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Madhapur, Hyderabad - 500 081, Telangana, INDIA,
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GRAMULES INDIA LTD., 2nd Floor, 3rd Block, My Home Hub,
CIN: |.24110TG1991PLCO12471.

Date: 30" July 2019

To

National Stock Exchange of India Limited &
BSE Limited.

Scrip Code: NSE- GRANULES; BSE-532482.

Sub: Outcome of 191 Board meecting dated 30" July, 2019.
Ref: Regulation 30 and 33 of the Listing Regulations.

DJear Sir,

The Board of Directors at their meeting has -
[. Approved the Un-Audited financial results (Standalone & Consolidated} for the first quarter ended 30™

June, 2019 prepared under Indian Accounting Standards (Ind - AS);
2. Declared first interim dividend of 25 paise per share of face value of Re. 1/- cach representing 25% of paid-

up capital for the financial year 2019-20;
3. Fixed the record date as 09" August 2019 for the purpose of payment of first interim dividend for the

financial year 2019-20,

Pursuant to regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (Listing
Regulations), we are enclosing the Un-Audited financial results (Standalone and Consolidated) of the Company for
the first quarter ended 30" June, 2019.

We also enclose a copy of the Limited Review Report of the Statutory Auditors of the Company, as required under
Regulation 33 of the Listing Regulations and press release.
|

The meeting of the Board of Directors of the Company cominenced at 11.00 A.M and concluded at 12.00 P.M.
Request you to take the above information on record.

Thanking You.
Yours faithfully,

For GRANULES INDIA LEVHFED
oy A ¥ /OCT?\ SEH/*;\
F . (M,,L«-».a-x i r}‘{Mé
CHAITANYA TUMMALA
(COMPANY SECRE
COMPLIANCE OQFFI

Encl: As above o




To
Bo

B SR & Associates LLP

Chartered Accountants

Salarpuria Knowledge City Telephone : +91 407182 2000
Orwell, B Wing, 6th Floor, Unit-3 Fax - +91 407182 2399
Sy. No., 83/1, Piot No. 2, Raidurg

Hyderabad-500081, india.

Limited review report

ard of Directors of Granules India Limited

We have reviewed the accompanying Statement of unaudited standalone financial results of
Granules India Limited (“the Company”) for the quarter ended 30 June 2019.

This Statement, which is the responsibility of the Company’s management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34"™), prescribed under Section 133 of the Companies Act, 2013, and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations. 2015, as
amended (‘Listing Regulations”). Our responsibility is to issue a report on the Statement based on
our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to whether
the Statement is free of material misstatement, A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

Attention is drawn to the fact that the figures for the 3 months ended 31 March 2019, as reported
in these financial results are the balancing figures between audited figures in respect of the full
previous financial year and the published year to date figures up to the third quarter of the
previous financial year, The figures up to the end of the third quarter of previous financial year
had only been reviewed and not subjected to audit.

&

i Registered Office:
B S B & Associates {3 partnership fim with Ragistration No 5th Floor, badhs Excalus
$3ABS220) convariad into B S R & Associstes LLP Apalle Mills Compound
{a Limited Liability Parinarship with LLP Registration No. N M. Joshi Marg, Mahalekshmi

AAB-BI82) with affect Tram Octobar 14, 2013 Murnizal - 400 011



B S R & Associates LLP

Granules India Limited
Limited review report (continued)

5. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with applicable accounting
standards and other recognised accounting practices and policies has not disclosed the information
required to be disclosed in terms of Regulation 33 of the Listing Regulations including the manner in
which it is to be disclosed, or that it contains any material misstatement.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231W/ W-100024

N\

Sriram Mahalingam

Partner

Membership No:049642

UDIN: 19049642AAAACAT362

Place: Hyderabad
Date: 30 July 2019



GRANULES INIJA LIMITED

Regd Office : 2nd Flooy, 3rd Block, My Home Hub
Madhapur, Hyderabad 500 081
CINIL24T10TGI991MLCO12471

Rs in lakhs

Statement of Standalone Unaudited Results for the quarter ended June 30, 2019

51 . Quarter ended Year ended
Particulars -
No. 30.06.2019 31.03.2019 30.06.2018 31.03.2619
Un-Audited Audited Un-Audited Audited
Income
1iRevenue from operations 56,784,79 56,099.67 44,033.91 209,843.26
2{Other income 151.37 151,21 1,801.81 2,848.91
3 Total income (1+2) 56,936.16 56,250.88 45,835,72 212,692.17
4|Expenses
{a)Cosl of malerials consumed 31,140.48 34,024,783 29,440.73 131,733.38
{M)Changes in inventories of worldin progress and finished goods (847.98) (1,024.03) (4,098.09} {6,701.53)
{c)Emplovee beneflits expense 4,576.85 4,260.84 4,144.79 16,699.57
{YFinance costs 680.02 680,24 652,35 2,836.02
{e)Depreciation/amortisation expense 2.525.50 2,313.76 2,187.09 Q7721
(Other expenses 10,053.77 9,943.85 7,581.706 34,876.84
Total expenses 48,128.64 50,199.44 39,908.63 188,521.49
5|rofit before exceptional items and tax (3-4) §,807.52 6,051.44 5,927.09 24,170.68
6| Exceptional items - - - -
7[Profit before tax (5-6) 8,807.52 6,051.44 5,927.09 24,170.68
8!'Tax expense
a) Current tax 3,025.29 1,610.67 2,141.46 8,192.27
b) Deferred tax (171.05) 305.07 (171.29} {205.64)
Total tax expense 2,854.34 1,915.74 1,970.17 7,986.63
G| Profit for the period (7-8) 5,953.18 4,135.70 3,956.92 16,184.05
101Other Comprehensive income (net of tax)
(a) (i) items that will not be reclassified to profit or loss - (104.92) - {104.92)
(ii} income tax on (i) above - 36.66 - 36.66
(1Y) items that will be reclassified to profit or loss {429.00) 1,352.00 473.96 1,870.87
(i) income tax on {i} above 149.91 (472.45) {165.62) (653.76}
Total Other Comprehensive income, net of tax (279.09) 811.29 308.34 1,148.85
11| Yotal Comprehensive income for the pertod (9+10} 5,674.09 4,946.99 4,265.26 17,332.90
12{Paid-up equity Share Capilal (Face Value of Re.1/- per share) 2,542.48 2,542.48 2,540,93 2,542.48
1310ther equily 139,781.03
14iEarnings per Share (Face value Re. 1/- each) (not Annualised)
{a) Basic (in Rs.) 2,34 1.63 1.56 6.37
{b) Diluled (in Rs.) 2.34 1.62 1.55 6.35

I The above standalone unaudited financial results for the quarter ended June 30, 2019 have been reviewed by the Audit Committee on July 30, 2019
and approved by e Board of Directors at their meeting held on July 30, 2019,

2 The standalone unaudited financial results of the Company have been prepared in accordance wilh the Indian Accounting Standards preseribed
under section 133 of the Companies Act, 2013 ("the Act") read with relevant rules issued thereunder ("Ind AS") and other accounling principles
generally accepled in India and in ters of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requiremenis) Regulations, 2015,

3 The Auditors of the Company have carried out Limited Review of the financial results for the quarter ended June 30, 2019,

4 Effective from April 1, 2019, the Company has adopted Ind AS 116 ~ Leases using modilied retrospective method. This has resulted in recognizing
right of use assets and lease Liability as on April 1, 2019. The adoption of the standard did not have any malerial impact to the financial resulls,

5 The Company operales in one reportable business segment of Pharmacenatical products including ingredients and intermediaries.

6 The Board of Directors at their meeting held on Juty 30, 2019 has declared first interim dividend of 25 paise per equity share of Re.1/- cach.

7 The figures for the quarter ended March 3%, 20019 are the balancing figures between audited figures in respect to full previous financial year and the
published unaudited year to date figures upto the end of the third quarter of the previous financial year, which were subjected to limited review.

8§ The figures for the corresponding previous periods have been restated/ regrouped wherever necessary, to make them comparable.

for and on behalf

FRIY
e

e
T g

Place : Hyderabad

Krishna Prasad éﬁigmﬁﬁéﬁ
Date : fuly 39, 2019 Chairman and Managing Director




To

BSR & Associates LLP

Chariered Accountanis

Salarpuria Knowledge City Telephone © +91 407182 2000
Orwell, B Wing, 6th Floor, Unit-3 Fax S +91 4071822399
Sy. No. 83/1, Plot Ne. 2, Raidurg

Hyderabad-500081, India.

Limited review report

Board of Directors of Granules India Limited

1.

We have reviewed the accompanying Statement of unaudited consolidated financial results of
Granules India Limited (“the Parent”) and its subsidiaries (the Parent and its subsidiaries
together referred to as “the Group™), and its share of the net profit after tax and total
comprehensive income of its associate and a joint venture for the quarter ended 30 June 2019
(“the Statement™), being submitted by the Parent pursuant to the requirements of Regulation 33
of the SERI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
(‘Listing Regulations®).

This Statement, which is the responsibility of the Parent’s management and approved by the
Parent’s Board of Directors, has been prepated in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34"), prescribed under Section 133 of the Companies Act, 2013, and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. Our
responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33 (8) of the Listing Regulations, to the extent applicable.

The Statement includes the results of the following entities:

Granules USA Inc.

Granules Pharmaceutical Inc.

Granules Europe Limited
Granules-Biocause Pharmaceutical Co. Ltd.
Granules Omnichem Private Limited

e

Rogistered Oifice:
2 S R & Associales (s partnership firm with Registration No. 5th Floor, Lotha Excalus
BAG0226) converted into B 5 R & Assoclates LLP Apollo Mils Compound
{a Limited Liabilty Parinership with LLP Registration No. .M. .foshi Marg, Mahalakshmi

AAB-E182) with affact from October 14, 2013 Murnbai - 400 041



8 S R & Associates LLP

Granules India Limited
Limited review report (continued)

i

Attention is drawn to the fact that the figures for the 3 months ended 31 March 2019 as reported
in these financial results are the balancing figures between audited figures in respect of the full
previous financial year and the published year to date figures up to the third quarter of the
previous financial year. The figures up to the end of the third quarter of previous financial year
had only been reviewed and not subjected to audit.

Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of other auditors refetred to in paragraph 7 below, nothing
has come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Regulation 33 of the Listing Regulations,
including the manner in which it is to be disclosed, or that it contains any material misstatement.

We did not review the financial information of two subsidiaries included in the Statement, financial
information reflect total revenues of Rs. 13,714.58 lakhs , total net profit after tax of Rs 679.02
lakhs and total comprehensive income of Rs, 558.41 lakhs for the quarter ended 30 June 2019, as
considered in the consolidated unaudited financial results. The consolidated unaudited financial
results also includes the Group’s share of net profit after tax of Rs. 3,009.47 lakhs and total
comprehensive income of Rs. 2,646.21 lakhs for the quarter ended 30 June 2019, as considered in
the Statement, in respect of an associate, whose financial information has not been reviewed by us.
The financial information of the two subsidiaries and the associate, all incorporated outside India
have been prepared in accordance with accounting principles generally accepted in their respective
countries and which have been reviewed by the other auditors under auditing standards applicable in
their respective countries. The Parent’s management has converted the financial information of the
two subsidiaries and the associate from accounting principles generally accepted in their respective
countries to accounting principles generally accepted in India. We have reviewed these conversion
adjustments, if any, made by the Parent’s management. Qur opinion in so far as it relates to the
balances and affairs of such subsidiaries and associate is based solely on the reports of the other
auditors and the procedures performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of the above matters.



B S R & Associates LLP

Granules India Limited
Limited review report {continued)

8. The Statement includes the financial information of a subsidiary which has not been reviewed,
whose financial information reflect total revenue of Nil, total net loss after tax of Rs. 58.86
lakhs_ and total comprehensive loss of Rs. 40.01 lakhs for the quarter ended 30 June 2019, as
considered in the Statement. The Statement also includes the Group’s share of net loss after tax
of Rs.460.39 lakhs and total comprehensive loss of Rs. 460,39 lakhs, respectively, as considered
in the consolidated unaudited financial results, in respect of a joint venture, based on their
financial information which have not been reviewed. According to the information and
explanations given to us by the management, these financial information are not material to the
Group.

Our conclusion on the Statement is not modified in respect of the above matter.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231W/ W-100024

Lo

Sriram Mahalingam

Partner

Membership No:049642

UDIN: 19049642 AAAACB4928

Place: Iyderabad
Date: 30 July 2019



GRANULES INDIA LIMITED
Regd Office : Zud Floor, 3rd Block, My Home Hub
Madbhapur, Hyderabad 500 081

CINL24110T G1991PLCO12471

Rs in lakhs

Statement of Consolidated Unaadited Results for the quarter ended June 30, 2019

51 . Quarter ended Year ended
Particidars
Na, 30.06,2019 31.03.2019 30.06.2018 31.03.2019
Un-Audited Audited Un-Ardited Audited
Income

11Revenue from operations 59,527.28 61,331.62 45,323.70 227,919.77

2[Other income 185,47 188,19 1,474.30 2,068.26

AMYotal income (1+2} 59,712,75 61,519.81 46,798,00 230,588.03

4|Bxpenses
{a}Cost of materials consumed 32,587,19 35,762,49 30,105,37 133,897.31
{b)Changes in inventories of work in progress and finished goods (3,042.46) {2,606.82) (5,391,148} (8,347.09)
{)Employee benefits expense 5,702.98 5,133.78 5,02547 20198244
{d)Finance cosls 686,99 684,57 654.07 2,846.07
{e)Depreciation/ amorlisalion expense 2,866.97 2,741.84 2,452.82 10,548.34
{NOther expenses 12,417.54 13,281.48 8§,324.51 42,977.34
Total expenscs 51,219.21 54,997.34 41,170.76 202,910.41
Profit before share of profit from joint venfure & associate, exceplional

§litems and tax {3-4) 8,493.54 6,522.47 5,627.24 27,677.62

G{Share of Profit of joint venture and associate, net of tax 2,549.09 1,899.71 1,463.23 4,874.32

7|Profit before exceptional items and tax (5+6) 11,042.63 8,422.18 7,090.47 32,551.94

8| Exceptional jtoms - - - -

9{Profit before tax (7-8) 11,042.63 8,422.18 7,090.47 32,551.94

101 Tax expense
a) Current tax 3,042.45 1,610.67 2,141.40 8,192,27
b) Deferred tax (324.01) 407.84 (230.55) 718.82
Total tax expense 2,718.44 2,018.51 1,910.91 8,911,09
11|Profit for the period (9-10) 8,324.19 6,403.67 5,179.56 23,640.85
12| Other Comprehensive income (net of tax)
(a) (i) items that will not be reclassified to profit or loss - (105.56) (105.56)
(if) income tax on (i) above - 36.66 - 36.60
{b) (i} items that will be reclassified to profil or loss {941.18) 1,113.41 44796 2,089.81
{#i) income tax on (i) above 197.07 (547.17) (165.62) (728.48)
Tota] Other Comprehensive Income, net of tax (744.11) 497.34 282.34 1,302.43
13[Total Comprehensive income for the period (21+12} 7,580.08 6,901.01 5,461.90 24,943.28
141Paid-up equity Share Capital (Face Value of Re.1/- per share) 2,542.48 2,542.48 2,540.93 2,542.48
15:Other equity 150,404.83
16iEarnings por Share (Face value Re. 1/- each) (not Annuatised)
{a) Basic (in Rs) 327 2,52 2,04 9.30
(b) Diluted (n Rs.) 3,27 2,51 2.03 .28

1 The above consolidated unaudited financial results for the quarter ended June 30, 2019 have been reviewed by the Audit Committee on July 30, 201¢
and approved by the Board of Directors at their meeting held on july 30, 2019.

2 The consolidated unaudited financial resuits of the Company have been prepared in accordance with the Indian Accounting Standards prescribed
under section 133 of the Companies Act, 2013 ("the Act") read with relevant rules jssued thereunder ("Ind AS" and other accounting principle:
generally accepted in India and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,

3 The Auditors of the Compary have carried out Limited Review of the financial results for the quarter ended fune 30, 2019,

4 The subsidiaries, joint venture and associale companies considered for the consolidated financial statements as on June 30, 2019 are Granules USA Inc.
Granules Pharmaceuticals Ine, Granules Europe Limited (together known as "Subsidiaries”) and Hubei Granules Biocause Pharmaceutical Co
Lad.(known as "associale”) and Granules Omnichem Pyt Lid (known as “joint venture").

pl

Effective from April 1, 20319, the Group has adopted Ind AS 116 — Leases using modified relrospective method, This has resulted in recognizing righ

of use assets and lease liability as on April 3, 2019, The adoption of the standard did not have any material impact to the financial results.

6 The Company operales in one reportable business segment of Pharmaceutical products including ingredients and intermediazies.

FOR IDENTIFICATION ONLY




7 The Board of Direclors at their mesting held on July 3G, 2019 has declared first interim dividend of 25 paise per equity share of Re.1/- cach,

& The financial resulls include the Company's share of loss aggregating of Rs, 460.39 lakhbs for quarter ended June 30, 2019 from joint venture in which
the Company is Co-venlarer. These financial resulls are based on the management certified financial information of the joint venture. As the joint

pany & J
venlure do not present reviewed financial results on a guarterty basis, amount included therein have not been subject (o review by the Statulory
) Y A ] ) 3

Auditors of the respective joint venuture.

9 The fipures for the quarter ended March 31, 2019 are the balancing fipures between audited figures in respect to full previous financial year and the

8 ] & Vg 8 1 i
published unaudited year lo date figures upto the end of the third quarter of the previous financial year, which were subjected to limited review.
10 The figures for the corresponding previous periods have been restated/ regreuped wherever necessary, to make them comparable.

11 Standalone Results for the quarter / year ended are as under -

Rsin lakhs
Particulars Quarter ended Year ended
30.06.2019 31.03.2019 30.06.2018 31.03.2019
Un-Audited Audited Un-Audited Audited
Revenue from Operalions 56,784.79 56,099.67 44,033.91 209,843.26
Profit Before Tax 8,807.52 6,051.44 5,927.09 24,170.68
Profit After Tax 595318 4,135.70 3,956.92 16,184.05

Y PSSOCige,

Place: Hyderabad
Date : July 30, 2019

FOR IDENTIFICATION ONLY

for and on behalf of the Board

Chairman and Managing Director




Press Release

Granules India’s Net Profit for first guarter of Financial Year 2020 increases by 61%

Hyderabad, 30" july 2019: Granules India Ltd., a growing pharmaceutical manufacturing company,
announced today its result for its first quarter of financial year 2020.

income from Operation INR 595 Crs. INR 453 Crs. 31%
Operating Profit INR 119 Crs. INR 73 Crs. 63%
Operating Profit Margin 19.9% 16.0 %
Net Profit INR 83 Crs. INR 52 Crs. 61%
Net Profit Margin 13.9% 11.1 %
ANDA Q:
Income from Operation INR 568 Crs. INR 440 Crs. 29%
Operating Profit INR 119 Crs. INR 70 Crs. 70%
Operating Profit Margin 20.9 % 15.8%
Net Profit INR 60 Crs. INR 40 Crs. 50%
Net Profit Margin 105% 8.6 %

The Company’s Board of Directors has approved first interim dividend of 25 paise per share of face
value of Re. 1 each.

“We continue our growth momentum with the first quarter of FY20 showing encouraging results.
Our total Revenue from operations increased by 31% and net profit by 61% compared to the same
period of previous year. The sustained growth in our high volume based molecules business and our
unwavering focus on US market enabled us to achieve the growth. One of the key pillars of our
business model has been driving operational efficiencies and along with it a better product mix
helped us improve the Operating and Net profit margins in this quarter. During the quarter we have
filed 3 ANDAs and received approval for 2 ANDAs from US FDA filed earlier. In continuation to our
commitment to improve the leverage position of the Company, this quarter has also witnessed
improvement in our net debt position.” said Mr. Krishna Prasad Chigurupati, Chairman & Managing
Director of Granules India Limited.




, GRANULES

About Granules India Ltd. (BSE: 532482, NSE: GRANULES)

Granules India is a growing pharmaceutical manufacturing company with best in class facilities and is
committed to operational excellence, quality and customer service. The Company produces Finished
Dosages (FDs), Pharmaceutical Formulation intermediates (PFls) and Active Pharmaceutical Ingredients
{APIs) which gives the customers flexibility and choice. Granules support customers with unique value,
extensive product range, and proactive solutions. The Company’s global presence extends to over 250
customers in 60 countries through offices in India, U.S., and U.K. The Company has 8 manufacturing
facilities out of which 6 are located in India, 1 in China and 1 in USA and has regulatory approvals from US
FDA, EDQM, EU GMP, COFEPRIS, WHO GMP, TGA, K FDA, DEA, MCC and HALAL.

Contacts:

Sumanta Bajpayee Chaitanya Tummala

Head - Corporate Finance, Treasury & Investor Relations Company Secretary

040-30663572 040-30663614
sumanta.bajpayee@granulesindia.com chaitanya.tummala@granulesindia.com

This document includes certain forward-fooking statements. These statements are based on management's
current expectations or beliefs and are subject to uncertainty and changes in circumstances. Actual results
may vary materially from those expressed or implied by the statements herein due to changes in economic,
business, competitive, technological and/or regulatory factors. Granules India Ltd., its directors and any of
the daffiliates or employee is under no obligation to, and expressly disclaims any such obligation to, update
or alter its forward-fooking statements, whether as a result of new information, future events, or otherwise.




