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CIN : L65910CH1987PLC033652 ESCORTS

May 13, 2020

BSE Limited
Phiroze Jeejeebhoy
Towers,

Dalal Street,
Mumbai — 400 051
BSE ~-511716

Subject: Outcome of the Board Meeting of Escorts Finance Limited pursuant to Regulation 30 & Audited
Financial Results pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir,

Pursuant to Regulation 30 and 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, please note that the Board in its meeting held today i.e. May 13, 2020 has approved the Audited
Financial Results of the Company for the quarter/ year ended March 31, 2020; and

Please find enclosed herewith the following:

1. Audited Financial Results for the quarter and year ended March 31, 2020.
2. Auditors’ Report on the Audited Financial Results
3. Statement on Impact of Audit Qualifications

We further wish to inform you that the Board Meeting held today commenced at 1% 6 p.m. and Gh/
concluded at 2% o p.m. ()~

Kindly take the same on record.

Thanking you.

Yours faithfully,
For Escorts Finance Limited
7)

. b‘{})

Vicky Chauhan
Company Secretary

Encl: A/a

Regd. Office : SCO-64-65, Third Floor, Sector-17A, Chandigarh
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STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS

ESCORTS FINANCE LIMITED
Regd. Office : SCO 64-65, Third Floor, Sector-17A, Chandigarh

52
-160017 CIN : - L65910CH1987PLC0336
.co.in; Phone: 0129-2564116

heild on 13 May 2020.

The above resuits are in compliance with Indian Accounting Standards ("Ind AS") notified by the Ministry of Corporate Affairs.

FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020 Rs. In Lakhs
Year ended
Quarter ended
1.03.2020 | 31.03.2019
31.03.2020| 31.12.2019 31.03.2019 | 3 : A
::’ Particulars (Audited) | (Unaudifed) | _(Audited) | (Audited) | {

1 |income 5dd i 1.32 9.39 3;;;
a) Revenue from operations 20,50 013 39.28 40 -;;10 “;38
e B ——en| ew| @

61

2 |Expenses 373 3.73 16.06 14.

a) Employee benefits expense 4_-81 . 0.01 0.01 0.01
b) Finance costs 2 i p _ = »
< R ey S 7.31 151 3.57 20.23 g-;

3 |Profiti(joss) before exceptional item & tax (1-2) 11.82 (511) e ; %

4 |Exceptionsl lems 182 (511) 33.29 g o

5 [Profit/(loss) before tax (3-4) ’ : . - -

expense - .80

'? rTJ: ProﬁtI(Lo(;)s) after tax (5-6) 11.82 T (5.11) 33.29 14.00 6

? Items that will not be redass:iéd to)proﬁt and loss : (5.48) (1.76) (38;98) a 3:80) ‘38_ )
Income Tax relating to Items that will not be reclassified to profit and loss - = 5.69) 0.0 (32.18)

9 {Total comprehensive income for the period (7+8) 6.34 (6.87) ( T 2017.25

| 10 |Paid-up Equity Share Captial (Face value of Rs.10/- each) 3017.25| 401725| 4,017.25 017. (21,867.34)

11 |Other Equity (excluding revaluation reserve) o

12 |Eamings per share (of Rs.10/- each) 0.0294° (0.0127) 0.0829 0.0348 0.01
Basic & Diluted (Rs.)

Notes:-

1 mmmwmmrsmmwmmmmwmmmmwﬂwmﬂm“ﬂmma‘m"mu

g ’lheC:c:mpzamyhasasnglerepou'tablesegmemnzlnelyﬁnanmalsennoes(ﬁmiledtorecoveryofloalassets)fOT“'eP'IP°5°°”""A5'108 Rs: In Lakhs
4 Assets & Liabilities “Standalone
Particulars ,
: As at ~Asat
31.03.2020] _ 31.03.2019
Assets ?
1 Non-curment assets
a) Property, plant and equipment 009 00s
b) Other Intangible assets one N
c) Financial assets . ; :
(M Investments ; e ooeiery
(i) Other financial assets = :
iy e 103.16 11841
€) Income tax assets e : : 62.18 ~ 60.19
** Total non-current assets| ~ 450.67 463.06
2 Currentassets - 33 S or e e .
a) Inventories 3 5
b) Financial assets s
() Trade receivables £ 5 s
(@ Cash and cash equivalents 16.98 5.00
(i) Other financial assets - 4.56 4.30
c) Other current assets . - 16.45 14.76
Total current assets 40.59 24.06
Total assets 491.26 487.12.
EQUITY AND LIABILITIES o
1 Equity
a) Equity share capital
A e, 401725 | 4017.25
) Retained eaming | (21,867.14)|  (21,867.34)
e TN . Total quity (17,849.89)| (17,850.09)
a) Financial liabilities
() Borrowings
. (® Other financial abiliies 1479221 | 14,777.09
Provisions _ 2.39 433
R T, Total non-current liabilities| 14,794.60 | 14.781.42
a) Financial liabilities
() Bomowings :
(W) Other financial liabilities 950.00 950.00
" 2y 2,581.26 2,594.14
) Curment tax Eabilities 3.61 0.09
d) Other current fiabiliities 9.73 9.73
1.95 1.83
Total current liabilities 3,546.55 3,555.79
- — — Total equity and liabilities| 49126 '
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5 STANDALONE STATEMENT OF CASH FLOWS

6

T4

(a)

10

11 The outbreak of Coronavirus disease (COVID-19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity.
The management has considered the possible effects that may result from the pandemic on the camrying amount of receivables, loans/advances,
investments and other assets / habilities, Based on the current indicators of future economic conditions, the management expects to recover the camying
amountofﬂmeasseis However, the management will continue to closely monitor any material changes to future economic conditions.

12 The figures for the premous period have been regrouped / rearranged / reclassified wherever necessary.

For Kapish Jain & Associates, By Order of the Board

Chartered Accountants For Escorts Finance Limited

Firm Registration No.022743N A
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CA Kapish Jain Ra Khanna

Partner ~ Whole Time Director

Membership No. 514162 DIN 08471497

Place: New Dethi
Date: 13 May 2020

liability towards unclaimed fixed deposits and interest thereon is Rs. 1069.84 lacs as on 31 March 2020 (Rs.1076.80 lacs as on 31 December 2019).

Rs. In Lakhs
For the year ended
31.03.2020 | 31.03.2019
A. Cash flow from operating activities
Profit/(loss) after tax 0.20 (32.18)
Adjustments for :
Income tax expense recognised in profit or loss ) }
Depreciation of plant, property and equipment -
Excess provision written back (344) a. 72)
Provision for Gratuity & Leave Encashment 0.78 0.56
Finance cost 0.01 0.01
(2.45) (33.33)
Changes in assets and liabilities
(Increase)/decrease in other financial assets and inventory (0.26) (0.23)
(Increase)/decrease in trade receivables 0.84 1.72
(Increase)/decrease in other assets 10.70 (042)
Increase/(decrease) in trade payable
Increase/(decrease) in other liabilities 1832 16.19
Cash generated from operating activities 2715 (16.07)
Financial Expenses (0.01) (0.01)
Net cash generated from operating activities 27.14 (16.08)
B. Cash Flow from Investing Activities
Purchase/Sale of property, plant and equipment - e
investment made = =
Net cash generated from/(used in) investing activities 4 B
C. Cash flows from financing activities
Increase/(Decrease) in Fixed Deposits (matured/inclaimed) (15.16) (10.13)
Net cash generated from/(used in) financing activities (15.16) (10.13)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 1198 (26.21)
Cash and cash equivalents at the beginning of year 5.00 31.21
Cash and cash equivalents at the end of year | 1688]  5.00/

* The above statement of cash flow has been prepared under the ' Indirect Method’

Ms Esoolts Beneﬁlest (EBT) in terms ofthedzrectlons ofHonb!eDehl—lighCmnttorepaythe wpadfb:eddeposiﬁd:ﬂynmm adequate funds to
repay the matured unpaid fixed deposit liability. EBT has settled claim to extent of Rs.6.96 facs during the quarter ended on 31 March 2020. The remaining

Deferred Tax Assets has not been recognised lnmebooksofaccomnasmereusmwmalcertamyofﬁm:etaxabienmne
Response to auditor's qualifications on the financial results for the quarter and year ended 31 March 2020:

Remaining liabilities fowards unclaimed matured fixed deposrtand interest thereon is Rs-106984lam as on 31 Mardlmzoaﬂmesamerspendngfa'
deposit in Investor Education & Protection Fund.
Complete facts have been disclosed in Note 6 above whlch is self explanato:y and does not call for any further comments.

TheCompanyhadacmmulated lossesasatthecloseﬁnanmalyearwrthltsnetmnhoonhnmngtostmdﬁﬂyemded.TheCanpmymmfowsm
recovery of old delinquent loan assets through settiement/ compromise /legal action etc. arising out of it's earfier NBFC business. The management is also
considering various options to mdertakesmablebusm&cs(s) and therefore the accounts have been prepared on a Going Concem Basis.

ﬂmCanpanyhadnssuedM%CmmﬂanveRedeemablePreferenceSharesofR& 10 each maturing on 30 March 2019. Due to liquidity crunch, the
discharge of the said liability before or on due date of redemption has not been done. The Company has received a No Objection Certificate from the
preferenceshareholderextendmgﬂwmamuypenodofsaldPreferenceSharesforafmmerpenodonOyeas Accordingly, the Company has filed a
petmonbeforeNat:onalCompmyLaanbmal(NCLﬂonZgMarchmwseeka issuance of 1% Cumulative Redeemable Preference Shares in place of
said Preference Shares with new terms and conditions. This aforesaid matter is pending for hearing before NCLT.

Place : Faridabad
Date: 13 May 2020




KAPISH JAIN & ASSOCIATES

CHARTERED ACCOUNTANTS

Head Office: 504, B-Wing, Statesman House, 148, Barakhamba Road, New Delhi - 110001 | Phone : +91-11-43708987
"\ R.N. 022743N Mobile : +#91 9971 921466 | Email : ca.kapish@gmail.com | Website : www.kapishjainassociates.com; www.cakja.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Escorts Finance Limited
Report on the Audit of the Standalone Annual Financial Results

Qualified Opinion

We have audited the accompanying standalone annual financial results of Escorts Finance Limited
(“the Company”) for the year ended 31 March 2020 (“the Statement” or “standalone annual financial
results”), attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, except

for the effects of the matter described in the Basis for Qualified Opinion section of our report,

the aforesaid standalone annual financial results:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

b. give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards, and other accounting principles generally
accepted in India, of the net profit and other comprehensive income and other financial
information for the year ended 31 March 2020.

Basis for Qualified Opinion
Attention is invited to the following matters in the Notes to the Standalone Annual Financial Results:

Note 8(a) to the standalone annual financial results, the remaining liability towards unclaimed
fixed deposits and interest thereon is Rs. 1069.84 lacs as on balance sheet date and the same is
pending for deposit in Investor Education & Protection Fund.

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results section of
our report. We are independent of the Company, in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Companies Act, 2013 and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the standalone annual financial results.
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Management’s and Board of Director’s Responsibilities for the Standalone Annual Financial
Results

These standalone annual financial results have bee prepared on the basis of the standalone annual
financial statements.

The Company’s Management’s and the Board of Director’s are responsible for the preparation and
presentation of these standalone annual financial results that give a true and fair view of the net
profit/loss and other comprehensive income and other financial information in accordance with the
recognition and measurement principles laid down in Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone annual
financial results that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone annual financial results, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone annual financial
results as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has internal financial
controls with reference to Financial Statements in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone annual financial results made by the
management and Board and Board of Directors.

Conclude on the appropriateness of Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the appropriateness of this
assumption. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone annual financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone annual financial results,
including the disclosures, and whether the standalone annual financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Emphasis of Matters

Without qualifying our opinion, we draw attention on the following matters;

(a) the Company had accumulated losses at the close of the financial year with its net worth
continuing to stand fully eroded and, however, the financial statements have been prepared on
a going concern basis for reasons explained by the management, including the possibilities of
considering various options to undertake suitable business(s). We have relied on the
representation made to us by the management.

(b) the Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking
Financial Institution (NBFI) after cancellation of it's earlier registration vide RBI letter no
DNBS(NDI) S.3242/MSA/06.05.001/2015-16 dated 6th May 2016. Accordingly, the related
provisions pertaining to NBFI are currently not applicable to the Company.
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(©)

(d)

the Company had issued 10% Cumulative Redeemable Preference Shares of Rs. 10 each
maturing on 30 March 2019. Due to liquidity crunch, the discharge the said liability before or
on due date of redemption has not been done. The Company has received a No Objection
Certificate from the preference share holder extending the maturity period of said Preference
Shares for a further period of 20 years. Accordingly, the Company has filed a petition before
National Company Law Tribunal (NCLT) on 29 March 2019 seeking issuance of 1%
Cumulative Redeemable Preference Shares in place of said Preference Shares with new terms
and conditions. This aforesaid matter is pending for hearing before NCLT.

Since the matter related to issuance of 1% Cumulative Redeemable Preference Shares in place
of existing 10% Cumulative Redeemable Preference Shares is pending before NCLT,
therefore, the Company has not made any provision for interest payable on the borrowed
amount.

Other Matters

The standalone annual financial results includes the results for the quarter ended 31 March 2020 being

the balancing figure between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year which were subject

to limited review by us.

For Kapish Jain & Associates
Chartered Accountants
Firm Registration Number 022743N
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ANNEXURE |

T T Regulutlon 531 62 of the SEBI (LODR) (Amendment) Regulations,

2016]
Audited Figures Adjusted Figures

Sl. Barticulars (as reported before (audited figures after
No. adjusting for qualifications) | adjusting for qualifications)
1. | Turnover / Total income 50.30 50.30

2. | Total Expenditure 36.30 36.30

3. | Net Profit/(Loss) 14.00 14.00

4. | Earnings Per Share 0.03 0.03

5. | Total Assets 491,26 491.26

6. | Total Liabilities 49126 491.26

7. | Net Worth . (17,849.89) (17,849.89)

Any other financial item(s) (as felt appraprlate by the . o
8. | management)




. | Audit Qualification (each audit gualification separately):

Details of Audit Qualification:

(1) Note 8(a) to the standalone annual financial results, the remaining liabllity towards unclaimed fixed deposit and interest

thereon is Rs. 1069.84 lacs as on balance sheet date and the same Is pending for deposit In Investor Education &
Protection Fund,

Details of Emphasis of Matters (opinion not qualified):

(i) the Company had accumulated losses at the close of the financial year with its net worth continuing to stand fully eroded and,
however, the financial statements have been prepared on a going concern basis for reasons explained by the management,

including the possibilities of considering various options to undertake suitable business(s). We have relied on the representation
made to us by the management.

(i) the Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking Financial Institution (NBFI) aften

cancellation of it's earlier registration vide RBI letter no DNBS(NDI) S.3242/MSA/06.05.001/2016-16 dated 6th May 2016.
Accordingly, the related provisions pertaining to NBFI are curr'_antly not applicable to the Company.

(i) the Company had issued 10% Cumulative Redeemable Preference Shares of Rs. 10 each maturing on 30 March 2019. Due t
liquidity crunch, the discharge of the said liability before or on due date of redemption has not been done. The Company ha
received a No Objection Certificate from the preference share holder extending the maturity period of said Preference Shares fo
a further period of 20 years. Accordingly, the Company has filed a petition before National Company Law Tribunal (NCLT) on 2

March 2019 seeking Issuance of 1% Cumulative Redeemable Preference Shares in place of said Preference Shares with ne
terms and conditions. This aforesaid matter is pending for hearing before NCLT.

(iv)  Since the matter related to issuance of 1% Cumulative Redeemable Prefereance Shares in place of existing 10% Cumulati

Redeemable Preference Shares is pending before NCLT, therefore, the Company has not made any provision for interest payabl
on the borrowed amount.




Type of Audit Qualification : Qualified Opinion

b. Frequency of qualification:

) 10 years

c. ForAudit Qualification(s) where the impact is quantified by the auditor, Management's Views:

()  Note 8(a) - M/s Escorts Benefit Trust (EBT) in terms of the directions of Hon'ble Delhi High Court to repay the matured unpaid,
fixed deposit liability, maintains adequate funds to repay the matured unpaid fixed deposit liability. During the year ended 31
March 2020, EBT has settled the claims to the extent of Rs.15.16 lacs by payment to respective fixed deposit holders. Th
remaining liability towards unclaimed fixed deposits and interest thereon is Rs. 1069.84 as on 31 March 2020 (Rs.1085.oa
lacs as on 31 March 2019) and is pending for deposit in Investor Education & Protection Fund.

Management Response: Complete facts have been disclosed in the note 6 which is self-explanatory and do not call for any
further comments.

d. For Audit Qualification(s) where the impact is not quantified by the auditor:
() Management's estimation on the impact of audit qualification: Not Applicable
() If management is unable to estimate the Inipact, reasons for the same: Not Applicable

(n) Auditors' Comments on (i) or (ii) above: Audit qualifications, as restated above, are self-explanatory.
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Kapish Jain, Partner of M/s Kapish Jain & Associates,
Statutory Auditors of the Company
Place: New Delhi

Date: May 13, 2020
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