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S H Kelkar and Company Limited

Corporate Office: L.B.S Marg, Near Balrajeshwar Temple, Mulund (W), Mumbai — 400080
Registered Office: Devkaran Mansion, 36, Mangaldas Road, Mumbai 400 002.

Quarterly Business Update

Mumbai, October 8, 2020: S H Kelkar and Company Ltd (SHK), the largest Indian origin Fragrance
and Flavours Company in India, would like to share the following business update for Q2 FY 2020-21.

Operational Update:

o

The Company witnessed a healthy uptick in demand and enquiries across domestic and
international markets during Q2 FY 2020-21. Engagements across customer base remained
solid during the period under review, especially with mid and large sized FMCG customers. In
addition, new business wins across various categories remained strong, laying a good
foundation for multi-year growth of the Company. On a consolidated basis, sales in Q2 FY
2020-21 stood at ~Rs. 310 crore (Note: 1. Provisional and unaudited figures; 2. Without
consolidation of CFF acquisition). Furthermore, the raw material situation continued to remain
stable during the quarter.

On the balance sheet front, the Company’s net debt position stood at ~Rs. 385 crore (Note: 1.
provisional and unaudited figure; 2. Without consolidation of debt on CFF balance sheet).
This is following the payment of the second and final tranche of the CFF acquisition of ~Rs.
141 crore. Excluding the payment made for the acquisition, the Net Debt position was steady
at Rs. 244 crore

Going forward, the Company has no major capex plans on hand and the focus remains on
sweating current investments & generating strong cash flow from operations. On the whole,
the Company remains confident that the net debt position by FY 2020-21-end would be at
similar levels to that of FY 2019-20, which is around Rs. 300 crore

The Company continues to monitor the macro-demand situation and remains confident of its
growth prospects over the longer term in a normalized operating environment

CFF Performance Update:

@)

On July 28, 2020, SHK through its Italian subsidiary — Keva ltaly Srl, concluded the
acquisition of the remaining 49% equity stake in Creative Flavors and Fragrances (CFF). CFF
is now a 100% wholly-owned subsidiary of SHK

CFF delivered an encouraging performance during the quarter ended September 30, 2020 on
the back of increasing demand and volume off-take in the ltalian market during the period
under review

CFF’s abridged Proforma P&L statement, depicting FY 2019-20 numbers adapted to reflect
how acquiring remaining 49% stake would impact the its business result, is as follows,



Keva'
&

Creative Flavours & Fragrances SpA — Abridged P&L (Figures in Eur ‘000)

Year Ended 31.03.2020

Particulars
Pre-Acq'n Post Acq'n
Proforma

Revenue from Operations

Sales 30,483.4 30,483.4
Other Operating Income - -
Other Income 77.5 77.5
Total Income 30,560.8 30,560.8
Gross Margin 9,741.6 9,741.6
(%) 32.0% 32.0%
Employee benefits expense 3,330.7 3,330.7
Operational expenses™ 3,895.8 3,315.9
EBITDA (incl. other income) 2,592.5 3,172.4
Finance costs 222.6 222.6
Depreciation and amortisation expense 1,499.2 1,499.2
Profit before tax 870.8 1,450.7
Tax Expenses 275.0 458.1
Profit for the period (7 - 8) 595.8 992.5
Less : Minority interest 49% 291.9 -
Keva share 303.8 992.5

CFF - Segmental Break-up (Figures in (€K))

Particulars Q1 FY2019-20 Q2 FY2019-20 Q3 FY2019-20 Q4 FY2019-20 Q1 FY2020-21
Sales 7,254 7,364 7,570 8,295 6,707
Core Fragrance 4,143 4,364 4,463 5,159 3,467
Contract Manufacturing 3,111 3,000 3,107 3,136 3,240
Gross Margins 2,176 2,486 2,417 2,663 2,160

(%) 30.0% 33.76% 31.93% 32.10% 32.21%
Core Fragrance 1,900 2,179 2,206 2,540 1,853

(%) 45.87% 49.94% 49.43% 49.24% 53.45%
Contract Manufacturing 276 307 211 123 307

(%) 8.86% 10.22% 6.78% 3.91% 9.47%

Note: 1. *Operational expenses for pre-acquisition numbers include royalty costs of Eur 350,000 and
ownership fees of Eur 303,200. Following the conclusion of the full acquisition of CFF, these costs
have ceased and will not be incurred, going forward. 2. Proforma numbers are audited figures;
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About S H Kelkar and Company Limited:

S H Kelkar and Company Limited (SHK) is the largest Indian-origin Fragrance & Flavour
Company in India. It has a long standing reputation in the fragrance industry developed in 96
years of experience. Its fragrance products and ingredients are used as a raw material in
personal wash, fabric care, skin and hair care, fine fragrances and household products. Its
flavour products are used as a raw material by producers of baked goods, dairy products,
beverages and pharmaceutical products.

The Company offers products under SHK, Cobra and Keva brands. The Company has a
strong and dedicated team of scientists, perfumers, flavourists, evaluators and application
executives at its facilities and five creation and development centres in India, Singapore,
Amsterdam, Indonesia and ltaly for the development of fragrance and flavour products. The
research team has developed 12 molecules over the last three years. The Company has
filed 13 patent applications in respect of molecules, systems and processes developed by it,
of which 2 have been commercially exploited in deodorant and fine fragrance categories.

Over the years, SHK has developed a vast product portfolio of fragrances and flavour
products for the FMCG, personal care, pharmaceutical and food & beverages industry. The
Company has a diverse and large client base including leading national and multinational
FMCG companies, blenders of fragrances & flavours and fragrance & flavour producers.

For further information please contact:

Ms Deepti Chandratre Anoop Poojari / Mit Shah

S H Kelkar and Company Limited CDR India

Tel: +91 22 2167 7777 Tel: +91 9833090434

Fax: +91 22 2164 9766 Fax: +91 22 6645 1213
Email: deepti.chandratre@keva.co.in Email: anoop@cdr-india.com

mit@cdr-india.com

DISCLAIMER:

Certain statements and opinions with respect to the anticipated future performance of SHK in the business update (“forward-
looking statements”), which reflect various assumptions concerning the strategies, objectives and anticipated results may or
may not prove to be correct. Such forward-looking statements involve a number of risks, uncertainties and assumptions which
could cause actual results or events to differ materially from those expressed or implied by the forward-looking statements.
These include, among other factors, changes in economic, political, regulatory, business or other market conditions. Such
forward-looking statements only speak as at the date the business update is provided to the recipient and SHK is not under any
obligation to update or revise such forward-looking statements to reflect new events or circumstances. No representation or
warranty (whether express or implied) is given in respect of any information in this business date or that this business update is
suitable for the recipient’s purposes. The delivery of this business update does not imply that the information herein is correct
as at any time subsequent to the date hereof and SHK has no obligation whatsoever to update any of the information or the
conclusions contained herein or to correct any inaccuracies which may become apparent subsequent to the date hereof.



