AA
1vi

. MAGNA ELECTRO CASTINGS LIMITED

A /™~ A
AT INA 43, BALASUNDARAM ROAD, COIMBATORE - TN 641 018. INDIA
TEL : (0422) 2240109 2246184 2240487, FAX : (0422) 2246209
E-MAIL : info@magnacast.com
Web : www.magnacast.com
CIN : L31103TZ1990PLC002836 soswr:aots

IATF 16349 : 20416 CERTIFIED FIRM

SEC/BSE/34/2020-21

September 22, 2020

The Manager

Corporate Relationship Department,
BSE Limited, Rotunda Building,
Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai- 400 001

Kind Attn : Mr. Abhay Mungekar/ Mr. Amol Hosalkar
Scrip Code : 517449
ISIN : INE437D01010

Dear Sirs,

Sub: Submission of Public Announcement for Buyback of equity shares by Magna Electro
Castings Limited (“the Company”)

This is further to our intimated dated September 18, 2020, where the Company has informed that
the Board of Directors of the Company have approved the proposal for Buyback of fully paid up
Equity Shares of the Company from the existing shareholders/ beneficial owners as on Record Date
on a proportionate basis through the Tender Offer process.

In this connection please note that pursuant to the provisions of Regulation 7 of the Securities &
Exchange Board of India (Buy-Back of Securities) Regulations, 2018, as amended (“Buyback
Regulations”), the Company has published the Public Announcement of Buyback today i.e.
September 22, 2020 in the following newspapers:

Publication : Language Editions

Financial Express English All Editions
Jansatta Hindi All Editions

Makkal Kural Tamil Coimbatore Edition

We enclose the extract of paper publications for your kind perusal.
Thanking you,

For Magna Electro Castings Limited

c—%\*{\

Sangeetha C
Company Secretary and Compliance Officer
ACS-34056

Encl.: As above.
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TUESDAY, SEPTEMBER 22, 2020

MAGNA ELECTRO CASTINGS LIMITED

CIN: L31103TZ1990PLCO02836
Registered Dffice: 43 (Old No 62), Balasundaram Road, Coimbatore - 641018, Tamilnadu.

Tel.: +91 422 2240109 | Fax: +91 422 2246209 | E-mail: info@magnacast.com| Website: www.magnacast.com

Company Secretary and Compliance Officer; Sangeetha C

PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF EQUITY SHAREHOLDERS/ BENEFICIAL OWNERS OF EQUITY SHARES OF MAGNA ELECTRO CASTINGS LIMITED FOR BUYBACK OF EQUITY SHARES THROUGH

TENDER OFFER UNDER THE SECURITIES AND EXCHANGE BOARD OF INDIA(BUY-BACK OF SECURITIES) REGULATIONS, 2018, AS AMENDED.

This Public Announcement {the “Public Announcement™) is being made in relation o the Buvback
(as defmed hereinafter) of Equity Shares (as defined hersinafter) of MAGNA ELECTRO CASTINGS LIMITED through
the tender offer process made pursuant to the provisions of Regulation 7(i) of the Securities and Exchange Board
of India (Buy-Back of Securities) Repulations, 2018, as amended (the “Buyback Regulations”). for the timea being
in forge including any statutory maodifications and amendments from time to time and contains the disclosures as
spacifiad in Schedule Il to the Buyback Regulations read with Schedule | of the SEBI Buyback Regulations

CASH OFFER FOR BUYBACK OF NOT EXCEEDING 4,00.000 (FOUR LAKH) FULLY PAID UP EQUITY SHARES OF
FACE VALUE OF ¥ 10 EACH AT A PRICE OF ¥ 175/- (RUPEES ONE HUNDRED AND SEVENTY FIVE DNLY) PER
FULLY PAID UP EQUITY SHARE ON A PROPORTIONATE BASIS THROUGH THE TENDER OFFER ROUTE

DETAILS OF THE BUYBACK OFFER AND BUYBACK PRICE

The Board of Directors (the “Board™) of MAGNA ELECTRO CASTINGS LIMITED ("MAGNA™ / “Company™)

passed a resolution on Friday, September 18, 2020 ("Board Meeting™) to approve the buyback by the

Company of fully paid-up equity shares of face value of ¥ 10/~ each (“Shares” or “Equity Shares™) of

the Company not exceeding 4,00,000 (Four Lakh) Equity Shares from the equity shareholders/beneficial

owners of Equity Shares of the Company as on Recaord Date Le. Thersday, October 1, 2020 (the “Record

Date” and such equity shareholders/ beneficial ownars the “Eligible Shareholders”) (for further details

in relation to the Record Date, refer to Paragraph 9 of this Public Announcement), on a proportionate

basis, through ftender offer route (fhe “Buyback™ / “Buyback Offer™) at a price of T 175/- LHIJF-E-F.‘?. One

Hundred and Seventy Five only) per Equity Share (*Buyback Price™ / “Buyback Offer Price™) payable in

cash, for an agaregate maximum consideration not exceeding T 7,00,00,000 (Rupees Seven Grores Only)

{the “Buyback Offer Size™). The Buyback Offer Size represents 9.52% of the aggregate of the Company's

paid-up capital and free reserves as per the standalone audited financial statemants of the Company for the

financial year ended March 31, 2020.The Buyback is subject to receipt of any approvals, permissions and
sanciions of statutory, regulatory or governmental autharities as may be required under applicable laws
including but not Gmited to Securities and Exchange Board of India (“SEBI™) and BSE Limited (the “BSE™)

{ihe “Stock Exchange"”).

The Buyback Offer Size and the Buyback Offer Price do not include any expenses incurred or to be incurred

for the Buyback like filing fees payable to the Securities and Exchange Board of India, advisors fees, public

announcement publication expenses, printing and dispatch expenses, taxes infer afd including buy back
tawes. securities transaction tax, goods and services taw, stamp duly and other incidental and related

EXPENSES.

The Buyback is in accordance with the provisions of Section 68, 69, 70 and all other applicable provisions,

if any, of the Companias Act 2013, as amanded {the “Companies Act"), the Companies (Shara Capital

and Debentures) Rules, 2014, as amended (the “Share Capital Rules”™) to the extent applicable and in
accordance with Article 39 of the Articles of Association of the Company, and subject to the provisions of
the Buyback Regulations and such other approvals, permissions as may be required from time to time from
the Stock Exchange where the Equity Shares of the Company are listed and from any other statutory and/
or requlatory authority, as may be required and which may be agreed to by the Board and/or any committee
thereof. The Buyback would be undertaken in accordance with SEBI circular bearing number CIR/CFDY

POLICYCELL/1/2015 dated April 13, 2015 and circular no. CFD/DCR2/CIR/P2016/121 dated December

09, 2016 (the “SEBI Circulars™), which prescribes mechanism for acquisition of shares through stock

exchange. In this regard, the Company will request BSE to provide the acquisition window.

The Buyback Offer Size represents 9.32% of the aggregate of the fully pald-up equity share capital and free

rasarves as per the standalone audited financial statemants of the Company for the financial year ended

March 31, 2020 (the last standalone audited financial statements available as on the date of the Board

Meeting approving the Buyback) and is within the statutory limits of 10% of the aggregate of the fully paid-

up equity share capital and free reserves under the Board of Directors approval route as per the provisions

of the Companies Acl. Since the Company proposes 10 Buyback up ta 4,00,000 (Four Lakh) Equity Shares
rapresenting approximately 8.73 % of the total number of Equity Shares in the total pakd-up share capital of
the Company, the same is within the 25% limit as per the provisions of the Companies Act,

The maximum amount required by the Company for the Buyback aggregating to ¥ 7,00,00,000 {Rupees

Seven Crores Only), is within permitted limits. The funds for the Buyback will be met out of internally

generated cash resources of the Company. The Company confirms that as required under Section 68(2)(d)

of the Companies Act and Regulation 4(if) of Buyback Requlations, the ratio of the aggregate of secured and

unsacired debts owed by tha Company shall not be more than twice the fully paid-up share capital and free
reserves after the Buyback.

The Buyback Offer Price of ¥ 175/ (Rupees One Hundred and Seventy Five Only) per Equity Share has

been arrived at after considering various factors such as the average closing prices of the Equity Shares

on the Stock Exchange where the Equity Shares of the Company are listed, the net-worth of the Company
and the impact of the Buyback on the key financial ratios of the Company. The Buyback Offer Price of

T 175/~ (Rupees One Hendrad and Seventy Five only) per Equity Share represents (i) a premium of 45.65%

over the volume weighted average price of the Equity Shares on BSE for 3 months preceding September

14, 2020 being the date of intimation to the Stock Exchange for the Board Mesting to consider the proposal

of the Buyback (“Intimation Date™):; {il) premiem of 39.91% over the volume weighled average price of the

Equity Shares on BSE for 2 weeaks preceding Intimation Date; and (i) premium of 23.50% over the closing

market price of the Equity Shares on BSE on Intimation Date.

The Buyback shall be on a proportionate basis from all the Eligible Shareholders of the Company through

the “Tender Offer” route, as prescribed under Regulation 4(iv)(a) of the Buyback Regulations. Please see

paragraph 9 below for details regarding Record Date and share entitlernent for tender in the Buyback.

A copy of this Public Announcement |s available on the Company's website (www.magnacast.com) and is

expected to be available on the website of SEBI (www.sebi.gov.in) during the period of the Buyback and on

the website of Stock Exchange (www.bseindia.com).

MECESSITY FOR BUY BACK

Buyback is the acquisition by a company of its own shares. Buyback is an efficient form of returning surplus

cash to the members holding Equity Shares of the Company, inferafia, for the following reasons:

I. The Buyback will help the Company to return surplus cash to its membars holding Equity Shares broadly
in proportion to their shareholding, thereby, enhancing the overall refurn to mambers;

ii. The Buyback, which is being implemented throwvgh the Tender Offer route as prescribed under the Buyback
Reguiations, would involve allocation of higher of number of shares as per their entitlement or 15% of the
number of shares 1o be bought back, reserved for tha small shareholders, The Company believes that
this reservation of 15% for small shareholders would benafit a large number of public shareholders, who
would get classified as “small shareholder”;

iii. The Buyback would help in improving return on equity, by redection in the equity base, thereby leading to
long term increase in shareholders' value; and

iv. The Buyback gives an option to the members holding Equity Shares of the Company, who can choose
to participate and get cash in liew of Equity Shares to be accepted under the Buyback Offer or they
may choose to not participate and enjoy a resultant increase in their percentage shareholding, post the
Buyback Offer, without additional investmant.

After considering several factors and benefits to the sharehotders holding Equity Shares of the Company, the

Board decided to recommend Buyback not exceeding 4,00,000 (Four Lakh) Equity Shares reprasenting 8.73%

of the total paid-up equity capital of the Company at a price of ¥ 175 (Huepees One Hundred and Seventy Five

only) per Equity Share, payable in cash, for an agogregate maximum amount not exceeding T 7,00,00,000

(Rupees Seven Crare only) excluding filing fees payable fo the Securities and Exchange Board of India, advisors

fees. pubbc announcement publication expenses, printing and dispaich expenses, taxes inter alia including

buy back taxes, securities transaction tax, goods and Services tax, stamp duly and other incidental and related
expanses, which reprasents 9.52% of the aggrepate of the Company's paid-up capital and free reservas as per

the standalone audited financials of the Company for the financial vear endad March 31, 2020,

DETAILS OF PROMOTERS SHAREHOLDING AND INTENTION TD PARTICIPATE IN THE BUYBACK

The aggregale shareholding of the promaters, promater group and person who are control of Company as

on the date of the Board Meeting Le. Friday, Septamber 18, 2020 is given below:

Name of the promoters and ~ No.of Equity | No. of Equity Shares held | Percentage of issued
|_promoter group Shares held | in dematerialized form | Equity Share capital

M Krishna Samaraj 70,000 7,770,000 16.80

M Muthulakshmi 8.07.091 8,07,091 17.61

Ranganayaki N 1.95,000 1,95.000 4.26

Mzhitha Vijayakumar 22,600 22,600 0.49

Janardhana MNaidu Vijayakumar 10,100 10,100 0.22

. N

Vijayakumar Venkatkumar 45,000 45,000 0.98

Mivedita Lakshmi Narayanaswamy 2,30,000 2,30,000 8.02

Ajeya Vel Narayanaswamy 8,000 8,000 0,17

Aditya Vijayakumar 59,209 55,2565 1.21

M Krishna Samaraj 77,000 77,000 1.68

Total 22,20,046 | 22,20,046 48.45 |

*Shares held by N Krishnasamaral HUF where N Krishinag Samaraf s Karfa

4.2  Aggregate Equity Shares purchased or sold by the promoters, promoter group and person who are control
of GCompany during a perod of six months preceding the date of the Board Meeting, £e. Friday, September
18, 2020;
' Aggregale :
Name of the promoters | numberof |  Natureof | Maximum mm Minimum m-
and promoter group | Equity Shares| Iransaction | Price (%) ; price ()
) : price - price
purchased
T : 20003/2020
M Krishna Samaraj 5,000 | Market Purchase | 138.00 |19/03/2020| 125.00 23/03/2020
MNivedita Lakshmi :
Maayanaswanty 7000 | Market Purchase | 140,00 |[18/03/2020) 124.00 | 19/03/2020
Ajeya Vel Naravanaswamy 3.000 | Market Purchase | 134.00 [1903/2020] 9500 | 30/03/2020
M Krishna Samara 15,850 | Market Purchase | 140.00 |18/03/2020] 96.90 | 30/03/2020

3.3

financ: g oy - 0@

* Sharas held by N Krishnasamaraj HUF where N Knishna Samaraj is Karta

In terms of the Buyback Regulations, under the Tender Offer route, the promoters and promoter group of

Company have an option to participate in the Buyback. In this regard, the promaters and promoter group

have wide their letters daled Friday, Seplember 18, 2020 expressed they do not intend to participate in the

Buyback.

NO DEFAULTS

The Board confirms that there are no defaulis subsisting in the repayment of deposits, interast payment

thereon, redemption of debentures or interest payment therean or redemption of preference shares or payment

of dividend due 1o any shareholder, or repayment of any term [oans or interest payable thereon 1o any financial
institution or banking company.

CONFIRMATION BY THE BOARD OF DIRECTORS

The Board has confirmed on the date of Board Meeting (i.e. Friday, September 18, 2020) that it has madea a

full enguiry into the affairs and prospects of the Company and has formed an opinion that:

a) Immediatety following the date of this Board meeting. there will be no grounds on which the Company
could be found unable to pay its debls;

b} As regards the Company's prospacts for the year immediately following tha date of this Board mesting, and
having regard to the Board's intention with respact to the managamant of Company’s business during that
vear and to the amount and character of the financial resgurces which will in the Board's view be available
to the Company during that year, the Company will be able to meet its Eabilities as and when they fall due
and will not be rendered insolvent within a penod of one year from the date of this Board meeting; and

¢} In forming an opinkon as aforesaid, the Board has taken into account the liabiities, as if the Company were
being wound up undar the provisions of the Companies Act, 1956 or Companies Act, 2013 or Insolvency
and Banknsptcy Code 2016, as the case may be, including prospective and contingent liabilities

REPORT BY THE COMPANY'S STATUTORY AUDITOR

The text of the report dated Friday, September 18, 2020 received from M/s. Srikishen & Co., Chartered

Accountants, Statutory Auditors of the Company addressed to the Board of Directors of the Company is

reproduced below:

Ouote

Auditor's Report as prescribed in the Clause (xi) of Schedule | of the Buyback Regulations
To

The Board of Directors,

Magna Electro Castings Limited

43, (0ld Mo.62) Balasundaram Road,

Coimbatore - 641 018

Dear Sirs,

Sub: Report in terms of Clause (xi) of Schedule | of the Securilies and Exchange Board of India (Buy-Back of

Securities) Regulations, 2018

We, Srkishen & Co, Chartered Accountants, the Statutory Auditors of the Comipany, have been informied that the

Board of Directors of Magna Electro Castings Limited (the “Company™) in their meeting held on 18th, Septemnber,

2020, have decided 1o buy back Company's fully paid up eguity shares as allowed under Secton 68, 69 and

70 of the Companies Act, 2013, the Companies (hare Capital and Cebenture) Rules, 2014 and subsequent

ameandments thereof and Sacurities and Exchange Board of India (Buyback of Securities) Regulations, 2018

{("Buyback Regulations”™) at a price of Rs. 175 (Rupees One Hundred and Seventy Five only) per share. In terms

of the requirements of Clause (xi) of Schedule | of the Buyback Regulations, we confirm as under:

(1) We have inguired into the state of affairs of the Company in relation to its audited financials statements for
the year ended March 31, 2020, as approved by the Board of Directors in the meeting held on 1st June, 2020
and unaudited limited raviewed results for the three months ended June 30, 2020 as approved by the Board of
Directors in their meeting held on 31st Juky, 2020;

{ii) The amount of permissible capital payment towards buy-back of equity shares (including premium) in guestion
a5 ascertained below in our view has been properly determined in accordance with Section 68(2)(c) of the
Companies Act, 2013 and Regutation 4 of Buyback Regulations:

Amount (Rs. in Lakhs
Particulars As on March 31, 20
dalone
Issued, subscribed and fully paid up equily shares:
45,682,200 Equity Shares of Rs. 10 /- each, fully paid up 456.22
Total- A 458.22
Free Reserves
General reserve 3400.00
Retained Earnings 3401.58
Total- B 6891.58
Total C= A+B 7349.81
Madmum amount permissible for the Buy-back i.e. 10% of the aggnaga’re 73498
fully paid-up equity share capital and free resarves pursuant to Section G8(2)
ity) of the Companias Act requiring Board Aesolution,
Amount approved by the Board of Directors for buy-back in the meeting held J00.00
on 18.09.2020.

{iii} Based on the representations made by the Company and other information and explanations given to us, which
to the best of our knowledge and belief wera necessary for this purpose, we report that wa are not aware
of anything to indicate that the opinion expressed by the Diractors in the declaration as to any of the matters
mentioned in the declaration as approved by the Board of Directors in their meeting held on 18.09.2020. is
unreasonable in alf the circumstances in the presant context.

{iv) The Board of Directors in their meeting held on 18.09.2020 have formed the opinion in terms of Clause (x) of
Schedule | of the Buyback Regulations, on reasonable grounds that the Company, having regard fo its state of
affairs, shall not be rendered insalvent within a pariod of one year from that date.

(v} We are not aware of anything to indicate that the opinion expressed by the Directors in the declaration as o
any of the matters mentionad in the declaration is unreasonable in circumstances as at the date of declaration.

Tha compliance with the provisions of tha Companies Act, 2013 and Buyback Regulations is the rasponsibility of the

Company's management. Qur responsibility is to report on the amount of permissible capital for the buyback and

report that the audited accounts on the basis of which calculation with reference to buyback is done and read the

resolution of the Board of Directors for the maeting held on 18.09.2020 referred to in paragraph (i) and {iv) above.

This repart is addressed to and provided to the Board of Directors of the Company pursuant to the reguirements

of the Buyback Regulations solely to enable the Board of Directors of the Company to inclede it in public

announcement, draft letter of offer and letter of offer to be circularisad to the shareholders and filed with various
requlatory agencies and providing to parties including the Manager to the offer, in connection with Buyback and
should not be usad for any other purposs or by any other parsan.

Yours faithfully

For Srikishen & Co.

Chartered Accountants

Firm Regn. No. 0040095

Sd/-

K Murali Mohan

Progrietor, Auditor

LDIN ; 20014328AAAAJFBZ03
Place: Coimbatore

Date: 18.09.2020

Uinguote

7. PROCESS AND METHODOLOGY TO BE ADOPTED FOR THE BUYBACK

7.1 The Buyback is open fo all Eligible Sharehobders of the Company, holding Shares in physical form
(“Physical Shares™) and the beneficial owners holding Equity Shares in the dematenalized form
(“Demat Shares™), on the Record Date as per the records made available to the Company by the
Depositories,registrar.

7.2 The Buyback shall be implemeanted by the Campany using the “Mechanism for acquisition of shares through
Stock Exchanga” notified by SEBI wide circular no, CIR/CFD/POLICYGELL/2015 dated April 13, 2015 and
circular no, CFOYDCRZ/GIR/P2016131 dated December 8, 2016 following the procedure prescribed in
the Companies Act and the Buyback Regulations and as may be determined by the Board {including the
committes authorized to complete the formalities of the Buyback) and on sech terms and conditions as may
be permitted by law from time o time.

7.3 For implementation of the Buyback, the Company has appointed IDBI Capital Markets & Securities Limitad
as the registered broker to the Company (the “Company’s Broker™) through whom the purchases and
seftlenents on account of the Buyback would be made by the Gompany. The confact details of the
Company's Broker are as follows:

@ 1DBI capital

|DBI Capital Markets & Securities Limited

&ith Floor, IDBI Tower, WTC Complex, Cuffe Parade, Mumbai - 400005

Contact Person: Ms. Charushila Parkar

Tel No.: +91 (22) 2217 1700 | Fax Mo.:+91 (22) 2215 1787,

Email: charushila. parkar@@idbicapital.com | Website:www.idbicapital. com

SEBI Registration Number; INZOOOOOT237

Corporate Identity Number: UG5990MH1993GOI075578

7.4 The Company will reguest BSE to provide a separale acquisition window (the “Acquisition Window™) to
facilitate placing of sell orders by Eligible Shareholders who wish to tender Equity Shares in the Buyback.
The details of the platform will be as specified by BSE from time to time.

7.5  Althe beginning of the tlendering period, the order for buying Equily Shares will be placed by the Company
through Company's Brokar. During the tendering period, the order Tor selling the Equity Shares will be
placed in the Acquisition Window of BSE by Elgible Shareholders throwgh their respective stock brokers
(“Shareholder Broker™) during normal trading howrs of he secondary markel. The Shareholder Broker can
enter orders for Demat Shares as well as Physical Shares. In the tendering process, the Company’s Broker
may also process the orders received from the Eligible Shareholders.

7.6 The reporting requirements for Non-Resident Shareholders under the Foreign Exchange Management Act,
19499 and any other rules, regulations, guidelines, for remittance of funds, shall be made by the Eligible
Sharehodder and/or the Shareholder Broker through which the Eligible Shareholder places the bid

7.7 Modfication/cancellation of orders and muMiple bids from a single Eligible Shareholder will be allowed during
the tendering period of the Buyback. Multiple bids made by a single Eligible Shareholder for selling Equity
Shares shall be clubbed and considered as “one bid” for the purposes of acceptance.

7.8 The cumulative quantity tendered shall be made available on the wabsite of BSE (www.bseindia.com)
throughout the trading session and will be updated at specific intervals during the tendering period.

7.9 Procedure to be followed by shareholders holding Demat Shares
a. Eligible Shareholders holding Demat Shares who desire to tender their Demat Shares under the Buyback

would have to do so through their respective Shareholder Broker by indicating to the concerned
Shareholder Broker, the details of Equity Shares they infend to tender under the Buyback.

b. The Shareholder Broker would be required to place an order’bid on behalf of the Shareholders who wish
to tendar Equity Shares in the Buyback using the Acquisition Window of the BSE. Before placing the ordar/
bid, the Eligible Shareholder would require to transfer the number of Equity Shares tandered to the special
account of Indian Clearing Corporation Limited (“Clearing Corporation™ / "ICCL"), by using the earfy pay
in mechanizm as prescribed by BSE or ICCL prior to placing the bid by the Shareholder Broker. This shall
be validated at the time of order’ bid enfry.

¢, The details of the setement number for the Buyback will be provided in separate circular which shall be
issued at the time of issue opening by Stock Exchange! Clearing Corporation.

d, For custodian participant orders for Demat Shares, early pay-in is mandatory prior to confirmation of
order/bid by custodians. The custodian shall either confirm or rejact the orders not latar than the closing of
trading hours on the fast day of the tendenng period (i e. date of closing of the Buyback offer). Thereafter,
all pnconfirmed orders shall be deemed to be rejected. For all confirmed cusiodian parficipant orders,
amy order modification shall ravoke the custodian confirmation and the revised order shall be sent to the
custodian again for confirmation.

e. Upon placing the bid, the Shargholder Broker shall provide a Transaction Registration Slip (“TRS")
generated by the stock exchange bidding system to the Eligible Shareholder on whose behalf the bid has
been placed. TRS will contain details of order submitted like bid 10 No., DP- 10, client [D, No. of Demat
shares fendered efc.

f. In case of non-receipt of the completed tender form and other documents, but receipt of Demat Shares in
the accounts of the Clearing Corporation and a valid bid in the exchange bidding system, the bid by such
Equity Sharehaolder shall be deemed to have been accepied.

7.10 Procedure to be followed by the shareholders holding Physical Shares
a. In accordance with the SEBI circular no. SEBYHO/CFDYCMD/CIR/P/2020/144 dated July 31, 2020, the

physical shareholders are allowed to tender their shares in the Buyback. However, such tendering shall be
as per the provisions of the SEBI Buyback Regulations.

b, Eligible Sharehobders who are holding Physical Shares and intend to participate in the Buyback will be
required to approach their respective Sharehobder Broker along with the complete sat of documents for
verification proceduras to be carried out before placemant of the bid, Such docements will include tha (i)
tender form duly signad by all Eligible Shareholdars (in case shares are in joint namaes, in the same ordar
in which they hold the sharas), (i) original share certificate(s), (i) valid share transfer formis)/Form SH-4
duly filled and signed by the transfarors (i e. by all registerad Shareholders in same order and as per the
specimen signatieres registarad with the Company) and duly witnessed at the approgriate place authorizing
the transfiar in favour of the Company. (iv) self-attested copy of PAN Card(s) of ali Efigible Shareholders,
(v) any other relevant documents such as power of attorney, corporate authorization {including board
resolution/specimen signatura), notarized copy of death certificate and succession certificate or probatad
will, if the original sharaholder is deceasad, afc., as applicable. In addition, if the address of the Elgible
Shareholder has undargone a change from the address registered in the register of membars of the
Company, the Eligible Shareholder would be required fo submit a self-attested copy of address proof
consisting of any ona of the following documents; valid Aadhar card, voter identity card or passport.

¢. Based on these documents, the concerned Shareholder Broker shall place an order’ bid on behalf of
the Eligible Shareholders holding Equity Shares in physical form who wish to tender Equity Shares in
the Buyback, using the Acquisition Window of BSE. Upon placing the bid, the Shareholder Broker shall
provide a TRS generatad by the exchange bidding system fo the Eligible Shareholdar, TRS will contain the
details of order submitted like folio no., certificate no., distinctive no., no. of Equity Shares fendered eic.

d, Any Shareholdar BrokerEligible Shareholder who places a bid for Physical Sharas, is required to deliver
the original share cerfificate(s) & documents (as mentioned above) along with TRS generated by
gxchange bidding system upon placing of bid, either by registerad post, speed post or courier or hand
delivery to the Registrar to the Buyback fe. 5.K.0.C. Consultants Limited (af the address menfioned at
paragraph 11 below) not later than 2 {two) days from the offer closing date. The envelope should be
super scribed as "Magna Eleciro Castings Limited Buyback 2020". One copy of the TRS will be retainad
by Regisirar to the Buyback and it will provide acknowiedgemant of the same to the Shareholder Broker

in case of hand delivery.

g. Tha Eligible Shareholders holding Physical Shares should note that Physical Shares will not be accepted
unless the complete set of documents are submitted. Acceptance of the Physical Shares for Buyback
by the Company shall be subject to verification as per the SEBI Buyback Regulations and any further
directions isswed in this regard. The Registrar to the Buyback will verify such bids based on the documents
submitted on a daily basis and till such verification, BSE shall display such bids as “unconfirmed physical
bids. Onece Registrar to the Buyback confirms the bids. they will be treated as ‘confirmed bids'.

f. In case any Eligible Shareholder has submitted Physical Shares for dematerialisation, such Eligible
shareholders should ensure that the process of getting the Equity Shares demateriafised is completed
well in fime 30 that they can participate in the Buyback betfore the closure of the tendering penod of the
Buyback.

8. METHOD OF SETTLEMENT
Upon finalization of the basis of acceptance as per Buyback Regulations:

&1 The Company will transfer the funds pertaining to the Buyback to the Company's Broker bank account.
who will transfer the funds pertaining to the Buyback to the Clearing Corporation’s bank account as per the
prescripad schedule. For Equity Shares accepted under the Buyback, the Equity Shareholders will receive
funds pay-out in their bank account from the Clearing Corporation.

g.2 The Equity Shares bought back in the demat form would be transferred directty to the escrow account of
the Company (the “Demat Escrow Account™) provided it is indicated by the Company’s Brokar or it will be
transferred by the Company’s Broker to the Demat Escrow Account on receipt of the Equity Shares from the
clearing and seftlement machanism of the BSE.

8.3 The Eligible Shareholders will have to ensure that they keep the depository participant (*DP”) account active
and unblocked to receive credit in case of return of Equity Shares, due to rejection or due to non-acceptance

5.4 If the securities fransfer instruction is rejected in the depository system, due fo any issee then such
securities will be transferred to the Shareholder Broker's depository pood account for onward transfer
to the Shareholder. Excess Demat Shares or unaccepted Demat Shares, if any, tendered by the Eligible
shareholders would be refurned to them by ICCL. Im case of custodian participant orders, excess Demat
ohares or unaccepted Demat Shares, i any, will be returned 1o the respeclive custodian participant.
&ny excess Physical Shares pursuant to proportionate acceptance/rejection will be returned back to the
concerned Eligible Shareholders directly by the Repgistrar fo the Buyback. The Company is authorized to
spiit the share cerfificate and issue new consodidated share cartificata for the unaccepied Physical Shares,
in case the Physical Shares accepted by the Company are less than the Physical Shares tendered by the
shareholdar in the Buyback,

B.5 In case of certain shareholders wz., NRIs, non-residents efc. (where there are specific regulatory
requirements pertaining to funds payout incleding those prescribed by the RBI) who do not opt to sefttle
through custodians, the funds payout would be given to their respective Shareholder Broker's settlement
accounts for releasing the same o such shareholder's account.

8.6 The setlements of fund obligation for Demat Shares and Physical Shares shall be affected as per the
SEBI circulars and as prescribed by BSE and ICCL from time to time. For Demat Shares accepted under
the Buyback. such beneficial owners will receive lunds payout in their bank account as provided by the
depository system directly to the ICCL and in case of Physical Shares, the ICCL will release the funds to
the Shareholder Broker(s) as per secondary market payoul mechanism. If such shareholder's bank account
details are not available or if the Tunds transier instruction is rejected by the Reserve Bank of India (*RBI")/
bank(s), due to any reasons, then the amount payable to the concerned shareholders will be transferred to
the Shareholder Broker for onward transfer to such sharehobders.

8.7 The Shareholder Broker would issue contract note to the Company for the Equity Shares accepled under
the Buyback. Company’s Broker would also issue a contract note 1o the Company for the Equity Shares
accepled under the Buyback.

8.8 Eligible Shareholders who intend to participate in the Buyback should consult their respective Shareholder
Broker for any cost, applicable taxes, charges and expenses (inchuding brokerage) that may be levied by
the Sharehodder Broker upon the selling Eligibla Shareholders for tendering Equity Shares in the Buyback
(secondary market transaction). The Buyback consideration recefved by the salfing Sharaholdars, in respect
of accepted Equity Shares, could be net of such costs, applicable taxes, charges and expanses (including
brokerage) and the Company accepts no responsibility to bear or pay such addiional cost, charges and
expenses (including brokerage) incurred solely by tha seling Eligible Shareholders.

£.9 The Equity Shares bought will be extinguished in the manner and following the procedure prescribed in the
Buyback Regulations.

9. RECORD DATE AND SHAREHOLDER ENTITLEMENT

9.1 Asrequired under the Buyback Regulations, the Company has fixed Thursday, October 1, 2020 as the record
date (the “Record Date") for the purpose of determining the entitlernent and the names of the sharehodders,
who are eligible to participate in the Buyback.

9.2 The Equity Shares proposad to be bought back by the Company, as part of this Buyback Offer shall be
divided into two categories: (a) reserved category for Small Shareholders (& “Small Shareholder™ is
dafined in the Buyback Requlations as a shareholder, who hofds equity shares having market value, on the
basis of closing prica of the Equity Shares on the recognized stock exchange registering the highest trading
volume in respect of such shares, as on record date, of not more than ¥ 2,00,000 (Rupees Two Lakh Ondy))
and {b) the Ganeral Category for all other shareholders, and the entitiement of a shareholder in each category
shall be calculated accordingly

9.3 Inaccordance with Regulation & of the Buyback Regulations, 15% (fifteen per cent) of the number of Equity
Shares which the Company proposes to buy back, or number of shares entifled as per shareholding of Small
Shareholders, whichever is higher, shall be reserved for the Small Shareholders as part of this Buyback.

9.4 (nihe basis of sharehokding as on the Record Date, the Company will determing the entitlerment of each
shareholder to tender their Equity Shares in the Buyback. This enfitiement for each shareholder will be
calculated based on the number of Equity Shares held by the respective shareholder as on the Record Date
and the ratio of Buyback applicable in the category to which such sharaholdar belongs.

9.5 In order to ensure that the same Eligible Shareholder with multiple demat accounts/folios do not receive a
higher enfittement under the Small Shareholder categary, the Equity Shares held by such Eligible Shareholder
with a common PAN shall be clubbed togeather for determining the category (Small Shareholder or General
Category) and the Buyback entitlement. In case of joint shareholding, the Eguity Shares held in cases where
the sequence of the PANs of the joint shareholders is identical shall be clubbed together. In case of Eligible
Shareholders hodding physical shares, where the sequence of PANS is idenfical and where the PANs of all
joint shareholders are not available, the Repistrar to the Buyback will check the saquence of the names of
the joint holders and club together the Equity Shares held in such cases where the seguence of the PANs
and name of joint shareholders are identical. The shareholding of institutional investors like mutual funds,
insurance companies, foreign instilutional investorsTorekgn portfolio investors elc. with commaon PAN are
not proposed to be clubbed topether for determining thair entitiement and will be considered separately.
where these Equity Shares are held for different schemes/sub-accounts and have a different demat account
nomenclature based on information prepared by the Registrar 1o the Buyback as per the shareholder records
received from the Depositosies. Further, the Equity Shares held under the category of “clearing members”
or “corporate body margin account” or “corporate body - broker® as per the beneficial position data as on
Recard Date with comman PAN are not proposed to be clubbed together for determining their entitierment
and will be considerad separately, where these Equity Shares are assumed 1o be held on behalf of clients.

9.6 After accepting the Equity Shares tendered on the basis of entitlement, the Equity Shares left to be bought
back, if any, in one category shall first be accepted, in proportion to the Equity Shares tenderad ower and
above their entitlernent in the offer by shareholders in that category, and thereafter from shareholders who
have tendered over and above their entitlement in ather category.

9.7 The Eligible Shareholgers' participation in the Buyback will be voluntary. The Eligible Shareholders can
choose to participate and get cash in lieu of Equity Sharas to be accepted under the Buyback or they may
choose to not participate and enjoy a resultant increase in their percentage shareholding, post Buyback,
without additional investment, The Eligibde Shareholders may also tender a part of their entittement. The
Eligible Shareholders also have the option of tendering additional shares (over and above their emtitlement)
and participate in the shortfall created due 1o non-participation of some other Eligible Sharehokders, if any,

9.8 The maximem tender under the Buyback by any shareholder cannot exceed the number of Equity Shares
hald by the shareholder as on the Record Date,

9.9 The Equity Shares tenderad as per the entitement by shareholders as well as addifional shares tendered, if
any, will be accepted as per the procedure laid down in Buyback Regulations.

9.10 Detailed instructions for participation in the Buyback (tender of Equity Shares in the Buyback) as well as
the relevant time table will be incleded i the Latter of Offer wiich will be sent in due course to the Eligible
Shareholders as on the Record Date and the Company shall comply with the SEBI circular Mo SEBLCIR/CFD)
DCRCIRF 202083 on "Relaations relating to procedural matiers - Takeovers and Bany-back” dated May 14,
2020, read with SEBI circular No. SEBLHO/CFDYDCR2/CIR/P/2020¢139 dated July 27, 2020, as applicable.

10. COMPLIANCE OFFICER
Sangeatha G,
Company Secretary and Compliance Officer
MAGMNA ELECTRO CASTINGS LIMITED
43 (Old No 62) Balasundaram Road Goimbatore 641018 Tamilnadu
Tel: +91 422 2240109 | Fax: +91 422 2246209
Email: sangeetha c@magnacast.com | Website: Website: www.magnacast.com
Investor may contact the Compliance Officer for any clarification or to address their grievances, if any, during
office hours i.e. 10000 a.m. I5T to 5:00 p.m. I5T on all working days except Sunday and public holsdays.

11. REGISTRAR TO THE BUYBACK OFFER/ INVESTOR SERVICE CENTRE

In case of any query, the sharehodders may contact the Ragistrar to the Buyback on any day except, Sunday
and pubdic holiday from10:00 a.m. IST to 5:00 p.m. 15T i.e. Monday to Friday &nd from 10:00 a.m. 15T fo
1:00 p.m, I5T on Saturday, atthe following address:

skdc

5.K.0.C. Consultants Limited

FB No. 2016, "Kanapathy Towers®, ard Fooe, 1397741, Sathy Road,
Ganapathy Post, Coimbatore - 641006, TN, India

Tel: +91 422 4958995, 2539635/ 836 | Fax: +91 422 2539837

Contact Person: Mr. K. Jayakumar;

E-mail; infor@skdc-consultants.com | Website: www.skdc-consultants.com
SEBI Registration: INROROO0OOTTS | Validity Period: Permanent Registration
Corporate Identity Number: U74140771998PLC0E301

12. MANAGER TO THE BUYBACK OFFER

(@ 1DBI capital

IDBI Capital Markets & Securities Limited

Gth floor, IDBI Tower, WTC Complex, Cuffe Parade, Mumbai 400 005

Tel No.:+91 (22) 2217 1700 | Fax Me.: +91 (22) 2215 1787,

Contact Person: Indrajit Bhagat'Chandresh Shama

Email: magnabuyback2020&@idbicapital.com | Website: www.idbicapital.com
2EBI Registration Number: INMOOO0D010866 | Validity Period: Permanent
Corporate Identity Number: UG5200MH1983G0I075578

13. DIRECTORS" RESPONSIBILITY
As per Regulation 24(1)(a) of the Buyback Regulations, the Board of Directors of the Company accept the
responsibility for the information contained in this Public Announcement and for the information contained
in all ather advertisements, circulars, brochures, publicity materials etc. which may be issued in relation to
the Buyback and confirms that this Public Announcement containg true, factual and material information and
does not contain any misleading information.

For and on behall of the Board of Directors of Magna Electro Castings Limited

RARA

Sd/- Sd,- Sd/-
N Krishna Samaraj J Vijayakumar Sangeetha C
Managing Director Director Company Secretary and
{DIN: DDD48547) {DIN: D0D02530) Compliance officer
ACS- 34056
Place: Coimbatore Date: September 21, 2020

New Delhi ; o0 O
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MAGNA ELECTRO CASTINGS LIMITED

CIN: L31103TZ1990PLC002836

Registered Office: 43 (Old No 62), Balasundaram Road, Coimbatore - 641018, Tamilnadu.
Tel.: +91 422 2240109 | Fax: +91 422 2246209 | E-mail; info@magnacast.com | Website: www.magnacast.com

Company Secretary and Compliance Officer: Sangeetha C

PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF EQUITY SHAREHOLDERS/ BENEFICIAL OWNERS OF EQUITY SHARES OF MAGNA ELECTRO CASTINGS LIMITED FOR BUYBACK OF EQUITY SHARES THROUGH
TENDER OFFER UNDER THE SECURITIES AND EXCHANGE BOARD OF INDIA(BUY-BACK OF SECURITIES) REGULATIONS, 2018, AS AMENDED.

Dear Sirs.

Thiz Public Announcement (the “Public Announcement”)

i5 being made in relation 1o the Buyback

(a5 dafined hereinafter) of Equily Shares (as defined hereinafter) of MAGNA ELECTRO CASTINGS LIMITED through
the tender offer process made pursuant to the provisions of Regulation 7{i) of the Securities and Exchange Board
of India (Buy-Back of Sacurities) Regulations, 2018, as amended [the "Buyback Regulations”). for the time baing
in force including any statutory modifications and amendments from time to time and contains the disclosures as
specified in Schedule Il to the Buyback Regulations read with Schedule | of the SEBI Buyback Regulations.

CASH OFFER FOR BUYBACK OF NOT EXCEEDING 4.00,000 (FOUR LAKH) FULLY PAID UP EQUITY SHARES OF
FACE VALUE OF * 10 EACH AT A PRICE OF % 175/- (RUPEES ONE HUNDRED AND SEVENTY FIVE ONLY) PER
FULLY PAID UP EQUITY SHARE ON A PROPORTIONATE BASIS THROUGH THE TENDER OFFER ROUTE

1.
1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

3.
3.1

DETAILS OF THE BUYBACK OFFER AND BUYBACK PRICE

The Board of Directors (the “Board”) of MAGNA ELECTRO CASTINGS LIMITED (“MAGNA" / “Company”)

passed a resolution on Friday, September 18, 2020 (*Board Meeting™) to approve the buyback by the

Company of fully paid-up equity shares of face value of ¥ 10/~ each (“Shares”™ or “Equity Shares") of

the Company not exceeding 4,00,000 (Four Lakh) Equity Shares from the equity shareholders/beneficial

owners of Equity Shares of the Company as on Record Date ie. Thursday, October 1, 2020 (the “Record

Date” and such eguity shareholders! benaficial owners the “Eligible Shareholders”™) (for further details

in relation ta the Record Date, refer to Paragraph 9 of this Public Announcement), on a proportionate

basis, through tender offer route (the “Buyback™ / “Buyback OMer™) at a price of 2 175 (Rupees One

Hundred and Seventy Five onhy) per Equity Share (“Buyback Price” / “Buyback Offer Price”) payabla in

cash, for an aggragate maximum consideration not exceeding ¥ 7,00,00,000 {Rupees Seven Crores Only)

(the “Buyback Offer Size"). The Buyback Offer Size represents 9.52% of the aggregate of the Company's

paid-up capital and free reserves as per the standatone audited financial statements of the Company for the

financial year ended March 31, 2020.The Buyback is subject to receipt of any approvals, permissions and
sanctions of statutory, regulatory or governmental authorities as may be required under applicable laws
inchuding but not limited to Securities and Exchange Board of India (“SEBI™) and BSE Limited (the “BSE"™)

{the “Stock Exchange”).

The Buyback Offer Size and the Buyback Offer Price do not include any expenses incurred or to be incurred

far the Buyback like filing fees payable to the Securities and Exchange Board of India, advisors fees, public

announcement publication expenses, printing and dispaich expenses, taxes mer aia including buy back
taxes, securities transaction tax, goods and services tax, stamp duty and other incidental and related

BXpENSEs,

The Buyback is in accordancs with the provisions of Section 68, 69, 70 and all other applicable provisions,

it any, of the Companies Act 2013, as amended (the “Companies Act”), the Companies (Share Capital

and Debentures) Rules, 2014, as amended (the “Share Capital Rules™) to the extent applicable and in
accordance with Article 39 of the Articles of Association of the Company, and subject to the provisions of
the Buyback Reguiations and such other approvals, permissions as may be requirad from time to time from
the Stock Exchange where the Equity Shares of the Company are listed and from any other statutory and/
or regulatory authorty, as may be required and which may be agresd to by the Board and/or any committes
thereol. The Buyback would be undertaken in accordance with SEBI circular bearing number CIR/CFD/

POLICYCELL//2015 dated April 13, 2015 and circular no. CFD/DCRZ/CIR/P/2016/131 dated December

09, 2016 (the “SEBI Circulars™), which prescribes machanism for acquisiion of shares through stock

gxchange. In this regard, the Company will request BSE to provide the acquisition window.

The Buyback Difer Size represenis 9.52% of the aggregate of the fully paid-up equity share capital and free

rESErves as per the standalone audited financial statements of the Company for the financial year ended

March 31, 2020 (the last standalone audited financial statements avallable as on the date of the Board

Meeting approving the Buyback) and is within the statutory limits of 10% of the aggregate of the fully paid-

up aquity shara capital and free reservas under tha Board of Directors appraval routa as per the provisions

of the Companies Act. Since the Company proposes to Buyback up to 4,00,000 (Four Lakh) Equity Shares
representing approximately 8.73 % of the total number of Equity Shares in the total paid-up share capital of
the Company, the same is within the 25% limit as per the provisions of the Companies Act.

The maximum amaunt required by the Company for the Buyback aggregating to ¥ 7,00,00,000 (Rupees

Seven Crores Only), is within permitted limits. The funds for the Buyback will be met out of intarnally

generated cash resources of the Gompany. The Gompany confirms that as required under Section 68(2){d)

of the Companies Act and Regulation 4{ii) of Buyback Regulations, the ratio of the agaregate of secured and

unsecured debls owed by the Company shall not be more than twice the fully paid-up share capital and fres
reserves after the Buyback.

The Buyback Offer Price of ¥ 175/- (Rupees One Hundred and Seventy Five Only) per Equity Share has

been arrived at after considering various factors such as the average closing prices of the Equity Shares

on the Stock Exchange where the Equity Shares of the Company are listed, the net-worth of the Company
and the impact of the Buyback on the key financial ratios of the Company. The Buyback Offer Price of

T 17%/- (Rupees One Hundred and Seventy Five only) per Equity Share reprasents (i) a premium of 45.65%

over the volume weighted average price of the Equity Shares on BSE for 3 months preceding September

14, 2020 being the date of intimation to the Stock Exchange for the Board Meeting fo consider the proposal

of the Buyback (“Intimation Date™); (i) premium of 39.91% over the volume weighted average price of the

Equity Shares on BSE for 2 weeks preceding Intimation Date; and (i) premium of 23.50% over the closing

market price of the Equity Shares on BSE on Intimation Date.

The Buyback shall be on a proportionate basis from all the Eligible Shareholders of the Company through

the “Tender Dffer” route, as prescribed under Reguiation 4({iv)(a) of the Buyback Requiations. Please see

paragraph 9 below for details regarding Record Date and share entitlement for tender in the Buyback.

A copy of this Public Announcement is available on the Company’s website (www. magnacast.com) and is

gxpected 1o be availlable on the website of SEBI (www.sebi.govin) during the period of the Buyback and on

the website of Stock Exchange (www.bseindia.com).

MECESSITY FOR BUY BACK

Buyback is the acquisition by a company of its own shares. Buyback is an efficient form of refurning surplus

cash to the members holding Equity Shares of the Company, inter-alia, for the following reasons:

i. The Buyback will help the Company to return surplus cash to its members holding Equity Shares broadly
in proportion to their sharehobding, tharety, enhancing the overall return to members;

il. The Buyback, which is being implemented through the Tender Offer route as prescribed under the Buyback
Regulations, would involve allocation of higher of number of shares as per their entiiement or 15% of the
number of shares to be bought back, reserved for the small shareholders. The Company believes that
this reservation of 15% for small shareholders would benefit 2 large number of pubfic shareholders, who
would gat classified as “small shareholder”;

iii. The Buyback would help in improving return on equity, by reduction in the equity base, thereby leading fo
lang term imcrease in shareholders’ value; and

iv. The Buyback gives an option 10 the members holding Equity Shares of the Company, who can choose
1o participate and qet cash in lieu of Eguity Shares to be accepted under the Buyback Offer or they
may choose to not participate and enjoy a resultant increase in their percentage shareholding, post the
Buyback Offer, without additional investment,

After considering several factors and benefits to the shareholders holding Equity Shares of the Company, the

Board decided to recommend Buyback not exceeding 4,00,000 (Four Laki) Equity Shares representing 8.73%

of the total paid-up equity capital of the Company at a price of ¥ 175 {Rupeas One Hundrad and Saventy Five

only) per Equity Share, payable in cash, for an aggregate maximum amount not exceeding ¥ 7,00,00,000

{Rupees Seven Crore only) excluding filing fees payable to the Securities and Exchange Board of India, advisors

feas, public announcement publication expenses, prntng and dispaich expenses, taxes inter alia including

buy back taxes, securities transaction tax, goods and services tax, stamp duty and other incidental and related
gxpenses, which represents 9.52% of the aggregate of the Company's paid-up capital and free reserves as per

the standabone audited financials of the Company for the financial year endad March 31, 2020,

DETAILS OF PROMOTERS SHAREHOLDING AND INTENTION TO PARTICIPATE IN THE BUYBACK

The aggregate shareholding of the promaoters, promater group and person who are control of Company as

Mame of the promoters and
promoier group

on the date of the Board Meeting Le. Friday, September 18, 2020 is given below:
No. of Equity | No. of Equity Shares held | Percentage of issued
Equity Share capital |

*N Krizshna Samaraj

Shares held | in dematerialized form
16.80

N Muthulakshmi

7,170,000 770,000
17.61

Hanganayaki N

807,021 8,07.091
4.26

Mahitha Vijavakumar

1,95,000 1,95,000
0.49

Janardhana Naidu Vijayakumar

22,600 22,600
0.22

Vijgyakumar Venkatkumar

10,100 10,100
0.98

Mivedita Lakshmi Narayanaswamy

45,000 45,000
5.02

Ajeya Vel Narayanaswamy

2,30,000 2.30.000
0.17

Aditya Vijayakumar

8,000 8.000
1.21

N Krishna Samaraj

05,255 55,255
1.68

77,000 77,000
48.45

Total 22,20,046 22,20,046

*Shares helo by N Krishnasamara) HUF where N Knsfina Samara) s Karla

3.2 Aggregate Equity Shares purchased or sold by the promoters, promater group and person who are control
of Company during a period of six months preceding the date of the Board Meeting, e, Friday, September
18, 2020
Aggregate
Name of the promoters | numberof | Natureof | Maximum “""mm' ":m Minimum “m"'m
and promaoter group Equity Shares | transaction Price (%) B price (%) price
purchased P
e o ) : 20/03/2020
M Krishna Samaraj 5,000 | Market Purchase | 138.00 |19/03/2020| 125.00 23/03/2020
Wivedita Lakshmi s .
Narayanaswarmy 7.000 |Market Purchase | 140,00 |18/03/2020| 124.00 [19/03/2020
Ajeya Vel Narayanaswanmy 3,000 | Market Purchase | 134.00 | 19/03/2020| 95.00 | 30/03/2020
| N Krishna Samaraj 15,850 | Market Purchasa | 14000 |18/032020] 96.90 |30/03/2020

* Shares held by N Kristnasamaraj HUF where N Krishna Samaraj is Karta

3.3

In terms of the Buyback Regulations, under the Tender Offer route, the promoters and promoter group of

Company have an option to participate in the Buyback. In this regard, the promoters and promoter group

have vide their letters dated Friday, September 18, 2020 expressed they do not intend to participate in the

Buyback.

MO DEFAULTS

The Board confirms that there are no defaults subsisting in the repayment of deposits, interest payment

thereon, redemplion of debentures or interest payment thereon or redemption of preference shares or payment

of dividend due to any shareholder, or repayment of any term loans or interest payable thereon to any financial
institution or banking company.

CONFIRMATION BY THE BOARD OF DIRECTORS

The Board has confirmed on the date of Board Meeting (i.e. Friday, September 18, 2020) that it has made a

full enquiry into the affairs and prospects of the Company and has formed an opinion that;

&) Immediately following the date of this Board meeting, there will be no grounds on which the Company
could be found unable to pay its defs;

b) As regards the Company's prospects for the year immadiately following the date of this Board meeting, and
having regard to the Board's intention with respect to the management of Company's busingss during that
year and to the amount and charactar of the financial resources which will in the Board's view be availabie
1o the Company during that year, the Company will be able to meet its Babilities as and when they fall due
and will not be rendered insolvent within a period of one year from the date of this Board meeting; and

c) In forming an opinion as aforasaid, the Board has taken into account the liabilities, as if the Company wara
being wound up under the provisions of the Companies Act, 1956 or Companies Act, 2013 or Insolvency
and Bankruptcy Gode 2016, as the case may be, including prospective and contingent liabilities,

REPORT BY THE COMPANY"S STATUTORY ALUDITOR

The text of the report dated Friday, September 18, 2020 received from M/s. Srikishen & Co., Chartered

Accountants, Statutory Auditors of the Company addressed to the Board of Directors of the Company s

reproduced below:

Quote
Auditor's Report as prescribed in the Clause (xi) of Schedule | of the Buyback Regulations

To

The Board of Directors,

Magna Electro Castings Limited

43, (0ld No.62) Balasundaram Road,
Coimbatore - 641 018

Sub: Report in terms of Clause (xi) of Schedule | of the Securities and Exchange Board of India (Buy-Back of
Securilies) Regulations, 2018

We, Srikishen & Co, Chartered Accountants, the Stalutory Auditors of the Company, have been informed that the
Board of Directors of Magna Electro Castings Limited (the “Company”) n their meeting held on 18th, September,
2020, have decided to buy back Company's fully paid up equity shares as allowed under Section 68, 69 and

70 of the Companies Act, 2013, the Companies (Share Capital and Debenture) Rules, 2014 and subsequent

amendments thereof and Securities and Exchange Board of India (Buyback of Securties) Reguiabons, 2018

{“Buyback Regulations™) at a price of Rs. 175 (Rupees One Hundred and Seventy Five only) per share. In ferms

of the requirements of Clause () of Schedule | of the Buyback Regulations, we confirm as under:

(i} We have inguired into the state of affairs of the Company in relation o its audited financials stataments for
the year endad March 31, 2020, as approved by the Board of Directors in the meeting held on 15t June, 2020
and unaudited limited reviewed results for the three months ended June 30, 2020 as approved by the Board of
Directors in their meeting held on 31st July, 2020:

(i) The amount of parmissible capital payment owards buy-back of equity shares (including premiuvm) in guestion
as ascertained below in our view has been properly determined in accordance with Section 68(2)(c) of the
Companies Act, 2013 and Reguiation 4 of Buyback Ragulations:

Amount [Rs. in Lama
Particulars Az on March 31, 202
slandalong
Izsued, subscribed and fully paid up equity shares:
45,82 200 Equity Shares of Rs. 10 /- sach, fully paid up 45822
Tolal- A 458.22
Free Reserves
General resarve 3400.00
Retained Earnings 3491.58
Total- B 6&91.58
Total C= A+B 7349.81
Maximum amount permissible for the Buy-back |.e. 10% of the agaregate 734.98
fully paid-up equity share capital and free reserves pursuant to Section 68(2)
[b] of the Companies Act requiring Board Resolution.
Amount approved by the Board of Directars for buy-back in the meeting held 700.00
on 18.09.2020.

{ifi) Based on the representations made by the Company and other information and explanations given to us, which
1o the best of our knowledge and belief were necessary for this purpose, we report that we are not aware
of anything to indicate that the opinion expressed by the Directors in the declaration as to any of the matters
mentionad in the declaration as approved by the Board of Directors in their maeting hald on 18.08.2020, is
unreasonable in all the circumstances in the present context,

{iv) The Board of Directors in their meeting held on 18.09.2020 have formed the opinion in terms of Clause (x) of
Schedule | of the Buyback Regulations, on reasonable grounds that the Gompany, having regard to its state of
affairs, shall not be rendered insolvent within a period of one year from that date.

(v) We are not aware of anything 1o indicate that the opinion expressed by the Directors in the declaration as to
any of the matters mentionad in the declaration is unreasonable in circumstances as at the date of declarafion.

The compliance with the provisions of the Companies Act, 2013 and Buyback Regulations is the respensibility of the

Company's management. Our responsibility is to report on the amount of permissible capital for the buyback and

report that the audited accouents on the basis of which calculation with reference to buyback is done and read the

resolution of the Board of Directors for the meeting hetd on 18.09.2020 referred to in paragraph (i) and (iv) above.

This report is addressed to and provided to the Board of Directors of the Company pursuant to the requirements

of the Buyback Regulations solely to enable the Board of Directors of the Company to include it in public

announcement, draft letter of offer and letter of offer to be circularised to the shareholders and filed with various
regulatory agencies and providing to parties including the Manager to the offer, in connection with Buyback and
should not be used for any other purpose or by any other person,

Yours faithfully,

For Srikishen & Ca,
Charterad Accountants
Firm Regn. No. 0040095

Sl

K.Kturali Mohan

Proprietor, Auditor

LIDHIN : 20014328AA8AAJF8303
Place: Coimbatore

Date: 16.09.2020
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1.10

PROCESS AND METHODOLOGY TO BE ADOPTED FOR THE BUYBACK

The Buyback is open to all Eligible Shareholders of the Company, holding Shares in piwsical form
("Physical Shares™) and the beneficial owners holding Equity Shares in the dematerialized form
("Demat Shares™), on the Record Date as per the records made available fo the Company by the
Depositories reqistrar,

The Buyback shall be implementad by the Company using the “Mechanism for acquisition of shares through
Stock Exchange® notified by SEBI vide circular no. CIR/GFD/POLICYCGELLA/2015 dated April 13, 2015 and
gircular no. CFO/DCR2/CIR/P/2016/131 dated December 9, 2016 following the procedure prescribed in
tha Companies Act and the Buyback Regulations and as may ba determined by the Board (including the
committae authorized to complete the formalities of the Buyback) and on such tarms and conditions as may
be permitted by law from time to time.

For implementation of the Buyback, the Company has appointed IDBI Capital Markets & Securibies Limited
as the reqisterad broker to the Company (the “Company's Broker™) through whom the purchases and
seftiements on account of the Buyback would be made by the Company. The confact details of the
Company's Broker are as follows:

(@ 1DBI capital

I0BI Capital Markets & Securities Limited

Gith Floor, 1DBI Tower, WTC Complex, Cuffe Parade, Mumbai - 400005

Contact Person: Ms. Charushila Parkar

Tel No.: +91 (22) 2217 1700 | Fax No.:+91 (22) 2215 1787;

Email: charushila.parkar@@idbicapital.com | Website:www idbicapital.com

SEBI Registration Number: INZOOO0OT 237

Corporate Identity Number: UBSF30MH1993G0I07H57E

The Company will request BSE to provide a separate acquisition window (the “Acquisition Window™) to

facilitate placing of sell orders by Eligible Shareholders who wish to fender Equity Shares in the Buyback.

The details of the platform will be as specified by BSE from time to time.

Af the beginning of the tendering period, the order for buying Equity Shares will be placed by the Company

through Company's Broker. During the tendering period, the order for selling the Equity Shares will be

placed in the Acquisition Window of BSE by Eligible Shareholders through their respective stock brokers

(*Shareholder Broker™) during normal frading hours of the secondary markel. The Shareholder Broker can

enter orders for Demat Shares as well as Physical Shares. [n the tendering process, the Company's Broker

may also process the orders received from the Eligible Shareholdars.

The reporting requirements for Non-Resident Shareholders under the Foreign Exchange Management Actl,

1999 and any other rules, regulations, guidelines, for remittance of funds, shall be made by the Eligible

Sharehobder and/or the Shareholdar Broker through which the Eligible Shareholder places the bid.

Modification/cancellation of orders and multiple bids from a single Eligible Shareholder will be allowed during

the tendering period of the Buyback. Multiple bids made by a single Eligible Shareholder for selfing Eguity

ahares shall be clubbad and considerad as “one bid" for the purposes of acceptance.

The cumulative quantity tendered shall be made available on the wabsite of BSE (www.bseindia.com)

throughout the trading session and will be updated at spacific intervals during the tendering period.

Procedure to be followed by shareholders holding Demat Shares

a. Eligible Shareholders holding Demat Shares who dasire to tender their Demat Shares under the Buyback
would have to do so through their respective Sharaholder Broker by indicating to the concemed
Shareholder Broker, the details of Equity Shares they intend to tender undar the Buyback,

b, The Shareholder Broker would ba required to place an order'bid on behalf of the Shareholders who wish
to tender Equity Shares in the Buyback using the Acquisition Window of the BSE. Before placing the order/
bid, the Eligible Shareholder would require to transfer the number of Equity Shares tendered to the special
account of Indian Clearing Corporation Limited (“Clearing Corporation™ / “ICCL"), by using the early pay
in mechanism as prescribed by BSE or ICCL prior to placing the bid by the Shareholder Broker. This shall
be validated at the time of order’ bid entry,

¢. The details of the settiement number for the Buyback will be provided in separate circular which shall be
issued at the time of issue opening by Stock Exchange’ Clearing Corporation.

d. For custodian participant orders for Demat Shares, eary pay-in is mandatory prior to confirmation of
order/bid by custodians, The custodian shall either confirm or reject the orders not later than the closing of
trading hours on the kast day of the tendering period (Le. date of closing of the Buyback offer). Thereafter,
all unconfirmed orders shall be deemed to be rejectad, For all confirmed custodian participant orders,
any order modification shall revoke the custodian confirmation and the revised order shall be sent to the
custodian again for confirmation.

g. Upon placing the bid, the Shareholder Broker shall provide a Transaction Registration Slip (“TRS™)
generated by the stock exchange bidding system to the Efigible Shareholder on whose behalt the bid has
been placed. TRS will contain detzils of order submitted like bid 10 No., DP 1D, client D, Mo, of Demat
Shares tendered efz.

I. Incase of non-receipt of the compieted tender form and other documents, but recaipt of Demat Shares in
the accounts of the Clearing Corporation and a valid bid in the exchange bidding system, the bid by such
Equity Sharaholder shall be deemed to have been accepted.

Procedure to be followed by the shareholders holding Physical Shares

a. In accordance with the SEBI circular no. SEBIHO/CFD/CMODT/CIRP202001 44 dated July 31, 2020, the
physical shareholdars are allowed to tender their shares in the Buyback, However, such tendering shall be
as per the provisions of the SEBI Buyback Regulations

b, Eligible Shareholders who are holding Physical Shares and intend to participate in the Buyback will be
raquired to approach their respective Shareholder Eroker along with the complete set of documents for
verification proceduras to be carriad out before placement of the bid, Such documents will incluede the (i)
tender form duly signad by all ERgible Shareholders (in case shares are in joint namas, in the same order
in which they hold the shares), (i) original share certificate(s), (i) valid share transfer form{s)/Form SH-4
duty filled and signed by the transferors (Le. by all registered Shareholders in same order and as per the
spacimen signatures registered with the Company) and duly witnessed at the appropriate place authorizing
the transfer in favour of the Company, (iv) self-attested copy of PAN Cardis) of all Efigible Shareholdars,
{v} any other relevant documents such as power of atiorney, corporate authorization (including board
resofution/specimen signature), notarized copy of death certificate and succession certificate or probated
will, if the original shareholder is deceased, efr., as applicable. In addition, if the address of the Eligible
Shareholder has undergong & change from the address registered in the register of members of the
Company, the Eligible Shareholder would be required to submit a self-attested copy of address proof
consisting of any one of the following documents: valid Aadhar card, voter identity card or passport.

. Based on these documents, the concerned Shareholder Broker shall place an ordery bid on behalf of
the Eligible Shareholdars holding Equity Shares in physical form who wish to tender Equity Shares in
the Buyback, using the Acquisition Window of BSE. Upon placing the bid, the Shareholder Broker shall
provide a TRS generated by the exchange bidding system to the Eligible Shareholder, TRS will contain the
details of arder submitied like folio no., certificate no., distinctive no_, no_ of Equity Shares tendered efc.

d. Any Shareholder Broker/Eligible Shareholder who places a bid for Physical Shares, is required to deliver
the original share certificate(s) & documents (as mentioned abowe) along with TRS generated by
exthange bidding system upon placing of bid, either by repisierad post, speed post or courier or hand
defivery to the Registrar to the Buyback ie. 5.K.0.C. Consultants Limited (at the address mentioned at
paragraph 11 below) not later than 2 (bwo) days from the offer closing date. The envelope should be
super scribed as “Magna Electro Castings Limited Buyback 2020". One copy of the TRS wall be retained
by Registrar to the Buyback and it will provide acknowledgement of the same to the Shareholder Broker
in case of hand dalneary.
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g. The Eligible Shareholders hobding Physical Shares should note that Physical Shares will not be accepled
unless the complete set of documents are submitted. Acceptance of the Physical Shares for Buyback
by the Company shall be subject to verification as per the SEBI Buyback Requlations and any further
directions issued in this regard. The Registrar to the Buyback will verify such bids based on the documents
submitted on a daily basis and tifl such verification, BSE shall disptay such bids as ‘unconfirmed physical
bids. Once Registrar to the Buyback confirms the bids, they will be treated as 'confirmed bids”,

f In case any Eligible Shareholder has submitted Physical Shares for dematerialisation, such Eligible
Shareholders should ensure that the process of getting the Equity Shares dematerialised is completed
'E'Ell b:n ﬂme 50 that they can participate in the Buyback balore the closure of the tendering period of the

uybac

METHOD OF SETTLEMENT
Upon finalization of the basis of acceptance as per Buyback Regulations:
The Company will transfer the funds pertaining to the Buyback to the Company's Broker bank account,
who will fransfer the funds perfaining to the Buyback to the Clearing Corporation’s bank account as per the
prescribed schedule. For Equity Shares accepted under the Buyback, the Equity Shareholders will recefve
funds pay-out in their bank account from the Clearing Corporation.
The Equity Shares bought back in the demat form would be transferred directly to the escrow account of
the Company (the “Demat Escrow Account") provided it is indicated by the Company's Broker ar it will be
tfransferred by the Company's Broker to the Demat Escrow Account on receipt of the Equity Shares from the
clearing and settiement mechanism of the BSE.
The Eligible Shareholders will have to ensure that they keep the depository participant (*DP) account active
and unblocked 1o receive credit in case of return of Equity Shares, due to rejection or due Lo non-acceplance.
Il the securities transfer instruction is rejected in the depository system, due to any issue then such
securities will be transferred to the Shareholder Broker's depository pool account for onward transfer
o the Shareholder. Excess Demnat Shares or unaccepted Demat Shares, If any, tendered by the Eligible
shareholders would be returned to them by ICCL. In case of custodian participant orders, excess Demat
Shares or unaccepted Demat Shares, Il any, will be returned to the respeclive custodian participant.
Any excess Physical Shares pursuant to proportionate acceptance/rejection will be returned back to the
concerned Eligible Shareholders directly by the Registrar to the Buyback. The Company is authorized to
split the share certificate and issue new consolidated share certificate for the unaccepted Physical Shares,
in case the Physical Shares accepted by the Company are less than the Physical Shares tendered by the
shareholdar in the Buyback.
In case of cerfain shareholders wiz, NRIs, non-residents efc. (where there are specific reguiatory
requirements partaining to funds payout including those prescribed by the RBI) who do not opt to sette
through custodians, the funds payout would be given to their respactive Sharaholder Broker's settlamant
accounts for releasing the same to such shareholder's account,
The setflements of fund obligation for Demat Shares and Physical Shares shall be affected as per the
SEBI circulars and as prescribed by BSE and ICCL from time fo time. For Demat Shares accepted under
the Buyback, such beneficial owners will receive funds payout in their bank account as provided by the
depository system directly fo the ICCL and in case of Physical Shares, the ICCL will release the funds to
the Shareholder Broker(s) as per secondary market payout mechanism. If such shareholder’s bank account
details are not available or if the funds fransfer instruction is rejected by the Reserve Bank of India ("RBI™)/
bank(s), due to any reasons, then the amount payable to the concerned shareholders will be transferred to
the Shareholder Broker for onward transfer to such shareholders,

The Shareholder Broker would issue contract note to the Company for the Equity Shares accepted wnder

the Buyback. Company’s Broker would also issue & confract note to the Company for the Equity Shares

atcepted under the Buyback.

Eligibde Shareholders who intend to participate in the Buyback should consult their respective Shareholder

Broker for any cost, applicable taxes, charges and expenses (incleding brokerage) that may be levied by

the Shareholder Broker upon the selling Eligible Shareholders for tendering Equity Shares in the Buyback

(secondary market transaction). The Buyback consideration received by the selling Shareholders, in respect

of accepted Equity Shares, could be net of such costs, applicable taxes, charges and expenses (including

brokerage) and the Company accepts no responsibility to bear or pay such additional cost, charges and
expenses (including brokerage) incurred solely by the sefling Eligible Shareholders.

The Equity Shares bought will be extinguished in the manner and following the procedure prescribed in the

Buyback Regulations.

9. RECORD DATE AND SHAREHOLDER ENTITLEMENT
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Place: Coimbatore

As reguired under the Buyback Regulations, the Company has fixed Thursday, October 1, 2020 as the record
date (the “Record Date”) for the purpose of determining the entitlerment and the names of the sharehaolders,
who are eligible to participate in the Buyback.

The Equity Shares proposed to be bought back by the Company, as part of this Buyback Offer shall be
divided into two categories: (a) reserved category for Small Shareholders (A “Small Shareholder” is
defined in the Buyback Regulations as a shareholder, who holds equity shares having market value, on the
basis of closing price of the Equity Shares on the recognized stock exchange registering the highest trading
volume in respect of such shares, as on record date, of not more than T 2,00,000 (Rupees Two Lakh Only))
and (b) the General Categaory for all other shareholders, and the entitement of a shareholder in each category
shall be calculated accordingly.

In accordance with Regulation 6 of the Buyback Regulations, 15% (fifteen per cent) of the number of Equity
sharas which the Company proposes to buy back, or number of shares entitled as per shareholding of Small
shareholders, whichaver is highar, shall be reserved for the Small Sharaholdars as part of this Buyback,

On the basis of shareholding as on the Record Date, the Company will determineg the entifement of each
ghareholder to tender their Equity Shares in the Buyback. This entitlement for each shareholder will be
calculated based on the number of Equity Shares held by the respective shareholder as on the Record Date
and the ratio of Buyback applicable in the category to which such shareholder belongs.

In order to ensure that the same Eligible Shareholder with multiple demat accountsfolios do not receive a
higher anfitiement under the Small Sharcholder category, the Equity Shares held by such Eligible Shareholder
with 3 common PAN shall be clubbed fogether for determining the category (Small Shareholder or General
Category) and the Buyback entitlement. In case of joint shareholding, the Equity Shares held in cases where
the sequence of the PANs of the joint shareholders is identical shall be clubbed together, In case of Eligibhe
shareholders holding physical shares, where the sequence of PANS is identical and where the PANs of all
joint shareholders are not available, the Registrar io the Buyback will check the sequence of the names of
the joint holders and club together the Equity Shares held in such cases where the sequence of the PANS
and name of joint shareholders are identical. The shareholding of institutional imvesiors like mufual funds,
insurance companies, foreign institubional investors/foreign portfolio nvestors etc. with common PAN are
not proposed to be clubbed together for determining their enfitterment and will be considered separataly,
where these Equity Shares are held for different schemes/sub-accounts and have a different demat account
nomenclature based on information prepared by the Registrar to the Buyback as per the shareholdar records
received from the Depositories. Further, the Equity Shares held under the category of “clearing members®
or “corporate body margin account” or "corporale body - broker™ as per the beneficial position data as on
Record Date with commaon PAN are not proposed to be clubbed together for determining their entitlernent
and will be considered separately, where these Equity Shares are assumed to be held on behalf of clients.
After accepting the Equity Shares tendered on the basis of entilement, the Equity Shares left to be bougit
back, if any, in one category shall first be accepted, in propartion to the Equity Shares tendered over and
above their entitlement in the offer by shareholders in that category, and thereafter from shareholders who
have tendered over and above their entitlermeant in other category.

The Eligible Shareholders’ participation in the Buyback will be voluntary. The Eligible Shareholders can
choose to participate and get cash in lise of Equity Shares to be accepled under the Buyback or they may
choose 10 not participate and enjoy a resuftant increase in their percentage shareholding, post Buyback,
without additional investment. The Eligible Shareholders may also lender a part of their entitlement. The
Eligible Shareholders also have the option of tendering additional shares (over and above thelr entitlement)
and participate in the shortfall created due to non-participation of some other Elgible Shareholdars, If any.
The maximum tander under the Buyback by any shareholder cannot excead the number of Equity Shares
held by tha shareholder as on the Record Date.

The Equity Shares tenderad as per the entitlierment by shareholders as well as additional shares tendared, if
any, will be accepted as per the procedure laid down in Buyback Regulations.

Detailed instructions for participation in the Buyback (tender of Equity Shares in the Buyback) as well as
the relevant time table will be included in the Letter of (ffer which will be sent in due course fo the Elgible
Shareholders as on the Record Date and the Company shall comply with the SEBI circular No SEBICIR/CFD/
DCR1/CIR/P/2020/83 on "Relaxations relating o procedural matters - Takeovers and Buy-back” dated May 14,
2020, read with SEBI circular No, SEBVHOYCFD/DCRZ/CIR/P/20201139 dated July 27, 2020, as applicable.

COMPLIANCE OFFICER

sangeatha C,

Company Secrefary and Compliance Officer

MAGNA ELECTRO CASTINGS LIMITED

43 (0Id No 62) Balasundaram Road Coimbatore 641018 Tamilnadu

Tel: +91 422 2240109 | Fax: +91 422 2246208

Email: sangeetha. c@magnacast.com | Website: Website: www.magnacast.com

Investor may contact the Compliance Officer for any clarfication or o address their grievances, if any, during
office hours i.e. 10:00 a.m. IST to 5:00 p.m. 15T on all working days except Sunday and public holidays.

REGISTRAR TO THE BUYBACK OFFER/ INVESTOR SERVICE CENTRE

In case of any query, the shareholders may contact the Reqgistrar to the Buyback on any day except, Sunday
and public holiday from10:00 a.m. 13T o 5:00 p.m. IST i.e. Monday to Friday and from 10:00 a.m. I5T o
1:00 p.m. I5T on Saturday, at the following address:

skKdc

&.K.0.G. GConsultants Limited

PB Mo. 2016, “Kanapathy Towers”, 3rd Floor, 1391/41, Sathy Road,
Ganapathy Post, Coimbatore — 641006, TN, India

Tel: +91 422 4958995, 2539835/ 836 | Fax: +91 422 2539837

Contact Person: Mr. K. Jayakumar;

E-mail: infoiskdc-consultants.com | Website: www skdc-consultants.com
SEBI Registration: INRODOOOOYTS | Validity Period: Parmanent Registration
Corporale Identity Number: U74140TZ1298PLC0O0EM

MANAGER TO THE BUYBACK OFFER

@) 1DBI capital

IDBI Capital Markets & Securities Limited

Gth floor, DB Tower, WTC Complex, Cuffe Parade, Mumbal 400 005

Tel No.;+591 (22) 2217 1700 | Fax No.: +91 (22) 2215 1787,

Contact Person: Indrajit Bhagat/Chandresh Sharma

Email: magnabuyback2020¢@ridbicapital.com | Website: www.idbicapital com
SEBI Registration Number: INMODOO 10866 | Validity Period: Permanent
Corporate Identity Number: UG5990MH1983G0I075578

DIRECTORS" RESPONSIBILITY

As per Regulation 24(i)(a) of the Buyback Regulations, the Board of Directors of the Company accept the
responsibility for the information containad in this Public Anrouncement and for the information contained
in all other advertisemants, circulars, brochuras, publicity materials etc. which may be issued in retation to
the Buyback and confirms that this Public Announcemant contains true, factual and matarial information and
does not contain any misleading information

For and on behalf of the Board of Directors of Magna Electro Castings Limited

RAEA

Sd/- Sd/- Sd/-
N Krishna Samaraj J Vijayakumar aangeetha G
Managing Director Director Company Secretary and
(DIN: DD048547) (DIN: DDDO2530) Compliance oHicer
ACS- 34056

Date: September 21, 2020

www . readwhere . com
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RAA/ZAALA
IVIMNI INM

MAGNA ELECTRO CASTINGS LIMITED

CIN: L31103TZ1990PLC002836

Registered Office: 43 (Old No 62), Balasundaram Road, Coimbatore - 641018, Tamilnadu.
Tel.: +91 422 2240109 | Fax: +91 422 2246209 | E-mail: info@magnacast.com| Website: www.magnacast.com

Company Secretary and Compliance Officer: Sangeetha C

PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF EQUITY SHAREHOLDERS/ BENEFICIAL OWNERS OF EQUITY SHARES OF MAGNA ELECTRO CASTINGS LIMITED FOR BUYBACK OF EQUITY SHARES THROUGH
TENDER OFFER UNDER THE SECURITIES AND EXCHANGE BOARD OF INDIA(BUY-BACK OF SECURITIES) REGULATIONS, 2018, AS AMENDED.

Dear Sirs,

This Public Announcement (the “Public Announcement”) is being made in relation to the Buyback
(as defined hereinafter) of Equity Shares (as defined hereinafter) of MAGNA ELECTRO CASTINGS LIMITED through
the tender offer process made pursuant to the provisions of Regulation 7(i) of the Securities and Exchange Board
of India (Buy-Back of Securities) Regulations, 2018, as amended (the “Buyback Regulations”), for the time being
in force including any statutory modifications and amendments from time to time and contains the disclosures as
specified in Schedule Il to the Buyback Regulations read with Schedule | of the SEBI Buyback Regulations.

CASH OFFER FOR BUYBACK OF NOT EXCEEDING 4,00,000 (FOUR LAKH) FULLY PAID UP EQUITY SHARES OF
FACE VALUE OF X 10 EACH AT A PRICE OF % 175/- (RUPEES ONE HUNDRED AND SEVENTY FIVE ONLY) PER
FULLY PAID UP EQUITY SHARE ON A PROPORTIONATE BASIS THROUGH THE TENDER OFFER ROUTE

1.
1.1

3.
3.1

DETAILS OF THE BUYBACK OFFER AND BUYBACK PRICE

The Board of Directors (the “Board”) of MAGNA ELECTRO CASTINGS LIMITED (“MAGNA” / “Company”)

passed a resolution on Friday, September 18, 2020 (“Board Meeting”) to approve the buyback by the

Company of fully paid-up equity shares of face value of ¥ 10/- each (“Shares” or “Equity Shares”) of

the Company not exceeding 4,00,000 (Four Lakh) Equity Shares from the equity shareholders/beneficial

owners of Equity Shares of the Company as on Record Date i.e. Thursday, October 1, 2020 (the “Record

Date” and such equity shareholders/ beneficial owners the “Eligible Shareholders”) (for further details

in relation to the Record Date, refer to Paragraph 9 of this Public Announcement), on a proportionate

basis, through tender offer route (the “Buyback” / “Buyback Offer”) at a price of ¥ 175/- (Rupees One

Hundred and Seventy Five only) per Equity Share (“Buyback Price” / “Buyback Offer Price”) payable in

cash, for an aggregate maximum consideration not exceeding X 7,00,00,000 (Rupees Seven Crores Only)

(the “Buyback Offer Size”). The Buyback Offer Size represents 9.52% of the aggregate of the Company’s

paid-up capital and free reserves as per the standalone audited financial statements of the Company for the

financial year ended March 31, 2020.The Buyback is subject to receipt of any approvals, permissions and
sanctions of statutory, regulatory or governmental authorities as may be required under applicable laws
including but not limited to Securities and Exchange Board of India (“SEBI”) and BSE Limited (the “BSE”)

(the “Stock Exchange”).

The Buyback Offer Size and the Buyback Offer Price do not include any expenses incurred or to be incurred

for the Buyback like filing fees payable to the Securities and Exchange Board of India, advisors fees, public

announcement publication expenses, printing and dispatch expenses, taxes inter alia including buy back
taxes, securities transaction tax, goods and services tax, stamp duty and other incidental and related
expenses.

The Buyback is in accordance with the provisions of Section 68, 69, 70 and all other applicable provisions,

if any, of the Companies Act 2013, as amended (the “Companies Act”), the Companies (Share Capital

and Debentures) Rules, 2014, as amended (the “Share Capital Rules”) to the extent applicable and in
accordance with Article 39 of the Articles of Association of the Company, and subject to the provisions of
the Buyback Regulations and such other approvals, permissions as may be required from time to time from
the Stock Exchange where the Equity Shares of the Company are listed and from any other statutory and/
or regulatory authority, as may be required and which may be agreed to by the Board and/or any committee
thereof. The Buyback would be undertaken in accordance with SEBI circular bearing number CIR/CFD/

POLICYCELL/1/2015 dated April 13, 2015 and circular no. CFD/DCR2/CIR/P/2016/131 dated December

09, 2016 (the “SEBI Circulars™), which prescribes mechanism for acquisition of shares through stock

exchange. In this regard, the Company will request BSE to provide the acquisition window.

The Buyback Offer Size represents 9.52% of the aggregate of the fully paid-up equity share capital and free

reserves as per the standalone audited financial statements of the Company for the financial year ended

March 31, 2020 (the last standalone audited financial statements available as on the date of the Board

Meeting approving the Buyback) and is within the statutory limits of 10% of the aggregate of the fully paid-

up equity share capital and free reserves under the Board of Directors approval route as per the provisions

of the Companies Act. Since the Company proposes to Buyback up to 4,00,000 (Four Lakh) Equity Shares
representing approximately 8.73 % of the total number of Equity Shares in the total paid-up share capital of
the Company, the same is within the 25% limit as per the provisions of the Companies Act.

The maximum amount required by the Company for the Buyback aggregating to ¥ 7,00,00,000 (Rupees

Seven Crores Only), is within permitted limits. The funds for the Buyback will be met out of internally

generated cash resources of the Company. The Company confirms that as required under Section 68(2)(d)

of the Companies Act and Regulation 4(ii) of Buyback Regulations, the ratio of the aggregate of secured and

unsecured debts owed by the Company shall not be more than twice the fully paid-up share capital and free
reserves after the Buyback.

The Buyback Offer Price of ¥ 175/- (Rupees One Hundred and Seventy Five Only) per Equity Share has

been arrived at after considering various factors such as the average closing prices of the Equity Shares

on the Stock Exchange where the Equity Shares of the Company are listed, the net-worth of the Company
and the impact of the Buyback on the key financial ratios of the Company. The Buyback Offer Price of

% 175/- (Rupees One Hundred and Seventy Five only) per Equity Share represents (i) a premium of 45.65%

over the volume weighted average price of the Equity Shares on BSE for 3 months preceding September

14, 2020 being the date of intimation to the Stock Exchange for the Board Meeting to consider the proposal

of the Buyback (“Intimation Date”); (i) premium of 39.91% over the volume weighted average price of the

Equity Shares on BSE for 2 weeks preceding Intimation Date; and (iii) premium of 23.50% over the closing

market price of the Equity Shares on BSE on Intimation Date.

The Buyback shall be on a proportionate basis from all the Eligible Shareholders of the Company through

the “Tender Offer” route, as prescribed under Regulation 4(iv)(a) of the Buyback Regulations. Please see

paragraph 9 below for details regarding Record Date and share entitlement for tender in the Buyback.

A copy of this Public Announcement is available on the Company’s website (www.magnacast.com) and is

expected to be available on the website of SEBI (www.sebi.gov.in) during the period of the Buyback and on

the website of Stock Exchange (www.bseindia.com).

NECESSITY FOR BUY BACK

Buyback is the acquisition by a company of its own shares. Buyback is an efficient form of returning surplus

cash to the members holding Equity Shares of the Company, inter-alia, for the following reasons:

i. The Buyback will help the Company to return surplus cash to its members holding Equity Shares broadly
in proportion to their shareholding, thereby, enhancing the overall return to members;

ii. The Buyback, which is being implemented through the Tender Offer route as prescribed under the Buyback
Regulations, would involve allocation of higher of number of shares as per their entitlement or 15% of the
number of shares to be bought back, reserved for the small shareholders. The Company believes that
this reservation of 15% for small shareholders would benefit a large number of public shareholders, who
would get classified as “small shareholder”;

iii. The Buyback would help in improving return on equity, by reduction in the equity base, thereby leading to
long term increase in shareholders’ value; and

iv. The Buyback gives an option to the members holding Equity Shares of the Company, who can choose
to participate and get cash in lieu of Equity Shares to be accepted under the Buyback Offer or they
may choose to not participate and enjoy a resultant increase in their percentage shareholding, post the
Buyback Offer, without additional investment.

After considering several factors and benefits to the shareholders holding Equity Shares of the Company, the

Board decided to recommend Buyback not exceeding 4,00,000 (Four Lakh) Equity Shares representing 8.73%

of the total paid-up equity capital of the Company at a price of ¥ 175 (Rupees One Hundred and Seventy Five

only) per Equity Share, payable in cash, for an aggregate maximum amount not exceeding ¥ 7,00,00,000

(Rupees Seven Crore only) excluding filing fees payable to the Securities and Exchange Board of India, advisors

fees, public announcement publication expenses, printing and dispatch expenses, taxes inter alia including

buy back taxes, securities transaction tax, goods and services tax, stamp duty and other incidental and related
expenses, which represents 9.52% of the aggregate of the Company’s paid-up capital and free reserves as per

the standalone audited financials of the Company for the financial year ended March 31, 2020.

DETAILS OF PROMOTERS SHAREHOLDING AND INTENTION TO PARTICIPATE IN THE BUYBACK

The aggregate shareholding of the promoters, promoter group and person who are control of Company as

on the date of the Board Meeting i.e. Friday, September 18, 2020 is given below:

Name of the promoters and
promoter group

No. of Equity | No. of Equity Shares held
Shares held in dematerialized form

Percentage of issued
Equity Share capital

*N Krishna Samaraj

7,70,000 7,70,000 16.80

N Muthulakshmi

8,07,091 8,07,091 17.61

Ranganayaki N

1,95,000 1,95,000 4.26

Mahitha Vijayakumar

22,600 22,600 0.49

Janardhana Naidu Vijayakumar

10,100 10,100 0.22

Vijayakumar Venkatkumar

45,000 45,000 0.98

Nivedita Lakshmi Narayanaswamy

2,30,000 2,30,000 5.02

Ajeya Vel Narayanaswamy

8,000 8,000 0.17

Aditya Vijayakumar

55,255 55,255 1.21

N Krishna Samaraj

77,000 77,000 1.68

Total 48.45

22,20,046 22,20,046

*Shares held by N Krishnasamaraj HUF where N Krishna Samaraj is Karta

3.2

Aggregate Equity Shares purchased or sold by the promoters, promoter group and person who are control
of Company during a period of six months preceding the date of the Board Meeting, i.e. Friday, September
18, 2020:

Aggregate
Name of the promoters | number of Nature of Maximum mg?('ifnz'm Minimum mDi:i‘;ﬂlfn
and promoter group Equity Shares| transaction Price (%) e price () e
purchased P P
N . 20/03/2020
N Krishna Samaraj 5,000 Market Purchase | 138.00 |19/03/2020| 125.00 23/03/2020
Nivedita Lakshmi
Narayanaswamy 7,000 | Market Purchase | 140.00 |[18/03/2020| 124.00 |19/03/2020
Ajeya Vel Narayanaswamy 3,000 | Market Purchase | 134.00 [19/03/2020| 95.00 |30/03/2020
N Krishna Samaraj 15,850 Market Purchase | 140.00 |18/03/2020| 96.90 |30/03/2020

* Shares held by N Krishnasamaraj HUF where N Krishna Samaraj is Karta

3.3

In terms of the Buyback Regulations, under the Tender Offer route, the promoters and promoter group of

Company have an option to participate in the Buyback. In this regard, the promoters and promoter group

Eav% vitﬁe their letters dated Friday, September 18, 2020 expressed they do not intend to participate in the

uyback.

NO DEFAULTS

The Board confirms that there are no defaults subsisting in the repayment of deposits, interest payment

thereon, redemption of debentures or interest payment thereon or redemption of preference shares or payment

of dividend due to any shareholder, or repayment of any term loans or interest payable thereon to any financial
institution or banking company.

CONFIRMATION BY THE BOARD OF DIRECTORS

The Board has confirmed on the date of Board Meeting (i.e. Friday, September 18, 2020) that it has made a

full enquiry into the affairs and prospects of the Company and has formed an opinion that:

a) Immediately following the date of this Board meeting, there will be no grounds on which the Company
could be found unable to pay its debts;

b) As regards the Company’s prospects for the year immediately following the date of this Board meeting, and
having regard to the Board’s intention with respect to the management of Company’s business during that
year and to the amount and character of the financial resources which will in the Board’s view be available
to the Company during that year, the Company will be able to meet its liabilities as and when they fall due
and will not be rendered insolvent within a period of one year from the date of this Board meeting; and

c) Informing an opinion as aforesaid, the Board has taken into account the liabilities, as if the Company were
being wound up under the provisions of the Companies Act, 1956 or Companies Act, 2013 or Insolvency
and Bankruptcy Code 2016, as the case may be, including prospective and contingent liabilities.

REPORT BY THE COMPANY’S STATUTORY AUDITOR

The text of the report dated Friday, September 18, 2020 received from M/s. Srikishen & Co., Chartered

Accountants, Statutory Auditors of the Company addressed to the Board of Directors of the Company is

reproduced below:

Quote

Auditor’s Report as prescribed in the Clause (xi) of Schedule | of the Buyback Regulations

To

The Board of Directors,

Magna Electro Castings Limited

43, (0ld No.62) Balasundaram Road,

Coimbatore - 641 018

Sub: Report in terms of Clause (xi) of Schedule I of the Securities and Exchange Board of India (Buy-Back of
Securities) Regulations, 2018

We

, Srikishen & Co, Chartered Accountants, the Statutory Auditors of the Company, have been informed that the

Board of Directors of Magna Electro Castings Limited (the “Company”) in their meeting held on 18th, September,
2020, have decided to buy back Company’s fully paid up equity shares as allowed under Section 68, 69 and

70

of the Companies Act, 2013, the Companies (Share Capital and Debenture) Rules, 2014 and subsequent

amendments thereof and Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018
(“Buyback Regulations”) at a price of Rs. 175 (Rupees One Hundred and Seventy Five only) per share. In terms

of

he requirements of Clause (xi) of Schedule | of the Buyback Regulations, we confirm as under:

(i) We have inquired into the state of affairs of the Company in relation to its audited financials statements for
the year ended March 31, 2020, as approved by the Board of Directors in the meeting held on 1st June, 2020
and unaudited limited reviewed results for the three months ended June 30, 2020 as approved by the Board of
Directors in their meeting held on 31st July, 2020;

(il

The amount of permissible capital payment towards buy-back of equity shares (including premium) in question
as ascertained below in our view has been properly determined in accordance with Section 68(2)(c) of the
Companies Act, 2013 and Regulation 4 of Buyback Regulations:

Amount (Rs. in Lakhs)
Particulars As on March 31, 2020
Standalone

Issued, subscribed and fully paid up equity shares:

45,82,200 Equity Shares of Rs. 10 /- each, fully paid up 458.22

Total- A 458.22

Free Reserves

General reserve 3400.00

Retained Earnings 3491.58

Total- B 6891.58

Total C= A+B 7349.81

Maximum amount permissible for the Buy-back i.e. 10% of the aggregate 734.98

fully paid-up equity share capital and free reserves pursuant to Section 68(2)

(b) of the Companies Act requiring Board Resolution.

Amount approved by the Board of Directors for buy-back in the meeting held 700.00

on 18.09.2020.

(iii) Based on the representations made by the Company and other information and explanations given to us, which
to the best of our knowledge and belief were necessary for this purpose, we report that we are not aware
of anything to indicate that the opinion expressed by the Directors in the declaration as to any of the matters
mentioned in the declaration as approved by the Board of Directors in their meeting held on 18.09.2020, is
unreasonable in all the circumstances in the present context.

(iv) The Board of Directors in their meeting held on 18.09.2020 have formed the opinion in terms of Clause (x) of
Schedule | of the Buyback Regulations, on reasonable grounds that the Company, having regard to its state of
affairs, shall not be rendered insolvent within a period of one year from that date.

(v) We are not aware of anything to indicate that the opinion expressed by the Directors in the declaration as to

any of the matters mentioned in the declaration is unreasonable in circumstances as at the date of declaration.

The compliance with the provisions of the Companies Act, 2013 and Buyback Regulations is the responsibility of the
Company’s management. Our responsibility is to report on the amount of permissible capital for the buyback and
report that the audited accounts on the basis of which calculation with reference to buyback is done and read the
resolution of the Board of Directors for the meeting held on 18.09.2020 referred to in paragraph (i) and (iv) above.
This report is addressed to and provided to the Board of Directors of the Company pursuant to the requirements
of the Buyback Regulations solely to enable the Board of Directors of the Company to include it in public
announcement, draft letter of offer and letter of offer to be circularised to the shareholders and filed with various
regulatory agencies and providing to parties including the Manager to the offer, in connection with Buyback and
should not be used for any other purpose or by any other person.

Yours faithfully,

For

Srikishen & Co.

Chartered Accountants
Firm Regn. No. 004009S
Sd/-

K.Murali Mohan

Proj

prietor, Auditor

UDIN : 20014328AAAAJF8303

Place: Coimbatore

Date: 18.09.2020

Unquote

7. PROCESS AND METHODOLOGY TO BE ADOPTED FOR THE BUYBACK

7.1 The Buyback is open to all Eligible Shareholders of the Company, holding Shares in physical form
(“Physical Shares”) and the beneficial owners holding Equity Shares in the dematerialized form
(“Demat Shares”), on the Record Date as per the records made available to the Company by the
Depositories/registrar.

7.2 The Buyback shall be implemented by the Company using the “Mechanism for acquisition of shares through

7.3

74

7.5

7.6

7.7

7.8
7.9

7.10

Stock Exchange” notified by SEBI vide circular no. CIR/CFD/POLICYCELL/1/2015 dated April 13, 2015 and
circular no. CFD/DCR2/CIR/P/2016/131 dated December 9, 2016 following the procedure prescribed in
the Companies Act and the Buyback Regulations and as may be determined by the Board (including the
committee authorized to complete the formalities of the Buyback) and on such terms and conditions as may
be permitted by law from time to time.

For implementation of the Buyback, the Company has appointed IDBI Capital Markets & Securities Limited
as the registered broker to the Company (the “Company’s Broker”) through whom the purchases and
settlements on account of the Buyback would be made by the Company. The contact details of the
Company’s Broker are as follows:

@ 1DB! capital

IDBI Capital Markets & Securities Limited

6th Floor, IDBI Tower, WTC Complex, Cuffe Parade, Mumbai - 400005

Contact Person: Ms. Charushila Parkar

Tel No.: +91 (22) 2217 1700 | Fax No.:+91 (22) 2215 1787

Email: charushila.parkar@idbicapital.com | Website:www.idbicapital.com

SEBI Registration Number: INZ000007237

Corporate Identity Number: U65990MH1993G0I075578

The Company will request BSE to provide a separate acquisition window (the “Acquisition Window”) to

facilitate placing of sell orders by Eligible Shareholders who wish to tender Equity Shares in the Buyback.

The details of the platform will be as specified by BSE from time to time.

At the beginning of the tendering period, the order for buying Equity Shares will be placed by the Company

through Company’s Broker. During the tendering period, the order for selling the Equity Shares will be

placed in the Acquisition Window of BSE by Eligible Shareholders through their respective stock brokers

(“Shareholder Broker”) during normal trading hours of the secondary market. The Shareholder Broker can

enter orders for Demat Shares as well as Physical Shares. In the tendering process, the Company’s Broker

may also process the orders received from the Eligible Shareholders.

The reporting requirements for Non-Resident Shareholders under the Foreign Exchange Management Act,

1999 and any other rules, regulations, guidelines, for remittance of funds, shall be made by the Eligible

Shareholder and/or the Shareholder Broker through which the Eligible Shareholder places the bid.

Modification/cancellation of orders and multiple bids from a single Eligible Shareholder will be allowed during

the tendering period of the Buyback. Multiple bids made by a single Eligible Shareholder for selling Equity

Shares shall be clubbed and considered as “one bid” for the purposes of acceptance.

The cumulative quantity tendered shall be made available on the website of BSE (www.bseindia.com)

throughout the trading session and will be updated at specific intervals during the tendering period.

Procedure to be followed by shareholders holding Demat Shares

a. Eligible Shareholders holding Demat Shares who desire to tender their Demat Shares under the Buyback

would have to do so through their respective Shareholder Broker by indicating to the concerned
Shareholder Broker, the details of Equity Shares they intend to tender under the Buyback.

b. The Shareholder Broker would be required to place an order/bid on behalf of the Shareholders who wish
to tender Equity Shares in the Buyback using the Acquisition Window of the BSE. Before placing the order/
bid, the Eligible Shareholder would require to transfer the number of Equity Shares tendered to the special
account of Indian Clearing Corporation Limited (“Clearing Corporation” / “ICCL”), by using the early pay
in mechanism as prescribed by BSE or ICCL prior to placing the bid by the Shareholder Broker. This shall
be validated at the time of order/ bid entry.

The details of the settlement number for the Buyback will be provided in separate circular which shall be

issued at the time of issue opening by Stock Exchange/ Clearing Corporation.

. For custodian participant orders for Demat Shares, early pay-in is mandatory prior to confirmation of
order/bid by custodians. The custodian shall either confirm or reject the orders not later than the closing of
trading hours on the last day of the tendering period (i.e. date of closing of the Buyback offer). Thereafter,
all unconfirmed orders shall be deemed to be rejected. For all confirmed custodian participant orders,
any order modification shall revoke the custodian confirmation and the revised order shall be sent to the
custodian again for confirmation.

. Upon placing the bid, the Shareholder Broker shall provide a Transaction Registration Slip (“TRS”)
generated by the stock exchange bidding system to the Eligible Shareholder on whose behalf the bid has
been placed. TRS will contain details of order submitted like bid ID No., DP ID, client ID, No. of Demat
Shares tendered etc.

. In case of non-receipt of the completed tender form and other documents, but receipt of Demat Shares in
the accounts of the Clearing Corporation and a valid bid in the exchange bidding system, the bid by such
Equity Shareholder shall be deemed to have been accepted.

Procedure to be followed by the shareholders holding Physical Shares

a. In accordance with the SEBI circular no. SEBI/HO/CFD/CMD1/CIR/P/2020/144 dated July 31, 2020, the

physical shareholders are allowed to tender their shares in the Buyback. However, such tendering shall be
as per the provisions of the SEBI Buyback Regulations.

b. Eligible Shareholders who are holding Physical Shares and intend to participate in the Buyback will be
required to approach their respective Shareholder Broker along with the complete set of documents for
verification procedures to be carried out before placement of the bid. Such documents will include the (i)
tender form duly signed by all Eligible Shareholders (in case shares are in joint names, in the same order
in which they hold the shares), (i) original share certificate(s), (iii) valid share transfer form(s)/Form SH-4
duly filled and signed by the transferors (i.e. by all registered Shareholders in same order and as per the
specimen signatures registered with the Company) and duly witnessed at the appropriate place authorizing
the transfer in favour of the Company, (iv) self-attested copy of PAN Card(s) of all Eligible Shareholders,
(v) any other relevant documents such as power of attorney, corporate authorization (including board
resolution/specimen signature), notarized copy of death certificate and succession certificate or probated
will, if the original shareholder is deceased, efc., as applicable. In addition, if the address of the Eligible
Shareholder has undergone a change from the address registered in the register of members of the
Company, the Eligible Shareholder would be required to submit a self-attested copy of address proof
consisting of any one of the following documents: valid Aadhar card, voter identity card or passport.
Based on these documents, the concerned Shareholder Broker shall place an order/ bid on behalf of
the Eligible Shareholders holding Equity Shares in physical form who wish to tender Equity Shares in
the Buyback, using the Acquisition Window of BSE. Upon placing the bid, the Shareholder Broker shall
provide a TRS generated by the exchange bidding system to the Eligible Shareholder. TRS will contain the
details of order submitted like folio no., certificate no., distinctive no., no. of Equity Shares tendered etc.
Any Shareholder Broker/Eligible Shareholder who places a bid for Physical Shares, is required to deliver
the original share certificate(s) & documents (as mentioned above) along with TRS generated by
exchange bidding system upon placing of bid, either by registered post, speed post or courier or hand
delivery to the Registrar to the Buyback i.e. S.K.D.C. Consultants Limited (at the address mentioned at
paragraph 11 below) not later than 2 (two) days from the offer closing date. The envelope should be
super scribed as “Magna Electro Castings Limited Buyback 2020”. One copy of the TRS will be retained
by Registrar to the Buyback and it will provide acknowledgement of the same to the Shareholder Broker
in case of hand delivery.
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e. The Eligible Shareholders holding Physical Shares should note that Physical Shares will not be accepted
unless the complete set of documents are submitted. Acceptance of the Physical Shares for Buyback
by the Company shall be subject to verification as per the SEBI Buyback Regulations and any further
directions issued in this regard. The Registrar to the Buyback will verify such bids based on the documents
submitted on a daily basis and till such verification, BSE shall display such bids as ‘unconfirmed physical
bids. Once Registrar to the Buyback confirms the bids, they will be treated as ‘confirmed bids’.

f. In case any Eligible Shareholder has submitted Physical Shares for dematerialisation, such Eligible
Shareholders should ensure that the process of getting the Equity Shares dematerialised is completed
well in time so that they can participate in the Buyback before the closure of the tendering period of the
Buyback.

METHOD OF SETTLEMENT
Upon finalization of the basis of acceptance as per Buyback Regulations:
The Company will transfer the funds pertaining to the Buyback to the Company’s Broker bank account,
who will transfer the funds pertaining to the Buyback to the Clearing Corporation’s bank account as per the
prescribed schedule. For Equity Shares accepted under the Buyback, the Equity Shareholders will receive
funds pay-out in their bank account from the Clearing Corporation.
The Equity Shares bought back in the demat form would be transferred directly to the escrow account of
the Company (the “Demat Escrow Account”) provided it is indicated by the Company’s Broker or it will be
transferred by the Company’s Broker to the Demat Escrow Account on receipt of the Equity Shares from the
clearing and settlement mechanism of the BSE.
The Eligible Shareholders will have to ensure that they keep the depository participant (“DP”) account active
and unblocked to receive credit in case of return of Equity Shares, due to rejection or due to non-acceptance.
If the securities transfer instruction is rejected in the depository system, due to any issue then such
securities will be transferred to the Shareholder Broker’s depository pool account for onward transfer
to the Shareholder. Excess Demat Shares or unaccepted Demat Shares, if any, tendered by the Eligible
Shareholders would be returned to them by ICCL. In case of custodian participant orders, excess Demat
Shares or unaccepted Demat Shares, if any, will be returned to the respective custodian participant.
Any excess Physical Shares pursuant to proportionate acceptance/rejection will be returned back to the
concerned Eligible Shareholders directly by the Registrar to the Buyback. The Company is authorized to
split the share certificate and issue new consolidated share certificate for the unaccepted Physical Shares,
in case the Physical Shares accepted by the Company are less than the Physical Shares tendered by the
shareholder in the Buyback.
In case of certain shareholders viz., NRIs, non-residents etc. (where there are specific regulatory
requirements pertaining to funds payout including those prescribed by the RBI) who do not opt to settle
through custodians, the funds payout would be given to their respective Shareholder Broker’s settlement
accounts for releasing the same to such shareholder’s account.
The settlements of fund obligation for Demat Shares and Physical Shares shall be affected as per the
SEBI circulars and as prescribed by BSE and ICCL from time to time. For Demat Shares accepted under
the Buyback, such beneficial owners will receive funds payout in their bank account as provided by the
depository system directly to the ICCL and in case of Physical Shares, the ICCL will release the funds to
the Shareholder Broker(s) as per secondary market payout mechanism. If such shareholder’s bank account
details are not available or if the funds transfer instruction is rejected by the Reserve Bank of India (“RBI")/
bank(s), due to any reasons, then the amount payable to the concerned shareholders will be transferred to
the Shareholder Broker for onward transfer to such shareholders.

The Shareholder Broker would issue contract note to the Company for the Equity Shares accepted under

the Buyback. Company’s Broker would also issue a contract note to the Company for the Equity Shares

accepted under the Buyback.

Eligible Shareholders who intend to participate in the Buyback should consult their respective Shareholder

Broker for any cost, applicable taxes, charges and expenses (including brokerage) that may be levied by

the Shareholder Broker upon the selling Eligible Shareholders for tendering Equity Shares in the Buyback

(secondary market transaction). The Buyback consideration received by the selling Shareholders, in respect

of accepted Equity Shares, could be net of such costs, applicable taxes, charges and expenses (including

brokerage) and the Company accepts no responsibility to bear or pay such additional cost, charges and
expenses (including brokerage) incurred solely by the selling Eligible Shareholders.

The Equity Shares bought will be extinguished in the manner and following the procedure prescribed in the

Buyback Regulations.

9. RECORD DATE AND SHAREHOLDER ENTITLEMENT
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10.

1.

12.

13.

Place: Coimbatore

As required under the Buyback Regulations, the Company has fixed Thursday, October 1, 2020 as the record
date (the “Record Date”) for the purpose of determining the entitiement and the names of the shareholders,
who are eligible to participate in the Buyback.

The Equity Shares proposed to be bought back by the Company, as part of this Buyback Offer shall be
divided into two categories: (a) reserved category for Small Shareholders (A “Small Shareholder” is
defined in the Buyback Regulations as a shareholder, who holds equity shares having market value, on the
basis of closing price of the Equity Shares on the recognized stock exchange registering the highest trading
volume in respect of such shares, as on record date, of not more than ¥ 2,00,000 (Rupees Two Lakh Only))
and (b) the General Category for all other shareholders, and the entitiement of a shareholder in each category
shall be calculated accordingly.

In accordance with Regulation 6 of the Buyback Regulations, 15% (fifteen per cent) of the number of Equity
Shares which the Company proposes to buy back, or number of shares entitled as per shareholding of Small
Shareholders, whichever is higher, shall be reserved for the Small Shareholders as part of this Buyback.

0On the basis of shareholding as on the Record Date, the Company will determine the entitlement of each
shareholder to tender their Equity Shares in the Buyback. This entitlement for each shareholder will be
calculated based on the number of Equity Shares held by the respective shareholder as on the Record Date
and the ratio of Buyback applicable in the category to which such shareholder belongs.

In order to ensure that the same Eligible Shareholder with multiple demat accounts/folios do not receive a
higher entitlement under the Small Shareholder category, the Equity Shares held by such Eligible Shareholder
with a common PAN shall be clubbed together for determining the category (Small Shareholder or General
Category) and the Buyback entitlement. In case of joint shareholding, the Equity Shares held in cases where
the sequence of the PANs of the joint shareholders is identical shall be clubbed together. In case of Eligible
Shareholders holding physical shares, where the sequence of PANs is identical and where the PANs of all
joint shareholders are not available, the Registrar to the Buyback will check the sequence of the names of
the joint holders and club together the Equity Shares held in such cases where the sequence of the PANs
and name of joint shareholders are identical. The shareholding of institutional investors like mutual funds,
insurance companies, foreign institutional investors/foreign portfolio investors etc. with common PAN are
not proposed to be clubbed together for determining their entitlement and will be considered separately,
where these Equity Shares are held for different schemes/sub-accounts and have a different demat account
nomenclature based on information prepared by the Registrar to the Buyback as per the shareholder records
received from the Depositories. Further, the Equity Shares held under the category of “clearing members”
or “corporate body margin account” or “corporate body - broker” as per the beneficial position data as on
Record Date with common PAN are not proposed to be clubbed together for determining their entitlement
and will be considered separately, where these Equity Shares are assumed to be held on behalf of clients.
After accepting the Equity Shares tendered on the basis of entitlement, the Equity Shares left to be bought
back, if any, in one category shall first be accepted, in proportion to the Equity Shares tendered over and
above their entitiement in the offer by shareholders in that category, and thereafter from shareholders who
have tendered over and above their entitlement in other category.

The Eligible Shareholders’ participation in the Buyback will be voluntary. The Eligible Shareholders can
choose to participate and get cash in lieu of Equity Shares to be accepted under the Buyback or they may
choose to not participate and enjoy a resultant increase in their percentage shareholding, post Buyback,
without additional investment. The Eligible Shareholders may also tender a part of their entitlement. The
Eligible Shareholders also have the option of tendering additional shares (over and above their entitlement)
and participate in the shortfall created due to non-participation of some other Eligible Shareholders, if any.
The maximum tender under the Buyback by any shareholder cannot exceed the number of Equity Shares
held by the shareholder as on the Record Date.

The Equity Shares tendered as per the entitlement by shareholders as well as additional shares tendered, if
any, will be accepted as per the procedure laid down in Buyback Regulations.

Detailed instructions for participation in the Buyback (tender of Equity Shares in the Buyback) as well as
the relevant time table will be included in the Letter of Offer which will be sent in due course to the Eligible
Shareholders as on the Record Date and the Company shall comply with the SEBI circular No SEBI/CIR/CFD/
DCR1/CIR/P/2020/83 on “Relaxations relating to procedural matters - Takeovers and Buy-back” dated May 14,
2020, read with SEBI circular No. SEBI/HO/CFD/DCR2/CIR/P/2020/139 dated July 27, 2020, as applicable.

COMPLIANCE OFFICER

Sangeetha C,

Company Secretary and Compliance Officer

MAGNA ELECTRO CASTINGS LIMITED

43 (0ld No 62) Balasundaram Road Coimbatore 641018 Tamilnadu

Tel: +91 422 2240109 | Fax: +91 422 2246209

Email: sangeetha.c@magnacast.com | Website: Website: www.magnacast.com

Investor may contact the Compliance Officer for any clarification or to address their grievances, if any, during
office hours i.e. 10:00 a.m. IST to 5:00 p.m. IST on all working days except Sunday and public holidays.

REGISTRAR TO THE BUYBACK OFFER/ INVESTOR SERVICE CENTRE

In case of any query, the shareholders may contact the Registrar to the Buyback on any day except, Sunday
and public holiday from10:00 a.m. IST to 5:00 p.m. IST i.e. Monday to Friday and from 10:00 a.m. IST to
1:00 p.m. IST on Saturday, at the following address:

skdc

S.K.D.C. Consultants Limited

PB No. 2016, “Kanapathy Towers”, 3rd Floor, 1391/A1, Sathy Road,
Ganapathy Post, Coimbatore — 641006, TN, India

Tel: +91 422 4958995, 2539835/ 836 | Fax: +91 422 2539837

Contact Person: Mr. K. Jayakumar;

E-mail: info@skdc-consultants.com | Website: www.skdc-consultants.com
SEBI Registration: INR000000775 | Validity Period: Permanent Registration
Corporate Identity Number: U74140721998PLC008301

MANAGER TO THE BUYBACK OFFER

@) 1DBI capital

IDBI Capital Markets & Securities Limited

6th floor, IDBI Tower, WTC Complex, Cuffe Parade, Mumbai 400 005

Tel No.:+91 (22) 2217 1700 | Fax No.: +91 (22) 2215 1787;

Contact Person: Indrajit Bhagat/Chandresh Sharma

Email: magnabuyback2020@idbicapital.com | Website: www.idbicapital.com
SEBI Registration Number: INVI000010866 | Validity Period: Permanent
Corporate Identity Number: U65990MH1993G0I075578

DIRECTORS’ RESPONSIBILITY

As per Regulation 24(i)(a) of the Buyback Regulations, the Board of Directors of the Company accept the
responsibility for the information contained in this Public Announcement and for the information contained
in all other advertisements, circulars, brochures, publicity materials etc. which may be issued in relation to
the Buyback and confirms that this Public Announcement contains true, factual and material information and
does not contain any misleading information.

For and on behalf of the Board of Directors of Magna Electro Castings Limited

RAKA

Sd/- Sd/- Sd/-
N Krishna Samaraj J Vijayakumar Sangeetha C
Managing Director Director Company Secretary and

(DIN: 00048547) (DIN: 00002530) Compliance officer

ACS- 34056
Date: September 21, 2020




