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Independent Auditor’s Report

To the Members of Educomp Solutions Limited

Report on the Audit of the Consolidated Ind AS Financial Statements
Adverse Opinion

We have audited the accompanying consolidated Ind AS financial statements of Educomp Solutions
Limited (hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”) and its associate, comprising of
the Consolidated Balance Sheet as at March 31, 2023, the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows for the year then ended, and notes to the consolidated Ind
AS financial statements including a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the consolidated Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us on
separate Unaudited Ind AS financial statements and other financial information of the subsidiaries
and associate, because of the significance of the matters discussed in the Basis for Adverse Opinion
section of our report, the aforesaid Consolidated Ind AS financial statements do not give the
information required by the Companies Act, 2013 (“the Act”) in the manner so required and also do
not give a true and fair view in conformity with the accounting principles generally accepted in India
including the Indian Accounting Standards (“Ind AS”), of the consolidated state of affairs of the
Group and its associate as at March 31, 2023, their conscjlidated loss (including other
comprehensive income), consolidated statement of changes in equity and their consolidated cash
flows for the year ended on that date.

Basis for Adverse Opinion

1. As fully explained in Note 49.1 of the Consolidated Ind AS Financial Statements, and as
represented by the RP, the financial statements and other financial information for the year
ended March 31, 2023 relating to 7 subsidiaries namely Whitestone Production Private
Limited, Educomp Learning Private Limited, Educomp Online Supplemental Service Limited,
Educomp School Management Limited, Educomp Professional Education Limited, Educomp
Investment Management Limited and Educomp Software Limited are not available with the
management/RP of the holding company. In absence of the same, the Consolidated ind AS
Financial Statements are prepared using the last available financial information with the RP.
Accordingly, these consolidated financial statements have been prepared based on the
unaudited financial statements for the year ended March 31, 2020 in respect of these
subsidiaries, which is not in compliance with the requirements of Ind AS-110 “Consolidated
Financial Statements". Therefore, in absence of availability of financial information for the year
ended March 31, 2023 in respect of these subsidiaries, we are unable to comment on any
possible impact of the same on the consolidated statement of Profit & Loss for the year ended
March 31, 2023 and on the financial position and Equity, including various mandatory
disclosures of the Group and its associates and jointly contro!ledfentity as on that date.

. _Asfully-explained in Note 40A.2(ii) of the Consolidated Ind AS financial Statements, the Group
XY 0y 3l . .
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controls 5 of the subsidiaries, incorporated outside India, namely Edumatics Corporation Inc.
USA, Savicca Inc., Canada, Educomp Intelli Prop Ventures Pte Ltd, Educomp Global Holding
WLL, Bahrain and Educomp Global FZE and accordingly, has not consolidated financial
statements of these subsidiaries as at and for the year ended March 31, 2023. We have not
however, been provided with the management's assessment of loss of control in respect of
these subsidiaries. In absence of such assessment, we are unable to comment on the
appropriateness of the assessment of loss of control and consequential impact of non-
consolidation of financial statement of these 5 subsidiaries on the consolidated Ind AS
Financial Statements, if any.

We draw attention to Note 40A.2 to the Consolidated Ind AS Financial Statements, which
explains that as per Ind AS 110 "Consolidated Financial Statements"”, the Group was required
to derecognize assets and liabilities of the subsidiaries on the date when the control was lost.
As represented by the management of the Holding Company, since the financial statements of
above 5 subsidiaries as on the date of loss of control are not prepared/available with the
management, loss of control accounting has been done on the basis of last available unaudited
financial statements i.e. for the year ended March 31, 2016 in respect of 1 subsidiary namely
Savicca Inc., Canada; and based on the last available audited financial information i.e. for the
year ended March 31, 2017 in respect of 4 subsidiaries namely Edumatics Corporation Inc.
USA, Educomp Intelli Prop Ventures Pte Ltd, Educomp Global Holding WLL- Bahrain and
Educomp Global FZE. in absence of the financial statements on the date of loss of control, we
are unable to comment upon any possible impact of the same on the consolidated statement
of profit & loss for the year ended March 31, 2023 and on the consolidated financial position
and the equity as on that date.

We did not audit the Ind AS financial statements of 7 subsidiaries (Including one step down
subsidiary company), whose Ind AS financial statements reflects total assets of Rs. 949.55
million and net assets of Rs. 643.25 million as at March 31, 2023, total revenues of Rs. Nil and
net cash outflow amounting to Rs. Nil million for the year ended on that date, as considered in
the Consolidated Ind AS Financial Statements for the year ended March 31, 2023. As disclosed
in Note 49.1, the Consolidated Ind AS Financial Statements as at March 31, 2023 are prepared
based on last unaudited and unapproved financial statements as at March 31, 2020, therefore,
we are unable to comment on their correctness and completeness and whether any
adjustment or disclosure is required in the Consolidated Ind AS Financial Statement. We also
could not comment whether financial statements of these subsidiary companies {including one
step down subsidiary) are in compliance with the Indian Accounting Standards as specified
under section 133 of the Act read with relevant rules issued there under.

In the absence of availability of financial statement of subsidiary companies as stated in para 1
above, we are unable to obtain the sufficient appropriate audit evidence as required under SA
600 “Using the work of another Auditor” with respect to scope and timing of their work on
financial information and their findings, if any; and also, not able to ensure compliance of SA
560 “Subsequent events”. Therefore, we are unable to comment whether this may lead to any
possible adjustment or disclosure in these consolidated Ind AS Financial Statements had this
procedure been performed.

We draw attention to Note 3.1 to the Consolidated Ind AS Financial Statements, which states
that the Directorate of Enforcement vide its order dated March 28, 2022 has provisionally
attached the land of EPEL measuring 23 acres and 18 guntas situated at district Ranga Reddy,
Andhra Pradesh under the Prevention of Money Laundering Act, 2002, along with rent of Rs.
0.19 million and Rs.2.12 million available in a Bank account and deposited with Delhi High
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Court respectively. The carrying value of the said land as at March 31, 2023 is Rs. 891.10
million after revaluation (Increase) by Rs. 659.90 million in the financial year 2019-20. No
adjustment has been made in these Consolidated Ind AS Financial Statement in respect of this
provisional attachment made by the Directorate of Enforcement: As the further investigation is
still under progress, we are unable to comment on the consequential impact of the said
attachment on these consolidated Ind AS financial statements as at and for the year ended
March 31, 2023. '

On review of the financial statements of the Educomp Software Limited, a step-down
Subsidiary, as considered in these Consolidated Ind AS Financial Statements and enquiries with
the Management of the Holding Company, we noted that the Subsidiary has a bank borrowing
of Rs. 170.81 million outstanding for last several years, in respect of which the management of
the Holding Company neither have any underlying documents like bank statement nor they
provided any satisfactory explanation to us regarding completeness of this balance. In absence
of that, we are unable to determine any possible impact thereof on these consolidated Ind AS
financial statements as at for the year ended March 31, 2023 and on the loss for the year
ended March 31, 2023 and on the balance of borrowings and equity as on that date.

We draw attention to Note 12.1, Inventories which include Rs. 17.80 million pertaining to
Educomp School Management Ltd, in respect of which the management of the Holding
Company neither has any underlying documents like physical verification report nor they
provided any satisfactory explanation to us regarding completeness of this balance. In absence
of that, we are unable to determine any possible impact thereof on the loss for the year ended
March 31, 2023 and on the balance of inventory and on the equity as on that date.

As disclosed in Note 59 to the Consolidated Ind AS Financial Statements, the Educomp
Software Limited, a step-down subsidiary didn’t have any director on board and rest of the
subsidiary Companies didn’t have requisite number of directors on the board resulting in non-
compliance with section 149 of the Companies Act 2013. Further the subsidiary companies are
in noncompliance with various other provisions of the Companies Act 2013 and other statutes.
The financial or other impact of these non-compliances on these Consolidated Ind AS Financial
Statements is presently not ascertainable.

As mentioned in Note 3.2 to the Consolidated Ind AS Financial Statements, the Management of
the Holding Company did not conduct physical verification of property, plant and equipment
during the year. In absence of the same, we are unable to comment over existence, valuation
and the extent of the adjustment, if any, required in respect of these assets as at March 31,
2023 and the resultant possible impact of the same on the loss for the year ended on that date
and on the equity as on that date.

We draw attention to trade receivable at Note 13 of Rs. 1,187.42 million (net of accumulated
loss allowance of Rs. 14,693.89 million) as on March 31, 2023, the management of the Holding
Company is of the view that the same are good and fully recoverable in due course and hence
no further loss allowance is required. In absence of sufficient appropriate audit evidences
including balance confirmations, correspondences from parties and details of subsequent
realization post March 31, 2023, we are unable to comment on the recoverability of the
outstanding trade receivables of Rs. 1,187.42 million and the possible impact of the same on
the carrying value of trade receivables, loss for the year ended March 31, 2023 and, on the
equity, as on that date.

As mentioned in Note 33.2 to the Consolidated ind AS Financial Statements, the Group follows
edxg Loss {ECL) mode! for measuring impairment loss allowance of its trade
/& ECL allowance or loss rate is computed based on a provision matrix which

A\




13.

14,

15.

16.

17.

takes into account historical credit loss experience. However, for the computed loss rate as
mentioned in Note 33.2 to the Consolidated Ind AS Financial Statements, we have not been
provided with any underlying workings of such loss rate computed.

Further, the Group has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books
of account. In absence of relevant workings and other details, we are unable to comment on
the appropriateness of the loss rate and the possible impact of not considering the effect of
the loss rate in impairment loss allowance on the trade receivables balance as at March 31,
2023 and the loss for the year ended on that date and on the equity as on that date.

We draw attention to Note 14.1 of Consolidated Ind AS Financial Statements, “Balance with
banks in current accounts” includes Rs. 28.84 million pertaining to subsidiaries companies in
which we have neither received bank confirmation nor bank statements. In absence of
sufficient and appropriate audit evidence, we are unable to comment upon any possible
impact thereof on these consolidated Ind AS financial statements as at for the year ended
March 31, 2023 and of the same on the carrying value of the bank balance, loss for the year
ended on that date and equity as at that date.

We have neither got any direct confirmations nor we been provided with the statements for
borrowings from banks and financial institutions by the Holding Company amounting to Rs.
11,970.00 million (net) as at March 31, 2023. Further, in case of bank borrowings amounting to
Rs. 6,189.16 million wherein we have received the confirmations or bank statement, the
amount recorded in the Standalone Ind AS Financial Statements is short by Rs. 2,186.46 million
(net) in comparison to amounts reported in the confirmations or bank statement. In the
absence of reconciliation and other alternative audit evidence, we are unable to determine
any possible impact thereof on the loss for the year ended March 31, 2023 and on the balance
of borrowings and equity as at March 31, 2023.

Balance in borrowings other than bank borrowings mentioned in paragraph 14 above,
amounting to Rs.8,040.64 million as at March 31, 2023 are subject to confirmation. Borrowings
other than bank borrowings amounting to Rs. 30 million wherein we have received the balance
confirmation, the amount recorded in the Ind AS Financial Statements is short by Rs. 4.05
million. In the absence of any alternative audit evidence, we are unable to comment on any
possible impact thereof on the loss for the year ended 31st March, 2023 and on balance of
borrowings and equity as at March 31, 2023.

As mentioned in Note 20.1 to the Consolidated Ind AS Financial Statements, the Holding
Company has not accrued interest on borrowing post May 30, 2017, being Corporate
Insolvency Resolution Process (“CIRP”) commencement date. The amount of such interest not
accrued is estimated to be Rs. 4,017.70 million for the year ended and Rs. 19,005.18 million as
at March 31, 2023. This has resulted in understatement of financial liabilities by Rs. 19,005.18
million as at March 31, 2023; understatement of loss for the year by Rs. 4,017.70 million and
overstatement of equity by Rs. 19,005.18 million as on that date.

As disclosed in Note 14.1 to the Consolidated Ind AS Financial Statements, the balance with
banks in current account amounting to Rs. 7.45 million is not verifiable as the same is not
reflected in the bank statement. As per the bank statement available, the bank has already
debited this amount in October, 2017 i.e. during the CIRP period where moratorium under the
Insolvency and Bankruptcy Code, 2016 was in force prohibiting such actions. The company has
not recorde(;l‘ this transaction in its books of accounts and therefore, the cash and bank

balance\a&on Manch 31, 2023 is overstated by said amount along with overstatement of equity
for tHe equlvaleﬁt«a\maunt on that date.
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As mentioned in Note 6.2 to the Consolidated Ind AS Financial Statements, the Company has
fully amortized its intangible assets (knowledge based content) as per it’s accounting policy but
the same continues to generate revenue for the company. In absence of re-assessment of the
useful life of the intangible assets, we are unable to comment on the resultant impact of
amortization on the loss for the year ended on March 31, 2023, carrying value of intangible
assets and on the equity as on that date.

We have neither got the direct confirmation nor provided with the bank statements for
balance with banks in current accounts, term deposit and margin money of the holding
company with aggregate amount of Rs. 0.23 million. In the absence of any alternative
evidence, we are unable to comment on any possible impact thereof on the loss for the year
ended March 31, 2023 and on the balance with banks as at March 31, 2023.

The Holding Company has not determined the provision for-penal interest for defaults on
borrowings as per the contractual terms of the underlying agreements. In absence of such
assessment, we are unable to comment on the possible impact thereof on the loss for the year
ended March 31, 2023 and on the balance of borrowings and equity as on that date.

As disclosed in Note 47 to the Consolidated Ind AS Financial Statements, as per the Insolvency
and Bankruptcy Code, 2016 and Regulations issued there under, the RP of the holding
Company has received, verified and admitted the claims submitted by the creditors
(Operational and Financial), employees and workmen of the Company aggregating to Rs.
30,437.72 million as on May 30, 2017. These claims have been taken into cognizance by
Committee of the Creditors (“CoC”) in its 12th meeting held on February 17, 2018, while
approving the Resolution Plan of the Holding Company. The details of such claims have been
disclosed in the said note. As represented by the Management/RP of the Holding Company, a
reconciliation of the admitted claims vis-a-vis liabilities outstanding as at March 31, 2023 as
per books of accounts has not been prepared and any impact thereof has not been considered
in the preparation of these Consolidated Ind AS Financial Statements as at and for the year
ended March 31, 2023.

In absence of the above, we are unable to comment on appropriateness of carrying value of
such liabilities as at March 31, 2023 and any possible impact of the same on the loss for the
year ended on that date and equity as at that date.

As disclosed in Note 37(ii) to the Consolidated Ind AS Financial Statements, financial
guarantees aggregating Rs. 13,346.06 million were issued to banks on behalf of its erstwhile
subsidiaries. As per Ind AS 109 “Financial Instruments”, the said financial guarantees are
required to be initially measured at fair value and subsequently measured at the higher of (i)
the amount of loss allowance in accordance with Expected Credit Loss (“ECL”) method and (ii)
amount initially recognized less cumulative amount of income recognized in income
statement. However, no measurement of financial guarantees at fair value and estimation of
loss aliowances in accordance with ECL method were performed during the year. In absence of
such measurement, we are unable to comment on the resultant impact thereof on the loss for
the year ended March 31, 2023 and on the corresponding liability and equity as on that date.

As disclosed in Note 22.1 to the Consolidated Ind AS Financial Statements, the advance from
customers includes amount of Rs.80.47 million received from non-corporate entities is
deemed to be deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of
Deposit) Rules 2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013.
f\the non-compliance on the accompanying Consolidated Ind AS Financial
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Statements is presently not ascertainable.

The Holding Company has not performed any evaluation for impairment of goodwill on
consolidation in respect of its investment in subsidiaries. In absence of such assessment, we
are unable to comment upon the appropriateness of carrying amount of such goodwill as at
March 31, 2023 and on the resultant impact of the same on the loss for the year ended on that
date and equity as on that date.

As explained in Note 46 to the Consolidated Ind AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Holding Company during the
quarter ended June 30, 2015 and the year ended March 31, 2015 in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act,
2013; and paid during the year ended March 31, 2014 in non-compliance with the
requirements of Section 198, Section 269 and Section 309 read with Schedule Xl to the
Companies Act, 1956, for which the Central Government's approval is yet to be obtained.

As disclosed in Note 53 to the Consolidated Ind AS Financial Statements, the Holding Company
is currently subjected to the investigations by Serious Fraud Investigation Office (SFIO), the
Central Bureau of Investigation {CBI) and SEBI. As explained by the Management of the Holding
Company, certain information has been requested by them from the Holding Company and the
investigations are currently underway. As explained further, the Management (the Resolution
Professional) is yet to get any orders or directions in this respect from the said Authorities till
the date of signing this report. In absence of pending final outcome of the investigations, we
are unable to comment on the consequential impact of these matters on these consolidated
Ind AS financial statements as at and for the year ended March 31, 2023.

As disclosed in Note 54 to the Consolidated ind AS Financial Statements, the Holding Company
did not have any internal audit conducted during the year as required under sections 138 of
the Act. The impact of the non- compliance on the accompanying Consolidated Ind AS financial
statements is presently not ascertainable.

As disclosed in Note 55 to the Consolidated Ind AS Financial Statements, these Consolidated
Ind AS Financial Statements are not authenticated by the Company Secretary of the Company
which is not in compliance applicable provisions of the Act. Also, the impact of this non-
compliance on the accompanying Consolidated Ind AS financial statements is presently not
ascertainable.

As disclosed in Note 56 to the Consolidated Ind AS Financial Statements, these Consolidated
Ind AS Financial Statements are not approved by the Chief Financial Officer of the Company
which is not in compliance with section 134 (1) of the Act. The impact of this non-compliance
on the accompanying Consolidated Ind AS Financial Statements is presently not ascertainable.

As disclosed in Note 57 to the Consolidated Ind AS Financial Statements, the Holding Company
has not been in compliance with various other provisions of the Companies Act 2013, SEBI
LODR Regulations, 2015, Foreign Exchange Management Act, 1999 and Goods and Service Tax
2017. The financial or other impact of these non-compliances on these Consolidated Ind AS
Financial Statements is presently not ascertainable.




We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Consclidated Ind AS Financial Statements section of our report.
We are independent of the Group and its associate in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (“ICAl”) together with.the ethical requirements that
are relevant to our audit of the consolidated Ind AS financial statements under the provisions of the
Act and Rules there under and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our adverse opinion.

Material Uncertainty Related to Going Concern

In respect of Holding Company

We draw attention to Note 2A{c) to the Consolidated Ind AS Financia! Statements, which indicates
that the Holding Company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. Further, currently the Holding Company is under the CIR process. These conditions
indicate that a material uncertainty exists that may cast significant doubt about the Holding
Company's ability to continue as a going concern. However, these Consolidated Ind AS Financial
Statements have been prepared on a going concern basis as the management is of the view that the
Holding Company has been able to discharge its operational liabilities from its internal accrual of
funds till the date of this balance sheet and is also confident that the Holding Company would have
sufficient fund balance to continue as going concern as stated in the said note.

Our opinion is not modified in respect of this matter.

In respect of Subsidiary and Step-down subsidiary Companies

We draw attention to Note 58 of the Consolidated Ind AS financial Statements of the Company
wherein financial statements of these subsidiary companies (including one step down subsidiary
company) are not available with the Group Management/ RP. Hence, in the absence of sufficient and
appropriate audit evidence we could not comment on the subsidiary Companies (including one step
down subsidiary company) ability to continue as going concern.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated Ind AS financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated Ind AS financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters. Except
for the matters described in the Basis for Adverse Opinion section and Material Uncertainty Related
to Going Concern section, we have determined that there are no other key audit matters to
communicate in our report.




Emphasis of Matter
We draw attention to the following matters in respect of Holding Company:

(a) Note 2A(a) to Consolidated Ind AS Financial Statements, wherein it is stated that CIRP has been
initiated in the name of the Holding company vide an order of the principal bench of the Hon'ble
NCLT dated May 30, 2017 under the provision of Insolvency and Bankruptcy Code, 2016.
Pursuant to the order, the management of the affairs of the Holding Company and powers of
board of directors of the Holding Company are now vested with the Resolution Professional {RP),
who is appointed by the CoC. Accordingly, these consolidated Ind AS financial statement have
been prepared and approved by RP.

{b) Note 37 and Note 1(b) to the consolidated Ind AS Financial Statements, considering the
moratorium period, status of contingent liabilities has been disclosed till the date of admission of
insolvency application of the Holding Company under the Insolven;:cy and Bankruptcy Code, 2016
i.e., May 30, 2017. Further, claims aggregating to Rs. 1,659.20 million have been admitted by the
RP against guarantees issued on behalf of erstwhile subsidiaries companies but the same have
not been recorded in the books of accounts and continues to be shown under contingent
liabilities.

(c) Note 17.2 of the Consolidated Ind AS Financial Statements for investments written off pertaining
to one of the subsidiary company Educomp School Management Ltd (ESML) which is holding
investment in equity shares of Educomp Infrastructure & School Management Ltd (EISML) for
Rs.72.55 Million. The investee company EISML has undergone CIRP and a resolution plan has
already been approved by Hon'ble NCLT Chandigarh vide its order dated 14.12.2020 which has
no provision for any distribution to shareholders. Consequently, the said investment of Rs. 72.55
million has got fully impaired but the same has not been duly recognized and accounted for in
the financial statements of ESML. However, the same has been considered in the consolidated
financial statements and said investment has been fully written off during the financial year
2019-20.

(d) Note 19 & 50 on Trade Payable due to MSME where the company has not made further provision
of interest for the period after commencement of CIRP i.e. May 30, 2017 on unpaid dues of the
MSMESs pertaining to the pre-CIRP period as these dues would be settled in accordance with the
provisions of the Insclvency and Bankruptcy Code, 2016.

(e} Note 7B.5 of the Consolidated Ind AS Financial Statements where it is stated that Edu Smart
Services Private Limited was undergoing liquidation proceedings under the Insolvency
and Bankruptcy Code, 2016. As on 31 March, 2023, the following balances are appearing
in the name of Edu Smart Services Private Limited (ESSPL).

Particulars Amount (in millions)
Investment in Preference Shares 515.90
Trade Receivable 9784.55
Receivable against Corporate Guarantee 258.19

* The Company has fully provided for the above balances.

The Hon'ble NCLT, New Delhi vide its Order dated 25.04.2023 has approved a Revival Plan
for ESSPL. Under the Revival Plan the Company has been allotted 0.01% Non-Cumulative,
Redeemable, Non-Convertible Preference shares of ESSPL as stated below.




No. of Shares Face Value Amount {in g Remarks
of Share millions) :
10,000 Rs. 100 1.00 Allotted in lieu of
Investment
9,77,17,495 Rs. 100 9,771.75 Allotted in lieu of Trade
Receivable

There is no provision in the Revival Plan for settlement of Receivables against Corporate
Guarantee.

Any adjustment required in the books pursuant to Approved Revival Plan would be made
in the Financial Year 2023-24.

Our opinion is not modified in respect of the above matters (a) to (d).

Other Information

In view of ongoing CIRP, the Resolution Professional (“the RP”) is responsible for the preparation of
the other information. The other information comprises the information included in the Board's
Report, Report on Corporate Governance and Annexures to Board's Report, but does not include the
Standalone Ind AS Financial Statements, Consolidated Ind AS Financial Statements and our auditor's
report thereon. :

Our opinion on the Consolidated Ind AS Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Ind AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Consolidated Ind AS Financial Statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Ind
AS Financial Statements

The Resolution Professional of the Holding Company appointed by the Committee of Creditors (CoC)
pursuant to the order passed by the Hon'ble NCLT, with whom the management of the affairs of the
Holding Company and the powers of the Board of Directors of the Holding Company are now vested
after the commencement of Corporate Insolvency Resolution Process (“CIRP”) w.e.f. May 30, 2017
under the provisions of Insolvency & Bankruptcy Code, 2016 (“Insolvency Code”), is responsible for
the preparation and presentation of these consolidated Ind AS financial statements in terms of the
requirements of the Act that give a true and fair view of the consolidated financial position,
consolidated financial performance (including other comprehensive income), consolidated changes
in equity and consolidated cash flows of the Group including its associate in accordance with the
accounting principles generally accepted in India, including Ind AS specified under section 133 of the
Act, read with relevant rules issued there under. The respective Board of Directors of the companies
included in the Group and of its associate, are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and nraintenance of adequate internal financial controls, that were operating
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effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated Ind AS financial statements by the Directors of the
Holding Company, as aforesaid.

Further, as per section 134 of the Act, the Consolidated Ind AS Financial Statements of a company
are required to be authenticated by the chairperson of the Board of Directors, where authorized by
the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being a
Director), the CFO and the Company Secretary where they are appoint’éd. In view of the pendency of
CIRP, as per the Insolvency Code, and pursuant to the order passed by the Hon'ble NCLT, the powers
of the Board of the Directors are now vested with the RP. Accordingly, these Consolidated ind AS
Financial Statements are approved by the RP [refer note 2A (a) of the Consolidated Ind AS Financial
Statements and paragraph {a) under Emphasis of Matter].

In preparing the consolidated Ind AS financial statements, RP of the Holding Company and the
respective Board of Directors of the companies included in the Group and of its associate are
responsible for assessing the ability of the Group and of its associate to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate are
responsible for overseeing the financial reporting process of the Group and of its associate.

Auditor's Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated Ind AS financial statements. As
part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:

« Identify and assess the risks of material misstatement of the consolidated Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company, its subsidiaries and
its associate, which are companies incorporated in India, have adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.




« Evaluate the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company's Board of Directors/management/RP (refer
note 2A{a) of the Consolidated Ind AS Financial Statements and paragraph “(a)” under Emphasis
of Matter paragraph).

+ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its associate
to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated Ind AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and its associate to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate to express an opinion on the consolidated
Ind AS financial statements. We are responsible for the direction, supervision and performance
of the audit of the Ind AS financial statements of such entities included in the consolidated Ind AS
financial statements of which we are the independent auditors. For the other entities included in
the consolidated Ind AS financial statements, which are neither approved by their management
nor audited by other auditors, management of holding company remain responsible for the
preparation and consolidation of these financial statements. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated Ind AS financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated Ind AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.




Other Matters

(a) The consolidated Ind AS financial statements include Group's share of net profit of Rs. 2.51

million for the year ended March 31, 2023, as considered in the consolidated Ind AS financial
statements, in respect of 1 associate, whose Ind AS financial statement have not been audited by
us. These Ind AS financial statements/financial information of the associate, have been audited
by other auditors, whose reports have been furnished to us by the Management of the Holding
Company and our opinion on the consolidated ind AS financial statements, in so far as it relates
to the amounts and disclosures included in respect of this associate, and our report in terms of
section 143(3) of the Act, in so far as it relates to the associate company is based solely on such
reports of other auditor of the associate.

Our opinion on the consolidated Ind AS financial statements and our report on the Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditor on the associate
company and the Ind AS financial statements/financial information certified by the management.

Report on Other Legal and Regulatory Requirements

As required by section 143(3) of the Act, we report, to the extent applicable, that:

a.

We have sought and, except for the matters described in the Basis for Adverse Opinion section of
our report, obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial
statements;

Except for the matters described in the Basis for Adverse Opinion section of our report, in our
opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated Ind AS financial statements have been kept so far as it appears from our
examination of these books and the reports of the other auditor in relation to associate
company.;

Except the matters described in the basis of opinion section of our report in our opinion, the
Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated ind AS financial
statements;

In our opinion, except for the matters described in the Basis for Adverse Opinion section of our
report, the aforesaid consolidated ind AS financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act read with relevant rules issued there under;

The matters described in the Material Uncertainty Related to Going Concern / Basis for Adverse
Opinion section of our report, in our opinion, may have an adverse effect on the functioning of
the Group including its associate;

In respect of Holding Company, we have not received written representation from any of the
directors of the holding company as on March 31, 2023. In the absence of written representation,
we are unable to comment whether the directors are disqualified as on March 31, 2023 from

being appointed as a director in terms of section 164(2) of the Act.
/’/.:w -




Further, we were not provided with approved and audited financial statements of 7 subsidiary
companies (Including one step down subsidiary company). In absence of the auditor’s report, we
are unable to comment on the disqualification of directors of these subsidiary companies
(including one step down subsidiary company) as on March 31, 2023 from being appointed as a
director in terms of Section 164(2) of the Act;

The qualification/ reservation/ adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of our
report;

With respect to the adequacy of the internal financial controls over financial reporting of the
Group and its associate incorporated in India and the operating effectiveness of such controls,
refer to our separate report in “Annexure 1”. Our report expresses;:a Disclaimer of Opinion on the
Group's internal financial controls over financial reporting for the reasons stated therein;

In accordance with the requirements of section 197(16) of the Act, as amended, in our opinion
and to the best of our information and according to the explanations given to us by the Holding
Company, no remuneration has been paid to their directors during the year by the Holding
Company and associate company and accordingly the provisions of section 197 of the Act are not
applicable;

In relation to 7 subsidiary companies, audit report and director’s report is not provided and hence
we are unable to report under this clause;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) Except for the matters described in the Basis of Adverse Opinion paragraph above, the
consolidated Ind AS financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group and its associate— Refer Note 37.1 to the
consolidated Ind AS financial statements; Also refer paragraph “(b)” under Emphasis of Matter
paragraph on Contingent Liabilities;

(i) Except for the possible effects of the matters described in the Basis of Adverse Opinion
paragraph, provision has been made in the consolidated Ind AS financial statements, as
required under the applicable law or Indian Accounting Standards, for material foreseeable
losses, if any, on long-term contracts including derivative contracts;

(iii) In respect of Holding Company, an amount of Rs. 0.31 million on account of unpaid dividend
pertaining to FY 2011-12 (declared on 30th May, 2012) has not been transferred to investor
Education fund which was required to be transferred to Investor Education and Protection
Fund by 05th July, 2019.

In absence of auditor’s report of its subsidiary companies (including one step down subsidiary
company), we are unable to comment under this clause.

Further, in respect of Associate Company, no amount is required to be transferred to the
Investor Education and Protection Fund.

(iv) (a) The management of the Holding Company has represented that to the best of its
knowledge and belief as disclosed in Note 69{(A), no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
source/q[,kimi of funds) by the holding company to or in any other persons or




k.

(v

entities, including foreign entities (‘intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the intermediary shall, whether
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (‘Ultimate Beneficiaries’) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management of the Holding Company has represented that to the best of its
knowledge and belief as disclosed in Note 69(B}, no funds have been received by
the Holding Company from any persons or entities including foreign entities ("the
Funding Parties), with the understanding, whether recorded in writing or otherwise,
that the company shall, whether directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party {‘Ultimate Beneficiaries’) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries; and

(¢) Based on such audit procedures that were considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representation under clause (a) and (b) contain any material
mis-statement. However, in absence of auditor’s report of the subsidiary companies
(including a step-down subsidiary), we are unable to comment under this clause.

The Holding Company has not declared or paid any dividend during the year.
Accordingly, the provision of section 123 of the Act is not applicable to the Holding
Company.

We have not been provided with the Audited Financial Statements of the Subsidiary
Companies (Including one Step Down Subsidiary). Hence, we cannot comment on
section 123 applicability/ compliance on the Subsidiary Companies.

Further, the Audit Report of the Associate Company states that no dividend has been
declared or paid during the year by the Associate Company. Accordingly, the
provision of section 123 of the Act is not applicable to the Associate Company.

With respect to the matters specified in paragraph 3(xxi) and 4 of the Companies (Auditor’s

Report) Order 2020 ("the Order") issued by the Central Government of India in terms of section
143(11) of the Act, to be included in Auditor’s Report, and based on the CARO Report issued by us

for the Holding Company, we report that there are no qualification or adverse remarks in these

CARO reports except the following:

Name of the | CIN No. Holding Company/ | Clause No. of the CARO

Company Subsidiary Report

Educomp L74999DL1994PLC0O61353 | Holding Company - | Clause (i)(a), (i{{b), (iv}), (v),

Solutions | viida),  (vii)(b),  {ix}{a),

Limited {(xi)(a), {xi}{c), (xiii), (xiv) and
(xvii).

in respect of Associate Company included in the Consolidated Financial Statements, there are no

qualification/ Adverse Remarks given by the other Auditor in the CARO report.




Further in the absence of auditor’s reports in respect of the subsidiary companies (including one
step-down subsidiary) which are included in the Consolidated Financial Statements we cannot
comment on the Qualification/ Adverse Remarks, if any, on these Subsidiary Companies.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi

Date: 30.09.2023
UDIN: 2382043 45 REG ZZ WA 3543



ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph (h) under 'Report on Other Legal and Regulatory Requirements' section in
our Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
consolidated Ind AS financial statements for the year ended March 21, 2023]

Report on the Internal Financial Controls with reference to Financial Statements under
clause(i) of sub-section 3 of section 143 of the Companies Act, 2013 {“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of Educomp Solutions
Limited (“Holding Company”) as of and for the year ended March 31, 2023, we were engaged to
audit the internal financial controls with reference to financial statements of the Holding Company
and its subsidiaries {the Holding Company and its subsidiaries together referred to as “the Group”),
and its associate, which are companies incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies and its associate
companies, which are companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to the financial
statements criteria established by the Holding Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
with reference to the financial statements of Holding Company, its subsidiary companies and its
associate companies, which are companies incorporated in india, based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the ICAI.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls with reference to financial statements of the Holding Company its subsidiary
Companies and its associate companies, which are companies incorporated in India.

Meaning of Internal Financial Controls with reference to Financial Stafements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorization of
management and directors of the company; and provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a mja;er' | f_fsct on the financial statements.




Disclaimer of Opinion

In respect of the Holding Company

According to the information and explanation given to us and based on our audit, the Holding
Company has not established its internal financial control over financial reporting on criteria based
on or considering the essential components of internal control stated in the Guidance Note issued by
ICAL

Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a
basis for our opinion whether the Holding Company had adequate interna! financial controls over
financial reporting and whether such internal financial controls were operating effectively as at
March 31, 2023.

In respect of Subsidiary and Associate Companies

. In respect of 7 subsidiary companies (Including one step down subsidiary) which are the
companies incorporated in India and whose financial statements have not been made available
and in absence of any evidences provided by the management of the Holding Company with
respect to establishment of an internal financial control over financial reporting on criteria based
on or considering the essential components of internal control stated in the Guidance Note
issued by ICAJ, we are unable to comment on the adequacy and operating effectiveness of the
internal financial controls over financial reporting in respect of these subsidiary companies as at
March 31, 2023.

. In respect of 1 associate company which is company incorporated in India, we considered the
reporting of other auditor, which mention that section 143(3)(i) of the Companies Act 2013 is
not applicable with respect to adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls vide notification number G.S.R.
583 (E) dated 13th June 2017.

We have considered the disclaimer reported above in determining the nature, timing, and extent
of audit tests applied in our audit of the consolidated Ind AS financial statements of the Group
and its associate, and resultant effect of it on our opinion on the consolidated Ind AS financial
statements of the Group and its associates.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAl Firm Registration No.: 007814N

Gopal Garg
Partner - N '
Membership No.: 524345

Place: New Delhi

Date: 30.09.2023 ~
UDIN: 235245345 REZZ WA 9543



Educomp Solutions Limited
Consolidated Balance sheet as at March 31, 2023

Particulars

As at

As at

Notes March 31, 2023 March 31, 2022
ASSETS
Non-current assets
Property, plant and equipment 3 943.24 945.59
Other Intangible assets 6 0.29 -
Capital work-in-progress 4 - -
Goodwill 5 2.22 2.22
investments accounted using equity method TA 170.94 168.43
Financial assets
i) Investments 7B -
ii) Loans 8 3.41 3.41
iii) Other financial Assets 9 0.93 0.20
Deferred tax assets (net) 3 0.25 0.25
Non-current tax assets (net) 10 3.48 3.90
Other non-current assets 11 0.10 0.13
Total 1,124.86 1,124.13
Current assets
Inventories 12 19.82 19.82
Financial assets
i) Trade receivables 13 1,187.42 1,190.35
i} Cash and Cash equivalents 14.1 67.41 79.20
iif) Bank balances other than (ii) above 14.2 126.01 147.96
iv) Loans 8 25.96 25.76
v) Other Financial Assets 9 2.90 8.39
Current tax assets (net) 10 8.28 8.28
Other current assets 15 52.48 77.67
Total 1,490.28 1,557.43
Total Assets 2,615.14 2,681.56
EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 16 24493 244.93
b} Other equity 17
i) Equity component of compound financial instruments 524.45 524.45
ii) Reserves and surplus (30,943.88) (30,144.04)
(30,174.50) (29,374.66)
Non controlling interest 40B 14.92 14.92
Total Equity (30,159.58) (29,359.74)
LIABILITIES
Non-current liabilities
Financial liabilities
i) Borrowings 18 414.21 363.32
Provisions 21 2.33 1.98
Total 416.54 365.30




Educomp Solutions Limited
Consolidated Balance sheet as at March 31, 2023

Particulars As at As at
Notes March 31, 2023 March 31, 2022
Current liabilities
Financial liabilities
i) Borrowings 18 26,162.40 25,644.81
ii) Trade payables 19
Due to micro and small enterprises 11.54 11.54
Due to others 1,469.41 1,389.99
iii) other financial liabilities 20 4,419.47 4,330.06
Provisions 21 0.08 0.09
Other current liabilities 22 295.28 299.51
Total 32,358.18 31,676.00
Total liabilities 32,774.72 32,041.30
Total Equity and liabilities 2,615.14 2,681.56
Summary of significant accounting policies 2 -
The accompanying notes form an integral part of these financial statements 1t073

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.:007814N

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi
Date: 30.09.2023

win: 2252454345 AL ZZ WA 9543

For and on behalf of Board of Dn;eﬁgg)@cg“
Educomp Solutions Limited

Ratice SRR * 7 ‘ : B V \A‘Wﬁ .
Mahender Kumar Khandelwal

Resolution Professional
Regn No.IBBA/IPA-001/1P-P00033/2016-17/10086

Place: New Delhi
Date: 30.09.2023



Educomp Sotutions Limited

Consolidated Statement of Profit and loss for the year ended March 31, 2023

particulars Notes Year ended Year ended
March 31, 2023 March 31, 2022
I. Revenue from operations 23 39.82 13.81
l. Other income 24 11.07 26.35
. Total Income (1 + I} 50.89 40.16
V. Expenses
Purchase of stock-in-trade 25 - -
Changes in inventories of work in progress and stock-in-trade 26 0.01 0.44
Employee benefit expense 27 24.13 21.24
Finance cost 28 51.00 44.82
Depreciation, amortisation and impairment expense 29 3.11 4.17
Other expense 30 774.98 404.85
Total expenses (V) 853.23 475.52
V. Loss before exceptional items, share of net loss of investment accounted for
using equity method and tax (lil - {V) (802.34) (435.36)
VI. Share of profit/(loss) of associates (net of tax) 42 2.44 (8.49)
VIi. Loss before exceptional items and tax (V - Vi) {799.90) (443.85)
VIIi. Exceptional items 31 - -
iX. Loss before tax (Vill - IX) (799.90) (443.85)
X. Tax expense 32
a) Current tax -
b) Deferred tax - -
Xl. Loss for the year (X - XI) {799.90) (443.85)
Xii. Other comprehensive income
i. Items that will not be reclassified to profit or loss
Re-measurement of the defined benefit plan (0.01) (0.15)
Revaluation of Land - -
ii. Share of profit/(loss) of associate (net of tax) 42 0.07 0.73
X!, Total comprehensive loss for the year (XI + Xii) (799.84) (443.27)
Loss attributable to :
Owners of the company (799.90) (443.85)
Non-controlling interest - -
Other comprehensive income attributable to :
Owners of the company 0.06 0.58
Non-controlling interest -
Total comprehensive loss attributable to :
Owners of the company (799.84) (443.27)
Non-controlling interest - -
Earnings per equity share {Nominal value of Rs. 2 per share) 48
a) Basic (in Rs.) (6.53) (3.62)
b} Dituted (in Rs.) (6.53) (3.62)
Summary of significant accounting policies 2
The accompanying notes form an integral part of these financial statements 1t073

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAl Firm Registration N

02

Gopal Garg
Partner
Membership No.: 524345
Place: New Delhi

Date: 30.09.2023

uom: 23S 2HNBUS G ZZ WA 9543

Mahender Kumar Khandelwal
Resolution Professional
Regn No.1BBA/IPA-001/1P-P00033/2016-17/10086

Place: New Delhi
Date: 30.09.2023
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Educomp Solutions Limited
Consolidated Statement of Cash Flows for the year ended March 31, 2023

Particulars

Year ended
March 31, 2023

Year ended
March 31, 2022

Cash flows from operating activities
Net (Loss) before taxation as per Statement of Profit and Loss
Adjusted for :
Share of loss/(profit) of associates
Loss altowance on trade receivable
Provision for Inventory
Provision for doubtful debts/ advances
Liabilities/provisions no longer required written back
Bad debts and advances written off
Depreciation, amortisation and impairment expense
Unreatised Foreign exchange loss (net)
Interest income
Finance cost
Provisions for employee benefits

Operating loss before working capital changes

Adjusted for :

{increase)/ decrease in trade receivables

(increase) in toans

(Increase) in other financial assets

(Increase) in other assets

Increase/(decrease) in bank batances other than cash and cash equivalents {restricted
bank deposits)

Increase in trade & other payables

Increase/(decrease) in financial liabilities
Increase/(decrease) in others liabilities

Increase/(decrease) in provisions

Increase/(decrease) in inventory

Cash generated from/(used in) operations

(Payment of Taxes)/ refunds, net

Net cash generated from/(used in) operating activities (A)

Cash flows from investing activities

Purchase of property, plant & equipment (including capital work in progress)
Interest received

Net cash generated from investing activities (B)

Particulars

Cash flows from financing activities

Proceeds from current borrowings

Interest on borrowings

Net cash generated from /(used) in financing activities (C)

Effect of exchange rate changes (D)
Net Increase/(decrease) in cash and cash equivalenté (A+B+C)

Opening cash and cash equivalents
Closing cash and cash equivalents

(799.90) (443.85)
(2.44) 8.49
- 26.35
(0.11) (1.46)
15.36 -
(3.72) -
3.42 2.33
3.11 417
684.00 300.74
(7.31) (26.29)
51.00 44.82
0.45 0.40
(56.14) (84.30)
5.31 17.82
{0.22) 0.29)
4.89 17.34
9.78 (29.29)
21.95 32.98
(0.51) 8.24
0.86 (0.18)
(4.23) (21.36)
(0.13) (0.36)
0.11 1.91
(18.33) (57.49)
0.42 31.30
(17.91) (26.19)
(1.05) 2.11)
7.18 26.19
6.13 24.08
Year Ended Year Ended

31st March 2023

31st March 2022

(11.78) (2.11)
79.20 81.31
67.42 79.20




Educomp Solutions Limited
Consolidated Statement of Cash Flows for the year ended March 31, 2023

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Reconciliation of components of cash and cash equivalents
As at As at
31st March 2023 March 31, 2022
Balances with banks-on current accounts
Balances with banks-on current accounts (Refer note 14.1) 46.14 47.75
Cash on hand (Refer note 14.1) 20.38 30.56
Stamp in hand (Refer note 14.1) 0.89 0.89
67.41 79.20

Notes:
Statement of Cash Flow has been prepared under the indirect method as set out in the Ind AS 7 “Statement of Cash Flows".

As per our report of even date.
For Kumar Vijay Gupta & Co. For and on behalf of Board of Directorg&g&%

Chartered Accountants Educomp Solutions Limited P U8 7,
ICAI Firm Registration No 007814N-. e .

Gopal Garg Ma er Kumar Khandelwal

Partner - Resolution Professionat

Membership No.: 524345 Regn No.IBBA/IPA-001/iP-P00033/2016-17/10086
Place: New Delhi Place: New Dethi

Date: 30.09.2023 Date: 30.09.2023
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Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2023

1. Background

(a)

Educomp Solutions Limited (the Holding Company) and its subsidiaries, associates and joint
ventures (collectively referred to as “the Group” are engaged in providing end-to-end solutions
in the education technology domain through licensing of digital content, solutions for bridging
the digital divide (a government initiative to enhance computer literacy), professional
development and retail & consulting initiatives. The Group’s business can be categorised into
four strategic business units namely School Learning Solutions (comprising of Smart Class &
Edureach (ICT) business), K-12 Schools (comprising preschools & high schools), Higher Learning
Solutions (comprising of vocational, higher education and professional development) and
Online, Supplemental & Global business (comprising of internet based educational services and
coaching) spreading education ecosystem. The Holding Company was incorporated in
September 7, 1994 under the erstwhile companies Act, 1956. The Holding Company is
domiciled in India having its registered office at 1211, Padma tower-1, 5, Rajendra place, New
Delhi-110008.

The Holding Company is listed on the Bombay Stock Exchange Limited (BSE) and the National
Stock Exchange) NSE in India.

The Group management, on the basis of their assessment, has concluded that the group no
longer controls 5 of the subsidiaries, incorporated outside india, namely Edumatics corporation
Inc. USA, Savvica Inc., Canada, Educomp Intelliprop Ventures Pte Ltd, Educomp Global Holding
WLL, Bahrain and Educomp Global FZE and accordingly, has not consolidated financial
statements of these subsidiaries as at and for the year ended March 31°2019.

In respect of the Holding Company:

On May 30, 2017, the Company’s application for Corporate Insolvency Resolution Process
(“CIRP”} under the provisions of Insolvency & Bankruptcy Code, 2016 (“IBC”), has been
approved by the Hon’ble National Company Law Tribunal (“NCLT”), and accordingly CIRP
proceedings have been initiated (for details refer note 2(a)). As per the provisions of the IBC,
under CIRP, the RP is required to manage the operations of the Company as a going concern
and accordingly, a resolution plan needs to be presented to and approved by the Committee of
Creditors (“CoC”) by a requisite majority (as per applicable provisions of the IBC at that time),
and thereafter submission of the duly approved Resolution Plan to the Hon’ble NCLT for its
approval.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution plan which
was approved by the CoC consisting of all bankers of the Company on February 17, 2018 and
accordingly the same was submitted with Hon’ble NCLT on March 07, 2018.

Subsequently, Ebix filed an application under Section 60(5) of IBC seeking withdrawal of its
Resolution Plan. After multiple hearings, the application seeking withdrawal of Ebix's
resolution plan was listed before the Principal Bench, the Hon’ble NCLT for the pronouncement
of order on January 02, 2020. Vide Order dated January 02, 2020 passed by the Hon’ble NCLT,
the withdrawal application of Ebix was allowed to the extent of granting leave to Resolution
Applicant to withdraw the Resolution Plan pending approval u/s 30(6) before the Hon'ble NCLT
with cost of Rs. 1 lakh to be paid by the Resolution Applicant into the corpus of the Corporate
Debtor. Further, the Hon’ble NCLT, vide the same order, also granted 90 days-time
commencing from November 16, 2019 to the RP and CoC to seek/expedite the possibility of
achieving resolution of the stressed assets of the Corporate Debtor within such time of 90 days.
Thereafter, the Hon’ble NCLT vide its Order dated January 03, 2020, dismissed the approval
application as infructuous as a consequence of its order dated January 02, 2020 which allowed
the withdrawal of the Resolution Plan by Ebix.




Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Thereafter, after discussions and deliberation in the CoC meetings, an appeal under Section 61
of Insolvency and Bankruptcy Code, 2016 against the Order of the Hon'ble NCLT dated January
02, 2020 (allowing withdrawal of Resolution Plan) and Order dated January 03, 2020 was filed
with the Hon’ble National Company Law Appellate Tribunal (“NCLAT”) by CoC’s legal Counsel.
Multiple hearings took place in the Hon’'ble NCLAT in the said matter. Further, due to
lockdowns imposed by government authorities in view of the prevailing situation due to Covid-
19, the Courts remained suspended till the month of May, 2020. The appeal was heard by the
Hon’ble NCLAT on June 15, 2020 wherein the arguments made by CoC Counsel were heard in
part and thereafter, the matter was adjourned to June 22, 2020 wherein the remaining
submissions were made by the respective parties. On July 29, 2020, the appeal filed by COC
was listed before Hon’ble NCLAT for the pronouncement of order. The Hon’ble NCLAT has
allowed the appeal and has set aside the Hon’ble NCLT order dated January 02, 2020 vide CA
No. 1816(PB)/2019 in C.P.(iB)No. 101 (PB) 2017.

Thereafter, Ebix challenged the NCLAT’s final order and judgment dated July 29, 2020 before
the Hon'ble Supreme Court of India by way of a civil appeal.

The question of law involved in Ebix’s appeal is “Whether the withdrawal of Resolution Plan is
permitted after it has been approved by the CoC”. Considering the issues similar to those
involved in Ebix’s Appeal have also been raised in the matters of Gujarat Urja Vikas Nigam Ltd
vs. Amit Gupta and Ors. (Civil Appeal No. 9241 of 2020) and Kundan Care Products Limited vs.
Amit Gupta (Civil Appeal No. 3560 of 2020), all the three matters have been kept together for
hearing. The Gujarat Urja Vikas Nigam Ltd. matter was being heard first and arguments in the
said matter (to be followed by the other two matters) which were part-heard as on February
03, 2021, February 04, 2021 and February 9, 2021. Subsequently, on February 10, 2021, the
Hon’ble Court heard the Gujarat Urja Vikas Nigam Ltd. matter and wherein the order was
pronounced on March 08, 2021 in the Gujarat Urja matter. Later, the Hon'ble Supreme Court
vide order dated September 13, 2021, dismissed the civil appeal preferred by Ebix.

The CoC’s Appeal bearing No. 587 of 2020 assailing NCLT's order dated January 3, 2020 (in 1A
195 of 2018) was further listed for proncuncement of the judgment before the Hon'ble National
Company Law Appellate Tribunal, Bench-lll at New Delhi (*Bench”) on November 12, 2021
allowing the CoC’s appeal and setting aside the Impugned Order. The Hon’ble Bench also
directed the Adjudicating Authority to restore CA No. 195(PB)/2018 and proceed in accordance
with law.

On November 29, 2021, an application for the restoration of Plan Approval Application has been
filed by before the NCLT, Principal Bench at New Delhi. The Restoration Application has been
registered as RA 39 of 2021 and after various hearings, on August 29,2023 the matter is
reserved for order.

Moratorium period

The Hon’ble NCLT vide its letter dated May 30, 2017 has declared the moratorium period as per
the provision of section 13 (1) (a) of the Insolvency and Bankruptcy Code, 2016 (“Insolvency
Code”) which is further extended to February 24, 2018. As the Resolution Plan is under
consideration by Hon’ble NCLT therefore the moratorium period continue to be in effect till
conclusion of the CIRP process.

As per section 14 of the IBC, declaration of moratorium period prohibits the following
activities:

(a) the institution of suits or continuation of pending suits or proceedings against the corporate
debtor including execution of any judgment, decree or order in any court of law, tribunal,
arbitration panel or other authority;
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(b) transferring, encumbering, alienating or disposing of by the corporate debtor any of its
assets or any legal right or beneficial interest therein;

(c) any action to foreclose, recover or enforce any security interest created by the corporate
debtor in respect of its property including any action under the Securitisation and
Reconstruction of Financial Assets and Enforcement of Security interest Act, 2002;

(d) the recovery of any property by an owner or lessor where such property is occupied by or in
the possession of the corporate debtor.

2A. Basis for preparation
(a) Statement of compliance

These Consolidated Ind AS financial statements (“financial statements”) of the Group have
been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies
Act, 2013, (“the Act”) and other relevant provisions of the Act.

These financial statements for the year ended March 31, 2022 are the financial statements that
are prepared in accordance with Ind AS.

A corporate insolvency resolution process (“CIRP”) has been initiated in case of the Holding
Company vide an Order of the Principal Bench of the National Company Law Tribunal (“NCLT”)
dated May 30, 2017 under the provisions of the Insolvency Code. (For details refer note 1(b)).
Pursuant to the Order, the management of the affairs of the Holding Company and powers of
board of directors of the Holding Company are now vested with the Resolution Professional
(“RP”), who is appointed by the Committee of Creditors (“CoC”). These consolidated financial
statements for the year ended March 31, 2022 have been prepared by the Holding Company, RP
and his team. In view of the legal opinion received by the RP from a legal firm, the
Consolidated Financial Statements have been approved by the RP and presented to the auditors
for their report thereon. Accordingly, these consolidated financial statements of the Group for
the year ended March 31, 2023 have been approved by the RP of the Holding Company on
September 30, 2023.

(b) Historical cost convection
The consolidated financial statements have been prepared under the historical cost convention
on the accrual basis of accounting except for certain financial assets and financial liabilities
that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out below.

(c) Going Concern

In respect of ESL, the Holding Company

The Holding Company, has incurred substantial losses, its net worth has been completely

eroded, has defaulted in repayment of its loans and related interest, has negative working
capital and has applied under the IBC for CIRP. All these conditions has raised substantial doubt
about the Holding Company’s ability to continue as a going concern.
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The management is of the view that the Holding Company has been able to fund its operational
Liabilities from its internal accrual of funds till the date of this balance sheet and is also
confident that the Holding Company is having sufficient fund balance to continue as going
concern till foreseeable future. Further, the management is also confident to agree on a
resolution plan/business revival plan for the Holding Company during this ongoing CIRP process.
Accordingly, the financial statements have been prepared on a going concern basis and do not
include any adjustments relating to the recoverability and classification of recorded assets, or
to amounts and classification of liabilities that may be necessary if the entity is unable to
continue as a going concern.

(d) Principles of consolidation

Subsidiaries

The Holding Company determines the basis of control in line with the requirements of Ind AS
110, Consolidated Financial Statements.

Subsidiaries are all entities (including structured entities) over which the Group has control.
The Group controls an entity when the Group is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those returns through its
power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the Group.

The Group combines the financial statements of the Holding Company and its subsidiaries on a
tine-by-line basis by adding the book values of like items of assets, liabilities, income and
expenses after eliminating intra-group balances/ transactions and unrealized profits in full.
Unrealized losses are also eliminated unless the transaction provides evidence of an
impairment of the transferred asset. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consolidated statement of profit and loss, consolidated statement of changes in equity and
balance sheet respectively. Even if this results in the non-controlling interests having a deficit
balance.

Joint Venture
Interests in joint ventures are accounted for using the equity method after initially being
recognize at cost in the consolidated balance sheet.

Associates

Associates are all entities over which the Group has significant influence but not control or
joint control. This is generally the case where the group holds between 20% and 50% of the
voting rights. Investments in associates are accounted for using the equity method of
accounting, mentioned below, after initially being recognized at cost.

Equity method

Under the equity method of accounting, the investments are initially recognized at cost and
adjusted thereafter to recognize the Company’s share of the post-acquisition profits or losses
of the investee in profit and loss, and the Company’s share of other comprehensive income of
the investee in other comprehensive income. Dividends received or receivable from associates
are recognized as a reduction in the carrying amount of the investment.

When the Company’s share of loss in an equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured long-term receivables, the Company does
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not recognize further losses, unless it has incurred obligations or made payments on behalf of
the other shareholder(s).

Unrealized gains on transactions between the Company and its associates and joint ventures
are eliminated to the extent of the Company’s interest in these entities. Unrealized losses are
also estimated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of equity accounted investees have been changed where
necessary to ensure consistency with the policies adopted by the Company.

The carrying amounts of investments in associates are reduced to recognized impairment, if
any, when there is objective evidence of impairment.

The Consolidated financial statements have been prepared using uniform accounting policies
for like transactions and other events in similar circumstances and are presented to the extent
possible, in the same manner as the Companies separate financial statements.

Loss of control

The Group treats transactions with non-controlling interests that do not result in a loss of
control as transaction with equity owners of the Group. A change in the ownership interest
results in an adjustment between the carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary. Any difference between the
amount of the adjustment to non-controlling interests and any consideration paid or received
is recognized within equity.

When the Group ceases to consolidate or equity account for an investment because of a loss of
control, joint control or significant influence, any retained interest in the entity is re-
measured to its fair value with the change in carrying amount recognized in profit or loss. This
fair value becomes the initial carrying amount for the purposes of subsequently accounting for
the retained interest as an associate, joint venture or financial asset. In addition, any
amounts previously recognized in other comprehensive income in respect of that entity are
accounted for as if the Group had directly disposed of the related assets or liabitities. This
may mean that amounts previously recognized in other comprehensive income are reclassified
to profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or
significant influence is retained, only a proportionate share of the amounts previously
recognized in other comprehensive income are reclassified to profit or loss where appropriate.

{e) Functional currency:

The consolidated financial statements are presented in Indian Rupees (INR), which is also the
functional currency of the Holding Company as Functional currency is the currency of the
primary economic environment in which the entity operates.

(f) Rounding off

All the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sign ‘0.00° in these consolidated financial statements indicates that the
amounts involved are below INR ten thousand and the sign ‘-’ indicates that amounts are nil.

(g) Current/Non-current classification of assets/liabilities

All assets and liabilities have been classified as current or non-current as per the criteria set
out in the Schedule Il to The Companies Act, 2013. The Group has ascertained its operating
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cycle as 12 months for the purpose of current/non-current classification of assets and
liabilities. However, operating cycle for the business activities of the Group covers the duration
of the specific project/contract/product line/service and extends up to the realisation of
receivables within the agreed credit period normally applicable to the respective lines of
business.

2B. Summary of significant accounting policies

a) Segment reporting

Identification of segments:

Operating segments are reported in a manner consistent with the internal reporting provided to
the chief operating decision maker. The Group’s operating businesses are organized and
managed separately in according to the nature of products and services provided, with each
segment representing a strategic business unit that offers different products and serves
different markets. The analysis of geographical segments is based on the areas in which major
operating divisions of the Group operate.

The board of directors of the Holding Company through Resolution Professional assesses the
financial performance and position of the Group, and makes strategic decisions. They together
have been identified as being the chief operating decision maker.

Intersegment transfers:

The Group generally accounts for inter-segment sales and transfers at cost.

Allocation of common cost

Common allocable costs are allocated to each segment according to the relative contribution of
each segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated
to any business segment and include interest expense and income tax.

Segment accounting policy

The Group prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the group as a whole.

b) Property, Plant and Equipment

Freehold land is carried at historical cost. Other property, plant and equipment are stated at
cost of acquisition net of recoverable taxes (wherever applicable), less accumulated
depreciation and impairment losses, if any. Cost comprises the purchase price and any cost
attributable to bringing the assets to its working condition for its intended use.

Where cost of a part of the asset is significant to the total cost of the asset and the useful life
of the part is different from the remaining asset, then useful life of that part is determined
separately and accounted as separate component.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably. The carrying amount
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d)

e)

of any component accounted for as a separate asset is derecognised when replaced. AU other
repairs and maintenance are charged to the statement of profit and loss during the reporting
period in which they are incurred.

Losses arising from the retirement of, and gain or losses arising from disposal of tangible asset
are determined as the difference between the net disposal proceeds and the carrying amount
of asset and recognised as income or expense in the Consolidated Statement of Profit and Loss.

Intangible assets

An intangible asset is recognized, where it is probable that the future economic benefits
attributable to the asset will flow to the enterprise and where its cost can be reliably
measured.

Cost of an internally generated asset comprises of all expenditure that can be directly
attributed, or allocated on a reasonable and consistent basis, to create, produce and make the
asset ready for its intended use.

Losses arising from the retirement of, and gain or losses arising from disposal of an intangible
asset are determined as the difference between the net disposal proceeds and the carrying
amount of asset and recognised as income or expense in the Consolidated Statement of Profit
and Loss.

Intangible assets are stated at cost of acquisition less accumulated amortization and
impairment loss.

Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects are
carried at cost. Cost includes related acquisition expenses, development costs, borrowing costs
(wherever applicable) and other direct expenditure.

Depreciation and amortization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to the statement of profit and
loss on a straight line basis, except certain items of PPE which are depreciated using
diminishing basis. The depreciation is charged upto 95% of the total cost of the asset over the
useful life of assets as estimated by the management.

Pursuant to the notification of Schedule il of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effective 1 April 2014, the management has reassessed and revised
wherever necessary the useful lives of the assets, so as to atign them with the ones prescribed
under schedule Il of the Companies Act, 2013. Management reviews the method and
estimations of residual values at each financial year end.

The useful lives estimated by the management are as follows:

Particulars Useful life
(years)

Building* 60
Building on Leasehold Land {In case of ELPL) 15
Furniture and fixtures 5-10
Office equipment 5
Vehicle 8
Computer equipment 3
Computer software 6
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*The Management has assessed the estimate of useful life of the Electrical and External work
as 24 years and 15 years respectively.

Depreciation on addition to fixed assets is provided on pro-rata basis from the date the assets
are ready to use. Depreciation on sale / deduction of fixed assets is provided for upto the date
of sale, deduction, discernment as the case may be.

Cost of leasehold improvements is charged to income on a straight line basis over the period of
lease and the useful life of leasehold improvements, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata basis on the straight-line method
based on management’s estimate of useful life, i.e. 3 years for software and 4 years for
knowledge-based content. Licensed intangible assets are amortised over the period of license
or expected useful life, whichever is shorter.

Depreciation and amortization methods, useful lives and residual values are reviewed at the
end of each reporting period and adjusted if appropriate.

f) Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The
Standard requires apportioning revenue earned from contracts to individual promises, or
performance obligations, on a relative stand-alone selling price basis, using a five step model.
Ind AS 115 replaces Ind AS 18 Revenue and ind AS 11 Construction Contract. The Company has
adopted Ind AS 115 using the cumulative effect method. The effect of initially applying this
standard is recognized at the date of initial application (i.e. April 1, 2018) and the comparative
information in the statement of profit and loss is not restated - i.e. the comparative
information continues to be reported under Ind AS 18.

Refer note 2B(f) - Significant accounting policies - Revenue recognition in the Annual report of
the Company for the year ended March 31, 2018, for the revenue recognition policy as per ind
AS 18.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to
the group and revenue can be reliably measured.

The Group derives its revenue from sale, supply and installation of educational products &
rendering of educational services and leasing out infrastructure facilities.

Revenue from sale of educational products including technology equipments are recognised as
and when significant risk and rewards of the ownership of goods gets transferred to the buyer.

Revenue is measured at the fair value of the consideration received or receivable. Amounts
disclosed as revenue are net of returns, trade allowances, rebates, taxes and amounts
collected on behalf of third parties, if any.

Revenue under Build, Own, Operate and Transfer (“BOOT model”) contracts is recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These
contracts are considered and evaluated as per Appendix “C” to IND AS 17. Also, refer note 2B.1
of the significant accounting policies.

Revenue from educational support services are recognised in the accounting period in which
services are rendered.
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g)

Interest income

Interest income from debt instruments is recognised using the effective interest rate method.
The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to the gross carrying amount of a financial
asset. When calculating the effective interest rate, the Group estimates the expected cash
flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit
losses.

Investment and other financial assets
g.1.Classification
The Group classifies its financial assets in the following measurement categories:

i. those to be measured at fair value (either through other comprehensive income, or
through profit or loss),
ii. those measured at amortized cost; and
ii. Investment in equity of subsidiaries, joint ventures and associates are accounted and
carried at cost less impairment in accordance with ind AS 27.

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or
other comprehensive income. For investments in debt instruments, this will depend on the
business model in which the investment is held. For investments in equity instruments, this will
depend on whether the Group has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive
income.

The Group reclassifies debt investments when and only when its business modet for managing
those assets changes.

g.2. Initial Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in the consolidated statement of profit
and loss.

g.3. Subsequent Measurement:

g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where
those cash flows represent solely payments of principal and interest are measured at amortised
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cost using the effective interest rate method. A gain or loss on a debt investment that is
subsequently measured at amortised cost and is not part of a hedging relationship is recognised
in the consolidated statement of profit and loss when the asset is derecognised or impaired.
Interest income from these financial assets is included in finance income using the effective
interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent sotely payments of principal and interest, are measured
at fair value through other comprehensive income (FVOCI). Movements in the carrying amount
are taken through OCI, except for the recognition of impairment gains or losses,; interest
revenue and foreign exchange gains and losses which are recognised in the consolidated
statement of profit and loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCl is reclassified from equity to the consolidated statement of
profit and loss and recognised in other gains/ (losses). Interest income from these financial
assets is included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised ¢ost or FVOCI are measured at fair value
through consolidated statement of profit and loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in the consolidated statement of profit and loss and presented net in
the consolidated statement of profit and loss within other gains/(losses) in the period in which
it arises. Interest income from these financial assets is included in other income.

g.3.2 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity
instruments, the Group may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Group makes such election on an instrument
by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Group decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the
amounts from OClI to the Consolidated Statement of Profit and Loss, even on sale of
investment. However, the Group may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVPL category are measured at fair value with all changes
recognised in the Consolidated Statement of Profit and Loss.

Investments in joint ventures/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication
of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments, the difference between net
disposal proceeds and the carrying amounts are recognized in the Consolidated Statement of
Profit and Loss.

g.4. Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses associated with its
assets carries at amortised cost and FVOCI debt instruments. The impairment methodology
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applied depends on whether there has been a significant increase in credit risk. Note 34 details
how the Group determines whether there has been a significant increase in credit risk.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Group has used a practical expedient as permitted under
Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which
takes into account historical credit loss experience and adjusted for forward-looking
information.

g.5. Derecognition of financial asset

A financial asset is derecognised only when the Group has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognised.

Where the entity has neither transferred a financial asset nor retains substantially atl risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Group has
not retained control of the financial asset. Where the Group retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the
financial asset.

Financial Liabilities
Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in the consolidated statement of
profit and loss over the period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction costs of the loan.

The fair value of the liability portion of optionally convertible bonds is determined using a
market interest rate for equivalent non-convertible bonds. This amount is recorded as a
tiability on an amortised cost basis until extinguished on conversion or redemption of the
bonds. The remainder of the proceeds is attributable to the equity portion of the compound
instrument. This is recognised and included in shareholders’ equity, net of income tax effects,
and not subsequently remeasured.

Borrowings, where there is a change in the terms of the agreements whether monetary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the original
financial liability and the recognition of a new liability. The difference between the carrying
amount of a financial liability (or part of a financial liability) extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, shall be recognised in the consolidated statement of profit and loss.

Borrowings are classified as current liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting period. Where there
is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting
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date, the entity does not classify the liability as current, if the lender agreed, after the
reporting period and before the approval of the financial statements for issue, not to demand
payment as a consequence of the breach.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the
end of financial year which are unpaid. The amounts are unsecured and are usually paid within
the operating cycle of the business. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability
is measured at the higher of the amount of impairment loss allowance determined as per
impairment requirements of Ind-AS 109 and the amount recognised less cumulative
amortisation.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the consolidated statement of profit or loss.

inventories

inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories
comprises all cost of purchases inclusive of duties (except the refundable component) and
other incidental expenses incurred in bringing such inventories to their present location and
condition. In determining the cost, moving weighted average cost method is used. Net
realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale. The
comparison of cost and net realizable value is made on item by item basis.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment.

Income taxes

Income tax expense for the year comprises of current tax and deferred tax. Income tax is
recognized in the Consolidated Statement of Profit and Loss except to the extent that it relates
to items recognized in ‘Other comprehensive income’ or directly in equity, in which case the
tax is recognized in ‘Other comprehensive income’ or directly in equity, respectively.
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The income tax expense or credit for the period is the tax payable on the current period’s
taxable income based on the applicable income tax rate adjusted by changes in deferred tax
assets and liabilities arising on the temporary differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis
of tax law enacted or substantially enacted at the end of the reporting period. Current income
tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid/un-recovered at the
reporting date. Current tax is payable on taxable profit, which differs from the profit or loss in
the financial statements. Current tax is charged to consolidated statement of profit and loss.
Provision for current tax is made after taking in to consideration benefits admissible under
Income Tax Act, 1961.

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax
bases using the tax laws that have been enacted or substantively enacted by the reporting
date. However, deferred tax is not provided on the initial recognition of an asset or liability
unless the related transaction is a business combination or affects tax or accounting profit. Tax
losses available to be carried forward and other income tax credits available to the entity are
assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised to the
extent that it is probabte that they will be able to be utilized against future taxable income.
Deferred tax arising during the holiday period is not recognised to the extent that the
management expects its reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss
or deductible temporary difference will be utilised against future taxable income. This is
assessed based on the Group’s forecast of future operating income at each reporting date.

Deferred tax assets and liabilities are offset only when the entity has a right and intention to
set off current tax assets and liabilities from the same taxation authority.

Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to
future economic benefit in form of adjustment to future tax liability, is considered as an asset
to the extent management estimates its recovery in future years.

Leases

Operating lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased item, are classified as operating leases.

Where the Group is lessee:
Lease rentals in respect of operating lease arrangements including assets taken on operating

lease are recognized as an expense in the Consolidated Statement of Profit and Loss on straight
line basis over the lease term.
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Where the Group is lessor:

Lease income on an operating lease arrangement is recognized in the Consolidated Statement
of Profit and Loss on straight line basis over the lease term.

Finance lease
Where the Group is lessee

Finance leases, which effectively transfer to the Group substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term
at the lower of the fair value of the leased property and present value of minimum lease
payments Lease payments are apportioned between the finance charges and reduction of the
lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognised as finance costs in the Consolidated Statement of
Profit and Loss. Lease management fees, legal charges and other initial direct costs of lease
are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset as
determined by the management or the useful life envisaged in Schedule Il to the Act,
whichever is lower. However, if there is no reasonable certainty that the Group will obtain the
ownership by the end of the lease term, the capitalized asset is depreciated on a straight-line
basis over the shorter of the estimated useful life of the asset, the lease term and the useful
life envisaged in Schedule I to the Act.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased item, are classified as operating leases. Operating lease payments are recognised
as an expense in the Consolidated Statement of Profit and Loss on a straight-line basis over the
lease term.

Where the Group is the lessor:

Leases in which the Group transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases. Assets given under finance lease are recognised as a
receivable at an amount equal to the net investment in the lease. After initial recognition, the
Group apportions lease rentals between the principal repayment and interest income so as to
achieve a constant periodic rate of return on the net investment outstanding in respect of the
finance lease. The interest income is recognised in the Consolidated Statement of Profit and
Loss. Initial direct costs such as legal costs, brokerage costs, etc. are recognised immediately
in the Consolidated Statement of Profit and Loss.

m) Foreign exchange transactions
Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevalhng at the
reporting date. Non-monetary item, which are measured in terms of hist
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denomination in a foreign currency, are reported using the exchange rate at the date of
transaction. Except for non-monetary items measured at fair value which are translated using
the exchange rates at the date when fair value was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Group’s monetary items at rates different from those at which they were initially recorded
during the year or reported in previous Financial Statements (other than those relating to fixed
assets and other long term monetary assets) are recognised as income or as expenses in the
year in which they arise.

Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any
indication that a non-financial asset may be impaired. Indefinite-life intangibles are subject to
a review for impairment annually or more frequently if events or circumstances indicate that it
is necessary.

For the purpose of assessing impairment, the smallest identifiable group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows
from other assets or group of assets is considered as a cash generating unit. Goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the Group’s cash-
generating units that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds
their recoverable amount are written down to the recoverable amount by recognizing the
impairment loss as an expense in the Consolidated Statement of Profit and Loss. The
impairment loss is allocated first to reduce the carrying amount of any goodwill (if any)
allocated to the cash generating unit and then to the other assets of the unit pro rata based on
the carrying amount of each asset in the unit. Recoverable amount is higher of an asset’s or
cash generating unit’s fair value less cost of disposal and its value in use. Value in use is the
present value of estimated future cash flows expected to arise from the continuing use of an
asset or cash generating unit and from its disposal at the end of its useful life. Assessment is
also done at each Balance Sheet date as to whether there is any indication that an impairment
loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the
assets carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation and amortization, if no impairment loss had been recognized. An
impairment loss recognized for goodwill is not reversed in subsequent periods.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the tiability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
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Group or the counterparty.
Share-based payment

The Group operates equity-settled share-based remuneration plans for its employees, where
persons are rewarded using share-based payments, the fair vatues of services rendered by
employees and others are determined indirectly by reference to the fair value of the equity
instruments granted. This fair value is appraised using the Black Scholes model.

In the case of employees and others providing similar services, the fair value is measured at the
grant date. In the case of franchisees, consultants and investors the fair value is determined as
services are received, using average fair values during each year. The fair value excludes the
impact of non-market vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting
period, based on the best available estimate of the number of share options expected to vest.
Non-market vesting conditions are included in assumptions about the number of options that
are expected to become exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares
issued are allocated to share capital with any excess being recorded as additional paid-in
capital.

Borrowing Cost

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with
the arrangement of borrowings. Borrowing costs directly attributable to the acquisition,
construction or production of a qualifying asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period they occur.

Contingent liabilities, contingent assets and provisions
Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the controt of the Group or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Group does not recognize a contingent liability
but discloses its existence in the Consolidated Financial Statements.

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition
criteria of an asset are considered contingent assets.

Provisions

A provision is recognized when the Group has a present obligation or constructive obligation as
a result of past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation. '
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All repairs and maintenance cost of hardware sold under the contracts during the remaining
contract period is borne by the Group on the basis of experience of actual cost incurred in
servicing such hardware during the previous financial year. Provision are not recognised for
future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates.

Where the Group expects some or all of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the
amount of recovery can be measured reliably. The expense relating to any provision is
presented in the Consolidated Statement of Profit and Loss net of any reimbursement.

Equity and Reserves
Share capital represents the nominal value of shares that have been issued.

Proceeds received in addition to the nominal value of the shares issued during the year have
been included in “additional paid-in capital”.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable
to equity shareholders after tax by the weighted average number of equity shares outstanding
during the year. The weighted average number of equity shares outstanding during the period,
are adjusted for events of bonus issued to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable to
equity shareholders and the weighted average number of shares outstanding are adjusted for
the effects of all dilutive potential equity shares, if any.

u) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value,
and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.

Employee benefits

Short term employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accumulated
absences are accrued in the year in which the associated services are rendered by employees
of the Group and are measured at the amounts expected to be paid when the liabilities are
settled.

The liabilities are presented as current employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilities for accumulated absences are not expected to be settled wholly within 12
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months after the end of the period in which the employees render the related service. They
are therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the reporting period using the
projected unit credit method. The benefits are discounted using the market yields of Indian
Government at the end of the reporting period that have terms approximating to the terms of
the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in the consolidated statement of profit and loss.

Post-employment obligations

The Group operates the following post-employment schemes:

(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and
(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liability or asset recognised in the consolidated balance sheet in respect of defined benefit
pension and gratuity plans is the present value of the defined benefit obligation at the end of
the reporting period less the fair value of plan assets. The defined benefit obligation is
calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the
related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in the consolidated statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the consolidated statement of changes in
equity and in the consolidated balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognised immediately in the consolidated statement of profit and loss as
past service cost.

Defined contribution plan

A defined contribution plan is a plan under which the Group pays fixed contributions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Employee State Insurance are
deposited with the appropriate authorities and charged to the Consolidated Statement of Profit
and Loss on accrual basis. The Group has no further obligations under these plans beyond its
monthly contributions.

w) Exceptional items

items of income or expense from ordinary activities which are of such size, nature or
incidence that, their disclosure is relevant to explain the performance of the ent s for
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the period, are disclosed separately in the Consolidated Statement of Profit and Loss.
Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for
both financial and non-financial assets and liabilities. Fair values are categorized into different
levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The Group has an established control framework with respect to the measurement of fair
values. This includes a finance team that has overall responsibility for overseeing all significant
fair value measurements, including Level 3 fair values.

The finance team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information is used to measure fair values, then the finance team assesses the
evidence obtained from the third parties to support the conclusion that these valuations meet
the requirements of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified.

When measuring the fair value of an asset or a liability, the Group uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into
different levels of the fair vatue hierarchy, then the fair value measurement is categorised in
its entirety in the same level of the fair value hierarchy as the lowest tevel input that is
significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the
assumptions made in measuring fair values used in preparing these consolidated financial
statements is included in the respective notes.

Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement
in applying the Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial
statements.

Critical estimates and judgments
The areas involving critical estimates or judgments are:

® Estimated useful life of property, plant and equipment and intangible asset

The estimated useful life of property, plant and equipment is based on a number of factors
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(such as the stability of the industry and known technological advances) and the level of
maintenance expenditures required to obtain the expected future cash flows from the
asset.

The Group reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if
appropriate

® Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and future cash flows. Any changes in
these assumptions may have a material impact on the measurement of the recoverable
amount and could result in impairment.

® Estimation of defined benefit obligation

Employee benefit obligations are measured on the basis of actuarial assumptions which
include mortality and withdrawal rates as well as assumptions concerning future
developments in discount rates, the rate of salary increases and the inflation rate. The
Group considers that the assumptions used to measure its obligations are appropriate and
documented. However, any changes in these assumptions may have a material impact on
the resulting calculations.

® Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Group review carrying amount of deferred tax assets and Liabilities at the end of each
reporting period. The policy for the same has been explained under Note No 2(k).

B Provision for warranty

Provision for warranty-related costs are recognised when the product is sold or services
provided to the customers. Initial recognition is based on historical experience. The initial
estimate of warranty-related costs is revised annually.

B Going concern

When preparing consolidated financial statements, management make an assessment of an
entity’s ability to continue as a going concern. Financial statements prepared on a going
concern basis unless management either intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When management is aware, in making its
assessment, of material uncertainties related to events or conditions that may cast
significant doubt upon the entity’s ability to continue as a going concern, those
uncertainties shall be disclosed.

B Impairment of trade receivables

The Group review carrying amount of Trade receivable at the end of each reporting period
and Provide for Expected Credit Loss. The policy for the same explained in the Note No.2

(g) (4).
® Fair value measurement

Management uses valuation techniques in measuring the fair value of financial instruments
where active market quotes are not available. Details of the assumptions used are given in
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the notes regarding financial assets and liabilities. In applying the valuation techniques,
management makes maximum use of market inputs and uses estimates and assumptions
that are, as far as possible, consistent with observable data that market participants would
use in pricing the instrument. Where applicable data is not observable, management uses
its best estimate about the assumptions that market participants would make. These
estimates may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience

and other factors, including expectations of future events that may have a financial impact on
the Group and that are believed to be reasonable under the circumstances.
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Note

Note

Note

8 Loans

Particulars

Security deposits
Unsecured, considered good
Security deposits considered doubtful
Less: Allowance for doubtful
Earnest money deposits
Unsecured, considered good
Unsecured, considered doubtful
Less: Allowance for doubtful
Loans to employees
Unsecured, considered good
Unsecured, considered doubtful*
Less: Allowance for doubtful
Loans to others
Unsecured, considered doubtfut
Less: Allowance for doubtful
Total

For explanation on the group's credit risk management, please refer note 33.2.

As at March 31, 2023 As at March 31, 2022
Non current Current Non current Current
3.41 9.74 3.41 9.72
156.59 - 156.64
(156.59) - (156.64
0.18 - 0.18
10.47 - 10.47
(10.47) - (10.47
0.66 0.62
18.84 - 18.70
(3.46) (3.46
137.59 137.59
(137.59) - (137.59
3.41 25.96 3.41 25.76

* The advance given to employees is adjustable against provision for expenses amounting to Rs. 15.24 million (March 31, 2022 Rs. 15.24 million) as

appearing under the head trade payable in current liabilities.

9 Other financial assets

(Unsecured, considered good, unltess stated otherwise)

Particulars

Considered good

Margin money (refer note 9.1 below)

Interest accrued but not due on loans
Unsecured, considered good

Unbilled revenue

Deposits with more than 12 months maturity

Considered Doubtful

Receivable against corporate guarantee (refer note 9.2 below)

Less: Allowance for doubtful
Total

As at March 31, 2023 As at March 31, 2022
Non current Current Non current Current
0.73 1.14 1.76
- 1.76 6.63
0.20 - 0.20
258.19 258.19
(258.19) (258.19
0.93 2.90 0.20 8.39

9.1 Margin money deposits are given against borrowings, letter of credit and bank guarantees including to revenue authorities.
9.2 This receivable is recognised against the corporate guarantee given on behalf of Edu Smart Services Private Limited to a bank. Simultaneous!
a payable to the bank for the same amount is recognised as a liability against the guarantee given by the Holding Company (Refer note 20).

9.3 For explanation on the companies credit risk management please refer note 33.2.
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Note

Note

Note

Note

10 Tax assets

t

Particulars As at March 31, 2023 As at March 31, 2022
Non current Current Non current Current
Advance income tax {net of provision for tax) 3.48 8.28 3.90 8.28
3.48 8.28 3.90 8.28
11 Other non-current assets
{Unsecured, considered good, untess stated otherwise)
As at As at

Particulars

Considered good
Prepaid expenses
Considered Doubtfut
Capital advances-Unsecured
Less: Allowance for doubtful
Balance with government authorities
Less: Allowance for doubtful

12 Inventories (vatued at lower of cost and net realisable vatue)

Particulars

Work-in-progress
Less: Provision for obsolescence {Refer note 12.2)
(A}

Stock in trade (Refer note 12.1)
- Technology equipment
- Educationat products

Less: Provision for obsolescence {Refer note 12.2)
(B)

Total (A+B)

March 31, 2023

March 31, 2022

0.10 0.13
2,187.84 2,187.84
(2,187.84) (2,187.84)
19.88 19.88
(19.88) (19.88)
0.10 0.13

As at As at

March 31, 2023

March 31, 2022

11.23 11.23
(11.23) (11.23)
119.88 119.98
119.88 119.98

(100.06) (100.16)

19.82 19.82

19.82 19.82

12.1 Stock in trade includes inventory of Rs 17.80 miltion which pertains to Educomp School Management Limited (ESML), a subsidiary of Holding
Company, and comprises educational books. Such inventory is outstanding for more than three years. The ESML has not made any provision for
obsolence as these are curriculum books and the management of ESML estimates its net realisable value more than its cost.

12.2 Provision for obsolescence of Rs,100.06 Million pertains to hotding co. & Rs.11.23 Million related to Educomp Learning Private limited.

13 Trade receivables

Particulars

Unsecured, Considered good
- due from related parties {Refer note 13.1)

As at
March 31, 2023

As at
March 31, 2022

- due from others 1,187.42 1,190.35
1,187.42 1,190.35
Unsecured, Considered doubtful
- due from related parties (Refer note 13.1) 16.09 16.10
- due from others 14,677.80 14,681.47
Less: Allowance for doubtful (Refer note 13.5) (14,693.89) (14,697.57)
1,187.42 1,190.35
The trade receivables ageing schecule for the year ended March 31, 2023.
Particulars Qutstanding for followings periods from due date of payment
Lessthan 6 6 monthsto  1-2 years 2-3 years More than 3 Total
months 1 year years
Undisputed trade receivables - Consideted good 2.19 0.04 0.02 0.62 76.11 78.98
Undisputed trade receivables - Credit impaired - - - 0.78 10,913.27 10,914.05
Disputed trade receivables - Consideted good - - - - 1,108.44 1,108.44
Disputed trade receivables - Credit impaired - - - 0.19 3,779.65 3,779.84
15,881.31
Less: allowance for doubtful 14,693.89
Total trade receivables J—— 1,187.42

5 oy
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Note

Naote

The trade receivables ageing schecule for the year ended March 31, 2022,

Particulars Qutstanding for followings periods from due date of payment
Less than 6 6 months to  1-2 years 2-3 years More than 3 Total
months 1 year years
Undisputed trade receivables - Consideted good 7.41 - 7.44 17.28 81.47 113.60
Undisputed trade receivables - Credit impaired 2.21 - 1.84 1.38 10,871.72 10,877.15
Disputed trade receivables - Cansideted good - - - 3.19 1,110.78 1,113.97
Disputed trade receivables - Credit impaired - - 0.19 6.40 3,776.61 3,783.20
15,887.92
Less: allowance for doubtful 14,697.57
Total trade receivables 1,190.35
13.1 Trade receivable from related parties comprise:
As at As at

March 31, 2023

March 31, 2022

Trade Receivables which have significant increase in credit risk
Receivable from associate

Little Millenium Education Private Limited 0.26 0.26
Other related parties

Savvica Inc. - -
Learning Leadership Foundation 0.14 0.14
League India Education Foundation 9.04 9.04
Siya Ram Educational Trust 0.01 0.01
Total 9.45 9.45

13.2 For terms and conditions of transactions with related parties refer note 37.

13.3 No trade receivables are due from directors or other officers of the company either severally or jointly with any other person or from any firms

or private companies in which any director is a partner, a director or a member.
13.4 For exptanation on the company's credit risk management, please refer note 34.

13.5 The Holding Company has initiated proceedings for recovery of outstanding amount from certain trade receivables amounting to Rs. 4,838.77
mitlion { March 31, 2022 Rs. 4,848.14 million), in respect of which the Company has ¢reated a provision of Rs. 3,610.14 million (March 31, 2022 Rs.
3,615.82 million}, which in the opinion of the management is adequate to mitigate the risk of any possible non recovery from such receivables.

14.1 Cash and cash equivalents

Particulars As at
March 31, 2023

As at
March 31, 2022

Balances with banks

- in current accounts* 46.14 47.75
Stamp-in-hand 0.89 0.89
Term deposit with bank less than 3 months maturity 20.38 30.56

67.41 79.20

*it includes bank balance of subsidaries companies amounting to Rs.28.84 Mitlion.

*In the above balance with banks in current account of Rs. 7.45 million is not reflected in the bank statement as the bank has adjusted the same in
October 2017 against Term Loan during CIRP period. The bank was not supposed to recover any amount during the moratorium under section 14 of
the Insolvancy and Bankruptcy Code, 2016. Since the company has taken up the matter with the concerned bank, the amount is shown in balance

with banks in current account.

14.2 Bank balances other than cash and cash equivalents
Particul As at As at
articulars March 31,2023 March 31, 2022
Margin money deposit (refer note 14.2.1) 16.02 14.75
Deposit with original maturity of more than three months but tess than twelve months 109.68 132.90
Unpaid dividend 0.31 0.31
126.01 147.96

14.2.1 Margin Money Deposits are given against borrowings, letter of credit and bank guarantees including to revenue authorities.
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Note 15 Other current assets

Particulars

Unsecured considered good, unless stated otherwise

(i} Advances other than capital advances
Advance to suppliers
- considered good
- considered doubtful
Less: Allowance for doubtful
Advance to others (Refer note 15.1 below)
- considered good
- considered doubtfut
Less: Allowance for doubtful
(ii} Others
Prepaid expenses

Balance with government authorities (Refer note 15.3 below)

Total

15.1 Includes advances to related parties as follows:

India Education Fund
Total

As at
March 31, 2023

As at
March 31, 2022

23.01 23.21
268.99 253.63
(268.99) (253.63)
0.10 0.10
(0.10) (0.10)
0.29 0.27
29.18 54.19
52.48 77.67
0.10 0.10
0.10 0.10

15.2 For explanation on the company's credit risk management, please refer note 34.2.
15.3 During the year in the course of proceedings under GST, input credit of GST availed by the Company in the earlier years of Rs. 21.48 million
was reversed on account of non deposit of GST by 3 vendors. The Company has debited the aforesaid amounts to the respective vendors along with
interest and penalty paid to the respective vendors account. The Company has initiated legal proceedings against the vendors for recovery of
aforesaid amount and the matter has now been referred before the arbitrator and statement of claim has been filed by the Company before the Ld.

Arbitrator. Arbitration Proceedings are pending as on date.
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Note 16 Equity share capital

a)

b)

<)

d)

e)

f)

g)

h)

Particulars

Authorized shares

As at
March 31, 2023

As at
March 31, 2022

200,000,000 (March 31, 2019: 200,000,000) equity shares of Rs. 2 each 400.00 400.00

Issued, subscribed and fully paid-up shares

122,467,168 (March 31, 2019: 122,467,168) equity shares of Rs. 2 each fully paid up 244,93 244,93
244,93 244.93

Movement in equity share capital

Year ended March 31, 2023 Year ended March 31, 2022

No. of Shares Amount No. of Shares Amount
Shares outstanding at the beginning of the year 122,467,168 244.93 122,467,168 244.93
Shares issued during the year - - -
Shares outstanding at the end of the year 122,467,168 244,93 122,467,168 244.93

Terms/ rights attached to equity shares

The Holding Company has only one class of equity shares having a par value of Rs. 2 per share. Each holder of equity shares is entitled
to one vote per share. The Holding Company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of
Directors is subject to approval of the shareholders in the ensuing Annual General Meeting except where interim dividend is distributed.

In the event of liquidation of the Holding Company, the holders of equity shares will be entitled to receive remaining assets of the
Holding Company, after distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity
shares held by the shareholders.

Details of shareholders holding more than 5% equity shares in the Holding Company

As at March 31, 2023 As at March 31, 2022

No. of Shares % of holding No. of Shares % of holding
Equity shares of Rs. 2 each fully paid-up
Mr. Shantanu Prakash 44,315,205 36.19% 44,315,205 36.19%
A.P Eduvision Private Limited 7,284,600 5.95% 7,284,600 5.95%

Details of the shares held by promoters in the Company as on March 31, 2023

Promoter Name No. of Shares % of total shares % change during

the year

Equity shares of Rs. 2 each fully paid-up

Mr. Shantanu Prakash 44,315,205 36.19% -
Mrs. Anjlee Prakash 3,238,440 2.64% -
A.P Eduvision Private Limited 7,284,600 5.95% -
Total 54,838,245 44.78% -

Details of the shares held by promoters in the Company as on March 31, 2022

Promoter Name No. of Shares % of total shares % change during

the year

Equity shares of Rs. 2 each fully paid-up

Mr. Shantanu Prakash 44,315,205 36.19% -
Mrs. Anjtee Prakash 3,238,440 2.64% -
A.P Eduvision Private Limited 7,284,600 5.95% -
Total 54,838,245 44.78% -

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the
reporting date

No equity shares has been issued by way of bonus shares during the said period.

No equity shares fully paid up has been issued pursuant to contract(s) without payment being received in cash during the period.

No equity shares bought back pursuant to section 68, 69 and 70 of the Act during the period.

Share reserved for issue under option/contracts
For details of shares reserved for issue on conversion of Zero Coupon Foreign Currency Convertible Bonds (refer note 18.3)

For details of shares reserved for issue on employee stock option, (refer note 39)
For details of shares reserved for issue to lender banks as per CDR scheme(refer note 18.5)

g,
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Note

(A)

(8)

17.1

17.2

17 Other Equity

Equity component of compound financial instruments
Particulars

Equity component of compound financial instruments (Refer note 17.1)
Total

Reserves & Surplus (Refer note 17.2)
Particulars

Security premium reserves

General reserves

Employee stock option outstanding account { Refer note 39)
Capital reserves

Retained earnings

Foreign currency monetary items transtation difference account
Other comprehensive income

Total

Notes:
Movement of Other Equity
Equity component of compound financial instruments

Particulars
Opening Balance
Closing Balance

As at
March 31, 2023

As at
March 31, 2022

524.45 524.45
524.45 524.45
As at As at

March 31, 2023 March 31, 2022
10,240.32 10,240.32
1,198.29 1,198.29

411.66 411.66
(42,828.21) (42,028.31)

34.06 34.00

(30,943.88)

(30,144.04)

Year ended Year ended
March 31, 2023 March 31, 2022
524.45 524.45
524.45 524.45

The above balance represents portion of the compound financial instruments that evidence a residual interest in the assets of the Company after

deducting financial liability component.

Reserves & Surplus

(i) Securities premium reserves

Particulars

Opening Balance
Closing Balance

(ii) General reserve
Particulars

Opening Balance*
Closing Balance®

Year ended Year ended
March 31, 2023 March 31, 2022
10,240.32 10,240.32
10,240.32 10,240.32

Year ended Year ended
March 31, 2023 March 31, 2022
1,198.29 1,198.29
1,198.29 1,198.29

1t Includes investment written off pertaining to one of the subsidiary company Educomp School Management Ltd (ESML) which is holding
investment in equity shares of Educomp infrastructure & School Management Ltd (EISML) for Rs.72.55 Million. The investee company EISML has
undergone CIRP and a resolution plan has already been approved by Hon'ble NCLT Chandigarh vide its order dated 14.12.2020 which has no
provision for any distribution to shareholders. Consequently the said investment of Rs. 72.55 Million has got fully impaired but the same has not
been duly recognised and accounted for in the financial statements of ESML. However the same has been considered in the consolidated financial

statements and said investment has been fully written off during the year.

(iii) Employee stock option outstanding account
Particulars

Opening Balance

Add: Employee stock compensation provided

Less: Employee stock compensation reversed

Less: transfer to retained earnings due to {oss of control in subsidiaries
Closing Batance

Year ended
March 31, 2023

Year ended
March 31, 2022
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(iii) Capital Reserve

Particutars - Year ended Year ended
March 31, 2023 March 31, 2022

Others

Opening Balance 411.66 411.66

Closing Balance 411.66 411.66

Total 411.66 411.66

(iv) Retained Earnings

Year ended Year ended
Particulars March 31, 2023 March 31, 2022
Opening balance (42,028.31) (41,584.46)
Add: Loss for the year (799.90) (443.85)
Closing Balance (42,828.21) {42,028.31)
(v) Foreign currency monetary item translation difference account (FCMITDA)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Opening balance -
Add: Created during the year -
Less: Amortisation during the year -
Closing Batance - -
{vi) Other comprehensive income
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Opening balance 34.00 33.42
Add: Profit( Loss) for the year 0.06 0.58
Closing Balance 34.06 34.00

Securities Premium Reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

Employee stock option outstanding account

The share options outstanding account is used to recognise the grant date fair value of options issued to employees under different Employee
stock option plans issued by the company. {refer note 39)

Capital Reserve

The Holding Company on July 26, 2012 had allotted 11,479,096 warrants to Promoter Group Entity at an issue price of Rs. 193.74 per warrant, as
per the provisions of Chapter VIl of SEBI (iCDR) Regulations, 2009, convertible into equal number of equity shares of the face value of Rs. 2/-
each convertible within a period of 18 months from the date of allotment. The Holding Company on January 22, 2013 had allotted 2,979,939
equity shares of face value of Rs. 2/- each at a premium of Rs. 191.74/- per share on conversion of warrants issued under provisions of Chapter
Vi Of SEBI (iCDR) Regulations, 2009. During the year 2013-14 the Holding Company had forfeited 8,499,157 warrants amounting to Rs. 411.66
million, due to non receipt of balance 75% of the issue price in the stipulated period of 18 months from the date of issuance of these warrants.
The forfeited amount is disclosed as ‘Capital Reserve’ under the ‘Reserve & Surplus’.

Foreign currency monetary item translation difference account (FCMITDA)
The Group has a policy for the long-term foreign currency monetary items recognised in the financial statements on or before March 31, 2016 and
the exchange difference on foreign currency loan (including FCCB) is accounted for by addition or deduction to the cost of the assets so far it
relates to depreciable capital asset and in other cases by transfer to “Foreign Currency Monetary ltems Translation Difference Account”
{FCMITDA) to be amortized over the period of such foreign currency loans.

General reserve

This represents appropriation of profit by the Company and is available for distribution of dividend.
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Note 18 Borrowings

18.1  Non-current borrowings
Particulars As at As at
March 31, 2023 March 31, 2022
(i) Secured**
Bonds and debentures
13.25%, 100 Non Convertible Debentures of Rs. 1,000,000 each 100.00 100.00
13.50%, 350 Non Convertible Debentures of Rs. 1,000,000 each 350.00 350.00
10 Zero Coupon Foreign Currency Convertible Bonds of § 1,000,000 each (refer note 18.3 below) 1,093.33 1,010.61
Term loans
from banks 17,142.55 17,142.55
from others
- External commercial borrowings 5,747.90 5,313.03
(ii} Unsecured
Loan from related parties (refer note 18.4 below)* 414,21 363.33
Loan from other parties 353.20 353.20
Less: Current maturities of long term borrowings (refer note 20) (24,786.98) (24,269.40)
414,21 363.32
Notes:
* Refer note 37 for terms and conditions of transaction with related parties.
** Refer note 18.5 for details of security & terms of long term borrowings.
18.2 Current borrowings
Particulars As at As at
March 31, 2023 March 31, 2022
(i) Term loan
- from bank-secured 113.50 113.50
(ii) Borrowing repayable on demand
-Working capital loans from Banks-secured 1,249.92 1,249.92
(iii) Other loans
-Loans from other parties-unsecured 12.00 12.00
Total 1,375.42 1,375.42
(iv) ‘'Current maturities of long term borrowings
Current maturities of long term debts - ECB* 5,747.90 5,313.03
Current maturities of long term debts - FCCB * 1,093.33 1,010.61
Current maturities of long term debts - Term Loans* 17,142.55 17,142.55
Current maturities of long term debts - Non- Convertible Debentures* 450.00 450.00
Current maturities of long term debts - from other parties* 353.20 353.20
26,162.40 25,644.81
Refer note 18.5 for details of security & terms of current borrowings.
Liability component of compounded financial instruments
18.3 Foreign Currency Convertible Bond (FCCB)
The Holding Company had issued 10, zero coupon foreign currency convertible bonds of § 1,000,000 each. These FCCB were convertibte into
equity shares based on the ratio calculated in accordance with the terms of offering circular dated July 13, 2012. The bonds were convertible
latest by July 24, 2017 at initial conversion price of Rs. 188.62 for each equity share at the applicable exchange rate (fixed). As on March 31,
2021 USD 10 million (March 31, 2020 USD 10 million) FCCB remained outstanding for conversion into equity shares of Rs. 2 each, as the Holding
Company has filed for corporate insolvency and resolution process on May 30, 2017.
As at As at
March 31, 2023 March 31, 2022
Equity portion as at balance sheet date 50.03 50.03
Financial liability portion as on date (including 33.15% premium component) 1,093.33 1,010.61
1,143.36 1,060.64
18.4 Promoters contribution

The Promoters of the Group have provided interest free loans amounting Rs. 614.65 million to the Holding Company which has been fair
valued at amortised cost and the balance portion due to the control of the promoter over the Holding Company has been considered to be
equity and has been valued at cost.

As at As at
March 31, 2023 March 31, 2022
Equity component as on date 474.42 474.42
Financiat liability component as on date A14, D Jsmining 363.33
888.63 ~ -1 ~ 837.75
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 3

Note 19 Trade Payables
Particulars

Trade Payables

1, 2023

As at
March 31, 2023

As at
March 31, 2022

- due to micro and small enterprises( Refer Note 50) 11.54 11.54
- due to Others
- others 1,399.75 1,320.33
- related parties® 69.66 69.66
Total 1,480.95 1,401.53
Other related parties
Unnati Educational Trust 69.66 69.66
69.66 69.66
Tarde Payables ageing schedule for the year ended March 31, 2023
Particulars Outstanding for following periods from due date of payment
Unbilled tess than 1 1-2 years 2-3 years More than 3
year years Total
Outstnading dues to MSME - - 0.18 0.30 11.06 11.54
Others 67.12 6.62 3.1 0.02 1,392.54 1,469.41
Total 67.12 6.62 3.29 0.32 1,403.60 1,480.95
Tarde Payables ageing schedule for the year ended March 31, 2022
Particulars Outstanding for following periods from due date of payment
Unbilled tess than 1 More than 3
year 1-2 years 2-3 years years Total
Outstnading dues to MSME - 0.18 0.30 0.18 10.88 11.54
Others 59.69 6.31 0.35 3.74 1,319.90 1,389.99
Total 59.69 6.49 0.65 3.92 1,330.78 1,401.53
Trade payables are generally due in 30-90 days and are non interest bearing. Accordingly, the carrying value of the same is considered as fair value.
Note 20 Other current financial liabilities
As at As at
March 31, 2023 March 31, 2022
Payabtes against corporate guarantee (refer note 9.2} 258.19 258.19
Interest accrued and due {refer note 20.1,20.2 & 20.3 below) 3,784.11 3,695.54
Interest accrued and due to micro and small enterprises 5.95 5.85
Employee related payables 338.69 337.95
Security deposits 22.30 22.30
Unpaid dividend 0.31 0.31
Retention money 1.00 1.00
Expenses payable 8.92 8.92
Total 4,419.47 4,330.06
* Refer note 18
Note 20.1: The Holding Company has not accrued interest on borrowing post May 30, 2017, being Corporate Insolvency Resolution Process (“CIRP”} commencement
date. The amount of such interest not accrued is estimated to be Rs. 4,017.70 Million for the year (for the year ended March 31, 2022 Rs. 3,643.95 Million). The
cumulative amount of interest not accrued as at March 31, 2023 is estimated to be Rs. 19,005.18 million (March 31, 2022: Rs. 14,987.48 Million)
Note 20.2: The Holding Company has not determined the provision for penal interest for defaults on borrowings as per the contractual terms of the underlying
agreements.
Note 20.3: it inctudes Rs.89.29 Million as interest by Educomp software limited.
Note 21 Provisions
As at March 31, 2023 As at March 31, 2022
Particulars Non current Current Non current Current
Provisions for employee benefits
Provisions for gratuity (refer note 21.1 below) 2.09 0.07 1.78 0.08
Provisions for leave encashment (refer note 21.1 below) 0.24 0.01 0.20 0.01
Total 2,33 0.08 1.98 0.09
Note 21.1 Post employment benefits

Gratuity

The Group, excluding foreign entities, provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Under its gratuity plan, every employee

who has completed at least one year of service is entitled to gratuity on departure at 15 days of last drawn salary for each completed year of service,

a) Net employee benefit expense recognised
Particulars

Current service cost
Net interest cost
Total expenses recognised in the Statement of Profit and Loss

Gratuity-Unfunded

March 31, 2023

March 31, 2022

0.3

0.28
0.1

0.39



Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Remeasurement actuariat (gain) / loss from changes in financial assumptions
Remeasurement actuariat (gain) / toss from changes in demographic assumptions
Remeasurement actuarial (gain) / {oss arising from Experience Adjustment

Total amount recognised in the Other comprehensive income

(0.04) 0.06
- ©.11)

0.05 0.21

0.01 0.15

Note

b} Reconciliation of opening and closing balance of defined benefit obligation.
Gratuity-Unfunded
Particulars Year ended Year ended
March 31, 2023 March 31, 2022

Present value of obligation as at the beginning of the year 1.86 1.65

Impact of transfer of holding

Interest cost 0.13 0.1

Current service cost 0.31 0.28

Benefit paid (0.16) (0.34)
Actuarial (gain)/loss 0.02 0.16

Present value of obligation as at the end of the year 2.16 1.86

Current 0.07 0.08

Non current 2.09 1.78

c) Principal actuarial assumptions at the Balance Sheet date:

March 31, 2023 March 31, 2022
Discount rate* 7.36% 7.18%
Expected rate of increase in salary** Salary increase  Salary increase
for FY 2022-23 for FY 2022-23
@9.50% & there  @9.50% & there
after it will be after it will be

expected to expected to
increase by 5% increase by 5%
Demographic assumptions
i) Retirement age (Years) 58 58
ii} Mortality table 1ALM (2012-14) 1ALM
(2012-14)
iii) Ages Withdrawal Rate (%)
Up to 30 Years 14 14
From 31 to 44 years S 5
Above 44 years 1 1

“The discount rate is based upon the market yields available on Government bonds at the accounting date for remaining life of employees.
“*The estimates of future salary increase, considered in actuarial valuation, take account of inflation, senijority, promotion and other relevant factors such as supply
and demand in the employment market on long term basis.

22 Other Current liabilities

Particulars As at As at
March 31, 2023  March 31, 2022

Advances from customers (refer note 22.1 and 22.2} 279.55 284.94
Statutory dues 15.73 14.57
Total 295.28 299.51

22.1 The Company had received advances from customers, which are outstanding for more than one year and still lying in the books as on March 31, 2023. These
advances mainly pertain to the pre CIRP period and includes amount of Rs.80.47 million { March 31,2022 Rs.80.47 million ) received from non corporate entites. The
advances could not be repaid to the customers after intiation of CIRP and the same will be settled in accordance with the provision of the Insolvancy and Bankruptcy
Code 2016 and reguations issued there under.

22.2 Includes advances from related parties*

As At As At

Particulars March 31, 2023 March 31, 2022

Educomp Globat Holding W.L.L 42.52 42.52
Edumatics Corporation Inc. 16.21 16.21
Shri Hare Educational Trust 0.37 0.37
Vigyan Education Trust 0.60 0.60

59.70 59.70

* for terms and conditions for transaction with related party refer note 37

[This space has been left blank intentionally]




Educomp Solutions Limited

Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Note

Note

Note

Note

Note

23 Revenue from operations
Particulars

Sale of educational products and technology equipment
Education and other services
Total

24 Other income
Particulars

Interest income on
- Fixed deposits
- Financial instruments measured at amortised cost
- Other Interest
Liabilities/Provisions no longer required written back
Other non operative Income
Total

25 Purchase of stock-in-trade
Particulars

Technology equipment & accessories
Total

26 Change in inventories of work in progress and stock-in-trade
Particulars

Opening balances
Stock-in-trade
- Technology equipment

Closing balances
Stock-in-trade
- Technology equipment

Change in inventory

27 Employee benefit expenses
Particulars

Salaries wages and bonus

Contribution to provident and other funds*
Gratuity expenses (refer note 21.1)

Staff welfare expenses

Total

* Contribution to provident and other funds comprise:

Defined contribution plan

Employer’s contribution to provident fund (including admin charges)
Employer’s contribution to employee state insurance

Employer’s contribution to employee deposit linked insurance fund
Employer’s contribution to labour welfare fund

Total

Year ended Year ended
March 31, 2023 March 31, 2022
0.08 0.55
39.74 13.26
39.82 13.81

Year ended Year ended

March 31, 2023

March 31, 2022

7.16 8.43
0.02 0.13
0.13 17.73
3.72 -
0.04 0.06
11.07 26.35
Year ended Year ended

March 31, 2023

March 31, 2022

Year ended
March 31, 2023

Year ended
March 31, 2022

19.82 20.26
19.82 20.26
19.81 19.82
19.81 19.82
0.01 0.44
Year ended Year ended
March 31, 2023 March 31, 2022
22.42 19.71
0.88 0.83
0.45 0.40
0.38 0.30
24.13 21.24
Year ended Year ended
March 31, 2023 March 31, 2022
0.77 0.71
0.07 0.08
0.03 0.03
0.01 0.01
0.88 0.83




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Note

Note

Note

28 Finance cost
Particulars

Interest expense on financial instruments measured at amortised cost
interest on delay in payment of income tax

Other borrowing charges

Total

1 This pertains to interest on borrowing booked by Educomp Software Limited

29 Depreciation, amortisation and impairment expense
Particulars

Depreciation on property, plant and equipment (Refer note 3)
Amortization on intangible assets (Refer note 6)
Total

30 Other expenses
Particulars

Repair & Maintainance to

- Buildings

- Machinery

- Others
Lease Rent (refer note 43.1)
Rates and taxes
Legatl and professional fees
Payment to Auditors (refer note 30.1)
Travelling and conveyance
Communication
Advertisement, publicity and business promotion
Freight and forwarding
Printing and stationery
Bad debts and advances written off
Loss allowance on trade receivables
Foreign exchange loss (net)
Provision for doubtful debts/advances
Corporate Social Responsibility expenses
Power & Fuel
Miscellaneous expenses
Total

Note 30.1 Payment to Auditors as :
Particulars

As Auditors

-for Statutory audit

-for Consolidation

-For limited review

-For Reimbursement of Expenses
Total

[This space has been left blank intentionally]

Year ended Year ended
March 31, 2023 March 31, 2022
50.90 44.74
- 0.01
0.10 0.07
51.00 44,82

Year ended Year ended
March 31, 2023 March 31, 2022
3.00 417

0.11 -
3.11 4.17

Year ended Year ended

March 31, 2023

March 31, 2022

2.49 2.36
0.41 0.55
4.43 3.97
2.82 3.28
5.86 3.08
46.09 54.48
1.54 1.45
2.64 1.65
0.97 0.35
0.37 0.26
0.01 0.03
0.58 0.35
3.42 2.33
- 26.35
684.00 300.74
15.36 -
3.56 3.24
0.43 0.38
774.98 404.85
Year ended Year ended

March 31, 2023

March 31, 2022

0.75 0.75
0.30 0.30
0.40 0.40
0.09

1.54 1.45




Educomp Solutions Limited

Notes to Consolidated ind AS Financial Statements for the year ended March 31, 2023

Note
@)

(b)

(©)

31 Income tax expense
Income tax expense

Current tax

Current tax on the profits of the year
Tax relating to earlier years

Totat Current tax expense

Deferred tax
Decrease in deferred tax assets

Total Deferred tax expense

Total Income tax expense

Movement in deferred tax balances
Current Year

Deferred Tax Assets

Carried forward losses and tax credits
(MAT credit entitlement)

Sub- Total (a)

Deferred Tax Liabilities

Property, plant and equipment and
intangibles

Sub- Total (b)

Net Deferred Tax Assets (a)-(b)

Previous Year

Deferred Tax Assets
Carried forward losses and tax credits
(MAT credit entitlement)

Sub- Total (a)

Deferred Tax Liabilities

Property, plant and equipment and
intangibles

Sub- Total (b)

Net Deferred Tax Asset {a)-(b)

Significant estimates

Year ended
March 31, 2023

Year ended
March 31, 2022

As At

March 31, 2022

Recognized
in P&L

Other
Adjustments*

As At
March 31, 2023

0.25

0.25

0.25

0.25

0.25

0.25

As at
April 1, 2021

Recognized in
P&L

Other
Adjustments

As At
March 31, 2022

0.25

0.25

0.25

0.25

0.25

The Holding company has not recognised any deferred tax asset on deductible temporary differences, unused tax losses and
unused tax credits as it is not probable that the Company will have sufficient future taxable profit which can be available
against the available tax losses and unused tax credits.

[This space has been left blank intentionally]
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Educomp Solutions Limited

Notes to Consolidated ind AS Financial Statements for the year ended March 31, 2023

Note 33 Financial Risk Management
Risk management objectives and policies

The Group is exposed to various risks in relation to financial instruments. The Group's financial assets and liabilities by category are summarised in
Note 33. The main types of risks are market risk, credit risk and liquidity risk.
The Group’s risk management is coordinated by its board of directors through Resolution Professional, and focuses on actively securing the Group's
short to medium-term cash flows by minimising the exposure to volatile financial markets.
The Group does not actively engage in the trading of financial assets for speculative purposes nor does it write options. The most significant financial
risks to which the Group is exposed to, are described below:

33.1 Market risk

Market risk is the risk that changes in market prices will have an effect on Group’s income or value of the financial assets and liabilities. The Group is
exposed to various types of market risks which result from its operating and investing activities. The most significant financial risks to which the Group

is exposed are described below:

a Foreign currency risk

The Company is exposed to exchange rate fluctuations as it undertakes transaction in various currencies. Various operating and investing activities
during the year, in currencies other than functional currency of the Company, resulted in foreign currency financial assets and liabilities as on each

reporting date.

As the company is currently undergoing CIRP process (refer note 1(a)}, Accordingly, @ moratorium has been declared under section 14 of the Code.
The following table presents non-derivative instruments which are exposed to currency risk and are unhedged as at March 31, 2021 and March 31, 2020

Particulars

Foreign currency As at As at
March 31, 2023 March 31, 2022
Foreign currency Amount| Foreign currency Amount
Trade payable uss 12.87 1,056.54 12.87 976.60
Euro 0.01 0.89 0.01 0.84
Trade receivable uss 0.35 28.33 0.35 26.19
Canadian 5 (CAD) 0.1 6.63 0.1 6.64
Loans payable us$ 80.00 6,841.23 80.00 6,323.64
Interest accrued and due Us$ 14.94 1,215.17 14.94 1,126.60

To mitigate the Company's exposure to foreign exchange risk, cash flows in foreign currencies are monitored and net cash flows are managed in
accordance with Company's risk management policies. Generally, the Company’s risk management procedures distinguish short term foreign currency
cash flows {due within 6 months) from longer term cash flows {due after 6 months). Where the amounts to be paid and received in a specific currency
are expected to largely offset one another, no hedging activity is undertaken.

The following table gives the volatility in exchange rates for the respective reporting years for major currencies:

Currencies

INR/USD
INR/EURO
INR/CAD

Year ended
March 31, 2023
5%

9%

8%

Year ended

March 31, 2022

5%
6%
7%

These percentages have been determined based on the average market volatility in exchange rates in the previous 12 months. The sensitivity analysis
given in the table below is based on the Company’s foreign currency financial instruments held at each reporting date.

Sensitivity analysis for entities with foreign currency balances in INR

The fotlowing tables illustrate the sensitivity of profit/loss and equity in regards to the Company's financial assets and financial liabilities and the
movement of exchange rates of respective functional currencies’ against INR, assuming ‘all other things being equal’.

if the respective functional currencies had strengthened/weakened against the INR by the afore mentioned percentage of market volatility, then this
would have had the following impact on profit/loss:

March 31, 2023

Profit and loss

Other Components of equity

Movement Strengthening Weakening Strengthening Weakening
USD Senstivity 5% 112.17 (112.17) 342.06 (342.06)
EURO Senstivity 9% 0.08 (0.08) - -
CAD Senstivity 8% 0.53 (0.53) -
March 31, 2022 Profit and loss Other Components of equity
Movement Strengthening Weakening Strengthening Weakening
USD Senstivity 5% 103.85 (103.85) 316.18 (316.18)
EUROC Senstivity 6% 0.05 (0.05) - -
CAD Senstivity 7% 0.47 (0.47)
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)

(c)

Price risk sensitivity
The Group does not have any financial asset or tiability exposed to price risk as at reporting date.

Interest rate sensitivity

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Group'’s exposure to the risk of changes in market interest rates relates primarily to the Group's long-term debt obligations with floating interest
rates.

The Group’s policy is to minimise interest rate cash flow risk exposure on long-term financing.

The interest rate profile of the Group’s interest-bearing financial instruments as reported to the management of the Group is as follows:
The following table provides a break-up of the Group’s fixed and floating rate borrowings:

Particulars As at As at

March 31, 2023 March 31, 2022
Fixed-rate borrowings (Refer note below) 3,577.04 3,494.33
Floating rate borrowings {Refer note below) 23,200.01 22,765.14
Total borrowings 26,777.05 26,259.47

Note: The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the liabilities at the reporting
date.

The following table illustrates the sensitivity of profit or loss and other components of equity to a reasonably possible change in interest rates of +/-
1% (March 31, 2021: +/- 1%). These changes are considered to be reasonably possible based on observation of current market conditions. The
calculations are based on a change in the LIBOR rate for each year, and the financial instruments held as at end of reporting year that are sensitive to
changes in interest rates, all other variables held constant.

Impact on profit and loss after tax

Year ended March 31, 2023 Year ended March 31, 2022
Favourable change  Unfavourable Favourable Unfavourable change
of 100 bp change of 100 bp - change of 100 bp of 100 bp
Loan amount 23,200.01 22,765.14
Effect on profit and loss after tax 232.00 (232.00) 227.65 (227.65)

33.2 CREDIT RISK

Credit risk is the risk that a counterparty fails to discharge an obligation to the Group. The Group is exposed to this risk for various financial assets, for
example, by granting loans and receivables to customers, placing deposits, loans etc. the group’s maximum exposure to credit risk is limited to the
carrying amount of financial assets recognised at different reporting dates.

The Group continuously monitors defaults of -customers and other counterparties and incorporates this information into its credit risk controls. The
Group's policy is to deal only with creditworthy counterparties only.

in respect of trade and other receivables, the Group follows simplified approach which does not require the Group to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. However, the Group
records full credit loss on the receivables for which the Group had filed litigation.

Lifetime ECL is the expected credit loss resulting from all possible default events over the expected life of a financial asset.

The Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting
date, the historically observed default rates are updated and changes in the forward-looking estimates are analysed. On that basis, the Group
estimates the following provision matrix at the reporting date:

0-180 days 180-365 days more than 360
Default rate 6% 9% 38%

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. if, in a subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

The credit risk for cash and cash equivalents and other financial instruments is considered negligible and no impairment has been recorded by the
Group.
Reconciliation of loss ailowance provision at consolidated level - Trade receivables

Particulars Amount

Loss attowance on 1 April 2021 (14,671.22)
Changes in loss atlowance (26.35)
Loss allowance on 31 March 2022 (14,697.57)
Changes in loss altowance 3.68
Loss allowance on 31 March 2023 (14,693.89)

Significant estimates and judgements
Impairment of financial assets

The impairment provisions for financial assets disclosed above are based on assumptions about risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the Group’s past history, existing market
conditions as wetl as forward looking estimates at the end of each reporting period. -
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33.3 Liquidity risk

Note

®)

Liquidity risk is the risk that the Group might not be able to meet its obligations. The Group manages its tiquidity needs by monitoring scheduted debt
servicing payments for long-term financial liabilities as well as forecast cash inflows and outflows due in day-to-day business. The data used for
analysing these cash flows is consistent with that used in the contractual maturity analysis betow. Liquidity needs are monitored in various time bands,
on a day-to-day and week-to-week basis, as well as on the basis of a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day
lookout period are identified monthly. Net cash requirements are compared to available borrowing facilities in order to determine headroom or any
shortfalls. This analysis shows that available borrowing facilities are expected to be sufficient over the lookout period.

The Group's objective is to maintain sufficient cash and marketable securities to meet its tiquidity requirements for 30-day periods at a minimum.

As the Holding Company is currently undergoing CIRP process {refer note t{a}), the current liquidity risk management is therefore restricted to the
management of current assets and liabilities and the day to day cash flows of the Holding Company.

As at end of reporting year, the Group's financial liabilities have contractual maturities* as summarised below :

March 31, 2023

Particulars Upto 1 year 1to 3 years Above 3 years Total
Borrowings 26,777.05 614.65 - 27,391.70
Trade payables 1,480.95 - - 1,480.95
Other financial tiabilities 4,419.47 - - 4,419.47
Total 32,677.47 614.65 - 33,292.12

March 31, 2022

Particutars Upto 1 year 1to 3 years Above 3 years Total
Borrowings 25,644.82 - 614.65 26,259.47
Trade payables 1,401.53 . - 1,401.53
Other financial Uabilities 4,330.06 - - 4,330.06
Total 31,376.41 - 614.65 31,991.06

*The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the liabilities at the reporting date.
Further Current maturities of long term loans have been reclassified from other financial liabilities to borrowings to reflect the maturity profile of
borrowings in a better manner.Pursuant to delays in repayment of loan/interest payments and.ongoing CIRP process of the Holding Company {refer
note 1(a)), the future contractual interest payments in respect of Holding Company has not been considered in above table.

The Group did not have access to any undrawn borrowing facilities at the end of the reporting period.

34 Capital management

Risk Management

The Group’s capital management objectives are to ensure the Group’s ability to continue as a going concern as well as provide an adequate return to
shareholders by pricing products and services commensurately with the level of risk.

In determining its capital structure, Group considers the robustness of future cash flows and to maintain an optimal structure to reduce the cost of
capital.

The Group monitors gearing ratio i.e. Net debt in proportion to its overall financing structure, i.e. equity and debt, Equity comprises of all the
components of equity (i.e. share capital, additional paid in capital, retained earnings etc.). Net debt comprises of total borrowings less cash and cash
equivalents of the Group. In order to maintain or adjust the capitatl structure, the Group may adjust the amount by issue of new shares or sell assets to
reduce the debt. However, in view of certain adverse factors and liquidity problems faced by the Holding Company, the net worth of the Holding
Company has been fully eroded and the Holding Company is presently under CIRP process and however, continues to operate as a going concern.

As at As at
March 31, 2023 March 31, 2022
Net debt 26,509.20 25,928.92
Equity (30,159.58) (29,359.74)
Net Debt to equity ratio (0.88) (0.88)

(i) Loan covenants
Under the terms of the master restructuring agreement, the Group is required to comply with the following financial covenants:

- Without the prior approval of CDR Lenders/Monitoring Institutions the group shall not issue any debentures, raise any Loans, deposits from public,
issue equity or preference capital, Change its capital structure or charge on its assets including its cashflow or give any guarantees save and except
Permitted indebtness.

- Without the prior approval of CDR Lenders/Monitoring Institutions the Group shall not recognise or register any transfer of shares in the borrowers'
capital made or to be made by Promoter, their friends or associates except as may be specified by the CDR Lenders.

As during the FY 2022-23, no such new debt or equity instruments were issued and holding % of promoter Mr. Shantanu Prakash is same as at March 31,
2023 and March 31, 2022 i.e. 36.19%.

The promoter has given interest free loan to the Company for smooth functuniong of its day to day operation which as per the terms of MRA will be
payabte only after the payment of CDR loans.

For details of defaults in payment of principal and interest, refer note 18 (5).

Dividend
The Group has not proposed any dividend for the current and previous year.

__ [The Space has been left blank intentionally]
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Note 35 Segment Reporting

(i) The board of directors of the Holding Company through Resolution Professional assesses the financial performance and position of the Group, and makes strategic
decisions. The RP has been identified as being the chief operating decision maker.
The Group has followings segments namely :-
a) Higher Learning Solutions {HLS} comprising of vocational, higher education and professional development.
b) Schoot Learning Solutions (SLS) comprising of Smart Class & Edureach (ICT) business.
¢) K-12 Schools comprising preschools & high schoots.
d) Ontine, Supplementat & Global business (0SG) comprising of internet based educationat services and coaching.
In accordance with the provision of Ind AS-108, "Operating Segment” the Group has identified business segment as primary segment. As its Secondary segment, the
Group has only one geographical segment based on the geographical location of its customers.
Revenue and expenses directly attributable to segments are reported under each reportable segment. All other expenses, which are not attributable or atlocable to
segments, have been disclosed under the head “unatlocable”.
Assets and liabilities that are directly attributable to segments are disclosed under respective reportable segment. All other assets and liabilities are disclosed under
the head "unallcoable”.
The chief operating decision maker primarily uses revenue to assess the performance of the operating segments. However, the chief operating decision maker also
receives information about the segment assets on a monthly basis.

a

Business segment information

(i1) Segment Capital Expenditure For the year ended For the year ended
March 31, 2023 March 31, 2022
HLS - -
SLS - 1.05
K-12 - -
0SG - -
Unatlocated 1.05 1.06
1.05 2.11
(iii) Segment depreciation and amortisation For the year ended For the year ended
March 31, 2023 March 31, 2022
HLS - -
SLS 0.28 1.32
K-12 - -
0SG - -
Unallocated 2.83 2.85
ERS 4.17
(iv) Segment Revenue & Expenses (External) For the year ended March 31, 2023 For the year ended March 31, 2022
Revenue Expenses Results Revenue Expenses Results
HLS - - - - - -
SLS 39.82 22.51 17.31 13.81 47.40 {33.59)
K-12 - - - - - -
0SG - - - - - -
39.82 22.51 17.31 13.81 47.40 (33.59)
Less: Unallocable Expenditure 779.72 383.30
Less: Finance cost 51.00 44.82
Operating loss (813.41) (461.71)
Other Income 11.07 26.35
Loss before exceptional items, share of net loss of investments (802.34) {435.36)
accounted for using equity method and tax
Share of Profit/( loss) in associates and joint venture 2.44 (8.49)
Loss before exceptional items and tax (799.90) {443.85)
Exceptional items (refer note 31) - -
Loss before tax {799.90) (443.85)
Less: Tax expense
a) Current tax - -
b) Deferred tax - -
Net Loss after tax {799.90) (443.85)

(v) Segment assets
Segment assets are measured in the same way as in the financial statements. These assets are altocated based on the operations of the segment and the physical
tocation of the asset.

As At As At
March 31, 2023 March 31, 2022

Segment assets

HLS 893.78 893.78
SLS 1,232.39 1,264.18
K-12 22.52 22.52
056G 63.35 63.35
Total Segment assets 2,212.04 2,243.83
Unallocated corporate assets 232.19 269.35
Investments 170.92 168.41

Total assets as per the balance sheet 2,615.15 2,681.59
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{vi) Segment liabilities

Segment liabilities are measured in the same way as in the financial statements. These liabilities are allocated based on the operation of the segment.

HLS

SLS

K-12

0sSG

Total Segment liabilities

Unallocated corporate tiabilities
Current Borrowings
Non-Current Borrowings

Total liabilities as per the balance sheet

{b) Geographical Segments
Revenue

India
QOutside India

Capital Expenditure

tndia
QOutside India

Non-current Assets*

India
Qutside India

“Non-current assets are excluding financial instruments.

As At As At

March 31, 2023 March 31, 2022
3.13 3.13
1,251.97 1,225.54
111.43 111.43
63.21 63.21
1,429.74 1,403.31
4,768.32 4,629.81
26,162.39 25,644.80
414.21 363.33
32,774.66 32,041.25

For year ended
March 31, 2023

For year ended
March 31, 2022

39.82

13.81

39.82

13.81

For year ended
March 31, 2023

For year ended
March 31, 2022

1.05 2.11
1.05 2.11
As At As At
March 31, 2023 March 31, 2022
953.92 955.70
953.92 955.70

[The Space has been left blank intentionally}
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Note 36 Related party transactions
(a) List of related parties and relationships:

Associates
S. No. Name of Related Party
1 Little Millennium Education Private Limited

Key Managerial Personnel (KMP)

S. No. Name of Related Party
1 Mr. Shantanu Prakash, Managing Director (Power suspended due to CIRP)
2 Mr. V. K. Dandona, Director(Power suspended due to CIRP)
3 Mr. Mahender Kumar Khandelwal, Resolution Professional (RP)

Enterprises owned or significantly influenced by KMP or their relatives
S. No. Name of Related Party
1 Learning Leadership Foundation
India Education Fund
Unnati Educational Trust
League india Education Foundation
Shri Hare Educational trust
Siya Ram Educational trust
Sri Vasudev Educational Trust
Vigyan Education Trust

N ™ D W N

(b) Transactions with related parties:*

Particulars Associates KMP Others Total

Remuneration paid (note d.2) - 3.60 -
- (3.60)

“ Figures in brackets denotes corresponding figures of the previous year.
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{c) Balances with retated parties:*

Particulars Subsidaries Associate Kmp Others Total
(Little
Millennium
Education
Private Limited
)
Investment (Refer Note 7) 170.94 170.94
(168.43) {168.43)
Trade receivable (note d.2) 5.83 0.26 9.19 15.28
(5.83) (0.26) (9.19) (15.28)
Provision for trade receivable(note d.3}) 5.83 0.26 9.19 15.28
(5.83) (0.26) (9.19) {15.28B)
Trade and other payables (note d.4) - 69.66 69.66
- (69.66) (69.66)
Advance received from customers {note d.5) - - 59.70 59.70
{59.70) (59.70)
Unsecured Loan (including debt and equity portion - 888.63 888.63
of compounded financial instruments) {(note d.8)

837.75 837.75
Other Current Assets (note d.6) 0.10 0.10
(0.10) (0.10)
Provision for Other Current Assets (note d.7) 0.10 0.10
(0.10) (0.10)

* Figures in brackets denotes corresponding figures of the previous year.

(d) Notes

Particutars

For the year ended

For the year ended

March 31, 2023 31-Mar-22
1. Remuneration paid:
Mr. Mahender Kumar Khandelwal, RP 3.60 3.60
2. Trade receivable
Learning Leadership Foundation 0.14 0.14
League India Education Foundation 9.04 9.04
Siya Ram Educational Trust 0.01 0.01
Little Millennium Education Private Limited 0.26 0.26
Savicca 6.36 6.36
15.81 15.81
3. Provision for Trade Receivable
Learning Leadership Foundation 0.14 0.14
League India Education Foundation 9.04 9.04
Siya Ram Educational Trust 0.01 0.01
Little Millennium Education Private Limited 0.26 0.26
Savicca 6.36 6.36
15.81 15.81
4. Trade and other payables
Unnati Educational Trust 69.66 69.66
5. Advance received from customers
Educomp Globatl Holding W.L.L 42.52 42.52
Edumatics Corporation Inc. 16.21 16.21
Shri Hare Educationat Trust 0.37 0.37
Vigyan Education Trust 0.60 0.60
59.70 59.70
6. Other Current Assets
India Education Fund 0.10 0.10
7. Provision for Other Current Assets
India Education Fund 0.10 0.10
8. Unsecured Loan taken
Mr. Shantanu Prakash 888.63 837.75

Terms and conditions
(i) All outstanding balances are unsecured and repayable/ recoverable on demand.

(ii) The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding
balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any

related party receivables or payables, other than disclosed.




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Note

37 Contingent Liabilities
The below mentioned details is based on the status provided by the Group till the date of approval of insolvency under the
Code i.e. May 30, 2017. Consequently, NCLT has declared the moratorium period as per the provision of section 13 (1) (a) of
the Code which is further extended to February 24, 2018 via CoC meeting dated November 2, 2017. As the Resolution Plan is
under consideration by Hon’ble NCLT therefore the moratorium period continue to be in effect till conclusion of the CIRP
process. Refer Note 1(c) for further details.

The Group has contingent Liabilities at March 31, 2020 in respect of:

Particulars As at As at
March 31, 2023 March 31, 2022

i. Legal proceedings and claims, which have arisen in the ordinary course of business, the contingent liability estimated in
relation to these Legal cases is as under:

- Civil Cases : 59.78 60.08
- Consumer/labour related cases : 34.35 43.21
94.13 103.29

ii. Corporate guarantee given to bank for secured loan and debenture on behalf of erstwhile subsidiaries
- Edu Smart Services Private Limited* 2,250.00 2,250.00
- Educomp Infrastructure & School Management Limited 9,371.69 9,371.69
- Educomp Asia Pacific Pte Ltd. - Singapore** 1,724.37 1,593.91
13,346.06 13,215.60

* Includes Rs. 530.96 million for which claims have been admited by the RP but not recorded in the books of the company.

"Includes Rs. 1128.24 million for which claims have been admited by the RP but not recorded in the books of the company.

37(x) The timing of future outflows in respect of the above will depend on crystallization and demand made by bank.

Note

Note

38 Commitments

Capital commitments
Capital expenditure contracted but remained to be executed at the end of the reporting period are as follows :

Particulars As at As at
March 31, 2023 | March 31, 2022

Uncatled liability on partly paid shares of Educomp Online 400.41 400.41
Supplemental Services Limited (net of Advances)
Total 400.41 400.41

39 Share based payment
i) Educomp Solutions Limited

The Holding Company has certain stock option schemes which provide equity shares to employees and directors (excluding
promoter director) of the Holding Company. All the cost including the cost relating to the options granted to employees of
subsidiary companies are borne by the Holding Company. Employee stock options are convertible into equity shares in
accordance with the respective employees’ stock option scheme. The option vesting period is maximum ten years from the date
of grant of option to employees at an exercise price approved by the remuneration committee. The exercise period is one year
from the end of last vesting date of respective grants. There are no conditions for vesting other than continued employment/
directorship with the Holding Company or its subsidiaries. There has been no cancellation or modification to any of the schemes
during the year.

Employee Stock Option Scheme 2006

Pursuant to shareholder’s resolution dated August 24, 2006, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2006” which provides for the issue of 3,125,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2023 the Holding Company had Nil (March 31, 2022: Nil)
number of shares outstanding for issue under the scheme.
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Employee Stock Option Scheme 2007

Pursuant to shareholder's resolution dated September 13, 2007, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2007” which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2023 the Holding Company had Nil (March 31, 2022: NiL)
number of shares outstanding for issue under the scheme.

Employee Stock Option Scheme 2008

Pursuant to shareholder’s resolution dated November 25, 2008, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2008” which provides for the issue of 1,250,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2023 the Holding Company had Nil (March 31, 2022: Nit)
number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2010

Pursuant to shareholder's resolution dated 18 March 2010, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2010” which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2023 the Holding Company had Nil (March 31, 2022: Nil)
number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2011

Pursuant to shareholder's resolution dated July 26, 2011, the Holding Company had introduced “Educomp Employees Stock Option
Scheme 2011” which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its subsidiaries.
All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting period of 7
years from the date of respective grants. As at March 31, 2023 the Holding Company had Nil (March 31, 2022: Nil) number of
shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2012

Pursuant to shareholder’s resolution dated July 16, 2012, the Holding Company had introduced “Educomp Employees Stock Option
Scheme 2012” which provides for the issue of 3,500,000 equity shares to employees of the Holding Company and its subsidiaries.
All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting period of 10
years from the date of respective grants. As at March 31, 2023 the Holding Company had Nil (March 31, 2022: NiL) number of
shares outstanding for issue under the scheme.-

Employees Stock Option Scheme 2014

Pursuant to shareholder's resolution dated August 11, 2014, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2014 which provides for the issue of 5,000,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 10 years from the date of respective grants. As at March 31, 2023 the Holding Company had Nil (March 31, 2022: NIL)
number of shares outstanding for issue under the scheme.

[The Space has been left blank intentionally]
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Note 41. Goodwill and Capital Reserve on consolidation as on the Balance Sheet date comprises the following:

As at As at
a) Goodwill on consolidation March 31, 2023 March 31, 2022
Educomp Learning Private Limited 0.66 0.66
Educomp School Management Limited 1.56 1.56
Net Goodwill 2.22 2,22
Note 42 Interest in Associates & Joint Ventures accounted using Equity Method
(i) Details of carrying value of Associates
Name of the entity Place of Year % of ownership Carrying Amount
Business/country of interest e
incorporation
Associate
Little Millennium Education Private Limited India As at March 31, 2023 48.29% 170.94
As at March 31, 2022 48.29% 168.43

Little Millennium Education Private Limited
Little millennium Education Private Limited is a Company incorporated in India. The Company is engaged in sale and supply of educational products and
rendering of educational services comprising of Pre-School.

(ii) Summarised financiat information for Associates

The tables below provide summarised financial information for the associates. The information disclosed reflects the amounts presented in the financial
statements of the relevant associates and not Educomp solutions Limited's share of those amounts. They have been amended to reflect adjustments made by
the entity when using the equity method and modifications for differences in accounting policies, if any.

a) Summarised balance sheet

Particulars Associates
Little Millennium Education Limited

As at As at

March 31, 2023 March 31, 2022
Total current assets 193.72 185.51
Total non-current assets 231.88 155.75
Total assets 425.60 341.26
Total current liabitities 186.03 109.26
Total non-current tiabilities 13.05 10.68
Total liabilities 199.08 119.94
Net assets 226.52 221.32

b) Reconciliation to carrying amounts

Particulars Associates
Little Millennium Education Limited

For the year ended |For the year ended

March 31, 2023 March 31, 2022
Opening carrying value 168.43 176.19
Share of post acquisition profit/(loss) 2.44 (8.49)
Other comprehensive income/ (expense) 0.07 0.73
Carrying Cost of investment 170.94 168.43
Less: Provision for Diminution in value of investment - -
Closing carrying value 170.94 168.43

c) Summarised statement of profit and loss

Particulars Associates
Littie Millennium Education Limited

For the year ended |For the year ended

March 31, 2023 March 31, 2022
Revenue 444.50 223.77
Other income 14.42 8.17
Profit/ (loss) before tax 5.41 (17.06)
Profit/ (loss) after tax 5.05 (17.59)
Other comprehensive income/ (expense) 0.16 1.52
Total comprehensive income 5.20 (16.07)

No dividend has been distributed by the Associate during the year.

[TheSpace has been left blank intentionally]




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Note 43, Leases
43.1 Operating teases {the Group as a lessee)

{a) Assets taken on lease

(i) General description of lease:
- Assets are taken on lease for a period of one to five years.
- Lease rentals are charged on the basis of agreed terms over the lease term.
- There are no restrictions imposed by the lessor.
- There are scheduled escalations.

(ii) The Company has taken office space and technology equipment under non-cancellable operating lease. The lease rental expense recognized in the
Statement of Profit and Loss for the year in respect of such leases is Rs. 2.82 million (March 31, 2022 Rs. 3.28 million). The future minimum lease rent
payable (minimum lease payments) under non-cancellable operating leases are as follows:

Particulars As at As at
March 31, 2023 March 31, 2022
Within one year - -
Later than one year but not later than five years - -
Later than five years - R
Total - -

[The Space has been left blank intentionally]




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023

Note 44. Unhedged foreign currency exposures
(i) Unhedged foreign currency exposure relating to financial instruments - refer note 34.

(ii) There is no unhedged foreign currency exposure relating to non-financial instruments.

Note 45. The Holding Company has filed a legal case against one former employee for recovery of certain damages amounting to Rs. 15 million
arising from stealing of Holding Company’s intellectual property right. The Management of Holding Company is hopeful of favourable outcome of
such proceedings/case. However, the amount likely to be realized on settlement of such proceedings/case is currently not ascertainable
realistically. The Holding Company does not expect any adverse impact on the financial position as a consequence of these proceedings/case. The
Hotding Company has recorded all expenses pertaining to legal & professional charges in respect of all such proceedings/case.

Note 46. Managerial Remuneration:

Due to inadequacy of the profits, managerial remuneration paid by the Holding Company to one of its Whole Time Director during the quarter
ended June 30, 2015 and year ended March 31, 2015, was in excess of limits prescribed under Section 197 and 198 read with Schedule V to the
Companies Act, 2013. Similarly, managerial remuneration paid during the financial year ended March 31, 2014 to one of its Whole Time Director
was also in excess of limits prescribed under Section 198, 269 and 309 read with Schedule Xl of the Companies Act, 1956. The management of the
Holding Company had filed an applications to the Central Government to obtain its approval for the waiver/approval of the remuneration so paid in
years ended March 31, 2014, March 31, 2015 and quarter ended June 30, 2015.

Since the Holding Company has not received any response from the Central Government approving or granting any waiver for the said excess
remuneration, pursuant to the provisions of Section 197(9) of the Companies Act, 2013, the Holding Company (through its resolution professional)
has sought a refund via email dated December 28, 2020, for the entire excess remuneration paid. The amount is however, yet to be refunded by the
Whnla Time Directar

Note 47. in accordance with the provisions of the insolvency and Bankruptcy Code (Insolvency Code), public announcement has been made for
submission of proof of claims against the Holding Company from financial creditors, operaticnal creditors and employees and workmen. As per the
Insolvency Code, the Resolution Professional (RP) has to receive, collate and admit all the claims submitted against the Holding Company. Such
claims can be submitted to the RP during the Corporate Insolvency Resolution Process (CIRP), till the approval of a resolution plan by Committee of
Creditors (CoC).

The following claims were filed against the Holding Company by its creditors (financial and operational), workmen and employees, and taken into
cognizance by the committee of the creditors in its meeting dated February 17, 2018

Claimed Amount Admitted Amount Not Admitted
Creditors (financial) 31,080.89 30,242.66 838.23
Creditors (operational) 219.84 164.13 55.71
Workmen and employees 77.40 30.93 . 46.47
31,378.13 30,437.72 940.41

A reconcilation of the claims admitted viz-a-viz liabilites outstanding in the books of accounts is yet to be prepared.
Note 48 Loss per share (EPS)

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Net loss attributable to equity shareholders of the parent (799.90) (443.41)
Nominal value of equity share (Rs.) 2 2
No of shares as at end of the year (No.’s) 122,467,168 122,467,168
No. of weighted average equity shares (No.’s) 122,467,168 122,467,168
Loss per share Basic/ diluted (6.53) (3.62)

*The Company is having potential eguity shares as mentioned in note 16(g). These are however, not considered for calculation of dilutive EPS, being
anti-dilutive. Consequently, the basic and diluted EPS of the Group remain the same.

[The Space has been left blank intentionally]




%S2'86 (510 %98°6Z- (9£°5¢Ep) %60°86 (56°29¥°67) %5€°001 PajWIT suoKIN0S dwodnp3
70T .PM YoJew uc papua Jeak jeldueUll 8yl JOo4

(#8°66L) %00°00+ 90°0 %00°004 (88°664) %00°0014 (S¥'¥L1°0€) %001 -
- - - - - %00°0 (10°509) %10°7 Suo{jBUNLYF je3oL
- - - - - %00°0 180 %00°0 PO S1BALIG SUOLINPO.d BUOISIIBYM
N . - - %00°0 £€°6 %£0°0- pajiwi] a1emipos dwoanpl
- - - - - %00°0 (458 %20°0- pallWI] $921AJ35 Jejuawa)ddng sutjug duiosnpy
- - - - - %00°0 (6£°67) %010 PaMyWIT JuaWdBRURY J004S dwodnp3
- - - - - %00°0 (68°0) %00°0 pajWilT 93PAL4 Bululea] dwiodnpy
S31IDIpISqNS UDIPUY
359493U] BUi]jOJIUOD UON
167 %LE°0- 070 %L9°911 vh'L %1E°0- ¥N VN "PI7 1Ad LOIIRONPT WNIUUSYIW 213317
ueipu| - s9ILII0SSY
poyiaw A3inba Jad se juswisaauy
- - - - - - (LLY) %L0°0 pajwy] d1eAlld SUOIIINPOId SUOISUIYM
- - - - - - (zo'091) %€5°0 PaILLT 3J8MIOS dwodINp3
R B R R B - £L°76 %1€°0- paliwi] Juawadeuew Jooyas dwodnpl
- - - - - - £9°068 %56°T- Pa1iWL] UOLIEINPT JeUOISs01d dwodnp3
- - - - - - {8y°504) %5£°0 pajiwr 5331A135 Jejudwalddns aunug dwoonp3
R B . R - - 8L %10°0- pajiw] 23eALd Buiuiea dwoonpl
N . . - - . (z1'7) %100 pajwrT JuswaBeuey JuawisaAul dwodnp3
Satieipisgns ueipuj
(5£°208) %LE°001 (10°0) %L9°91- (¥£°708) %1€°00) (0£°047'08) %2E°001 pajiiy suoiInjos dwiodnp3y
£207 .vm yoJlew uoc papus Jeak jeloueuLy 9Y3 J04

3woauL
aAlsuayasdwod
ETo1ES PEINT] (ssoy) Jo 3ij0ud 53955¢€
aatsuayaidwo pajepiyosuo) pajepljosucd J2U pajepljosuod
(54 u1) 3unowy 1303 JO % SY (s u1) nowy 30 % SV (sy ut) 3unowy 30 % sY (sy ui) 3unowy JO % sY

awodw sAlsusyasidwos
8303 Ui aJRYS

awoouy aAisusyasdwod
13430 W a4eys

(sso]) 10 3ijoud ul aieys

saujigey 12303
SNULL 539558 [2303 @71 ‘s3955Y 39N

A33u3 2y jo aweN

152123Ul AJLIOUIW PUR JBUMO 03 diGRINGLIIIR S5O} JO J1josd pue $39sse 38U JO JUBWIIRIS "6

£707 ‘L€ YdJew papua Jesh oyl 10y SJUSLWSIRIS jRIDURULS SY PU Palepljosuo) 03 S310N

paw suolnjos dwoonp3




SIUBWAIERIS |eioURUL dNOJS SUI YIIM 2Ul] Ut WaY3 SULIG 03 AJBSSIIU JOABISUM PaLJISSeIDa) UIaq aARY satuedwod Aseipisqns ay3 03 Buuielsad saundiy

(L2 €pp) %00°00} 86°0 %001 (£8°€vb) %001 (19°vLE'67) %00°00}
- - - - - (25°209) %L0°T suoljRUILL 18301
- - - - - /8°0 %00'0 PaWHT BIBALIG SUOLIONPOIG BUOISHBYM
- - - - €L %£0°0- P3jiW] 2Jem1jos dwoonp3
. - - - - - FANA %7070~ PaWIT $321AJ8S 1RIUaWaddng aunuQ dwodnp3
B B . . . - (cg°67) %0170 pa)wi JuawaBeuey jooyss duwiodnp3
- - - - - (68°0) %00°0 pajwi] 8)eAlld Butusea dwodonpl
satelplsgng uelpu|
353193U| §U1)}0JUOT UON
(92°) %541 €L'0 %98°SZ1L (6v°8) %L6°1 wN vN "PI7 3Ad UOLIBINPT WRLUUB W 31T
uRipU| - SD3BIDOSSY
poyzaw Aynba Jad se juswisaaug
- - - - - (4L°1) %1070 PaLWILT 9JBALIG SUOLIINPO.J SUDISUAYM
- - - - - (z0°094) %65°0 pawt aJemyyos dwodnp3
- - - - - £LT6 (34408 pajiwi uawaBeuey Jooyds dwodnp3
: - - - - £9°068 %80°¢- P33T uoLIEINP] |eunissa40.d dwodnpy
- - - - - (8y°501) %9¢°0 PajLLT $921AL96 |ejuaWwalddng suljup dwiodnp3
- - - - - 81 %10°0- pajtwil] 93BALd Butuiea dwodnp3
- - - - - (z1'2) %1070 paiWwlY JuswaBeuey JuswWIsaau; dwodnpl
SSIIeIpIsgns uelpy]

awoduy
aAlsuayasdwiod
awoou| layjo (ss01) Jo 3youd s3ass5R
aAtsuayasdwiod pajepijosuoc) pajep{iosuod 13U pajepijosuod
(sy ut) Junowy 18303 JO % SY (sy u1) wnowy JO % SV (sy uy) unowy 40 % Y (5y ul) Junowy 40 % Y
WodUL aAisUayaldwod aWodul aAlsusyatduiod salijiqet| je303

|e103 Ut aJeys Jay30 ut aJeys (ssop) 40 1j0ud ur aueys SNUIW S}OSSE [230] "3°t ‘519SSY 39N A313u3 au3 jo sweN

359.423Ut AJLIOUIW PpUR JBUMO O} d|qeIngLi3le ssoj Jo 3ijold pue §3a5se 32U JO JUIWIRIS "6

£207 "€ YDJew papua Jeak 53 1oy SIUSLIAIEIS |BIOUBULS SY PU| PIEPIOSUOD 03 S3ION

pajwi suot3njos dwoonp3




Wb dophg
L Y
Aol

(v (2271) (z0°091) (zo'091) £L°76 €L°T6 $3955€ 19N
64’1 6L'1 GLvLL Sivi 08°0 080 safiliqen jejop
700 70°0 gLyt ELyy £5°€6 €6°€6 syasse je30]

198y asue|eg

7707 ‘L€ Yddew | £Z0T ‘L€ YoJewW | ZTOT ‘L€ UDdeW | €207 "L YoJew | TZOT ‘LE YDJeW | €207 ‘LE YdJew

je sy e sy je sy je sy e sy je sy
pajw pajwity
9JeALId SUOIIINPOId SUOISIBUM pajiwl atemyyjos dwodnp3 juswaseuey jooyds duioonp3 . siejnoliied
£9°068 £9°068 (8F°501) {(8r°501) t4: 4N (217 (zv'D) 519558 19N
(483 e 80°LLL 802114 989 98°9 1672 167 salyjIqel) jeyoy
G €68 G/'€68 09°11 0941 89°¢ 89°¢ 6€°0 6£°0 sjasse 1ej0)

133ys anuejeg

TTOT ‘LE Y2JewW €707 ‘L€ Yddew | ZTOT ‘L€ UYIIRW €707 LE YdIRW | ZZOT ‘LE YDHBW €207 ‘LE UDJeW | TTOT LE YDIRW  £T0T “LE Y2EW

je sy je sy je sy je sy je sy e sy je sy je sy
panwiy pajWL] sadAISS panwy
uoljeanpy jeuolssajold dwoonp3 jeauswaddng auljuQ dwodnpy | paiwi aleatsd Sululea dwodnp3 | Juswadeuey juawisaaul dwoonpy ssejnoilied

:Japun se aJe 7707 ‘Lg
21w pUR £707 ‘LE UDJEW 1 se salurdiod Pauoijual sAcqe Jo sso) pue Ji4o.d jo Juswalels pue (sanliqer] B s38sse 1230 39ays aoureq oYy dnoun ay3 sjuasaudal a)qey mojaq Sy "saltepisgns
asay) Jo Idadsal Ul 0707 ‘L& UDJeWw Papua Jeak ay) Joj SIUSWSIRIS JRIDURUY PaIPNeRUNn d)qe)ieAe se] uo paseq patedaid aie SJUSWSIRIS JRIDURUY PSIEPIIOSUOD BSAYL "dY/Iudwabeury
dnoJo aY) YIm 31GRIIPAR J0U BB ‘PIIILILT S1RALIJ SUOHIINPOId SUOISHAUM ‘Pa3IWIT aiemljos dwodnp3 ‘pajiwl] Juawaedeuey 1004dS dWOINP3 ‘Pajiuil] UORRINPT 1BUOISS3)0.d dwodnpl ‘pajiuwly
$321A135 JeyusWalddng sunuo dwodnpl ‘paniwi 33eAlld Buiusea dwodnp3 ‘paliwiy Juswadeuew Juswisaau] dwodnpd o ‘7zZ0Z L€ YdJeW puUR £707 ‘1€ YdJew 1B Se Juawsalels jeloueul syl L6y

IS9ION

153123ut AJLIOUIW PUE JBUMO 0} 9)geingliiie ssoj Jo joid pue s19sse 38U JO JUIWIIRIS 6P

€207 ‘1€ Yddew papus Jeak ay) Joj S3USWAILIS jeldueuld SY Puj paiepljosuod) 03 SAION
pajiuwi suonynjog dwoonpy




MO)} YseD I8N
Jesk

aYy Joj (ss0}) /3y0.4d aasuayaidwod 1e10 ]
(s501)73140.4d sway| yeuonydadxy

asuadxa 48410

sasuadxa Uopeziyiowy suoiealdag
3503 adueuld

asuadxa 3yauaq sakoydw3
3pRIL-UL-%3035 JO BSeYIINd

awodUt J8YI0

suolIeJado WOoJ) SNUSASY

sso} pue 3ljoud jo Juawaels

TL0Z 'LE Yddew €707 ‘b€ yodew
je sy e sy

£207 ‘L€ YoreW
je sy

7207 ‘1€ YoJew
je sy

TTOT ‘LE Yolew €707 ‘L€ ydlew
je sy e sy

pajwin
2JeALld SUOLIDNPOLH SUOISIIYM

pajlwL asemigos dwoonpl

pajuwiy
juawaSeuey jooyss dwoonpl

slejnalied

MOY} YSeD 18N

Jeak

ay3 10j {550})/3140.4d dAIsusyaIdWOD 1R300
{s501) /31404d swa3) yeuonndadxy
asuadxa 13y10

sosuadxa uoreZIIOWY sUoHIRIDAIda]
3502 @oueUlY

asuadxa 1yausq sakojdw3
apel}-UL-4201§ JO aseydind

2wodUt JBY30

suolyesado WOy SNUSASY

$50] pue 31o4d Jo juawajels

7207 ‘L€ YoJew €707 ‘LE UydJew
e sy je sy

7707 'LE YdJew €707 ‘L€ yodew
3 sy je sy

£707 ‘L€ Yosew
je sy

7707 ‘L€ yotew
e sy

7207 ‘LE UDIBW €707 ‘1€ YaJew
je sy je sy

pajywiy
uopesnpy |euoissajold dwoonpy

pajwL] sadlAIag
Jejuswsiddng auyjug dwodnp3

pajiui ajeAlld Sujuses dwodnp3l

paywin
JjuswaBeuey JuswWisaAul dwoonpy

sie|naiyied




apo7 Aydnioxueg pue AJUSAI0SU} SU3 JO SUOISIACD BY3 Uilm SDUBPIOIDR Ul PaNNISs/pred g W sanp asaul se £10T ‘0f AW '3°1 dyiD Jo uofeniut jo
ayep ay) 111 peprroad uaaq sey pouad gyid-24d ay3 03 Suwtelsad 900z IOV IWSW Japun paseisiBad sianddns jo yunowe predun uo Agel) Isalaiu|

"9007 39V QIWSW SU3 JO £7 U035 Jepun 31Gi3dNpap e se aduemoyjesip
- - 30 asodind ayy Joj pred Ajjenyde aie sA0QR S SINP 15343JUL BYI USYM S3ep YdNS Jijun
‘sJeak BuipaaldNs a3 Ul USAS d)qehed pue anp Juilliewal 153493UL JBYIINY JO JUNOWR Y|

c8°¢g S6'G “Jeak SUBUNOIIR YORS JO PUD By Je predun SUlUIBWS PUR PBNJIDR I$349JUL JO JUNOWR 3|

"9007 12V QIWSW B3 Japun pay1dads 3saiaiul
- - a1 Suppe Inoyam Ing (Jeak ayy Bulinp Aep Juswiulodde auyy puokag Ing pred uasq aaey
yoym) Juawdhed Sunfew ut Aejap jo polsad auy 10y aqeded pue anp 153423ul JO JuNOWe Y|

*Aep pajutodde puohaq Jenddns ayy 03 spew juawAed auy3 Jo sJUNOWE 3Y) Yim Suoje
9007 1OV GIWSW 3U3 JO 9} UOIIDaS JO SWUd3 Ut 18Ang ay3 AQ pred 153.493ut JO Junowe ay |

G8'¢ G6'S SA0QR UC 8NP 3S3433U}
pSiL PGLL sosAIaIUS WNIPaW pue jews ‘oIdiw 03 snp junowe jedidulld
»Saliljiqey jeioueuty

JU814N3 J3Y3o pue sajqeled apeu3 ul papnioul JeaA Suljunode Ydea jo pud ayj e

se Jayddns Aue 03 predun Suiutewal uoalayy anp 3sa1a3uf dY3 pur Junowe |edutid sy

TTOT ‘L€ Yodew €207 ‘1€ Yodew
e sy je sy sJejnoijied

19007 ‘19V Juawdo]aasq as1udIaIug WNIPAW Pue jjewS ‘0olW J8pun patalsiBal siaiddns 03 anp sjunowy 0§

£707 ‘L€ Ydlew papua Jeak ayj Joj sjusuiaieis jeldueuld Sy puj paiepljosuo?d 03 s3I0N
pajiwy suoiynjos dwoonp3



uoistaoad %001 01 309{gns #

Auedwod Aueipisqns 4 Ge°¢ ¥ 6ot $9JLINDAS Ul STUSWISOAU] PajWIT 91BALd UOIIONPOI SUOISUBYM
Auedwod AJepisans ¢ gL°/1g # 81°/16 $931IN23S U SJUSWISIAU| ‘ 'PYT 1AIS JuBwR)ddNg aunuQ dwodonp3
Auedwod Aseiptsqns ¢ 177701 #1701 Aauow )jes aaueApy *PI7 921ades Jusweddng autjuQ dwoonp3
JOPU3A JeuIda¥X3  (£0°0) (20°0) PajteAR SaIAIIS paliwiT 23eAld A1je1dsoH snoweses
JOpUdA JeusaIX3  (87°0) (82'0) payieAR S3DIAISS PaliWL] 9IBALd SUOLIDNPOId USYRIPBW
JOPUaA 1RUIAIXT  (7/2°6) (zL'6) aseyoind ersazew pajiwy] 81eALd J0dag 82110
JOpuaA jeuldIx3  (1£°0) (1£°0) PajteAr SaIAISS palw] S1RALG SD1351807 Aapu}
Jopusa jeusaix3  (£0°0) (€070} aseyoind jeuajew PINWIT SHIOMIBN Xeq
$I3(AIDS/|eLISIRW
Auedwod Aueiptsqns # 060 4 060 J0 3188 *PIT 9914495 Juawaiddng auuQ dwodnp3
S3DIAIDS/(eLidjew
J3WOISND JeuIdIX3 # ¥0'0 4 v0°0 Jo ajes PaIWIT IBAL SIBLLIRY Jiepu|
TT0T “LE Yolew £707 ‘1€ yodew Auedwiod .
Auedwod  3e se Buipueisano  je se Suipueisino 1O 3IN4Is yum
1J0 IN138 3Y3 Yapm diysuopielay aduejeg anueleg SUD}IIRSURIY JO BINJEN Auedwiod JJo 3onJ3s Jo SweN

19661 ‘19V S3iuedWwo? JO 09S UOIIIAS JO £107 IOV S3IURAWO? By JO GpZ UOIIISS JIPUN 450 HONJ3S S3IURALLOD 3YJ YIM SUDIIIBSURLY JY) SBSLIBWILINS 3)qe} Buimolo) syl
sajuedwo? }Jo YONAIs YiLm suoldesuel] 75 SION

- - - SJUDUIISIAUL SIUSLIISAAUL
aSesaAe pajydlam awl] WUy pajelausld awodu| JUBWISIAUL UO UINYY

S50} U asealoul 03 ang 96778 %8¢°1 %152 Xey pue 353133ul 240439 Butules
pafoiduss jeuder pakoidws 1ejden ue uimeay

eV S A A 44 %07'S01L)- %8 LLGL- 3NUaA3Y Jyoid 19N
ay) 10} $3S50) U 95B3JoU} 01 aNQ orjes Jjo.d 13N

Wt (00°0) (00°0} 1eliden Supjiom afesany anuaasy
oljes Jaaoudny jejde? 3N

sasuadxa 1aydiy 03 ang L(T°¢8 67°0 ¥S0 sasuadxa
so)qeded apeJ) 9BeIAAY  13U30 pUR SIDIAISS JO BSBRYDINg Of1eJ 13A0UIN} dlqeARg apRl)

anuaA34 1ayBly 03 ang 6L'v6lL 10°0 €00 31qeAtadal EQVETEN]
apeJ) adesaay 0[1e. JOAOUINY B]BAI3IS 9ped]
- £0°0 00°0 Ki0jUaAuL abeiany 3jes olje. JaAouiny Auojusau]

550) Ul asealduj 01 ang S¥'9L %S H %69°C Aunbs
s Japioyaieys aseiany xe) 4334e 3j404d 19N olyed Ajinba uo uimay
S50 uf uoldNpal oy ang  (98'67) (T (68°0) uawAedal
2)d1dulg + 1S3493U| sasuadxa Yseo UoN + 10193 o1je2 98RIIA0I IIIAISS 1qaQ
(250 (68°0) (88°0) Aanba s Japioyaseys 51q8Q 12301 ofjes Aynb3 - 398q
(€€°9) S0°0 500 S3{IIge] WaunD $1958Y JUl1IND onjed Juadin)
ot

8B8uryd Joj uojsesy (% ul) asuetlep ‘1€ ysiew 3e sy €207 ‘L€ Yddew e sy Jojeutouaq lojesswnN slenollied

1$MOJ10) S8 7Z0Z ‘LE YoJeW PUR £707 ‘1€ YdJew popua Jeak ay3 Joj sojiel syl
so{jey "Lg  IION
(P31015 SSIMIBLIO0 SSIUN ‘UOIIW 'Sy UL JUNOWe Iy}

£Z07 ‘1§ Yddew Papua Jeah ayj Joj SjuUaWIILIS |RDURUL SY PU| 9Y]) 0} 590N
paitwi suopnjos dwodnp3



Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2023 4

Note 53. The Hotding Company is currently subjected to the investigations by Serious Fraud Investigation Office (SF10), the Central Bureau of Investigation (CBY)
and SEB!. Certain information have been requested by them from the Holding Company and the investigations are currently underway. The Holding Company is yet
to get any orders or directions in this respect from the said Authorities till the date of signing these consolidated financial statements.

Note 54. The Holding Company has not carried out any internat audit during the year as required under sections 138 of the Act.

Note $5. These Ind AS Financial Statements are not authenticated by a full time company secretary of the Company, which is in non compliance with applicable
provisions of the Companies Act, 2013.

Note 56.These ind AS Financial Statements are not approved by a Chief Financial Officer (CFO)of the Company, which is in non compliance with section 134(1) of
the Companies Act, 2013,

Note 57. The Holding Company has not been in comptiance with various other provisions of the Companies Act 2013, SEBI LODR Regulations, 2015, Foreign
Exchange Management Act, 1999 and Goods and Service Tax Act, 2017.

Note 58. The Financial statements as at 31st March 2023 of Subsidary companies namely Educomp investment Management Limited,Educomp Learning Private
Limited,Educomp Online Supplemental Services Limited,Educomp Professional Education Limited,Educomp School Management Limited,Educomp Software
Limited, Wheitstone Productions Private Limited are not available with group management/RP.These consolidated financial statements are prepared based on last
available unaudited financial statements for the year ended March 31, 2020 in respect of these subsidaries. further these are in non-compliance with various
provisions of the Companies Act 2013 and other statutes.

Note 59. The step down subsidary i.e Educomp software limited did not have any director on board. Further rest of subsidary companies did not have minimum
number of directors on board as required u/s 149(1) of companies Act2013

Note 60. The title deeds of immovable properties are held in the name of the Company. However, the original title deeds have been given as security against
borrowings from banks and the same are kept with the trustee of the banks.

Note 61. The Holding Company has not revatued its Property, Plant & Equipments {including Right of use assets) or intangible assets during the current or previous
year.

Note 62. No loans or Advances in the nature of loans have been granted to the promoters, directors, KMPs and the related parties either severally or jointly with
any other person by the holding company.

Note 63. There are no intangible assets under development in the Holding Company.
Note 64. No proceedings have been initiated on or are pending against the holding company for holding Benami property under the Benami Transactions

{Prohibition) Act, 1988 and Rutes made thereunder.

Note 65. The Holding Company is undergoing CIRP and all the borrowings from banks and financial institutions have been declared as NPA and the Company has not
fited any quarterly returns or statement of current assets with the banks or financial institutions during the year.

Note 66. The Holding Company has not been declared Wilful Defautter by any bank or financial institution or other lenders.
Note 67. There are no Charges or satisfaction of charges required to be registered with the RoC during the year.
Note 68. The Holding Company has complied with the number layers prescribed under the Companies Act, 2013

Note 69. (A) The Holding Company has not advanced or toaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to
any other persons or entitities, including foreign entities (Intermediaries) with the understanding (whether recorded in writing or ptherwise) that the Intermediary
shall

a. directly or indirectly tend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries);
b. provide any guarantee, security or the tike to or on behalf of the Ultimate Beneficiaries

{B} The Holding Company has not received any fund from any person or entities, including foreign entities, (Funding Parties) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries);

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
Note 70. There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961 that has
not been recorded in the books of accounts.
Note 71. The provisions of section 135 of the Companies Act, 2013 in respect of Corporate Social Responsibility (CSR) are not applicable to the Holding Company
since the average net profits of the Company in the preceding three financial years is negative.
Note 72. The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

Note 73. The previous year figures have been regrouped and reclassified wherever necessary to conform to current year's classification.

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICA! Firm Registration No. OO7§1

For and on behalf of Board of Directors;
Educomp Solutions Limited ‘

Mahend: T Khandelwal
Gopal Garg Resolution Professionat
Partner Regn No.IBBA/IPA-OmIIP~P000]3I2016-1771@Q§,§%_4
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