor Ended March 31, 2020
(Rs. In Crore)
Quarler Ended Yeor ended
. Porticutors Morch 31,2020 | December 31,2019 | Morch 31,2019 | March 31, 2020{ March 31, 2019
{Audiied) {Un-audited) (Aydiied) {Audited)
| | "NCome
" gvem. from Operations . 227452 2,128.23 1.9023) 7.916.30 7.145.92
"’W \Mn_cgmo 300.13 300,52 344,49 1,216.98 913.35
"\- b—— . Tolal Income (140l 2,574.45 2,434,758 2,264.80 9,133.28 8,059.27
V | Exrenses
Changes in inventodes (12391) 68,38 {219.80) 81.99 24292
loyee Benefil Expenses 797.34 864,68 1,034.64 2,804.70 2,963.68
Rnance Costy 269.54 203.85 14412 82038 390.09
Depreciation and Amorfization Expenses 350.87 238.99 173,79 958.39 745,72
Other Expenses 493.44 546,29 842.95 2,255.08 ) 2.405,19
e Totol Expenses (| 1,987.48 1.722.10 1995.70 . _4,920.84 4.747.60
P 4 o
v | \;;)ﬁ'l (Loss) before Exceptlional & Rate Regulatory Activity (il 587.17 71456 27110 2.212.44 1.311.67
vi | Net Movement in Regulatory Deferral Account Balances
' | Income / (Exoenses) . 2391 (67.49) 482.77 {4.41) 859.41
VIt | Profit/ (toss) before Exceptional, & Tax (V+Vi) 611,08 ‘ 647.07 753.87 2,208.03 2,171.08
VI | Excepfional ltems 1.08 0.17 kR .44 35.21
X | Profit/ (Loss) before Tax (Vil-Vill) 410,00 844,90 750.73 2.204.59 2,135.87
X | Tox Expense;
{1) Cument Tax
- Cuneni Year Tox { net of MAT ) (53.28) 162,29 177.34 109.01 288.27
-Previous YearTax -} (3.27) 101.90 (3.27) 101.9¢
-Tax Expenses / (Savings) on Rote Regulated
Account 1.29 (2.83) 221,26 (1.54) 262.69
(2) Defened Tox 269.5) 129.16 (39.90} 684.54 216.04
Yotal Yox (X) 217.52 285.35 460.40 790.74 868.90
XI_| Prof#/(Loss) for the Pedod (1X-X) 39248 34155 290.13 1,413.88 1,244.97
Xl | Other Comprehensive Income
(A) tems not reciassified 1o Profit or Loss: {Net of Tax} 235 (4.85) 387 {125.38) (34.20
Re-measurements of defined benefit plans »
Tolal Comprehensive Income for the Period (Xl+XiI) '
b} (Comprsing ProM/(Loss) and other Comprehensive Income) 394,83 354.70 294.00 1.288.4¢ 1,232.77
XIV | Paid up Equity Share Capital 1,386.64 1,384.64 1,386.64 1,386.64 1,286.64
[Face Vaiue of Rs.10/- per Share)
XV | Paid up debt capital/outstanding debt 14,7680.47 13,146.3)
XV Reserve excluding Revoluation Reserve os per lalest oudited ) | 11.25287 11.124.69
balonce sheet
XVii | Debt Equity Ratio 1.34 1.06
XViii| DebtService Coverage Rotio 1.81 1.78
XX | Interest Service Coverage Ratio 484 839
Eamings per Equity Share ( of Rs. 10 each | from confinuing
XX | operations (before adjustment ot Net Reguictory Deferol
Balancej:
{1} 8atic{in Rs.} ' 2,67 307 D.19 10.22 4.52
{2} Diuted(in Rs.} _ 2.67 07 0.19 10.22 4.52
Eamings per Equity Share ( of Rs. 10 each ) from continuing -
XX! | operations (after adjusiment of Net Regulctory Deferral
Aninnral:
{1} Basic (in Rs.) 2083 24! 1.9¢ 10.20 8.54
{2) Diutedfin Rs.) ' 283 2.6) ).94 10.20 B.54

Sem accompanying notes 16 financial resuits.




PARTT
Tiandalone Contoldated
$iNo PARTICULARS vorle ended_ Yeur ended Yeor ended
. 31,03.2030 [ 31.)2.3019 | 37,03.7019 | 31.03.2020 | 31033019 | 31092020 | 31.03.3019 |
A [PARTICULARS OF SHAREHOLDING )
I [Public Shareholding
No ol shares 2084133851  267361063| 250831499 208415385| 250851699| 208415385] 250851699
Percentage of Sharehoiding 20.00% 19.30% 18.09% 20.80% 18.09% 20 80% 18.09%
I IPromoters and Fromoter group Shoreholding-
{o) Pledged/Encumbered NIl NiL NIL NiL NiL NiL NiL
No of shares
perceniage of Shares{as a % of the fofol
shareholding of promoter aroupl
percentage of Shares(as a X of the fotal share
capitol of the company)
{b) Non-encumbered
No of shores 1098221224| 1119074744] 1135784910] 1098221224] 1135784910 1098221224] 1135784910
percentage of Sharesjas a % of the fotal R 1
sharehelding of promoler and promoler group) 100% 100% 100% 100% 100% 100% 0o%
percentage of Shores{as a % of the fotal sharo K
capital of the company) 79.20% 80.70% 81.91% 79.20% 81.91% 79.20% 81.91%
Parficulan Quarter ended 3istMaorch2020 |
B |STATUS INVESTOR COMPLAINTS:
Pending ot the beginning of the quarter 0
Received duing the quarter 2
Disposed of during the quarier U:

Remaining urvesolved al the end ot the quarter *

* Since resolved.

\C."’f""'ﬂr:-ﬂ ’
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NLC Indla timBed

“Nuavraing” = A Govamment of indla Enterprise

Audiled Stondolone Statement of Assets and tablilies

LAs..In.Cro10.5

Fr Al al
St March 3%, March 1,
No. Paillevian 2020 2019
{ Avdited ) (Avdited )
A |AssETs
())|Non-Cument Ansehs
(a) Propeity, Plant and Equipmont 10.2?2.‘7,2 1 1,678'.l8
(b} Right of Usa Assels 6136 o
{c) Infangibile Astol 4 083’ %8 8 735’ Y
{d) Capital Work-In-Progross ,' 7’67 .' 17'60
(@) Asset under dovelopment 27. .
O rvatments 351940 282339
42,40
1) Loans 30.00
{g) Other Non-Cuirent Assots 27!,3362:(75 2:,;52%
(2)|Cument Assels
| {a) Inventories 1,324,55 1,464.38
{b} Financlal Assots
i) rade Recelvables 6.,691.83 4,606.19
}i) Cash ond Cash Equivolents 12,97 13.82
1} Other bank Baloncos 3460.30 303.34
Iv} Loons 37.98 716.60
v} Other Financlol Assets 6513 48.71
(c} Income Tax ossets { Nat ) 832.28 692.96
(d} Other Cument Assets 1,226.70 1,187.41
10,551.74 9,033.41
(3) [Reguiatory Delemal Account Debit 8alances 1,237.18 1,119.93
TOTAL - ASSETS & REGULATORY DEFERRAL ACCOUNT DEBIT BALANCES 37,119.09 34,682.34
B [EQUITY AND LIABILITIES
(1) |Equity
la} Equity Share Copital 1,386.64 1,386.64
{b) Other Equity
f) Retained Earnings 8,942.89 8,843.46
) Other Reserves 2,309.98 2281.23
12,639.51 12,5113
(2) |Uablities .
() |Non-Cument Labliities
(0} FAnanciol Liobliities
(i} Bomowings 11,370.16 8.316.51
() Lease Liabllily on Right-of-Use Assels 3.30 -
{b) Deferred Tox Liobliitlies {Net) 277994 2,093.47
{c} Other Non-Cunent Lioblilties 1.046.39 1,235.81
15,219.7¢9 11,645,279
(1) |Cumrent Liabittties
{0) Financlal Liablities
{) Borrowings 3,641.4
(1) Trade Payables 641,42 3.668.00
-Total outstanding dues of Micro and Smoll enterprises
-Tolal outstanding dues of credilors other than Micro and Small .54 15.89
i gn'emdses » 1,819.35 1.972.18
iher Financlol Liabliities
(b) Other Current Liobliities '23322 '%?;g
{c} Provislons . .
748,28 510,10
0,694.74 8,084.41
(3) {Regulatory Deferval Account CredH Balances 2,565.05 243881
TOTAL - EQUITY AND LIABILITIES & REGULATORY DEFERRAL AC
. . COUNT CREDIY 39,119.09 34,602.34
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Notes to Standalone Financial Results for the quarter and year ended March 31, 2020

1. The Financial results for the year ended March 31,2020 have been audited by the
Statutory Auditors as required under Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements), 2015,

2. The audited results are subject to review by the Comptroller and Auditor General
of India under Section 143(6) of the Companies Act, 2013,

3. The company has adopted Indian Accounting Standards (IND AS) as prescribed
under section 133 of the Companies Act, 2013 with effect from April 1, 2016, Further
the company has adopted Ind AS 116 which has been brought into force from April
1, 2019. Accordingly, the financial results for the year and quarter ended March 31,
2020 are in compliance to Ind AS and other accounting principles generally
accepted in India.

- 4. Last quarter figures are the balancing figures between audited figures in respect of

full financial years and the published year-to-date figures up to the third quarter of
the respective financial years.

5. Disclosure with respect to Ind AS 116”Leases” in NLC Financials (standalone):

The Company has adopted Ind AS 116 “Leases” with effect from April 1, 2019 and
has applied the standard to all lease contracts that are existing as at April 1, 2019.
The Company has chosen the modified retrospective approach and has taken the
cumulative adjustment of initially applying this standard to retained earnings on the
date of initial application i.e. April 1, 2019. Accordingly, the Company has not
restated the comparative period information for the year and quarter ended March
31, 2019 and quarter ended December 31, 2018. Also, the Company has
grandfathered the lease definition and has elected not to apply the requirements of
Ind AS 116 to leases of low value items. '

On transition (as at April 1, 2019) to Ind AS 116 -

a) The Company has recognized lease liability measured at present value of
remaining lease payments discounted using the lessee’s incremental borrowing
rate,

b) The Company has recognized RoU Asset at it's carrying amount as if the
standard has been applied since the lease commencement date.

c¢) The Company has reclassified the carrying amounts of leased assets procured
under finance lease from the property, plant and equipment.

d) The net adverse impact in retained earnings of the same resulted to Rs. 0.13
crore, net of deferred taxes.

When measuring lease liabilities, the Company discounted lease payments using its
incremental borrowing rate at April 1, 2019,

However, adoption of Ind AS 116 dog
financial results.

canned with CamScanne




6. Sale of power includes Rs. 809.73 crore (net) for the year.ended. on March 31, 2020
for which Invoices on beneficiaries are raised / is being raised in subsequent

accounting period.

7. The company has filed appeals before the appellate authority against the following
CERC orders which are pending for disposal:

a) Thermal Power Station II (Neyveli)-Disallowance of de-capitalization. of
LEP Assets and reduction of claim towards capital expenses while truing
up for the tariff period 2009-14.

b) Lignite Truing up - Disallowance of O &M escalation at 11.50% p.a as per
MOC Guidelines considering FY 2008-09 as the base year

c) Sharing of profits on adoption of pooled lignite price considering the cost
of Mines - II Expansion.

The impact on the above mentioned orders have been considered. appropriately
under Regulatory Deferral Account Balances and Net Movement in Regulatory
Deferral Balances in accordance with Ind AS 114, in the respective previous
financial periods.

8. The company has filed truing up 'petition for the Tariff period 2014-19 both for its
Thermal Stations and Mines. Any adjustment arising out of the same shall be
considered in the books of accounts on receipt of order from CERC.

9. Pending disposal of petition and approval of CERC tariff for the tariff period 2019-
24, beneficiaries are being billed in accordance with the tariff order for the tariff
period 2014-19. However, Income/Expenses to the extent of O&M parameters have
been recognised based on the applicable operating norms for the tariff period 2019-
24 and recognised under Regulatory Deferral Account. The accrual for the other 4
components of the capacity charges though charged off in the Statement of Profit
and Loss periodically, the congequential adjustment for the same in the revenue
will be carried out on obtaining the final order.

10. As per the directives of Ministry of Coal, NLCIL Board has decided lignite transfer
price guideline for the tariff period 2019-24 in consultation with stakeholders
during September/ October’2019, In line with the Lignite Transfer Price guidelines,
impact of Power surrender and other elements has been billed to the beneficiaries.

11.Unit I (1 X SOOMW) of NNTPS was declared commercial operational on December
28, 2.019. Pr.ov1810n for taxes (both current and deferred tax) and other provisions for
contingencies have been considered based on Capitalization value of Unit-1.

12, Based on .evaluation of the notification issued on September 20, 2019 by CBDT for
the new income tax rate under section 115BAA, the Company has decided to

continue with the Existing Tax rate and utilize available MAT credit. The Company

will Con.tinue to review the same every yerdor pessible switching up to the_new
Tax Regime /asia S
_ s ,




13. Revenue from operationn for the eurront yoar Includos Ru, 1129.43 crore (prt‘wim;s ?

Ffe \ . i

year Rs, 288.45 crore) on account of sale of energy through trading, “l'(!. In.crt.mu. n
revenue on account of power trading In mainly due to sale of entire TPS-1 power

through power trading in the current financlal year,

has also modifisd ity accounting policy /estimates related to

()  Capitallzation of Solar Power Plants, Adjustments urisl;u; out of the same
have net positive impact of Rs 19.24 crore for the current Financial Year,

(i)  Subsequent expenditure incurred on PPE post capitallzation

(i)  Capitalization of spares parts. Adjustments arising out of the same have net

impact of Rs.12.56 crore (Rs.31.03 crore as increase in depreciation and
Rs.43.59 crore reduction in consumption) for the current financial ycar.

(iv) Capltalization of Thermal Power Plants. Adjustments arlsing out of the same
have net adverse impact of Rs 19.50 crore for the current Financ.al Y(.:nr.

(v)  The company also framed new policy for capitallzation of its Coal Mines,

14. The company

15. Amount shown under exceptional items for FY 2019-20 and previous FY 2018-19
includes expenditure towards voluntary retirement scheme amounting to Rs.3.44

crore and for Rs.35.21 crore respectively.

16. The Company has retired three units of TPS-I (2 X 100 MW and 1 X 50 MW) as on |
March 31, 2020 and three units (1 x 100 MW and 2 X 50 MW) during April 2020 to
23rd June 2020. Other units are under operation and will be retired in phased manner
on stabilization of NNTPP, )

17.0n May 7, 2020 there was a fire in the Boiler of TPS-1I (Unit-6). The adjacent two
units i.e. unit 5 and 7 was also shut down and back Into operation within a week
time. Unit 6 is still under repair as on date. Necessary intimation has been submitted
to Insurance Company. After completion of repair final claim will be lodged to

Insurance Company.

18. The company has discounted power bill of TANGEDCO for an amount of Rs.637.24
crore in March 2020. The recourse period of the same is till September 2020. The
company has continued to consider the sald amount under contingent liability till
the end of recourse period.

19. During the year based on approval of Board of Directors, the Company has opted to
avail Vivad Se Vishwas Scheme (VSVS) for settlement of old Income Tax disputes.
Based on joint reconciliation with the Income Tax department, dated 5t March, 2020,
the company has paid an amount of Rs.338.67 crore in March 2020. Pending filing of
the details and acceptance by the Competent Authority of Income Tax the said
amount has been shown as deposit with Income Tax Authorities

20. Pending declaration of final interest for FY 2019-20 by the fund manager for the
Gratuity Fund, provisional rate has been_considered for actuarial valuation in
consultation with fund manager. ’ X




have taken place worldwide due to COVIP:19 pandefnic.
d in Mining and Power Generation. The Mining opera‘tlc‘ms
Neyveli including removal of Overburden and mining
of lignite has been temporarily stopped for about one Wfaek. Considering power and
mining an essential service management believes there is not much material impact
due to this pandemic on the business of the company In Fhe FY 2019-20. However,
the impact of the same in subsequent periods is being monitored.

21. Significant disruptions
The Company is engage
in NLCIL Opencast Mines at

99. The company has customers (State Government Utilities) with strong capacity to
meet the obligations and therefore the risk of default are not material. Based on
historical payment behavior and extensive analysis of customer credit risk, no
impairment loss was considered necessary during the reporting period in respect of
trade receivables. ~

23, Pending reconciliation and confirmation from beneficiaries deferred tax liability
materialized till March 31, 2019 amounting to Rs.218.94 crore has not been
considered under revenue in the FY 2019-20.

24. Board of Directors has accorded approval for issue of Secured, Redeemable, Non-
cumulative, Non-Convertible and Taxable Bonds of Rs.10 lakhs each aggregating to
Rs.2000 crore for a period of 10 years through private placement. On May 29, 2019
the company has allotted 14,750 Nos of bonds of Rs.10 lakhs each aggregating to Rs.
1475 crore at a coupon rate of 8.09% p.a. On January 27, 2020, the company has
allotted 5250 No's of bonds of Rs.10 lakhs each aggregating to Rs. 525 crore at a
coupon rate of 7.36% p.a.

25. During the year the Company has issued Commercial Paper Tranche I on March 6,
2020 for an amount of Rs. 500 crores for a period of 175 days at a coupon rate @
5.45% p.a. & Tranche II on March 12, 2020 for an amount of Rs 500 crore for a
period of 78 Days at a coupon rate @ 5.10% p.a. The first trench of Rs.500 crore
repaid on May 29, 2020.

26. Assets and liabilities including Regulatory deferral balances have been reviewed on
periodical interval. On review of regulatory asset and liability a provision of Rs.
108.98 crore has been considered in the current year towards period cost on
regulatory liabilities.

27. Tax Expense of Rs. 723.41 crore represents provision for tax of the current year Rs.

107.47 crore, previous year Rs. (3.27) crore, deferred tax Rs. 686.54 crore and OCI
Rs. (67.33) crore.

28. During the FY 2019-20, an Interim Dividend @ 70.60 % was paid to the Members of
the Company. The total dividend including the Dividend Distribution Tax (DDT)

E)




with an outgo of Rs. 757.26 crore, including DDT, thereby complying the
requirements of DIPAM guidelines in this regard.

29. Formula used for computation of ratios:

Debt Service Coverage Ratio (SCR)= Earnings before Interest,
Depreciation and Tax/ (Interest & Finance Charges net of amount
transferred to expenditure during construction + Principal payment)

Interest service coverage ratio (ISCR)= Earnings before Interest, Depreciation and
Tax/ (Interest & Finance Charges net of amount transferred to expenditure during

construction).

Debt Equity Ratio (D/E Ratio) = Total Debt (all loans availed) / Net Worth (Net
worth comprises of share capital plus Reserves and Surplus less Preliminary Project

expenditure).

30. The above results have been reviewed by the Audit Committee and approved by the
Board of Directors of the Company in the respective meetings which are held on

June 23, 2020.

31. The statutory auditors have issued unmodified opinion on the standalone financial
statements of the Company for the year ended March 31, 2020.

32.Figures of the previous period have been regrouped / reclassified wherever
necessary.

For NLC India Limited

Place: Neyveli

Date: June 23, 2020

Scanned with CamScanne|



NLC INDIA LIMITED

“Navaratna"- A Government of india Enterprise
Standslone Segment-wise Revanue, Results, Asset and Liablittles for the Quarter and Year snded 31st March, 2020

(% in Crore)
Standatone
Quarter ended - | Quarter ended | Quarter ended Year ended Year ended
Particufars 31-03-2020 31.12-2018 31-03-2019 31-03-2020 31-03-2019
{Audited) {UnAudited) (Audited) {Audited)
1. Segment RMnm
a. Lignite Mining 1675.99 1817.72 1331.40 5941.33 5092.64
b. Power Generation 2209.04 2080.08 1896.12 7833.64 7044.84
Total 3885.03 3897.80 3227.52 13774.97 12137.48
Less: Inter Segment Revenue 1610.51 1769.57 1325.21 5858.67 4991.56
Net Sales/income from operations 2274.62 2128.23 1902.31 7916.30 7145.92
2. Segment Results
(Profit}+/Loss(-)before tax and
interest from each Segment)
a. Lignite Mining 528.83 625.93 76.63 1655.66| . 288.12
b. Power Generation 140.89 96.12 319.24 682.45 757.38
Total 669.72 722,06 395.87 2338.11 1043.48
Less:
interest 269.54 203.85 144.12 820.38 390.09
Add:
Other un-aticcable income
net off un-allocable expenditure { Excluding OCl ) 185.91 196.19 16.21 601.27 623.07
Total Profit Before Tax as per P&L Account 586.09 714.39 267.96 2209.00 1276.46
:::;;::wmmzﬂﬁ;ﬁ;"“' 23,94 £7.49 482.77 441 859.41
Add:- Other Comprehensive Income(net) 236 4,85 3.87 -128.36 -34,20
Totat Profit Before Tax 812.38 842.06 754.60 2079.23 2101.67
3. Seyment Assets
Lignite Mining 5098.62|. 4921.69 5193.08 5098.62 5183.08
Power Generation 22006.53| 22114.69 13863.20 22988.83 13963.30
Un - allocated 11032.94 11413.18 16528.96 11033.94 16528.96
Total 39119.08 38449.86 682,34 39119.09 34682.34
4. Segment Liabilities
Lignite Mining 2091.88 1875.81 2140.76 20901.96 2140.76
Power Generation 1627.712 1617.10 1309.48 1821.72 1309.45
Un - allocated 22889.90 21661.79 18720.80 22859.90 18720.80
Total 26479.58 28044.70 22171.01 26479.58 22171.0%
hosh-Kommay
Placa - Neyvell RAKESH KUMAR
Date - 23.06.2020 CHAIRMAN CUM MANAGING DIRECTOR




NLC INDIA LIMITED

* “Nayeataa® - A Governmenl of lndia Enterprise
YEAR ENDED MARCH 31, 2020

AUDITED STANDALONE STATEMENT OF CASII FLOWS FORTIIE

anered
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(Rs. ln Crore )
Year Ended
Particolars Mareh 31, 2020 Mareh 31, 2019
A.Cash Now from operating activitles: )
Net Profit Before Tax 2,204.59 2,135.87
Adjustments for:
Lesa:
Profit on Disposal of Asset 2.65 - 18.24
Dividend from NTPL 97.37 *
Interest Income 166.88 271.91
266.87 2%0.15
Add:
Depreciation 958.39 M52
Buyback Expenses . 6.75
Other non cash charges 61.12 (1908)
Provision for loss on asset 0.02 10.14
Loss on Disposal of assels 2,65 9.18
Interest expense 820.38 390.09
1,842.56 1,575.69 1.082.80 792.65
Operating Profit before working capital changes 3,760.28 2,928.52
Adjustmenats for :
Trade receivables (2,096.59) (1,360.50)
Loans & sdvances (87.63) (55.90)
Inventories & other current assets 40.73 1,108.51
Trade payables & other curvent liabilities (93.01) (1,713.81
Cash Flow generated from Operations 1,543.78 906.82
Direct Taxes paid (378.30) (405.38
Cash Flow Before Extraordinary Items 1,165.48 501.44
Grants received 2.6! (2.73)
Net Cash from operating activities 1,168.09 498.71 |
B.Cash flow from investing activities:
Purchase of property, plant nnq equipment / preliminary expenses { (2,699.66) (3,068.98)|
Sale of property, plant and equipment / Projects from continuing operations 211 18.70
Sale/Purchase of Investments (695.82) (402.21)
Dividend Received from Subsidiary 97.37 - W
Interest Receiw_:d ) . 150.43 269.23
Net Cash used in investing activitics (3,145.57) 183.28
C.Cash flow from financing activities:
Short Term Borrowings (Net) (26.58)] 3.210.20
Long Tem Borrowings (Net) 3,640.74 2.236.30
Loans to subsidiary 680.00 |'o7o'oo
Interest paid (1157.37) (61.97)
Buyback of Equity Shares including Buyback Expenses . (1.255.76)
Dividend (including Dividend Tax) (1,160.16) (807.01)
Net Cash used/received in financing activities 1,976.63 2 “5;76
Net increase, decrease(-) Cash and Cash equivalents (0.85) * ‘| 19
Cash and cash equivalents a3 at the beginning of the year 13.82 ] 2‘63
Cash aad cash equivalents as at_the end of the year 1297 | J~82
NOTE : _(-) INDICATES CASH OUTFLOW. '
DETAILS OF CASII AND CASH EQUIVALENTS: AS AT
CASH INHAND March 31,2020 March 31, 3019
CASH AT BANK IN CURRENT ACCOUNTS ‘,"3: o0t
CASH AT BANK IN DEPOSIT ACCOUNTS 10.25 2486
TOTAL 297 10.95
24 13.82
'
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' NLC India Limited
"Nowvraina® - A Govemment of indla Enterprise

Exivact of the statemenl of Standolone Audited Financiol Results for the Quorter and Year Ended March 31, 2020
(Rs. in Crore)
Quarter Ended Yeat Ended —
SUNa. Pariculon Morch 31,2020 | Decamber31,2019 | March 31,2019 Morch31,2000 | marcn 31, 2019 |
{Audited) (Un-audited) (Audiied) (Avdhed)
1 Total income from Operations (Nef} 2.274.52 2,1 28.23 1 .902.3‘ 7.91 6-_3_0 7,.145.92
Net Profit / (Loss) tor th befora Tax
2 |imetons Grcmptinn: & oo poootated 567.17 714,56 271.10 2.212.44 1311.67
Activity)
3 [NetProfit/ |Losy) for the period befare Tax 410.00 644,90 750,73 2,204.59 2,135.87

{atter Exceptional & Rate Regulaled Activity)

4 |NetProfit/ {Loss) for the perod ofter Tax 392.48 361.55 290.13 1,413.85 1,266.97

Total Cormprehansive Income lor the period

5 |lcomprsing Profit / (Loss) for the period (after 394,83 356.70 294.00 1,288.49 1,232.77
tax} and Other Comprehensive [ncome

{atter tax)}

P Paidup Equity Share Copital (Foce Value af 1,386.44 1,386.64 1,386.64 1,386.64 1.386.64

Rs. 10/- each)

7 |Reserves [excluding Revaluation Reserve) 11.252.87 11,124.69
8 INet worth 12,511.84 12,.393.53
9 |Paid up debt capital/outstanding debt 16,780.47 13,166.31
10 [Debt Equity Ratio 1.34 1.06
11 |Debt Service Coverage Rotio’ 1.81 1.78
12 |Interes! Service Coverage Ratio 486 8.39
Eamings per Equity Share ( of Rs. 10 each )

13 from continuing operations (before

odjustment of Net Regulotory Deferrol
Bolance):

Basic {in Rs.) 247 3.07 0.19 10.22 4.52
Diluted (in Rs,) 2.67 3.07 0.19 10.22 4.52
Eamings per Equity Share ( of Rs. 10 each )

14 lfrom confinuing operations (ofter adjustment
of Net Regulatory Deferral Bolonce):

Basic {in Rs. ) 283 2,61 1.96 10,20 8.54
Diluted (in Rs.} 2.83 2.61 1.96 10.20 8.54
The above &s an extract of the detalled format of Quorter ond Year Ended audited Stondalone financial results filed with the Stock Exchanges under

Regulation 33 of the SEB! (Listing Obligations ond Disclosure Requirements) Regulations. 2015. The full format of the Quorter and Yeor Ended qudited
standalone financial resulls ore available on the Stock Exchanges websites ot www.nseindla.com 8 www.bselndla.com ond on company’s webtite l.e.

www.nicindla.com
For NLC INDIA LIMITED
- _>
Pace:Neyvell
o RAKESH KUMAR
Dafe : 23.04.2020 :
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M/s. PKKG Balasubramaniam & Associates, | M/s. R Subramanian and Company LLP,T
Chartered Accountants, Chartered Accountants,

Branch : Plot No. 121, New No.6 Old. No. 36,

Sixth Street, First Sector Krishna Swamy Avenue,

K.K. Nagar, _ Luz Mylapore,

Chennai-600078 Chennai - 600004

Auditors’ Report on the Standalone Annual Financial Results of NLC Irdia Limited
pursuant to the Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)

Regulations, 2015.

To
The Board of Directors

NLC India Limited
Chennai 600 031

Opinion

We have audited the accompanying Standalone Financial Results of NLC India Limited for the
quarter / year ended March 31, 2020, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

In our opinion and to the best of our information and according to the explanation given to us,
the statement:;

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended by Circular No.
CIR/CFD/FAC/ 62 /2016 dated July 5, 20186, in this regard; and

(ii) give a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the net profil, and other
comprehensive income for the Quarter ended March 31, 2020 and for the year ended

March 31, 2020,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, as amended (the "Act"). Our responsibilities under
those Standards are further described in the "Auditor's Responsibilities for the Audijt-of th




accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with thesc requirements and the Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to the following matters in the Notes to the Standalone financial results:

1. Without qualifying our opinion, attention is invited to Note 8 of the financial results in respect
of pending liabilities to DISCOMS subject to CERC Orders. The true up petition is filed with
CERC in the third quarter of FY 2019-2020,

2. Without qualifying our opinion, attention is drawn to Note 21 of the financial results regarding
material impact on the business of the Company due to the COVID-19 pandemic.

3. Without qualifying our opinion, attention is invited to Note 22 of the financial results on the
requirement of loss allowance for expected credit losses.

4. Without qualifying our opinion, attention is drawn to Note 23 of the financial results regarding
Deferred Tax L.iability materialized for Rs.218.94 crores (for Thermal Plants) up to March 31,
2019, which has not been considered as revenue pending reconciliation and confirmation from

the beneficiaries

Our opinion on the standalone financial results is not modified in respect of the above matters.

Management’s Responsibilities

The Statement has been prepared on the basis of the standalone annual financial statements, The
Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net profit and other comprehensive income of the
Company and other financial information in accordance with the applicable accounting standards
prescribed under Section 133 of the Act read with relevant rules issued there under and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropria’e accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating




preparation and presentation of the Statement that give a true and fair view and are free from
materinl misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company's
ability to continuo as a going concom, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to
Liquidate the Company or to ccase opcrations, or has no realistic alternative but to do so.

Auditor's Responsibilitics

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from moterial misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant in the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasunableness of
accounting estimates made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Company to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion.
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Our conclusions are based on the audit evidence obtained up to the date of our auditor’s

report.

e Evaluate the overall presentation, structure and content of the Annual Standalone
Financial Results, including the disclosures, and whether the Annual Standalone
Financial Results represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards

The statement includes the results for the quarter ended March 31, 2020 being the balancing
figure between the audited figures in respect of the full year ended March 31, 2020 and the
published unaudited year to date figure up to the third quarter of the current year, which were
subject to limited review by us, as required under the Listing Regulations.

For M/s. PKKG Balasubramaniam &
Associates ,

Chartered Accountants,

Firm Regn. No. 0015478

354\ m.CH’MMQM

Saradhamani Ganesan
Partner
M No. 027683

UDIN: 20027683AAAAAASS ),

T

Place: Chennai
Date: June 23,2020

For M/s, R Subramanian and Compan

LLP,

Chartered Accountants,
Regn. No. 004137S/S200041

Subramanian
rtner
No 008460
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statement of Consolidoted Audited Financlol Results for the Quarter and Year Ended Morch 31, 2020

NLC india Umited

"Navraing® - A Government of indla Enferprise

{Ra. in Crove)
" Guarie Inded Tou )
raevian Mersh 31, 2020 Decomber 31, 1019 Mameh 21, 2019 Mareh 31, 09 Mmch 31, 2019
(AvdRed) (Un-audtted) (Avaed) {Asdieq)
INCome
t | Ravenue fom Operotians 3060.3) 274260 244338 1032084 $.870.9)
#_| Otharincome 35481 30,58 425.3) 1.272.14 _907.54 ]
Telut incame (144) 3,408.14 3 208071 nsmr 10,778.47
Iv | IXPENIIS
Cost ol fus! Consumed 47407 M4 ny 150,59 175181
Changs In invenlorias 23.9) 6.3 {219.80) (1%} 242.92
Employse Benef! Bxpenes 81524 460,98 1.047.04 287494 3026.98
france Co 384,68 282.02 2257 117438 49992
Depracigtion and Amortiration Expenses 449,64 N142 27818 133,15 112076
Othar Bxperses 71821 57148 243,72 238253 2,385.00
Yo Exporwes (IV] 248000 YY) YO Y300 (KX
v | prott / {lows) betore Exceplional, & Rate Reguialory Activity [iH-Iv} 71904 764.44 237.72 2201190 138108
v [ Nel Moramentin Regulolory Deferral Account Sotances Income / 041 (38.41) 2892 1748 121534
VH | Profit /7 {ims) before Exceplional, & Tax (VeVi} 77958 729.23 1.074.44 2.348.53 2.506.6)
vit | Excoptional lems 1.08 0.7 kAL 344 kL%
IX | Prom / (tess) before Tax (VI-VHHI) 778.47 729,04 1,073.60 234810 2,541.40
X | lonEspenie:
{1) Cument Tox
« Cumeni Year Tax { nef of MAT) (77.83) 162,73 17734 8490 28827
+ Provious Yeor Tox 229 15,08 101,90 15.64 101.50
- Jax Expenses / (Savings) on Rale Reguiated Accoun! 2628 {2.83} 22126 .45 242.49
{2} Deferrect Tox 330.18 15409 72.74 768.94 k1AAL)
Yotal Tax (X) 280,90 __amosl §78.24 89298 | 102405
X | Peoll/ Qlom) fer ve period befere share of Pro/{loss) of associates (1X-X) ame 400.01 WK 145214 15738
XN | Share of Profit/{loss) of Associates 0.5 0.14 - 082 -
X1 | ProlR/ (W) bur the Paded { XieXN ) 4112 400,38 a5 14299 1,637.38
XV | Other Comprehensive income
{A) llems not reciassified to Profit or Loss: {Netl of Tar) 233 {4.85) Jar 1125.36) 134.20)
Re-mectwemenhs of definad benefit piant
Totd Comprehendve income fot the Perad DH1eXIV) (Cemprsing y :
xv Profi/fioes) and vlhver C Sansdve | ) §00.47 3530 419.13 131742 1.503.15
XV ] Profi Attributable fo :
= Owners of the Porent 486,99 39878 ann 144137 150771
« Non Conivolling inferest 1113 1.40 2.58 .61 29.64
Xvii | Tolal Comprehensive income Attribylable fo
’ » Owners of the Parent 489.34 3990 474.58 131401 1.473.5!
« Non Controffing Inferes! .13 1.40 2258 11.41 2964
XVH | Poid up Equity Share Coptial 1.386.64 1.386.64 1,386.64 1,384.64 1,384.64
{Face Value of Ri,10/- per Share)
XX | Paid up Sebt copial/ovistanding debt 27.220.23 205983
R luding Revaiuation Relerve os per latest audited baionce
Ll e pet 151649 1130281
XXi | Debl Equity Ratlo 21) 1.63
Xxn | DedtSarvice Coverc.ge Ratio L78 1.48
x| intevest Servico Coveroge Ralio 4.1 6.26
wuy] Eoming par Equity Share (of Ra. 10 sach ) from continudng operations
{betore adiusimaent of Nel Regutatary Defenal Balance):
{1} Bosle (in Rs. ) 238 312 043} 964 v
(2) Oktedfn &) 238 a2 0.3 v.4 394
XXV Eamingy per Equily Share { of Re. 10 each ) from conlin operalions
(cfier odhaiment of Net Reguiatory Defemal balance): o
{t] Baiic fin Ry. ) 259 289 334 1048 1036
1 12) Ohtadfin ki) a8 289 34 1048 1036
See occompanying notes 1o fnoncial resuis,
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NLC india LUmited

“Navroina™ - A Government of Indla Enferprhe

Audited Consolidated Statement of Assels and Liablites

{Rs. In Crore
As of
st March 3, March 31,
No, Porticulars 2020 2019
{ Auvdited ) ( Avritted )
A JASSETS
(1}jNon-Cument Assets
‘ta) Properly, Flont and Equipment 24,070.41 17.651.58
{b) Righ! of Use Assets 32.28 .
{c) Intangible Asset 645 637
{d} Caplial Work-in-Progress 12,534.11 13,737.86
{e) Asset under dovelopmont 127.67 117.80
{f) Fnancial Assets
i) Investmenls 13.51 12.49
W} Loans 3086 42460
{a) Olher Non-Current Assels 1,851.04 1,747.36
’ 38,646.35 3331424
{2)|Cunent Assehs
{o) Inventores 1.683.75 1.720.10
{b) Financial Assets .
i) Trade Recelvables 8,509.79 6.186.95
i} Cash and Cash Equivalents 1696 18.49
i) Other Bank Balances 41572 512.58
iv) loans 39.54 3739
v} Other Financlal Assets 65,39 49.17
{c} Income Tax assets { Net ) 829.44 698.60
{d} Other Cument Assels 1,525.98 1,264.65
13,084.57 10,487.93
(3) |Reguiatory Deferral Account Deblt Balances 1,735.21 1.476.10
TOTAL - ASSETS & REGULATORY DEFERRAL ACCOUNT DESIT BALANCES| 53.480.13 45,280.29
8 |EQUITY AND LIABILITIES
1 |Equity
{o} Equity Share Capital 1,386.44 1,386.64
{b) Other Equity '
i} Retained Eamings 9,208.51 9.101.58
ii) Other Reserves 2.309.98 2,281.23
Total Equity Afiributable fo the Owners of the Parent 12,905.13 12,769.45
Minority Interest 1,762.37 110178
Total Equity 14,472.50 13,871.20
2 |Uiabithies
{0 |Non-Current Uabiities
{o) Financial Liabilities
{) Bomowings 18,942.19 1437729
) Lease Uobiliily on Right-of-Use Assels .44 -
{b} Deferred Tax Lobiblies (Net) 3.052.23 228336
(c) Other Non-Cuirent Liabifities 1,145.61 1.363.97 |
23,144.49 18,024.62
(t) |[Cvnent Uabittties
(o) Finoncio! Uabifities
{} Borrowings 402137 454453
{§) Trads Payables
-Tolal ouistanding dues of Micro and Small enterprises 22,97 2992
-Tolol outstanding dues of creditors ofher than Micro and Small enferprses 3.264.72 3.299.14
{#) Other Financial Uabitifies 2,385.3) LN
{b} Other Current Liobitities 434,29 841,90
{c) Provisions 757.43 518.90 |
13,004.00 10,945.44
(3) { Regulatory Deferral Account Credi Balances 2,545.05 2,428.81

I
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Notes to Consolidated Financial Results for the Quarter and Year ended March 31,
2020:

1. The Financial results for the year ended March 31, 2020 have been audited by the
Statutory Auditors as required under Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements), 2015.

2. The audited results are subject to review by the Comptroller and Auditor General of
India under Section 143(6) of the Companies Act, 2013.

3. The Group has adopted Indian Accounting Standards (IND AS) as pres:ribed under
section 133 of the Companies Act, 2013 with effect from April 1, 2016. Further the
Group has adopted Ind AS 116 which has been brought into force from April 1,
2019. Accordingly, the financial results for the quarter and year ended March 31,
2020 are in compliance to Ind AS and other accounting principles generally accepted
in India.

4. Last quarter figures are the balancing figures between audited figures in respect of
full financial years and the published year-to-date figures up to the third quarter of
the respective financial years.

5. Disclosure with respect to Ind AS 116"Leases” in NLC Financials (Consoli'dated):

The Group has adopted Ind AS 116 “Leases” with effect from April 1, 2019 and has
applied the standard to all lease contracts that are existing as at April 1, 2019. The
Group has chosen the modified retrospective approach and has taken the
cumulative adjustment of initially applying this standard to retained earnings on the
date of initial application i.e. April 1, 2019. Accordingly, the Group has not restated
the comparative period information for the quarter and year ended March 31, 2019
and quarter and year ended March 31, 2018. Also, the Group has grandfathered the
lease definition and has elected to not apply the requirements of Ind AS 116 to leases
of low value items. ‘

On transition (as at April 1, 2019) to Ind AS116 -

a) The Group has recognized lease liability measured at present value of remaining
lease payments discounted using the lessee’s incremental borrowing rate.

b) The Group has recognized RoU Asset at it's carrying amount as if the standard
has been applied since the lease commencement date.

c) The Group has reclassified the carrying amounts of leased assets procured under

finance lease from the property, plant and equipment.
d) Prepaid rent on leasehold land which was classified as other assets has been




e) The net adverse impact in retained earnings of the same resulted to Rs. 0.13
crore, net of deferred taxes.

When measuring lease liabilities, the Group discounted lease payments using its
incremental borrowing rate at April 1, 2019.

However, adoption of Ind AS 116 does not have material impact on the Group's
financial results.

6. Sale of power includes Rs.1086.18 crore (net) for the year ended on March 31, 2020
for which Invoices on beneficiaries are raised /is being raised in subsequent
accounting period.

7. The Group has filed appeals before the appellate authority against the following
CERC orders which are pending for disposal:

a) Thermal Power Station II (Neyveli) - Disallowance of decapitalization of LEP
Assets and reduction of claim towards capital expenses while truing up for the
tariff period 2009-14 |

b) Lignite Truing up - Disallowance of O &M escalation at 11.50% p.a. as per MOC
Guidelines considering FY 2008-09 as the base year

c) Sharing of profits on adoption of pooled lignite price considering the cost of
Mines - II Expansion.

The impact on the abovementioned orders have been considered appropriately
under Regulatory Deferral Account Balances and Net Movement in Regulatory
Deferral Balances in accordance with Ind AS 114, in the respective previous financial
periods.

8. The Group has filed truing up petition for the Tariff period 2014-19 both for its
Thermal Power Stations and Mines. Any adjustment arising out of the same shall be
considered in the books of accounts on receipt of order from CERC.

9. Pending disposal of petition and approval of CERC tariff for the tariff period 2019-
24, beneficiaries are being billed in accordance with the tariff order for the tariff
‘period 2014-19. However, Income/Expenses to the extent of O&M parameters have
been recognized based on the applicable operating norms for the tariff period 2019-
24 and recognized under Regulatory Deferral Account. The accrual for the other 4
components of the capacity charges though charged off in the Statement of Profit

and Loss periodically, the consequential adjustment for the same in the revenue
will be carried out on obtaining the final order.

10. As per the directives of Ministry of Coal, NLCIL Board has decided lignite transfer
price guideline for the tariff period 2019-24 in consultation with stakeholders
during September 2019/October 2019. In line with the Lignite Transfer Price
guidelines, impact of Power surrender and other elements has been billed to the
beneficiaries. .




11. UnitI (1 X 500MW) of NNTPS was declared commercial operational on December
28, 2019. Provision for taxes (both current and deferred tax) and other provisions
for contingencies have been considered based on Capitalization value of Unit-1.

12. Based on evaluation of the notification issued on September 20, 2019 by CBDT for
the new income tax rate under section 115BAA, the group has decided to continue
with the Existing Tax rate and utilize available MAT credit. The group will continue
to review the same every year for possible switching up to the new Tax Regime.

13. Revenue from operations for the current year includes Rs.1130.66 crore (previous
year Rs.288.45 crore) on account of sale of energy through trading. The increase in

revenue on account of power trading is mainly due to sale of entire TPS-I power
through power trading in the current financial year.

14. The Group has also modified its accounting policy/estimates related to:

(i) Capitalization of Solar Power Plants. Adjustments arising out of the same have
net positive impact of Rs 19.24 crore for the current period to date

(ii) Subsequent expenditure incurred on PPE post capitalization

(iii) Capitalization of spares parts Adjustments arising out of the same have net
impact of Rs.12.56 crore (Rs.31.03 crore as increase in depreciation and Rs.43.59 crore
reduction in consumption) for the current financial year.

(iv) Capitalization of Thermal Power Plants. Adjustments arising out of the same
have net adverse impact of Rs 19.50 crore for the current period to date.

(v) The company also framed new policy for capitalization of its Coal Mines.

15, Amount shown under exceptional items for FY 2019-20 and previous FY 2018-19
includes expenditure towards voluntary retirement scheme amountmg to Rs.3.44
crore and for Rs.35.21 crore respectively.

16.The Group has retired three units of TPS-I (2 X 100 MW and 1 X 50 MW) as on
March 31, 2020 and three units (1 x 100 MW and 2 X 50 MW) during April 2020 to

234 June 2020. Other units are under operation and will be retired in phased manner
on stabilization of NNTPP.

17.0n May 7, 2020 there was a fire in the Boiler of TPS-II (Unit-6). The adjacent two
units i.e. unit 5 and 7 was also shut down and back into operation within a week
time. Unit 6 is still under repair as on date. Necessary intimation has been submitted

to Insurance Company. After completion of repair final claim will be lodged to
Insurance Company.

18. The Group has discounted power bill of TANGEDCO for an amount of Rs.637.24
crore in March 2020, The recourse period of the same is till September 2020, The
company has contmued to consider the sald amount under contingent liability till

mr\ur&d )
\ ‘pp\%,cqm\\a\ &S

N\’




19. During the year based on approval of Board of Directors of NLCIL, the Company
has opted to avail Vivad Se Vishwas Scheme (VSVS) for settlement of old Income
Tax disputes. Based on joint reconciliation with the Income Tax department, dated
5t March, 2020, the company has paid an amount of Rs.338.67 crore in March 2020.
Pending filing of the details and acceptance by the Competent Authority of Income
Tax the saild amount has been shown as deposit with Income Tax Authorities.

20. Pending declaration of final interest for FY 2019-20 by the fund manager for the

Gratuity Fund, provisional rate has been considered for actuarial valuation in
consultation with fund manager.

21. Significant disruptions have taken place worldwide due to COVID-19 pandemic.
The Group is engaged in Mining and Power Generation. The Mining operations in
NLCIL Opencast Mines at Neyveli including removal of Overburden and mining of
lignite has been temporarily stopped for about one week. Considering power and
mining an essential service and operating in a regulated engagement believes there
is not much material impact due to this pandemic on the business of the Group in

the FY 2019-20. However, the impact of the same in subsequent periods is being
monitored.

22. The Group has customers (State Government Utilities) with strong capacity to meet
the obligations and therefore the risk of default is not material. Based on historical
payment behavior and extensive analysis of customer credit risk, no impairment loss

was considered necessary during the reporting period in respect of trade
receivables.

23. Pending reconciliation and confirmation from beneficiaries deferred tax liability

materialized till March 31, 2019 amounting to Rs.218.94 crore has not been
considered under revenue in the FY 2019-20.

24. In respect of NLC Tamil Nadu Power Limited (a subsidiary) - Sundry creditors,
Debtors, Loans and Advances and Deposits are subject to confirmation and
reconciliation. During the year, letters for confirmation of the balances have been

sent to various parties by corporation and the same are under reconciliation
wherever replies have been received. The management however does not expect
any material changes pending such confirmation.

- In respect to NLC Tamil Nadu Power Limited (a subsidiary), Coal stock at off-site
l}ar.nely Dhamara Port and Paradip Port will be taken for stock veritication after
lifting of lockdown period (COVID-19), However, Physical verification of Coal

stock at off-site has been carried out up to December 31, 2019 and accordingly
normative loss has been accounted.

26. NLCIL Board of Directors has accorded approval for issue of Secured, Redeemable,
Non-cumulative, Non-Convertible and_Taxable Bonds of Rs.10 lakhs each




May 29, 2019, the company has allotted 14,750 Nos of bonds of Rs.10 lakhs each
aggregating to Rs. 1475 crore at a coupon rate of 8.09% p.a. On January 27, 2020, the
company has allotted 5250 No’s of bonds of Rs.10 lakhs each aggregating to Rs. 525
crore at a coupon rate of 7.36% p.a.

27. During the year, the NLCIL has issued Commercial Paper Tranche I on March 06,
2020 for an amount of Rs. 500 crore for a period of 175 days at a coupon rate @

545% p.a. & Tranche I on March 12, 2020 for an amount of Rs 50 crore for a -

period of 78 Days at a coupon rate @ 5.10% p.a. The first trench of Rs.500 crore
repaid on May 29, 2020.

28. Unit 2 Generator of the NLC Tamil Nadu Power Limited (NTPL), a Subsidiary
Company got tripped due to Generator Fault on January 16, 2019 and the same got
successfully synchronized after major repairs on July 27, 2019 with Grid. Insurance
claim for the damages has been lodged with the Insurance company (NIC).

29. NTPL a subsidiary Company has filed a petition before CERC claiming an amount
of Rs.774.38 crore towards capital expenditure on discharge of capital liability.
Accordingly, an amount of Rs.126.82 crore has been recognized under capacity
charge during the year as per the provisions under CERC regulation.

30. Based on Income Tax assessment / directives of Income Tax, NUPPL a subsidiary
has revised its Tax estimates of previous years and accordingly restated its previous
years account (reduction in CWIP Rs.13.44 crore and Increase in Income Tax Rs.
4.52 crore). Similarly, MNH Shakti an associate also restated its previous year
figure (Rs.0.82 crore). However, based on Materiality, the group has not restated its
previous year accounts and only adjusted both the impact in current year account.

31. Tax Expense of Rs.825.62 crore represents provision for tax of the current year Rs.
108.35 crore, previous year Rs.15.66 crore, deferred tax Rs.768.94 crore and tax on

OCl is Rs. (67.33) crore.

32. During the FY 2019-20, an Interim Dividend @ 70.60 % was paid to the Members of
the NLCIL. The total dividend including the Dividend Distribution Tax (DDT) was
Rs. 1160.18 crore (Dividend of Rs. 978.97 crore and dividend distribution tax of Rs.
181.21 crore), as against the total dividend of 45.30% paid for the FY 2018-19, with
an outgo of Rs. 757.26 crore, including DDT, thereby complying the requirements of
DIPAM guidelines in this regard.

NTPL has declared the dividend @ 5% during FY 2018-19 and the total dividend
including the Dividend Distribution Tax (DDT) of Rs.131.89 crore paid during FY
2019-20.

33. Assets and liability mcludmg regulatory deferral balances have been reviewed on
periodical mterval On review of re Masset and liability a provision of Rs.
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108.98 crore has been considered in the current quarter towards period cost on
regulatory liabilities.

34. Based on the Honorable Supreme Court of India’s judgment dated August 25, 2014,
the coal block allocation made through screening committee route has been :
cancelled. MNH Shakti Ltd a Joint Venture company in which NLC is having a }
stake of 15% is affected by the above said order. The company has invested Rs.12.77 g
crore so far. Since the winding up process is not yet commenced, the company has

not made any provision in this regard.

35. Formula used for computation of ratios:

Debt Service Coverage Ratio (SCR)= Earnings before Interest, Depreciation a.nd
Tax/ (Interest & Finance Charges net of amount transferred to expencliture during

construction + Principal payment)

Interest service coverage ratio (ISCR)= Earnings before Interest, Depreciation and
Tax/ (Interest & Finance Charges net of amount transferred to expenditure during

construction).

Debt Equity Ratio (D/E Ratio) = Total Debt (all loans availed) / Net Worth (Net
worth comprises of share capital plus Reserves and Surplus less Preliminary Project

expenditure).

36. The following subsidiaries and Associates companies are considered in the
consolidated financial results

(i)  NLC Tamil Nadu Power Limited (NTPL) - Subsidiary Company -
Shareholding 89%

(i)  Neyveli Uttar Pradesh Power Limited (NUPPL)- Subsidiary Company
' Shareholding - 51%

(i) MNH Shakti Limited - Associate Company - Share of Joint Venture - 15%
37. The above results have been reviewed by the Audit Committee and approved by

the Board of Directors of the Company in the respective meetings which are held on ‘
June 23, 2020 o fr

Scanned with CamScanne! 5



38. The statutory auditors have Issued unmodified opinion on the consolidated
financial statements of the Company for the year ended March 31, 2020,

39. Figures of the previous period have been regiouped / reclassified wherever
necessary.

_ For NLC India Limited

ﬁk&‘lﬁh ‘éwm
RAKESH KUMAR

"
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NLC INDIA LIMITED

“Navaratna™- A Government of india Enterprise
Asset and Liabliitiea for the Quarter and Year ended 31st March, 2020

Consolidated Segment-wise Revenus, Results, @ in Crore)
Consolidated
r Quarter ended Quarter ended Quarter ended | Year ended Ysar ended
Particulars 3103-2020 31-12-2019 3103-2019 31-03-2020 3103-2019
{Audited) (UnAudited) (Audited) (Audited)
1. Segment Revenue
a. Lignite Mining 1675.99 1812.72 1325.90 5041.33 5087.14
b. Power Generation 3003.85 2694.45 2462.69 10237.90 9775.35
Total 4679.04 481217 3788.59 16179.23 148682.49
Less: inter Segment Revenuse 1810.51 1769.57 1328.21 5058.67 4991.56
Not Sales/income from operations 3069.33 . 214280 2463.38 10320.56 9870.93
2. Segmant Results
(Profity+/Loss(-)before tax and
interest from each Segment)
a. Lignite Mining 526.83 625.93 76.63 1855.66 266,12
b. Power Generation 322.29 185.26 313.55 982,10 1142.45
Total 861.12 811.19 3%0.18 2637.78 1420.57
Less: .
Interest 354.65 282.82 23257 1174.36 699.92
Add:
Other un-aflocable Income
net off un-aiocable expenditure ( Excluding OCI ) 222.14 236.24 76.97 745.10 817.19
Total Profit Before Tax as per P&L Account 718,81 764,61 234.58 2208.48 1345.84
:::‘;;::;m;:m::m:g:z;';‘"" 60.41 3641 838.92 137.48 1215.56
Add:- Other Comprehensive income (net) 2368 -4.85 .87 -128.38 -34.20
Total Profit Before Tax 781.37 724.35 1077.37 © 2220.87 2527.20
3. Segment Assets
Lignite Mining 8098.62 4921.69 8193.08 8098.62 §193.08
Power Generation 3249148 M{17.78 23104.49 32491.48 23104.49
Un - atiocated 18808.08 14621.59 16082.72 16898.08 16982.72
Total §3488.13 60861.08 45280.29 63488.13 45280.29
4. Segment Liabllitles
Lignite Mining 2091.96 1878.61 2140.78 2091.96 2140.78
Power Generation 3220.2¢ 2077.6¢ 2951.03 3220.26 2951.03
Un - aliocated 35270.78 32248.99 27419.08 3s270.78 27419.08
Yotal 40583.00 37099.59 32810.84 40883.00 32510.84
1 Sk
, M
o cm;\ered
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HLC INDIA LIMITED
"Navraing" - A Gavemment of indla Enterprise
AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2020
' gu.,hcmq
Year Ended oar
Padticulars March 31, 2020 Mareh), 2009
A.Caih flow from opetating ocliviiies:
Ne! Profit Beforo Tox 2345.1% 2.561.40
Adjusiments for:
Less:
Profit on Disposal of Assol 2.65 18.24
Interost income 97.37 12048
100.02 148,92
Add:
Depreclation 1,334.15 1,12076
Buyback Expenses . 675
Other non cash charges 130.47 (82.29)
Provision tor loss on osset 297 19.32
inlerost expense 1,174.38 699.92
2641991 254197 1,764.37 1,615.44
Operating Profit before working capital changes 4,887.08 4,176.84
Adjusiments for:
Trade receivables (2,333.79) (1.749.38)
Loans & advances (63.54) .67
inventorles & other current assets (276.88) 629.19
Trade poyables & other cument liabliltles {70.54) ; {93688}
Cash Flow generaled from Operations 2,140.33 2,123.44
Direct Taxes paid (496.40) (500.65)
Cash Flow Before Extracrdinary items 1,643.93 1,622.80
Grontsrecelved 2.83 (2.73)
Net Cash from operating activilles 1,648.76 1,620.05
B.Cash flow lrom Invesiing aciivities:
Purchase of property, plant and equipment / preliminary expenses (5.894.73) (6,265.50)
Sale of property, plont ond equipment / Projects from conlinuing
operations 1.8} 18.70
Sale/Purchase of invesiments ¢ (0.00) -
Interest Received 81.15 127.73
Net Cash used In Investing aclivities (5.811.77) (6.119.07)
‘C.Cashflow fiom tinancing activities:
Short Term Borowings (Net] 147484 2.416.00
Long Term Borrowings (Net) 5,153.00 4,967.02
Interest poid (1,950.24) {1.291.12)
Discount on Commerclal Paper
Buyback of Equity Shares Including Buyback Expenses - {1,255.76)
Issue of Equity Shares 668.53 386.43
Dividend ( including Dividend Tax) {1,182.65} (807.01)
Net Cosh used/recelved In financing aclivities 4,163.48 4,415.56
Net increase, decrease(-) Cash and Cash equivalents (1.53) (83.44)
Cash ond cash equivalents as at the beginning of the year 18.49 101.93
Caosh and cash equivalen’s as at the end ot the yeor 16.96 18.49
NOTE: (-] INDICATES CASH OQUTFLOW, - -
DETAILS OF CASH AND CASH EQUIVALENTS: AS AT
MARCH 31, 2020 MARCH 31, 2019
CASH IN HAND 0.0 0.01
CASH AT BANK IN CURRENT ACCOUNTS 6.70 / ) 7.53
| CASH AT BANK IN DEPOSIT ACCOUNTS 10,25 10.95
JOTAL 16,96 18,49




"Navraina” - A Government of Indla Enterprise
nt of Consolidated Audited Financlal Resulis for the Quarter and Year Ended March 31, 2020
Extract of the stateme: . In Crore)

NLC india Umited

March 31, December 31, March 31, March 31, March 31,
1. No Particulars 2020 2019 2019 2020 2019
{Audited) {Un-audited) (Avdiied) {Audited)
1 |total Income from Operafions (Net) 3,069.33 2742.60 2,463.38 10.320.56 9.870.93
Net Profit / (Loss) for the perlod before Tox 719.1 764.84 237.72 2211.10 1,381.05
2 (before Exceptional & Rate Regulated Activity) 14
Net Profit / |Loss) for the period before Tox 7 1.073.50 2.345.11 2561
3 [(ofler Exceptional & Rate Regulated Activity) 77847 29.06 o - 56140
4 [NetProfit/(Loss) for the pericd after Tax 498.12 40015 495.26 145298 153735
Tolal Comprehensive Income for the perod -
5 |lcompiising Profit / (Loss) for the period (after tax) 500.47 395.30 49913 1.327.62 1,.503.15
and Other Comprehensive Income (after tax]]
s |Pocop Eaully Shore Coplial [Face Value of sl ) 364,44 1386.64 |  1.386.64 138664 | 1.386.64
7 _|Reserves [exciuding Revaluation Reserve) 11,518.49 11,382.81
8 |Networh ) 12.777.46 12,651.65
9 _|Poid up debt capital/outstanding debt 27,226.23 20.598.39
10 _|Debt Equity Ratio 213 1.63
11 _Debt Service Coverage Ratio 1.78 1.68
12_|Interest Service Coverage Ratio 4.13 6.26
Eamings per Equity Share ({ of Rs. 10 each ) from
13 |continuing operations (before adjustment of Net
Regulatory Deferral Balance):
Basic (in Rs.} 3.35 3.12 {0.83) 9.66 3.94
Diluted [in Rs. } 3.35 3.2 {0.83) 9.66 3.94
Eamings per Equity Share { of Rs. 10 each ) from
14 |continuing operations (after adjustment of Net
Reaulotory Defenral Bolonce):
Basic {in Rs.) 3.59 2.89 3.34 10.48 10,386
Diluted (in Rs. ) 3.59 2.89 3.34 10.48 10.36

Note:

The above s an extract of the detalled format of Quarter and Year Ended Audited Consolidated financial results filed with the
Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, The tull format
of the Quorter and Yeor Ended Audited Consolidated financial results are available on the Stock Exchanges websites at

www.nseindla.com & www.bselndla.com and on company's website |.e. www.nicindia.com.

Place:Neyvell
Date ; 23.04,2020

'or NLC INDIA LIMITED

\%‘W‘“&-—-.

RAKESH KUMAR
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M/s. PKKG Balasubramaniam & Associates, | M/s. R Subramanian and Company LLP,

Chartered Accountants, Chartered Accountants,
Branch : Plot No. 121, ‘New No.6 Old. No. 36,
Sixth Street, First Sector Krishna Swamy Avenue,
K.K. Nagar, Luz Mylapore,
Chennai-600078 Chennai ~ 600004

Independent Auditors’ Report on the Consolidated Annual Financial Results of NLC India
Limited pursuant to the Regulation 33 of SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015.

To
The Board of Directors

NLC India Limited
Chennai 600 031

Opinion

We have audited the accompanying Statement of Consolidated Financial Results of NLC India
Limited (“the Company”) and its subsidiary (the company and its subsidiary together referred to
as “the,Grou'p”) and associate for the year ended March 31, 2020 (“the Statement”), being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended (the “Listing

Regulations™).

In our opinion and to the best of our information and according to the explanation given to us,
the statement: -

i) includes the results of the following entities:
a) NLC Tamilnadu Power Limited (Subsidiary);
b) Neyveli Uttar Pradesh Power Limited (Subsidiary);
c) MNH Shakti Limited (Associate).
ii) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended by Circular No.
CIRV CFD /FAC/ 62/ 2016 dated July 5, 2016, in this regard; and

(i) give a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the net profit, and other
comprehensive income for the Quarter ended March 31, 2020 and for the year ended

Sy

March 31, 2020.
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Basis for Opinlon

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under
Section 143(10) of the Companies Act, 2013 (the “Act”). Our responsibilities under those
Standards are further described in paragraph (a) of Auditor’s Responsibilities section below. We
are independent of the Group, its subsidiary and associates in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Results for the year
ended March 31, 2020 under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics. We believe that the audit evidence obtained by us and the audit evidence
obtained by the other auditors in terms of their reports referred to in Other Matters section below,
is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

We draw attention to the followmg matters in the notes to the Consolidated Financial
results:

1. Without qualifying our opinion, attention is invited to Note 8 of the Consolidated financial
- results in respect of pending liabilities to DISCOMS subject to CERC Orders. The true up
petition is filed with CERC in the third quarter of FY 2019-2020.

2. Without qualifying our opinion, attention is drawn to Note 21 of the consolidated financial
results regarding material impact on the business of the Company due to the COVID-19

pandemic.

3. Without qualifying our opinion, attention is invited to Note 22 of the consolidated financial
results on the requirement of loss allowance for expected credit losses.

4. Without qualifying our opinion, attention is drawn to Note 23 of the Financial results
regarding Deferred Tax Liability materialized for Rs.218.94 Crore (for Thermal Plants) up to
March 31, 2019, which has not been considered as revenue pending reconciliation and
confirmation from the beneficiaries.

As reported by the auditor of the Subsidiary Company, NLC TAMIL NADU POWER
LIMITED in their audit report dated June 19, 2020,

1. Without modifying our opinion, we draw attention to Note 24 of notes to Consolidated

financial results - - “Regarding External confirmation of balances from parties whi
confirmation and reconciliation.” S

i artered
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2. Without modifying our opinion, we draw attention to Note 25 of notes to Consolidated
financial results — “Transit and Handling loss — Regarding Coal stock at off-site namely Dhamara
Port and Paradeep Port not being physically verified as on March 31, 2020 due to the lockdown

(COVID-19)”

As reported by the auditor of the Subsidiary Company, Neyveli Uttar Pradesh Power
Limited in their audit report dated June 18, 2020,

1. In the Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”):

The existing Internal Financial Control with respect to acquisition / purchase of land, related
payments, capitalization of the same and accounting need to be strengthened to ensure any
irregularity in this regard. The company has found few irregularities to the tune of Rs. 0.29
crores during its internal reconciliation process. An intemal committee has been constituted to
investigate further in the matter and to suggest changes in the financial controls in this regard in
order to prevent irregularities in land acquisition process in future.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented or
detected on a timely basis.

We have considered the material weakness identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the March 31, 2020 financial
statements of the Group, and the material weakness does not affect our opinion on the

Consolidated financial statements of the Company.
2. In point no 10 of Companies (Auditor’s Report) Order, 2016:

During its reconciliation process, the company has discovered.few irregularities which might
lead to fraud in the land registration and payment process. The total amount of such irregularities
identified is about Rs 0.29 crores for which further investigation is in process. A forensic
investigation has been initiated by the company for identification of causes and the exact
amounts involved in the said irregularities. The above reported fraud by employee does not cause
the financial statements to be materially misstated.

Our opinion on the Consolidated Financial Statements is not modified in respect of the above
matters.
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Management’s Responsibilities

This Statement, which includes the Consolidated Financial Results is the responsibility-of the
Parent’s Board of Directors and has been approved by them for the issuance, The Consolidated
Financial Results for the year ended March 31, 2020, has been compiled from the related audited
consolidated financial statements. This responsibility includes the preparation and presentation of
the Consolidated Financial Results for the quarter and year ended March 31, 2020 that give a true
and fair view of the consolidated net profit and consolidated other comprehensive income and

other financial information of the Group including its subsidiary and associates in accordance
with the recognition and measurement principles laid down in the Indian Accounting Standards,
prescribed under Section 133 of the Act, read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations.

The respective Board of Directors of the companies included in the Group and of its subsidiary
and associates are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and its subsidiary and
associates for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the respective financial results that give a
true and fair view and are free from material misstatement, whether due to fraud or error, which
have becn used for the purpose of preparation of this Consolidated Financial Results by the
Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the
companies included in the Group and of its subsidiary and associates are responsible for
assessing the ability of the respective entities to continue as a going concem, disclosing, as
applicable, matters related to going concern and using the going concem basis of accounting
unless the respective Board of Directors either intends to liquidate their respective entities or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its subsidiary
and associates are responsible for overseeing the financial reporting process of the Group and of

its subsidiary and associates.

Auditor’s Responsibilities

Our objectives are to obtain reasonable assurance about whether the consolidated financial
results for the year ended March 31, 2020 are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs




error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the consolidated

financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial
results, whether due to fraud or eror, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant in the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the

operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

o Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Company to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report.

* Evaluate the overall presentation, structure and content of the Annual consolidated
Financial Results, including the disclosures, and whether the Annual consolidated
Financial Results represent the underlying transactions and events in a manner that
achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial
Information of the entities within the Group and its subsidiary and associetes to express
an opinion on the Annual Consolidated Financial Results. We are responsxble for the
direction, supervision and performance of the audit of financial informmtion:g entiti
included in the Annual Consolidated Financial Results of which : e ‘ Bndent
auditors. For the other entities included in the Annuql Consolidated A R
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which have been audited by the other auditors, such other auditors remain responsible for
the direction, supervision and performance of the audits carried out by them. We remain

solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

We also performed procedures in accordance with the Circular issued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

a. The Consolidated Financial Statements include the Company’s share of Net Profit/ (Loss) of
Rs. (1.28) crores, Rs. 143.15 crores, Rs. 1.41 crores and Rs.149.44 crores for the year ended
March 31, 2020 as considered in the Consolidated Financial Statements, in respect of its
subsidiaries Neyveli Uttar Pradesh Power Limited, NLC Tamilnadu Power Limited,
associate MNH Shakti Limited and branches Bithnok & Barsingar respectively. The
Financial Statements of these Subsidiaries, associate & branches have been audited by other
Auditors whose Reports have been furnished to us by the Management. Our opinion on the
Consolidated Financial Statements, in so far as it relates to the amount and disclosures
included in respect of this subsidiary, associate & branches and our Report in terms of sub-
section 10 of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary,

associate & branches is based solely on the Reports of the other Auditor.

b. The comparative financial information of the Group and its subsidiaries, associates and
branches for the year ended March 31, 2019 included in these Consolidated Financial
Statements, are based on the previously issued Consolidated Financial Statements audited

by one of us for the year ended March 31, 2019 dated May 30, 2019.

Our opinion on the Consolidated Financial Statements above, and our Report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other Auditors.
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The statement includes the results for the quarter ended March 31, 2020 being the balancing
figure between the audited figures in respect of the full year ended March 31, 2020 and the
published unaudited year to date figure up to the third quarter of the current year, which were
subject to limited review by us, as required under the Listing Regulations.

Associatces,
Chartered Accountants,
Firm Regn. No, 001547S

Wmm‘

Saradhamani Ganesan
Partner ©
M No. 027683 <<\ Cnartered
UDIN : 20027683AAAAABGOGE)N""

For M/s. PKKG Balasubramaniam &

ouanis/g
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For M/s. R Subramanian and Company

LLP,

Chartered Accountants,
Firm Regn. No. 0041375/5200041

Place: Chennai
Date: June 23, 2020
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Annexure to the Letter No. 332‘}{‘/&?3‘3%%3?‘ 0& Lop ' dated 23.06.2020

Half yearly/ Annual Compliance pursuant to Regulation 52(4) of SEBI LODR
Regulations, 2015 as amended.

1. Regulation - 52(4)(a): Credit Rating and Change in Credit Rating( if any)

Details . of Non- Convertible | Rating Agency | Rating Assigned

Debentures
Secured, Non-Cumulative, Non - | ICRA Ltd. ICRA AAA (Stable)
Convertible, Redeemable, India Ratings & | IND AAA/Stable

Taxable Bonds i.e. NLCIL Bonds | Research
2019 Series I for an amount of Private Limited
Rs.1475 Cr and NLCIL Bonds
2020 Series I for an amount of
Rs.525 Cr aggregating tb
‘Rs.2000 Cr

2. Regulation - 52(4(b) : Asset cover available, in case of non-convertible debt

security:

The Asset Cover for Secured, Non-Cumulative, Non - | 1.16 times
Convertible, Redeemable, Taxable Bonds i.e. NLCIL
Bonds 2019 Series I for an amount of Rs.1475 Cr and
NLCIL Bonds 2020 Series I for an amount of Rs.525 Cr
aggregating to Rs.2000 Cr for the Half year/ Year
ended 31.03.2020 '

3. Regulation 52(4)(d) & (e) :
a. Payment details of Secured, Non-Cumulative, Non - Convertible,
Redeemable, Taxable Bonds (NLCIL Bonds 2019 Series 1) for an amount of
Rs.1475 Cr:




Previous due date Next due date

Previous Previous Next Amount Next Amount
Interest principal Interest (Rs. In Principal (Rs. In
payment Payment payment Cr) payment Cr)
date date date date

- ' - 29-05-2020 | 119.3275 | 29-052029 | 1475

b. Payment details of Secured, Non-Cumulative, Non - Convertible,
Redeemable, Taxable Bonds (NLCIL Bonds 2020 Series I) for an amount of
Rs.525 Cr:

Previous due date Next due date
Previous Previous | Next Interest | Amount | Next Amount
Interest principal | payment (Rs. In| Principal (Rs. In
payment Payment | date Cr) payment Cr)
date date date
- - 27-01-2021 | 38.64 25-01-2030 | 525

Remarks:

i. Secured, Non-Cumulative, Non - Convertible, Redeemable, Taxable Bonds
i.e. NLCIL Bonds 2019 Series I have been issued on 29-05-2019 for
Rs.1475 Cr and NLCIL Bonds 2020 Series I for an amount of Rs.525 Cr on
27.01.2020 and Hence, the previous payment of Interest and Principal
repayment are not applicable. .

ii. Payment for next due date(s), if falling on holiday(s), will be made on a
working day as per the terms of Information Memorandum/ SEBI Circulars.

¢. For 52(4)(c), (f) to (1), refer Audited Financial Results for the Year ended
31%t March, 2020 filed with exchanges.

K\‘%MANM,

Place : Neyveli RAKESH KUMAR
Date : 23.06.2020




NLC India Limited
First Floor, No. 8, Mayor Sathyamurthy Road,
FSD, Egmore Complex of Food Corporation of India,
Chetpet, Chennai - 600031, Tamil Nadu, India

Sub : Quarterly, half-yearly, year to-date and annual compliance pursuant to
Regulation 54(2) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended

In pursuance of Regulation 54(2) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, For the quarter, half year and year ended 31st March,
2020 for Secured, Non-Cumulative, non -Convertible, Redeemable, Taxable, Bonds of Rs.
10,00,000 /- each i.e. NLCIL Bonds 2019 Series I for an amount of Rs.1475 Cr and NLCIL
Bonds 2020 Series I for an amount of Rs.525 Cr aggregating to Rs.2000 Crore, 100%
security is created and maintained. The security has been created through Equitable
mortgage by deposit of title deeds on "All pieces and parcel of the land pertaining to the
TP II Expansion (2X250 MW), Neyveli, Tamilnadu, together with all buildings, structure ,
erections, plant and machinery and other equipment's installed or erected on the said land
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Place : Neyveli RAKESH KUMAR
Date : 23.06.2020 CHAIRMAN CUM MANAGING DIRECTOR

of the Company




NLC India Limited
First Floor, No. 8, Mayor Sathyamurthy Road,
FSD, Egmore Complex of Food Corporation of India,
Chetpet,Chennai - 600031, Tamil Nadu, India

Sub : Half-yearly compliance pursuant to Regulation 52(7) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015 as amended

In pursuance of Regulation 52(7) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, NLC India Limited has issued NLCIL Bonds 2019 Series
I for an amount of Rs.1475 Cr on 29.05.2019 and NLCIL Bonds 2020 Series I for an
amount of Rs.525 Cr on 27.01.2020 for replacing the equity deployed in Projects and
operation over the normative level by the Debt, and for the purpose of corporate
requirements of regular business activities. Company has used the proceeds for the
intended purpose and there are no material deviations in the use of proceeds of issue of
NLCIL Bonds 2019 Series I and NLCIL Bonds 2020 Series I aggregating to Rs.2000 Cr.
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Place : Neyveli RAKESH KUMAR
Date : 23.06.2020 CHAIRMAN CUM MANAGING DIRECTOR




