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Scrip Code: 530907
Dear Sir/ Madam,

Sub: Newspaper Advertisement - Disclosure under Regulation 30 of Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 ("Listing Regulations®)

Further to our letter dated 02" September 2023, we are enclosing herewith the extracts of
Newspaper advertisements published on September 03, 2023 in Business Line (All India
edition) and the Hindu (Pollachi Edition) with respect to the Annual General Meeting of the
Company scheduled to be held on Wednesday, September 27, 2023 at 11:30 AM (IST) through
Video Conferencing / Other Audio-Visual Means and information on E-voting.

Kindly take the same on record.
Thank you.

For S.1. Capital & Financial Services Limited
MOHAN DAS Digitally signed by
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Encl: As above
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MUMBAI

busine:
SUNDAY - SEPTEMBER 3 - 2023

MLDs

ine.portfolio

promise the
moon on
returns!

DEBT WATCH. Look out for ploys that market only the positive aspects while downplaying risks

Kumar Shankar Roy
bl. research bureau

When only the positive aspects
of an opportunity are presented
while downplaying or omitting
the potential risks in marketing,
one might not dig deep enoughto
uncover these hidden risks —a
case in point being recent mar-
ket-linked debenture (MLD) of-
ferings.

MLDs have seen a key taxation
change (now taxed at marginal
income tax rate) and minimum
investment has been lowered to
%1 lakh (for privately placed
debt). Hence, one can anticipate
more such offerings targeting re-
tail investors who will need to
watch out for similar illusory
claims. Here’s a guide.

‘ASSURED’ ILLUSIONS
Market-linked debentures
(MLDs) are a type of quasi-debt/
hybrid instrument that offer re-
turns based on the performance
of an underlying market index
(Nifty 50). They are issued to
raise funds from investors who
are willing to take some market
risk for higher returns. But the
recent trend of MLD issuers mar-
keting the offerings as some god-
send financial investment oppor-
tunityis problematic.

Thus, use of terms such as
‘minimum assured 14% returns
atmaturity’, 100% principal pro-
tection at maturity’, ‘zero down-
side risk’ is misleading, because
they only portray half-truths.

Debentures are a loan to a
company, and if the company de-
faults, there is no certainty that
you will get your money back,
even if the debentures are se-
cured. Secured debentures are
backed by some sort of collateral
that can be seized to repay credit-
ors in the event of a default, but
the seniority of the instrument
will define the priority in whicha
firm in bankruptcy pays the debt
claims. So, selling risky products
as ‘assured’ returns or ‘zero
downside’ is deceptive.

DIGIT DECEPTION

The brazen use of specific re-
turns in MLD marketing collater-
als is also audacious. For many
retail investors who have kept
money in bank FDs or bonds,
double-digit returns are very ap-
pealing. In some recent MLD is-
suances, the use of ‘14% return’
without the mention of ‘abso-
lute’ is manipulative.

As an example, an individual
might consider a debenture that
promises a guaranteed 14 per
centreturn to be an attractive in-
vestment. Nonetheless, it’s im-
portant to note that this 14 per
cent return is realized upon ma-
turity after a span of two years.
Gonsequently, when calculated
on an annualised basis using
XIRR formula, the effective re-
turn amounts to approximately
6.6 percent per annum.,

Two-year post office time de-
posits (7 per cent) and 1-2 year
mainline bank FDs (6.25-7.8 per
cent annually) offer decent gains

NSURANCE QUERY.

STAY ALERT

© MLD pricing may not
accurately reflect market
movements

o Terms such as ‘assured’
returns or ‘zero
downside’ are deceptive

o ‘Anytime liquidity’ comes
at a high cost

and more than floor returns of
MLDs. Thus, the use of 14% re-
turn’ in MLD marketing bro-
chures/websites was possibly
done with an intention to mis-
guide retail investors.

LIQUIDITY LINGO

MLDs are infamous for being illi-
quid. Even though they are listed
on the stock exchanges, hardly
any such instruments trade. So,
the ability to liquidate the MLD
and convert itinto cash before its
maturity was always tough. To
counter these genuine concerns,
recent MLD issuances have star-
ted promoting their ‘Anytime Li-
quidity’ facility.

Apparently, this feature offers
liquidity to investors any time —
starting from 7 working days
after the close of an issue, until
its maturity. But the marketing
materials make only a passing
mention of the high cost of this
“anytime liquidity’. Dig deep and
you will find the facility is avail-
able at a cost of 2 per cent of the
total amount liquidated, which is

quite high. If you earn about 6.6
per cent and pay 2 per cent of the
total amount for liquidity, then
your effective pre-tax return
wouldbe even less.

RISK-O-NOMICS

There are no free lunches in this
world. If an MLD offers you the
potential to earn, say, 30-40 per
cent absolute gain in two years
and also a minimum return in
case things go turtle, they are not
doing any charity. So, investors
must understand the risks fully.

One, in a Nifty-linked deben-
ture, your downside cannot be
zero because there will always be
arisk of default.

Two, certain MLD investment
opportunities provide principal
protection solely under the con-
dition that the investor main-
tains their investment through-
out the entire product’s
duration. Therefore, exiting the
investment prematurely would
nullify the guarantees.

Three, MLD pricing may not
accurately reflect market move-
ments. The value of an MLD
product is impacted by the per-
formance of its associated mar-
ket component, which is directly
tied to the underlying index or
instrument.

Nevertheless, due to the hy-
brid character of the product, the
market component’s fluctu-
ations are consistently less pro-
nounced than those of the under-
lying market. This divergence
persists until the product
reaches its maturity date.

Porting from group health policy to an individual one

Bhaskar Nerurkar

Iam 38 years old, and have
been employed with a
company for the past 7
years. I am currently
covered under my present
company’s group medical
policy. I do not have any
other health insurance.
However, I am now
considering changing jobs.
Iwould like to know if I can
port my group policy to an
individual policy. What are
the procedures and benefits
associated with porting it?
Hemant

Hemant, porting your group
policy toa retail plan can onlybe
done with the same insurer and
is subject to their underwriting
guidelines. First, youmust
inform your current group policy
insurance provider of your
intention to transfer the policy
toanindividual plan. Ideally, you
must inform at least 45 days
before leaving your current
organisation to ensure a smooth
transition.

Additionally, evaluate the
insurer’s retail health insurance
products since each policy
provides different coverages and
benefits. Fill out and submit the
necessary documents like
proposal and portability forms to
the insurer on time. Ensure you
fill these forms accurately,
providing all the required
details, including information

about your existing GMC policy,
medical history, claims history,
and other relevant information.
Always review any changes or
modifications the insurer may
offer before proceeding with the
payment and porting process.
‘You may proceed with the
premium payment process if
your request is accepted.

Now that you understand the
porting process, you should also
know the benefits of porting a
group policy to aretail health
insurance policy. One of the
most significant benefits is the
waiting period adjustment. The
waiting period under the group
policy fora specific ailment, if
any, willalso be adjusted against
the waiting period for those
specific ailments in the new
retail policy.

To simplify, if the waiting
period for a particular ailmentin
theretail policy you are

considering is 3 years, and you
had agroup policy cover for 2
years, then the time served
under the group policy will be
considered, which means you
have already completed 2 years
of the waiting period. Hence, you
will have to serve only another 1
year for that particular ailment
in the retail health insurance.
Additionally, suppose your group
policy’s sum insured is ¥7 lakh
and you decide to increase the
suminsured to ¥10lakhin the
retail health policy while porting,
then the waiting period benefit
will be available only for 7 lakh.
‘You must serve the applicable
waiting period for the additional
%3-lakhincreasein the sum
insured.

Second, while porting your
policy, you can customise or
select a healthinsurance plan to
suit your health coverage
requirements and needs. You

should note that group policies
often have sub-limits for
cataracts, maternity, etc., that
may not suffice for your needs.
Hence, while porting to a retail
health policy, you can choose a
higher suminsured in line with
your healthcare requirements.

Lastly, porting toaretail
health policy will allow you to
maintain the policy
independently, which means
irrespective of any change in
employment in the future as
well, your policy will not be
impacted. Apart from this,
generally, agroup policy doesn’t
require you toundergo a medical
health check-up; however, when
portinga GMC policy to a retail
health insurance policy, you may
be subjected toa routine medical
health check-up.

I trust this helps you
understand the nuances of
portinga GMC policy to a retail
healthinsurance policy. Opting
for a retail health policy provides
flexibility, personalised
coverage, and enhanced benefits.
By considering the specific
details and making an informed
choice, you can guarantee a
seamless transition and
continuity of your health
insurance benefits for youand
your loved ones in case of
medical emergencies.

Thewriter is Head - Health Administration
Team, Bajaj Allianz General Insurance
Sendyour queries to
insurancequeries@thehindu.co.in
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Small Savings Schemes - Interest rates

Interest rate (%) o .
06) Grip secures ‘Online Bond

Small Savings Scheme: ﬁ:":lm Js‘:s‘;;a: C‘;ﬂ’;ﬂ:’;ﬂ'j” Platform Provider’ licence
03 23
Post Office Savings Deposit 4.0 4.0  Annually
1 year 6.8 6.9  Quarterly
Post Office 2 year 6.9 7.0 Quarterly /
Time Deposit | 3 year 7.0 7.0 Quarterly h
5 year 75 75  Quarterly
Post Office Recurring Deposit (Syear) 6.2 6.5  Quarterly
Senior Citizen Savings Scheme 8.2 gy Quarterly —
a1l el Grip, amulti-asset alternative
Post Office Monthly Income Scheme 7.4 7.4 Monthly investment platform, said it has
and pald secured SEBI's Online Bond
National Savings Certificate .7 7.7 Annually Platform Provider (OBPP)
Public Provident Fund 7.1 7.1 Annually licence from NSE. SEBI
Kisan Vikas Patra 7.5%  7.5¢  Annually mandated the licence in
Sukanya Samriddhi Yojana 80 80 Annually November last year for every

platform selling bonds online in

Note: Small savings rate have been revised in the latest quarterly reset on June 30, 2023
#Will mature in 115 months  Source: Department of Economic Affairs, Ministry of Finance, Gol

India. The licence allows Grip to
continue facilitating
investments in Corporate

Bonds, Securitised Debt
Instruments (SDI), and other
SEBI or RBI-regulated products
] (like SGBs and G-Secs) for
retail investors.

Bank FD interest rates (%)

. 1to2 2t03 3to5
Bank LY vears  years years

FOREIGN BANKS

DBS Bark 475 725 15 65 Jull0 .
Lead insurer role for
Deutsche Bank 7 75 115 15 AND | ManipalCigna Health
Standard Chartered 65 7515 71 Aug2s | e
INDIAN: PUBLIC SECTOR BANKS ManipalCigna Health Insurance
Bank of Baroda 575 725 705 65 Mayl | Sidithasbeenappointedas
- Lead Insurer for Karnataka to
Bank of India 55 725 675 65 W2 | (reareinsurance awareness
Canara Bank 6.5 725 685 68 Augl2 under IRDA/'s State Insurance
Indian Overseas 535 725 68 65 Aprlo V‘T The COF”FPQ"Y is
enhancing its footprint across
Punjab National Bank 58 125 7 65 Juldl India and southern regions,
State Bank of India 515 71 7 65 Febls | amingtoaddress healthcare
Union Bank 5.5 7 65 67 May2 | financingrequirements. By
e e assuming the lead insurer role,
— the company aims to amplify
Axis Bank s L T1 7 A28 | theimportance of insurance by
Bandhan Bank 45 785 125 725 05 | actively collaborating with
DCB Bank 69 755 105 775 Sep0l | governmentagencies, local
Dhanlaxmi Bank 675 725 65 66 Augol ﬁez“h‘“'e providers, and
Federal Bank 6 73 675 66 Sep0l
HDFC Bank 6 71 12 725 May2d
1cICI Bank 6 71 11 7 Febd | Upgraded ACMIIL trading,
D8I Bank 575 715 65 65 Jul4 | investment platform
IDFC First Bank 65 s 125 7 o |
Indusind Bank 635 75 125 725 Aug0s
J&KBank 6 T 1 65 Augll
Karnataka Bank 525 73 685 65 20
Kotak Bank 7 72 1 65 Mayll
Karur Vysya Bank 65 75 1 65 Sepll
RBL Bank 6.05 78 15 71 ol
South Indian Bank 6 72 1 65 Aug23
- Asit C. Mehta Investment
Tamilnad Mercantile Bank 6 7615 65 AL | nermediares Led (ACMIL)
TNSC Bank 6 75 66 65 Mar0l | hasannounced the launch of
Yes Bank 635 775 175 725 i3l upgraded version of its web,
SMALL FINANCE BANKS mobile and exe downloadable
L app - investmentz.com.
AU Small Finance 6.75 7.75 8 775 Auglé According to a press release,
Equitas Small Finance 6.25 85 825 75 Aug2l | thenewversionaimedat
Fincare Small Finance Bank 6.5 811 851 825 Jul2 | investors, Vajers» ﬂ"g business
= associates is designed to
Jana SmallFinance Bank 775 825 85 15 AWLS | Cootalne e g ng
Suryoday Small Fin Bank 6 85 86 825 Aug07

investment user experience.
Brokers can execute trade on
behalf of investors, investors

Ujjivan Small Finance Bank 6.5 825 775 72 Jun0l

*Data as on respective banks' website on 01 Sep 2023;; For each year range, the maximum
offered interest rate is considered nterest rateis for anormal fixed deposit amount below ¥1
crore. Compiled by BankBazaar.com

too can download the app and
execute the trade.

S.l. CAPITAL & FINANCIAL SERVICES LIMITED

Regd Office: No. 27, First Floor, New Scheme Road, Pollachi, Coimbatore - 642001
Website: www.sicapital.co.in Tel: 04259-233304 / 05
CIN: L67190TZ1994PLC040490

NOTICE OF THE 29™ ANNUAL GENERAL MEETING
AND INFORMATION REGARDING E-VOTING

The 29" Annual General Meeting (AGM) of the members of the Company is scheduled on Wednesday,
September 27, 2023 at 11.30AM (IST) through Video Conferencing / Other Audio Visual Means
("VCIOAVM’)to transact the business, as setoutin the Notice of AGM ('Notice') in compliance with General
Circular Numbers 14/2020, 17/2020, 20/2020 33/2020, 39/2020, 10/2021, 20/2021, 03/2022, 10/2022 and
112022 and all other applicable laws and circulars issued by the Ministry of Corporate Affairs (MCA),
Government of India and Securities and Exchange Board of India (SEBI), without the physical presence of
the members at a common venue. The Company has appointed Central Depository Services Limited
(CDSL)to provide VC/OAVM facility along with the remote e-voting facility for the AGM
The Company has duly sent the electronic copies of Notice of the AGM containing detailed instructions and
information relating to e-voting along with a web link to access the integrated Annual Report 2022-23 by
email to those members whose email ids are registered with the Company/ Depositories. The said dispatch
through emails has been completed on September02, 2023.The Company shall send a physical copy of the
Integrated Annual Report 2022-23 to those Members who specifically request for the same at
info@sicapital.co.in mentioning their Folio No./ DP ID and Client ID. The Notice is also available on the
website of the Company at www.sicapital.co.in, BSE Limited at www.bseindia.com, and CDSL at
www.evotingindia.com.
REMOTE E-VOTING INFORMATION
Pursuant to the provisions of Section 108 of the Companies Act,2013 read with Rule 20 of the Companies
(Management and Administration)Rules, 2014 and Reg.44 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time, the members whose names appear in the
Register of Members/Beneficial awners as on the cut-off date, i.e., September 20, 2023,are pravided with
the facility to cast their votes through remote e-voting and e-voting during AGM, on the businesses to be
transacted at the AGM of the Company. The detailed process of remote e-voting and e-voting during AGM is
givenin the Notes of the Notice of AGM.
Mannerof registering / updating email IDs:
® Members holding shares ir iali quested to register their email addresses
and mobile their their depository participants.
® Members holding shares in physical mode, are requested to fumish their email addresses and
mobile numbers with the Company's Registrar and Share Transfer Agent, S.K.D.C. Consultants
Limitedat green@skdc-consultants.com.
The facility to cast votes remotely is arranged through Central Depository Services Limited (CDSL) and the
te e-voting facility will be available during the following i
Commencement of e-voting period: From 9.00 a.m. (IST) on September 24, 2023
End of e-voting : Up to 5.00 p.m. (IST) on September 26, 2023
The remote E-voting facility shall be blocked by CDSL on expiry of aforesaid date and time. Any person, who
acquires shares of the Company and becomes member after dispatch of the Notice of the meeting and
holding shares as on the cut-off date, i.e. September20, 2023may obtain the User ID and password by
sending a request to CDSL at helpdesk.evoting@cdslindia.com or to S.K.D.C Consultants Limited at
info@skdc-consultants.com
Members are permitted to join the AGM through VC/OAVM, 15 minutes before the scheduled time of
commencement of AGM and 15 minutes after the commencement of the AGM through the facility provided
by CDSL. Members who have voted through remote e-voting can attend theAGM but shall not be entitled to
cast their votes again through e-voting during AGM.
In case of any queries/grievances regarding e-voting, members may contact the Company's Registrar and
Share Transfer Agent: S.K.D.C Consultants Limited, Phone: 0422 4958995, 2539835 / 836 E-mail ID:
info@skdc-consultants.com or Mr. Rakesh Dalvi, Manager, Central Depository Services (India) Limited, A
Wing, 25th Floor, Marathon Futurex, Mafatial Mill Compounds, N M Joshi Marg, Lower Parel (East),
Mumbai-400013 or send an email to helpdesk.evoting@cdslindia.com or call on022-23058542/43.

For Sl Capital & Financial Services Limited

Pollachi (Sdl-) Akhil TM
03-09-2023 Company Secretary
ote BM-BME
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