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TAMILNADU TELECOMMUNICATIONS LIMITED 

nUSSE/2019·20 

The Manager, 

(A Joint vonturo of Tell, ~ Co" l. o f India Entorp.lu & 
TIDeD, a CoYL ofT;omU,,;odu Entorprllol) 

OPTICAL FIBRE CABLE DIVISION 

Bombay Stock Exchange Limited, 

Floor No. 25, PJ Towers, 

Dalal Street, MUMSAI - 400 001 

Dear Sirl Madam 

SUB: Outcome of the Board Meeting - regarding 

REF: Scrip Code· 523419 

IS/ISO Ie." .. ~o'" 
900 1 . 2000 A ccr.d lt. Ue 

30.05.2019 

With reference to Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, the Meeting of the Board of Directors of MIs . TAM1LNADU 
TELECOMMUNICATIONS LIMITED, schedule on 30.05.2019 (Thursday) at 03.30 pm, at 
MIS TELECOMMUNICATIONS CONSULTANTS INDIA l iMITED, TCll Shawan, Greater 
Kail:Jsh-l . New Dclhi·11 0048, for adoption of the audited accounts for the year ended 31 st 

March 2019, Accordin9ly, in the Soard Meeting held on today 30.05.2019 (Thursday) at 03.30 
pm, at MIS TELECOMMUNICATIONS CONSULTANTS INDIA LIMITED, TCl l Shawan, 
Grealer Kailash· l, New Delhi-ll 0048, the Board has approved the audited results 01 the 
Company for the year 2018-19 along with other business: 

Please find enclosed herewith the following for your information and records : 

1) Duly authenticated Statement of the audited results for the year ended 31 st March, 
2019 atong with other relevant periods, as per the prescribed format, 

Kindly acknowledge receipt. 

Thanking you, 
Yours f 'thlully, 

(S umar Kesari) 
Managing Director 

Enel: Audited Financial Results lor the F.Y. 2016·1 9. 

. , 

Re-glslered Ollice ; No.16, 1· Floot, AIlz Mulk 3"' Sireel, Thousand tights. Chennai· 600 00&, 
Phone : (044) 28292653 
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TAMIlNAOU TElECOMMUNICATION5lIMrrEO 

(A Joint Venture of TCll, c.ovt.or India Enterprise &. TIDCO, Govt.ot Tamilnac!u Enterprfse) 
Regd.Office: NO.16, lst Floor, Alit Mulk 1rd Street, Thousand Ughts, Chennal . 600 006 

(IN: LJ2201TN I988PlCOI5705, TEL: 044 28292651, email: ttlcost'(@!lmall.com, website: www.ttlofc.in 
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Partners: 

CA. R. BUPATHY, B.Com., FCA R. BUPATtiY & CO" 
CA. V. THIAGARAJAN, B.Com •. FCA 

CA. D. PURUSHOTHAMAN, B.Com., FCA., DISA (ICAI) 

CA. T THULAs'IMALA. B.Com .• FCA 

CA. T. SANGEETH, RCom., FCA 

CA. P. VENKATESAN, B.Com .. FCA" CISA 

CA. K. SMARTtN SIMON, B.Com., MBA .. ACA 

CA. N MOHAMMED SHAREEF. B.Com .. ACA 

CHARTERED ACCOUNTANTS 
VIBGYOR' FIRST FLOOR, 

# 139, KODAMBAKKAM HIGH ROAD. 

NUNGAMBAKKAM, CHENNAI • 600 034, 

<D: 91-044-2827 8300 12827 7590 

91-044-28242302 

E-mail: clientsupport@roc01976.com 

partners@rbc01976.com 

Registered Network, Dubai - SPA Auditing & Affiliates - (ICAI Ref : NRN/S/15) 
I.D: 00971 (0) 4234 9617 E-mail : sg@spaauditing.com 

INDEPENDENT AUDITOR'S REPORT 

To 

The Members of Tamitnadu Telecommunications limited 

Report on the Audit of the Standalone Financial Statements 

Qualified Opinion 

We have audited the standalone financial statements of Tamilnadu Telecommunications limited ("the 
Company"), which comprise the Balance sheet as at March 31, 2019, and the Statement of Profit and 
loss (including Other Comprehensive Income), Statement of changes in equity and the Statement of 
cash flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting poticies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, except 
for the effects of the matter described in the Basis for Qua/ified Opinion section of our report, the 
aforesaid financial statements give a true and fair view in conformity with the Indian Accounting 
Standards prescribed under section 133 of the Act read with the Companies(lndian Accounting 
Standards) Rules, 2015, as amended,("lnd AS") and other accounting principles generally accepted in 
India, of the state of affairs of the Company as at March 31'\ 2019, the loss and total comprehensive 
income, changes in equity and its cash flows for the year ended on that date. 

Basis for Qualified Opinion 

The Company has not recognized the following financialliability/asset at fair Value in terms of IndAS 
109 (including comparative figures as of 31't March 2018): 

;) Amounts due to MIs Fujikura limited amounting to Rs. 1,93 ,78,840/- (Previous Year· 
Rs.1 ,89 ,65,590 /-1) 

ii ) Trade Receivables (considered good) amounting to Rs. 7,12,57,0921- (previous Year· 
Rs. 7,43 ,53,0671·) 

iii) Unsecured Trade Payables amounting to Rs. 3,31 ,07,285/- (Previous Year - Rs. 3,28,46,998/·) 

Emphasis of Matter 

1) We draw attention to Note No. 28(SI. No. 22) of the explanatory notes to the financial statements 
which states the reason for non· recognition of amounts due to the holding Company viz., 
Telecommunications Consultants India limited amounting to Rs. 1,08,39 ,68,0141· (Previous Year 
- Rs. 97,17 ,45,550/-) at Fair Value in accordance with IndAS 109. Our opinion is not modified in 
respect of this matter. 

Website: www.rbco197S.com Branch: Bengaluru - E-mail: rbco.blr@rbco1976.oom 



Attention is Invited to Note Nos. 3,5,8,14,15 of the notes to financial statements, where the 
balances carried in the debtors, creditors, advances & deposits payable I recoverable are subject 
to confirmation from all parties (other than Telecommunications Consultants India Limited) as 
stated in Note NO.28(Sl. No.2). The impact if any, on financial statements is not ascertainable 
and therefore our opinion is not modified in this respect. 

Attention is invite to Note No. 28(SL No. 19) of the explanatory notes to the financial statements 
which states that the Company has not received information from vendors regarding their status 
under the Micro, Small and Medium Enterprises Development Act, 2006. Hence the disclosure 
relating to amounts unpaid as at the year- end together with interest 
paid 1 payable under this Act could not be ascertained. Our opinion is not modified in this 
respect. 

terial Uncertainty Related to Going Concern 

e draw attention to Note No. 28(S!. No.4) of the explanatory notes to the financial statements. As 
t 3pI March 2019, the Company's accumulated losses of 1,47,89,86,086/- (including a loss of 
s. 15,93 ,46 ,225/- incurred during the FY 2018-19) has eroded the Net Worth of the Company, 

1 dicating the existence of material uncertainty that may cast a doubt about the Company's ability to 
ontinue as a Going Concern. Based on the factors detailed in the said note, the Management believes 
hat the Going Concern assumption is appropriate. Our opinion is not modified in respect of this matter. 

~ey Audit Matters 

ey audit matters are those matters that, in our professional judgment, were of most significance in 
ur audit of the financiaL statements of the current period. These matters were addressed in the context 
f our audit of the financial statements as a whoLe, and in forming our opinion thereon , and we do not 
rovide a separate opinion on these matters. Except for the matter described in the Basis for Qualified 
pinion section and Material Uncertainty Related to Going Concern section, we have determined that 
ere are no other key audit matters to communicate in our report. 

formation Other than the Standa lone Financial Statements and Auditor's Report Thereon 

e Company 's Board of Directors is responsible for the preparation of the other information. The other 
i formation comprises the information included in the Management Discussion and Analysis, Board's 

eport indudini Annexures to Board's Report. Business Responsibitity Report, Corporate Governance 
nd Shareholder's Information, but does not include the standalone financial statements and our 
uditor's report thereon. 

ur opinion on the standalone financial statements does not cover the other information and we do 
at express any form of assurance conclusion thereon. 

I connection with our audit of the standalone financiaL statements, our responsibility is to read the 
ther information and, in doini so, consider whether the other information is materiatLy inconsistent 
ith the standalone financial statements or our knowledge obtained during the course of our audit or 
therwise appears to be materially misstated. 

I , based on the work we have performed, we conclude that there is a material misstatement of this 
ther information, we are required to report that fact. We have nothing to report in this reiard. 

anagement's Responsibility for the Standalone Financial Statements 

he Company's Board of Directors is responsible for the matters stated in section 134(5) of the 
ompanies Act, 2013 ("the Act") with respect to the preparation of these standalone financial 

s atements that iive a true and fair view of the financiaL position, financiaL performance, changes in 
uity and cash flows of the Company in accordance with the accounting principles generaLLy accepted 

i India, including the accounting Standards specified under section 133 of the Act. This responsibility 
so includes maintenance of adequate accounting records in accordance with the provisions of the Act 

f r safeguarding of the assets of the Company and for preventing and detecting frauds and other 
i regularities; selection and application of appropriate accounting poLicies; makini judgments and 

timates that are reasonable and prudent; and design, implementation and maintenance of adequate 
i ternal financiaL controls, that were operating effectiveLy for ensuring the accuracy mpLeteness 
o the accounting records, reLevant to the preparation and presentation of the fin ~il!lkU!1if nt that 
g ve a true and fair view and are free from material misstatement, whether du t:' erG 

* K.H. OAO 
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In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unLess management either intends to Liquidate the Company or 
to cease operations, or has no realistic aLternative but to do so. 

The Board of Directors are aLso responsibLe for overseeing the Company's financial report ing process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that incLudes our opinion. ReasonabLe assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material If, IndiVidually or in the 
aggregate, they could reasonabLy be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central 
Government of India in terms of sub-section (1 1) of section 143 of the Companies Act, 2013, we give 
in "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the 
extent applicable. 

2. As required by Section 143(3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as reqUired by law have been kept by tbe Company so far 
as it appears from our examination of those books. 

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, 
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in 
agreement with the books of account. 

d) In our opinion, the aforesaid standalone financiaL statemen ts comply with the Ind AS specified 
under Section 133 of the Act, read with RuLe 7 of the Companies (AccountS) Rules, 2014. 

e) Our observations in "Material Uncertainty Related to Going Concern" Paragraph here-in-above 
regarding the assumption of Going Concern, in our Opinion, may have adverse effect on the 
functioning of the Company. 

f) On the basis of the written representations received from the directors as on 31'! March, 2019 
taken on record by the Board of Directors, none of the directors is disqualified as on 
31'! March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act. 

g) With respect to the adequacy of the internal financial controls over financiaL reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure B" . Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the Company's internal financial controls over financial reporting. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 
11 of the Companies (Audit and Auditors) RuLes, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 

I. The Company has disclosed the impact of pending Litigations on its financiaL position in its 
financial statements - Refer Note 28(51. Nos. 3, 11, 15, 16) to the financial statements; 

II. The Company has made proviSion, as required under the applicable law or Indian 
accounting standards, for material foreseeabLe Losses, if any, on Long-term contracts. 

III. 



3. Report on the Directions issued by the Comptroller and Auditor General of India, under Section 143(5) 
of the Companies Act, 2013 for conducting audit of accounts for the year 2018·19 is given in 
"Annexure C" to our Report . 

For R. Bupathy & Co 
Chartered Accountants 

CA V. Thiagarajan 
Partner 
ICAI M. No. 203328 

• 
Place: Ci1 €.yW\£L1 

Dateo 30- M<!-!l- 2-0\~ 



Panner$. R. BUPATHY & CO./ CA. R. BUP~'rHY, B.Com., FCA 
CHARTERED ACCOUNTANTS 
VIBGYOR' FIRST FLOOR, 

CA. V TH IA~ARAJAN ' B.Com,. FCA 
CA. O. PUR SHOTHAMAN, 8.Com .. FCA .. OISA (ICAI) 

CA. T THU SIMALA. B.Com., FCA 
# 139. KODAMBAKKAM HIGH ROAD, 
NUNGAM8AKKAM, CHENNAI • 600 034 
<0 : 91·044-2827 8300 I 2827 7590 

91-044-28242302 

CA. T. SANG ETH. B.Com .. FCA 

CA. P VEN :rESAN, B.Com., FCA .. CISA 
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Registered Network, Dubai - SPA Auditing & Affi liates - (ICAI Ref : NRN/S/15) 
II): 00971 (0) 4234 9617 E·mail : sg@spaauditing.com 

Annexure " A " to the Auditor' s Report 
(Refer ed to in paragraph 1 under ' Report on Other legal and Regulatory Requirements ' section of our 

report to the Members of Tamilnadu Telecommunications Limited of even date) 

Based 0 the books and records produced before us and as per the information and explanations given to us 
and base on such audit check that we considered necessary and appropriate, we report that: 

i) In rej Pect of fixed assets, 

a) he Company has maintained proper records showing full part iculars, including quantitative details and 
s tuation of fixed assets. 

b) J explamed to us, fixed assets have been physICaUy verified by the management at reasonable 
i tervats and no material discrepancies were noticed on such verifICat ion. 

c) he title deeds of Immovable properties are held 10 the name of the Company subject to the details 
I Ovided in Ann exure C to our Report. 

ii) In rerect of its inventories: 

a) s explained to us, the inventories were physically verified during the year by the Management at 
easonable intervals. 

b) n our Opinion and according to the information and explanations given to us, the discrepancies 
oticed on verification between the physical stocks and book records were not material and have 
een properly dealt wi th in the books of accounts. 

iii) In ouf opinion and acco rding to the information and explanations provided, the Company has not granted 
any ~bans, secured or unsecured to companies, firms, Limited liability Partnerships or other parties 
covetfd in the register maintained under Section 189 of the Companies Act, 2013 during the year. Hence, 
reporting under clause 3(iii ) of paragraph 3 of the Order is not applicable. 

iv) In ou opinion and according to the information and explanations provided, the Company has neither made 
any i vestments nor advanced any loan either to its directors or to any other person in whom the directors 
are i terested or provided any guarantee or security. Therefore, compliance under section 185 and 186 of 
the C mpanies Act, 2013 as required under clause 3(iv) of paragraph 3 of t he Order is not applicable. 

v) The ompany has not accepted any deposits from the public. Hence, reporting under clause 3(v) of 
para aph 3 of the Order is not applicable. 

Website: www.rbco1 976.com Branch: 8engaluru - E-mail: rbco.blr@rbco1976.com 



vi) According to the information and explanations given to us, the Central Government has not prescribed the 
maintenance of cost records under sub-section (1) of section 148 of the Companies Act, 2013 in respect of 
nature of business carried out by the Company and therefore , clause 3(vi) of pa ragraph 3 of the Order is 
not applicable. 

vii) In respect of statutory dues, 

a) Undisputed statutory dues like Provident Fund, Employees ' State Insurance, TDS and Property Tax have 
not been regularly deposited with the appropriate authorities and there have been serious delays in a 
large number of cases due to insufficiency of funds with the Company. 

b) Following is the summary of statutory dues as at the last day of the financial year outstanding for a 
period of more than six months from the date they become payable. 

Name of the Statute Nature of the Dues Amount Period 
Employees' State Insurance Act Employer and Employee 

4,080 July"18 to Sep' 2018 Contribution 
The Employees' Provident Funds Employer and Employee 

18,77,744 July'18 to Sep' 2018 And Miscellaneous Provisions Act Contribution 
The Employees' Provident Funds Voluntary Contribution 

2,49 ,270 July'18 to Sep' 2018 And Miscellaneous Provisions Act of Employee 

Income Tax Act TDS Payable-Interest 
4,36,316 Apr'18 to Sep' 2018 Charges 

Municipal Tax Property Tax 48,79,000 
Since 2009-10 to 2018-
19 (Apr'18 toSep'18) 

Total 74,46,41 0 

c) The details of disputed dues of Sales Tax and Duties of Customs which have not been deposited as on 
31"( March 2019 are as given below: 

Statute Nature of Dues Amount(Rs.) 
Forum where 

Remarks 
dispute is pending 

Sa les Tax 
Additional Sales Tax(FY 

1,86,08,794 
High Court of Recognized as Contingent 

2000-2001 & 2001-2002) Madras Liability in Balance Sheet 
Non-Submission of (-

Commercial Sales Recognized as Contingent 
Sales Tax Forms(AY 2001-02, 02- 22,95,000 

03 and 03-04) 
Tax Department Liability in Balance Sheet 

Duty of 
Difference in 

Commissioner of Recognized as Contingent 
Classification of 31,55,226 

Customs 
imports{FY 06-07) Customs Liability in Balance Sheet 

Income Default in Traces 
17,74,729 

income Tax Recognized as Contingent 
Tax Website Department Liability in Balance Sheet 

VAT on disposal of 
Assistant Provision created in 

Sales Tax Movable Assets{FY Z011 - 25,725 
Commissioner(CT) books 

12 to 2015-16) 
Tax on cross 

Provision Sales Tax verification of buyer 3,43 ,057 
Assistant created in 

and seller(FY Z013-14) 
Commissioner(CT) books 



Tax on Non Submission 
Assistant 

Sales Tax of C Forms(FY 2012-13 14,35,408 
Commissioner(CT) 

Provision created in books 
to FY 2015-16) 
ITC Reversal for CST 

Assistant 
Sales Tax sales without C Form(FY 27,79,291 Provision created in books 

I 2012-13 to FY 2014-1 5) 
Commissioner(CT) 

I TOTAL 3,04, 17,230 

viii)The \company has not borrowed any sums from Banks or Financial Institutions or Debenture holders and 
hence the question of default in repayment of dues to Banks or Financial Institutions or Debenture holders 
and reporting under clause 3(viii) of paragraph 3 of the Order does not arise. 

ix) The Fompany has not raised any moneys by way of initial public offer or further public offer and term loans 
dUri r g the year and hence reporting under clause 3(lx) of paragraph 3 of the Order is not applicable. 

xl According to the information and explanations provided to us, no fraud by the Company or on the Company 
by its officers or employees has been noticed or reported during the course of our audit. 

xi) The managerial remuneration has been paid or provided in accordance with the requisite approvals and 
within the ceiling limit as per the provisions of Section 197 read with Schedule V of the Act. 

xii) The Icompany is not a Nidhi Company. Accordingly, clause 3(xii) of paragraph 3 of the Order is not 

apPT able . 

xiii) According to the informa tion and explanations given to us and based on our examination of the records of 
t he rompany, transactions with the related parties are in compliance with Sections 177 and 188 of the Act 
where applicable and details of such transactions have been disclosed in the finandal statements as 
reqUIred by the applicable Indian accounting standards. 

xiv) According to the information and explanations given to us and based on our examination of t he records of 
the (ompany, the Company has not made any preferential altotment or private placement of shares or 
fully lor partly convertible debentures during the year. Accordingly, clause 3(xiv) of paragraph 3 of the 
order is not applicable_ 

xv) According to the information and explanations given to us and based on our examination of the records, 
the Company has not entered into non-cash transactions Wlth directors or persons connected with him. 
Accotdingly, clause 3(xv) of paragraph 3 of the order is not applicable. 

I 
xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India , 1934. 

Accordingly, paragraph 3(xvi) of the order is not applicable . 

CA V. Thiagarajan 
Partner I 
ICAI M_ No. 203328 

I • 
Place: o.~€J'1""'-1 
Date: 30-M~ -.tO\~ 
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Annex ure " B"to the Independent Auditor' sReport 

(Referred to in paragraph 2(f) under 'Report on Other legal and Regulatory Requirements ' 
section of our report to the Members of Tamilnadu Telecommunications limited of even date) 

Report on the Internal Financial Controls Over Financial Reporti ng under Clause (i ) of Sub-section 
3 of Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Tamilnadu 
Telecommunications limited ("the Company") as of March 31 , 2019 in conjunction with our audit of 
the standalone financial statements of the Company for the year ended on that date. 

Management 's Responsibility for Internal Financial Contro ls 

The Board of Directors of the Company is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting cri teria established by the 
Company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to respective company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, 
as required under the Companies Act, 2013. 

Aud itor 's Responsibi lity 

Our responsibility is to express an opinion on the intemal financial cont rols over financial reporting 
of the Company based on our audit . We conducted our audit in accordance with the Guidance Note 
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the 
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section 
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. 
Those Standards and the Guidance Note require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether adequate internal financial 
controls over financial reporting was established and maintained and if such controls operated 
effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of 

I internal financial controls over financial reporting included obtaining an understanding of internal 
financial controls over financial reporting, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. 
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We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis 
for our audit opinion on the internal financial controls system over financial reporting of the 
Company. 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's Internal financial control over financial reporting includes those policies and procedures 
that: 

I. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; 

II. Provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and 

lit. Provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a material effect 
on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting , including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also , projections of any evaluation of the 
internal f inancial controls over finanCial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us, the 
Company has, in all material respects, an adequate internal financial controls system over financial 
reporting and such Internal financial controls over financial reporting were operating effectively as 
at March 31, 2019, based on the in ternal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on 
Audi t of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 

For R. Bupathy & Co 
Chartered Accountants 
Firm Registration No. 

CA V. Thiagarajan 
Partner 
ICAI M. No. 203328 

Place: Che.VlVt,,-i 
Date: 3D- Mttlj-2D lq 
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Annexure " C .. t o the Auditor's Report 
(Referred to in paragraph 3 under ' Report on Other Legal and Regulatory Requirements' sect ion of 

our report to the Members of Tamilnadu Telecommunications Limited of even date) 

Report on directions issued by Comptroller and Auditor General of India under Section 143(5) of the Companies 
Act , 2013 for conducting audit of accounts of Tamilnadu Te!ecommunications Limited(TTl) for the year 
2018·19. 

5 No. Di rection Observation , Whether the Company has clear The Company is currently in possession of 9.78 acres of Land , 
ti tle/Lease deeds for freehold and out of which 2.42 acres of land acquired f rom CMDA and 7.36 
leasehold land respectively? If not, acres of land acquired from Tamilnadu Government in the year 
please state the area of freehold and 1998. 
LeasehoLd Land for which title/lease 
deeds are not available. In respect of CMDA land, Memorandum of Lease cum Sale 

Agreement has been entered and on completion of payment , 
the Company has executed the sale deed and the same In 
original was surrendered to SSt , which is yet to be returned by 
581 in spite of due ctearances received from all the banks of 
the consortium. 

Tamilnadu Government Land of 7.36 acres was delivered to 
TIDCO by Tamilnadu Govt vide Land DeLivery Receipt 
No.3959/96 and TIDCO vide it s letter dated 03.09.1997 
addressing TIL transferred the land to TIL It is stated therein 
that the transfer of title deed will be completed on receipt of 
the cost of land in due course. The cost of land was finally 
determined by Govt in 2010 and the same was paid. Land 
Delivery Receipt was issued by the Govt to the Company. 

2 Please report whether there are any An amount of Rs. 16,81,5011· being amounts due from customs 
cases of waiver/ write off of authorities, EMD receivable, Other advances, amount due from 
debts/loans/interest etc., If yes, the others etc. , is written off in books in the current year 
reasons and amount involved. (FY 2018·19) due to long outstanding and uncertainty in 

recovery. 

3 Whether proper records .re There were no inventories lying with third parties and no assets 
maintained for inventories lying with have been received by the Company as giftl grant(s) from 
third parties and assets received as Government or other authorities, during the year. 
giftlgrant(s) from Govt. or other 
authorities. 

~~~ ~~ No 39 '? * K.H. OAD * 
a c~·tkY. ~ '" .. ~ 60 34 f:s 
~ ~ 
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4 Whether the Company has system in 
place to process aU the accounting 
transactions through IT system? If 
yes, the implications of processing of 
accounting transactions outside IT 
system on the integrity of the 
accounts along with the financial 
implications, if any, may be stated. 

5 Whether there is any restructuring of 
an existing loan or cases of 
waiver/write off of 
debts/ loanslinterest etc. made by a 
lender to the Company due to the 
company's inability to repay the 
loan? If yes, the financ1al impact may 
be stated. 

• Whether funds received/receivable 
for specific schemes from 
Central/State agencies were 
property accounted for / utilized as 
per its terms and conditions? list the 
cases of deviation. 

For R. Bupathy & Co 
Chartered Accoun'tan,t3 

Fir, Registration N9i",",~ 

CA V. Thiagarajan 
Partper 
I(AdM. No. 203328 

PlaT Clot\Ono..i 
Date: 3 0 -M"-,\ -20l~ 

The Company maintains Tally ERP as the accounting program 
for maintenance of books of accounts. Tally being the only IT 
system used by the Company, not all transactions (including 
payroll processing, stock procurement, stock dispatch etc.,) 
are computerized thereby resulting in involvement of human 
intervention. There is no financial implication. 

In the current period under review (FY 2018-19), there is no 
restructuring of an existing loan or cases of waiver/ write off 
of debts/ loanslinterest etc. made by a lender to the Company, 
even though the Company is not regular in repayment of its 
dues (Principal and Interest) with respect to the borrowings 
from MIs Telecommunications Consultants India limited being 
one of the promoters of Company. 

The Company did not receive any funds for specific schemes 
from Central / State agencies during the FY 2018·19. 
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Compliance Certificate 

We have conducted the audit of accounts of Tamilnadu Telecommunications limited for the year ended 
31'( March 2019 in accordance with the directions issued by the CfrAG of India under Section 143(5) of the 
Companies Act, 2013 and certify that we have complied with all the directions issued to us. 

For R. Bupathy & Co 

Chartered Account~an~t~s§ifmQ 

Partner 
ICAI M. No, 203328 

Ptace, C"e.nV\~ 
Date, 30- 1"11',:\ - 20\Q 
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