
Modipon Limited 
 Hapur Road, Modinagar, Ghaziabad -201 204 (UP) 

              Phone (01232) 243471 
 

CIN: L65993UP1965PLC003082 E-mail: modipon@modimangal.in  Website: www.modipon.net 
 

                                                                                                                                                      07th February 2022 

To,                                                                                                                           
The Bombay Stock Exchange Limited.                                                                                      
Corporate Relation Department, New Trading Wing,  
Rotunda Building, P.J. Tower, Dalal Street,  
Fort, Mumbai-400001. 
 

Ref: INE 170C01019 

Scrip Code: 503776 

Sub: Outcome of Board Meeting in accordance with Regulation 30 of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 read with Schedule III 

 

Dear Sir/Madam, 

The Board of Directors of Modipon Limited (the Company) in its meeting held today i.e. Monday, 07th 

February, 2022 through video conferencing, adopted the following: 

 

1. Approved and took on record the Unaudited Financial Results for the quarter ended 31st 

December, 2021. The financial results under Regulation 33 of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 are enclosed as Annexure A. 

2. The Limited Review Report on the aforesaid Financial Results of the Company is enclosed as 

Annexure B. 

The meeting of Board of Directors was commenced at 3:00 PM and concluded at 3.30 PM. 

 

The Exchange is hereby requested to take note of and disseminate the same. 

Thanking you 

Yours sincerely, 

For MODIPON LIMITED 

 
Vineet Kumar Thareja 
(Company Secretary and Compliance Officer) 



MODIPON LIMITED
Balance Sheet as on 31st December 2o27

0.23

0.00

t./ J

o.44

83.72

72.98

0.05

0.00

7.73

0.44

83.72

72.98

Non - current assets

(a) Property, Plant and equipment

[bJ Other intangible assets

[c) Capital work - in - Progress

[dJ Investment Property
(c) Financial assets

(i) lnvestments
(ii) Trade receivables

(ii) Loans

[v] Others

(d) Deferred til assets (netJ

(g) Other non - currenI assets

Current assets

(al Inventories
(b) Financial assets

(i) Trade receivables

(iil Cash and cash equivalents

(iiil Bank Balances

(iv) Loans

[v) Others

(c) Current tax assets (net]

) other current assets

EQUITY AND LIABILITIES
EQUITY
(a) Equity shafe capital

aJ Financial liabilities
(i) Borrowings
(ii) Trade payables

(iiil 0ther financial liabilities
Provisions
Other non-current Iiabi)ities

Current liabilities
(a) Financial liabilities

(il Borrowings
(ii) Trade payables

(jiiJ 0thef financial liabilities
Other current liabilities
Provis ions

1.57

4.04

516.60

0.32

47.96

0.58

4.04

5 18.3 2

0.32

87 96

1.,757.67

-70,21-2.88

1,157.67

-10,13 3.07

/ zJ,tJ

7,847.07

10.61

227.7L

L,847.07

10 51

227.1r

3,698.71

2,45t.4+
t71.70
527.37

85.78

Place:- New Delhi
Datet 07-02-2022

For & on behalf of Board of Directors



MODIPON LIMITED

EXTRACT OF STANDALONE UNADUITED FINANCIAL RESULTS FOR THE QUARTER ENDED 31j22021
(Rs, In Lacs'

P articu lars

For the

Quarter
ended

3'l-12-2021

For the

Quarter
Ended

31-12-2020

For the
Quarter
ended

30-09-2021

For the Nine
Months
ended

31-12-2021

For the Nine

Months
ended 31

12-2020

For the Year

ended
31-03-2021

Unaudited Unaudited Unaudited Unaudited Audited Audited

Revenue from operations

Other income

Total income (l + ll)

Expenses:
Employee benefits expenses

Finance costs

Depreciation and amortization exPenses

Other expenses

Total expenses (lV)

Profit / (loss) before exceptional items and tax (lll - lV)

Exceptional items
Profit / (loss) before tax (V - Vl)

Tax expense
(1 ) Current tax
(2) Deferred tax
(3) Income tax pertaining to earlier years

(4\ l\4at Credit

Profit / (loss) from continuing operations (Vll - Vlll)

Profit i (loss) from discontinued operations

Tax expense of discontinued operations

Prof

Profit / (loss) for the period (lX + Xll)
Other comprehensive income
A (i) ltems that will not be reclassified to Profit or loss

(ii) lncome tax relating to items that will not be reclassfied

IX

X

XI

xtl

xill
XIV

XV

XV

XV

Bo
(i)

to profit or loss

Items that will be reclassified to profit or loss

Income tax relat ng to items ihat will be reclassified to
profit or loss

Total comprehensive income for the period (Xlll + XIV)

Earnings per equity share (for continuing operations)

(1) Basic (Rs)

(2) Diluted(Rs)

Earnings per equity share (for discontinued & continuing
operations)

(1) Basic (Rs)
(2) Diluted(Rs)

o nl 132 07 056 133.21

0.01 '132.07 0.56 133.21

5.75

006
10 62

575

006
8,36

5.75

006
14,73

17 25

017
34 83

17.25

025
37 25

23 00

031
51 71

16.43 14.17 20.54 az,za 54.75 75 02

(16.42 (14 17. l2o 54 79 82 (54.?0" 58.1 9

(16.42 114.17 (20.54 79.82 (54.201 58.19

'16 42' 14 17 (20 54 79 82 54 20 58 19

(16 42 120.54 79 82 (54 20' 58 19

(16 42 (14 17 (2O 54 79 82 (54 20\ 58.19

(16 42 t14 17 (20 54 79 a2 (54 20', 58_19

(0 14

(0 14

(o 14

(0 14

\0 12

(0.12

(o 12

(0 12

(0 18)

(0.18)

(0

(0

18

18

069
069

069
069

(0 47)
(0 47)

(0 47),

(0 47\

0.50

0.50

050
050

For & on behalf of Board of Directors

f

Place: New Delhi
Oalet 07-02-2022

(Manish Modi)
Managing Director

'jG i':;:.1,



ffio
Cash flow statement for the quarter ended 31st December, 2021

(Rs. In Lacs

Particulars

Forlhe Hall Year
ended

December 31,2021

For the year
ended on

March 31,
antl

A. Cash Flow frcm operating activities

Nel Prolit before tax
Adiustments for :

Depreciation (Net)

Exceptional ltem
(ProfityLoss on sale of Fixed Assets

lnterest Received
Interest Expenses
Prior Period Eror
lViscellaneous Income
operation proflt before working capital changes

Working Capital Adjustment:
Increase/(Decrease) in Financial Assets (others)

Increase/(Decrease) in Cutrent Tax Asset

Increase/(Decrease) in Other curent assets

Purchase of Intangible Assel

non - current assets
lncome

Received
Sale of Fixed Assets

Net cash used in investing activities

cash flow from financing activities
from long-term borrowings

and Advances
for OTS
from lssue of Equity Shares

pald

Net cash used in financing activities

increase in cash & cash equlvalent (A+B+C)

cash and cash equivalents as at the Beginning of Periodffear (Opening

Balance)

(A)

(B)

(c)

79 82

017

o02

58.19

031

ou.u I

(1 72"

51 70

117
\117 .14

(14 98

4.80

(0 41

\125 20
(13 30

(0.96 092

(0

(o.9rt

560

0.92

4.69

cash and cash equivalents as at the End of Period/Year (closing
balance)

462 50u

Place:- New Delhi

Daaei 07-02-2022

For & on behalf of Board of DirectoF

-f

(Manish Modi)
Managing Director



MODIPON LIMITED

EXTRACT OF STANDALONE UNADUITED FINANCIAL RESULTS FOR THE QUARTER ENDED 31,12.2021
(Rs. ln Lacs

Sr. No Particulars

For the Quarter ended gn For the Nine Months ended :or the
/ea. ended

3'1.'12.2021
(Unaudited)

30,0s,2020
(Unaudited)

30.09.2021
(Unaudited)

31.'12.2021
(Unaudited)

31.12.2020
(Unaudited) (Audited)

1 Total income from operations (net) 00 132 0i 05t 133 21

2
,,let Profit / (Loss) from ordinary activities before tax and

:xceptional items
(16 4 (14 17

(20 54 79 It (54.20 58 1{

3
\let Profit / (Loss) ffom ordinary activities after tax (before
:xceptional items)

(16 42
(14 1

\20 54 79 82 (54.20 58 '1(

\et Profit / (Loss) for the period after tax (after Exceptional
tems)

(16 42
t14 1

(20u 79 It (u20 58 1{

5

Total comprehensive income for the period lcomprisiog Profit /
(Loss) for the period (after tax) and Other Comprehensive
In@me (after tax)l

116.42
114 1

(20.54 79 It ls4 20 58,'t(

6 Paid up Equity Share Capital (Face value of Rs '10f each) '1,157 6 1,157 6 1,157 6, 1,157 6', 1,157 6i 1,157 6;

7

Earnings Per Share (before Exceptional items) of Rs 10f each
Basic (Rs):
Diluted (Rs);

(0 14
(0 14

(0 I
(0 1

(0 18
(0 18

06(
06!

l0 47
(o 47

05
05

I
:arnings Per Share (after exceptional items) of Rs 10f each
3asic (Rs):

)ilured (Rs):

(0 14

(0 14

(0 12

(o 12

(0 1B

(0 18
06
06

l0 47

\0 47
05(
05(

rlel: The above is an extract of the detailed format of Quarterly/YearlyFinancial Results filed with the StockExchangesunderRegulation33oftheSEB|
sting obl igations and Disclosure Req uirements) Regulations, 20 1 5 The full format of the Quarterly / Yearly Financial Results a re available on the Company's Website
M modipon in and also be accessed on the website of Stock Exchange at M bseindia com

For & on behalf of Board of Directors

rce:- New Delhi

iei 07-02-2022
(Manish Modi)

Managing Director

lrA.;.j'-i'



Notes

l.

3.

4.

1.

6.

9.

5

MODIPON LIMITED

The above financial results have been reviewed by the audit committee and approved by the
Board of Directors at its meeting held on 7'b February, 2022 andthe same have been reviewed
by the statutory auditors of the company.

ation of the above financial results is in accordance with Indian Accounting
s prescribed under Section 133 of the Companies Act, 2013 read with rule 3 ot'
(Indian Accounting Standards) Rr. les,2015, as amended from time to time, a1d

other accounting principles generally accepted in India.

The Company discontinued its manufacturing operations permanently w.e.f. IgthMay 2007
and all movable assets were disposed of during the year 20b9_10.

Balance conirrtnation certificates were not obtained by the Company from creditors, loans
and advances giverVreceived, house/shop security depositors, in-operative current accounts
with banks and loan aQcount with Punjab National Bank (PNB). Consequent adjustments
required, ifany, has not been carried out in the financial resurts.

(a) The Company has not provided interest of Rs. 1000.54 Lakhs up to March 31,200g orr
overdue amounts payable to a supplier resulting in understatement of liabilities and debit
balance ofreserve and surplus by Rs. 1000.54 Lakhs each; and

(b) The amount of interest to be provided for in the books of account for the period April l,2008 to 3 l " December, 2021has not been ascertained.

The amount of interest to be provided for in the books of account, if any, for the period April
1,2001 to 31't December,202l to Small and Micro Enterprise has not been ascertained.

During the year ended March 3r,2009, the company has sord 65,743 sq.yds of its vacant
land at Modinagar for Rs' 1021.15 Lakhs (original cost Rs. 1.95 Lakhs) for which rhe
approval ofbanj< is pending.

During the year 2011-12, the company has given physical possession of its vacant 59 (46 as
on March 31,2015) houses located at Modinagar, Uttar Pradesh to a lender i.e. Ashoka
Mercantile Limited (AML), a related party, (balance outstanding of loan taken from AML as
on March 31, 2015 as per books of account: secured loan Rs. 882.29 Lakhs and unsecured
loan Rs 1125'57 Lakhs) for use without any charges/rent/security deposit and no lease rent
agreement has been entered into with AML, The company contends that the temporary
possession of houses for use without charges was given to AML as seculty only as the
Company was unable to repay the loans taken from AML.

The Punjab National Bank (PNB) had approved one time settlement of its outstanding dues ofRs' 1900 lakhs vide its approval letters dated Aprll02,2014 andApril 12, 2014 respectively.
ln terms of the settlement, orS amount of Rs. rTl0lakhs (Net of upfront payment of Rs. 190
lakhs) was to be paid by the company in four quarlerly instalments with interest during
financial year 2014-15. However, the company was abre to manage the payment of.Rs. 630lakhsuptoMarch 3r,2015 andattherequestof thecompany, rNncondonethedelayand

lany to ;;;;nf r-.iJ,,^l nro ^---^-

,'i\

o rwLLvr u4leu July vz, LUt) requrlng the Uompi
of residual OTS amount of Rs. 1270 lakhs by March 31, 2016 and t OTS



MODIPON LIMITED

payment @ 10.25% (simple) by June 30,2016. The Company has paid Rs. 1270 lakhs gpto
Decetrber 3lst,20l8 along with interest of Rs 259.62 lakhs. The company has already made
provisi0n of interest 0n account of delayed payment of OTS of Rs 94.43 lakhs in their books
upto 30th September 2018 and booked balance amount of interest in the quarter ending 31st
December 2018.

10. (a) The Purlab National Bank has initiated the proceeding against the company under section
7 of the lnsolvencv and Bankuptcy Code, 2016 before the NCLT, Allahabad Bench and other
Proceeding before DRT-II and recovery Officer, DRT- ll, New Delhi due to non-fulfilment of
orS Terms/conditions vide orS letter dated Jury 02, 2015 issued by pNB.

Further as per Debts Recovery Tribunal-Il, Delhi an order dated 30 July,20lg, has been
passed in favour of the company and directed PNB to accept Rs. 65 lakhs as outstanding
principal of OTS plus Rs 259.62lakhs as interest @10.25% as per revived OTS vide its letter
dated July 02,2015 on delayed payment upto 15 March, 2018 which was later on accepted
and paid by the company in tenns of the DRAT order.

During the pendency of the appeal, PNB has encashed the said amount of Rs. 65 Lakhs
towards pnncipal OTS and Rs 259,62 lakhs towards interest in term of the order of Debm
Recovery Appellate Tribunal (DRAT), New Delhi. Further, the DRAT has reserved the order
on 21 .12.2018 in the said matter and not pronounced till the date of our reporting, as a result
the company has not considered any liabilrty in its books in addition to the Jues alread.
settled as per DRT order dated 30th J;ly, 201g.

During the pendency of order before DRAT. the PNB has revived OTS vide letter dated
25 03.2019 against payment of Rs. 459.62 lakhs on the following terms & conditions:

Terms & conditions:

l) The proceeds of FDRs amounting to Rs. 65 lakhs and Rs. 259.62 lakhs kept with us
will be appropriated simultaneously on conveying approval of revival of orS.

2) Rs. 135 lakhs will be deposited within one week of receipt of this sanction letter.
3) The party to undertake to pay commercial tax liability as dernanded by the

Commercial Tax Authority.
4) No Dues Certificate will be issued, Bank's charge on the security/tittle deeds will be

released only after receipt of OTS amount in full and on clearance of commercial tax
liability as stated above. (Satisfactory proof/letter from the competent authority in this
regard to be subrnitted).

The company has already deposited balance of oTS amount of Rs.65 lal<hs plus delayed
period interest of Rs. 259.62 lakhs with the bank in terms of DRT & DRAT orders ano
further Rs.l35 lakhs over and above original OTS ", ;

terms of revived OTS vide lerrer dated 25,03.2019 :il#
Further PNB vide lerter dated 02.04.2019 acknowle OTS
vide letter dated25.03.2019 for Rs. 459.62 lakhs.



MODIPON LIMITED

other than cash or bank guarantee to the satisfaction of the tribunal within a period of threeweeks from the date of direction.

akhs out of C ability
lakhs for th from

ce with order of the
the same to dated

The above matter is subjudice before Hon'ble High court of Allahabad for further hearing.

I I The cor'rnissioner central Excise & Service Tax ,Kamla Neheru Nagar cGo, complex 2Ghaziabad vide its memorandum order No.3llcoMM/cx /GZB:2017-1g dated 31.01.2018had order.ed for payment of
a. Amount of central excise duty of Rs. 44.93 lakhsb. Amount of interest of Rs.6.56lakhs
c. Amount of penalty of Rs. 6.56 lakhs

for the period from 1994 to 1997.

The company has not made provision of the said amount & further interest thereon in its
,orT:rrJttt 

3r'r December, zo)t 4r.1" *rri.r, profit is "ra*r,.i.l by Rs. 58.05 rakhs pius

Further the companv has file nst the order of commissroner central Excise &,'.??'i'J,}X;IiI',J,.lf'ITi 
'comprex 

2 ch;i;;;;before custom .*.r,. a



MODIPON LIMITED

the settlement of assigned dues with AML is linked to the OTS of dues with pNB.

nataka Bank by Ashoka Mer
March 31,2012, on account
of the Company to the ext, and the balance amount of

the dues orpNB as trre settrinifiil?#ffiiff;tif ,iff
of Baro ercantile Limited (AML), aarch 31,ompany ;inilli:fi,:',ff;*

secured ,ou#o 
,n. amount of Rs. 232.6+ i^ir" j, 

"ruwithpNB ; the se*reme";".i:.#,"iffT,#?i:Ti:TJ+fl:.aittlrul

#:r::?:lj:anv' 
on rhe income/expendirure of the company on final orS with pNB cannot

11. COVID-]9 has had^insignificant impac as the C(The.company Discontinued its manufa 1-s ,lhe 
coTeany has no operations.

and all movable assets were lisposed oi d;:illi*"t w.e'f. lgth May 2007

'' il;.':ffil'.5.'-ir:i:i;:rif ,;THT;;'uo*""n,.,nu,., 
orRs r00 each prererence

t4

l5

IlilT#ffffJj,of.'u|ertod have been regrouped, wherever necessary to confirm to the

The above financial results do not contain any false or misleading statement or tigures and doil:,:ffi'd:t materiar ract which ;ru;: nnun.iuj'-,iuilil.f, ";h*res 
contain therein

For and on behalfofthe board

(I\4anish Modi)
Managing Director

Place: New Delhi
Date:07-02-2022



(FormerlY B. M. Chatrath & Co')

Chartered Accountants
LLPIN : AAJ-0682

Independent Auditor's Review Report on

Company Pursuant to the Regulation 33 of

Regulations,20lS

D-26, 2'd Floor, Sector-3,
Noida - 201301, U.P.' India

Tel .: 0'120-4593360 to 4593366

Web : www'bmchatrath'com

Standalone Unaudited Quarterly Financial Results of the

the SEBI (Listing Obligation and Disclosure Requirements)

l'o
l'he Board of Directors of
Modipon Limited

Report on the Review of the Financial Results

1. We have reviewed the accompanying statement of unaudited standalone financial results of Modipon

Limited (,the Cornpany'), for tlie quafter ended 31't December,202l ('the statement') , attached herewith,

bei'g sLrbrnitted by tlre company pursuant to requirement of Regulation 33 of the Securities and Exchange

Board of India (Listing Obligation and Disclosure Requirements) Regulations, 2015,as amended (the "Listing

Regulations").

2. The preparation of the statement is in accordance with the recognition and measurement principles laid down

in lldian Accour-rti1g Standard 34 "Interim Financial Reporting" ("lND AS 34"), specified under Section 133

of the Companies Act,2013 read with rule 3 of Companies (Indian Accounting Standards) Rules,2O15 and

SEBI circular no. CIR/CFD/FACl62l2016 datecl 5tr' July 2016 is the responsibility of the CompanY's

Management and has been approved by the Board of Directors of the company. Our responsibility is to

express a conclusion on the statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, "Review of

hiterirn Financial lnformation Performed by the lndependent Auditor of Entity" issued by the Institute of

Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain

moderate assurance as to whether the statement is free of material misstatements. A review is limited

prirnarily to inquiries of Company personnel and analytical procedures applied to financial data and thus

provide less assurance than an audit. We have not performed an audit and accordingly, we do not express an

audit opinion.

4. Based on our review conducted as per paragraph 3 above and subject to note number 5 to 1 1 ofaccompanying

statement of Unaudited financial results which has been reproduced below, nothing has come to our attention

that cause us to believe that the accompanying Statement, prepared in accordance with the recognition and

lreasurerneut principles laid down in lndian Accounting Standard 34 "lnterim Financial Reporting" ("IND AS

34"), specified under Section I 3 3 of tlre Companies Act, 2013 read with, relevant rules issued thereunder and

other recognize accounting practices and policies has not disclosed the information required to be disclosed in

terms of Regulation 33 of the SEBI(Listing Obligation and Disclosure Requirements) Regu.

amended (the "Listing Regulations"), including the manner in which it is to be disclosed,

any rnaterial misstatements.

21, Hemanta Basu sarani, centre Point,4th Floor, Kolkata - 700001 Tel.:033-22484575

DELHI
MUMBAI
HYDERABAI)
JAIPUR 8-269, Janta Colony, Jaipur-302004 fel': O141-26O1727
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9

5. Balance confinnation certificates were not obtained by the Company from creditors, loans and advances

given/received, house/shop security depositors, in-operative current accounts with banks and loan account
with Punjab National Bank (PNB), Consequent adjustments required, if any, has not been carried out in the

financial results.

6. (a)TheCompanyhasnotprovidedinterestof Rs. l000.54LakhsuptoMarch3l,200Sonoverdueamounts
payable to a supplier resulting in understatement of liabilities and debit balanco of reserve and surplus by Rs,

I 000.54 Lakhs each: and

l.

(b) The amount of interest to be provided for in the books of account for the period April I, 2008 to 3 l.t
December. 202I has not been ascertained.

The anrount of interest to be provided for in the books of account, if any, for the period April 1,2007 to 3l,t
December, 2021 to Small and Micro Enterprise has not been ascertained.

During the year ended March 37,2009, the Company has sold 65,143 sq.yds. of its vacant land at Modinagar
for Rs. 1021 .15 Lakhs (original cost Rs. I .95 Lakhs) for which the approval of bank is pending.

During the year 2011-12, the Company has given physical possession of its vacant59 (46 as on March 31,
2015) houses located at Modinagar, Uttar Pradesh to a lender i.e. Ashoka Mercantile Limited (AML), a
refated parfy, (balance outstanding of loan taken from AML as on March 3l,2Ol5 as per books of account:
secured loan Rs. 882.29 Lakhs and unsecured loan Rs. 1125.57 Lakhs) for use without any
charges/rent/security deposit and no lease rent agreement has been entered into with AML. The Company
contetrds that the temporary possession of houses for use without clrarges was given to AML as security only
as the Cornpany was unable to repay the loans taken from AML.

The Punjab National Bank (PNB) had approved one-time settlement of its outstanding dues of Rs. 1900 lakhs
vide its approval letters dated April 02,2014 and April 12,2014 respectively. In terms of the settlement, OTS
amount of Rs. 1710 lakhs (Net of upfront payment of Rs. 190 lakhs) was to be paid by the company in four
quarterly installments with interest during financial year 2014-15. However, the company was able to manage
tlre paynent of Rs. 630 lakhs up to March 31,2015 and at the request of the Company, pNB condone the
defay and revived the OTS vide its letter dated |:JJy 02,2015 requiring the Company to make payment of
residual OTS amount of Rs. 1270 lakhs by March 31,2016 and total interest on OTS payment @ 10.25%
(simple) by June 30,2016. The Cornpany has paid Rs, 1270 lakhs upto December 3lst,2018 along with
interest of Rs 2,59,62,1001-. The company has already made provision of interest on account of delayed
payment of OTS of Rs 94,43,358/- in their books upto 30thseptember 2018 and booked balance amount of
interest in the quarter ending 31.t December 2018.

(a) The Punjab National Bank has initiated the proceeding against the company under section 7 of the
lnsolvency and Bankruptcy Code, 2016 before the NCLT, Allahabad Bench and other proceeding before
DRT-ll and recovery Officer, DRT- II, New Delhi due to non-fulfillment of OTS Terms/conditions vide OTS
letter dated July 02, 2015 issued bv pNB.

Further as per Debts Recovery Tribunal-Il, Delhi an order dated 30 July, 2018, has been passed in favor of the
company and directed PNB to accept Rs. 65 lakhs as outstanding principal of OTS plus Rs. 25g.61lakhs as
interest @1025% as per revived oTS vide its letter dated July 02,2015 on delayed payment up to l5 Mar'h,
2018 which was later on accepted and paid by the company in terms of the DRAT order.

Drrring the pendency of the appeal, PNB has encashed the said amount of Rs. 65 Lakhs
and Rs' 259.62 Lakhs towards interest in term of the order of Debts Recovery Appellate
New Delhi. Further, the DRAT has reserved the order on 2'l .12.201g in the said matter and
the date of our reporting, as a result the company has not considered any liability in its
dues already settled as per DRT order dated 3Oth Julv. 201g.

10.

t1

OTS



Dr-rrirtg the pendency of order before DRAT, the PNB has revived OTS vide letter dated 25.03.2019 asainst
payment of Rs. 459.62 lakhs on the following terms & conditions:

Terms & conditions:

1) The proceeds of FDRs amounting to Rs. 65 lakhs and Pis.259.62 lakhs kept with us will be
appropriated simultaneously on conveying approval of revival of OTS.

2) Rs. 135 lakhs will be deposited within one week of receipt of this sanction letter.
3) The party to undertake to pay commercial tax liability as demanded by the Commercial Tax

Authority.
4) No Dues Certificate will be issued, Bank's charge on the security/tittle deeds will be released only

after receipt of OTS amount in full and on clearance of commercial tax liability as stated above.
(Satisfactory proof/letter from the competent authority in this regard to be submitted).

The company has already deposited balance of OTS amount of Rs.65 lakhs plus delayed period interest of
Rs. 259 .62 lakhs with the bank in terms of DRT & DRAT orders and further Rs. l3 5 lakhs over and above
original OTS amount deposited by the company in terms of revived OTS vide letter dated 25.03.2019
within one week of receipt of letter.

In respect of commercial tax liability the cornpany has filed an appeal against the order of Commissioner
of Commercial Tax before Hon'ble High Court of Allahabad through Punjab National Bank and the Court
has directed vide order dated 26.11.2018 that the operation and effect of the impugned order dated
08'08.2018 passed by the Commercial Tax Tribunal,Ghaziabad in Appeal no 1353 of 2013,shall remain
stayed subject to the applicant depositing 500/o of the commercial tax liability imposed on it and furnish
security for the balance amount other than cash or bank guarantee to the satisfaction of the tribunal within
a period of three weeks from the date of direction.

The company deposited Commercial Tax of Rs 54.94 lakhs out of Commercial Tax liability of Rs 1g3.90
lakhs along with interest of Rs 3.07 lakhs for tlie period starting from 18.12.2018 to 02.05.2019 as on
03.05.2019 in compliance with order dated 26.11.2018 of the Hon'ble High Court of Allahabad and
communicated the same to PNB vide letter dated 03.05.19.

Further, PNB vide letter dated 04.05.2019 requested the company to submit No Dues Certificate from tax
authorities after paying the commercial tax liability to bank for compliance of OTS Sanction within 3 days
else oTS will be declared as failed. PNB vide letter dated 04.07.2019 informed the company and declared
oTS revival as failed and PNB is resuming all recoveries as usual. Further, DRAT allowed appeal of pNB
on 20'08'2019' The Company filed Writ Petition in the Delhi High Court against order of the DRAT. The
Hon'ble Delhi High Court vide its order dated 24.10.201 9, stayed the DRAT and NGLT proceedings filed
by the PNB till the next date of hearing which was listed on lgtr'February, 2020.on l9,l'February,zozo
interim order dated 24th october, 2019 was made absolute during the pendency of the writ petition. The
matter was again listed for I't December,202l but the hearing could not take place due to shortage of time
and is still pending before the court.

(b) The outstanding liability in the books of the company is higher than the oTS amount by Rs. 1g3.90
lakhs and in the absence of any documentary evidences from the management as well as pNB, we are
unable to quantify the amount of interest on the amount of Rs.183.90 lakhs; the amount of Rs.lg3.90 lakhs
is over and above the loan amount on account of the sales tax liability on pNB on account of-
tref d by the bank for old nlanf and mnclrinerrr nf rha n^*^o-., - 

,.!,held by the bank for old plant and maclrinery of the company.

The above matter is subjudice before Hon'ble High Court of Allahabad for further fr"uriog.tj i



ll 'l'lre 
Cu.rnmissjoner Cenrral Excise & Serrice Tar. Kamia Nehru Nagar CCO. Complex2 Ghaziabad Iide it-s

nrenrorandunr order N o.3 I /CON{\1iCXI C ZB ?01l- I I daieil I L 0 L20,i I hatj ordered ior paymern of

Amount of trentral excise duty of Rs. 44.93 lakhs

.{rlount of inlercst of Rs. 6,56 laklrs

,-\nruunt oi' penalt.\ of Rs. 6.i6 lakirs

ror tire period tiour 199-l to l99r

\l

t)

I

l'lte compaul has nct ntade prur,isiotr of tltv sirid

December, 2011 due to rvhich profit is urrderstated br

itlllouni & lunher irltere>t thereon in its books tiil 3]"

l{s. 58.0i laklrs PIus inter€st-

Furtlier.thecorrruarrr lrasfilecl appeal againsrtlrcorcierofCommissionerCentralExcise&ServiceTaxKamla
Nehru \rrgar CCO. Cornptex 2 Ghaziabucl befbre custorr excise & serlice tax appellate tribunal' Allahabad'

t31a). The i'rrnounts paid b;, the Ashoka iVlercantile Lim

Bank (ADCB) ott account of One Tirre Settlernent (O

the Cornpan), to the extent of OTS amount paid to th

Lakhs is still ly,ing unallocated under unsecured loans

the dues ot'PNB as the seftlernent of assiqned dues rviih AML is linked to the OTS of dues ivith PNB'

tb) The a1nounr paid ro Karnataka Bank bv Asboka \,lercanrilr L.irnited (AVIL). a related pa4'. during the year

endeci l\,larch 31.20i2, on accour'Ir of OTS of dues olthe bank lvas accounted for in the books of the Company

ro rhe exrent of OTS arroLrnr paid ro the I(anraiaka Bank by,{ivlL and the balance amount of Rs.339.20 L'akhs

is siill lving unallocated under r*nsecnred loans in vieu,ot'pending successful implementarion of OTS oithe

dues of PNB asthe sertlement of dues u'ith Alv{L is linkedto the OTS oidues rvidr PNB'

(c) The parr pa),msnt madc to Bank of Baroda bi, r\shoka Nlercatrtile Lirn ited (AIVIL), a related pary, during the

1,car encled lvlarch i l. 2013 on accorrnt of OTS of dues of the bank was accounted for in the books of the

compal.ry to tlre cxtent of OTS arnount paid to the Bank of Baroda by ANIL attd tlte Cornpanl'and rire Qalance

anr.unt of Rs, 232.04 Lakhs is still lying unallocated under unsecured Ioans in vjeu' cf pending succe-:sful

implementarion of OTS of the dues of PNB as tlte se lemenl of dr'res n'ith AML is linked to rhe OTS of-dues

rvittr pNB. The eflect if any, on tl'le incoine,/expendi tre of the contparlY orr final OTS ri.itb PN! cannot be

asceftained.

14. The colnpan). 5as 15% redeemabl.' ctrttrttlatite prurfirettce shares u'f Rs 100 each, Pref-erence share due ior

redenrpliotr since i lst March 
'l996'

Iior B,JVL Chatrath & Co' LLP
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