HOVS

November 14, 2019

To To

The Manager- Compliance Department The Manager- Compliance Department
National Stock Exchange of India Limited Bombay Stock Exchange Limited
‘Exchange Plaza’, Bandra Kurla Complex, Floor 25, P. J. Tower, Dalal Street,
Bandra (East), Mumbai-400 051 Mumbai -400 001

NSE symbol: HOVS BSE Scrip Code: 532761

Subject: Intimation of outcome of the Board Meeting held on November 14, 2019

Dear Sir,

This is to inform that the Board of Directors of the Company at its meeting held today had approved
the Reviewed Standalone & Consolidated financial results of the Company for the quarter Q2 and
half year ended on September 30, 2019, FY 2019-20.

Please find enclosed the reviewed audited financial results along with Auditors’ report thereon.
Kindly take the above on record.

Thanking you,
Yours faithfully,

For HOV Services Limited

Bhuvanesh Sharma
VP-Corporate Affairs &

Company Secretary &
Compliance Officer

HOV Services Limited

CIN:L72200PN1989PLC014448
Regd Office : 3rd Floor, Sharda Arcade, Pune Satara Road, Bibwewadi Pune - 411 037, Maharashtra, INDIA
Tel: 91-20 24221460, Fax: 91-20 24221470, www.hovsltd.com


http://www.hovsltd.com/

701, Stanford, +91 (?2) 62505600
BAGAI z IA & C O LLP Junction of S. V. Road, bagariaco.com
& Barfiwala Marg, Andheri (W)

s - A
Chartered Accountants . Mumbai 400 058, IND!

Independent Auditor’s Review Report On standalone unaudited quarterly and year to
date financial resuits of the Company Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To The Board of Directors of
HOV Services Limited

We have reviewed the accompanying statement of unaudited standalone financial results of
HOV Services Limited (‘the Company’) for the quarter ended September 30, 2019 and year to
date results for the period from April 01, 2019 to September 30, 2019 (“the Statement”) attached
herewith, being submitted by the Company pursuant to the requirements of Regulations 33 of
the SEBI (Listing, Obligations and Disclosure requirements) Regulations, 2015 (‘Listing
regulations’).

This Statement, which is the responsibility of the Company’'s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principies laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34"), prescribed under Section 133 of the Companies Act, 2013, and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the financial statements
are free of material misstatement. A review is limited primarily to inquiries of company personnel
and analytical procedures applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express an audit opinion.
Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited financial results prepared in accordance
with applicable accounting standards and other recognized accounting practices and policies,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, read with circulars issued
from time to time, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

For Bagaria & Co. LLP

Chartered Accountants
ICAI Firm Registration -No-..
113447W/W-100019 7.

Vinay Somani

Partner
Place: Mumbai Membership No. 143503
Date: November 14, 2019 UDIN: 19143503AAAAPA8974
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Independent Auditor’s Review Réport On consolidated unaudited quarterly and year
to date financial results of the Company Pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

To The Board of Directors
HOV Services Limited

1. We have reviewed the accompanying statement of Consolidated Unaudited Financial
Results of HOV Services Limited (“the Parent Company”), its foreign subsidiaries and
domestic subsidiary (together referred to as “the Group”) for the quarter ended
September 30, 2019 and for the period from April 1, 2019 to September 30, 2019 (“the
Statement”) attached herewith, being submitted by the Parent Company pursuant to the
requirements of Regulations 33 of the SEBI (Listing, Obligations and Disclosure
requirements) Regulations, 2015 (‘Listing regulations’), as amended. Attention is_drawn
to the fact that the consolidated figures for the quarter and half year ended September
30, 2018 as reported in these consolidated financial results have been approved by the
Board of Directors, but have not been subjected to review since the requirement of
submission of quarterly consolidated financial results has become applicable only from
1st April, 2019

2. This Statement, which is the responsibility of the Parent Company’s Management and
approved by the Parent Company’'s Board .of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under
Section 133 of the Companies Act, 2013, and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based
on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

We are not required to perform procedures in adcordance with the circular issued by the
SEB! under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.




4. The Statement includes the results of the following entities:

Name of the Entity Relationship '\
HOVS LLC Wholly owned subsidiary, USA ‘
HOVS Holdings Limited Wholly owned subsidiary, Hongkong |
HOV Environment LLC Subsidiary of HOVS LLC, USA T
HOV Environment Solutions Private Limited | Wholly owned subsidiary of HOV |

Environment LLC, USA

5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standard and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

6. We did not review the financial results of 2 subsidiaries included in the consolidated
financial statements, whose financial statements reflect total assets of Rs. 232.83 lakhs
as at September 30, 2019 and total revenues of Rs. Nil and Rs. 26.52 lakhs, total net
loss after tax of Rs. 16.78 lakhs and Rs. 16.20 lakhs and total comprehensive loss of Rs.
16.78 lakhs and Rs. 16.20 lakhs for the quarter ended September 30, 2019 and for the
period from April 01, 2019 to September 30, 2019, respectively, and cash flows(net) of
Rs 7.35 lakhs from the period from April 01, 2019 to September 30, 2019 as considered
in the consolidated unaudited financial results. These financial statements have been
certified by the Company’s Management and furnished to us, and our opinion, in so far
as it relates to the amounts and disclosures included in respect of the said subsidiaries is
also based solely on these certified financial statements.

Our conclusion on the Statement is not modified in respect of the above matters referred in
para 6.

For Bagaria & Co. LLP
Chartered Accountants

ICAlI Firm Registration No.
113447W/W-100019

~

i

Vinay Somani

Partner
Place: Pune Membership No. 143503-
Date: November 14, 2019 UDIN:19143503AAAA0Z8441




HOVS

HOV SERVICES LIMITED
Registered Office: 3rd Floor Sharda Arcade, Pune Satara Road, Bibwewadi, Pune-411037
CIN: L72200PN1989PLC014448; website: www.hovsltd.com; email: investor.relations@hovsltd.com

STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED ON SEPTEMBER 30, 2019

(Rs. In Lakhs)

Quarter Ended Six moths Ended Year Ended
Particulars Sep 30,2019 Jun 30,2019 Sep 30,2018 Sep 30,2019 Sep 30,2018 Mar 31,2019
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Income
Revenue from operations 265.25 275.33 288.36 540.57 572.19 1,054.43
Other income 28.97 19.60 15.26 46.91 29.64 93.17
Total Income 294.22 294.93 303.62 587.48 601.83 1,147.60
Expenses
Employee Benefits Expense 160.54 182.18 182.45 342.73 366.57 713.92
Finance Costs 4.23 4.48 - 8.72 - -
Depreciation and Amortisation Expense 13.90 13.89 2.36 27.79 4.76 8.54
Other Expenses 49.82 46.91 68.46 95.05 134.57 245.23
Total Expenses 228.49 247.46 253.27 474.29 505.90 967.69
| Profit/(Loss) before Tax 65.73 47.47 50.35 113.19 95.93 179.91
Tax Expense :
Current Tax (18.70) (14.10) (14.60) (32.80) (28.20) {50.90)
Deferred Tax 0.99 0.15 0.98 1.14 1.51 (0.58)
Profit/(Loss) for the period 48.02 33.52 36.73 81.53 69.24 128.43
| Other Comprehensive Income / (Loss)
Items that will not be reclassified subsequently
to Profit or loss:
Remeasurement of net defined benefit plans - - 0.70 - 1.40 5.57
Tax impact of ltems t.hat will not be reclassified ) ) (0.18) ) (0.35) (1.55)
subsequently to Profit or loss
Total Other Comprehensive Income / (Loss) - - 0.52 - 1.05 4.02
Total Comprehensive Income / (Loss) For The Period 48.02 33.52 37.25 81.53 70.29 132.45
Paid-up equity share capital (Face Value of Rs. 10 each) 1,258.90 1,258.90 1,258.90 1,258.90 1,258.90 1,258.90
Basic and Diluted Earning Per Share 0.38 0.27 0.29 0.65 0.55 1.02




HOVS

HOV SERVICES LIMITED

Registered Office: 3rd Floor Sharda Arcade, Pune Satara Road, Bibwewadi, Pune-411037
CIN: L72200PN1989PLC014448; website: www.hovsltd.com; email: investor.relations@hovsitd.com

STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED ON SEPTEMBER 30, 2019

{Rs. In Lakhs)

Quarter Ended Six moths Ended Year Ended
Particulars Sep 30,2019 Jun 30,2019 Sep 30,2018 Sep 30,2019 Sep 30,2018 Mar 31,2019
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Income
Revenue from operations 265.24 301.85 266.27 567.09 527.94 1,054.43
Other income 29.14 22.77 27.87 51.91 55.82 95.77
Total Income 294.38 324.62 294.14 619.00 583.76 1,150.20
Expenses
Employee Benefits Expense 165.16 186.79 187.06 351.95 375.79 732.36
Finance Costs 17.42 5.20 = 22.62 - -
Depreciation and Amortisation Expense 22.61 22.61 12.27 45.22 24.71 52.52
Other Expenses 52.39 62.05 88.84 114.44 160.82 296.28
Total Expenses 257.58 276.65 288.17 534,23 561.32 1,081.16
Profit/(Loss) before Tax 36.80 47.97 5.97 84.77 22.44 69.04
Tax Expense :
Current Tax (18.70) (14.10) {14.60) {32.80) (28.20) (50.90)
Deferred Tax 0.99 0.15 0.98 1.14 1.51 (0.58)
Profit/(Loss) for the period 19.09 34.02 (7.65) 53.11 (4.25) 17.56
Other Comprehensive Income / (Loss)
Items that will not be reclassified subsequently
to Profit or loss :
Remeasurement of net defined benefit plans - - 0.70 - 1.40 5.57
Changes in fair value of FVOCI equity instruments (17,160.79) (27,570.83) 54,676.43 (44,731.62) 42,821.56 (40,101.76)
Tk impactofiters that will noble reclassified 5,491.45 7,719.83 (17,496.63) 13,211.28 (13,703.25) 12,831.01
subsequently to Profit or loss
Total Other Comprehensive Income / (Loss) (11,669.34) (19,851.00) 37,180.50 (31,520.34) 29,119.71 (27,265.18)
Total Comprehensive income / (Loss) For The Period (11,650.25) (19,816.98) 37,172.84 (31,467.23) 29,115.46 (27,247.62)
Paid-up equity share capital (Face Value of Rs. 10 each) 1,258.90 1,258.90 1,258.90 1,258.90 1,258.90 1,258.90
Basic and Diluted Earning Per Share 0.15 0.27 (0.06) 0.42 {0.03) 0.14
=~ X -~




HOVS

HOV SERVICES LIMITED

Registered Office: 3rd Floor Sharda Arcade, Pune Satara Road, Bibwewadi, Pune-411037
website: www.hovsltd.com; email: investor.relations@hovsltd.com
Phone: 020-24231623; Fax: 020-24221470

CIN: L72200PN1989PLC014448

(Rs. In Lakhs)

CONSOLIDATED STANDALONE
As at September | As at March 31, As at September| As at March 31, | As at September
30, 2019 2019 Particulars 30, 2019 2019 30, 2018
Unaudited Audited Unaudited Audited Unaudited
ASSETS
Non-current assets
82.16 104.72 Property, Plant and Equipment 36.41 41.39 26.76
904.55 913.95 Investment Property 904.55 913.96 923.36
0.00 0.16 Intangible Assets 0.00 0.16 0.59
127.05 - Right to use - Lease 127.05 - -
Financial assets
Investments in subsidiaries 6,607.77 6,607.77 6,607.77
13,890.88 58,622.50 Other Investments = - -
14.61 14.62 Other Financial assets 14.61 14.61 14.68
15.77 19.47 Income Tax Assets - - 181.89
197.64 196.50 Deferred Tax Assets 197.64 196.50 17.90
3.37 4.50 Other Non-Current Assets 3.37 4.49 5.62
Current assets
Financial assets
546.25 281.40 Trade Receivables 546.25 281.40 412.79
517.15 700.71 Cash and cash equivalents 356.20 549.36 464.48
12.01 12.00 Other bank balances 2.43 2.42 2.40
17.30 24.52 Other financial assets 10.36 14.05 10.26
91.80 82.20 Other Current Assets 90.17 79.93 66.23
16,420.54 60,977.25 TOTAL - ASSETS 8,896.81 8,706.04 8,734.73
EQUITIES AND LIABILITIES
EQUITY
1,258.90 1,258.90 Equity Share Capital 1,258.90 1,258.90 1,258.90
11,654.78 43,103.04 Other Equity 6,887.04 6,805.51 6,743.34
LIABILITIES
Non-current liabilities
Financial liabilities
272.72 323.54 Borrowings 272.72 323.54 382.85
93.13 - Lease liabilities 93.12 - -
2,666.87 15,878.15 Deferred Tax Liabilities - = -
Current liabilities
Financial liabilities
Trade payables
0.66 3.18 Micro, Small and Medium Enterprises 3.18 -
101.32 91.25 Others 74.62 114.57
251.93 212.14 Other financial liabilities 133.63 122.72
11.91 14.64 Other Current liabilities 14.25 13.55
-56.67 52.46 Provisions 52.46 67.11
51.65 39.95 Current Tax Liabilities 39.95 31.69
16,420.54 60,977.25 TOTAL - EQUITY AND LIABILITIES 8,706.04 8,734.73




H-@gys
HOV SERVICES LIMITED

Registered Office: 3rd Floor Sharda Arcade, Pune Satara Road, Bibwewadi, Pune-411037
CIN: L72200PN1989PLC014448; website: www.hovsltd.com; email: investor.relations@hovsltd.com

Notes :

The above Financial results have been reviewed by the Audit Committee and approved by the Board of
Directors at its meeting held on November 14, 2019 . The statutory auditors of the Company have reviewed the
financial results for the quarter ended September 30, 2019 in terms of Regulations 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Other Income includes net rental Income/{Loss) as follows : (Rs. In Lakhs)
Quarter Ended Six moths Ended Year Ended
Particulars Sep 30,2019 | Jun 30,2019 | Sep 30,2018 | Sep 30,2019 | Sep 30,2018 | Mar 31,2019
Rent Income 27.41 2741 27.41 54.82 54.82 109.66
Less: Finance and borrowing cost (11.46) (11.99) (14.12) (23.45) (28.74) (55.00)
Less: Amortisation expense (4.70) (4.70) (4.70) (9.40) {9.40) (18.81)

The Group entered into a Business Combination Agreement on July 12, 2017, and received equity stake in Exela
Technologies, Inc. (Listed on NASDAQ) through Ex-Sigma LLC a special purpose vehicle formed for Exela
Technologies, Inc transaction. The Group holds 24,720,878 shares (representing 16.11% of Exela Technologies,
Inc) and having fair value of Rs 13,891 lakhs (net of Group’s share of debt of Rs 6,728 lakhs) as on September 30,
2019.

Consolidated financial results for the corresponding quarter ended September 30, 2018 and corresponding
period from April 1, 2018 to September 30, 2018 have been approved by the Parent's Board of Directors, but
have not been subjected to limited review by Statutory Auditors of the Company.

Effective April 1, 2019 the Group has adopted IND AS 116 "Leases " using modified retrospective approach. Due
to the transition, the nature of expenses in respect of operating Leases has changed from “Lease Rent" to
"Depreciation cost" and "Finance cost" for the right to use assets and interest accrued on Lease liability
respectively, and therefore these expenses for the current quarter are not comparable to the previous periods
disclosed.

The Group has only one reportable segment i.e. 'IT and IT Enabled services' in terms of requirement of IND AS
108.

Previous periods' figures are regrouped/rearranged wherever considered necessary to conform to current
period's/quarter’s presentation.

Q« G\CEg For, HOV Services Limited

/Q//// . -\(/

B

= ¥
S VWA—

Surin?é; Rametra
Place: Pune Executive Director
Date: November 14, 2019 (DIN: 00019714)




HOV SERVICES LIMITED

Cash flow statement For The Six Months Period Ended September 30, 2019

(Rs. in Lakhs.)

CONSOLIDATED

For Six Months Ended

September 30,

2019

2018

Particulars

STANDALONE

For Six Months Ended
September 30,

2019

2018

o ssae)| o
L —

558.50

43871 |
(17.39)

12068 |
(28.75)

A Cash flow from Operating Activities:

Add: Adjustments for S
» j»DepreC|at|on & amort|sat|on Y
__(Profit)/Loss on sale of Property, pIant and eqU|pment
__Interest income
__Rentincome (net)
__Finance cost

A Adjustments for changes in workmg capltal
‘_(Increase)/decrease in trade receivable
_(Increase)/decrease in other recelvables

Cash generated from operatlons R
Taxes paid (net of refund)

421.32

91.93

B 2| N
S —

2197
22,69

288)
1668 |
18.60

from mvestmg actlvmes

» Investment in shares
'Rent income recelved (net)
Interest income

(508.06)

38.16

_Maso0)|

20.73

F .

(28.74)

C Cash flow from financing activities:
Fmance cost

{96.82)

(53.47)

Net cash from/(used |n) fmancmg

. .700 -

7662
496.56

__Opening cash and cash equivalents

517.15

573.18

Closing cash and cash equivalents

V_Net proﬁt/(loss) before tax & before exceptional items

sl
(21.97)]

95.93

14.17

_ (12.96)
~ (16.68)
28 74

(44.24)

... Foreign exchange (gain)/loss,net
_Operating profit before workmg capital changes

. '_Increase/(decrease) in trade and other payable : )

2132

J(essas)
(5aa)

64.96

43.09
(4 88)
4531

(21.10)

(10366) .

148.48
(32.09)

tNet cash from/(used in) operatlng actuwtles A S

(124.76)

116.39

Purchase .Of property, pIant and eqmbtnent h T

21 97

o es)|

(0.72)

) ‘Net cash from/(used ln) mvestmg actlwtles B

14.59

iProceeds from lssue of eqwty shares under ESOP - N )

T I

(82.99)

 Netincrease/(decrease) in cash and cash equivalents (A+8+C)

. (1936
549.36

356.20
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