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Air India Reduces Monthly Salary Bill

Open to Take More Measures
0 Boost Growth, says Thakur

NO CONCERNS ‘Centre has addressed all concerns of states on compensation cess fund’

Deepshikha.Sikarwar
@timesgroup.com

New Delhi: The Centre has accom-
modated all concerns of the state go-
vernments on the issue of borro-
wingto meet deficit in goods and ser-
vices tax compensation cess fund,
minister of state for finance Anurag
Thakur hassaid.

Thakur told ET that the Centre ex-
pects states to emulate the leave tra-
vel concession (LTC) and festival ad-
vance schemes for their employees.

Healsosaid the governmentis open
toundertaking more measurestobo-
ostthe economy.

“We have accommodated states’
concerns to the best of our ability
and have facilitated states’ borro-
wing (for compensation cess short-
fall),” Thakur said, adding that this
clearly demonstrated the Centre’s
firm belief in cooperative federa-
lism.

Thakur’s statement came a day af-
ter the centre agreed to borrow Rs 1.1
lakh crore under the option 1 offered
to states and on-lend to them in lieu
of compensation cess shortfall.

The Centre had on August 28 offe-
red two options to states to address
the deficit in the compensation cess
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fund because of the Covid-19induced
slowdown. Under the first option,
states were to borrow a total of Rs
97,000 crore, which was subsequent-
ly raised to Rs 1.11akh crore, to meet
that portion of deficit attributed to
rollout of the goods and services tax
(GST). Stateshad been insisting that
the centre carry out the borrowing
and compensate them. While the
centre will borrow Rs 1.1 1akh crore,

it will not be released as compensa-
tiontostatesbutasaloan.

Second optionentailed aborrowing
of Rs 2.35 lakh crore, being the total
deficit including that due to the pan-
demic and slowdown. In this option,
only the principal would be serviced
by the cess collections while interest
would have to be borne by the states.

While 22 states and union territori-
es, including non-BJP states of Ma-

harashtra, Odisha and Tamil Nadu,
have opted for option 1, opposition-
ruled stateshave welcomed thelatest
offer but are yet to indicate their
stance categorically to the centre.

Thakur said the Centre has been
transparent in dealing with the issue.

Hesaid the Centre, despite itsownre-
venues being hit by the pandemic, has
been prompt in releasing funds to the
states. Tax devolution, revenue deficit
grants and front-loaded expenditure
for centrally sponsored schemes were
alltransferred to states promptly,asal-
so compensation cess, he said. “This
clearly showed the intent of the Cent-
re,” Thakur said. On the latest measu-
res announced on Monday including
festival advance for central govern-
ment employees and leave travel con-
cession, Thakursaid statesarealsoex-
pected to emulate these on the lines of
pay commissions.

"There is usually an echo effect-
...We have seen that in respect to pay
commissions," he said adding that
the government was option to more
measures if need so arises.

Hesaid the economicrecovery seen
in September as per most high-frequ-
ency indicators is expected to conti-
nueassentiment hasturned positive
and measures undertaken by the go-
vernment will begin to show impact.

Inflation Target Should Be Higher, Wider: Experts

Gaurav.Noronha
@timesgroup.com

New Delhi: India needs to
raiseitsinflationtargetand
also make the entire fram-
ework more flexible while
widening the remit of the
monetary policy committee
(MPC) to effectively deal
with the current crisis, say
economists.

Experts proposed a higher
headline inflation target of
5-6% accompanied by a core
inflation target, MPC could fo-
cus on either of those depen-
dingon the situation.

Under the current fram-
ework the Reserve Bank of In-

dia(RBI)ismandatedtotarge-
ted a 4% consumer inflation
within a2 percentage point to-
lerance band on either side —
effectively inflation range of
2%-4%.

The current target is also
stiff for an emerging econo-
my prone to supply shocks,
economists said, justifying a
higher target. The RBI should
also take a medium-term out-
look to achieve these targets
while empowering the MPC

with control over all moneta-
ry policy instruments rather
than just the repo rate, they
said.

Theinflation targetingfram-
ework should also incorpora-
teadual target including core
inflation with a much narro-
wer band along with headline
inflation, Pronab Sen, former
chief statistician of India sa-
id. “If we go ahead with the
4% target with a plus or mi-
nus band of 2%, I would then

say that we have a core infla-

tion target of 3% with a plus

orminus1% band, Sen said.
“So it would be a dual target

and the MPC would have to ta-
ke a call on which target they
would focus on depending
upon the situation.”

by Over 50% t0 %120 cr Since April

Mihir.Mishra@timesgroup.com

New Delhi: Air India has redu-
ced its salary bill by more than
50% toRs120 croreamonth sin-
ce April in an attempt to stay
afloatamidthe Covid-19 pande-
mic, which has hit the aviation
sector particularly hard.

The struggling national car-
rier’s salary bill was about Rs
230 crore per month till April.
“The reduction has come thro-
ughvariousinitiatives carried

out by the airline. These initia-
tives will continue till normal
operations resume,” said an
Air India official, who did not
wish to be identified.
Officialssaid Air Indiamana-
ged to reduce its salary bill
drastically through up to 15%
pay cuts of employees, reduc-
tion in flying allowance to pi-
lots and removal of people on
contract after retirement.
“Pilots’ salaries were fixed at
70 hours of flying earlier,
which hasnow beenreduced to

20 hours. Since there are limi-
ted international flights, the
airline does not have to pay lay-
over allowance to cockpit and
cabin crew. On top of it, the air-
line has let go of about 250 peo-
ple, who were retired but were
serving on contract,” said the
official.

When contacted, Air India
confirmed the move and said it
has been able to “save a good
amountonitswagebillfromRs
229.75 crore in April to Rs 120
crorein September”.
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My yunger sister Poonam won winner in Mrs India Glam 2020 in contest
and finalist for the mega grand finale of Mrs India at agra in Dec.2020
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