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Dear ir/Madam,

6'~ub: - Outcome of the Board Meeting dated July 14,2020; commenced at 6:40 pm and concluded at pm

I. Audited Financial Re ult

Pur uant to Regulations 30, 33 and any other applicable regulations of the ecurities and xchange Board of India
(Li ting Obligations and Di clo ure Requirement) Regulation, 2015 ("Li ting Regulation "), please find enclo ed
the audited Finan ial Re ult ( tandalone and on olidated) of ICRA Limited (the "Com pan ") for the quart rand
year ended March 31. 2020, reviewed by the Audit Committe and approved by the Board of Director of the ompany
at their meeting held on July 14, 2020.

Please al 0 find enclo ed the Auditor Repolt ubmitted by M/s. B R & o. LLP, Chartered Accountants, (FRN:
10 1248W/W-1 00022). the tatutory Auditor of the Company.

Plea e al 0 find attach d tatement on impact of audit qualifications.

II. Dividend

Pur uant to Regulation 30 and other applicable provisions of the Listing Regulations, plea e be informed that th
Board of Director has recommended a dividend of R . 27 per equity share of the face value of Rs. 10 each for the
financial year ended March 31,2020.

We shall inform you in due cour e of the date on which the ompany will hold its Annual neral Meeting for the
financial year ended March 31 2020 and the date on which dividend, if approved by the member, will be paid or
warrants thereofde patched to the member.

Kindly take the above on re ord.

Regards.

/
(Amit Kl a upta)
Whole-time Director & General 0 ..._"",,-_
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B 5 R & Co. LLP
Chartered Accountants

Building No. 10, 8th Floor, Tower-B
DlF Cyber City, Phase ~ II
Gurugram -122 002, India

INDEPENDENT AUDITOR'S REPORT

To tbe Board ofDirectors OF ICRA Limited

Report on tbe audit oftbe Consolidated Annual Financial Results

Qualified Opinion

Telephone: +91 1247191000
Fax: +91 1242358613

We have audited the accompanying Consolidated Anoual Financial Results of ICRA Limited
(hereinafter referred to as the "Holding Company") and its subsidiaries (Holding Company and its
subsidiaries together referred to as "the Group") for the year ended 31 March 2020, attached herewith,
being submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ('Listing
Regulations').

In our opinion and to the best ofour infonnation and according to the explanations given to us, except
for the effects! possible effects, if any, of the matter described in the "Basis for Qualified Opinion"
section of our report and based on the consideration of reports of other auditors on separate audited
financial statements ofthe subsidiaries, the aforesaid Consolidated Anoual Financial Results:

a. include the Annual Financial Results of the following entities:

Parent:
ICRA Limited

Subsidiaries:
ICRA Analytics Limited (formerly known as ICRA Online Limited)
Pragati Development Consulting Services Limited
ICRA Nepal Limited
lCRA Lanka Limited
PT ICRA Indonesia
lCRA Employees Welfare Trust

b. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

c. give a true and fair view in confonnity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards, and other accounting principles generally accepted
in India, ofconsolidated net profit and other comprehensive income and other financial infonnation
ofthe Group for the year ended 31 March 2020.
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B 5 R& Co. LLP

Basis for Qualified Opinion

Attention is drnwn to note no. 7 ofthe Consolidated Annual Financial Results, wherein it is explained
that the Company is in the process ofaddressing certain ongoing matters.

First, in respect of an adjudication proceeding ("Adjudication Proceeding") initiated by the Securities
and Exchange Board ofIndia ("SEBI") in relation to the credit ratings assigned to one ofthe Company's
customers and the customet's subsidiaries, SEBI issued an order imposing a penalty of INR 25 lakh
under section 15HB ofthe SEBI Act, 1992 on the Company. Further, SEBI issued a Show Cause Notice
("SCN") for enhancement of penalty amount The Company has filed an appeal challenging the
adjudication ordet before the Securities Appellate Tribunal (the "SA1"') and deposited the penalty
amount of INR 25 lakh without prejudice to such appeal. The said appeal is pending before the SAT.
The Company has also been cooperating with govemment agencies and responding to their queries in
relation to this mattet.

Second, the Board of Directors ("Board") had appointed external experts to examine and report on
anonymous representations making certain allegations against two fonner officials, which were
forwarded to the Company by SEBI ("Representations"). During the examination of the aforesaid
Representations, certain counter allegations were made by one of the two fonner officials, for which
the Board appointed a second set ofexternal experts to examine such allegations.

Based on our sighting and briefing of the findings of the external experts, the findings indicate that the
conduct of the aforesaid officials was not in conformity with certain applicable regulations and
Company policies relating to credit rating activities. The aforesaid officials are no longer in the
employment of the Company. The external experts have expressed that no evidence was found
suggesting ex-tilcie that the ratings examined as part of the examination were inflated (i.e. were
unsupported by ratings analysis). Further, as per external experts, this is subject to the limitation that
the determination of whether or not any ratings are supported by ratings analysis, is a qualitative
technical matter that was beyond the scope of the examination as the examination was not aimed at
reviewing the appropriateness of rating opinions on merits.

Based on our sighting and briefing of the findings of the second set ofexternal experts, the findings do
not indicate any material deficiencies with applicable regulations and Company policies.

The findings ofthe extetnal experts have been presented to the Board members. As infOlmed to us, the
Board is in the process of taking steps with regard to the outcome ofthe examinations.

Third, the Company directly received another anonymous representation during the year ended
31 March 2020 against certain of its existing officials and the examination thereof is in progress.

Fourth, the Company had received a letter from SEBI seeking comments on observations made in the
interim report dated July 15,2019 prepared by Grant Thornton India LLP, which was commissioned by
the IL&FS group. As informed to us, the Company had submitted its responses to SEBI on such
observations dated 14 August 2019 and there has been no further development in this matter.

While the Company has made a provision for penalty on a best estimate basis with regard to the
Adjudication Proceeding, the impact of uncertainties arising from SEBl's powers against non
compliances of aforesaid regulatory framework and other matters stated above are currently
unascertainable. Consequently, we are unable to estimate the impact, if any, that may result from a
conclusion of these matters or any related inquiry, on the Consolidated Annual Financial Results for
the year ended 31 March 2020.
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B 5 R&Ca. LLP

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under
Section 143(10) of the Companies Act., 2013 ("the Act"). Our responsibilities under those SAs are
further described in the Auditor's Responsibilities for the Audit ofthe Consolidated Annual Financial
Results section of our report. We are independent of the Group and its joint ventures (including a
subsidiary ofa joint venture company) in accordance with the Code ofEthics issued by the Institute of
Chartered Accourotants of India together with the ethical requirements that are relevant to our audit of
the Financial Statements under the provisions ofthe Act, and the Rules thereuroder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by US along with the consideration ofaudit reports of the other
auditors referred to in sub paragraph (a> of the "Other Matters" paragraph below, is sufficient and
appropriate to provide a basis for our qualified audit opinion on the Consolidated Annual Financial
Results.

Management's and Board of Directors' Responsibilities for lbe Consolidated Annual Finaneial
Results

These Consolidated Annual Financial Results have been prepared on the basis of the Consolidated
Annual Financial Statements.

The Holding Company's Management and the Board of Directors are responsible for the preparation
and presentation of these consolidated annual fmancial results that give a true and fair view of the
consolidated net profit / loss and other comprehensive income and other financial information of the
Group in accordance with the recognition and measurement principles laid down in Indian Accounting
Standards prescribed under Section 133 of the Act and other accounting principles generally accepted
in India and in compliance with Regulation 33 of the Listing Regulations. The respective Management
and Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions ofthe Act for safeguarding ofthe assets
of each company and for preventing and detecting frauds and other irregularities; selection and
application ofappropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance ofadequate internal financial controls, that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Consolidated Annual Financial Results that give a true and
fair view and are free from material misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the Consolidated Annual Financial Results by lhe Management and
the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Annual Financial Results, the Management and the respective Board of
Directors of the companies included in the Group are responsible for assessing the ability of each
Company to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis ofaccounting unless the respective Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The respective Board ofDirectors ofthe companies included in the Group is responsible for overseeing
the financial reporting process ofeach company.

Auditor's Responsibilities for the Audit of the Consolidated Annual Flnaneial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Annual Financial
Results as a whole are free from material misstatement., whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level ofassurance, but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate~ they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Consolidated Annual Financial Results.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

IdentifY and assess the risks ofmaterial misstatement ofthe Consolidated Annual Financial Results,
whether due to fraud or error, design and perfonn audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding ofinternal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also
responsible for expressing our opinion through a separate report on the complete set of Financial
Statements on whether the Company has adequate internal financial controls with reference to
Financial Statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the consolidated financial results made by the Management and
Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness ofthis assumption. Ifwe conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated annual
financial results or, if such disclosures are inadequate, to modifY our opinion. Our conclusions are
based on the audit evidence obtained up to the date ofour auditors' report. However, future events
or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Annual Financial
Results, including the disclosures, and whether the Consolidated Annual Financial Results represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial infonnation of the entities
within the Group to express an opinion on the Consolidated Annual Financial Results. We are
responsible for the direction, supervision and perfonnance of the audit of financial infonnation of
such entities included in the Consolidated Annual Financial Results of which we are the
independent auditors. For the other entities included in the Consolidated Annual Financial Results,
which have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and perfonnance of the audits carried out by them. We remain solely responsible for
our audit opinion. Our responsibilities in this regard·are further described in para (a) of the section
titled "Other Matters" in this audit report.

We communicate with those charged with governance ofthe Holding Company and such other entities
included in the Consolidated Annual Financial Results of which we are the independent auditors
regarding, among other matters, the planned scope and timing ofthe audit and significant audit findings,
including any significant deficiencies in internal control that we identifY during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular No CIRlCFD/CMDI/44/2019 issued by
the SEBI under Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.
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BS R& Co. LLP

Other Matters

(a) The Consolidated Annual Financial Results include the audited financial statements of three
subsidiaries, whose financial statements reflect total assets (before consolidation adjustments) of
Rs. 5,552.88 lacs as at 31 March 2020, total revenue (before consolidation adjustments) ofRs. 656.44
lacs, total net profit after tax (and other comprehensive income) (before consolidation adjustments)
ofRs. 420.89 lacs and net cash outflows (before consolidation adjustments) ofRs. 39.09 lacs for the
year ended on that date, as considered in the consolidated annual fmancial results, which have been
audited by their respective independent auditors. The independent auditor's reports on financial
statements of these entities have been furnished to us by the management and our opinion on the
Consolidated Annual Financial Results, in so far as it relates to the amounts and disclosures included
in respect of these entities, is based solely on the report of such auditors and the procedures
performed by us are as stated in paragraph above.

Certain of these subsidiaries are located outside India, whose financial statements have been
prepared in accordance with the accounting principles generally accepted in their respective
countries. The Holding Company's management has converted the financial statements of such
subsidiary companies located outside India from accounting principles generally accepted in their
respective countries to accounting principles generally accepted in India. We have audited these
conversion adjustments made by the Holding Company's management Our opinion in so far as it
relates to the financial statements of such subsidiary companies located outside India is based on the
report ofother auditors and conversion adjustments prepared by the management and audited by us.

(b) The Consolidated Annual Financial Results include the unaudited financial information of one
subsidiary, whose financial information reflect total assets (before consolidation adjustments) ofRs.
1.0 I lacs as at 31 March 2020, total revenue (before consolidation adjustments) ofRs. Nil and total
net loss after tax (before consolidation adjustments) ofRs. 5.37 lacs, and net cash inflows (before
consolidation adjustments) of Rs. 0.06 lacs for the year ended on that date, as considered in the
Consolidated Annual Financial Results. This unaudited financial information has been furnished to
us by the Board of Directors and our opinion on the Consolidated Annual Financial Results, in so
far as it relates to the amounts and disclosures included in respect of this subsidiary is based solely
on such annual financial information. In our opinion and according to the information and
explanations given to us by the Board of Directors, this financial information is not material to the
Group.

Our opinion on the Consolidated Annual Financial Results is not modified in respect of the above
matters with respect to our reliance on the wori< done and the reports of the other auditors and the
financial information cenified by the Board ofDirectors.

(c) The Consolidated Annual Financial Results include the results for the quarter ended 31 March 2020
being the balancing figure between the audited figures in respect of the full financial year and the
published unaudited year to date figures up to the third quarter of the current financial year which
were subject to limited review by us.

For B S R& Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248W I W-100022

Place: Gurugram
Date: 14 July 2020

Shashank Agarwal
Partner
Membership No.: 095109
lCAlUDIN: 20095109AAAAEN6918



S. No Particulars Quarter ended 
31/03/2020

Quarter ended 
31/12/2019

Quarter ended 
31/03/2019

Year ended 
31/03/2020

Year ended 
31/03/2019

Audited
(Refer note 10)

Unaudited Audited Audited Audited

Income
I Revenue from operations 8,706.50                 7,935.61                 8,365.24                 32,108.84               32,806.00               

II Other income 1,249.68                 1,167.48                 1,164.34                 4,796.75                 4,479.57                 
III Total income (I+II) 9,956.18                 9,103.09                 9,529.58                 36,905.59               37,285.57               

Expenses
IV Employee benefit expenses 3,382.49                 4,323.11                 3,983.96                 16,166.87               16,079.68               
V Finance costs 53.76                      55.82                      4.93                        204.47                    7.48                        

VI Depreciation and amortisation expense 267.41                    264.15                    163.23                    1,029.01                 562.24                    
VII Other expenses 2,062.33                 1,369.03                 1,645.14                 6,357.65                 5,432.36                 

VIII Total expenses (IV to VII) 5,765.99                 6,012.11                 5,797.26                 23,758.00               22,081.76               

IX Profit before tax (III-VIII) 4,190.19                 3,090.98                 3,732.32                 13,147.59               15,203.81               

Tax expense:
Current tax 1,027.37                 978.26                    1,112.71                 3,707.31                 4,278.80                 
Deferred tax (322.83)                  (139.76)                  (21.72)                    (283.49)                  330.45                    

X Total tax expense                     704.54                     838.50                  1,090.99                  3,423.82 4,609.25                 

XI Profit after tax (IX-X) 3,485.65                 2,252.48                 2,641.33                 9,723.77                 10,594.56               

Other comprehensive income
A (i) Items that will not be reclassified to profit or (loss) (37.98)                    (13.91)                    15.97                      (85.40)                    (46.11)                    

(ii) Income tax relating to items that will not be reclassified to profit or (loss) 9.66                        2.71                        (4.51)                      21.59                      13.36                      

B (i) Items that will be reclassified to profit or (loss) 1.55                        1.17                        2.18                        1.28                        (5.39)                      
(ii) Income tax relating to items that will be reclassified to profit or (loss) -                         -                         -                         -                         -                         

XII Other comprehensive income, net of income tax (A+B) (26.77)                    (10.03)                    13.64                      (62.53)                    (38.14)                    

XIII Total comprehensive income for the period (XI+XII) 3,458.88                 2,242.45                 2,654.97                 9,661.24                 10,556.42               

XIV Net Profit attributable to:
(a) Owners of the company 3,458.46                 2,219.62                 2,615.83                 9,617.50                 10,540.30               
(b) Non-controlling interest 27.19                      32.86                      25.50                      106.27                    54.26                      

XV Other comprehensive income attributable to:
(a) Owners of the company (26.77)                    (10.03)                    13.64                      (62.53)                    (36.22)                    
(b) Non-controlling interest -                         -                         -                         -                         (1.92)                      

XVI Total comprehensive income attributable to:
(a) Owners of the company 3,431.69                 2,209.59                 2,629.47                 9,554.97                 10,504.08               
(b) Non-controlling interest 27.19                      32.86                      25.50                      106.27                    52.34                      

XVII Paid up equity share capital 965.12                    965.12                    965.12                    965.12                    965.12                    
(Face value : Rs. 10 per share)

XVIII Other equity 69,196.35               63,122.31               

XIX Earnings per equity share (Rs.)
(Face value of Rs. 10 per share):
Basic 35.95                      23.08                      27.19                      99.98                      108.03                    
Diluted 35.95                      23.08                      27.17                      99.98                      107.98                    

See accompanying notes to the consolidated audited financial results

Notes:
1 Consolidated Statement of Assets and Liabilities are given below:

As at 31/03/2020 As at 31/03/2019
Audited Audited

A. ASSETS
1 Non-current assets

(a) Property, plant and equipment 5,252.48                 3,230.73                 
(b) Goodwill 122.53                    122.53                    
(c) Other intangible assets 74.60                      30.24                      
(d) Intangible assets under development 204.19                    140.21                    
(e) Financial assets

(i) Investments 2,426.55                 10,402.23               
(ii) Loans 445.43                    443.14                    
(iii) Other financial assets 2,106.88                 4,193.15                 

(f) Deferred tax assets (net) 642.20                    337.12                    
(g) Non-current tax asset (net) 1,178.75                 1,204.73                 
(h) Other non-current assets 83.47                      396.34                    

Total non-current assets 12,537.08               20,500.42               

2 Current assets
(a) Financial assets

(i) Investments 7,969.99                 7,747.76                 
(ii) Trade receivables 5,719.47                 3,380.54                 
(iii) Cash and cash equivalents 1,620.82                 2,442.15                 
(iv) Bank balances other than (iii) above 51,057.83               38,306.47               
(v) Loans 36.06                      53.79                      
(vi) Other financial assets 4,171.95                 3,295.58                 

(b) Other current assets 1,411.89                 1,116.15                 
(c) Assets held for sale 27.74                      27.74                      

Total current assets 72,015.75               56,370.18               

Total assets 84,552.83               76,870.60               

B EQUITY AND LIABILITIES
1 Equity

(a) Equity share capital 965.12                    965.12                    
(b) Other equity 69,196.35               63,122.31               

Equity attributable to equity holders of parent 70,161.47               64,087.43               
Non-controlling interests 258.58                    172.91                    
Total equity 70,420.05               64,260.34               

Liabilities
2 Non-current liabilities

(a) Financial liabilities
(i) Other financial liabilities 1,922.58                 160.21                    

(b) Provisions 708.47                    589.64                    
(c) Other non-current liabilities -                         0.27                        

Total non-current liabilities 2,631.05                 750.12                    

3 Current liabilities
(a) Financial liabilities

(i) Trade payables
(A) Total outstanding dues of micro and small enterprises 11.39                      6.35                        
(B) Total outstanding dues of creditors other than micro and small enterprises 1,540.87                 1,040.01                 

(ii) Other financial liabilities 1,163.76                 1,719.18                 
(b) Provisions 2,368.91                 2,726.81                 
(c) Current tax liabilities (net) 300.25                    162.91                    
(d) Other current liabilities 6,116.55                 6,204.88                 

Total current liabilities 11,501.73               11,860.14               

Total liabilities 14,132.78               12,610.26               

Total equity and liabilities 84,552.83               76,870.60               

-                         -                         

ICRA Limited 
Corporate Identity Number (CIN): L74999DL1991PLC042749

Registered Office: 1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi- 110 001
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STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020
(Rupees in lakh, except share data, per share data and where otherwise stated)

S.No. Particulars
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2  Segment wise revenue, results and capital employed:

Sr. 
No.

Particulars Quarter ended 
31/03/2020

Quarter ended 
31/12/2019

Quarter ended 
31/03/2019

Year ended 
31/03/2020

Year ended 
31/03/2019

Audited
(Refer note 10)

Unaudited Audited Audited Audited

(i) Segment revenue:
(a) Rating, research and other services 5,449.18                5,443.62                5,948.14                21,434.70              23,443.90              
(b) Consulting services 1,057.37                420.02                   537.61                   2,477.12                2,063.85                
(c) Outsourced and information services 2,276.52                2,136.91                1,963.14                8,548.71                7,564.79                
Total segment revenue 8,783.07                8,000.55                8,448.89                32,460.53              33,072.54              

Less: Inter-segment revenue (76.57)                    (64.94)                    (83.65)                    (351.69)                  (266.54)                  

Total revenue 8,706.50                7,935.61                8,365.24                32,108.84              32,806.00              

(ii) Segment results: 
(Profit before tax and other income from each segment)
(a) Rating, research and other services 1,969.24                1,294.48                1,985.37                5,530.13                8,899.99                
(b) Consulting services 45.95                     (108.84)                  (30.58)                    (195.48)                  (569.12)                  
(c) Outsourced and information services 928.13                   804.61                   664.84                   3,260.05                2,593.08                
Total segment results 2,943.32                1,990.25                2,619.63                8,594.70                10,923.95              
Less: Finance costs (53.76)                    (55.82)                    (4.93)                      (204.47)                  (7.48)                      
Add: Unallocable income net of unallocable expenses 1,300.63                1,156.55                1,117.62                4,757.36                4,287.34                
Profit before tax 4,190.19                3,090.98                3,732.32                13,147.59              15,203.81              

(iii) Segment assets:
(a) Rating, research and other services 7,974.59                8,328.15                4,561.17                7,974.59                4,561.17                
(b) Consulting services 1,747.34                1,277.04                1,155.13                1,747.34                1,155.13                
(c) Outsourced and information services 5,510.60                3,750.81                4,427.70                5,510.60                4,427.70                
(d) Unallocable 69,320.30              69,825.48              66,726.60              69,320.30              66,726.60              
Total segment assets 84,552.83              83,181.48              76,870.60              84,552.83              76,870.60              

(iv) Segment liabilities: 
(a) Rating, research and other services 11,242.62              13,476.73              10,384.20              11,242.62              10,384.20              
(b) Consulting services 1,004.93                1,097.45                847.75                   1,004.93                847.75                   
(c) Outsourced and information services 1,622.97                1,437.68                1,240.86                1,622.97                1,240.86                
(d) Unallocable 262.26                   184.59                   137.45                   262.26                   137.45                   
Total segment liabilities 14,132.78              16,196.45              12,610.26              14,132.78              12,610.26              

3 Consolidated Cash Flow Statement for the year ended March 31, 2020
Particulars  For the year 

ended 
March 31, 2020 

 For the year 
ended 

March 31, 2019 

Audited Audited
A. Cash flow from operating activities
Profit before tax 13,147.59              15,203.81              

Adjustments for:
Depreciation and amortisation expense 1,029.01                562.24                   
Bad debts/ advances written off (net of provisions) 163.99                   443.58                   
Loss on sale/ write off of property, plant and equipment (net) 19.17                     -                         
Interest on lease liabilities 203.00                   -                         
Short term lease rental 61.79                     -                         
Other interest costs 1.47                       7.48                       
Unrealised foreign exchange loss/ (gain) (net) (0.23)                      9.29                       
Interest income on fixed deposits (3,696.29)               (2,705.16)               
Interest income on investments (639.27)                  (429.48)                  
Gain on financial assets carried at FVTPL (net) (314.52)                  (1,116.82)               
Advances received from customers written back (178.91)                  (195.97)                  
Profit on sale of property, plant and equipment (net) -                         (58.06)                    
Adjustment on adoption of Ind AS 115 -                         (146.94)                  

Operating cash flow before changes in operating assets and liabilities 9,796.80                 11,573.97               

Adjustments for changes in operating assets and liabilities
(Increase)/ decrease in trade receivables (2,664.74)               669.46                   
(Increase)/ decrease in loans 15.44                     (150.06)                  
(Increase)/ decrease in other financial assets (476.91)                  (434.84)                  
(Increase)/ decrease in other assets (348.87)                  (691.12)                  
Increase/ (decrease) in trade payables 505.90                   275.53                   
Increase/ (decrease) in other financial liabilities (917.56)                  1,014.37                
Increase/ (decrease) in other liabilities 90.31                     (201.69)                  
Increase/ (decrease) in provisions (324.47)                  206.83                   

Cash generated from operations before tax 5,675.90                 12,262.45               

Taxes paid, net of refund (3,543.99)               (4,177.07)               

Net cash generated from operating activities (A) 2,131.91                 8,085.38                 

B. Cash flow from investing activities:
(406.09)                  (471.31)                  

Sale proceeds from property, plant and equipment and intangible assets 18.37                     461.03                   
Sale proceeds from redemption/ disposal of mutual funds 8,290.21                18,382.49              
Investments (made in)/ redemption in corporate deposits (net) (222.23)                  (1,568.01)               
Interest received on investments 653.21                   482.55                   
(Increase)/ decrease in fixed deposits (having maturity of more than three months), net (10,678.37)             (14,505.69)             
Interest received on fixed deposits 3,459.50                1,689.58                

Net cash generated/ (used) in investing activities (B) 1,114.60                4,470.64                

C. Cash flow from financing activities
Payment towards buy back of shares -                         (8,539.88)               
Payment of lease liabilities (306.35)                  -                         
Interest paid on lease liabilities (203.00)                  -                         
Payment of short term leases (61.79)                    -                         
Dividend paid (2,906.39)               (2,971.87)               
Dividend distribution tax paid (595.15)                  (610.69)                  
(Decrease)/ increase in unclaimed dividend 4.84                       (0.21)                      

-                         28.81                     
Net cash generated/ (used) in financing activities (C) (4,067.84)               (12,093.84)             

Net increase/ (decrease) in cash and cash equivalents (A+B+C) (821.33)                  462.18                   
Add: Cash and cash equivalents at the beginning of year 2,442.15                1,979.97                
Cash and cash equivalents at the end of the year 1,620.82                2,442.15                

(Rupees in lakh, except share data, per share data and where otherwise stated)

Purchase of property, plant and equipment, intangible assets and intangible assets under development including capital 

Proceeds from transfer of shares to employees under employees stock options scheme
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tatement on Impact of ndit Qualification for the financial ear ended March 31,2020 on the
nnual udited Financial R ult - ( on olidated)

9,723.77
99.98

14,132.78

36,905.59
23,758.00

70,420.05

84,552.83

ot applicable

99.98
9,723.77

14,132.78

23758.00

70,420.05

36,905.59

84,552.83

ot applicable

Particular
o.
I.

II.

I.

Fir t, in respect of an adjudication proceeding ("Adjudication Proceeding") initiated by
the ecuritie and change Board of India (" EBI ) in relation to the credit ratings
assigned to one of the Company' cu torn I' and the cu tomer's ub idiaries, EBI
i u d an order impo ing a p nalty ofl R 25 lakh under section I5HE of the EBI Act,
1992 on the ompany. Funher, -BI i ued a how Cau e otice (" C ") for
enhancement of penalty amount. The ompany ha filed an appeal challenging the
adjudication order before th ecuritie Appellate Tribunal (the" AT") and depo ited
the penalty amount of I R 25 lakh without prejudice to uch appeal. The aid appeal i
pending before the AT. The om pan ha al 0 been cooperating \ ith government
agencie and re ponding to their querie in relation to this matter.

econd, the Board of Director ("Board') had appointed external expens to e 'amine and
report on anonymous repre entation making certain allegation against two fomler
official, which were forwarded to the Company by EBI ("Repre entation "). During
the examination of the afore aid R pre entations, cenain count rail gation wer mad
by one fthe two former officials, for \ hich the Board appointed a econd set ofe ternal
e pelt to examine such allegation.



 

 

aforesaid officials are no longer in the employment of the Company. The external 
experts have expressed that no evidence was found suggesting ex-facie that the ratings 
examined as part of the examination were inflated (i.e. were unsupported by ratings 
analysis). Further, as per external experts, this is subject to the limitation that the 
determination of whether or not any ratings are supported by ratings analysis, is a 
qualitative technical matter that was beyond the scope of the examination as the 
examination was not aimed at reviewing the appropriateness of rating opinions on 
merits.  
 
Based on our sighting and briefing of the findings of the second set of external experts, 
the findings do not indicate any material deficiencies with applicable regulations and 
Company policies.  
 
The findings of the external experts have been presented to the Board members. As 
informed to us, the Board is in the process of taking steps with regard to the outcome of
the examinations. 
 
Third, the Company directly received another anonymous representation during the year 
ended 31 March 2020 against certain of its existing officials and the examination thereof 
is in progress. 
 
Fourth, the Company had received a letter from SEBI seeking comments on observations 
made in the interim report dated July 15, 2019 prepared by Grant Thornton India LLP, 
which was commissioned by the IL&FS group. As informed to us, the Company had 
submitted its responses to SEBI on such observations dated 14 August 2019 and there 
has been no further development in this matter.
 
While the Company has made a provision for penalty on a best estimate basis with regard 
to the Adjudication Proceeding, the impact of uncertainties arising from SEBI’s powers 
against non-compliances of aforesaid regulatory framework and other matters stated 
above are currently unascertainable. Consequently, we are unable to estimate the impact,
if any, that may result from a conclusion of these matters or any related inquiry, on the 
Consolidated Annual Financial Results for the year ended 31 March 2020.
 

A Type of Audit Qualification:  
Qualified Opinion / Disclaimer of 
Opinion / Adverse Opinion

Qualified Opinion

B Frequency of qualification: Whether 
appeared first time / repetitive / since 
how long continuing 

First time 

C For Audit Qualification(s) where the 
impact is quantified by the auditor, 
Management's Views: 

Not applicable 

D For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the 
impact of audit qualification:  

Not applicable 

(ii) If management is unable to 
estimate the impact, reasons for the 
same:  

While the Company has made a provision 
for penalty on a best estimate basis with 
regards to the Adjudication Proceeding, the 
impact of uncertainties arising from the 



 

 

above matters is currently unascertainable. 
However, based on the legal opinions given 
by the reputed external counsels, the 
Company does not foresee an action from 
the regulator(s) that could adversely affect 
the functioning of the Company.

Auditors' Comments on (i) or (ii) 
above: 

While the Company has made a provision 
for penalty on a best estimate basis with 
regard to the Adjudication Proceeding, the 
impact of uncertainties arising from SEBI’s 
powers against non-compliances of 
aforesaid regulatory framework and other 
matters stated above are currently 
unascertainable. Consequently, we are 
unable to estimate the impact, if any, that 
may result from a conclusion of these 
matters or any related inquiry, on the 
Consolidated Annual Financial Results for 
the year ended 31 March 2020.

 2 Report on the Internal Financial Controls with reference to the aforesaid 
Consolidated Financial Statements under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 
 
Because of the effects/possible effects of the material weaknesses described below on 
the achievement of the objectives of the control criteria, the Company has not maintained 
adequate internal financial controls with reference to Consolidated Financial Statements 
and such internal financial controls over financial reporting were not operating 
effectively as at 31 March 2020, based on the internal financial controls with reference 
to Consolidated Financial Statements criteria established by the Company considering 
the essential components of such internal controls stated in the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India (the “Guidance Note”). 
 
We have considered the material weaknesses identified and reported below in 
determining the nature, timing, and extent of audit tests applied in our audit of the 
Consolidated Financial Statements of the Company for the year ended 31 March 2020 
and the material weaknesses have affected our opinion on the said Consolidated 
Financial Statements and we have issued a qualified opinion on the said Consolidated 
Financial Statements. 
 
As explained inter-alia in the “Basis for Qualified Opinion” section of our Audit Report 
on the Consolidated Financial Statements for the year ended 31 March 2020, pursuant 
to examinations by the external experts appointed by the Board of Directors of the 
Company of anonymous representations received by the Company, non-compliances of 
certain applicable regulations and Company policies relating to credit rating activities, 
including override of certain internal controls by senior management officials, have been 
identified, which indicates that the control environment was ineffective as at 31 March 
2020. This could potentially result in legal/ penal implications for the Company. The 
Company is in the process of undertaking remedial steps over a defined period of time 
towards strengthening its control environment. Pending the outcome of aforesaid non-



 

 

compliances and conclusion of certain other ongoing matters, the completeness of 
identification of control deficiencies cannot be ascertained.
 

A Type of Audit Qualification:  
Qualified Opinion / Disclaimer of 
Opinion / Adverse Opinion

Adverse Opinion 

B Frequency of qualification: Whether 
appeared first time / repetitive / since 
how long continuing 

First time 

C For Audit Qualification(s) where the 
impact is quantified by the auditor, 
Management's Views: 

Not applicable 

D For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the 
impact of audit qualification:  

Not applicable 

(ii) If management is unable to 
estimate the impact, reasons for the 
same:  

While the Company has made a provision 
for penalty on a best estimate basis with 
regards to the Adjudication Proceeding, the 
impact of uncertainties arising from the 
above matters is currently unascertainable. 
However, based on the legal opinions given 
by the reputed external counsels, the 
Company does not foresee an action from 
the regulator(s) that could adversely affect 
the functioning of the Company. 

  Auditors' Comments on (i) or (ii) 
above: 

Pending the outcome of aforesaid non-
compliances and conclusion of certain other 
ongoing matter, the completeness of 
identification of control deficiencies cannot 
be ascertained. 
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BSR&Co. LLP
Chartered Accountants

Building No. 10, 8th Floor, Tower-B
DLF Cyber City, Phase ~ II
Gurugram - 122 002, India

INDEPENDENT AUDITOR'S REPORT

To the Board ofDirectors OF leRA Limited

Report on the audit ofthe Standalone Annual Financial Results

Qualified Opinion

Telephone: +911247191000
Fax: +91 1242358613

We have audited the accompanying Standalone Annual Financial Results of ICRA Limited (hereinafter
referred to as the "Company") for the year ended 31 March 2020, attached herewith, being submitted
by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended ('Listing Regulations').

In our opinion and to the best ofour information and according to the explanations given to us, except
for the effects! possible effects, if any, of the matter described in the "Basis for Qualified Opinion"
section ofour report, the aforesaid Standalone Annual Financial Results:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

b. give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards, and other accounting principles generally accepted
in India, of the net profit and other comprehensive income and other financial information for the
year ended 31 March 2020.

Basis for Qualified Opinion

Attention is drawn to note no. 7 ofthe Standalone Annual Financial Results, wherein it is explained that
the Company is in the process ofaddressing certain ongoing matters.

First, in respect of an adjudication proceeding ("Adjudication Proceeding") initiated by the Securities
and Exchange Board ofIndia ("SEBr') in relation to the credit ratings assigned to one ofthe Company's
customers and the customer's subsidiaries, SEBI issued an order imposing a penalty ofINR 25 lakh
under section 15HB ofthe SEBI Act, 1992 on the Company. Further, SEBI issued a Show Cause Notice
("SCN") for enhancement of penalty amount. The Company has filed an appeal challenging the
adjudication order before the Securities Appellate Tribunal (the "SAT") and deposited the penalty
amount of INR 25 lakh without prejudice to such appeal. The said appeal is pending before the SAT.
The Company has also been cooperating with govenunent agencies and responding to their queries in
relation to this matter.

B S R & Co. (8 PlIrtn81511ip lirm wilh Registration
No. SAtll223) COI"M'lf'lGd!rna e S R & Cu. LLP
(a Umited liability Partnership wilh lLP Registration
No. MB-81 81 ) with effect trom October 14, 2013
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Second, the Board of Directors ("Board") had appointed external experts to examine and report on
anonymous representations making certain allegations against two former officials, which were
forwarded to the Company by SEBI ("Representations"). During the examination of the aforesaid
Representations, certain counter allegations were made by one of the two former officials, for which
the Board appointed a second set ofexternal experts to examine such allegations.

Based on our sighting and briefing of the findings ofthe external experts, the findings indicate that the
conduct of the aforesaid officials was not in conformity with certain applicable regulations and
Company policies relating to credit rating activities. The aforesaid officials are no longer in the
employment of the Company. The external experts have expressed that no evidence was found
suggesting ex-facie that the ratings examined as part of the examination were inflated (i.e. were
unsupported by ratings analysis). Further, as per external experts, this is subject to the limitation that
the determination of whether or not any ratings are supported by ratings analysis, is a qualitative
technical matter that was beyond the scope of the examination as the examination was not aimed at
reviewing the appropriateness ofrating opinions on merits.

Based on our sighting and briefing ofthe fmdings ofthe second set ofexternal experts, the fmdings do
not indicate any material deficiencies with applicable regulations and Company policies.

The fmdings of the external experts have been presented to the Board members. As informed to us, the
Board is in the process oftaking steps with regard to the outcome ofthe examinations.

Third, the Company directly received another anonymous representation during the year ended 31
March 2020 against certain of its existing officials and the examination thereof is in progress.

Fourth, the Company had received a letter from SEBI seeking comments on observations made in the
interim report dated July 15, 2019 prepared by Grant Thornton India LLP, which was commissioned by
the IL&FS group. As informed to us, the Company had submitted its responses to SEBI on such
observations dated 14 August 2019 and there has been no further development in this matter.

While the Company has made a provision for penalty on a best estimate basis with regard to the
Adjudication Proceeding, the impact of uncertainties arising from SEB!'s powers against non
compliances of aforesaid regulatory framework and other matters stated above are currently
unascertainable. Consequently, we are unable to estimate the impact, if any, that may result from a
conclusion of these matters or any related inquiry, on the Standalone Annual Financial Results for the
year ended 31 March 2020.

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under
Section 143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those SAs are
further described in the Auditor's Responsibilities/or the Audit a/the Standalone Annual Financial
Results section of our report. We are independent of the Company, in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions ofthe Act, and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code ofEthics. We believe that the audit evidence we have obtained, is sufficient
and appropriate to provide a basis for our qualified audit opinion on the Standalone Annual Financial
Results.

Management's and Board of Directors' Responsibilities for tbe Standalone Annual Financial
Results

These Standalone Annual Financial Results have been prepared on the basis of the Standalone Annual
Financial statements.

2
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The Company's Management and the Board of Directors are responsible for the preparation and
presentation of these Standalone Annual Financial Results that give a true and fair view of the
net profit I loss and other comprehensive income and other financial information in accordance with
the recognition and measurement principles laid down in Indian Accounting Standards prescribed under
Section 133 of the Act and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions ofthe Act for safeguarding ofthe assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application ofappropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant
to the preparation and presentation ofthe Standalone Annual Financial Results that give a true and fair
view and are free from matenal misstatement, whether due to fraud or error.

In preparing the Standalone Annual Financial Results. the Management and the Board ofDirectors are
responsible for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board ofDirectors is responsible for overseeing the Company's financial reporting process.

Auditor's ResponsibiUties for tbe Audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the Standalone Annual Financial
Results as a whole are free from material misstatement; whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material it; individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis ofthese Standalone Annual Financial Results.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

IdentifY and assess the risks of material misstatement ofthe Standalone Annual Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve colJusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also
responsible for expressing our opinion through a separate report on the complete set of Financial
Statements on whether the Company has adequate internal financial controls with reference to
Financial Statements in place and the operating effectiveness ofsuch controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the Standalone Annual Financial Results made by the
Management and Board ofDirectors.
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Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness ofthis assumption. Ifwe conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Standalone Annual
Financial Results or, if such disclosures are inadequate, to moduy our opinion. Our conclusions are
based on the audit evidence obtained up to the date ofour auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content ofthe Standalone Annual Financial Results,
including the disclosures, and whether the Standalone Annual Financial Results represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identifY during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our indepeodence, and where applicable, related
safeguards.

Other Matter

a) The Standalone Annual Financial Results include the results for the quarter ended 31 March 2020
being the balancing figure between the audited figures in respect of the full financial year and the
published unaudited year to date figures up to the third quarter of the current financial year wbich
were subject to limited review by us.

Place : Gurugram

Date : 14 July 2020

ForBSR& Co. LLP
Chartered Accountants

'C"'''''--:J7W'WoW"''''
~h-7f. -

Shasbank Agarwal
Partner
Membership No.: 095109
ICAI UDIN: 20095109AAAAEM8418
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S. No. Particulars Quarter ended 
31/03/2020

Quarter ended 
31/12/2019

Quarter ended 
31/03/2019

Year ended 
31/03/2020

Year ended 
31/03/2019

Audited
(Refer note 10)

Unaudited Audited Audited Audited

Income
I Revenue from operations                   5,276.38                   5,270.01                   5,792.43                 20,778.26                 23,013.83 

II Other income                   1,000.02                      994.39                   1,009.06                   4,057.40                   4,452.79 
III Total income (I+II) 6,276.40                 6,264.40                 6,801.49                 24,835.66               27,466.62               

Expenses
IV Employee benefit expenses                   1,954.13                   2,894.45                   2,574.70                 10,510.73                 10,742.49 
V Finance costs                        44.60                        45.64                          0.77                      166.22                          3.32 

VI Depreciation and amortisation expense                      133.42                      138.92                        73.05                      537.64                      243.42 
VII Other expenses                   1,284.07                   1,001.23                   1,221.42                   4,415.87                   3,370.72 

VIII Total expenses (IV to VII) 3,416.22                 4,080.24                 3,869.94                 15,630.46               14,359.95               

IX Profit before tax (III-VIII) 2,860.18                 2,184.16                 2,931.55                 9,205.20                 13,106.67               
Tax expense:
Current tax                      698.54                      774.78                      919.07                   2,706.57                   3,471.77 
Deferred tax                        53.16                    (181.34)                      (16.40)                          0.65                        37.60 

X Total tax expense                      751.70                      593.44                      902.67                   2,707.22                   3,509.37 

XI Profit after tax (IX-X) 2,108.48                 1,590.72                 2,028.88                 6,497.98                 9,597.30                 

Other comprehensive income
A (i) Items that will not be reclassified to profit or (loss)                      (19.93) (22.06)                                              3.99 (71.95)                     (32.61)                     

(ii) Income tax relating to items that will not be reclassified to profit or (loss)                          5.02 5.55                                               (1.16) 18.11                      9.50                        

B (i) Items that will be reclassified to profit or (loss)                             -   -                                                      -   -                          -                          
(ii) Income tax relating to items that will be reclassified to profit or (loss)                             -   -                                                      -   -                          -                          

XII Other comprehensive income, net of income tax (A+B) (14.91)                     (16.51)                     2.83                        (53.84)                     (23.11)                     

XIII Total comprehensive income for the period (XI+XII) 2,093.57                 1,574.21                 2,031.71                 6,444.14                 9,574.19                 

XIV Paid up equity share capital 965.12                    965.12                    965.12                    965.12                    965.12                    
(Face value : Rs. 10 per share)

XV Other equity 57,287.92               53,859.47               

XVI Earnings per equity share (Rs.)
(Face value of Rs. 10 per share):
Basic                        21.92 16.53                                             21.15 67.55                      98.36                      
Diluted                        21.92 16.53                                             21.15 67.55                      98.32                      

See accompanying notes to the standalone audited financial results

Notes:
1 Standalone Balance Sheet as at March 31, 2020:

As at 31/03/2020 As at 31/03/2019
Audited Audited

A. ASSETS
1 Non-current assets

(a) Property, plant and equipment 2,879.24                 1,065.00                 
(b) Intangible assets 2.52                        3.48                        
(c) Intangible assets under development 188.18                    126.73                    
(d) Financial assets

(i) Investments 5,118.64                 13,094.32               
(ii) Loans 379.17                    370.21                    
(iii) Other financial assets 775.35                    2,490.57                 

(e) Deferred tax assets (net) 417.20                    399.74                    
(f) Non-current tax asset (net) 742.01                    722.45                    
(g) Other non-current assets 11.58                      302.23                    

Total non-current assets 10,513.89               18,574.73               

2 Current assets
(a) Financial assets

(i) Investments 7,969.99                 7,747.76                 
(ii) Trade receivables 3,339.31                 1,942.56                 
(iii) Cash and cash equivalents 148.07                    1,266.18                 
(iv) Bank balances other than (iii) above 43,376.35               32,628.13               
(v) Loans 21.93                      29.43                      
(vi) Other financial assets 2,186.75                 1,933.79                 

(b) Other current assets 805.28                    539.85                    
(c) Assets held for sale 27.74                      27.74                      

Total current assets 57,875.42               46,115.44               

Total assets 68,389.31               64,690.17               

B EQUITY AND LIABILITIES
1 Equity

(a) Equity share capital 965.12                    965.12                    
(b) Other equity 57,287.92               53,859.47               

Total equity 58,253.04               54,824.59               

Liabilities
2 Non-current liabilities

(a) Financial liabilities
(i) Other financial liabilities 1,588.55                 148.81                    

(b) Provisions 152.57                    139.29                    
(c) Other non-current liabilities -                          0.27                        

Total non-current liabilities 1,741.12                 288.37                    

3 Current liabilities
(a) Financial liabilities

(i) Trade payables
(A) Total outstanding dues of micro and small enterprises 10.37                      1.53                        
(B) Total outstanding dues of creditors other than micro and small enterprises 928.18                    475.63                    

(ii) Other financial liabilities 687.74                    1,442.36                 
(b) Provisions 1,547.99                 2,055.17                 
(c) Current tax liabilities (net) 107.47                    139.96                    
(d) Other current liabilities 5,113.40                 5,462.56                 

Total current liabilities 8,395.15                 9,577.21                 

Total liabilities 10,136.27               9,865.58                 

Total equity and liabilities 68,389.31               64,690.17               

-                          -                          

STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020
(Rupees in lakh, except share data, per share data and where otherwise stated)

S. No. Particulars

ICRA Limited 
Corporate Identity Number (CIN): L74999DL1991PLC042749

Registered Office: 1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi- 110 001
Telephone No.:+91-11-23357940-45

Website: www.icra.in, Email ID: investors@icraindia.com
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2 Standalone Cash Flow Statement for the year ended March 31, 2020
 For the year ended 

March 31, 2020 
 For the year ended 

March 31, 2019 

Audited Audited
A. Cash flow from operating activities
Profit before tax 9,205.20                  13,106.67                

Adjustments for:-
Depreciation and amortisation expense 537.64                     243.42                     
Bad debts/ advances written off (net of provisions) 213.71                     136.96                     
Loss on sale/ write off of property, plant and equipment (net) 0.43                         -                           
Interest on lease liabilities 164.75                     -                           
Other interest costs 1.47                         3.32                         
Short term lease rentals 18.44                       -                           
Long term individual payout funded through Trust 474.83                     279.95                     
Interest income on fixed deposits (3,013.67)                 (2,224.80)                 
Interest income on investments (639.27)                    (428.65)                    
Gain on financial assets carried at FVTPL (net) (314.52)                    (1,116.82)                 
Advances received from customers written back (178.91)                    (195.97)                    
Dividend from subsidiary companies (21.47)                      (550.51)                    
Profit on sale of property, plant and equipment (net) -                           (63.96)                      
Adjustment on adoption of Ind AS 115 -                           (146.94)                    

Operating cash flow before changes in operating assets and liabilities 6,448.63                  9,042.67                  

Adjustments for changes in operating assets and liabilities
(Increase)/ decrease in trade receivables (1,609.79)                 385.45                     
(Increase)/ decrease in loans (1.46)                        (181.55)                    
(Increase)/ decrease in other financial assets (109.08)                    19.51                       
(Increase)/ decrease in other assets (313.76)                    (425.34)                    
Increase/ (decrease) in trade payables 461.39                     137.75                     
Increase/ (decrease) in other financial liabilities (1,085.00)                 739.02                     
Increase/ (decrease) in other liabilities (170.52)                    (226.62)                    
Increase/ (decrease) in provisions (565.85)                    (14.42)                      

Cash generated from operations before tax 3,054.56                  9,476.47                  
Taxes paid, net of refund (2,757.55)                 (3,435.45)                 
Net cash generated from operating activities (A) 297.01                     6,041.02                  

B. Cash flow from investing activities
Purchase of property, plant and equipment, intangible assets and intangible assets under development including capital advances (146.22)                    (242.62)                    
Sale proceeds from property, plant and equipment and intangible assets 10.25                       455.87                     
Sale proceeds from redemption/ disposal of mutual funds 8,290.20                  18,351.27                
Investment (made in)/ redemption in corporate deposits (net) (222.23)                    (1,568.01)                 
Interest received on investments 653.21                     480.50                     
(Increase)/ decrease in fixed deposits (having maturity of more than three months), (net) (9,040.68)                 (13,807.22)               
Interest received on fixed deposits 2,870.51                  1,385.56                  
Dividend received from subsidiary companies 12.75                       547.32                     

Net cash generated/ (used) in investing activities (B) 2,427.79                  5,602.67                  

C. Cash flow from financing activities
Payment towards buy back of shares -                           (8,539.88)                 
Payment of lease liabilities (174.04)                    -                           
Interest paid on lease liabilities (164.75)                    -                           
Short term lease rentals (18.44)                      -                           
Dividend paid (2,895.37)                 (2,970.99)                 
Dividend distribution tax paid (595.15)                    (500.29)                    
(Decrease)/ increase in unclaimed dividend 4.84                         (0.21)                        

Net cash generated (used) in financing activities (C) (3,842.91)                 (12,011.37)               

Net increase/ (decrease) in cash and cash equivalents (A+B+C) (1,118.11)                 (367.68)                    
Add: Cash and cash equivalents at the beginning of year 1,266.18                  1,633.86                  
Cash and cash equivalents at the end of the year 148.07                     1,266.18                  
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Impact on adoption of Ind AS 116 Quarter ended 
31/03/2020

Quarter ended 
31/12/2019

Year ended 
31/03/2020

Audited
(Refer note 10)

Unaudited Audited

Finance costs 44.61 45.63 164.75 
Depreciation and amortisation expense 79.85 81.59 319.33 
Other expenses (85.75) (87.35) (338.81)
Total expenses 38.71 39.87 145.27 
Profit before tax (38.71) (39.87) (145.27)
Tax expense: (9.74) (10.04) (36.56)
Profit after tax (28.97) (29.83) (108.71)

Earnings per equity share (Basic and Diluted) (Rs.) (0.30) (0.31) (1.13)
(Positive amount represents increase and negative amount represents decrease)

5
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In the statement of profit and loss, the nature of expense in respect of operating leases has changed from rent to depreciation cost for the right-to-use asset and finance cost for interest accrued on lease 
liability. The effect of adoption of Ind AS 116 on these financial results is as follows:

With effect from April 1, 2019, the Company has adopted Ind AS 116, ‘Leases’ and applied the standard to its leases, retrospectively, with the cumulative effect of initially applying the Standard,
recognised on the date of initial application (April 1, 2019). Accordingly, the Company has not restated comparative information. As on April 1, 2019, the Company has recognized a right of use asset at
an amount equivalent to the lease liability amounting to Rs. 2,126.05 lakh and consequently there is no adjustment to the opening balance of retained earnings as on April 1, 2019.

(Rupees in lakh, except share data, per share data and where otherwise stated)

The Board of Directors, at its meeting held on July 14, 2020, has recommended a dividend of Rs. 27 per equity share for the financial year ended March 31, 2020. The proposal is subject to the approval
of members at the forthcoming Annual General Meeting.

The Scheme of Amalgamation ('Scheme') of ICRA Management Consulting Services Limited with ICRA Online Limited (both wholly owned subsidiaries of the Company) approved by the Board of
Directors of the Company on August 9, 2018, was filed with the National Company Law Tribunal ('NCLT'), New Delhi and Kolkata. NCLT, New Delhi and Kolkata sanctioned the said Scheme and the
orders were filed with the Registrar of Companies ("ROC"), Delhi and Kolkata on June 19, 2019 and November 15, 2019 respectively. Upon filing the order with the ROC, Kolkata, the scheme has
become effective.

Further, in terms of the Scheme, during the year, 10,00,000 Ordinary (Equity) shares of Rs. 10 each of ICRA Online Limited has been issued and allotted as fully paid up to ICRA Limited (including
shares issued to nominee shareholders) against 1,50,00,000 Ordinary (Equity) shares of Rs. 10 each held in ICRA Management Consulting Services Limited. W.e.f. February 7, 2020, the merged entity
has been renamed as "ICRA Analytics Limited".

The Company's business activity falls within a single primary operating segment viz. “Rating, research and other services”. The operating segment has been defined based on regular review by the
Company's Chief Operating Decision Maker to assess the performance of the Company and to make decision about allocation of resources.

Particulars
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lal III nl on Impact of udit Qualific:ttioll' for the financial car ended arch 31, 2020 on the
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ot applicable

rtelllion is dra\\ n to note 7 of the tandalone Annual Financial Re ults wherein it i
explain d that the Company i in the process of addressing cel1ain ongoing matter.

Fir t, in re pe t of an adjudication proce ding ("Adjudication Proceeding") initiated b the
uritie and Exchange Board of India (" EBI") in I' lation to the cr dit rating as igned

to one of th Com pan) . u tomer and the cu tomer' ub idiarie, EBI i ued an order
impo ing a penalty of I R 25 lakh und I' ction 15HB of the •BI Act, 1992 on the
Com pan . Further, EBI i ued a how Cau e otice (" C ") for enhancement of penalty
amount. The Company ha filed an appeal challenging the adjudication order before the

ecurities Appellate Tribunal (the" AT") and depo ited the penalty amount of! R 25 lakh
without prejudice to uch appeal. The aid appeal i pending before the AT. The ompany
has al 0 been cooperating with go ernment agencie and re ponding to th ir queries in
relation to thi matter.

Parlicul. r

ond, the Board of Director ("Board") had appointed external experts to examine and
report on anonymous repre entation making certain allegations against t\ 0 former
official, which were forwarded to the ompany by EBI ("Repre entation'). During the
examination ofth afore aid Repre entation certain counter allegation were made by one
of the two former official, for which the Board appointed a second et of external xpert
to exam ine uch allegation .

I.

I.
o.

7.
6.

8.

5.

2.

4.

tat

3.

II.

I.



 

 

aforesaid officials are no longer in the employment of the Company. The external experts 
have expressed that no evidence was found suggesting ex-facie that the ratings examined 
as part of the examination were inflated (i.e. were unsupported by ratings analysis). Further, 
as per external experts, this is subject to the limitation that the determination of whether or 
not any ratings are supported by ratings analysis, is a qualitative technical matter that was 
beyond the scope of the examination as the examination was not aimed at reviewing the 
appropriateness of rating opinions on merits. 
 
Based on our sighting and briefing of the findings of the second set of external experts, the 
findings do not indicate any material deficiencies with applicable regulations and Company 
policies.  
 
The findings of the external experts have been presented to the Board members. As 
informed to us, the Board is in the process of taking steps with regard to the outcome of the 
examinations. 
 
Third, the Company directly received another anonymous representation during the year 
ended 31 March 2020 against certain of its existing officials and the examination thereof is 
in progress. 
 
Fourth, the Company had received a letter from SEBI seeking comments on observations 
made in the interim report dated July 15, 2019 prepared by Grant Thornton India LLP, 
which was commissioned by the IL&FS group. As informed to us, the Company had 
submitted its responses to SEBI on such observations dated 14 August 2019 and there has 
been no further development in this matter. 
 
While the Company has made a provision for penalty on a best estimate basis with regard 
to the Adjudication Proceeding, the impact of uncertainties arising from SEBI’s powers 
against non-compliances of aforesaid regulatory framework and other matters stated above 
are currently unascertainable. Consequently, we are unable to estimate the impact, if any, 
that may result from a conclusion of these matters or any related inquiry, on the Standalone 
Annual Financial Results for the year ended 31 March 2020. 
 

A Type of Audit Qualification:  
Qualified Opinion / Disclaimer of 
Opinion / Adverse Opinion

Qualified Opinion

B Frequency of qualification: Whether 
appeared first time / repetitive / since 
how long continuing 

First time 

C For Audit Qualification(s) where the 
impact is quantified by the auditor, 
Management's Views: 

Not applicable 

D For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the 
impact of audit qualification:  

Not applicable 

(ii) If management is unable to 
estimate the impact, reasons for the 
same:  

While the Company has made a provision for 
penalty on a best estimate basis with regards to 
the Adjudication Proceeding, the impact of 
uncertainties arising from the above matters is 
currently unascertainable. However, based on 



 

 

the legal opinions given by the reputed external 
counsels, the Company does not foresee an 
action from the regulator(s) that could 
adversely affect the functioning of the 
Company. 

Auditors' Comments on (i) or (ii) 
above:

While the Company has made a provision for 
penalty on a best estimate basis with regard to
the Adjudication Proceeding, the impact of 
uncertainties arising from SEBI’s powers 
against non-compliances of aforesaid 
regulatory framework and other matters stated 
above are currently unascertainable. 
Consequently, we are unable to estimate the 
impact, if any, that may result from a 
conclusion of these matters or any related 
inquiry, on the Standalone Annual Financial 
Results for the year ended 31 March 2020.

 2 Report on the Internal Financial Controls with reference to the aforesaid Standalone 
Financial Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies 
Act, 2013 
 
Because of the effects/possible effects of the material weaknesses described below on the 
achievement of the objectives of the control criteria, the Company has not maintained 
adequate internal financial controls with reference to Standalone Financial Statements and 
such internal financial controls over financial reporting were not operating effectively as at 
31 March 2020, based on the internal financial controls with reference to Standalone 
Financial Statements criteria established by the Company considering the essential 
components of such internal controls stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India (the “Guidance Note”). 
 
We have considered the material weaknesses identified and reported below in determining 
the nature, timing, and extent of audit tests applied in our audit of the Standalone Financial 
Statements of the Company for the year ended 31 March 2020 and the material weaknesses 
have affected our opinion on the said Standalone Financial Statements and we have issued 
a qualified opinion on the said Standalone Financial Statements. 
 
As explained inter-alia in the “Basis for Qualified Opinion” section of our Audit Report on 
the Standalone Financial Statements for the year ended 31 March 2020, pursuant to 
examinations by the external experts appointed by the Board of Directors of the Company 
of anonymous representations received by the Company, non-compliances of certain 
applicable regulations and Company policies relating to credit rating activities, including 
override of certain internal controls by senior management officials, have been identified, 
which indicates that the control environment was ineffective as at 31 March 2020. This 
could potentially result in legal/ penal implications for the Company. The Company is in 
the process of undertaking remedial steps over a defined period of time towards 
strengthening its control environment. Pending the outcome of aforesaid non-compliances 
and conclusion of certain other ongoing matters, the completeness of identification of 
control deficiencies cannot be ascertained.  
 



 

 

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial 
control over financial reporting, such that there is a reasonable possibility that a material 
misstatement of the company’s annual or interim financial statements will not be prevented 
or detected on a timely basis. 
 

A Type of Audit Qualification:  
Qualified Opinion / Disclaimer of 
Opinion / Adverse Opinion

Adverse Opinion 

B Frequency of qualification: Whether 
appeared first time / repetitive / since 
how long continuing 

First time 

C For Audit Qualification(s) where the 
impact is quantified by the auditor, 
Management's Views: 

Not applicable 

D For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the 
impact of audit qualification:  

Not applicable 

(ii) If management is unable to 
estimate the impact, reasons for the 
same:  

While the Company has made a provision for 
penalty on a best estimate basis with regards to 
the Adjudication Proceeding, the impact of 
uncertainties arising from the above matters is 
currently unascertainable. However, based on 
the legal opinions given by the reputed external 
counsels, the Company does not foresee an 
action from the regulator(s) that could 
adversely affect the functioning of the 
Company. 

  Auditors' Comments on (i) or (ii) 
above: 

Pending the outcome of aforesaid non-
compliances and conclusion of certain other 
ongoing matter, the completeness of 
identification of control deficiencies cannot be 
ascertained.
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