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BROKER’S CALL.

Elara Securities

HINDUSTAN AERONAUTICS (ACCUMULATE)
Target: ¥5.550

ChP: T4,779.30

Hindustan Asrenautics (HMAL IN) revenue
(adjusted) rose 21 per cent y-o-y to 14,220
crore in Q4FY24, 7 per cent ahead of our
estimates, Repair & overhaul (ROH) revenue may
hawve grown faster than manufacturing in Q4.
FY24 ravenue stood at ¥29,830 crore, up 14 per
cent.

Growth was driven by deliveries of multiple
platforms — five light combat aircraft (LCA)
trainer variant, six advanced light helicopters
{ALH}, 15 RD-33 engines and exports of two
Darnier 228 aircraft to Guyana. Developmental
revenue declined 44 per cent y-o-y to 1,500
crore in FY 24, Management expects revenue to
grow 13 per cent in FY25, led by 15-18 per cent
growth in manufacturing revenue (aided by LCA
Tejas Mi-14A deliveries - 16 targeted) while ROH
could grow by 8-9 per cent on a consistent basis,
We revise to Buy from Accumulate, with a higher
TP of £5,590 from $4,100. Cur revised TP is
driven by expectations from a new stream of the
exports business, surge in inflows of ¥1.6 lakh
crore, rising margin, and sustained double-digit
earnings growth, We believe the rising share of
indigenisation along with unexplored exports
opportunity in the aircraft and helicopter
industry warrant a rerating, Key risks to our call
include lower spend in the defence capital
budget, less domestic procurement allocation,
increased competition from the private sector
and delay in execution.

HDFC Securities

MANKIND PHARMA (ADD)

Target: T2,360

CMP: T2,092.50

Mankind Pharma reported a 42 per cent y-o-y
EBITDA growth, led by 1% per cent sales growth
{India formulation up 11 per cent and exports
grew 230 per cent) and gross margin expansion
{+262 bps). India growth was largely led by 15
per cent growth in the chronic segment
{outperformance in CV5, anti-diabetics, and
CHS) and recovery in gynaecalogy. Export grew
230 per cent y-o-y on US one-off opportunity, In
F¥25, Mankind expects steady growth in India
{volume to outperform IPA by 1.3-1.4x, 3.5-4
per cent new launches and 4-5 per cent
price-led growth); mid-teen growth in
cansumer healthcare; export business to see
mid-teen growth; gross margin to sustain at 69+
per cent; and EBITDA margin guidance raised to
25-26 per cent (from earlier 24-26 per cent).
The company is looking for India-focused MBAs
{enabling resolution to raise ¥7,500 crore
through QIP, increase the investment limit to
10,500 crore, and increase limits for borrowing
to ¥12,500 crore). We retain the TP at $2,360
{26x FY26E), given steady growth visibility in
India formulation {acute recovery and strong
scale-up in chronic segment), growth
mamentum in exports and margin expansion of
50-100 bps for each FY25 and FY26,

businessiine is not respansible for the recommendations
sgurced from third party brokerages. Fieperts may be sent
1 bimarketwatch@gmail.com
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