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Sub: Note on Compulsory Convertible Preference Shares (CCPS) issued by |PFL Films Pvt.
Ltd., a Material Subsidiary of our Company

Dear Sir/Madam,

There have been frequent queries from various stakeholders with respect to the Compulsory

Convertible Preference Shares (CCPS) issued by JPFL Films Pvt. Ltd., our material subsidiary and
their accounting treatment in our consolidated financial statements.

Accordingly, we have enclosed a detailed note on the basis of the representation received from
JPFLFilms Pvt. Ltd.

This is for your information and records please.

Thanking you,
Yours Sincerely,

FOR JINDAL POLY FILMS LIMITED

VAISHALI
SINGH

Vaishali Singh
Company Secretary
ACS: 15108

Encl: A/a

Regd. Office : 19" K. M. Hapur Bulandshahr Road, P O Gulaothi, Distt Bulcndshahr (U. P.)
CIN:L17111UP1974PL.C003979
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Note on CCPS issued by JPFL Films Private Limited findz1

MARK

On 2nd Aug 2022, JPFL Films, a subsidiary of Jindal Poly Films Limited, issued CCPS, to an SPV named Project Holdings Fourteen

(DIFC) Limited of Brookfield Asset Management, against an investment of 1,999 crores (Rupees One Thousand Nine Hundred

and Ninety-Nine crores)*.

What are Compulsory Convertible Preference Shares (CCPS)?

% CCPS are issued by the company to raise capital.

% Even though, CCPS are quasi-equity, they are classified as financial liability in the financials till conversion, as per Ind AS.
s These shares must be compulsorily converted into Equity Shares at a pre-defined time and agreed formula.

% CCPS DO NOT amount to Debt and hence, carry NO interest liability, in any form.

% CCPS WILL NOT be repaid, as these will be converted into Equity Capital.

Accounting Treatment of CCPS in the Financial Statements as per Ind AS

+ Since the conversion ratio from CCPS to Equity share is subject to the determination at the time of conversion, it is classified as a
financial liability, as per Ind AS 109 however the same should be treated as QUASI equity.

J/

s Further, such financial liability is required to be carried in financial statements at fair value through profit or loss (FVTPL).

However, any gain/loss recorded in the financials gets reversed in subsequent financial years and it will be zero-sum on the
conversion date.

* In addition, the said SPV also purchased equity shares of JPFL Films, worth X1 crore (Rupees One crore)



