SEL MANUFACTURING COMPANY LIMITED
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Tel: +91-161-7111117, Fax: +91-161-7111118, Website: www.selindia.in
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SEL/BSE/2018-19 | Dtd.: 05.02.2019

The Manager

Bombay Stock Exchange Limited
Floor 25, PJ Towers,

Dalal Street,

MUMBALI

400 001

Dear Sir/Madam

Sub: UN-AUDITED QUARTERLY AND NINE MONTHS FINANCIAL RESULTS:
Serip Code: 532886 Scrip ID: SELMCL ISIN No: INE105101012

Further to our earlier letter dated 23.01.2019, we are pleased to enclose herewith a copy
of Companies un-audited financial résults (i.e. standalone and consolidated) for the
quarter and nine months period ended 31.12.2018. These results have been considered -
and taken on record by the Board of Directors of the Company in its meeting held today
ie. 05.02.2019. The said meeting commenced at 12.15 p.m. and concluded at 14.05 p.m..

Hope you will find these in order.
Kindly acknowledge receipt.
Thanking you,

Yours faithfully,
~ For SEL. Manufacturing Company Limited

/

RAAUL KAPOOR
(COMPANY SECRETARY)

Encl.: As above




SEL Manufacturing Company Limited
Regd, Office: 274, Dhandarl Khurd, G.T. Road, Ludhlana 141014 {Pusjab)
Tel.: +91-161-7111117 Fax: +91-161-7111118 Website: www.selindiadn
[CIN: 151909PB2000PLCO23679])

Statement of Standalone Unaudited Financial Results for the Quarter & Nine Months Pariod Ended Dacumbnr 31,2018

PART-1 - {Rs. in Lakhs)
Sr. No. Particulars Unpudited | Unaudited Unaudited Unaudited Unaudited Auditad
Quaorter Quarter Quarter Yaor Year Year
Ended Ended Ended to date to dste encled
31/12/2018 | 30/09/2018 | 31f12/2017 31/12/2018 | nf1zfa017 31}03!2018
1 |income from operations
a} Revenue from operations . 10,010.64 11,988.14 15,901.91 34,641.76 81,280.20 98,927.71
b) Qther income {967.16} 8,411.64 (538.71) 7.704,90 | © 3,028.77 4,900.63
Total mcome from cperations 9,043.48 | "20,399.78 | = 15,363.20 42,346.66 84,308.97 { 103,828.34
2 |Expenses .
a} Cost of material consumed 3,507.00 4,696.80 22,949.46 12,332.29 65,342.86 67,253.00
b} Purchase of stock-In-trade - - - 4.05 17.89 EY N
«c} Changes in inventorles of finished goods , work In progress and stock In .
trade 412.80 [720.94) 12,667,629 [1,786.06) 54,265.87 20,032.27
d} Employee benefits expenses . 1,912.49 2,029.03 2,189.97 6,005.57 7,479.78 9,548.27
e} Finance Cost {14.26) 45,79 7,164.42 125.42 10,054.70 784,39
f} Depreciatlon and amortisation expenses 2,735.40 2,730.92 2,802.81 8,209.25 8,416.08 11,163.56
g) Other expenses 7.266.53 5,908.98 5,250,57 20,163.71 18,304.06 28,794.70
Total expenses 15,319.96 14,790.58 53,024.92 45,054.23 163,885.24 | 138,053.21
3 |Profit/{loss] from operations before exceptlonal items {1-2} . (6,776.48) 5,609.20 (37,661.72) {2,707.57) (79,576.27)| (34,224.87)
4 |Exceptional Items (2,242.52) 11,521.33 {4,738.74) 10,305.3% 49,973.21 | 132,455.53
5 |Profit [+}/ {Loss} {-} hefure tax {3:+4) {4,533.95) {5,912,13) [32,922.98) {13,022.96)| (129,549.48)( {166,720.40)
6 {Tax Expense - - {10,606.87) - [44,803.33) 55,453.54
7 Net Profit {+)f {Loss) (-} for the perlod from Continuing Operations tax {5-6) {4,533.96) (5,912.13} {22,316.11} {13,012.96}] (B4,746.15)| [222,179.94)
8 |NetProfit (+)/ (Loss] (-} from Discentinuing Qperations - - - - - .
9 |Tax Expense of Discontinuing Operations - - - - - -
10  |Net Profit [+}/ [Loss) (-} from Discontinuing Operations after Tax [8-9) - - - - - -
11  [Wet Profit {+}/ {Loss) (-} for the period (7+10) {4,533.96) {5,912.13) {22,316.11} [13,012.98) {84,746.15)| (222,179.94)
12 |Other Comprehensive Income . ‘
a {I} Items that will not be reclassifled to Profit or Loss (13.26) {2.28)| . 1.88 15.11 20,69 395,14
{lij Income Tax relating to ftems that will not be reclassified to Profit or Los - - - - . -
b (i} items that will be reclassiffed to Profit or Loss . - " 260.53 {145.95) 876 [44.05) 15.42 {1,536.,05)
{ii} Income Tax relating to Items that will be reclassifled to Profit or Loss - - - - . - -
13 | Total Comprehensive Income/{loss} for the Period {11+12) {4,286.69) (6,060.34) {22,305.47) {13,041.90) {84,710.04)[ (223,620.85)
14 |Pald-up equity share capital of Rs. 10/- each 33,134.70. 33,134.70 33,133.70 33,134.70 33,134.70 33,134.70
15 |Other Equity - [236,541.97}
16 {1, Earning pes share [EPS) [for Continuing Operations}
{in Rs.) {[not annualised)
aj Baslc B-{1.37) B-[1.78) 8- {6.74) B-{3.93) B- (25.58) B- {67.05)
b] Dlluted D-(1.37) D-{1.78} D- {6.74} D-(3.93) D- (2558}  D-{67.05
fi. Earning par shara (EPS) {for Discontinued Opecations)
{in Rs.) {nat annualised)
a) Basic - - - - .- -
) Dilutad - - - . - -
iii; Earning per Share (EP3) [for Discontinued & Continuing Operations) :
{in Rs.} {not annualised) ' .
a} Baslc B- [1.37) B-{1.78) B [6.74) B- [3.93) B- (25.58} B- [67.05)
b) Dituted i D-{1.37) D-{1.78) D-{6.74] D-(2.93) D-(25.58) D- (67.05)
Notes:

-

The unaudited tinancial statements for the quarter & nine months snded Decambar 31, 2018 have hpm“ taken an record by the Roard of Direclory ut iLy mueting held gn
Febreary 5Ul, 2019, The infunmation presented above is extrocted from the enoudited/audited standalone financlal stataments. The financial staramants ara praparad in
accordance-with the Indlan Accounting Standards (Ind-AS) as prescribed under Sectlon 133 of the Companies Act, 203 read with Rule 3 of the Companies {Indian
Accounting Standards) Rutes, 2015 and Companies [Indlan Aceounting Standards) Amendment Rules, 2016, -

2 The Company had opted for CDR of its Debt in Navember, 2013. The (DR package was appruved by Lhe competent duthority In fune, 2014 and Implemented by lenders In
Seplember, 2014, The credit Tacilities envisaged & sanctioned under CDR package were net fully released by the lenders which rasultad In sub-optimum utillzal_:inn of
manufaceurlng factlittes and the company could not complete oné of Its $pinmng préject where substantial amount was already incurred. Alf this has ted to adverse
financial performance and erosion in net warth of the Company, Also the company has been facing cash fiow mismateh and Is nnt servicing debt ohligations as per the
terms of COR package sanctioned earlier. However, despite alt this, the manufdcturing capacities are operatlonal and running. The Company has requested its lenders for a
racond/deap restructuring of ita dabla. Considaring the atate of arb inausfagiuning faullitiue of Uie Conapany, it muodernlaed wiinology, shilled fubor foree, pru!c:nlnnﬁl
management and Inherent viabllity of the Company, the lenders had In-princlple agreed far secand/deep restructiring af the debts. Pending dlsrussians with the lenders,
State Bank of Indla i its capacity as financial creditor has filed a petition an 12t October, 2017 under "Insalvency and Bankruptcy Code, 2016 {IBC) with Hen'ble National
Company Law Tribunal, Chandigarh Bench {NCLT). On 11th April, 2018, the NCLT vide it's order of even dote cdmitted the soid petition ond Corparate Insolvency Reaolution
Nrocess (CIAN) hos been Initioted, Mr. Navnget lumar Gupta having Registeation No.DDI/IPA-001/(P-POOC01/2016-17/10009 was appolited ax hiteihin Resululton
Professional {IRP) vide order dt. 25th April, 2018 and the affalrs, business and assets are being managed by the Interlm Resolution Professianal {IRPLThe Company has
preferred an appeal agalnst the admission of petition and appolntment of IRP with National Company Law Appellate Tribunal {NCLAT).

The Corporate Insolvency Reselution Process {CIRP) has since been kept In abeyance vide erder dt. 22nd June, 2018 of Hon'hle High Court of Punjab & Haryana. Accordingly,
the Company has prapared thase flisanclal statemenls on Lhe basis ul guing woncein assurpliun, Due Lo s disbe senent of credt Faclllbiss Uie Cutnpany Jad suft'ere-d

operational losses as well as capital losses. Therefare, the Company has presented before the Adjudicating Authority counter claim & claim of set off against the banks.

3 The Company has only one Repertable Segment L.e. Textlles, hence Segment Reporting is not applicable.




4 The majority of secured lenders have stopped charging Interest on borrowings, since the accounts of the Company have been categarized a3 Non Parforming Assat. Further
the Corparate Insalvency Resolutlon Process has been Inftiated under “insolvancy snd Bankruptcy Code, 2016” (as refarred In Neta No. 2 above). In view of the sbove, the
Company has stopped providing Interest accrued and unpatd effective 13t Apsil, 2016 In its books. The amount of such neerued snd unpald Interast, calculated according to
thie CDR term, not provided for Is estimated at Rs, 39,448 lakhs for the quarter & nine months ended December 31, 2018 snd the sama has not hean considared for
preparation of the financlal statements for the quarter & nine months ended Decambar 31, 2018. Due to non provision of tha Intarest axpanse, nat foss for tha quarter &
nine menths ended December 31, 2018 is reduced by Rs. 39,443 lakhys, Further the Financlsl Liabllity is reduced by Rs. 129,434 lakha and correspendingly the aquity s
intreased by the same amount.

S In pursuance of the assessment of the search conducted u/s 132(1) of the Income Act, 1961 completed on 30.01.17, the Dap had ralzed d i3 aggregating to Rs.
28344.39 lakhs {which Includes Interest upto 30.01.17 and are further subject to penalty proceedings) by making soma frivolous additions to the totsl Income of the
Comparny. The Company had filed the appeals agalnst these additions before appropriste authoritias and the Company [s hopeful that it will get ralfef In sppeal. Considering
the facts of the matters, no provision is Idered r y by g t with no additional tax llability.

6 During the quarter the Company has made an allowancefimpalrment for trade recelvables and loans & advances agreagating to Rs, 10,305 lakhs in complainca of ind AS
109 which s charged to Profit & Loss Statement as an exceptional item: Though the company strongly belteves that these trade rocelvables and loans & advances are fully
recoverable/adjustable. '

. 7 The Company was Implementing a Spinning project which got stuck due to non-disbursement of credit faclllties by the Banks. However, post Corporate Insclvency Resolutio
Process {CIRP) the Campany expects that the project would be completed. Therefore, impairment testing was not conducted,

8 With reference 1o Interest subsidy recelvable, the subsidies are to be released by Ministry of Textiles and MP Government and the Company is hopeful of rerelving the same
Singe the subsidies are not related to current period, the same does not Have any Impact on current perlod profits/losses of the Company.

] figures relating to the previous period have been regrouped/rearranged, whereever necessary to make them comparable with those of the current perlod.
For and an behalf of Board of Directors

Nenraj‘S’aud/
tanaglng Directar

Date: 05.02.2019
Place: Ludhiana




SEL Manufacturing Company Umlted
Regd. Office: 274, Dhander Khurd, G.Y. Road, Ludhiana 141014 {(Punjab)
Tel:: #91-161-7111117 Fax:+91-161-7111118  Website: www.selindla.in
[Cit: L51909PB2000PLC023679)
Statement of Consolidated Unaudited Financial Results for the Quarter & Nine Months Period Ended December ll., 1018

PART- 1 {Ra. In Lakhs)
Sr. No. Particulars Unludllnd Unaudited Unaudited | Unaudited Unaudited Audited
Quarter Cuarter Quarter Year Yaar Year
Ended Ended Ended to data to date ended

331/12/2018 80/09/2018 | 31/12/2017 | ®1f12/2018 31/22/2017 31/03/2018

1 |Income from operations

a) Revenue from operations 12,768.99 14,509.06 23,701.13 45,818.29 105,397.51 126,253.8%
b} Other income {1,845.23) 10,901.03 (B25.15) 9,539.18 3,616.56 5,480.92
‘Total income from operations 10,923.76 23,410.09 22,875.98 5535147 108,9%3.07 131,734.57
2 |Expenses
a) Cost of material consumed - 3,659.94 5,422.24 22,198.76 15,806.33 77.803,58 77,342.37
b) Purchase of stock-In-trade 214,79 - 521,40 218.84 345,29 1,359,99
¢} Changes [n inventorfes of finished goods , work In progress and stack In : '
trade 564.03 422,63 20,775.32 (1,17%,20} 63,824.67 28,069.93
d) Employee benefits expenses 2,558.66 3,033.36 2,830.19 8,797.64 9,316.23 12,714,95
e) Finance Cost ) (9.43)[ . 48.51 10,587.42 - 163.56 14,810.86 1,060,94
) Depreciation and amortisation expenses 3,676.32 3,671.85 3,903,321 11,034.67 11,719.47 14,929,57
E) Other expenses 5,578.38 7,713.02 7,448,23 27,051.00 . 23,360.89 | 36,499.44
Total expenses - 20,242.71 20,311.61 68,871.63 61,892.84 201,380.99 172,017.19
3 [Profit/{loss) from operations before exceptional ltems (1-2) . (9,318.93) 5,098.48 | {45,555.65) (6,541.37) {92,426.92) (40,282.62)
4 [Exceptional Items (2,775.68) 14,432,03 {8,162.00) 17,605.28 56,232.51 162,058.29.
5  |Profit (4)/ {Loss) -} before tax {3+4) {6,543.27) (9,333.55)f (37,833.65) (24,146.65) {148,659.43) {201,340.91)
6 [TaxExpense - - {12,327.52) . (50,084.15) 51,429.23
7 |NetProfit {+}/ (Loss) (-} for the period from Continuing Operations tax (5-6) (6,543.27) {9,333.55)( (25,506.13) (24,145.65) (98,615.24) {252,770.14)
8  [NetProfit (+)/ [Loss) (-} from Discontinuing Operations - - - - - -
§  [Tax Expense of Discontinulng Operatlons - - - . - . - -
10  [NetProfit (+)/ {Loss} {-) from Discontinulng Operaﬂons after Tax {8.9) - - - - - -
13 |Net Profit (+)f (Loss} (-} for the perlod {7+10) . {6,543.27) (9,333.55)| [25,506.13) (24,146.65) (98,615.24) (252,770.14)
12 | Profit/{Loss) attributable to
(1) Owners of the Company . (6,538.43) {9328.02)| (25505.85)| (24,149.07) {98,614.,23) {252,748.33)
{2} Non-Cantrolling Interests ) {a.84) {5.53) {0.28)] . 242 {1.01) {21.81)
Profit/{Lass) for the period - {6,543.27) (9,333.55)( - {25,506.13) {24,196.65) (98,615.24) (252,770.14)
13 |Other Comprehensive Income .
a (1) items that will not be reclassifled to Profit or Loss 408.63 12,99 6.81 467.94 34.47 511.78
[} income Tax refating to ltems that will not be reclassified to Profit or - - - - - -
bz {1} ltems that wlll be reclassified to Profit or Loss {2040.29) {200.28) 8.75 (600.85) 15.41 1,667.84
(1) Income Tax refating to Items that will be reclassified to Profit or Loss . - - - - ! -
14 |Total Comprehensive (ncome/{loss) for the Perlod {21+13) (6,334.93) [9,520.84) - (25,490.57) {24,279.56) {98,565.36) {250,590.52)
Total Comprehensive Income/(loss) attributable to
{1) Cwnars of the Company (6,330.09) {9,515.31)] (25,490.29) (24,281.98) (58,564.35) (250,568.71)
{2} Nen-Cantroelting Interests - (4.84) {5.53) {0.28} 242 {Lo01) {21.81)
. Total Comprehensive Income/{loss) (6,334.93} (9,520.84) {25,490.57)| {24,279.56)| . {98,565.36) (250,590.52)
15 [Paid-up eduity share capltal of Rs. 10/- each 33,134.70 33,134.70 33,134.70 33,134.70 33,134,720 33,134,70
16 |Other Equity ’ . {271,813.48)

17 1. Earning per share {EPS) (for Continulng Operations)
{in Rs.) [not annualised} K
3} Baslc . B-{1.97) B-(2.32) B- (7.79) B- (7.29) 8- [29.76) B- (76.28}
b) Diluted ’ . D- [1.97) D- (2.82) D- (7.70) D- [7.29) D- (29.76) D- (76.28)
II. Eaming per share {EPS) (for Discantinued Operations)
{in Rs.} (not annualised)

&) Baslc - - - - - : -
b) Diluted - - - - - -
Hii. Earning per Share (EPS) (for Discontinued & Continuing Cperations} .

{in Rs.) {nat annualised)

a} Baslc i B-{1.97) B- (2.82) B- {7.70) B-({7.29) B-{29.76) B~ (75.28}
b} Bitated D-{1.97) D- (2.82) b- (7,70} D~ {7.29} D- (29.76) D- (76.28)




1 The wnawdited financial staternents for the quarter & nine menths ended December 31, 2018 have been taken on record by the Board of Directors at Its mesting held on
February Sth, 2019, The Information presented above Is extracted from the dited/sudited ¢ d fi tal stat The i la} stat arq prepared In
accordance with the Indian Accounting Standards {Ind-As) as prescribed under Sectfon 133 of the Compantes Act, 2013 read with Rule 3 of the Comp {ndfan A
Standards) Rules, 2015 and Companies {indlan Atcounting Standards) Amendment Rules, 2016.

The Holding and one of Its subsidiary Company hag opted for COR of Its Debt [n the year 2013-14, The COR packago was spp d by the thorh and
Implemented by lenders. However, the credit facifittes envisaged and sanctianed under COR packages were riot relensad by tha lendars to the sald campanles, which rasulted In
sub-optimum utilization of manufacturing facllitles, Due to non-disbursement of fundy the sald companles could not ¢ plote thalr r ® apinning proj where
substantial amounts were already incurred. Al his has led to adverse financlal performance and erosion In net worth of the ssid panies. Both the comp ¥ ara facing cash
flow mismatch and are not sarvicing debt obligations as per the terms of COR patkages sancttoned earlfer, Despite all, the manufacturing capacities are operational snd
runaing. The Holding company and one of its subsidlary company were finding It difficult to serve its debt obiigations, they have requested thelr lenders for a second/deep
restructuring of its debts. Pending discussions with the lenders of the HoldIng Company, State Bank of Indis In fs capacity ss financlal eraditor hya filad 8 patition on 12th
Octobrer, 2017 under “Inselvency and Bankruptey Cade, 2016” (IBC) with Hon'bla Natlonal Company taw Tribunal, Chandigarh Bench (NCLTL. On axth April, 2018, the NCLY vide.
It's order of even date admitted the said petitlon and & tnsol Y Resolution Process {CIRP) has been Initiated, Mr. Navhest Kumsr Gupls having Registration
No.lBlllPA-MlIIP-POODOIIzO:.G-lT/:OODS was Ii as Interim Resolution Prof (IRP) vide order dt. 25th Aprll, 2018 and the affalrs, business and assets are belng
managed by the Interim Resolution Prof; | (IRP}.The Holding ¢ pany has prefarred an appeal agalnst the admission of petition and pol of IRP with National
Company Law Appellate Tribunai [NCLAT). The Corporate Insolvency Resalution Progess {CIRP) has since been kept in abeyance vide order dt. 22nd lune, 2018 of Hon'ble HIgh
Court of Punfzb & Haryana. The graup has prepared these financial statements on the basis of Eolng cancern J:] Due {0 non dish of cradit facllities the Group
had suffered operational losses as-well as capital losses. Therefore, the Holding company and one of Jbs subsidlary has presented before the Adjudi g Authorlty

daim & clalm of set off agalnst the banks,

~N

3 The majarlty of secured lenders have stopped charging interest an debts, since the dues from the HaldIng Company & one of Ity subsigl, y hava bean g
Perfarming Asset and both the companies are in active distusslon/negotiation with thelr fenders to restructure thelr debts at a sustainable tevel Ineluding walver of unpald
interest. In case of the Holding Company the Corporate Insofvency Resolution Process has been initlated under “Insolvency and 8ankruptcy Code, 2016”, I view of the above,
the Holding Company & one of its substdiary has stapped providing Interest accrued and unpald effective 2 April 2016 in its books. The amount of such accrued and unpaid
interest (including penaf Interest} not provided for is estimated at Rs, 56,227 lakhs for the quarter & nine months ended December 31, 2018 and accordingly the same has not .
been consldered far preparation of the financlal statements for the quarter & nine manths ended December 31, 2018. Due to non provision of the Interest expense, net loss for
the quarter & nine months ended December 31, 2018 is reduced by Rs. 56,227 lakhs. Further the Financial Liablliity is reduced by Rs. 183,756 takhs and torrespondingly the
equlty Is Increased by the same amount.

4 Yhe Company has only one Reportable Segment Le, Textiles, hence Segment Reporting Is not applicable,

5 In pursuance of the assessment of the search conducted u/fs 132{1) of the ncome Act, 1551 completed on 30.01.17, the Department had ralsed demands aggregating to Rs.
28344.39 lakhs (which includes interest upto 30,01.17 and are further subfect to Penalty proceedings) by making some frivalous addltions to the total Income of the Company.
The Company had filed the appeals against these additions before appropriate authoritles and the Comnpany Is hopeful that it wil| get rellef in appeal. Considering the facts of
the matters, no provision is considerad necessary by management with no additional tax Irabllity.

& During the year the Holding and ane of i1s subsidiary Company has made an all e/Impal for trade recelvables and toans & advances dgreegating to Rs, 17,605 [akhs
Ins complaince of Ind as 109 which is charged to Profit & Loss Statement as an exceptional Item. Though the company strangly belleves that these trade recelvables and loans &
advances are filly recoverablefadjustable. '

7 The Company and one of its Subsidlary were Implementing their Splnning project(s) which got stuck due to non-disbursernent of eredit facllitles by the Banks, However, post
Corporate Insolvency Resolution Process [CIRP} for the holding Company and negotiation with lenders also, the Company and its subsidizry expects that the project would be

completed. Therefore, Impalrment testing was not conducted,

B With reference to Interest subsidy recefvable, the subisldies are to be refeased by Minlstry of Textiles and mp Government and the Company is hopedul of rerelving the same In fy
Since the subsidles are ot related to turrent peried, the same does nat have any Impact on eirrent gariod profits/losses of the Company. )

> Data; 05.02.2019
ﬁ\\\ Place: Ludhlana
LUDHIANA)S 1)
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MALHOTRA MANIK & ASSOCIATES 708/ 6-B, Street No 19-A,
CHARTERED ACCOUNTANTS Punjab Mata Nagar, Pakhowal

Road, Ludhiana — 141002
Mobile No. 98550-37608
E-Mail:mmasso123@gmail.com

INDEPENDENT AUDITOR’S REVIEW REPORT

To
The Board of Directors,
SEL Manufacturing Co. Ltd.,

Introduction

We have reviewed the accompanying Statement of standalone unaudited financial results of SEL
Manufacturing Company Limited {the company) for the quarter & nine months ended December 31,
2018 (“the Statement”) prepared by the company pursuant to the requirements of Regulation 33 of the
SEB! (Listing Obligation and Disclosure Requirements) Regulations, 2015 read with SEBI Circular no.
CIR/CFD/FAC/62/2016 dated 5™ July, 2016. This statement is the responsibility of the Company's

Management and has been approved by the Board of Directors. Our responsibility is to issue a report on
these standalone financial results based on our review.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the
Institute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the financial results are free from material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

Basis of Qualified Conclusion

1. The company has not provided the provision of interest amounting to Rs 39,448 lakhs pertaining
to nine months ended on 31st December, 2018 (Rs 13,613 lakhs pertaining to quarter ended on
31st December, 2018) on NPA classified bank borrowings which is not in compliance with the
requirements of para 27 of the ind AS 1-Presentation of Financial Statements w.r.t. preparation
of financial statements on accrual basis. Consequently, borrowings are not reflected at fair value
in financial statements as required by ind AS 109, Financial Instruments,

2. The company has not provided for any allowance under ECL Model for interest subsidy receivable
amounting to Rs. 26,621 Lakhs which consists of interest subsidy (i) under TUFS from Ministry of

Textiles and (ii) Subsidy under Textile Policy of Government of Madhya Pradesh for the financial
years 2013-14 to 2016-17.

3. The company has not provided to us for our review any working regarding impairment testing
being conducted to assess recoverable amount of Capital work in progress of Rs 16,960 lakhs

CHARTERED
ACCOUNTANTS
FRN: 015848N




outstanding as at 31st December, 2018. We are unable to comment on whether the company
needs to make a provision in respect of impairment losses on above as required under Ind AS 36.

We further report that, except for the effects, if any, of the matters stated in paragraph (2&3) above
which are not ascertainable, had the impact of our observations made in para (1) above, the net loss and
borrowings for the quarter and nine months ended 31" December would have been increased by Rs.
13,613 lakhs and Rs. 39,448 lakhs respectively and the equity would have been reduced by the same
amount. The financial impact of matters stated in paragraphs 2&3 to the Basis for Qualified Opinion
can’t be measured reliably.

Qualified Conclusion

Based on our review conducted as above, nothing except the above observations has come to our
attention that causes us to believe that the accompanying statement of standalone unaudited financial
results read with notes thereon, prepared in accordance with Indian Accounting Standards as specified
under section 133 of the Companies Act, 2013 read with Companies {Accounts) Rules, 2014 and other
recognized accounting practices and policies generally accepted in india, has not disclosed the
information required to be disciosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 read with SEBI Circular no. CIR/CFD/FAC/62/2016 dated 5th
July, 2016 including the manner in which it is to be disclosed, or that it contains any material
misstatement.

Material Uncertainty Related to Going Concern

Note no. 2 of the Standalone unaudited financial results, stating thereto that the terms and conditions of
the sanctioned CDR package w.r.t. interest and principal repayment were not complied with.
Consequently, State Bank of India, in its capacity as financial creditor had filed a petition under
Insolvency and Bankruptcy Code, 2016 (IBC) against the company with Hon'ble National Company Law
Tribunal, Chandigarh Bench (NCLT) which was admitted on 11th April 2018 and Corporate Insolvency
Resolution Process (CIRP) has been initiated in terms of IBC. The company has filed an appeal against the
admission of petition and appointment of IRP with NCLAT. The CIRP has since been kept in abeyance
vide order dated 22.06.2018 of Hon'ble High Court of Punjab and Haryana. The company has incurred
net loss of Rs. 4,534 lakhs and Rs. 13,013 lakhs for the quarter & nine months ending 31" December
2018 resulting into accumulated losses of Rs. 3,10,325 lakhs leading to erosion of entire net worth and
current liabilities have exceeded the current assets of the company, Further concerning the company’s
ability to realize the value of inventories, trade receivables and other financial assets, meet its
contractual/ financial obligations w.r.t. repayment of overdue principal and accrued interest on secured
borrowings, arranging working capital for ensuring normal operations, further investments required
towards ongoing projects under construction and the Corporate guarantee given on the behalf of its
subsidiary namely SEL Textiles Limited. Moreover, the company has not recognized Deferred Tax assets
and MAT credit as the availability of future taxable income is not certain. Due to financial constraints,
the company has started job work operations in major spinning plants instead of pursuing its own
manufacturing activities. These conditions indicate the existence of a material uncertainty that may cast
significant doubt on the company’s ability to continue as going concern and therefore company may be
unable to realize its assets and discharge its liabilities in the normal course of business.

CHARTERED
ACCOUNTANTS



Emphasis of Matter

We draw attention to the following matters:

1. Note No. 6 of standalone unaudited financial results, the company has provided for allowance of

Rs. 9,490 lakhs in respect of Trade Receivables under Expected credit losses for nine months

ended on 31% December, 2018 {Rs. (3,037) lakhs pertaining to quarter ended 31* December,

; 2018} and also for impairment loss in respect of long outstanding Trade Advances given to

1 suppliers of Rs. 815 Lakhs for nine months ended 31" December, 2018. { Rs. 795 for the quarter
‘ ended 31% December, 2018)

2. Contingency related to ‘compensation payable in lieu of bank sacrifice,” the outcome of which is
| materially uncertain and cannot be determined currently.

| 3. Contingency relating to export incentives obligation refundable in respect of allowance for
forelgn trade receivables amounting Rs. 3,855 lakhs {as per audited financial statements at
31.03.2018), which is further subject to interest and penalties. Further, the amount of such
obligation shall increase with allowance on trade receivable made during nine months ended 31*
December, 2018, was not provided to us by the company.

4. Note No. 5 of standalone unaudited financial results in respect of contingency relating to Income
! Tax demands raised by the Income Tax Authorities amounting Rs 28,344 Lakhs for various
matters, which is further subject to interest and penalties, the amount of such obligation cannot
be measured with sufficient reliability. The company has filed the appeal with ITAT, Chandigarh
and the matter is subjudice.

Our conclusion is not modified in respects of the matters reported in para {1 to 4) of Emphasis of

j matters.
FOR MALHOTRA MANIK & ASSOCIATES
‘: CHARTERED ACCO -
FRN.
CHARTERED
ACCOUNTANTS
FRN: 015848N
Pk D Dl
PLACE: LUDHIANA (CA. MANIK MALH®
DATED: 05.02.2019 PROPRIETOF

M.No.: 094604
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INDEPENDENT AUDITOR’S REVIEW REPORT

To
The Board of Directors,
SEL Manufacturing Co. Ltd.,

Introduction

We have reviewed the accompanying statement of consolidated unaudited financial results of SEL
Manufacturing Company Limited (hereinafter referred to as “the Holding Company”) and its subsidiaries
[referred to as “the Group”) for the quarter & nine months ended December31, 2018 (“the Statement”)
prepared by the company pursuant to the requirement of Regulation 33 of the SEBI {Listing Obligation and
Disclosure Requirements} Regulations, 2015 read with SEBI Circular no. CIR/CFD/FAC/62/2016 dated 5"
lely, 2016, This statement is the responsibility of the Company's Management and has been approved by
the Board of Directors. Our responsibility is to issue a report on these consolidated financial results based
on our review,

The Statement includes the financial results of following entities:
1. SEL Manufacturing Co. Ltd. (Holding Company)

2. SEL Textiles Limited {Subsidiary Company)

3. SEL Aviation Private Limited (Subsidiary Company)

4, SE Exports (Subsidiary Firm) .

Scope of Review

We conducted our review in accordance with Standard on Review Engagements {SRE) 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the Institute
of Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial results are free of material misstatement. A review is
limited primarily to inquiries of company personnel and analytical procedures applied to financial data and
thus provide less assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion. We did not review the financial results of the three subsidiaries of the holding
company.

Basis of Qualified Conclusion

1. The group has not provided the provision of interest emounting to Rs. 56,227 lakhs pertaining to
nine months ended on 31" December, 2018 (Rs. 19,320 pertaining to quarter ended31stDecember,
2018) on NPA classified bank borrowings which is not in compliance with the requirements of para
27 of the Ind AS 1-Presentation of Financial Statements w.r.t. preparation of financial statements on
accrual basis. Conseguently, borrowings are not reflected at fair value in financial statements as
required by ind AS 108, Financial Instruments. .

2. The group has not provided for any allowance under ECL model for interest subsidy receivable
amounting to Rs. 32,952 Lakhs which consists of interest subsidy {i) u TUFS from Ministry of




Textiles and (ii) Subsidy under Textile Policy of Government of Madhya Pradesh for the financiaf
years 2013-14 to 2016-17.

3. The group has not provided to us for our review any working regarding impairment testing being
conducted to assess recoverable amount of Capital work in progress of Rs 55,910 lakhs outstanding
as at 31° December, 2018. We are unable to comment on whether the company needs to make a
provision in respect of impairment losses on above as required under Ind AS 36.

We further report that, except for the effects, if any, of the matters stated in paragraphs (2&3) above which
ore not ascertainable, had the impact of our observations made in para (1} above been considered, the net
loss and borrowings for the quarter and nine months ended 31" December would have been increased by Rs.
19,320 lakhs and Rs. 56,227 lakhs respectively and the equity would have been reduced by the same amount.
The financial impact of matters stated in paragraphs 2&3 to the Basis for Qualified Opinion can’t be
measured reliably.

Qualified Conclusion

8ased on our review conducted as above, nothing except the above observations has come to our attention
that causes us to believe that the accompanying statement of consolidated unaudited financial results read
with notes thereon, prepared in accordance with Indian Accounting Standards as specified under section
133 of the Companies Act, 2013 read with Companies {Accounts) Rules, 2014 and other recognized
accounting practices and policies generally accepted in India, has not disclosed the information required to
be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015read with SEBI Circular no. CIR/CFD/FAC/62/2016 dated 5th July, 2016 including the
manner in which it is to be disclosed, or that it centains any material misstatement.

Material Uncertainty Related to Going Concern

Note no. 2 of the consolidated unaudited financial resufts, stating thereto that the terms and conditions of
the sanctioned CDR package w.r.t. interest and principal repayment were not complied with. Consequently,
State Bank of India, in its capacity as financial creditor had filed a petition under Insolvency and Bankruptcy
Code, 2016 (IBC) against the company with Hon’ble National Company Law Tribunal, Chandigarh Bench
{NCLT) which was admitted on 11th April 2018 and Corporate Insolvency Resclution Process (CIRP) has been
initiated in terms of IBC. The company has filed an appeal against the admission of petition and
appointment of IRP with NCLAT. The CIRP has since been kept in abeyance vide order dated 22.06.2018 of
Hon’ble Court of Punjab and Haryana. The group has incurred net loss of Rs. 6,538 lakhs and Rs.24,149
lakhs for the quarter &nine months ending 31* December 2018 resulting into accumulated losses of Rs.
3,54,106 lakhs leading to erosion of entire net worth and current liabilities have exceeded the current
assets of the company, Further concerning the company’s ability to realize the value of trade receivables
and other financial assets, meet its contractual/ financial obligations w.r.t. repayment of overdue principal
and accrued interest on secured borrowings, arranging working capital for ensuring normal operations,
further investments required towards ongoing projects under construction and the Corporate guarantee
given on the behalf of its subsidiary namely SEL Textiles Limited. Moreover the group has not recognized
Deferred Tax assets and MAT credit as the availability of future taxable income is not certain. Due to
financial constraints, the company has started job work operations in major spinning plants instead of
pursuing its own manufacturing activities. These conditions indicate the existence of a material uncertainty
that may cast significant doubt on the company’s ability to continue as going concern and therefore
company may be unable to realize its assets and discharge its liabilities in the normal course of business.




Emphasis of Matter
We draw attention to the following matters:

1. Note No. 6 of consolidated unaudited financial results, the group has provided for allowance of Rs.
16,786 lakhs in respect of Trade Receivables under Expected credit losses for nine months ended on
31" December, 2018 (Rs. (3,570) lakhs pertaining to quarter ended 31* December, 2018) and also
for impairment loss in respect of long outstanding Trade Advances given to suppliers of Rs. 819
Lakhs for nine months ended 31* December, 2018. (Rs. 795for the quarter ended 31 December,
2013)

2. Contingency related to ‘compensation payable in lieu of bank sacrifice,” the outcome of which is
; materially uncertain and cannot be determined currently.

3. Contingency relating to export incentives obligation refundable in respect of allowance for foreign
trade receivables amounting Rs. 4,921 lakhs (as per audited financial statements at 31.03.2018),
which is further subject to interest and penalties. Further, the amount of such obligation shall
increase with allowance on trade receivable made during nine months ended 31% December, 2018,
was not provided to us by the company.

4. Note No. 5 of consolidated unaudited financial results in respect of contingency relating to Income
Tax demands raised by the Income Tax Authorities amounting Rs 28,344 Lakhs for various matters,
which is further subject to interest and penalties, the amount of such obligation cannot be measured
with sufficient reliability. The company has filed the appeal with ITAT, Chandigarh and the matter is
subjudice.

Our conclusion is not modified in respect of the matters reported in para (1 to 4) of Emphasis of
matters.

: Other Matters

We draw attention to the following matter:

§ 1. We did not review the interim financial results of three subsidiaries included in the consolidated
financial results whose interim financial results refiect total revenues of Rs. 4,161 lakhs and 13,185
lakhs for the quarter & nine months ended 31* December, 2018. The consolidated financial results
also include the group’s share of net loss of Rs. 10,432 lakhs for the nine months ended 31%
December, 2013.

Our conclusion is not modified in respect of the matters reported in Other Matters.

FOR MALHOTRA MANIK & ASSOCIATES

CHARTERED ACCOUNTA ‘-'

CHARTERED
ACCOUNTANTS
FRN: 0158485
M.No,:094604

PLACE: LUDHIANA (CA. MANIK MALHOTRE
DATED: 05.02,2019 PROPRIETOR
M.No.: 094604




