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Statement of Audited Financial Results for the Year ended on December 31, 2020

T In lakhs

Particulars

Quarter ended
December
31, 2020

Quarter ended
December
31, 2019

Quarter ended
September
30, 2020

December

Financial
year ended

Financial
year ended

31, 2020 | December 31, 2019

(Refer Notes Below)

(Unaudited)

(Unaudited)

(Unaudited)

(Audited)

(Audited)

Income from Operations
(a) Gross Sales / Revenue from operations
(b) Other Operating revenues

Total Income from Operations
Other Income
Total Income [1+2]

Expenses

(a) Cost of materials consumed

(b) Purchase of stock-in-trade

(c) Changes in inventory of finished goods, work-in progress
and stock-in-trade

(d) Employee benefits expense

(e) Depreciation and amortisation expense

(f) Other expenses

Total Expenses

Profit before tax [3-4]
Tax expense

Current Tax

Deferred Tax

Net Profit for the period [5-6]

Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss
(ii) Income tax relating to items that will not be reclassified to profit or loss
Total Other Comprehensive Income [8(i) + 8(ii)]
. Total Comprehensive Income [7 + 9]
. Paid up equity share capital
(Face Value X 10/- per share)
. Reserves excluding Revaluation reserve as per Balance sheet
. Earnings per share (of ¥ 10/- each): [Not annualised]
a) Basic )
b) Diluted (%)

23,351
95

22,701
108

20,961
271

78,731

88,376

420 328

23,446

22,809

21,232

79,151

88,704

431

633

466

2,098 2,923

23,877

23,442

21,698

81,249

91,627

9,557
4,987

(170)

1,384
709

5,191

8,341
4,019

959
1,691
620
4,753

8,686
3,725

340
1,697
617
4,983

31,428
15,258

18,068

33,883
17,106

259
6,457
2,624

134
6,550
2,655

18,958

21,658

20,383

20,048

74,094

79,286

2,219

693
(98)

3,059

838
(49)

1,650

507
(80)

7,155 12,341

2,060 3,748
(210) 38

1,624

2,270

1,223

5,305 8,555

(163)
41

(66)
17

(199) (239)
50 63

(122)

(49)

(149) (176)

2,148

1,174

5,156 8,379

2,030

2,030

82,150

2,030 2,030
78,415

26.13
26.13

42.15
42.15

Standalone Statement of Assets and Liabilities

T In lakhs

As at December 31, 2020

As at December 31, 2019

ASSETS
(1) Non-current assets
) Property, Plant and Equipment

Capital work-in-progress
Intangible assets
Financial assets
(i) Trade receivables
(i) Loans
(iii) Other financial assets
Non current tax asset (net)
Deferred tax assets (net)
Other non-current assets

Total non-current assets

(2) Current assets

(a) Inventories

(b) Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii)y Bank balances other than (ii) above
(iv) Loans
(v) Other financial assets

(c) Other current assets

Total current assets
Total assets
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Total equity
Liabilities
(1) Non-current liabilities
(a) Long-term provisions
Total non-current liabilities
(2) Current liabilities
(a) Financial liabilities
(i) Trade payables

(i) Other financial liabilities
(b) Other current liabilities
(c) Short-term provisions
(d) Current tax liabilities (net)

Total current liabilities
Total liabilities
Total equity and liabilities

(A) Total outstanding dues of micro enterprises and small enterprises
(B) Total outstanding dues of creditors other than micro enterprises and small enterprises

11,851
2,134
131

447
93
223
2,200
1,437
843

12,314

19,359

11,696

16,339
5,245
50,682
37

319
2,118

86,436

105,795

2,030
82,150

84,180

2,233

2,233

105,795

Statement of Cash Flows for the year ended December 31, 2020

T In lakhs

For the year ended December 31, 2020
(Unaudited)

For the year ended December 31, 2019

(Unaudited)

Cash flows from operating activities

Profit before tax

Adjustments for:

Depreciation and amortisation expenses

Provision for doubtful trade receivables/advances

Provision for doubtful trade receivables written back

Gain on sale/disposal/discard of property, plant and equipment (net)
Unrealised loss/(gain) foreign exchange differences (net)

Interest income on fixed deposits

Operating profit before working capital changes

Adjustments for (increase)/decrease in operating assets:
Trade receivables

Inventories

Loans - non-current and current

Other financial assets - Current

Other financial assets - Non Current

Other non current assets

Other current assets

Adjustments for increase/(decrease) in operating liabilities:
Trade payables

Other current liabilities

Other financial liabilities - current

Long-term and Short-term provisions

Cash generated from operations
Income taxes paid

Net cash from operating activities (A)
Cash flows from investing activities

Proceeds from disposal of property, plant and equipment
Interest received

Net cash used in investing activities (B)

Cash flows from financing activities

Dividend paid

Dividend tax paid

Net cash generated from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Payments for acquisition of property, plant and equipment including capital advances

Redemption/(Purchase) of fixed deposits (with maturity more than three months)

7,155
2,624
(43)
(1)

(74)
(1,835)

12,341

2,655
524
(25)

87
(2,342)

7,826

2,485
(943)
(2)

20

(103)
(696)

3,364
38

(40)
246

13,240

(1,570)
1,557
(2)

(1)
(13)
(373)
(85)

(1,989)
244
6
309

12,195
(1,984)

11,323
(3,898)

10,211

7,425

(1,517)
1

1,808
(50,630)

(3,130)

2,328
30,500

(50,338)

29,698

(1,421)

(1,421)
(292)

(1,421)

(1,713)

(41,548)
46,793

35,410
11,383

5,245

46,793

NOTES:

. The Board of Directors has recommended payment of dividend of Rs. 7/- per share of nominal value Rs 10/- each for the year ended December 31, 2020 at their meeting
held on February 25, 2021. Annual General Meeting will be held on April 27, 2021. Dividend when declared will be paid within May 11, 2021.

. The Company is engaged in the business of manufacturing, trading and sale of a range of refractories and is having its manufacturing facilities located in India. The performance
of the Company is assessed and reviewed by the Chief Operating Decision Maker (‘CODM') as a single operating segment and accordingly manufacture and sale of refractories

is the only operating segment.

. Consequent to the nationwide lockdown announced on 24th March 2020, the operations of the Company were disrupted. Due to relaxations and permission from the authorities,
the operations subsequently improved and is expected to improve further with increase in customer demand. The Company has assessed the impact of the COVID 19
pandemic on the operations, fund position, cash flow etc. and has concluded that no adjustments are required in the financial statements for the year ended 31st December

2020.

. Provision for taxation has been recognised with reference to the profit for the year ended December 31, 2020 and in accordance with the provisions of Income Tax Act, 1961
and Rules framed there under. The ultimate tax liability for the assessment year 2021-2022, however, will be determined on the basis of total income for the year ending on

March 31, 2021.

. The figures of the last quarter are the balancing figures between audited figures in respect of the full financial year and the published year to date figures upto the third quarter

of the respective financial year.

. The Statutory Auditors of the Company have expressed an unqualified opinion on the Audited Financial Statements for the year ended December 31, 2020.
. These financial results have been reviewed by the Audit Committee and approved by the Board of Directors at their meeting held on February 25, 2021.

Place: Kolkata
Date: February 25, 2021

On behalf of the Board of Directors of

Vesuvius India Limited

Managing Director

Subrata Roy

PRESSMAN

(DIN: 07046994)
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MN(s face transfer
pricing worries as
tax deadline nears

SACHIN P MAMPATTA
Mumbai, 24 February

ultinationals with
transactions
between group

entities have less than three
weeks to account for such
deals by extrapolating infor-
mation from the first three
quarters of the year and other
approximations.

The pandemic is said to
have caused valuation uncer-
tainty, which could open the
door to tax disputes.

They would be looking to
wrap up the process by March
15, which is the deadline for
corporate entities to pay
advance tax, according
to experts.

Pricing transfers of goods
and services between related
entities is called transfer pric-
ing. Since companies can use
such transfers to lower the
taxes they pay, for example,
by transferring profits from
high-tax jurisdictions to low-
tax jurisdictions, transactions
have to be valued impartially.

Companies depend on
industry data and past trends
to typically make such val-
uations so that they don’t face
tax issues. The pandemic year
has made this difficult.

“.. conventional
approaches of using prior
year data would not be typi-
cally applicable, as the 2020
year stands out as being
exceptionally circumstantial
relative to the previous years,
and hence not comparable,”
said Sanjay Kumar, partner,
Deloitte India.

The margins that typically
applied to such transactions
may well have changed.

“Whether to retain the
existing target margins or to
revise them will depend on
the extent of impact on a
company, its group as a
whole, and the industry in
which it operates. Also, in
performing the comparability
analysis, some of the histori-
cal methods and filters
applied may require a careful
rethink,” said Hitesh
D Gajaria, senior partner,
KPMG India.

Companies are working on
models based on quarterly
financials published by unre-
lated companies for the first
three quarters of the financial
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titled 'Multinational enterprises in the global economy: Heavily debated but hardly measured'

year 2020-21 to estimate the
trend in margins and the
impact of the pandemic,
said Vijay Iyer, national
leader of the transfer pricing
group at EY India.

Some are waiting for
another 10-15 days to collect
any additional information
that may help to make esti-
mates for the full year. The
annual data would have pro-
vided the quantitative impact
of the pandemic but compa-
rable companies would pub-
lish such audited data only
after the year ends.

“As of now we don’t have
access to that,” said Iyer.

He said companies had till
September 2021 to file their
documentation with the
Registrar of Companies. It
could be another quarter or
so before it is publicly avail-
able. This means that accu-
rate industry data for the pan-
demic year would potentially
only be available by January
2022. There could be a short-
fall in taxes paid if these
industry numbers turn out to
be different than expected.

Companies would have to
face interest on any shortfall
in advance taxes they paid
based on earlier estimates.

“.when the tax depart-
ment undertakes ... scrutiny
for this year, they will have
the advantage of hindsight
(often referred to as ex-post
data), which might lead to a
paradoxical situation wherein
there are greater disputes for
the most distressed year
of the century,” said
Deloitte’s Kumar.

Companies would also
have to keep in mind the dis-
closures they’ve made to the
customs department while
making adjustments in prices
for transfer-pricing compli-
ance, said KPMG’s Gajaria.
They need to make sure that
any adjustments are
in compliance with foreign
exchange regulations,
he said.

Sectors like travel, tour-
ism, hospitality, education,
and commercial real estate
are some of the sectors where
uncertainty is expected to
continue in 2021 as well.

Consumers face the brun
of commodities price surge

According to Crisil Research,
steel prices have risen 29 per
cent in the last few months.
“Cost push from iron ore has
helped support prices,” said
Isha Chaudhary, director, CRI-
SIL Research.

Jayant Acharya, director
(commercial and marketing),
JSW Steel, said, “The entire
value chain has seen an
increase in prices — from iron
ore to consumables and gas.
Now, coking coal prices, which
were at the level of $100 FOB
(free on board) Australia a
tonne in November and
December, have increased to
$150 FOB Australia a tonne on
an average in February.”

Cement, on the other hand,
is expected to firm up by 10-
15 per bag as inflationary pres-
sures increase. “Price hikes due
to input cost pressures are out
of our control. We cannot do
anything to lower them, since
petcoke is largely imported
and ocean freights have gone
up sharply. Fuel prices have
also hit the roof, so our logistics
cost goes up,” said Ravinder
Reddy, director, Bharathi
Cements. All of this has a
direct impact on the housing
sector, which is witnessing
higher construction costs as
the economy unlocks and real
estate activity gains pace. Auto
and durables players are also
feeling the pinch.

Experts say high input costs
are a matter of concern for real
estate players, many of whom
are battling unsold inventory.
Commodity inflation will
result in higher prices for the
end user as builders are not in
a position to absorb inflation-
ary pressures.

“This will be more pro-
nounced in the affordable
housing segment as margins

are much lower there. The
industry is reeling under the
impact of diesel prices heading
north,” said Roshin Mathew,
executive director and pres-
ident, engineering, Brigade
Enterprises.

While some real estate com-
panies are holding price lines
for now, developers will be con-
strained to pass this cost on to
consumers in the near future,
executives at realty firm
Puravankara said. “We are
mitigating the costs for now by
re-looking at the design mix to
reduce the content of cement.
We are also exploring cuts and
bends reinforcements that can
help reduce wastage,” Ashish
R Puravankara, managing
director, Puravankara, said.

Kamal Nandi, business
head and executive vice-pres-
ident, Godrej Appliances, said
price hikes were unavoidable.
"Manufacturers have been
judicious with price hikes in
the last few months, given that
it was a pandemic year and
players did not want to impact
demand during the festive
period. It is not possible to hold
back now, which is why a
phase-wise price increase in
appliances was initiated since
January,” he said. The scenario
has been no different in items
such as mobile phones, lap-
tops, television sets and
kitchen appliances, which are
also having to contend with a
supply shortage from China
due to import barriers and
curbs. Experts say that for
these players, the escalation in
commodity costs is an added
burden. Because of this,
durables retailers have been
seeing an unusual spike during
sale periods, when prices drop
to encourage business.

Prices, Nandi said, would

be at elevated levels, owing to
the crucial summer season,
which will set in by March-
April. “As temperatures begin
to soar, demand for cooling
products such as air con-
ditioners, refrigerators and
freezers will increase. At the
same time, commodity infla-
tion will not recede any time
soon. We see commodity
prices cooling off only July
onwards,” he said. Firms in the
automotive space have been
responding to the raw material
price rise with 1-3 per cent hike,
depending on the category.

Gaurav Kumar, chief finan-
cial officer, Apollo Tyres, said
the trend of input cost pres-
sures would continue in the
near term. “In response to this,
we took some pricing actions
in both original equipment
makers and replacement seg-
ments towards the end of the
December quarter (Q3) and are
monitoring the environment
closely. Further price increases
would be needed to negate the
cost push on account of raw
materials,” he said.

During its post Q3 earnings
call, TVS Motors said it had
taken a price hike of 1 per cent
in October 2020. The company
undertook an additional
blended price hike in January
2021 of 2 per cent (in both the
domestic and export markets).
It would look at further price
hikes in the future if commod-
ity inflation continued. Ashok
Leyland, on the other hand,
has already increased prices by
around 1.5 per cent across cat-
egories. More price hikes could
happen, triggered by an
upward movement in the price
of steel and semi-conductor
shortage, Gopal Mahadevan,
director and CFO, Ashok
Leyland, said.
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