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Listing Dep artment
National Stock Exchange of India Limited
Exchange Plaza, C-1, Block G
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Scrip Code.. KTKBANK
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BSE Limited
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MUMBAI400 001
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Dear Sir,

Reg: The unaudited financial results for the quarter ended 30.06.2020.

Please  find  enclosed  copy  of the  unaudited  financial  results  for  the  quarter  ended
30.06.2020  approved  by  the  Board  of  Directors  at  the  meeting  held  today  i.e.  on
10,07.2020.    Also, find enclosed the copy of the limited review report of the Statutory
Auditors.
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REVIEWED FINANCIAL RESULTS FOR/AS ON THE QUARTER ENDED JUNE 30, 2020.
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SEGMENT RESULTS FOryAS ON THE QUARTER FJNDFJD 30.06.2020   (Rs in crore)
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PART B: GEOGRAPliIC SEGMENTS: There is oiily one Segment i.e. Domestic i;tJ±tfi`t_lt-ml



*--.ass.ii2r+±5`-".==a= ± ===-_-i -\ -_i --,-_   -u±_I+±=-,i--±h€.-*

Notes   forming  part  of  tile  imaudited  financial  results  for  the  period  ended
Jnne 30, 2020

1.   The flbo\7e interim financial results for the period ended June 30, 2020 have been

reviewed by the Audit Committee of the Board at the meeting held on July 09, 2020

and approved by the Board of Directors at the meeting held on July 10, 2020. The

sa.me hfls been subjected to limited rev].ew by the Statutory Central Aud].tors of the

Bank in line with the guidelines issued by the Reserve Bank of India and as per the

SEBI (LODR) Regulations, 2015.

2.  In  the  preparfltion  of  these  financial  results,  the  Bank  has  followed  the  same

accounting policies and generally accepted practices fldopted in the preparation of

audited financial statements for the year ended March 31, 2020.

3. The  above  interim  financial  results  have  been  arrived  at  dfter  considering  the

provision for loan lasses and depreciation on investments, prov].sion for arrears of
salary pending negotiation & wage settlement, provi.sion for employees` retirement

benefits  like  pension,  gratuity,  leave  encashment  and  unused  sick  leave  as  per

actuarial  valuations,  provision  for  exposure  to  entities  with  unhedged  foi.eign

currency   exposure,   Income   Tax   and   other   contingencies   on   estimated   and

proportionate basis and are subject to adjustments at the year end.

4,   The  outbreak of COVID-19  pandemic continues  to  spread  across  the globe  and

india resulting in signifl.cant volatility in the globfll and indian financial market.

The extent 1.o which the COVID-19 pandemic wfll impact the Bank's result will

depend on future development which are highly uncertain including among other

things flny new information concerning the severity of the COVID-19 pandemic

and  action  to  contain  its  spread  or  mitigate  impact  including  stimulus  and

regulatory packages.

In accordance with the `COVID-19 Regulatory packages' announced by the RBI on

March 27, 2020 , April 17,2020 and May 23, 2020, with regard to providing relief to

borrowers on  account of COVID-19 pftndemic whose aLccounts were sfand&rd  fas

on Februairy 29, 2020, the Bank, in accorddnce with the Board approved policy had

offered   moi.t}loi.ium   on  repayment  of  loan   insta_IIments   and/or  tlill-fF.i}~}_I:
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iiiterest due between  Marcli  .I,,  2020  to  August 31,  2020  includ]ing  relaxation  jn

certain  parameters,  to  till  eligible  borro``rers,  without-  considering  the  Same  ds

restructuring.  In accordance with  RBI guidelines,  the Bank is required to make

provis].on  @10%  of outstanding  advances  ill  respect of such  horrower accounts

where   asset   classification   benefit   has   been   taken   as   per   RBI   guidelines.

Accordingl}r, during the previous year, the Bank had iirovided Rs 24.08 crore on

such loans where moratorium  is extended. Simjlar]y, for the quarter ended June

2020, the Bank has made addf tional provision of Rs 73.91 cro].e for such advances

which  would  hflve  been  otherwise  NPA  in  the  said  quarter.  The  aggregate

prov].sion held for COVID-19 thus stands at Rs 97.99 crore.

5.   During  the  previous  year  ended  March  31St,  2020,  the  B{ink  had  recognized

exposure in respect of ll  entities with outstanding balance of Rs 252.49 crores as

frflud and provided in, accordance with the RBI Circular dated April 18, 2016, by

debiting  Rs.  63.12  Crores  to  Profit  &  Loss  Account  and  Rs  189.37  crores    to
`Revenue Reserve' under `Reserves and Surplus', as all adjusting event as sperified

in AS-4 :"Events occurring after the Balance sheet date". In accordance with the

said  RBI  Circular  Rs  189.37  crores  debited  to  Reserves  &  surplus  should  be

reversed by debiting to Profit and Loss Account I.n the ensuing three quarters in

the financial year 2020-21. However as a prudent measure the entire amount of Rs

189.37  Crores  has  been  charged  to  the  Profit  &  loss  account  and  reversed  to

reserves & Surplus in the f].rst quarter itself instead of three quarters.

6.   As  per  the  amended  Section  1]5BAA  of  the  Income  Tax  Act,  1961  domestic

compan].es,  hzive a nan reversible  option  to  pay corporate  tax at reduced  rates

effecting from Aprd 1, 2019 subject to certain conditions. The Bank h&s continued

to provide for current taxes and deferred taxes as per existing provisions ar.d is in

the process of evaluating this option for the current financial year.

7.    Provision  coverage  ratio  as  at  June  30,  2020  stood   at  67.93%   (58.08%   a.s  at

June 30, 2019}.

8.   In      terms      of      RBI      circular      DBR      No      BP.BC      1/21.06.201/2015-16

dated July 1, 2015,  Pillar HI disclosui.es  under Base] Ill Capital  Regulfltions  lirive

been      made      Available      on      our     web     site      at     the     folln%±i
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have not been subjected to limited review by the Statutory Central Auditors.

9.    Disclosure   about   investor  complaints   for   the   period   ended  June  30,   2020

Complaints  at  the  Beginning  of  the  period  Nil;  Received  during  the  period

13  D].sposed off during the period 13; Unresolved as on  June 30, 2020 Nil.

10. The figures for the quarter ended March 31,2020 are the balancing figures betv\reen

the  audited  figures  I.n  respect  of  the  full  financial  year  and  the  unaudited

published year to date figures upto December 31,2019

ll. Corresponding   previous   period   figures   have   been   regrouped   /rearranged

wherever necessary to make them i`nm I.tri I'{t hl€. with the current period figures.
I   I
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Mamging Director & c.E.o  \tf`:.£`i_`.i S i ,,,f+,:^,€,

for Manohar Chowdhry & Associates
Ch givr,ejq_ I
Fiirm Regn.
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qudu±rfito :
Mohan, I5

I/     I

-++++I,

in.` RA.aeis2

Place: Mangaluru

Date:  loth July 2020
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for B ii t] ttJ;.inlyl ii tl ti `" t] h tin & Srinivasan
`|]  A|+-fJtlI,!f,I)t£

I.`i I-in/`1\t` Ntl: -n5,ifiit`)S
EE

in "(`_;. l)2.18#,,_3

Place: B angalore

Date: 101h July 2020
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KARNATAKA BANK LTD
R£~vTETEfa---ri-N~A-N~cii~i RE~s-in~i-s i-6R JAs oN ITIE QuARTER ENDED

Pa rticu ]a,I.s

Total income from o erations (iiet)

Net Profit / (Loss) fl.om ord].nary
activities after tax

Net Profit / (Loss) for t]ie per.iod after
tax (after Extraordinary items)

_I_qu it_y_ _Sh are~ Cap ita_i _

Reserves (excluding Revaluation
Reserve) as shown in the Balance Sheet
Qf previous year
Eam1.ngs Pe1-Share toe fore
extraordinary items) (of Rs 10/-each)
BaslC :

Diluted

Eai.nmgs Per Share (After extraordinary
itenrst (of Rs 10/-eacli)

*Not annualized

Quarter endeci
30.6.2020

(Reviewed)
2134.63

*i`!a+ttl,`Cr2Cr)

I.

®®

Ye;-i: ~en dad
31,03.2020
(Audited)

7736.40

5189.49

6.32*                         13.89

* ` -"V~apgse±*giv+*++``..`n\rs±`..¥++\`t.mm"

JUNE 30, 2020

(Rs.  Ill i-fore)
Quarter end-ed

30.6.2019

(Reviewed)
1794.33

-     _    ---+  ------i   I  --     +     --      --_

175.42

175.42
_"__  _   -_`_-`  __-r_          _A--.--      -  _ ___

282.62

-------grit-------   13.8; i---

Note: The above is an extract of the detailed format of results for June 30, 2020 filed with the
Stock Exchange under Regulation 33 of the SEBI (Listing and other Disclosure Requirements)
Regulations, 2015.  The full foi.mat of the results foi. June 30, 2020 is available on the Stock
Exchange websites.  BSE: http://www.bseindia.com,  NSE: http://www.nseindia.con[ Bank
website:  LiJ±L`±;£J_'_\J±i!±:jL\'. L`tH I 1.I I a Lrd±idi1_h|J_¥J`/__iJ "`i tl`. i> p

Place: Mangaltlru

Date:  loth July 2020

7

For. and on behalf of Board of Dii.ectors

(`7

+    __~`if`rfuffiS£.„

Mahabaleshwarfl in S          ``~ ^~-

RANAGING DIRECTOR & CEO
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Manohar Chowdhry a Associates
Chartered Accountants
102,  MICASA, Bejai Main Road
Mangaluru 575 004
Tel: 0824 -2210883
EmaiI:  murciliiTiohaii@mca.co in
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Badar'I, Madhusudhan & Srinivasan
Chartered Accountants
Kantha Court, Lalbagh Road
Be ngaluru-560027
Tel: 080-22277714, 41142536
EmaiI:  biTiscas@gma.il.com

tr]dsPj2ifetL__A_t±_a___i=t_9=E=L5__L_i±I_I=i____±e £! _Bq¥_I e__vy _B_e_p_a_rt__=9__!±__`_I_tJ§_qua+I.h{!+ifg4 rill a i`c ial  res lilt s  fo r t li@  {i±!a:rL±±±.
elidL±d  30"` JunL. iiirements of Re the SEBI hitjRE

_Otrljfl al i a i] s a ti {] B i €§c lo s it re RJggi!lr_€EL]reLijst_®rseg±±ialifn_SJ_2L&±£

To The Board of Directors of The Karnataka Bank Limited

1.  VVe  have  reviewed the  accompanying statement  of unaudited  financial  results  of Tlie  Karnataka
Bank L.Imited("the Bank") for the quarter ended 30th June 2020 ("the Statemenr), being prepared and
submitted by the Bank pursuant to the requ.Irements of Regulation 33 of the SEBl  (Llsting obllgatlons
and  Disclosure  Requirements) Regulations, 2015,  as  amended except for the disclosures relating to
"Pillar 3  under BaseI  Ill  Capital  Flegulations,  Leverage  Ratio  and  Liquidity Coverage  Rat-io"  as  have

been  disclosed  on  the  Bank's  website  and  .In  respect  of  which  a  link  has  been  provided  in  the
Statement,  which  have not been  reviewed by us.   This Statement is the  responsibility of the  Bank's
Management and has been approved by the Board of Directors. Our respons.ib.iI`ity .Is to issue a report
on these financial statements based on our review,

2.   We   conducted   our  review   of  the   Statement   in   accordance   with  the   Standard   on   Review
Engagements  (SRE)  2410  "Review of  Interim  Financial  Information  Performed  by the  Independent
Auditor of the Entity" issued by the lnst.itute of Chartered Accountants of India. This standard requires
that  we  plan  and  perfoirm  the  review  to  obtain  moderate  assurance  as  to  whether  the  financial
statements  are  free  of  material  misstatement.  A  rev.lew  is  limited  primarily  to  inquiries  of  Bank
personnel and analytical procedures appried to financial data and thus provides less assurance than
an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

3.  ln  the  conduct of oLir Review we  have  relied  on the  review reports  in  respect of non  performing
assets  rece.ived  from the  Concurrent Auditors'  of 118  branches.  These  review  reports  cover 60.30
percent of the advances portfolio of the Bank. Apart from these review reports, .in the conduct of our
revI.ew, we have also reI.led upon various returns received from the branches of the Bank.

4.  Based  on  our review conducted  as  above,  nothing  has  come to our attention that causes  us to
believe that the  accompany.Ing  statement of unaudited financial  results prepared  in  accordance with
the applicable accounting standards and other recognized accounting  pract.lees and policies, has not
disclosed  the  informat`ion  required  to  be  disclosed  in  terms  of  Regulation  33  of the  SEBl  (Lt.sting
obligations and Disclosure Requirements) Regulat.Ions, 2015 including the manner in which it is to be
d.isclosed, or Lhal il con[a-Ills ally material misstatement or that it has not been prepared in accordance
with  the  relevant  prudential   norms  issued   by  the   Reserve  Bank  of  India  .in   respect  of  income
recognition, asset classification, provisioning and other related matters.

5, We draw your attention to

a}    Note No.4 of the accompany.ing statement of unaud'ited financial results which describes
the  uncerta.inties  due  to  outbreak  of  novel  coronavirus  (COVID  19).  ln  view  of these
uncertainties,  the  .Impact on the  Bank'§  f'inancial  statements  .is  significantly  dependent
on future developments.
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b)   Note  No.  5  of  the  accompanying  statement  of  unaud`ited  financial  results  relating  to
deferred  provision  of Rs  189.37  Crore.pehaining to certain fraud accounts identified  in
the  previous year ended  31§t  March  2020,  now changed fully in the quarter ended  30th
Junc2020.

Our conclusion is not modified in respect of these matters.

For Manohar Chowdhry a Associates
Chartered Accountants

in. No. 203592
UDIN:aoc203sig|AA+Ap+cL  \s 3s-

Place: Mangaluru
Date:  loth July 2020

For Badari, Madhusudan & Srinivasan
Chartered Accountants

005389S

(S. RajelicliFdiul/
p`l,i,,pr`~/
in. No. 021883
chbiin. a `ifeirEL i&& &A A A

Place: Bangalore
Date: loth July 2020
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