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Dear Sir/Madam,

Re: Press Release

Enclosed herewith please find copy of Press Release being made by the Company

today titled “APL Apollo to acquire Shankara's 200,000 MTPA tube manufacturing

unit in Southern India for Rs. 70 crore”.

We request you to kindly take the above information on your record.
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For APL Apollo Tubes Limited“
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APL Apollo to acquire Shankara‘s 200,000 MTPA tube

manufacturing un n Southern India for Rs. 70 crore

. To further strengthen APL Apollo's leadership po n in lndia hy

takingthe Companystotal capacity to 2.30 m on MTPA

o Immense potential to turnaround the unit through operational

efficiency

. Entity helongingto promoter category concludes infusion of Rs. 97

crore in APL Apollo through preferential allotment of equity and

convertible warrants

New Delhi, April 13, 2mg: APL Apoiio iuhes Limited iAvt Apoiiol, india's leading hranded steei tuhes

manmacturer, today announcedthat it has entered into an agreement with Shznlarz auiiding Product:

Limited lshznkarzlm acquire its znn,nnn MWAtuhe manufacturing unit based in South india for atotai

consideration of RS. 70 crore.ihe Company proposes to fund this acquisition through internai accruais.

The acquired faciiity has estahiished manufacturing iines for Gl pipes and cw pipes, which are APL

Apoiio's high mar and valueadded product segments. improving portfoiio of these products wiii

enahie increased revenue and voiume contribution of valueadded segments whiie aiso ieading to

steady improvement in operating margins.

capacghrea up cftheacq edplant

products CapacityUVlTPA)

ratai capacity 200,000

, precaivamredruhes (GP) 125,000

, caivamredruhesfei) 30,000
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APL Apoiio’s existing manufacturing units catering to the southern markets are operating at over 80%

utiiization ieveis. In addition, Shankara being the second iargest piayer in the South India market, the

Company beiieves that this acquisition was an exceiient opportunity to buiid and consoiidate market

share of APL Apoiio in South India markets. Furt1er, it wiii aiso enabie APL Apoiio to add further

capacities at attractive vaiuations, given the strong demand outiook over the next few years. The

Company anticipates to ramp up voiumes at a neaitny pace in the acquired unit, which is currentiy

operating at ~40% utiiization. The target is to improve the operating efficiencies and the utiiization

ieveis of the acquired unit to APL Apoiio's standard of 80-85%. Furtnermore, Shankara has agreed to

purchase 2.5 iakn tonne pipe from the Company in FV2020, wnicn wiii assist voiumes, as weii as entered

into an arrangement to buy exciusiveiy from APL Apoiio going forward. APLApoiio wiii be abie to bring

down costs reiated to raw materiais, operating costs, and transportation costs owing to economics of

scaie in the region. This snouid furtner iead to a quick turnaround of the faciiity and wiii enabie APL

Apoiio to achieve a payback period of iess than 3 years.

Commenting on the operational developments, Mr. Sanjay Gupta, Chairman of the Company said, ”I

am pieased to announce that we have entered into an agreement with Shankara to acquire its 200,000

MTPA tube manufacturing unit based in South. The piant compiements our existing operations in

Bengaiuru and Hosur and wiiifurther boister our manufacturing capacity to meet the growing demand

for steei tubes and pipes in South, East and South-Western markets. With improved production of our

high-margin products of GI and GP pipes, we expect tofurther enhance our profitabiiity going forwar .”

Across aii its estabiisned iines, the Company operated at ciose to 85% utiiization in [14 FV19. To further

enhance capacity, the Company undertook certain de-bottienecking initiatives at the iatest Direct

Forming Tecnnoiogy (DFT) iines. Tnis ied to capacity enhancement of 1 iakn MTPA, taking the DFT

capacityto 6 iakn MTPA and the totai capacity to 2.1 miiiion MTPA.

In [14 FV19, APLApoiio registered its nignest—ever saies voiume of 418,355 MT, higher by 39% VoV from

300,830 MT in [14 FV18. Tnis, transiated to a 19% voiume growth of 1,339,174 MT in FV19 as compared

to 1,130,305 MT in FV18. The growth in [14 FV19 was primariiy driven by strong demand recovery in the

vaiue-added product segments of noiiow section pipes particuiariy Direct Forming Tecnnoiogy (DFT)

pipes, Pre-gaivanized pipes (GP) and Gaivanized Tubes (GI) pipes. The Company continues to witness a

neaitny voiume performance across product categories and remains confident of registering strong saies
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momentum of over 20% in FV20 as weii. Furtner, addition of increased production of Gland GP tubes

through the acquisition, wiii further enhance voiumes forAPLApoIIo, going forward.

In another deveiopment, the Board has promoted Mr. Arun Agarwai from South Head to Chief

Operating Officer oftne Company. Mr. Agarwai is a Chartered Accountant and brings with him over 20

years of rich experience in the Steei Industry. Currentiy, he is Iooi<ing after the compiete operation of

Southern region inciuding Saies, Purchase and Production activities. Mr. Agarwai wiii now be Ieading

Saies, Purchase and Production activities across India and the domestic markets.

The infusion of Rs. 97 crore by an entity beionging to promoter category in APL Apoiio nas aiso been

conciuded tnrougn preferentiai aiiotment of equity and convertibie warrants. Tne detaiis of the

aiiotment are as foiiows:

o Aiiotment of 400,000 Equity shares on preferentiai basis at Rs. 1,800 per equity share to

entity beionging to promoter category

0 Aiiotment of 500,000 fuiiy convertibie warrants oftne Company at Rs. 2,000 per warrant

to entity beionging to promoter category

Post the aiiotment of Equity shares, the paid up capitai of the Company stands Increased from Rs.

23,85,03,810/- (2,38,50,381 Equity Shares of Rs.10/- each) to Rs. 24,25,03,810/- (2,42,50,381 Shares of

Rs.10/- each). This equity infusion reiterates the promoter group’s commitment towards the business

and confidence in its growth outiook.
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About APL Apollo Tubes Limited

APL Apollo Tubes Limited (APL Apollo) [BSE: 533758, NSE: APLAPOLLO] is one of India’s leading branded

steel products manufacturers. Headquartered at Delhi NCR, the Company operates six manufacturing

facilities with a total capacity of 2.1 Million MTPA. It has a PAN-Indian presence with units strategically
located in Sikandarabad (3 units), Bangalore, Hosur, Raipur and Murbad. APL Apollo’s multi-product

offerings include over 500 varieties of MS Black pipes, Galvanized Tubes, Pre-Galvanized Tubes,

Structural ERW Steel tubes and Hollow Sections.

With state-of—the-art-manufacturing facilities, APL Apollo serves as a 'one-stop shop’ for a wide

spectrum of steel products, catering to an array of industry applications such as urban infrastructures,

housing, irrigation, solar plants, greenhouses and engineering. The Company’s vast 3-tier distribution

network of over 600 dealers is spread all across India, with warehouses cum- branch offices in over 20

cities

For more information about us, please visit www.ap/apo/Io.com or contact:

Deepak Goyal Anoop Poojari / Shikha Kshirsagar

CFO CDR India

APL Apollo Tube Ltd Tel: +91 22 6645 1211 / 1243

Tel: +91 120 4041400 Email: anoochdr-india.com

Email: deepakgoya|@aplapollo.com shikha@cdr-india.com

DISCLAIMER:

Certain statements in this document that are not historical facts are forward looking statements. Such forward-

looking statements are subject to certain risks and uncertainties like government actions, local, political or

economic developments, technological risks, and many other factors that could cause actual results to differ

materially from those contemplated by the relevantforward-looking statements. APL Apollo Tubes Limited will not

be in any way responsible for any action taken based on such statements and undertakes no obligation to publicly

update these forward-looking statements to reflect subsequent events or circumstances.
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