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Chartered Accountants

lndependent Auditor's Report

To the Members of Educomp Solutions Limited

Report on the Aud¡t of the Standalone lnd AS Financial Statements

Adverse Opinion

We have audited the accompanying Standalone lnd AS Financial Statements of Educomp Solutions
Limited ("the Company"), which comprise the Balance Sheet as at March 3L,2022, the Statement
of Profit and Loss (including Other Comprehensive lncome), the Statement of Changes in Equity
and the C+^+^ñ^hr ^Í a^^L rl^.^,^ t^- tL^ ..--- ÀL

Financial Statements including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as "standalone lnd AS Financial Statements").

ln our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matters discussed in the Basis for Adverse Opinion section of our
report, the aforesaid Standalone lnd AS Financial Statements do not give the information required
by the Companies Act, 201.3 ("the Act") in the manner so required and also do not give a true and
fair view in conformity with the accounting principles generally accepted in lndia including the
lndian Accounting Standards ("lnd AS") prescribed under section 133 of the Act, of the state of
affairs of the Company as at March 3I, 2022, its loss (including other comprehensive income),
changes in equity and its cash flows for the year ended on that date.

Basis for Adverse Opinion

1. As mentioned in Note 3.1 to the Standalone lnd AS Financial Statements, the Management did
not conduct physical verification of Property, plant and equipmerit at certain locations having a

net carrying value of Rs. 5.20 million as at March 37, 2O22.ln absence of the same, we are
unable to comment over existence, valuation, and the extent of the adjustment, if any,
required in respect of these assets as at March 31,2022 and the resultant possible impact of
the same on the loss for the year ended on that date and on the equity as on that date.

2. As regards trade receivable amounting Rs. L,L89.27 million (net of accumulated loss allowance
of Rs. 1.4,684.11 million) as on March 37,2022, the management is of the view that the same
are good and fully recoverable in due course and hence no further loss allowance is required.
Out of the above, trade receivables only to the extent of Rs. 7.64 million have subsequently
been realized/adjusted by the Company till March 3!, 2023.ln absence of appropriate audit
evidences including balance confirmations, correspondences from parties and details of
subsequent realization post March 37,2023, we are unable to comment on the recoverability
of balance outstanding trade receivables of Rs. 1,181.57 million and the possible impact of the
same on the loss for the year ended March 3!,2022, and on the equity as on that date.

ruL-#¡

3 As ment¡oned in Note 72.4 Io the Standalone lnd AS Financial Statements, the Company has
not accrued interest on borrowing post May 30, 201.7, being Corporate lnsolvency Resolution
Process ("ClRP") commencement date. The amount of such interest not accrued is estimated to
be Rs. 3,643.95 million for the reporting financial year and Rs. 1.4,987.48 million till March 31,
2022. This has resulted in understatement of financial liabilities by Rs. 14,987.48 million as at
March 31,2022; understatement of loss for the year by Rs. 3,643.95 million and overstatement
of equity by Rs. 14,987.48 million as on that date.



4. As disclosed in Note 14 to the Standalone lnd AS Financial Statements, the advance from
customers includes âmount received from non-corporate entitieç.of Rs. 80.47 million which is
deemed to be deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of
Deposit) Rules 2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013.

The impact of the non-compliance on the accompanying Standalone lnd AS Financial

Statements is presently not ascertainable.

5. As mentioned in Note 24.2 lo the Standalone lnd AS Financial Statements, the Company

follows Expected Credit Loss (ECL) model for measuring impairment loss allowance of its trade
receivables. The ECL allowance or loss rate is computed based on a provision matrix which

takes into account historical credit loss experience. However, for the computed loss rate as

mentioned in Note 24.2 lo the Standalone lnd AS Financial Statements, we have not been

provided with any underlying workings of such loss rate computed by the Company.

Further, the Company has not taken effect of aforesaid loss rate in computation of impairment

loss allowance, if any on trade receivables over and above the existing provision in the books of
account. ln absence of relevant workings and other details, we are unable to comment on the

appropriateness of the loss rate and the possible impact of not considering the effect of the

loss rate in impairment loss allowance on the trade receivables balance as at March 3L,2022
and the loss for the year ended on that date and on the equity as on that date.

6. We have neither got the direct confirmations nor provided with the statements for borrowings

from banks and financial institutions amounting to Rs. 12,918.05 Ínillion as at March 31,2022.

Further, in case of bank borrowings amounting to Rs. 5,247,i2 million wherein we have

received the confirmat¡ons or bank statements, the amount recorded in the Standalone lnd AS

Financial Statements is short by Rs. 1,835.92 million in comparison to amounts reported in the

confirmations or bank statements. ln the absence of reconciliations and other alternative audit

evidence, we are unable to determine any possible impact thereof on the loss for the year

ended 31st March 2022 and on balance of borrowings and equity as at March 3L,2022.

L Balance in borrowings other than bank borrowings mentioned in paragraph 6 above,

amounting to Rs. 7,492.L7 million as at March 37, 2022 are subject to confirmation'

Borrowings other than bank borrowings amount¡ng to Rs. 10 million wherein we have received

the balance confirmation, the amount recorded in the lnd AS Financial Statements is short by

Rs. 4.05 million. ln the absence of any alternative audit evidence, we are unable to comment

on any possible impact thereof on the loss for the year ended 31st March 2022 and on balance

of borrowings and equity as at March 37,2022.

8. As disclosed in Note 28 to the Standalone lnd AS Financial Statements, financial guarantees

aggregating Rs. 13,215.60 million were issued to banks on behalf of its erstwhile subsidiaries.

As per lnd AS 109 "Financial lnstruments", the said financial guarantees are required to be

initially measured at fair value and subsequently measured at the higher of (i) the amount of

loss allowance in accordance with Expected Credit loss ("ECL") method and (ii) amount initially

recognized less cumulative amount of income recognized in incc'me statement. However, no

measurement of financial guarantees at fair value and est¡mätion of loss allowances in

accordance with ECL method were performed during the year. ln absence of such

measurement, we are unable to comment on the resultant impact thereof on the loss for the

year ended March gt,2022 and corresponding liability and equity as on that date.
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9. The Company has not determined the provision for penal interest for defaults on borrowings as

per the contractual terms of the underlying agreements. ln absence of such assessment, we

are unable to comment on the possible impact thereof on the loss for the year ended March

3L,2022 and on the balance of borrowings and equity as on that date'

10. As disclosed in Note 6.5 to the Standalone lnd AS Financial Statements, the balance with banks

in current account amounting to Rs. 7.45 million is not verifiable as the same is not reflected in

the bank statement. As per the bank statement available, the þank has already debited this

amount in October, 2Ot7 i.e. during the CIRP period where moratorium under the lnsolvency

and Bankruptcy Code, 2016 was in force prohibiting such actions. The company has not

recorded this transaction in its books of accounts and therefore, the cash and bank balance as

on March gt,2022 is overstated by said amount along with overstatement of equity for the

equivalent amount on that date.

11. We have neither got the direct confirmation nor provided with the bank statements for

balance with banks in current accounts, term deposit and margin money with aggregate

amount of Rs. 0.20 million. ln the absence of any alternative evidence, we are unable to

comment on any possible impact thereof on the loss for the year ended March 37,2022 and on

the balance with banks as at March 3t,2022 and on equity as on that date.

12. As mentioned in Note 4(ii) to the Standalone lnd AS Financial Statements, the Company has

fully amortized its intangible assets (which contains software and knowledge based content) as

per it's accounting policy but the same continues to generate revenue for the company. ln

absence of re-assessment of the useful life of the intangible assets, we are unable to comment

on the resultant impact of amortization on the loss for the year ended on March 31, 2022,

carrying value of intangible assets and on the equity as on that date.

13. The Company's investment in its subsidiary companies viz. Educomp Learning Private Limited,

Educomp School Management Limited, and Educomp Professional Education Limited

aggregating to Rs. 7g1.7imillion (net of provision for impairmeni of Rs' 2,581.30 million) has

not been evaluated for any further impairment during the year. These subsidiary companies

have not furnished their audited financial statements nor latest valuation reports of these

companies have been made available. ln absence of appropriate audit evidence, we are unable

to comment upon appropriateness of carrying amount of investments and possible impact of

the same on the loss for the year ended March 3t,2022 and equity as on that date.

14, As explained in Note 36 to the Standalone lnd AS Financial Statements regarding managerial

remuneration paid to one of the whole time directors of the Company during the quarter

ended June 30, 2015 and during the year ended March 37, zOtS in non-compliance with the

requirem_ents of Section 197 and Section 198 read with Schedule V to the Companies Act,

2013, and paid during the year ended March 3t, 2Ot4 in non-compliance with the

requirements of Section 198, Section 269 and Section 309 read with Schedule Xlll to the

Companies Act, 1956, for which the Central Government's approval is yet to be obtained'

15. As disclosed in Note 39 to the Standalone lnd AS Financial Statements, as per the lnsolvency &

Bankruptcy Code and Regulations issued there under, the RP has received, verified, and

admitted the claims submitted by the creditors (Operational and Financial), employees and

workmen of the Company aggregating to Rs. 30,437,72 million as on May 30,2077. These

claims have been taken into cognizance by Committee of the Creditors (CoC) in its 12th

meeting held on February 77,20!8, while approving the Resolution Plan of the Company. The

details of such claims have been disclosed in the said note. As represented by the

Management/RP, a reconciliation of the admitted claims vis-à-vis liabilities outstanding as at

€
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March 31,2022 as per books of accounts has not been prepared and any impact thereof has

not been considered in the preparation of these Standalone lnd AS Financial Statements as at

and for the year ended March 31,2022.

ln absence of the above, we are unable to comment upon appropriateness of carrying value of

such liabilities as at March 3t,2022 and any possible impact of the same on the loss for the

year ended on that date and equity as at that date.

16. As disclosed in Note 40 to the Standalone lnd AS Financial Statements, the Company is

currently subjected to the investigations by Serious Fraud lnvestigation Office (SFIO) and the

Central Bureau of lnvestigation (CBl). As further explained to us, certain information has been

requested by them from the Company and the investigations are currently underway and the

Company is yet to get any orders or directions in this respect frorh the said Authorities till the

date of signing this report. ln absence of pending final outcome'ðf the investigations, we are

unable to comment on the consequential impact of these matters on these Standalone lnd AS

Financial Statements as at and for the year ended March 3t,2022.

17. As disclosed in Note 41 to the Standalone lnd AS Financial Statements, the Company did not

have any internal audit conducted during the year as required under section 138 of the Act'

The impact of the non-compliance on the accompanying Standalone lnd AS Financial

Statements is presently not ascertainable.

18. As disclosed in Note 42 to the Standalone lnd AS Financial Statements, these Standalone lnd AS

Financial statements are not authenticated by the company secretary of the company which is

not in compliance applicable provisions of the Act. Also, the impact of these non-compliances

on the accompanying Standalone lnd AS Financial Statements is presently not ascertainable.

19. As disclosed in Note 43 to the Standalone lnd AS Financial Statements, these Standalone lnd AS

Financial Statements are not approved by the Chief Financial Officer of the Company which is

not ¡n compliance with section 134 (1) of the Act. The impact of this noncompliance on the

accompanying Standalone lnd AS Financial Statements is presently not ascertainable,

20. As disclosed in Note 44 to the Standalone lnd AS Financial Statements, the Company has not

been in compliance with various other prov¡sions of the Companies Act 2013, SEBI LODR

Regulations, 2015, Foreign Exchange Management Act, 1999 and.Goods and Services Tax Act,

2017. The financial or other impact of these non-compliances on these Standalone lnd AS

Financial statements is presently not ascertainable.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under

sect¡on 143(10) of the Rct. Our responsibilities under those Standards are further described in

the Auditor's Responsibilities for the Audit of the Standalone lnd AS Financial Statements

section of our report. We are independent of the Company in accordance with the Code of

Ethics issued by the lnstitute of Chartered Accountants of lndia ("lCAl") together with the

ethical requirements that are relevant to our audit of the Standalone lnd AS Financial

Statements under the provisions of the Act and Rules there under and we have fulfilled our

other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our adverse opinion on the Standalone lnd AS Financial Statements.

l)
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Material Uncerta¡nty Related to Go¡ng Concern

We draw attention to Note 2A(c) to the Standalone lnd AS Financial Statements, which indicates

that the Company has incurred substantial losses during the year, its net worth has been

completely eroded, has defaulted in repayment of its loans and related interest, and has negatíve

working capital. Further, currently the Company is under the CIRP. These conditions indicate that a

material uncertainty exists that may cast significant doubt about the Company's ability to continue

as a going concern. However, these Standalone lnd AS Financial Statements have been prepared on

a going concern basis as the management is of the view that the Company has been able to
discharge its operational liabilities from its internal accrual of funds till the date of this balance

sheet and is also confident that the Company would have sufficient fund balance to continue as

going concern as stated in the said note.

Our opinion is not modified in respect of this matter.

Key Audlt Matters

Key audit matters are those matters that, in our professionalJudgmertt, were of most significance

in our audit of the Standalone lnd AS Financial Statements of the current period. These matters

were addressed in the context of our audit of the Standalone lnd AS Financial Statements as a

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters. Except for the matters described in the Basis for Adverse Opinion section and Material

Uncertainty Related to Going Concern section, we have determined that there are no other key

audit matters to communicate in our report,

Emphasls of Matter

We draw attention to the following matters in the notes to the Standalone lnd AS Financial

Statements:

(a) Note 2A(a) to the Standalone lnd AS Financial statements, wherein it is stated that clRP has

been initiated in case of the Company vide an order of the principal bench of the NCLT dated

May 30, 2017 under the provisions of the lnsolvency Code. Pursuant to the order, the

management of the affairs of the Company and powers of board of directors of the Company

are now vested with the Resolution Professional (RP), who is appointed by the CoC.

Accordingly, these Standalone lnd AS Financial Statements have been prepared and approved

by the RP.

(b) Note 28 and note L(c) to the Standalone lnd AS Financial Statements, considering the

moratorium period, status of Contingent liabilities disclosed has been updated till the date of

admission of insolvency application of the Company under the lnsolvency & Bankruptcy Code,

2016 i.e., May 30, 2017, Further, claims aggregat¡ng Rs. 1,659.20 million have been admitted

by the RP against guarantees issued on behalf of erstwhile subsidiaries companies but the

same have not been recorded in the books of accounts and continues to be shown under

cont¡ngent liabilities.

(c) We draw attention to Note t2.2 & 33 on Trade Payable due to MSME where the company has

not made further provision of interest for the period after commencement of CIRP i'e. May 30,

2OI7 on unpaid dues of the MSMEs pertaining to the pre-CIRP period as these dues would be

settled in accordance with the provisions of the lnsolvency and Bankruptcy Code, 2016.

*bÇ'n'
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Our opinion is not modified in respect of these matters



Other lnformation

tn view of ongoing CIRP, the Resolution Professional (RP) is responsible for the preparation of the

other information. The other information comprises the information included in the Board's

Report, Report on Corporate Governance and Annexures to Board's'Report, but does not include

the standalone lnd AS Financial Statements, consolidated lnd AS Financial statements and our

auditor's report thereon.

Our opinion on the Standalone lnd AS Financial Statements does not cover the other information

and we do not express any form of assurance conclusion thereon.

ln connection with our audit of the Standalone lnd AS Financial Statements, our responsibility is to

read the other information and, in doing so, consider whether the other information is materially

inconsistent with the Standalone lnd AS Financial Statements or our knowledge obtained in the

audit or otherwise appears to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made

available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilltles of Management and Those Charged with Governance for the Standalone lnd AS

Financlal Statements

The Resolution Professional of the Company appointed by the Committee of Creditors ("CoC")

pursuant to the order passed by the Hon'ble National Company Law Tribunal ("NCLT"), with whom

the management of the affairs of the Company and the powers of the Board of Directors of the

Company are now vested after the commencement of CIRP w.e.f. May 30, 2017 under the

provisions of lnsolvency and Bankruptcy Code, 2016 ("lnsolvency Code"), is responsible for the

matters stated in section 134(5) of the Act with respect to the preparation of these Standalone lnd

AS Financial Statements that give a true and fair view of the financial position, financial

performance (including other comprehensive income), changes in equity and cash flows of the

Company in accordance with the accounting principles generally accepted in lndia, including lnd AS

specified under section 133 of the Act, read with relevant rules issued there under. This

responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding of the assets of the Company and for preventing and

detecting frauds and other irregularities; selection and application of appropriate accounting

policies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the Standalone lnd AS Financial Statements that give a true and

fair view and are free from material misstatement, whether due to fraud or error'

Further, as per Section 134 of the Act, the Standalone lnd AS Financial Statements of a company is

required to be authenticated by the Chairperson of the Board of Directors, where authorized by

the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being

a Director), the CFO and the Company Secretary where they are. appo¡nted. ln view of the

pendency of CIRP, as per the lnsolvency Code, and pursuant to the.order passed by the Hon'ble

NCLT, the powers of the Board of the Directors are now vested with the RP. Accordingly, these

Standalone tnd AS Financial Statements are approved by the RP [refer note 2A(a) of the Standalone

lnd AS Financial statements and paragraph (a) under Emphasis of Matterl.

ln preparing the Standalone lnd AS Financial Statements, management is responsible for assessing
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the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of account¡ng unless management either intends
to liquldate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilit¡es for the Audit of the Standalone lnd AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone lnd AS Financial

Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in acco,fdance with SAs will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this Standalone lnd AS Financial

Statements. As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the Standalone lnd AS Financial

Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are

also responsible for expressing our opinion on whether the company has adequate internal

financial controls with reference to Standalone lnd AS Financial Statements in place and the

operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Company's Directors/management/RP (refer note

2A(a) of the Standalone lnd AS Financial Statements and paragraph "(a)" under Emphasis of

Matter paragraph).

Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Company's ability to continue as a

going concern. lf we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the Standalone lnd AS Financial

Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the Standalone lnd AS Financial

Statements, including the disclosures, and whether the Standalone lnd AS Financial Statements

represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

a
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deficiencies in internal controlthat we identify during our audit.



We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

matters that were of most significance in the audit of the Standalone lnd AS Financial Statements
of the current period and are therefore the key audit matters. We describe these matters in our

auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our

report because the adverse consequences of doing so would reasonably be expected to outweigh

the public interest benefits of such communication.

Report on Other Legal and Regulatory Requ¡rements
(1) As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the Central

Government of lndia in terms of section 143(11) of the Act, we give in "Annexure 1", a

statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by section 143(3) of the Act, we report that:

We have sought and except for the matters described in the Basis for Adverse Opinion

section of our report, obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

Except for the possible effects of the matters described in the Basis for Adverse Opinion

section of our report, in our opinion, proper books of account as required by law have been

kept by the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and

the statement of cash Flows dealt with by this report are in agreement w¡th the books of

account;
Except for the possible effects of the matters described in the Basis for Adverse Opinion

section of our report, in our opinion, the aforesaid Standalone lnd AS Financial Statements

comply with the lndian Accounting Standards specified under section 133 of the Act read

with relevant rules issued thereunder;
The matters described under the Basis for Adverse Opinion and Material Uncertainty Related

to Going Concern section of our report, in our opinion, may have an adverse effect on the

functioning of the Company;
We have not received written representation from the directors of the company as on March

31, 2022. ln the absence of written representation received, we are unable to comment

whether the director is disqualified as on March 37,2122from being appointed as a director

in terms of section L64(21of the Act.

The qualification/reservation/adverse remarks relating to the maintenance of accounts and

other matters connected therewith are as stated in the Basis for Adverse Opinion section of

our report.
With respect to the adequacy of the internal flnancial controls with reference to Standalone

lnd AS Financial Statements of the Company and the operating effectiveness of such

controls, refer to our separate report in "Annexure 2". Our report expresses a Disclaimer of

Opinion on the Company's internal financial controls with reference to Standalone lnd AS

Financial Statements for the reasons stated therein;
ln accordance with the requirements of section 197(16) of the Act, as amended, in our

opinion and to the best of our information and according to the explanations given to us, no

remuneration has been paid by the Company to its directors during the year and accordingly

the provisions of section 197 of the Act are not applicable.

Also refer our comment in paragraph 14 of the "lndependent Auditors Report - Basis of

adverse opinion" regarding managerial remuneration paid to one of the whole-time director

of the Company during the quarter ended June 30, 2015, year ended March 31, 2015 and

year ended March 3L,2OL4 for which Central Government's approval is yet to be obtained by

b

c.

d

e.

f

o

h.

t.

l)o
*f

the Company



j, With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11of the Companies (Audit and Auditors) Rules, 2Ot4,in our opinion and to the best of
our information and according to the explanations given to us:

ilt

Except for the matters described in the Basis for Adverse Opinion paragraph above, the
Company has disclosed the impact of pending litigat¡ons on its financial position in its
Standalone lnd AS Financial Statements - Refer Note 2B to the Standalone lnd AS

Financial Statements. Also refer paragraph "(b)" under Emphasis of Matter paragraph on

Contingent Liabilities;
Except for the possible effects of matters described under Basis of Adverse Opinion
paragraph, the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts and

derivative contracts if any;

The company has not transferred an amount of Rs. 0.31 million on account of unpaid

dividend perta¡ning to FY 2011-12 (declared on 30th May, 2012) which was required to
be transferred to lnvestor Education and Protection Fund by 05th July,2019;

a. The management has represented that to the best of its knowledge and belief as

disclosed in Note 54(A), no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other source or kind of funds) by the company

to or in any other persons or entities, including foreign entities ('intermediaries'), with

the understanding, whether recorded in writing or otherwise, that the intermediary

shall, whether directly or indirectly lend or invest in other persons or entities identified in

any manner whatsoever by or on behalf of the company ('Ultimate Beneficiaries') or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that to the best of its knowledge and belief as

disclosed in Note 54(B), no funds have been received by the company from any persons

or entities including foreign entities ('the Funding Parties), w¡th the understanding,

whether recorded in writing or otherwise, that the company shall, whether directly or

indirectly lend or invest in other persons or entities identified in any manner whatsoever

by or on behalf of the Funding Party ('Ultimate Beneficiaries')or provide any guarantee,

security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and appropriate in

the c¡rcumstances, nothing has come to our notice that has caused us to believe that the

representation under clause (a) and (b) contain any material mis-statement.

v. The Company has not declared or paid any dividend during the year, Accordingly, the
provision of section 123 of the Act is not applicable to the company.

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No.:

IV

(.-)

i'ielhflY:JN
t)

Rajneesh G

Partner

Membership No.:086329

*

ì,:'!

Place: New Delhi

DaTe:L7.07.2023
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ANNEXURE 1TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' in the
lndependent Auditor's Report of even date to the members of Educomp Solutions Limited on the
Standalone lnd AS Financial Statements for the year ended March 3L,2022J

(i)

a. (A)The Company has not maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B)The Company has not maintained proper records showing full particulars of intangible
assets,

b. During the year, the Property, Plant and Equipment of the Company have not been physically

verified by the management and hence, we cannot comment on material discrepancies

existing, if any. )

c. According to the information and explanation given by the management the title deeds of
the immovable properties, included in property, plant and equipment, have been given as

security against borrowings from banks and the original title deeds are kept with the trustee
appointed by the banks. On the basis of copy of tltle deeds of these immovable properties,

we report that title deeds of the immovable properties, included in property, plant and

equipment, are held in the name of the Company.

d. The Company has not revalued its Property, Plant and Equipment (including Right of Use

assets) or intangible assets during the year ended March 3!,2022.

e. We have been informed that there are no proceedings initiated or pending against the
Company for holding any benami property under the Benami Transactions (Prohibition) Act,

1988 and rules made thereunder.

a. The inventory has been physically verified by the management during the year. ln our

opinion, the coverage and procedures of such verification by the management is appropriate.

As informed, no discrepancies of 70% or more in aggregate for each class of inventory were

noticed on physical verification carried out dur¡ng the year.

b. The Company was in the earlier years sanctioned working capital limits in excess of five

crore rupees on the basis of security of current assets. According to the information and

explanation given to us, the Banks have classified such accounts as Non-Performing Assets on

account of continuous defaults committed by the company and further the Company has not
filed any quarterly returns or statements with the Banks and hence reporting under clause

3(¡i)b of the Order is not applicable.

(¡i)

(iii)

(iv)

During the year, the Company has not made investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, reporting
under clause 3(iii)a to 3(iii)f of the Order is not applicable.

According to the information and explanation given to us and on the basis of our examination
of the records of the Company, no loan granted, investment made or any guarantee or
security given during the year falling under the provisions of section 185 & 186 of the
Companies Act, 2013. However, based on audit reports of earlier years the Company has not
co ed with the sions of sect¡on 185 and 186 of the Act in res of the followi

Nature of non-
compliance

Name of Company/party Amount granted
durlng the year

Balance as at
March 31,2022

lnterest freeLoan
given*

Edu Smart Services Private
Limited (ESSPL)

Nil Rs.258.19 million

* Being amount recoverable from ESSPL on invocation of guarantee.



(v) ln our opinion, the Company has accepted deposits through advance from customers which
are outstanding for more than 365 days without appropriating such advance with provision of
services and thereby in violation of section 73 to 76 of the Act and the rules framed there
under. However, we have been informed that these advances pèrtain to the pre CIRP period
and cannot be repaid by the resolution professional and would be settled in accordance with
the provisions of the lnsolvency and Bankruptry Code, 2016 and regulations issued there
under. We have been further informed that no order has been passed by Company Law
Board or National Company Law Tribunal or Reserve Bank of lndia or any court or any
other tribunal in this matter.

(vi) The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act and rules there under. We have broadly reviewed such

records and are of the opinion that prima facie, the prescribed accounts and records have

been made and maintained. We have not, however, made a detailed examination of the
records with a view to determine whether they are accurate or complete.

(vii) (a) The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues including Goods and Service Tax, provident fund, employees' state insurance,

income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and

any other statutory dues applicable to it though there have been slight delays in few cases.

No undisputed statutory dues in respect of goods and service tax, provident fund, employees'
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added

tax, cess and any other statutory dues applicable to ¡t were outst¡nding, at the year end, for a

period of more than six months from the date they became payable except the following: -

(b) The statutory dues referred to in sub clause (a) which have not been deposited on

account of any dispute are disclosed as under:

G

€
k
f

c)(2

*

Name of the
statute

Nature of
the dues

Amount

Period to
which
the amount
relates

Due
Date

Date of
Payment

Punjab Value
Added Tax Act,
2o0s (PVAT)

Works Contract
Tax

0.83 million 20L6-17 Various Not paid

Assam VAT Act
2005

Assam-VAT 4,46 million 2013-14
15th July,

20t7
Not paid

Forum where dispute ls
pending

Name of the
Statue

Nature of
Dues

Amount
Disputed

Amount
paid
under
Protest

Period to
which the
amount
Relates

Asstt. Commissioner Trade
Tax, Patna

BVAT Act
2005

Bihar-VAT 0.34
million

o.o7
million

¿otl-!2

NIL 2013-14 ' Appeal/objection fi led

before Objection Hearing
Authority (SOHO) Delh¡
(DVAT)

DVAT Act
2004

DelhI-VAT 0.07
million

NIL zo74-L5 Appeal/objection fi led

before Objection Hearing
Authority (SOHO) Delhi
(DVAT)

DVAT Act
2004

Delhi-VAT 4.57
million

DVAT Act
2004

Delh|-VAT L.46
million

NIL 2015-16 Appeal/objection filed
before Objection Hearing

¡r&,'6,i



Authority (SOHO) Delhi
(DVAT)

DVAT Act
2004

Delhi-VAT 19.56
million

NIL ,_o76-17 Appeal/objection fi led

before Objection Hearing
Authority (SOHO) Delhi
(DVAr)

DVAT Act
2004

Delhi-VAT 2.91
million

NIL 1077-L8 Appea l/objection filed
before Objection Hearing
Authority (SOHO) Delhi
(DVAT)

MVAT Act
2002

Maharashtr
a-VAT

8.14
million

NIL 2015-16 Rectification application filed
before DC of State Tax
(MVAT)Mumbai

MVAT Act
2002

Maharashtr
a-VAT

0,71
million

NIL z0t6-77 Rectification application filed
before DC of State Tax
(MVAT)Mumbai

PVAT Act,
2o0s (ur
Chandiearh)

Chandigarh
-VAT

o.t7
million

NIL 20L2-L3 Appeal pending before DC

Excise, Chandigarh

Finance Act
t994

Ahmedaba
d (Service

Tax)

Service

Tax-209.8
million
Penalty-
104.94
million
(u/s 78)

Penalty-
0.010
million
(u/s77l'
lnterest
uls75

NIL ¿014-15 Appeal Pending before
Gujarat High Court at
Ahmedabad. Recovery
proceedings stayed by
Hon'ble High Court of
Gujarat Vide Order dated 06-
oL-2027

THE

EMPLOYEES'

PROVIDENT

FUNDS AND

MISCELLANE

ous
PROVISIONS

ACÍ,1952

Provident
Fund

Contributi
ons &
other
charges

8.78
million

NIL March
2008 -
February
2074

An Appeal Pending before
Central Government
lndustrial Tribunal Cum

Labour Court.

(viii) We have been informed that the Company has not surrendered or disclosed any transaction,
previously unrecorded in the books of accounts, in the tax assessments under the lncome Tax

Act, 1961 as income during the year. Accordingly, the requirement to report on clause 3(viii) of

the Order is not applicable to the Company.

(ix) a. The Company has defaulted in repayment of loans or borrowings to financial institutions,

banks, and dues to debenture holders as per details set out in Appendix "4" attached

herewith. The amounts of defaults stated in the Appendix are as per contractual terms.

b. According to the information and explanation given to us and on the basis of our audit
procedures, we report that the Company has not been declared Willful defaulter by any

bank or financial institution or other lender



The Company has not taken any term loan during the year and the term loans

outstanding at the beginning of the year were not pending for utilization and hence,

reporting under clause 3(ix)c of the Order is not applicable.

d. According to the information and explanation given to us and on the basis of our audit
procedures, the Company has not raised any funds on short term basis during the
current or previous financial year and hence reporting under clause 3(ix)d of the Order
is not applicable.

e During the year, the Company has not taken any funds from any ent¡ty or person on

account of or to meet the obligations of its subsidiaries, assoc¡ates or joint ventures.

f. The Company has not raised loans during the year on pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence the requirement to report on

clause (ix) f of the Order is not applicable to the Company.

(x) a. The Company has not raised any money during the year by way of initial public offer or

further public offer (including debt instruments). Hence, the requirement to report on

clause on 3x(a) of the Order is not applicable to the Company.

b, The Company has not made any preferential allotment or priVate placement of shares or

convertible debentures (fully, partially, optionally convertible) during the year and hence,

the requirement to report on clause on 3x(b) of the Order is not applicable to the

Company.

(xi) a. No fraud by the Company or no fraud on the Company has been noticed or reported

during the year. However, we have been informed that the Company is currently subjected

to the investigations by Serious Fraud lnvestigation Office (SFIO) and the Central Bureau of

lnvestigation (CBl). As further explained to us, certain information has been requested by them

from the Company and the investigat¡ons are currently underway and the Company is yet to
get any orders or directions in this respect from the said Authorities till the date of signing this

report.

b. No report under sub section (1.2) of section 143 of the Companies Act, 2013 has been

filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and

Auditors) Rules 2014 with the Central Government during the year up to the date of

report,

c. The Company has not set up any whistle blower mechanism as required under SEBI

(LODR) Regulations 2015. However, as represented to us by the management, no whistle

blower complaints have been received by the Company during the year.

(xii) tn our opinion, the company is not a Nidhi company as per the provisions of the companies

Act, 2013.Accordingly, the requirement to report on clause 3(xii)a to 3(xii)c of the Order is not

applicable to the ComPanY.

(xiii) The transactions with the related parties during the year were not approved by the Audit

Comm¡ttee as required under section L77 of the Act as the Company did not have an audit

committee since suspension of board of directors after initiation of CIRP on May 30' 20L7

ln our opinion and based on the information and explanations provided to us by the

Management, the details of related party transactions have been disclosed in the Standalone

lnd AS Financial Statements etc,, as required by the applicable accounting standards.

c



(xiv) As mentioned in Paragraph 17 of the lndependent Auditors Report - Basis of Adverse
Opinion, the Company did not have any internal audit system during the year. Accordingly,
requirement to report on clause 3(xiv)a and 3(xiv)b of the Order is not applicable.

(xv) According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with him during the year.

(xvi) a. The Company is not required to be registered under Section 45-lA of the Reserve Bank of
lndia Act, 1934. Therefore, the requirement to report on clause (xvi) a is not applicable to the
Company.

b. According to the information and explanation given to us the Company has not
conducted any Non-Banking Financial or Housing Finance activities.

c. The Company is not a Core lnvestment Company (ClC) as defined in the regulations made by

the Reserve Bank of lndia. Accordingly, the requirement to report on clause3 (xvi)c of the
Order is not applicable to the Company.

d. According to the information and explanation given to us there are no Core lnvestment
Companies within the group (as defined in the Core lnvestment Companies (Reserve Bank)

Directions, 2016. Hence, the requirement to report on clause 3(xvi)d of the Order is not

applicable.

(xvii) The Company has incurred cash loss during the year amounting to Rs. 58.02 million and in the

immediately preceding financial year for Rs.79.26 million.

(xviii) There has been no resignation of statutory auditors durinþ the year and accordingly

requirement to report on clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of financial ratios disclosed in Note 34 to the financial statements, ageing and

expected date of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, and as stated in the clause 3(ix)a above

and in paragraph on 'Material Uncertainty Related to Going Concern' of our report, in our

opinion material uncertainty exists on the date of the audit report that the Company is not

capable of meeting its liabilities existing at the date of the balance sheet as and when they fall

due within a period of one year from the balance sheet date. However, the Company, being

under Corporate lnsolvency Resolution Process, will discharge its liabilities in accordance with
the provisions of the lnsolvency and Bankruptcy Code, 2016.

(xx) According to the information and explanation given to us, the Company does not attract
provisions of section 135 of the Companies Act. Accordingly, requirement to report under

clause (xx)a& (xx)b of the Order is not applicable to the Company.

For Kumar ViJay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No.: 007814þ

Rajneesh

Pa rtn er

Membership No.: 086329

Place: New Delhi

Date: 17.07.2023
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Appendix A-Details of Loan Defaults formlng part of clause (iil) of CARO report of Educomp Solutions
Limited for the vear ended March 31. 2022

Default not rectified and existins at vear end - Banks

Amount in Rs.

Name of the Lender
Nature of
Facility

Nature of

Payment

Total amount

of default as

on March

3L,2022

Period of
default Remarks

Principal 458.79

66.80
Term Loan

lnterest
Principal 32.L33anara Bank

Cash Credit
lnterest 0.67

More than 4
years

To be paid in
accordance with
provisions of IBC

Principal 947.83
Term Loan

lnterest 159.88
More than 4
years

To be paid in
accordance with
provisions of IBC

3entral Bank of lndia

Principal 725.79
99.44

Term Loan
lnterest
Principal tt.49

To be paid in
accordance with
provisions of IBCClCl Bank

Cash Credit
lnterest 1.10

More than 4
years

Principal 76.28 To be paid in
accordance with
provisions of IBC

Term Loan lnterest 9.30 More than 4
years

lnduslnd Bank

Principal 304.51
33.8

Term Loan
lnterest
Principal 4.48

More than 4
years

To be paid in
accordance with
provisions of IBC

Cash Credit
lnterest 0.37

state Bank of Bikaner
and Jaipur

369.61Principal
More than 4

vears

To be paid in
accordance with
provisions of IBC

Term Loan
lnterest 54.47Syndicate Bank

4,550.0CPrincipal To be paid in
accordance with
provisions of IBC

Term Loan
lnterest 657.49

More than 4
years

lDBl Bank

Principal 1,960.0C

27t.59
More than 4
years

To be paid in
accordance with
provisions of IBC

I and K Bank
Term Loan

lnterest

Principal 7,L7t.L6 To be paid in
accordance with
provisions of IBC

Term Loan
lnterest 168.9

More than 4
years

Union Bank

Principal 3,237.70
461.39

Term Loan
lnterest
Principal 175.99

More than 4
years

To be paid in
accordance with
provisions of IBCAxis Bank

Cash Credit
lnterest 18.34

Principal
576.98

Term Loan

lnterest 100.09
rL7.O8

More than 4
years

To be paid in
accordance with
provisions of IBCStandard Chartered

Bank Cash Credit Principal

300.0cPrincipal
More than 4
yeärs

To be paid in
accordance with
provisions of IBCVes bank

Term Loan
lnterest 27.74

Term Loan Principal 787.42 To be paid in

l)o
€
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lnterest 25.57 More than 4
yea rs

accordance with
provisions of IBC

Cash Credit
Principal 52.49

lnterest 8.28

ltate bank of Patiala

Term Loan
Principal 7,922.45

More than 4
years

To be paid in
accordance with
provisions of IBC

lnterest 163.99

Cash Credit
Principal 799.t6
lnterest 53.64

)BS Bank Term Loan

Principal 359.8
More than 4
years

To be paid in
accordance with
provisions of IBC

lnterest
45.6

Default not rectified and existing at vear end - Financlal lnstitutions

Defaults not rectlfled and exlstins as on March 31. 2022 ln respect of Debentures

Defaults in respect of suarantees lnvoked and not rectified as at March 31, 2022

ount in Rs. million

in Rs. million

nt ln Rs. mllllo

Nature of

Facility

Nature of

Payment

Total amount
of default as
on March
31,,2022

Period of
default RemarksName of the Lender

Pri nci pal 5,313.03

t,126.60

i

More than 4
yea rs

To be paid in
accordance with
provisions of IBC

External Commercial
Borrowings

[erm Loan
I nte rest

More than 4
yea rs

To be paid in
accordance with
provisions of IBC

Foreign Currency
Convertible Bonds

[erm Loan Pri nci pa I 1,010.61

Pri nci pal 12.00 To be paid in
accordance with
provisions of IBC

U nsecured
Loan nterest 2.69

More than 4
yearsReliance Capital ltd

132.58
More than 4

yea rs

To be paid in
accordance with
orovisions of IBC

IBM Global Financing
Unsecured

Loan
>ri nci pa I

Pri nci pal 220.62 To be paid in
accordance with
provisions of IBC52.99

More than 4
yea rs

HP Financial Services
(lndia) Pvt ltd

Unsecured

Loan nterest

Total amount of
default as on March
3t,2O2L

Period of defaultParticulars

450.00Principal on Debentures

75.85
More than 4 years

lnterest on Debentures

Perlod of default
Part¡culars

Total amount o1

default as on

March 3t,2022

258.19 More than 4 yearsCorporate guarantee invoked - given on behalf of
Edu Smart Services Private Limited
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ANNEXURE 2 TO THE INDEPENDENTAUDITOR'S REPORT

IReferred to in paragraph 2(h) under 'Report on Other Legal and Regulatory Requirements' in the
lndependent Auditor's Report of even date to the members of Educomp Solut¡ons Limited on the
standalone lnd AS fínancial statements for the year ended March 3t,20221

Report on the lnternal Flnancial Controls with reference to Flnancial Statements under Clause (i)

of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the internal financial controls with reference to financial statements of
Educomp Solutions Llmited ("the Company") as of March 37, 2022 in conjunction with our audit of
the standalone lnd AS financial statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financlal Controls
The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by

the Company considering the essential components of internal control stated in the Guidance Note

on Audit of lnternal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the
lnstitute of Chartered Accountants of lndia ("lCAl"). These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating

effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,

the accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Act,

Auditors'Responsibllity r

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Audit¡ng, to the extent applicable to an audit of internal

financial controls, both issued by the lCAl.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal

financial controls system over financial reporting of the Company.

Meaning of lnternal Financial Controls with reference to Financ¡al Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes

those policies and procedures that (1) pertain to the maintenance of records that, in reasonable

detail, accurately and fairly reflectthe transactions and dispositions of the assets of the company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts

and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's

assets that could have a material effect on the financial statements.

Dlsclaimer of Opinion
According to the information and explanation given to us, the Company has not established its

internal financial controls with reference to financial statements on criteria based on or considering
the essential components of internal control stated in the Guidance Note issued by lCAl.

€
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Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a

basis for our opinion whether the Company had adequate internal financial controls with reference

to financial statements and whether such internal financial controls were operating effectively as at

March 31,2022,

We have considered the disclaimer reported above in determining the nature, timing, and extent of

audit tests applied in our audit of the standalone lnd AS financial statements of the Company, and

the disclaimer does not affect our opinion on the standalone lnd AS financial statements of the

Company.

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No.: 007814N

RaJneesh Ghel

Partner

Membership No.:086329

Place: New Delhi

Date: t7,07.2023

uDrN: 23 0 8ë929 fSqXT cT 7q43

a()
d-*

(1'}:

i-ew D¡lliri



Educomp Solutions Limited
iJalance sheet as at March 31r 2022

(in Rs. millions)

Particulars Notes
As at

March 3L.2022
As at

March 37.2021

ASSETS

Non-current assets

Property, plant and equipment

()ther intangible assets

Capitai work-in-progress

Financial assets

i) Investments

ü) Loans

üi) Other financial Assets

Income tax assets

Other non-cutrent assets

Total

Current assets

Inventories

Financial assets

i) Loans

ü) Trade receivables

üi) Cash and Cash equivalents

iv) Bank l¡alances other thân (iiì) above

v) Other Financial Àssets

Other current assets

Total

Total Assets

EQUITYAND LIABILITIES

EQUITY
a) Equity Share capital

b) Other equity

i) Equitl component of compound financial instruments

ü) Resen'es and surplus

Total Equity

LIABILITIES
Non-current liabilities
Financial lial¡ilities

i) Borrorvings

Provisions

Total

3

4

5

6.1

6.2

6.3

53.36

3.77

0.13

55.42

7

813.27

3.1,1

813.21

3.68

7.07

35.08

0.02

873.58 908.48

8

6.2

6.4

6.5

6.5 .\
6.3

9

2.01

25.76

1,189.21

50.38

147.97

8.27

77.47

2.46

25.00

1.,234.49

52.48

180.15

25.23

48.37

1,501.07 1,568.18

2,374.65 2,476.66

10

11,

244.93

524.45

(30,237.33)

244.93

524.45

(29,801.82)
(29,467.95) (29,032.44)

1,2.1,

13

363.33

1.98

318.69

1.66

365.31 320.35

Contd.

v



Educomp Solutions Limited
Balance sheet as at March 31,2022

(in Rs. millions)

Particulars Notes
As at

March 31,2022

As at
March 31,2021

Cur¡ent liabilities
Financial [abi-lities

i) Borrowings
ri) Trade payables

-due to micto and small enterprises

-due to othets

üi) other financial liabilities

Provisions

Other current liabilities

Total

Total liabilities

Total Equity and liabilities

Summary of significant accounúng policies

The accompanying notes form an integral part of these financial statements

Às per our report ofeven date.

Iìot Kumar Viiay Gupta & Co.

Chartered Accountants
ICÅI Firm Reg$stration No.: 0078

Rajneesh Ghei
Partner

Nfernbership No.: 086329

Place: Nerv Delhi
Dare: l'7,D7,2023

uDrN: L30 &63Lq ILG,XT cT 1 q4\

7t.54
1,384.01

4,309.32

0.09

298.34

11.54

r,340.60

4,270.49

0.23

31,9.70

12.1

12.2

12.3

13

1,4

2

1to58

25,473.99 25,246.19

31,477.29 31,188.75

31ß42.60 31,509.10

2,374.65 2,476.66

For and orr behalf of Board o[ Directors <-rf

Educomp Solutions Limited

n
Mahender Khandelwal

Y.Resolution Professional

Regn. No IBBI / IP,\-001 / IP -P 00033 / 201 6 - 1,1 / 10086

Place: Nerv Delhi V
Date: 17,01,L023

Delhi

,¡'

c-)
r)
.L



Educomp Solutions Limited
Statement of Profrt and loss for the year ended March 37,2022

(in Rsi millions)

Pa¡ticulars Notes
Year ended

lù'farch31,2022
Year ended

IÙIarch3l,202l

Revcnuc from opcrations
()thcr Incomc
Total Income

Expenses
Purchasc of stocl<-in-tradc

Charrgcs in invcnto¡ics of stock-in-tradc

Ilmploycc bcncltt cxpcnsc

lìinancc cost

l)cptcciation and amortisation cxpcnsc

Other cxpcnsc
Total expenses

Loss before exceptional items and tax

Exceptional itcms
Loss before tax

Tax expense
a) Curent tax

b) Deferrcd tax
Loss for the year

Other comprehensive income
Itcms that will not be teclassified to profit or loss

llc-mcasurment of the defined bcnefit plan

Incomc tax rclated to above item
'l'otal comprchcr¡sivc incomc for thc ycar

Total comprehensive loss for the year

Earnings/(loss) per equity share (Nominal value Rs. 2 per share)
a) Iìasic (in lìs.)

b) Dilutcd (in lìs.)

Summary of signiFrcant accounting policies

'l'hc accompanying notcs form an intcgral part of thcsc financial statcments

r\s pcr oul rcport of evcn clate.

lìor Kumar Vijay Gupta & Co.
(lhattcrcd /\ccourìt¡tnts

I(1,\l Irirm lìcgistration No.

Partncr

Mcmbcrship No.: 086329

l)lacc: Ncw l)clhi
r)atc: l7 "O1 .ZOL3

ur)rN: L3O86\L9 ßG XT C T 14+3

475.52 520.71

_l!253!L (s05.98)

(435.36) (505.98)

(43s.36) (505.98)

(0.1s) (0.40)

(0.ls) (0.40)

(43s.51) ____1506.1!t

(3.ss)
(3.ss)

2

1to58

ì ior and on bchalf of lJoarcl of l)ircctors of
Educomp Solutions Limited

lìcsolution Profcssional

lìcgrr. No llllll/ll),\-001 /lP-P00033/201 6-17 /10086

15

1,6

13.81

26.35

9.66

5.07

40.16 14.73

1,7

18

1,9

20

3

21

0.44

21,.24

44.82

4.17

404.85

21.65

40.23

9.40

449.43

')')

3l (4.13)

(4.13)

Yv
Placc: Ncw l)clhi
l)atc: l7 ,07,2,C25

New Delhi



Educomp Solutions Limited
Statement of Changes in equiw for the year ended Marcb 31,2022

A.) Equity share capital
As at March 31, 2020

Chançs in cquity shuc capital

As at March 31, 2021
(lhan{¡cs in cr¡ui$ sharc capiral

As at March 31, 2022

B.) Other equity

Balance as at April 01,2021

I¡rss f<rr thc vca¡
( )pening diffrcnce/ ad justmcnt

Othcr comprchcnsivc inc<>mc

1'otal comprehcnsir.c loss during thc year

lÌrrci.ç currcncl m()nctan itcm transl¿d()n tliffcrcncc crcatcd dunn.g

tlrc rcar (( ìain)

I 
ir ¡rcrgn cur¡cncI m( nìctiln i¡cm t¡anslad()n di lfcrcncc amr¡rtiscd

Junng thc vcar

Total Additions/(Deletions) during the vear.

Balance as *Mrtch 31,2022

(in Rs. millions)
244.93

244.93

244.93

524.45

524.45

33.68

(0.r 5)

(0.15)

10.15)

33.53

411.66

411.66

10,240.32

t0.240.32

1,124.24

1.124.24

(41,61't.72)

(435.36)

(435.36)

ø35.36\

(42.047.08\

(in Rs. millions)

(29,277.37)

(43s36)

10.15)
(435.51)

t43s.s1)

(29.712.88\

Total
Other Reserues

FCMITDA
Reserves & Sumlus

Retained eamingsGeneml reserveSecurity
premium reserue

Capiøl ReserueOther
Comprehensive

income

Equity
Component of

Compound
financial

instruments

Perticulars

ia



Educomp Solutions Limited
Statement of Changes in equitv for the year ended Match 31,2022

Balance as at April 01, 2020

l,r¡st for thc r,car

( )pcninr diffrcncc/ adjustnrt nt
( )thcr comprchcrrsilc rncr¡mc

Total comprehensive loss during the vear

Iir¡ciun cur¡cncl monctarl ircm ¡¡anslatìr¡n dilfcrcncc crcatcd during
thc vcar ((ìain)

lirrcìgn currcnct m()nctan itcm t¡anslation diffcrcncc amortiscd

tluring thc vca¡

Total Additions/(Deletions) during the year

B¿lance as at March 31, 2021

\s pcr our rcport of even d¿te.

lirr Kumar Viiav Gupta & Co.
( lhartcrcd .\ccountanß
I(,,\I lrirm lìc.r¡stration No.: (X)71114N

Rajneesh Ghei
l)artncr

i\lembership No.: 0116329

l)lacc: Ncrv l)clhr
r)atc: |Y.07,2023
I'r)rN: 2 3c.8632-9 r\ Ç,XTc 1 1\q3

524.45

524.45

34.01.t

().40)

(0.40)

33.68

1,124.24

1,124.24

(41,105.7 4)

(505.9rJ)

(s05.98)

(41,611.72\

(4e3.42) (29,264.41)

(s0s.e8)

10.40)

(506.38)

176.t2

31?.30

(29,277.37\

4't1.66 1t\,240.32

41r.66 10,240.32

lt>r and <¡n bchalf of Boa¡d of l)irectors of
Educomp Solutions Limited

u"rr"o-Lrro-,'--"oa"l*"l
Resolution Professional

Rcgn. No Illlll/ IPÂ-001 /IP-P00033/201 6-1 7/ 1 0086

1i-(r.12

317.30

ñ

l"t
l)lacc: Nerv l)clhi
l)atc: f l .07,702j

Total
Other Reserues

FCMITDA
Reseryes & Surplus

Retained eamingsGeneml reserveSecurity
premium resewe

Capital Rese*eOther
Comprehensive

tncome

Equity
Component of

Compound
financial

instruments

Particulars

Ner¡r Delhi



Educomp Solutions Limited
Statcment of Cash Flou's for the yeâr ended M¿rch 37,2022
(.\ll amourt in Iìs. rnillion urlcss othcnvisc statccl)

Particulars Ye¿r endcd
ls'{arch31,2022

Year ended
M'arch31,2027

Cash flows from operating activities
Loss before tax âs per Statement ofProfit and Loss

r\<ljustrncrrt for:

I)rovision for bad and doul¡tfull dcbts

l)rovision frrr sundry advanccs

Provisi<¡n for Invcntorl'
ì,iabilitics/provision no lon¡¡cr rcqr,rircd writtcn back

llatl dcbts wlittcn off
Provisions for cmploycc bcncfits
l)cprcciation ¿nd amortisation cxpcnsc

Nct forcign cxchangc cffccts
Intcrcst incomc
Iìinancc costs

Operating loss before working capital changes

l)ccrcasc in tradc ¡cceivablcs, loans, othcr financial asscts and othcr asscts

(lrrcrcasc) /tìccrcasc in invcntorics
(lncrcasc) in bank balanccs othcr thân cash and cash equivalents (rcstricted bank dcposits)

(t)ccrcasc) in tradc and othcr payablcs, othcr financial liabilitics, othcr liabilitics and

Net Cash used in operations
'l'axcs (paid)/refund rcccivcd, nct
Net cash used in operating âctivities (A)

Cash flows from investing activities
l)urchasc of propcrg', plant and c<¡uipment

h.ttcrcst rcccivcd
Net cash generated from investing activities (B)

Cash flor¡'s from financing activities
l)avmcnt of dividcr-rd (including dividcnd tax)

lntcrcst ()n borrowings
l)rr>cccds r¡f currcnt borrowin¡4s (nct of rcpa¡'mcnt)

Net cash used in financing activities (C )

Net (dccrease) in cash and cash equivalents (A+B+C)
()pcning caslr and cash cquivalcrrts

Closing cash and cash equivalents

Notes:
Rcconciliation of componcnts of cash and cash equivalcnts

lJalanccs rvith banks-on currcnt acc()unts (llcfcr notc 6.5)
(.ash on hand (lìcfcr notc 6.5)
'l errl tlcposit rvith bank lcss tharr 3 months maturit¡' (llcfcr notc 6.5)

(43s.36)

26.35

(1.46)

2.33

0.40

4.1,1

300.74

(26.2e)

44.82

(s0s.e8)

1.23.13

2.99

(0.43)

0.43

0.44

9.40

250.56

(4.02)

40.23

(84.30)

5.59

1,.91

32.97

(1 3.6s)

(83.25)

707.17

(14s.7 5)

16.17

(s7.48)
31.30

(111.66)

18.31

(26.18) (e3.3s)

(2.11)

26.19

(0.s7)

3.19

24.08 2.62

(2.10)

52.48

(e0.73)

143.21

50.38 52.48

Year Endcd
iùfarc}a31,2022

Year Endcd
lùlarch3I,202l

19.81

70.\7

52.48

50.38 52.48

€

* *

i-" r
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Educomp Solutions Limited
Statement of Cash Flows for the year ended Ma¡ch 31,2022
(r\ll amount in Ils. million unlcss otherwisc statcd)

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 Cash llows.

Year Ended
lNda¡ch3l.2022

29,21,2.50

311.43

29,523.93

Note: Statcment of Cash lìlow l.ras bccn prcparcd undcr thc indircct method âs sct out in the Ind AS 7 "Statemcnt of (lash lilows"

Summary of significant accounting policies 2

.As per our rcport of cven date.

Nct dcbt including intcrcst accrucd - ()pcning balancc

Non cash âdiustments

Net debt including intetest accrued - closing balance

For KumarVijay Gupta & Co.

Chartered Accountants
IC,,\I lti¡m Registration No.: 00781

Rajneesh
Partner
Mcmbership No.: 086329

Place: New Delhi
oat", f 'J ,A'7.L023

uDrN: 23 o 8C3Lq U q¡T cT 1 qq I

Year Ended
March 202t

29,388.15

(17s.6s)

29,272.50

lì'or and on behalf of Board of Dircctors of
Bducomp Solutions Limited

Khandelwal
lìesolution Professional

Regn. No IBBI/IPA-001/lP-P00033/2016-17/10086 V'

Place: New Delhi
Datc: lf '01,2023

**
$/

Nev¿ Delhi



Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3'1r2022

1. Bacþround

(a) Educomp Solutions Lir¡rted (tire Cornpanl) rvas founded in Septernbe r, 1994. T'he Company is

engaged in providing end-to-end solutions in thc education technologJ' domain through licensing of
digitai content, solutio.ns for bridging the digital divide (a government iruuative to enhance collrputer
literacy), professional development and retail & consulting initiatives. The Company's business can
be categorized into four strategic business units namely School Learning Solutions (comprising of
Smart Class & Edureach (ICT) business), I{-12 Scl'rools (comprìsrng preschools & high schools),
Higher Learning Solutions (comprising of vocational, hrgher education and professional
development) and Online, Supplemental & Global business (compnsrng of internet based

educ¿tional sen'ices and coaching) spreading education ecosystem. The Company is listed on the
BSE and the NSII Stock Exchanges.

(b) On May 30, 2017, the Company's application for Corporate Insolvency Resolution Process ("CIRP")
under the provisions of Insolvency & Bankruptcy Code, 2016 ("IBC"), l-ras been approved by the
Hon'ble National Cornpany Law Tribunal ("NCLT'), and accordingly CIRP proceedings have been
irutjated (for details refer note 2(a). As per the provisions of the IBC, under CIRP, the RP is
required to mânage tl-re operations of the Company as a going concern and accordingly, a resolution
plan needs to be presented to and approved by the Committee of Creditors ("CoC') by a requisite
rnaiority (as per appLicable provisions of the IBC at that time), and thereafter submission of the duly
approved Resolution Plan to the Hon'ble NCLT for its approval.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted tl-ie resolution plan which was
approved by the CoC consisting of all bankers of the Cornpany on February 17,2018 and
accordingly the sarne u'as submitted with l-Ion'l¡le NCLT on March 07,2018.

Subsequently, I'ibix has hled an application under Section 60(5) of IBC seeking rvithdrawal of its
Resolution Plan. ,\ftcr muluple hearings, the application seeking withdrarval of Ìlbix's resolution plan
rvas listed before thc Principal Bench, the llon'ble NCLT for the pronouncement of order on

January 02,2020. Vrdc Order dated Januarl' 02,2020 passed by the llon'ble NCL-f, the withdrawal
application of Ebix rvas allowed to the extent of granting leave to Resolution Applicant to withdraw
tl-re Resolution Plan pcnding approval u/s 30(6) before the l{on'ble NCLI rvitl-r cost of Iìs. 1 lakh to
be paid by the lìesolution Åpplicant into the corpus of the Corporate Debtor. Further, the llon'ble
NCI-T, r'ide the sarnc older, also granted 90 days-time cornmencing from Nr>r'ember 16, 2019 to the
RP and CoC to scck/cxpcdite tl-re possibiliq' of achieving resolution of tl-re stressed assets of the
(ìorporate Debtor s'ithin such time of 90 davs.'lirereafter, the Ilon'ble NCl,'l'r'ìde its Order dated

January 03, 2020, cllsnlssed tl-re approval applicauon as infructuous âs a consequence of its order
datccì January 02, 2020 rvhich allorved the rvithdrarval of the Re solution Plan by Ebix.

'I'hereafter, after discussrons and deliberation in the CoC meetings, an appcal undcr Section 61 of
Insolvencl' and l3ankrtrptc¡,Code, 2016 against the Order of the llon'ble N(-lf'dated Januaq' 02,
2020 (allowing t,ithdlat'al of Iìesolution Plan) and Order datedJanuary 03,2020 u,as filed u'ith the
I lon'ble National (-on-rpan1, l,arv Appellatc 'l'ribunal ('NCL,A'T') b)' CoC's legal Counsel. Multiple
hearings took place in the I-Ion'ble NCIÀ'f in the said matter. Furthcr, dne to lockdorvns irnposed
b1, govcrnraent authoritics in view of thc prcr.ailing situation due to Covid-19, the Courts remained
suspended till thc month of N{ay,2020.'Ihc appeal was heard by the llon'blc NCi,rVI'onJunc 15,

2020 wl-rerein thc :rrgtuncnts made bl' Co(- Counsel rvere hcard in part and thcreaftcr, thc rnatter rvas

acljourned to Junc 22, 2020 rvhcrcin tl-re re n-raining submissrons were rrrade b1' the re spcctive parties.
()n .]uly 29, 2020. thc appeal hlecl b1, (.OC rvas listed before l lon'ble NCL/\'I' for the
pronounceûrent oiorclcr.'I'he Ilon'ble NCLÅ'f has allor.ved the appeal and has sct aside the Ilon'bie
N(-l-'I'order datcdJanuarl' 02,2020 r'icie (.,\ No. 1816(PB)/2019 in {-.P.(Il})No. 101 (l)ll) 2017.



Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements fot the year ended March 31,2022

'lhereafter, Ebix challenged the NCI-A1-'s tmal order and judgment dated July 29,2020 before the
I-lon'ble Suprerae Court of India by way of a cir'il appeal.

The question of law involved in El¡ix's appeal is "\ìühether the withdrawal of Resolution Plan is
permitted after it has been approved by tl-re CoC". Considering the issues similar to those involved in
Ebix's Appeal have also been raised in the matters of Gujarat Ur¡a Vikas Nigam Ltd vs. Amrt Gupta
and Ors. (Civil Appeal No. 9241 o12020) and l(undan Care Products Lrr¡rted vs. Amit Gupta (Civil
.A.ppeal No. 3560 of 2020), all the three matters have been kept togethet for hearing. The Gujarat
Urja Vikas Nigam Ltd. matter was being heard ír'st and arguments in the said matter (to be followed
by the other two rnatters) which were pârt-heard as on February 03,2021, February 04,2021 and
February 9,2021. Subsequently, on Februa\, 10,2021, the Hon'ble Coult heard the Gujarat Urja
Vikas Nigam Ltd. rnatter and wherein the order was pronounced on March 08,2021 in the Gujarat
Urja matter. Later, the Hon'ble Supreme Court vide order dated Septernber 13,2021, dismissed the

civil appeal preferred by Ebtr.

The CoC's '\ppeal bearing No. 587 of 2020 assailing NCLT's order dated J ^r\t 
ry 3,2020 (in IA 195

of 2018) was further listed for pronouncement of the judgment before the l{on'ble National
Company Law Appellate Tribunal, Bench-III at New Delhi ("Bench') on November 12,2021
allowing the CoC's appeal and setting aside tl-re Lnpugned Order. The llon'ble Bench also di¡ected
the Adjudicating Authority to restore CA No. 19SeB) /2018 and proceed in accordance with law.

On November 29,2021, an applicatìon for the restoration of Plan Approval Application has l¡een

filed by before the NCLT, Principal Bench ât New Delhi. The Restoration Application has l¡eer-r

registered as RA 39 of 2021 and aftet various hearings the matter is listed for next hearing onJuly 31,
2023. Futher a N4iscellaneous,{.pplicaúon has been filed on November 18,2022 before Horn ablc
Supreme Coult seeking appropriate direction for expeditious disposal of Plan Approval Apphcauon
and the matter is pending for listrng.

(c) Moratorium period

Tlre Ilon'ble NCL'| vide its letter dated May 30, 2011 has declared the moratorium period as per the
provision of section 13 (1) (a) of the Insoh'encv and Bankruptcl, fo¿", 2016 ("Insolvency Code")
rvhich is further exteÍìded to February 24, 20L8. As the Resolution Plan is under consideration by
Ilon'ble NCLT therefore the moratorium pcriocl continue to be in effect trll conclusion of the CIRP
process.

z\s per section 14 of the II3C, declaration of nxratoriur¡ period, prohibits the following actir¡i[cs:

(a)the instrtution of suits or continuation o[ pcnding suits or proceedings against the corporate
debtor including exccution of any judgmcnt, clccrcc or order in an1' çsuv¡ of law, tribunal, arbltration
panel or other autl-ronry; (b) transferring, encur.nbering, alienating or disposing of b1' ¡þs corporate
debtor any of its assets or any legal right or bene ficial interest therein; (c) any âctiol-r to foreclose,
rcco\¡er or enforcc an1' ssç¡¡i¡f intercst crcatcLì bi the corporate debtor in respect of its propertl'
including any action under the Securitisation and Reconstruction of I'iinancial Assets and
llnforcemcnt of Securitl' Interest Act, 2002; (1) the recovery of any properq/ by an on'ner or lessor
s,here such properqr is occupied by or in thc ¡rosscssion of the corporâte dcbtor.

24. Basis for preparation

(a) Statement of compliance

I'hc standalone I hnancial statcnlents ("fìr-rancial staterncnts") of the (-ompan¡' havc been

eooì<
*



Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the yeat ended Match 3\,2022

prepared in accordance with lndian Accounting Standards (Ind ,\S) notified under the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 1.33 of Companies '\ct, 2013, ("the
r\ct") and other relevant provisions of the Äct.

These financial statements for the year ended 31 March 2022 are the financial stâtemeflts that are

prepared in accordance with Ind AS.

A. corporate insolvency resolution process ('CIIìP') has been irutiated in case of the Company vide
an Order of the Principal Bench of the National Company Law'fribunal ("NCLT") dated May 30,

2017 under the provisions of the Insolvency Code. (for details tefer note 1(b)). Pursuant to the
Order, the management of the affars of the Company and powers of board of directors of the
Company are now vested with the Resolution Professional ("IU)'1, who is appointed by the
Committee of Creditors ("CoC"). These standalone financial statements for the year ended March 31,

2022have been prepared by the RP and his team. Accordingly, these standalone financial stâtements
of tl,e Companl, f6t the year ended March 31,2022 har.e been approyed by the RP onJuly 17,2023.

(b) Historical cost convection

The financial statements have been prepared under the historical cost convention on the accrual basis

of accounting except for certain Frnancial assets ând financial liabilities that are measured at fair values

at the end of each reporting period, as stated in the accounting policies set out below.

(c) The Company, has incrured substantial losses, its net worth hâs been completely eroded, has

defaulted in repayrnent of its loans and related interest, has negative working capital and has applied
under the IBC for CIRP. ¡\ll these conditions has raised substantial doubt about the Company's
abiliq' to continue as a going concetn.

The management is of the view that the Company has been able to fund its operational liabihtles
from its internal accrual of funds trll the date of this balance sheet and is also conFrdent that the
Company would have sufFrcient fund l¡alance to conlinue as going concern. Further, the management
is also conFrdent to agree on a resolution plan/business tevival plan for the Company during tl-ris

ongoing CIRP process. i\ccordingly, the financial statements have been prepared on a going concem
basis and do not include any adjustments relating to the recoverabihty and classification of recorded
âssets, or to âmounts and classihcation of habihties that may be necessary if the entity is unablc to
continue as a going concern.

(d) Functional currency:

The financial statemcnts âre plesented in Indian Rupees (INR), rvhich is also the functional currcnc\¡
of the Cornpanl' as functional currcncf is the cr¡rrency of the prirnar] ecotromic envilonrnent in
which the endq' operates.

(e) Rounding off

All the âmounts have been rounded off to nearest rnillions or decirnal thereof, unless otherrvise
indicated. 'l-l-rc sign '0.00' in thesc hnanciâl statements indicatcs tl,at the amounts involved are bclorv
INR tcn thousand ar-rcl the sigr-r'-'indicates that amounts are nil.

l)
(J

h¡ ;\'* r.rLffir
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31,2022

(f Cuttent/Non-current classification of assets/liabilities

All assets and liabillues have been classihed as current or non-cul-rent âs per the criteria set out in the
Schedule III to the Companies Act, 2013. The Compan)' has ascertained its operating c)'cle as 12

lnonths for the purpose of culrent/non-current classification of assets and liabdrties.

28. Summary of significant accounting policies

a) Segrnent teporting

Identification of segments:

Operating segments are reported in a rnanner consistent with the internal reporting provided to the
chief operating decision maker. The Company's operating businesses are organized and managed
separately in according to the nâture of products and serwices provided, with each segment
representing a strategic business unit that offers different products and serves clifferent markets. The
analysis of geographical segments is based on the areas in which major operating divisions of the
Company operâte.

TlTe board of directors of the Compâny through RP assesses the financial performance and position
of the Cornpany, and makes strategic decisions. The RP been identihed as being the chief operating
decision maker.

Intersegment transfers:

The Companl'gcnerally âccounts for intcrsegment sales and transfers ât cost.

Allocation of common cost

Common allocable costs âre allocated to each segment according to the relative contribution of each

segment to the total cofiunon costs.

Unallocated items

Unallocatecl iten-rs include general corporate income and expensc itcrns which âre not allocated to âny

busincss sc€îlxent and include interest cxpcnse and income tax.

Segment accounting policy

The Cor-r-rpan\: preparcs its segment infon-nation in conformitr. rvith thc accounting policics adoptcd
for preparing ar-rc1 presenting the financiaì statements of the cornpan\, âs ârvhole.

b) Property, Plant and Equipment

Freehold land is carried at historical cost. Other property, plar.rt ar-rd ccluipment are stated at cost of
acquisitior-r nct of recoveral¡le taxes (rvherever applicablc), icss accumulated depreciation ancl

impairr.ner-rt losscs, iF an¡'. f6s1 cor.npriscrs the purchase price ancl âny cost attributable to bringing the
âsscts t() its rvorking condition for its intcndcd use.

\\,'here cost of a part of the asset is significant to the totâl cos{ ()f thc âsset and the useful life o[ thc
pârt is diffcrcnt lrorn the remaining assct, then useful lifc of that part is determined separatell' and

€
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Subsequent costs are included in the asset's carrfing ârnount or recognised ¿s a sepârate asset, âs

appropriate, onl1, 1vþ.tr ìt is probable that future economic bene hts associated with the item will flow
to the Company and the cost of the iterl can be measuled rehably. 1'he carrying amount of any
component accounted for as a separâte asset is derecognised rvhen replaced. All other repairs and
rnaintenance are charged to the staternent of profit and loss during the reporting period in which they
ate incurred.

Losses arising from the retirement of, and gain or losses arising from disposal of tangible âsset are

determined as the diffetence between the net disposal proceeds and the carrytng âmount of assct and
recognised as income or expense in the Statement of Profit and Loss.

c) Intangible assets

An intangiblc âsset is recognized, where it is probable that the future economic benefits attributable
to the asset will flow to the enterpdse and where its cost cân be reliably measured.

Cost of an internally generated asset comprises of all expenditure that can be directly attributed, or
allocated on â reasonable and consistent basis, to creâte, produce and make the asset ready for its
intended use.

Losses arising from the retirement of, and gain or losses arising from disposalof an intangible asset

are determined as the difference between the net disposal proceeds and the carrying âmount of asset

and recognised as income or expense in the Statement of Profit and Loss.

Intangible âssets âre stated at cost of acquisition less accumulated amortizat-ion and impailment loss.

d) Capital work-in-progress

Capital work-in-progress represents expenditure incu¡red in respcct of capital projects are carried at
cost. Cost includes related acquisitior-r expenses, development costs, borrowing costs (rvhercver
applicable) and other direct expenditure.

e) Depteciation and arnortization methods, estimated useful lives and tesidual value

Depreciation on all property, plant and ecluiprrrent is charged to the statement of proht ancl loss on a

straight linc basis, except certain itcr.r-rs of PPE which are depreciatcd using dimrrushing basis. T'he
depreciatior-r is charged upto 9592o o[ the total cost of the âssct ovcr the useful lifc of âsscts âs

estimated by tire rnanagement.

Pursuant to thc notihcation of Schcdulc II of the Companics '\ct, 201.3, by the Nlinistn <¡f

Corporate Åffairs, effecrive 1r\pril 201-1, the management has reassessed and revised, rvhcrever
necessar)/, thc uscful lives of the assets, so âs to align them with thc ones prescribed under schedule
II of the Comparies r\ct, 2013. N,Ianagcrnent reviervs the me thocl and estimarions of rcsiclual valucs

at each hnancial )'carend.

'fhc uscful lives estir-nated by tl-re ûrânagcment are as follorvs:

Particulars

lìuilding*
l:iurnirure ancl fixtures

Useful life
(years)

60
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Office equipment
Vehicle
Computer equipment
Cornputer softw¿re

*Tlre Management has assessed the estir¡ate of useful hfe of the Electrical and External work 24 year
and 15 year respectively.

Depreciation on addition to PPE is provided on pro-rata basis from the date the assets are ready to
use. Depreciation on sale / deduction from assets is provided for upto the date of sale, deduction,
discernment âs the case may be.

Cost of leasehold improvements depreciation on a straight line basis over the period of lease or
useful life of the undedying assets, whichever is shorter.

Amortization on the intangrble assets is provided on pro-râtâ basis on straight-line method based on
management's estimate of useful life, i.e. 3 years for sofrware and 4 years for knowledge-based
content. Licensed intangible âssets âre ar¡ortised over the period of license or expected useful life,
whichever is shorter.

Depreciation aod arr,ofttzation methods, useful lives and residual values are reviewed at the end of
each reporting period and adjusted ifappropriate.

Ð Revenue recognition

E,ffectivc r\pril 1,2018, the Company has apphed Ind ÅS 115 u'hich establishes a comprehensive
framework for determining whether, horv much and rvhen re\/enllc is to be recognized. Thc Standard
requires apportioning revenue eamed frorrr contracts to rnclividual promises, or perfonnance
obligations, on a relative stand-alonc selling price basis, using a fir'c step model. Ind ,\S 115 replaces
Ind AS 18 Revenue and Ind AS 11 Construction Contract.'fhe Company has adopted Ind ¡\S 115

using the curnulative effect method. The effect of initially applling this standard is recognized at the
date of initial application (i.e. April 1, 2018) and the cornparativc information in the stater¡ent of
proht and loss is not restated - i.e. the comparâti\¡e information continues to be reported under Ind
AS 18.

Revenuc is recogniscd to thc extent that it is probable that tl.rc cconomic benefìt will florv to tile
comPan)¡ and revenue can be reliably mcasured.

The Compar-ry derives its revenue from sale, suppll' and installation of educational prr>ducts and
rendering of educational serwices.

Revcnuc from sale of educational proclucts including tcchr-rokrgl ccluipments are recogniscd as and
wl-ren significant risk and rewards of tl-re orvnership of goocìs get transferred to the buyer.

Revenne is rneasured at the fair value of tl-re consideration rcceived or receivable. Arr-rounts clisclosed
as re\¡enlrc are net of rcturns, trade allorvances, rebates, tâ\cs and arnounts collectecl on bchalf o[
tlir<l partics, if an1'.

Revcnue ur-rder lluild, Own, Operate and Transfer ("ll(X)'l'model") contracts is rccognizccl on
upfront basis in the statcnrcnt of profit and loss on the initiation of the contracts.'Il-lesc corltracts ârc
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considered and er.aluated as pet,A.ppendrx "C" to IND,A.S 17. -A.lso, refer note 2B.Iof the significant
accounting policies.

Revenue from educational support serwices are recognised in the accounting perìod in which serwices

are rendered.

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective intelest rate is the rate that exactly discounts estimated future câsh receipts through the
expectecl life of tl-re financial âsset to the gross carrying âmount of a ñnanctal asset. $Øhen calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the Frnancial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

g) Investment and other financial assets

g.l.Classification

The Compan)' classifies its Frnancial assets in the following meâsurement categories:

i. those to be measured at fair value (either through other comprehensive income, or through
proFrt or loss),

ü. those measured at amortized cost; and
in. Investment tr equiq' of subsidiaries, joint ventures and associates are âccounted and carried

ât cost less impairment in accordance with lnd AS 27.

Thc classification depends on the entiq"s business model for mana¡;ing the hnancial asscts and the

contractual terms of the cash flows.

For asscts measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investrnents in debt instruments, this rvill depend on the business model
in rvhich the invcstment is held. For investments in equity instrurnents, thrs will depend on whether
the Cor-r-rpan1' has made an irrevocable election at the time of initial recognition to âccount for the
equity investlrìent at fair value through other comprehensivc income.

Thc Compzrny rcclassifics debt investments when and onll' u'hcn its business modcl for rnanaging
those asscts changes.

g.2. Initial Meas urement

¡\t irutral rccognition, thc Cornpany nÌeâsures a ftnancíal asset at its fair value plus, in the case of a

financial âssct 1lot at fair vah-re through proFrt or loss, ttansaction c()sts that are dilectlt' attril¡utable to
tl-re acc¡uisition of the fìnancial âsset. 'l'râl1sâction costs of hnancial âssets cârried at fair value through
proht or loss arc cxpcnscd in the staternent of proht and loss.

g.3. Subsequent Measurement:

g.3.1 Debt instruments

Subscqucnt mcâsurcnlcnt of debt ir.¡strurnents depcncls on thc' Cornpany's busincss rnodel for
thc assct ancl thc cash flow characteristics o[ thc asset.'fhere âre three measurement111anagll1g

v
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categories into wl,ich the Company classifies its debt instruments:

Amoftised cost:

Á.ssets that are held for collection of conftactual cash flows witl'r specìfied dates andrvhere those cash
flo'nvs represent solely payments of principal and interest are measured at amortised cost using the
effectir.e interest rate method. A gain or loss on a debt investment that is subseQuentl¡r measuted at
âmortised cost and is not part of a hedgrng relationship is recognised in the statement of profit and
loss when the asset is derecognised or impaired. Interest incorne from these financial assets is

included in finance income using the effective interest tate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collectjon of contractual cash flows and for selling the ñnancial assets, where
the ¿ssets' cash flows represent solely palrments of pnncipal and interest, are measured at fair value
through other comprehensive income (FVOCD. Movements in the carq'ing amount are taken
through OCI, except for the recognition of rmpairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in the statement of profit and loss. \,Vhen the
financial âsset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to the statement of profrt and loss and recognised in other gans/ (osses). Interest
income from these ñnancial assets is included in other incorne using the effective interest rate

method.

Fair value through profit or loss (FVTI'L):

Assets that do not meet the critcria for ¿mortised cost or tr\¡OCI are measured at fair vah¡e through
stâteûìent of profìt and loss. r\ gain or ioss on a debt investrnent that is subsequently measured at fai¡
r.alue tl-¡rougl-r proht or loss and is not pârt of a hedging relationship is recognised in tl-re statement of
proht and loss and presented net in the statement of proht and loss within other gains/(losses) in the
period in wlrrch it arises. Interest incorne from these financial assets is included in other income.

g.3.2 Equity instruments

Åll equity investments in scope of Ind,Å,S 109 are measured at fair r.alue. For equity instrurlents, the
(ìornpan¡' may rnake an irrevocable election to prescnt in other comprehensive incorne subsequent
changes in thc farr value. The Compan¡' makes such clection ()11 ân instrument b)'-iustrument basis.
'I'he classificatior-r is made on initial recognition and is irrcvocablc.

If the Company decides to classi$' an cquit¡' instrument as ât |"\¡OCI, then all fair- r'alue changcs on
thc insftument, excluding dividends, arc rccogniscd in thc ()CI. 'Ihcre is no recycling of tl'rc âmounts
from OCI to the Stâtement of Protit and l-oss, even on salc of investment. Howcvcr, the Companl'
rnal' transfer the cumulative gain or loss within equiq'. liquitf instmrnents includecl rl,itl'rin the FVPI-
catcgoÐ¡ are measured at fail value rvith all changcs rccognisccl in the Statement ()il)¡ofit and Loss.

Investments in subsidiaries / ioint ventures/associates

Invesürents arc carriccl ât cost less accumr¡latcd irlrpai¡ment krsscs, ìf ani' \Vhs¡c' an indication of
in-rpailncnt cxists, thc carrf irrg âmount of thc irn'cstr.ncnt is asscsscd and rvritten dou'n irmrrcdiately
to its rccorrerable amount. On disposal of investmcrÌts, thc diff-crcnce between nct tlisposal procceds
ancl thc carrl,ing âm()urlts are recognizecl in thc Staternent oI l)rofit and Loss.

g.4. Impairment of fiinancial assets

q
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'I'he Company âssesses on a forward looking basis the expected credit losses associated rvith its assets

carries at arnortised cost and trVOCI debt instruments. The irnpairment methodology applied
depends on rvhether there has been a significant increase in credit risk. Note 25 details how the
Company determines whether there has been a signihcant increase in credit risk.

For trade receivables only, the Company applies the simpl,rfied approach permitted by Ind AS 109

Financial Instruments, which requires expected lifetime losses to be tecognised frorn initial
recognition of the receivables. The Company has used apractical expedient as per-mitted under Ind
AS 109. 'Ihis cxpected credit loss allowance is computed based on a provision matrix which takes

into account historical credit loss experience and adjusted for for-ward-looking information.

g.5. Derecognition of financial asset

A hnancial asset is derecognised only when the Company has transferred the rights to teceive cash

florvs from tl,e financial âsset or retains the contractual rights to receive the cash flows of the
financial asset, but âssumes a conü:âctuâl obhgaUon to pa1' the cash flows to one or more recipients.

Where the entity has transferred an asset, the Compânlr s1r¿l¡¿¡.s whether it has transferred
substantially all risks and rewards of ownershþ of the hnancial asset. In such cases, the financial asset

is dcrecognised.

\Vhere the enuty has neither transferred a ñnanciù âsset nor retains substantially all risks and rewards
of orvnership of the financial ¿sset, the financial asset is derecognised if the Company has not
retained control of the Frnancial asset. \(/here the Company retains control of the financial asset, the
assct is continued to be recognised to the extent of continuing involvement in the financial asset.

h) Financial Liabilities

Botrowings

l3orrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are

subsequently measured at amottised cost. Any difference berrveen the proceeds (net of trausâction
costs) and the redemptiorÌ alrrount is recognised in thc statement of proltt and loss over the period of
thc borrorvings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as transaction costs ofthe loan.

'fhc fai¡ value of the liabilrq' portion of optionally con\¡crtiblc bonds is determincd using a market
interest rate for equivalent non-convertible bonds. This arnount is recorded as a liabitig' on ân

amoriiscd cost basis until extinguished on conversion or redernption of tl-re l¡onds. -I'he rcrnainder of
thc procccds is attibutablc to thc equiq' portion of the compound instrumcnt. This is rccognised and

included in shaleholders' ec¡uify, net of income tax e ffects, and not subsequently retncasured.

Borrorvings, tvhere there is an change in the terr¡s of the agrecrnents whether rnonetâÐ¡, non-
m()nctar)¡ or both shall l¡c accounted for as an n-rodification or an cxúnguishrnent of the original
financial liabilìty and tl-re recognition of a new liabilg'. The differcncc berween thc carrf ing âmount
of a financial liabilirl, (or part of a financial liabiliq) extinguishcd or transferred to anotl-rer party and

the consideration paid, including âny non-câsh assets transfcrrcd or liabilities asstuned, shail be

recosniscd in thc statcmcnt of profit and loss.

llorrot'ings arc classificcl âs current liabilities unless the Cornpar-r1' has an unconditional right to defer
scttlcment of thc liabiüt),fbr at least 12 rnonths after thc rcporting pcriod. \Arere thcrc is a breach oI
a rnatcrial prrlvision o[ a long-tcrm loan arrân{lcrnent on r>r l¡eforc thc end of tl.rc rcporting pcriod
rvitl-r the effect that thc habiliry l¡ecomes payable on demand on thc reporting datc, thc cntiry does

v
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not classify tl-re liabilrty as current, if the lender agreed, after the repotting penod and before the
approval of the Frnancial statements for issue, not to dernand pâyment as â consequence of the
breach.

Trade and other payables

These arnounts represent liabihtres for goods and serwices provided to the Compan¡' prior to the end

of financial year which are unpaid. The amounts are unsecured and âre usually paid within the
operating cycle of the business. Trade and other payables are presented as current habilrues unless

pâ),ment is not due within 12 months after the report-ing period. They are recognised initrally at their
fail value and subsequentl¡' me2.Lr¡ed at âmortised cost using the effective interest method, if any.

Financial Guarantee Contracts

Fin¿ncial guarântee contrâcts issued by the group are those contracts that require â pâyment to be
made to reimburse the holder for a loss it incurs because the speci{ìed debtor fads to make a payrnerìt
when due in accordance with the terms of a debt instrument. Financial guârântee contrâcts âre

recognised initially as a liabiliq' at fair value, adjusted for transaction costs that arc duectly attrìbutable
to the issuance of the guârantee. Subsequently, the liability is measured at the higher of the amount of
impairment loss allowance determined as per impainnent requirements of Ind-AS 109 and the
amount recognised less cumulative amortisation.

Derecognition

.À financial l-iabiJiq' is derccognized when the obhgatron under the liability is discharged or cancelled

or expires. Nühen an existing Frnancial habiliq' is replaced by another from the same lender on
substantially different terû1s, or tl-re terms of an existing liability are substantially moclified, such an
exchange or modihcation is treated âs the derecognition of the original liability and the recognition of
a new liabiliry. The difFercnce in the respcctive carrying ârnounts is recognized in the statement of
profit or loss.

i) Inventories

Inventories are valued ât cost or net realisable valuc, whichever is lower. Cost of inventories
cornprises ali cost of purchases inclusive of custom dutl' (except the refundable component) and

othcr incidentâl expcnscs inclrrred in bringing such inventories to their- prescnt location and
condition. In detelnining the cost, moving rvcighted a\¡erage cost method is used. Net realisable

value is the estirrrated selling price in tl-re ordinary coul'se of business, less the estirnated costs of
cornpletion and the estinâtcd costs nccessâq, ¡o m"U" the salc. 'I'hc comparison of cost and net
rcal-izablc rralue is made on itcm bi' item basis.

i) Trade receivables

'frade rcceivables are rccognised initially at fair rralue and subsequentil, 6s¿5.rted at amortised cost
using the effective intercst rncthod, less provision for irnpai-r'ment.

k) Income taxes

Income tâ\ expensc for tl-rc t'car cornpriscs of currcnt tax and de ferred tâx. Illcome tax is recognizccl

in thc Staterncnt of ì)roflt and Ioss excc¡rt to the c\tcnt that it rclatcs to itcn-rs recognized in 'Othcr
cornltrchcnsivc incor.nc' <lr directly in cc¡uit1' ancl Rcgulatorl' f *.q¡., in rvhich câse the tâx is

recognized in '()tl-rer cornpre hensive

eoo
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'fhe incorne tâx expense or credit for the period is the tax payable on the cuffent period's taxable
income based on the applicable income tâx râte adjusted by changes in deferred tax ¿ssets and
liabilrties arising on the temporarlr differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis of tax
law enacted or substantially enacted at the end of the reporting period. Current income tax assets

andf or liabihties comprise those obligations to, or claims from, fiscal authorities relating to the
current or prior reporting periods, that are unpaid/un-recovered at the reporting date. Current tax is
payable on taxable profit, r.vhich differs from the profit or loss in the financial statements. Current tâx
is charged to statement of profit and loss. Provision for current tax is made after taking in to
consideration benefits admissible unde¡ Income Tax,{.ct, 1961.

Defetted taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carS'ing amounts of assets and liabiïues and their tax bases using
the tax laws that have been enacted or substantively enacted b)'the reporting date. However, deferred
tax is not provided on the initial recognit-ion of an âsset or liabiliry unless the related transaction is a
business combination or affects tax or accounting profit. Tax losses available to be catried forward
and other income tax credits available to the entity are assessed for recognitìon as deferred tax assets.

l)eferred tax liabilities are always provided for in full. De ferred tâx assets are recognised to the extent
that it is probable that thel'will be able to be uul-rzed against future taxable incorne. Deferred tax
arising during the holiday period is not recognised to the extent that the management expects its
rcvcrsal during holiday period.

Dcfcrred tâx assets are recognised to the extent that it is probable that the underlying tax loss or
deducttble temporâry difference will be utilised against future taxable income. This is assessed based
on the Company's forecast of future operating incorne at each reporting date.

l)efcrred tax assets and liabilities are offset only wl-ren the entirv has a right and intention to set off
current tâx âssets ancl liabilities from the same taxâtion âLrthoritJ/.

Minimum Alternative Tax (MAT)

N{inimum alternate tax credit entitlement paid in accordance rvith tax laws, which gives rise to futur-e

cconomic benefit in form of âdiustment to futurc tax liability, is considercd âs ân âsset to the extent
lllâllâgement estimates its rccovery in future years.

l) Leases

Operating lease

Lcases, rvhere the lessor effectivel)' retains substantialll, all thc risks ar.rcl bene Frts of ownership of the
lcirscd item, are classiÊrec-l as operating leascs.

Where the Company is lessee:

l,casc rcntals in respect of'opcrating leasc arrangernents inclucling assets taken on operating leasc are

e
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recognized âs ân expense in the Statement of Profit and l-oss on straight line basis over tl-re lease

term.

rWhete the Company is lessor:

Lease income on an operatir-rg lease arrangement is recognized in the Statement of Profit and Loss on
süaight line basis over the le¿se term.

Finance lease

Where the Company is lessee

Finance leases, whicl-r effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fai¡ r'alue of the leased property and present value of minimum lease payments Lease

pâyments ale apportioned between the Frnance charges and reduction of the lease liabihty so as to
achieve a constânt rate of interest on the remaining balance of the liability. Finance charges are

recognised as frnance costs in the Statement of Proltt ¿nd Loss. Lease management fees, legal

charges and other initial dt-ect costs of lease are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset as determined by
the management or the use ful life envisaged in Schedule II to the Act, whichever is lower. However,
if tl,ere is no reasonable ccrtainty that the Company will obtain the ownership by the end of the lease

term, the capitahzed asset is depreciated on a straight-l,ine basis over the shorter of the estimâted
useful life of the asset, the lease term and the useful life envisaged in Schedule II to the Act.

Leases, where the lessor effcctively retains substantially all the risks and bene hts of ownership of the
leased item, are classiFrec'l as operating leases. Operating lease pâyments are recognised as an expense

ir the Statement of Profit and l-oss on a straight-line basis over the lease term.

Where the Company is the lessot:

Leases in which the Cornpanl' transfers substantially all the risks and benefits of ownership of the
âsset âre classifìed as hnancc leases. Assets given under Frnance lease are recognised as a receivable at
an amouflt equal to thc nct investment in the lease. After inltial recognition, the Companl' apporrions
Icase rentals between thc principal repayment and interest income so as to achierre a constânt
pcriodic rate of return o11 thc net investment outstanding in respect of the hn¿nce lease. 'lhe interest
income is recognised in tl.rc Statement of Profit and Loss. Irurial dilect costs such as legal costs,
brokerage costs, etc. are rccognised immediately in the Statement of Proltt and Loss.

m) Foreign exchange transactions

Initial recognition

Foreign currency transacrions are recorded in the reporting curTenc)/, bt' applying to the foreign
clìrrenc)¡ amount the cxcl.rangc rate betrveen the reporting currenc\¡ ancl the foreign currcnc¡' at the

clatc of transaction.

Conversion

liorcign currenc)'1'r-rorìctâr'\'itcr.ns are retranslatecl using the cxchangc rate prevailing at thc reporting

¡vJ.,6rn

€oo
* *

datc. Non-monetâq¡ itcnr, s4ricl-r are of historical cost denominat-ion ir.l a foreigr



Educomp Solutions Limited
Notes to the Standalone.Ind AS Financial Statements for the year ended March 31,r2022

currency, are repotted using the exchange râte at the date of transaction. fixcept for non-monetary
items measured at fail value rvhich are translated using the exchange rates at the date when fair value
was determined.

Monetary assets and habilrues outstanding âs ât Bâlânce Sheet date are restâted ât the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Companl"s monetalT items at rates different from those at wtuch they u'ere initially recorded during
the year or reported in previous Financial Staterrrents (other than those relating to lxed assets and

other long term monetâry assets) are recognised as income or âs expenses in the year in which they
arise.

n) Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication
that a non-financial asset may be impailed. Indefinite-l-ife intangibles are subject to a review for
impairment annually or moTe frequently if events or cir-cumstances indicate that it is necessary.

For the purpose of assessing impairment, the smallest identrfiable group of assets that generates cash
inflows from continuing use that are largelf independent of the cash inflows from other assets or
group of assets is considered as a casl'ì generating unit. Goodwill acquired in a business combination
is, ftom the acquisition date, allocated to each of the company's cash-generating units that are

expected to benefit from tl,e syneÍgles of the combination, irrespective of whether other assets or
habilrties of the acquiree are assigned to those units.

If any indication of irnpairment exists, ân estirnâtc of the recoverable ârnount of the individual
asset/cash generating unit is made. Asset/cash gcneratrng urut whose carrying value exceeds thei'
recoverable amount arc rvrittcn down to the recoverable amount by recognizing the impairment loss
âs ân expense in the Statement of Profit and l-oss. 'I'he impairment loss is allocated ñrst to reduce the
carrying amount of any goodrvill (if any) allocated to the cash generating unit and then to the other
assets of the unit pro râtâ based on the carrying âmount of each asset in the unit. Recoverable
amount is l'righer of an assct's or cash generating unit's fai- r'alue less cost of disposal and its value in
usc. \/alue in use is the present value of estinatecl future cash flows expected to arise frorn tl-re

continuing use of arì âssct or cash generating ur.rit ancl from its disposaì at the end of its useftrl life.
Assessr¡cnt is also donc at eacl-i Balance Shcct datc as to whether tl'rere is any indication that an
impailment loss recognized for an asset in prior accounting periods 1rlâ)¡ no longer exist or may have

decreased. An impainncnt loss is reversed if thclc has been a cl-range in the estírates used to
dctermine the recoveral¡lc arnount. ,A,n impainncnt loss is rerrersed onll' ¡¡, the extent that the assets

carrl,ing âmount docs n<>t cxceed the carr¡'ing ar.nc)Lult tl-rat rvould have been determined, net of
depreciation and amortization, if no impairmcnt loss had been recognized. An impairment loss

rccognized for goodu'ill is r.rot reversed in subseclucr-rt pcriods.

o) Offsetting fünancial instruments

lìinancial assets and liabilitics are offset and the nct alrìour1t is reportccl in the balancc sheet rvhere
thcre is a legall¡' cnf<rrccablc right t<-r offset thc rccogr-riscd âl1-ìounts ancl therc is an intentior-t to scttle
()rì a net basis or rcalisc tl-rc assct ând settlc thc liabiÏ6, simultaneouslv. 'l'he legally enforceablc right
rnr¡st not be contingcnt ()rì fr-tturc e\¡ents and rnust bc enforccable in thc normal course of business
ancl in thc event of de far"rlt, insoh'cncy or bankruptcl' oI tl-rc (-ornpan¡, or the counteryârr]'.
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the yeat ended March 31,2022

p) Share-based payment

The Company operates equity-settled share-based relnuneration plans for its emplo¡,ees, where
persons are rewarded using share-based payments, the fair values of services rendered by employees
and others are determined indirectl¡' b)' reference to the fair value of the equiq' instruments granted.
This fair-value is appraised using the Black Scholes model.

In the case of ernployees and others providing similar services, the fat' r'aiue is measured ât the grant
date. In the case of franchisees, consultants and investors the fair value is detetmined as serwices are

received, using average fair values during each ¡'s2¡. The fair value exclucles the impact of non-market
vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Non-market
vesting conditions are included in assumptions about the number of options that are expected to
becorne exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares issued
are allocated to share capital with any excess being recorded as addiuonal paid-in capital.

q) Botrowing Cost

Borrowing cost iflcludes interest and ar.":'otalzation of ancillary costs incurred in connection with the
ârrangement of borrot'ings. Borrowirlg costs dil'ectly attributable to the acquisition, construction or
production of a quahFying asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitahzed as pârt of the cost of the respectirrc assct. All other borrorving
costs are expensed in the period they occul.

r) Contingent liabilities, contirigent assets and provisions

Contingent liabilities

r\, contingent liabili¡, is a possible obligaUon that arises from past e\/ettts rvhose existence will be
conFlrmed by tl-re occurreÍìce or non-occurrence of one or more uncertain furure events beyond the
control of the Compâr1\: or a present obkgauon that is not recognizccl because it is not probable that
an outflow of resourccs rvill be required to settle the obligation. A, contingcnt liability also ariscs in
extrerrrely râre câscs u'hcrc there is a liabdlry thât cânnot be rect>gnized becausc it cannot be
rneasured reliabll'. 'll-rc (ìon-rpany does not reco€lnize a contingent liabilitv but discloses its existencc
in the Financial Stater¡cnts.

Contingent Assets

Possiblc inflorvs of cco¡ror.nic l¡ene fìts to the entir) that do not yet meet fhc rccognition criteria o[ an

âssct are considcrctl conringcnt âsscts.

Provisions

,\ provision is rccognizccl rvhcn the Companl, has a present obligation or corlstructivc obligation as a

result of past c\¡crìt, it is probable that an outflo\Ã¡ of resources embodf illg economic benefits will be
rcquired to scttlc thc obligation and a reliable estirlate can be made of thc amount of tl-re obligation.

cf
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 37,2022

All repails and maintenance cost of hardware sold under the contrâcts during the remaining contr-âct

period is borne b)' tl-t. Cornpany on the basis of experience of acrual cost incurred in serwicing such

hardware during the previous financial year. Provision âre not recognised for future operating losses.

Provisions are discounted to theil plesent valuc and are determined based on the best esumatc
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

!7here the Company expects some or all of a provision to be reimbursed, the reimbursement is

recognized as a separâte asset but only when tire reimburseffient is virtually certain and the amount of
recovery can be measured reliably. The expcnse relating to any provision is presented in the
Statement of ProFrt and Loss net of any reimbursement.

s) Equity and Reserves

Share capital represents the nominal value of shares that have l¡een issued.

Proceeds received in addition to the nominal value of the shares issued during the year have been

included in "additional paid-in capital".

t) Earnings per shate

Basic earnings pff share is calculated by dividing the net proFrt or loss for the yeal atuibutable to
equity shareholders after tax by the weighted average number of equity shares outstanding during thc
year. The werghted a\¡erâge number of equitl' shares outstanding duling the period, are adiusted for
events of bonus issued to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable to eqtuq'
shareholders and the weighted âverage numbcr o[ shares outstânding are adjusted for the effects of
all dilutive potential equity shares, if any.

u) Cash and cash equivalents

Iìor the purpose of presentation in the stâtelncnt of cash flows, cash and cash equivalents includes
cash on hand, dcposits held at call with financial institutions, othcr short-term, highly liquid
investments with original maturities of thrcc months or less that are readily convertible to knr¡rvn
amounts of cash and rvhicl-r are subfect to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrorvings in current liabrliues in the balance shect.

v) Employee benefits

Shott tetm employee benefits

Short term benehts cornprisc of emplo¡'ee costs such as salaries, bonuses, and accumulated absents

are accrued in the vear in rvhich the associatcd sen'ices are rendered b1' çmpl6¡'sss of the Compani'
and are measured al the amounts expected to bc paicl when the lìabilities ârc settled.

The habiliues âre prcsented as current ernplovcc bcne fit obligations in the balance sheet.

Other long term employee bene
t

<t'
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31r 2022

The l-iabilities for accumulated absents âre not expected to be settled rvholly within 1? months after
the end of the period in which the emplo¡'ees render the related sen'ice. 'Il-rey are therefore measured

âs the present value of expected future payments to be rnade in tespect of sen'ices provided by
employees up to the end of the reporting perìod using the projected unit credit method. The benefits
are discounted usrng the market yields of Indian Government at the end of the reporting period that
have terms approximating to the terms of the related obhgatron. Remeasulements as a result of
experience adjustrrrents and changes in actuarial assumptions are recognised in the staternent of
profit and loss.

Post-employment obligations

TlTe Company operates the following post-employment schemes:

(a) defined beneFrt plans such as gratuity, pension, post-employment medical plans; and

(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liabiJity or âsset recognised in the balance sheet in respect of dehned benefit pension and
gatuity plans is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan âssets. The defined benefit obligauon is calculated annually by actuaries

using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting thc estirnated future câsh outflows by reference to markct yields at the end of the
reporting pcriocl o11 government bonds that l-rave terms âpproximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to thc net balance of the defined
benefit obligation and the fair value of plan assets. This cost is mcludcd in employee beneht expense

in the statement of profit and loss.

Remeasurement gains and losses arising frorn experience adjustments and changes in actuarial
assurnptions arc rccognised in the period rn rvhich they occur, clilectl¡, in other cornprehensive
income. T'irc1, x¡s includcd in retained earnings in the statement of changes in equity ancl in thc
balancc shect.

Changes in tl.rc preser-rt value of the defined bcneltt obligation resultir.rg from plan amendmcnts or
curtailments arc rccognised rmmediatel)'in thc stâtcment of proFrt and loss âs pâst service cost.

Defined contribution plan
A dehncd connibution plan is a plan under u'hich the Cornpan)' pâIs llxcd contributions into an

independcnt fund administered by the governlnent. 'Ihe entitY has no legal or constructive
obligations to pay fç¡¡l-¡çr contributions after its pavment of the Frxed contribtrtion.

Contributions to Provident liund, Labour Welfare lìund and Ernplol'ca State Insurance are deposited
with thc appropriatc authorìtics and cl-rargcd to tl-rc Statement of Profìt and l,oss on accrual basis.

The (ìor-npan), has no Further obligations undcr thcse plans beyond its r.r-ionthly contributions.

€o
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Educomp Solutions Limited
Note s to the Standalone Ind AS Financial Statements for the year ended March 31.r 2022

w) Exceptional items

Items of income or expense from ordinaq' âctivities which are of such size, nature or incidence that,
their disclosure is relevant to explain the performance of the enterprises for the period, are disclosed
separately in the Statement of Profit ¿nd Loss.

x) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fa:u values, for both
lnancial and non-financial assets and liabilrties. Fair values are categorized into different levels in a

fair value hierarchy based on tl,e inputs used in the valuation techniques as follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabihues.
Level 2: inputs other than quoted prices included in Level 1 that are obseruable for the âsset or
hability, either duectly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: inputs for the asset or habihq' that are not based on obserwable market data (unobsen'able
inputs).

The Company has an established control framework with respect to the measurement of fail values.

This includes a finance team that has overall responsibility for overseeing all significant fair value
meâsurements, including Level 3 fair values.

The finance team regulady reviews signiFrcant unobservable inputs and valuation adjustments. If
thud parr¡, information is used to mcâsure fair values, then the Frnance team âssesses the evidence
obtained frorn the third parties to support the conclusion that these valuations meet the requirements
of Ind ÂS, including the level rn the fai¡ value hierarchy in which the valuations should be classihed.

ì7hen measuring the fail value of an asset or a liabilty, the Company uses obser-vable market data as

far as possible. If the inputs used to Íìeasure the fat' v¿lue of ân âssct or a liabihty fall into diffcrent
levels of the far¡ r'alue hierarchy, ther.r the fair value r¡easurement is categorised rn its entireq' in ¡þç
same level of the fair- value hierarchy as the lowest level input that is significant to the entile
measufement.

The Company recognises transfers between levels of the fair value hie¡archy at the end <¡f tl-re

reporting period during which the change has occurred. Further information about the assumpdons
made in measuring fair- values used in prcparing these financial statements is included in the
fespecti\¡e notcs.

y) Ctitical estimates and iudgments

The preparation of financial stâtcûrcnts rccluircs the use of accounting cstir-nâtcs rvhich, by dcfinition,
will seldom cqual the actual results. Nlanagcrnent âlso needs to exercise judgement in applying the
Cornpany's âccounting policies.

This note provides 2n s1'snrislv of the ârcâs that involved a higher dcgree of judgcrnent or
complexity, and of items u'hich ârc more likelv to be rrraterialll' adjustcd due to estil-nâtes ând
assulnptiorls tuming out to bc cliffcrcnt thar-r those originalll' assessecl. Dctalled information about
each of thesc estimates and judgerncnts is included in relevant notes togctl.rer s'ith information about
thc l¡asis oi calculati<¡n for cach affcctccl line item in the fìnancial statcrncnts.

Critical estimates and iudgments

are:

ç'

The arcas involving critical
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 37r 2022

I Estirnated useful life of property, plant and equiprnent and intangible asset

The esti-r¡ated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors (such as

the stabdrty of the industry ancl known technological advances) and the level of maintenance
expenditures required to obtain the expected future cash flows from tl-le asset.

The Company reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if appropriate

I Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and future cash flows. Any changes in these

âssumptions may have a material rmpact on the meâsurement of the recoverable amount and
could result in rmpairment.

I Estimation of defined benefit obligation

Employee benefit obligations are measured on the basis of ¿ctuarial assumptions which rnclude
mortality and withdrawal rates as well as assumptions concermng future developments in
discount rates, the rate of salarf i¡1ç¡."ses and the inflation rate. The Company considers that the
assumptions used to measure its obligations âre âppropriate and documented. However, any

clranges in these assumptions ma¡' þ21's a mateúal impact on thc rcsulting calculations.

I Recognition of deferred tâx assets for carried fotward tâx losses and current tâx expenses

'lhe Company review carrying amount of deferred tax âssets and l-iabiltues at the end o[ each

report-ing period. The policy for the same has been explained under Note No 2(k).

I Going concern

\X4ren preparing financial statements, management make ân asscssrr.rent of ân entity's abiliq, ¡6
continue as a going conccrn. Financial stâtements preparcd or-r a going concern basis unless

managernent either intends to liquidate the cnúq' or to ccíìsc trading, or has no realistic
alternative but to do so. \\4ren management is aware, in making its assessment, of material
uncertainties related to events or conditions that ma¡r cast signihcant doubt upon the entity's
abilitl, ¡¡¡ continue as a going concern, those uncertainties shall be disclosed.

t Impairment of trade receivables

the Conrpany review carrling âr-nount of Trade receivablc at the end of cach reporting pcriod
ancl Provide for Expected Crcclit l,oss. The policy for thc sarnc explained in the Note No.2 ($
(4)

I fìai-r-r'ahrelr.rcâsureffrent

N,Ianzrgcnrent uses valuation tcchniclues in rneasuring the fàir valuc of financial instruments rvhere

âctivc mârket quotes are not available. l)ctails of thc âssunlptiotls used are given in the notes
rcgarding financial assets and liabilties. In applying the valuation techniclues. mânagemellt rnakes

*
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended Match 31,2022

consistent with obserwable data that market parucipants would use in pricing the instrument.
Where applicable data is not observâble, management uses its best estimate about the
assumptions that market participants would make. These estirnates m y vlfy from the actual

prices that would be achieved in an arm's length transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on histodcal experience and other
factors, including expectations of futur-e events that may have a financial rmpact on the Cornpany and
that ar.e believed to be reasonable under the circumstances.
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Educomp Solutions Limited
Notes to the lnd AS financial statements for the year ended Match 3L,2022
(.\ìl rmount in lìs. millir¡n, unlcss othcnvisc statctì)

Note

3.1

Balance as at
April 01,2020

l)clhi) and Chcnnai rvhich could not bc phlsical\' v".;6"U b)'thc managcmcnt.

rv[ré¡rni
O
?
*

Current year

Gross carrving amount Accumulâted depreciation Net carrying
âmount

Balance as at
ltfxch3t,2022

Balance as at
March 3L,2022

8.93

52.17

0.1i

1 tì.80

1 1.07

?1.14

{).51

n.93

52.11

0.71

1 9.59

11.07

22.89

0.51

15.05

0.77

14.86

8.19

19.40

{).30

1.99 17 _O4

o.'71

1 5-85

8.45

20.16

{).30

[J.93

:ì5.1:ì

0.9(¡

1.15

o.17 1.1(,

0.26

o.76

0.17 3.i4

2.62

2.i3

o.21

1rt.99 4.17 0.17 62.57 53.36

On disposals/
Adiustment

Impaiment
I¡ss/ Assets
witten off

Depreciation
for the year

Balance as at
Ma¡ch 31,2022

Balance as at
April 01,2021

Disposals/
Adiustment

Additions
Balance ¿s ¿t
April 01,2021

Particulars

lìrcchokl land

Iluilclìng

Lcaschold rmplolcmcnts
()fficc cc¡urpmcnt

Iiurn¡ture and ñxturcs

(irmpurcrs and cquipmcnt

Vchiclcs

Sub total

Previous year
carrying amount Accumulated dep¡eciation Net carrying

amount

Balance as at
M'arch3t,202l

Balance as at
March 31, 2021

{J.93

52.1 t-

o.'71

1 tt.:ì6

I 1.{)l

21.61

0.51

ti.93

52.11

o.17

1 lì.80

1 1.07

21.14

l,-f I

12.92

o.77

13.tt7

7.84

I tì.98

0.30

2.13

0.99

0.35

t).42

15.05

o.11

14.86

8.19

19.40

0.3{)

¡t.9:ì

3 t-.12

tr.44

I ).1 :ì

\.94
2.llll

o.21

0.57 üi.99 58.57 55.42

On disposals/
Àdiustment

Impaiment
loss/ Assets
written off

Balance as at Depreciation
for the yearMarch 31,2021

Disposals/
Adiustmcnt

Additions
Balance as at
April 01,2020

Particulars

lìrcch<>ld land

tluilding
f ¡aschold improtcmcnts
()fficc cqurpmcnt

I urnrturc,rncl tìrturcs
( ìrnputcrs arrcl c.¡rupmcnt
Vehrcìcs

Sub total

,þ l''



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31,2022
(.\lì amrrunt in ììs. million, unìcss othcnr,isc statcd)

Note 4 Other

Foot Notes:
(i) Knowledge based content includes intemally gen€rated asset:

Gross crrying amount

Closing
balance

441.31

447.11

DisposalsAdditionsOpening balance

441.31Iir¡ thc lcirr cnclctl \lt¡ch 31, 2{)22

lrrr rhc rc¡rr cnclcr.l \l¡¡ch lìl, 2021

Accumulated amortisadon

Closing
balance

441.31

447.31

On disposals/
Adjustment

Impaiment
Inss/ Assets

written off

Àmonisation
for the year

Opening
balance

447.31

447.31

Net carrying
amounl

Closing balance

€o
9
J-

.¡-

Current year

Gross carrying amount Accumulated amortisation Nct carrying

Balance as at
March 31,2022

Balance as at
March 31,2022

3.09 3.09

831.tì5

3.09

rì31.85

3.09

831.¡i5rJ31.tì5

834.94 834.94

On disposals/
Adiustment

Impaiment
Loss/ Assets
written off

Amortisation
for the year

Balance as at Bâlance as at
Match 31,2022 April 01,2021

DisposalsAdditions
Balance as at

April 01,2021

Paniculars

Sofhvarc

Knorvlcdsc-bascd contcnt (rcfcr notc i & ii )
Total

P¡evious year

carrying amount Accumulated âmortisâtion Nct carrying
âmount

Balance as at
March 31,2021

Balance as at
March 31,2021

3.09

rJ31.85

3.09

lJ31.tt5

3.09 3.09

831.85fi26.34 5.51

834.94 8t4.94

On disposals,/
Adiustment

Impaiment
l¡ss/ Assets
witten off

A.mortisation
for the vea¡

Balance as at
Match 31,202L

Balance as at
April 01,2020

DisposalsAdditions
Balance as at

April 01,2020

Particula¡s

So ftl arc

KnorlcrJgc-brscrJ contcnt (rclcr notc i)

Total



Educomp Solutions Limited
Notes to the Ind ÀS financial statements for the year ended March 31,2022
(r\ll amount in lìs. million, unlcss othcnvisc slatccl)

Note 5 Capital u'ork-in-progress

Capital rvork-in-progrcss

Prorrsron frrr Capitrl srrrk-in-pnrgrcss
Net block

2021-22

Capitalised I

during the year I

/ wrinen off 
I

Balance as at
March 31,2022

Additions
Balance as at

Ãpril 01,2021

49.15
(49.1 5)

49.'t5
(49.1 s)

49.15
(49.r 5)

Thc capital nork-in-progress ageing schedule for the vear ended March 31,2022
Particulars

Pf()iccts tcmPofîfilr suspcnclcd

Prolision tor Capital *rrrk in-pro¡ycss

The capital work-in-progress agcing schedule for the year ended March 31,2021

Particula¡s

l)r( ),ccts tcmPor^rilr suspcndcd

l)r< ¡rrsron tìrr (,apital tr>rk-in-prourcss

TotalAmount in câpital work-in-progress for a period of
More thân 3

veafs

2-3yets1-2 yearslæss than I
veaf

49.15

49.15

(49.1 5)

49.15

149.15ì

TotalAmount in câDitâl work-in-Drosress for a Deriod of
Mo¡e than 3

veârs

2-3 vea¡s1-2 yeaßIæss than 1

veaf
49.15 49.15

149.15)

5.1 (,apital srrrk-rn plr[css rcprcscnt c\pcnditurc incurrccl rn rcspcct ofcrpital pr<:jccrs and carricd at cost.

passccl rn l'rrrrur oi thc (ìrmpanv viclc ordcr dltcd i\farch 21, 201 i.

dircctcd k) bc listcd aftcr nvo rvccks but thc samc has not bccn listcd sincc thcn.

,!

e
(-)
9
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2020-21

Balance as at
lo{rch 3t,2021

Capitalised
during the year

/ written off

Impaiment
[¡ss/ Assets

vritten off
Additions

Balance as at
April 01,2020

4_



lducomp Solutions Limited
\"otes to the Ind AS financial statements for the year ended March 3112022

.1,ìl irmourt in lls. miìlion. unlcss othcruisc statcd)

Note 6.1 Non-cu¡rcnt invcstments
Particul¿¡s

Investments at cost (Un-quoted)
a) Investment in subsidiaries in equity instn¡ments

\\'hcitstonc l)roductions ì)¡vatc l,imitcd
Lcss: Pl>vision f<>r impairmcnt ()f invcstmcflt

Savvica Inc., (,anada

l.,css: l)rovision for impairmcnt of invcstment
l.lduma¡cs Corporation Inc, Unitcd Statcs of ,\mcrica (rcfcr notc 6.1.2)

l,ess: Pr<¡visi<¡n for impairment r¡f investment

IìcJucomp l,caming Privatc Limitcd (rcfcr notc 6.1.2)

I.)ducomp Sch<xrl N{anagcmcnt l-imitcd (refcr notc 6.1.2)

I-ess: Provision for impairment of i¡vcstment
l,ìcJucomp l)rr>fcssir>nal Ilducation Limitccl (rcfcr notc 6.1.2)

l,css: Provision frrr impairmcnt of invcstmcnt
I'ìtluc<>mp Intclliprop Vcnturcs Ptc ì,imitccl. Sin¡¡ap<>rc (rcfcr notc 6.1.4)

l,css: l)rovisir¡.t [rrr impairmcnt of invcstmcnt

liducomp Onlinc Supplcmcntal Scrviccs Limited (rcfer notc ó.1.2)

I-css: i)rovisi<>n for impairmcnt of invcstmcnt

Fìduc<>mp Online Supplcmcntal Services Limited - { 5 paid up

Lcss: Provision for impairmcnt of invcstmcnt

liducomp Invcstmcnt ìVanagcmcnt l,imitcd (rcfcr notc 6.1.2)

i ,css: Provisir>n frrr impairmcnt of invcstmcnt

I'lclucomp (ìlobal I Iolding \\r.l ..1 ., Kingc.lom of lSahrain (rcfcr notc ó.1 .2)

l,css: l)rr¡vision for impairmcnt ()f invcstmcnt
l')duc<>mp (ìlobal l;Zll, L:nitccl .'\ral¡ l'lmirates (rcfcr notc ó.1.2)

Lcss: Prr¡visir¡n f<>r impairmcnt ()f invcstmcnl

b) Investment in associates in equity shares

Little Millcnium ljducation Private Limited (rcfcr note 6.1.2)

l,css: Provisi<>n for impairmcnt of invcstmcnt

Number of shares/units as at

Match3l,2022 M'arch3l,202l
Face value Proportion of the ownership interest As at

Match3l,2022 Match3l,202l March31,2022
As at

iù'farch3l,202l

85,899

35,03,522

L3,66,092

53,550

34,000

42,84,095

11,98,755

9,04,05ó

43,51,,675

6,89,045

2,475

1

85,899

35,03,522

13,66,092

53,550

34,000

42,84,095

1 1,98,755

9,04,056

43,51,675

6,89,045

2,475

1

Rs. 10

CAD 1

USD 1

Rs. 10

Rs. 10

Rs. 10

SGD 1

Rs. 10

Rs. 10

Rs. 10

BTID 1OO

^ED 
100,000

51,.00"h

79.55o/o

100.00%

51,.000h

68.000

100.00%

100.00%

24.720h

59.490k

100.00%

100.00%

100.00%

48.294/0

51.000h

19.550k

100.00%

51.00o/o

68.00"/o

100.00%

100.00%

24.72o/o

59.490

100.00%

100.00%

100.00%

3.35

(3.3s)

150.72

(1s0.72)

62.09

(62.0e)

1.96

50.00

(42.32)

2,960.09

(2,38s.81)

39.30

(3e.30)

14.56

(14-56)

502.62

(s02.62)

7.32

(7.32)

29.61

(2e.61)

1.46

(1.46)

3.35

(3.35)

150.72

(150.72)

62.09

(62.0e)

1.96

50.00

(42.32)

2,960.09

(2,38s.81 )

39.30

(3e.30)

14.56

(14.56)

502.62

(502.62)

t.3:
(7.32)

29.61

(2e.61)

1.46

(1.46)

1,6'1,1.0,239 1,61,"t0,239 Rs. 10 48.290h 161.L0

(4e.62)

161.10

(4e.62)

A,

€o
?
**



Educomp Solutions Limited
Notes to the Ind AS financial statemeûts for the year ended March 3152022

(r\ll amount in Rs. million, unlcss othcroisc statccJ)

Note 6.1 Non-current investments

P¿rticulars

c) Investment in others in equity shares

Vidva ñ{an<lir (llasscs Privatc ì-imitcd
I-css: Provision frrr impairmcnt of invcstmcnt

l')ducomp ;\sia pacific Ptc l,tcl., Sin¡¡aporc (rcfcr notc 6.1.2 and 6.1.5)

l,css: [)rovision frrr impairmcnt <¡f invcstmcnt
(ìrcvcclls 18 ì\fcdia Limitccl(rcfcr n<>tc 6.1.2)

Lcss: l)rovisir¡n frrr impuirmcnt ()f invcstmcflt

8n,o (-t¡mulativc lìcdccmal;ic Non-convcrtiblc Prcfcrcncc Sharcs,

rn lìdu Smart Scrviccs Pnvatc Limitcd (lìguin'componcnt) (rcfcr n<>tc 6.1.3

and ó.1 .3.\)

Lcss: Provisrrx-r tirr impairmcnt of invcstmcnt

d) Investment in subsidiaries in preference shares

0.1070 Non (-umula¡vc optionall) convcrtiblc P¡efcrcncc shares

l'ìducomp Profcssir>nal l'lducatir¡n Limitcd

l,css: Provisi<>n for impairmcnt of invcstment

e) Investment in others in preference shares

8o/o (-umulativc lìcclccmablc N<>n-convcrtiblc Prcfcrcncc Sharcs.

I.ldu Smart Scrviccs l)rivatc l.imitcd (lìinancial I-iabilìq' portion)

(rcfcr notc 6.1.3 and 6.1.3.\)

Lcss: Prr>visir¡n fr>r impairmcnt ()f invcstmcnt

Number of shares/units as at

Match3l,2022 March3l,202[
Face value Proportion ofthe ownership interest

Match3l,2022 Match3l,202l
As at

M.atch3l,2022
As at

March 31, 2021

39,088

2,40,85,351

29,99,749

39,088

2,40,85,351

29,99,749

Rs. 10

USD 1

Rs. 10

14.100

100.00%

10.31o/o

100.00%

14.'.t00/o

100.00%

't0.310/o

100.00%

277.97

(277.e7)

1,220.51

(1,220.s1)

159.91

(1 59.91)

394.18

(3e4.1 8)

269.98

(152.11)

121,.72

2'77.97

(277.e7)

1,220.51

(i,220.51)

159.91

(1 se.e1)

394.18

(3e4.1 8)

269.98

(ts2.17)

121.72

11,50,772 1,1,,50,712 Rs. 10

45,00,000 45,00,000 Rs.100

(121.72) (12't.72)

Net value of investments (Unquoted Invesmrents) 81l.21 813.21

Aggregate value of provision for diminution in value of investments (5,615.24) (5,6t5.24)

ó.1.i ,\¡4¡rc¡¡atcâm()unt()fqu()tcdinvcstmcfltsatmarkctandcarningvaluclìs.Nil(ìl{arch3i,2021 lìs.Nil)
(r. i.2 Sharcs arc c:ymarkcd âs pcr tcrms r>f ì\lastc¡ 'llcstructudnr¡ .\grcctncnt (ì\tlì,\) pursuant to (.1)lì. (lìcfcr notc 1 2 (1)(c)(x)).

t is plcdgcC asainst l()an takcn bl thc subsidiarl c()mpan\'Lr. l.4 'l his in

{i.

V

its contr<>lling p()wor ()vcr this subsicliaq'and hcnce thc sarne has been discl<>scd as an investmcnt in others.



Educomp Solutions Limited
Notes to the Ind AS frnancial statements for the year ended March 3I'2022
(All amount in lìs. million, unlcss othcnvisc statcd)

Note 6,2 Loans

Particulars

Sccurity deposits

Unsccurcd, consiclcrcd good
Unsccurcd, considcred doubtful
læss: Állorvancc for doubtful

bans to employccs

Unsecured, considcred good
Unsccurcd, considered doubtful*
l-css: 

^llorvance 
for doubtful

Ilamcst moncy dcposit

Unsccured, considcrcd good
Unsecurcd, considercd doubtful
læss: Âllorvance for doubtful

Total

Note 6.3 Other financial assets

Particulars

Considered good
Margin money (refer (i) belorv)

Tem deposit with bank more than 3 months m¿turity
Intercst accrued but not due

Unbilled rcvmuc
Considered doubtful
Advanccs to relatcd pârty (refcr notq (ü) bclorv)

Rcccivablc against corporate guârântec (refcr notc (ii) bclorv)

Iress: ;\llorvance for bad & doubtful advanccs

Total

Ãs atMarch3l,2022 As at March 31' 2021

Non current Current Non cu¡rent Current

3.11 9.72

156.64

(156.ó4)

0.62

18.57

(3.33)

3.50 9.28
't56.64

(l 5(r.(r4)

0.53

1 8.52

(3.33)

For explanation on the companies crcdit risk manaçmcnt ¡e fcr note 24.

*'fhe advancc given to employces is adjustablc against provision for expenscs amounting to Rs. 15.24 million $úarch31,2021 Rs. 15.19 million) æ appearing undcr thc

hcad trade payable in currcnt li¿bilities.

- 0.18 0.18

- 10.47 - 10,47

- (10.47) - (10.47)

3.11 25.t6 3.68 25.00

AsatMarch3l,2022
Non current Current

0.79

o.28

Ae at March 31,2021
Non cunent Current

1.64

6.63

1.39

23.84

102.27

258.19

(360.40)

102.21

258.19

(360.40)

8.27 1,07 25,23

(i) Maryin moncy dcposit arc giycn against borrovings, lcttcr of crcdit and bank guarantces includitr¡l to revcnue âuthorities.

for thc same amount is recogniscd as a liability ¡goins¡ thc guarantec givcn by thc company. (refcr note 12.3)

(üi) Adr.ances to lclated pârties comrise thc following

Particulars As at March 31,2022
Non current Current

As at March 31,2021
Non cur¡ent Current

Advance call money to subsidiary
Dducomp Onlinc Supplemcntal Scn'iccs Limitccl (li{)SSI)

t02.21 102.2t

(iv) Ii>r explanation on the Company's crcdit risk managcmcnt, rcfer n()tc 24.

102.21 102.21

(

Delhl

\OJ



Educomp Solutions Limitcd
Notcs to thc Ind AS financial slatemcnts for thc ycar cndcdiûlarcla3l,2022
(r\ll amount in lls. milli,n, trlrlcss olhcnvisc statccl)

Notc 6.4 T¡ade reccivables

Particulars

(i) Unsccurccl ( i nsiclcrccl gr xrcl

- cluc from rclatccl partics - rcÊct (i) bclrxv

- cluc f¡om otlrcr

(ii) 'l racìc lìcccilablcs unsccu¡ccl consiclcrcd cloubtful
- duc f¡r>m rclatcd partics - rcfcr (i) bckrv
- cluc from otlrcr

Lcss: alk¡rvancc for doubtful

The trade ¡cccivables ageing schecule for the year endc d Is{arcla 3l'2022'

Às ât
Matcb 3t,2022

As at
March 31. 2021

1,189.21

17.45

14,(t66.66

(14,ó84.1 r)

r,234.49

11.',t]
'14,ó40.59

(14,657.7 6)

1,t89,2t 1,234.49

Partìcr¡lars

Unclisputccì ¡radc tcccitablcs - (ìonsidctcd gtxrcl

Undisputcd t¡adc rcccivablcs - (ìrcdit impaircd

l)ìsputcd tratlc rcccivablcs - (ìonsidcted good
l)isputcd tradc rcccilablcs - (ìrcdit impaircd

Particula¡s

Undisputccl t¡aclc reccivablcs - (Ìnsiclctcd g<xrd

Unclisputctl traclc rcccirablcs - (ìrcdit impairccì

l)isputcti traclc rcccitablcs - (ìonsidctcd gtxrcl

l)isputctl rrlcìc rcccivablcs - (ìredit ìmpairccl

Irss: allt¡s'¡ncc fr¡¡ doubtful
Total tradc reccivables

(i) Trade receivables from related parties comprise:

Particulars
Trade Rcccivablcs rrnsecured doubtful
Reccivablcs f¡om subsidiaries
S¡r'r'icr Inc.

I iducr nrp Schr x rl ì\lanagcrrrc¡rt l,ir¡itccl
Iitluc<rrrp l,crrnìrrg l)rìr'atc l,imìtctl
l.ìducomp ( )nlinc Supplcmcntrl Scn iccs l,imitccl

I iclucomp softs arc Linitccl
lidu Snrr¡t Scniccs Ì)rilatc l,imìtcd''

Receivablcs f¡om associatcs
l,ittlc ì\{illcnium l'lduc¡tion l)rilatc Limitcd

Other rclated partics
l rarning Irrtìcrship lirunclati,rr
Irr¡1uc lrrrha Iiluc,rtirrr Iirurrtlrti.rl
Siva lìanr l'llucrtirxral l'rust
Total

Outstanding for followings periods from due date of payment Total

Less than 6

months
6 months to

1 vear

l-2 yearc 2-3 years More than 3

veafs

0.55 0.(¡2 4.84

4.60

3.19
6.41)

0.81

71.44

10,893.28

l,r 08.57

3.778.83

77.45

10,898.69

1,111.7 6

3.785.420.19
15,873,32

14,684.11I ¡ss: allos'ancc [<rr doubtful
Toral trade receivables

The trade rcccivablcs ageing schecule for the year ended March 31r2021.

1,t89.21

Outstanding for followings periods from due date ofpayment
Less than 6 6 months to 1-2 years 2-3 years Mo¡e than 3

months

Total

I year years

6-06

1.84

l.ó9 I 8.55

t.79
3.19

6.54

14.39

45.82

5.38
I 8.1t0

15.76

I 0,81 3.80

I,tog.41
3,769.01

116.45

10,8(¡3.25

1,1 I tì.04

3,194.5t{).1 6

15,892.25

14,657.16

1,234.49

As at As at
March31,2022 llarcla3l,202l

6.64

0.31

0.'t4

0.90

0.01

1t.26

6.36

0.3I

0.14

0.90
(,.( ) 1

0.26

0.14

9.04

0.01

o. l.t
9.04

0.0I
11.17

tl)uctoLhcccsslti{)!lts;rsul>sitìirrr,tlrccl,rsingbirlanccshasn()tbccrltliscl<,sccìrsarclatcclpartl'b¡l¡nccrl thct'er¡crttl.

(ii)li'rtcrnrsrnrl cr¡rclitirnsof tnns¡cti,,¡srvithtclatcdpartlrcÊtrnotc27

(iii) li'r cr¡rhnrri,rr rn thc crmpanics crcdit risli milragcmcflt ¡cfc¡ rrotc 24

nlrnlucmcnl is artt.c¡ultc to mitigirtc tht risk ,,i ¡nr ¡rossiblc n,;tr rccolc¡t' frttnl such rcccitaltlcs.

t?.45

c)I
*

€

*



Particulars

Balance with banks

- cufrent account*

Cash on hand

Term deposit with bank less than 3 months maruriry

Total

19.81 52.48

30.57

50.38 52,48

* In the above balance with banks in current account of Rs. 7.45 million is not reflected in the bank stâtement as the bank has adjusted the

same in ()ctober 2017 agatnst Te¡m Loan during CIRP period. The bank was not supposed to recover âfly amount during the moratorium

un<Ier section 14 ofthe Insolvancy and Bankruptcy Code,2016. Since the company has taken uP the matterwith the concerned bank, the

amount is shown in balance with banks in current âccount.

Note 6.5 À Bank balances other than cash & cash equivalents

Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 3l'2022
(Àll amount in Rs. million, unless otherwise state<I)

Note 6.5 Cash and cash equivalents

Particulars

Margin money (refer (i) below)

Term deposit with bank

Unpaid dividend
Total

Note 7 Other non-current assets

Particulars

Others
Balance with governmeût authorities

Less: Provisions on balance with government authorities

Prepaid expenses

Total

Note I Inventories (valued at lower of cost and net realisable value)
Particulars

Stock in trade
Technology equipment
Less: Provision for obsolescence

Total

As at
March 31,2022

As at
Ilùlarch31,2021

As at
March 31,2022

As at
March 31,2021

14.76

132.90

0.31

13.47

166.37

0.31

147.97 180.15

(i) N,fargin money deposit given against borrowings, letter of credit and bank guarântees including to revenue autho¡ities

As at
March 31,2022

As at
l['4arch31,2027

19.88

(1e.88)

0.13

19.88

(1e.88)

0.02

0.13 0.02

As at
Iilfarch31,2022

As at
Match3l,202l

102.18

(100.17)

104.09

(101.63)

2.01 2.46

\-



9 Other current âssefs

Particulars

IJnsecured, considered good, unless stated otherwise
(i) Advances other thân capital advances

,\ch'¿urcc to supplicrs

- crxrsidcrcd good
- crxrsiclcrcd dr¡ubtful (Ììcfcr notc 9.1)

- allorvancc fr¡r doubtful adr'¿urccs

'\dvancc t() ()thcrs

- considcrccl good
- considcrcd doubtful (lìcfcr notc 9.1)

- allr¡s'ancc fr¡r doubtful advanccs

(ii) Others
ì)tcpaid cxpcnscs

llalancc l'ith g()\'crnmcnt autlì()ritics
Total

9.1 Includes advances to related parties as follows:
Subsidiaries
Advance to suppliers
Iiducomp Invcstmcnt lVfanagcmcnt l,imitcd
I ìdr.rc<rnp Sofnr,¿rc l,imitctl
Total
Advance to Others
ìiducomp Lcarning Privatc Limitcd
India lìclucatìon liund
Total

9.2 lirr cxplanation on thc companics crcdit risk mânagcmcnt rcfcr notc 24.

10 Equity share capital
Particulars

Authorized shares

200,000,000 (ìltarch 31, 2019: 200,000,000) cc¡uiq'sharcs oflìs. 2 cach

Issued, subscribed and fully paid-up shares

122,461,168 (ivfarch 3l, 2019: 122,467 ,168) cc¡uitv shatcs of lì.s. 2 cach ful\' pa'id up.

Total

c) Movemcnt in equity share capital

Educomp Solutions Limited
Notes to thc Ind AS financial statements for the year cndcd March 31,2022

(r\ll amount in Iìs. millit¡rl, ttnlcss othcnvisc stirtccl)

Notc

Note

( )utstândinf{ at tlic bcginning of thc vcar

I ssuctl drrring thc lcar
( )utstancling ât tlìc cnd <¡f thc vcar

d)

___12,24,67.,168_ 244.93 12,24,67,168

As ¿t As at

March31,2022 March37,2021

23.21

253.63

(2s3.63)

(2.0s)

0.21

53.99

0.17

253.63

(2s3.63)

2.05

(2.0s)

0.42

47.78

2.05

77.47

0.8ó

48.37

0.91 0.91

0.86

t.77 1.77

1.95

0.10

1.95

0.10
2.05 2.0s

,{s at
M'arclr31,2022

As ¿t
March3l,202l

a)

b)

400.00

244.93

400.00

244.93

244.93 244.93

Year endcd N{arch37,2022 Year ended March 31,2021

No. of Shares
12,24.()1,168

Amount
244.93

No, ofShares
12,24,67,168

Amount
211.93

244.93

Terms/ rights attached to equity shares

thc cnsuinu.\lnual (ìcncr¿l \lccting cxccpt s,hctc intcrim tliviclcncl is clisributcd.

Details of sharcholders holding rnorc than 5% cquity shares in the Company

As at March 3I,2022 As at March 31,2021

No, of Sharcs o/o of holding No. of Sharcs 7o of holdinq
Equity shares of Rs. 2 each fully paid-up
N[r. Shantant¡ l)rakash

.\.1) l'ìluvisi<¡n l)rivafc l,inrttttl
4,43,15,205

12,84,(t00

4,43,15,205

12,84,600
3ó.19u'o

5.950 u

O
?*x-

c)

3(r. I 9u o

5.95" o

d/



f) Details of the shares held by promoters in the Company as onMarch 31,2022

Promoter Name No. of Shares o/o of total
sh¿res

o/o change
durins the vear

Equity shares of Rs. 2 each fully paid-up
Mr. Shantanu Prak¿s[T

lvfrs. Ânjlcc Prakash

,\.P liduvision Privatc Limitcd
Total

Promoter Name

Equity shares of Rs. 2 each fully paid-up
Ivfr. Shantanu Prakash

Ivfrs. Anllee Prakash

Ä.P llduvision Pri¡'ate Limited
Total

4,43,15,205
32,38,440

36.79oto

2.64oto

Details of the shates held by promoters in the Company as on March 3lr 202l

72,84,600 5.950h -

s,48,38,245 44.780Â -

No. of Shates o/o change
durins the vear

o/o o1 total
shares

4,43,15,205
32,38,440

36.19%
2.640/o

72,84,600 5.950/0 -
5,48,38,U5 44.78%

c) Aggregate numbe¡ of shares issued for consideration other than cash during the period of füve years immediately preceding the repotting
date

No equity shatcs has bcen issued by x'ay ofbonus shares during the period.

No cquity shates fully paid up has becn issued pursuant to conttact(s) without payment being teceir.ed in cash duting the period.

No c<¡uity shatcs bought back pursuant to Sccdon 68, ó9 and 70 of thc Act during the period.

Share reserved for issue under option/contracts
l.'or dctails ofshares rcsen'ed for issuc on con¡'ersion ofZero Coupon Foreign Currency Convettible Bonds (tefet note 12.1)

Fot dctails of sha¡es resen.ed for issue on cmployee stock option, (refcr note 30)

Iìor details ofsha¡es reserved for issuc to lender banks as per CDR scheme, (tefer note 12.1 (e)

--- this spacc has bccn intentionally lcft blank ---

h)

o
9
**



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31r2022

('\ll amount in l{s. million, unlcss otherwisc stâtcd)

Note 11 Other Equity

(") Equity component of compound financial instruments
Particulars

(b)

As at
March3l,2022

As at
March 31,2021

Iì,quity componcnt of compound financial instrumcnts Qìcfcr notc (t) & (ü) bclow)

Total

Reserves & Surplus (refer note 2 below)
Particulars

Security prcmium tesclves

General rescrves

Capital rescwes

l{etained earnings

Forcþ currency monetary items translation diffcrcncc account
Other comprchcnsivc income
Total

(i) Movement of Other Equity
1, Equity component of compound financial instruments

Particulars

Opening Balance

,\dd: Ådditions l)uring thc ycar (rcfer note 12.1(c) & 12.1 (d)
Total

2. Reserves & Surplus

(i) Securities Premium

Particulars

Opcning Balancc

Olosing llalancc

(ii) General reserve

Particulars

()pcning Ilalancc
,\dcl: Iimploycc stock compcnsation cost revcrsal on forfciturc
(-losin¡¡ llalancc

524.45 524.45

524.45 524.45

As at
Iù',farch31,2022

As at
March 37,2021

10,240.32

1,124.24

411.66

(42,047.08)

33.53

10,240.32

1,124.24

411.66

(41,611.72)

33.68
(30,237.33\ (29,807.82)

Year ended
M.arclr3l,2022

Year ended
Match3l,2021

524.45 524.45

524.45 524.45

(ii) Equity component of compound financial instruments
'I'hcsc a¡c balancc portion of thc compound financial instrumcnts that cvidcncc a rcsidual interest in the asscts of thc (ìompany aftcr

dcducting fìnancial liability componcnt.

Year ended
l;Nfarch3l,2022

Year ended
March31,202l

10,240.32 10,240.32

10,240.32 10,240.32

Year ended
l:ù'fatc}r3l,2022

Year ended
M'atclr3l,202l

1,124.24 1,124.24

1,1,24.24 124.24

(



Educomp Solutions Limitcd
Notes to the Ind AS financial state me nts for the year endcd March 37,2022

(,\ll amour-rt in lls. rr-rillion, lurlcss othcrrvisc statcd)

(iii) Capital Reserve

Particulars

()pcnir-rg Ralancc
(ìlosing Ralancc

(iv) Retained Earnings

Particulars

Opcning llalancc

r\dd: l,oss for thc vcar
(ìlosing Balancc

(v) Foreign currency monetâry item translation difference account

Particulars

Opcning lJalancc

¡\dd: ¡\dditi<¡n <Jurirrg tl"rc ycar

ì-css: Åmortisation during thc ycar
(ìlosing IJalancc

(vi) Other comprehensive rncome

Particulars

()pcning llalancc
,\dd: '\tlditit¡n cluring thc t'car
(.losir-rg Balancc

Gencral reservc
'l lris lc¡lrcsclrts approptirttiort ol

Year ended
Match3l,2022

Year ended
March 31,2021

41,1 .66 411.66

41,1.66 411.66

Year ended
I[/Iatclr3l,2022

Year ended
Match3l,202l

(41,6"t1 .72)

(43s.36)

(41,105.7 4)

(sos.e8)

(42,047.08) (41,611.72)

Year ended
March 2022

Year ended
M'arch3t,202l

(4e3.42)

116.12

317.30

Year ended
March3l,2022

Year ended
Marcb37,202l

33.68

(0.1s)

34.08

(0.40)

33.53 33.68

Securities premium rcserve

Sccuritics prcrnium lcscrvc is uscd tr¡ rccord thc prcmium r¡n issuc of sharcs.'l'hc rcsctvc is utiliscd in acct¡rdancc witl-r thc provisions of
thc ¡\ct.

Employe c stock option outstanding account

(rcfcr notc 30)

Capital Rcserve

unclcr ¡rrvisior.rs of (.haptcr' \'ll ()f SliBI 0(ll)lì) l{cgulations, 2009. l)uring tlrc 1'car 201,3-14 thc (-orl¡ranv hatl forfcitcd 8,499,157

Forcign currency monctary itcm translation diffcrence account (FCMITDA)

l)ifti'rcncc ,\ccorrrrt" (lr(.\tl'l t),\) to bc arnortizccl ovcr tht'pcriotl ofsuch firrcign cttrt'ctrc)'l<¡ans.

ancl is availablc tìrr clistribr¡tir¡n oi cliviclcntì.



Educomp Solutions Lirnited
Notes to the Ind AS financial statcments for thc ycar endcd March 37'2022

(.\ll amount in lìs. million, unlcss ()lhcnvise stâtcd)

Note 12.1 Borrowings
(a) Non-current borrowings

Particulars

(i) Secured*
Bonds and debentures
13.250,,, 1(X) Nr¡n (Ìrnvcrtiblc l)cbcnturcs <>flìs. 1,(XX),O0{) cach

13.50" o, 35t) Non (lonvcrtiblc l)cbcnturcs ol ììs. 1,0(X),000 cach

10 Zcro (ìorrprn liorcign (ìurrcncl'(irnvc¡tiblc llonds ofS 1,000,(l(X) cach

(rcfcr notc (c ) bclorv)

Term loans
from banks

from othcrs-l'lxtcrnal (lommcrcial lìorrorvings

(ii) Unsecured
l,oan from rclatcd partics (rcfcr notc (d) bckrti)
l-oan from otlìcr partics

Lcss: (lurrcnt maturitics of long tcrm borrorvings
Total
*lìcfcr notc 27 ftr¡ tcrms and corditions of transaction rvith rclatcd partics
**lìcfcr n()tc 1 2.1 (c) for dctails of sccurity & tcrms of long tcrm borros,ings.

(b) Current borrowings
Particr¡lars

(Ð Borrowings repayable on demând
-- lUorking capital loans from banks -sccurcd

(iÐ Other I¡ans
-- l,c¡ans from othcr parties- unsccurcd

(iiÐ Current matt¡rities of long term borrowings
-- I ixtcr¡ral (l<¡¡mcrcial llorros'ings (rcfcr notc 1 2.1 (a))

-- Iiorcign (-urrcncr (lonvcrtiblc llonds (rcfcr notc 1 2.1 (a))

--'l'crm Loans fr<r¡ banks (rcfcr notc 12.1(a))

-- Non- (lr¡nvcrtibìc i)cbcnturcs (rcfcr notc 12.1 (a))

-- from othcr pârtics (rcfcr ¡r()tc 12.1(a))

Total

I i,quitr' ¡rortion as at balancc shcct clatc

lii¡r¿rnciirl liabilitv portion as on datc (including -13.15'r o prcrniurn crrnponcttt)

As at
M.arch31,2022

As at
March37,2021

100.00

350.00

1,010.ó 1

1.7,142.55

5,313.03

363.33

353.20
(24,26e.39)

363.33

100.()0

350.00

9t 4.21

11.142.55

5,121.63

31fJ.69

353.20

(24,041.59)

318.69

As at
Illarclr31,2022

As at
Iô.4a¡ch.31,2021

1,192.60

12.00

1,192.60

12.00

1,204,60

5,313.03

1,010.61

17,142.55

450.00

353.20

1,204.60

5,121.63

97 4.21

t],142.55
450.00

353.20

25,473.99 ___2sÆJe_

lìcfcr nr¡tc 12.1 (c) for dctails of sccurity & terms of krng tcrm borrorvings.

Liability cornponent of compounded financial instruments

(c) Foreign Currency Convertiblc Bond (FCCB)

cqrrity slrarcs bascd <¡n thc rati<¡ calculatcd in acc<¡rclancc s'ith thc tcrms of oiliring circular rJatcd .luly 13, 2012. l'hc l¡¡rtrds rvcrc

<¡n lt,farclt 31,21122 USI) 1() milli<¡n (Nlarch -31, 2021 USI) 10 million) lr(,(,ll rcmainctl outstancling fr¡r cr¡nlcrsion into cc¡tritv sha¡cs t¡f
Iìs. 2 c¿ch, as rlrc (ìompanl' has filcd frrr corporatc insolvc¡rcv antl rcsoh¡tion pr()ccss ()rì I\la¡ 3{), 2017.

As at
Ì|./Iarch37,2022

As at
Match 37,2021

5r).03

97 4.2'l

50.03

1,010.ó1

7,024.24

(d) Prornoters contribution

bcc¡r r ¡luctl itl cost.

As ¿t
Mrch3l,2022

As ¿t

Mrrch 31,2021

c()nln(¡ncnl as On clatc 474.42

363.33

174.42

I lr,r.69ìrrlrilitv cornprncnt âs (rl drle

v
\/

837,75 793.17



Educomp Solutions Limited
Notcs to the lnd AS financial statements for the year ended March 31,2022

i.\ll rmx,nt in l{s. million. unless ()thc^\'isc strtcd)

Note 12 (1)(e) Particulars of security, interest and lems of repayment of Loans

Loan f¡o¡n Bank

Security

Second charge on folkrrving assets

' 51',1' of the fullv paid up cquitl' sharcs of lìlSlvf l, hcl<J b,r thc (i>mpnnv

[iirst chargc on [ollorving asscts

' 51't'i' of thc fullv paid up equiq sharcs <¡f thc lìlSÌ\{1, hcltl bt thc (ìrmpanv

t pâri passu chargc on all fixcd asscts (movable and immovablc) of thc comprnv, both prcscnt

First pari passu chargc on all thc, intangblc asscts including sith<¡ut limitati<xr compurcr softsarc

knorvlc<.lgc bascd contcnt, current âssets, ()thcr n()n currcnt asscts ¿nd <¡thc¡ rcccilrblcs

Fint chargc on the borroscr's blnk accounts, including but not limircd to -l'rust & lìctcntirxr ;\ccount.
Ple<Jgc of all uncncumbcrcd sharcs held b¡ thc Promotcrs (ìroup in companr.
PlcrJgc ofall unencumbcrctl sharcs hcld bv companf in various com¡rnics.
Plcdgc of all unencumbered sharcs of subsidiarics of thc l¡or¡ol'cr hcìd bv Ì\lr. Shantanu Prakash in

sharc capital of such subsidi¡¡ies.
- Unconditional & irrcrrrcablc Pcrsonal (ìuarantccs from Nlr.Shant¡nu l)rakash c\ i\fr. .fngdish I)n
ancJ Corporatc Guarantcc of liSSPl,.
- Iìirst pari-passu chargc bv wâ\' of mortgage of pcrsonal propcrh' of Nfr. Shanttnu Prakash sitt¡rtcd rt
Rcsidcntial Pk¡t No. P-(¡3, Scctor 5(>, Gurgaon, IJan'ana.

furure.

reccirables of ESSPL, both prcscnt and futurc.

- Sub-scn'icnt chargc on thc currcnt asscts oF thc (ìompanr.

- Subscn'icnt charge on dl currcnt asscts of lÌducomp Infrastructurc & Scho<¡l i\lrnagcmcnt l,ìmìtctl

0irsN,fi-).
- P¡:rsonal ùuârântcc of ìtIr. Shantanu Prakash

Jìirst ranking prri passu chargc on thc entire currcnt asscts ol úc Compnnv.

-Sccond pari-passu chargc r>r'cr thc fìxcd asscts of thc Companr'.

-Pcrsonal guarantcc of thc N{r. Shantanu Prakrsh and ìtIr. Jngdish l)rakash and cAuttble mortlilLc ()n ()nc

of thc pcnonal propcrq' of N{r. Shantanu Prakash.

- Pari-passu chrrgc vith thc ODR lenden, without anv prcference or priorin t() onc ()\'cr thc othcr or

othcrs.
(fhc Compan,v hâs creatcd partial securin ('n thc asscts of the (ìompanv and is takin¡¡ ¡rcccsslrn' stcirs to

create secudqv in respcct of thcsc dcbentures.)

Refer notc 12.1 (c ) rbovc

Tems of repayment

lì.cpavmcnt in 10 quartcilv cqurl installmcnts of lìs. 10.25 million commcncing from quartcr

cndcd l)cccmbcr 31,2015 and cnr.ling in quartcr en<.ling 3'1 ìlfarch 2011ì

Rcpavmcnt in 30 quartcrlr structurcd instâllmcnts aftcr moratorium of 30 months from the

cut{)ff chtc i.c. ;\priì 01, 2013 commcncing from <¡uartcr cn<JcrJ Dccember 31, 2015 and

cnrJing in quartcr cndìng l\farch 31,2023.
instâllmcnts r\mount pcr Inst.

1-2 93.29

3-14 139.94

15-30 111.92

llcpâvmcnt in 30 cluartcrlr structurccl i¡rstâllmcnts altcr moratorium <¡f 30 months from thc

cut-off ciatc i.c. .\pril 01, 2013 commcncing from quartcr cnclcd l)cccmbe¡ 31, 2015 and

cnding in <¡urrtcr ending ì\la¡ch 31, 2023.

instîllmcnts ,,\mount pcr Inst.

1-2 357.U5

3-14 536. ;-1

15-30 298.21

ì)¡r'ablc <¡n clcmand

lltlancc rcpavablc up ro qurrrtcr cnding Scptcmbcr 30, 2017

Iìcprrablc in 1,1 uncclual qurrtcrh instxllmcnts commcncing lrom guartcr cntlcd Dcccmbcr

3'1, 20 1 5 rnrl cndctì in guartcr cndrng N'farch 31,2019.

NCD aggrcgating Rs. 350.00 million and Rs. 100.00 milli<¡n rvcrc issued on May 24,2072 an<)

JuI¡, 20,2012 respectirclr an<J arc rcpavablc ât pâr on Mzy 24,2019 and Jull' 20, 2019

respectivcl,v. Furthcr, thc invcstors ha\.e put option o¡Nlav 24,2017 andJull'24,2017, fivc

ve¿rs from thcir rcspcctitc datcs of issue.

lìcpavrblc in 'l I hrll rcrrlr c<¡uurl installmcnts of USI) (¡.3(¡ million starting from January 15,

201 (r arrd cnrJing.lanurrr 1 5, 2021..

Refer notc
1 2.1 (c ) aborc

5,121 .(,3

Ma¡ch 31, 2021

1 02.4{)

216.39

309.85

204.0 t-

62.i2
3,831.33

910.3.+

2,u 13.00

4.550.00

39 t-.65

I,960.00
1.111.16

947.113

1,192.60

3(x).0{)

359.80

450.00

.159.130

.150.00

lìcfcr notc
1 2.1 (c ) abolc

5.3 I3.0.1

âs ât
Amount Outstanding

lslarch 31,?022

102.,t0

cured

216.39

309.rì5

2\t4.01

62. t-2

,.ð.1 ¡,.1.1

9I0.34

3,1{l-ì.tfr

4.550.(X)

391.65

1,9tû.00

1.1I1.16

94;.83

I , t t:.60
3(X).(X)

'I'crm l<.arr (b)

l crm k'en (c)

I crnr k rr: tl)
l c¡m k.:n (c)

\\irrkins crnital tcrm lo:rn

liuntlcd intcrcst tcrm lorn
1.il 1.

l crm l<'rn (Q

'I crm loxn (s)
'l crm lt'rn (h)

'fcrm krrn (i)
'l'crm lorn (i)
'l crm l('1n (k)

\\irrkinr cr¡it¡l f¡cilitv
'l 

e rnr i<':rr (ìì

l'<rm l,r rn (m)

Loan from
Non ( ¡xrçcrtiblc l)cbcnturcs

lirrciur durrenc,v
(ì¡nlcniL'l<' ßonds (lì(.( )11)-

l)tbt componcnt of
compoLnelccl iìnrncirl
¡ns ¡run'erl t

l.rtcrn¡ ( ìrmmcrcrlrl
lì,rrr<rr rnus (l r( -lì)

crrl lr'.:rt ir)

Panicula¡s

w



Educomp Solutions Limited
Notes to the Ind AS financial stâtements fo¡ the vear ended March 31,2022
(.\ll rmorrnt in Iìs. milli<¡n. unlcss orhcnvisc statccì)

Nor applicablc

Plcdgc of sharcs r>[ thc Companl hcld b1' NIr. Shantanu Prakash.

Not applicablc

Tems of repayment

'l hcrc rrrc trr¡r k>rns to rcplrrblc in 2(r & 45 unc<1url montlrlr installmcnts as pcr thcir
rcpì\ mcnr schcclr¡lcs.

l{s. 12.(X) million is otcr duc rs <¡n lJalancc Shcer drtc.

Intc¡cst frcc loan rcpalrblc altcr final sctdemcnt dâtc as pcr CDR ì\{lL,\.

Amount Outstanding

March 31,

353.2( I

12.(X)

lì.cfcr notc 1 2.1 (d)

rbolc

March 31,

353.20

I2.00

lìclcr notc 12.1(d)

ltbrlvc

lirrr¡ o'rcrs - urrsccurccl (a)

lirom orlìcrs - unsccurcd (b)

lrlrm othcrs - urrsccurccl (c)

Security

Lt¡an f¡o¡¡ others-unsecured

N()te:

iri)-lcrr iorrr (l; rr (m) .rrc rt llnins ntc ofi¡rtcrcst rnnging from 9",, t() 11"i, p.a. (ì\farch 31,2021 9"i' to 11'ti, P.al

(ir) lrf ,r.iì rrc zcr() coup(nl i¡<¡nds and d() n()t carr| intcrcst.
(r)li{.iìr.rcnti¡tcrcstra¡cof4.5",,p.a.+l-llì()lì(ì\'larch31,2t)2'l 4.5",'p.a.+l-lllt)l{)
(r'i)Ntrn;irnvcrúblcDcbcnturcs¿rentintercstratcransng[r<¡m 13.25"i'ro13.50'l¡p.a.(Ì\farch31,2021 13.25.\,to13.50'fr,p.a.)

(vii) Â¡¡.rr:r¡atc ofloan âmount guaranteed b)' promotcr lt{r. Shantanu Prakash ¡nd IrIr. Jagdìsh Prakash Rs. 18,335.14 million (lr{arch 31,2021 Rs. 18,335.14 million)

(riri) r\s-:."g{:¡¡q,rf loan amount guarlnteed b1' lrldu Smart Scn-iccs Plt. Ltd. Iìs. 17,675.34 million (i\Íarch 31,2021 Rs. 17,(175.34 million)

(ìr) \\'"r;r'n{ crprràl Élcilin and loan fr()m othcrs unsccurcd þ) constitutc short tcrm borros'ings.

lxl Cofl¡rate debt restructurins scheme

( ¡,nrnt-r' s cxrstrng dcbr obligations, incluclin.g intcrcst, rdriitional Êunding and othcr tcrms (ircrcaltcr ¡cfcr¡cd t<¡ as "the CDIì Schcmc").

2021 Iìs ó14.65 million).'l'hc samc hls bccn rcccivcd as intc¡cst frcc unsccurccl l<¡an. lìcfcr ¡bt>r'c loan from othcrs - unsccurcd (c).

c()rvcrllri rnt<¡ liunclcrl Intcrcs¡'l'c¡m l,orn (lrl'l l, (r) ).
- (rr) l k.moratorrum pcriod lor princrplc îm()unt rftcr rcstructurc shlll bc 30 m()nths from thc cut offclatc of;\pril 01,2013.

, íiii) 'l h, rll)lì schcmc cnvisrgcs monctizirti()n ()íccrtxirl assets oI thc (irmpanr and its subsì<]iarics.

I ir') 'l lrr rcviscd c hrrgc in farr rur o Ê lcndcrs ts pcr thc tc¡ms < I f i\f Iì. \, is pcnding rcgistration.

:r)l 5.

l'ursurnr :,r \flì.Å, thc (ìompanv hacl committcd oF instâllmcnts of principal âmounts ol the lìcstructured hans, Corporatc krans and/or thc Åddition¿l Rupcc l-oan or intcrcst thcrcon ()r lnv combinati<>n Ihcrcof, accordinglr (-l)lì

l,cnricrs. Lorpomtc loan lcndcrs ând/or thc ar their option thc rvholc of thc outstanding âmount or part of thc dcfaultcd amount into fulll' paid-up equin' sharcs of thc (ìrmpanv, bur thc icndcrs hl c

J

,cndcrs,

tv

tlelhi

rn)t c\cir:.i..'d thc rights as at bâlâncc shcct date.

discrction, havc thc right to con\:crt

ir'
L/ <'



Educomp Solutions Limited
Notes tc the lnd AS financial statements for the year endedMarch3l,2022
(.\ll amt unt in lìs. million, unlcss othcnvisc statcd)

(xi), Dcnils ofcontinuing default in repayment t>floan or intcrcst as at Mãch 31,2022 is givcn belorv:

a) Derjls ofdefaults ofprincipal and interest for loans payable during thc vcr.

Delay upto 3
Delay of 3 to 6 month

month

lì.cprrm:nt r>f ¡rincipd
I n ¡crcs t

Delay upto 3
Delay of 3 to 6 month

month
l{cpârmrnt of principal
ln tcftÌst

b) l)ctrrs of carn ing amount of lorns parablc in dcfaults (inclutiing intcrcst due) ât ¡hc cnd of thc vear.

Delay upto 3
Delay of 3 to 6 month

month
Rcpaym:nt of principal

F\ 2021-22

FY 2t20-21

Fv 2021-22

Fy 2020-21

Delay of 6 to 12 month

Delay of 6 to 12 month

Delay of 6 to 12 month

Delay more
than 12 month

Delay more
then 12 month

Delay more
thm 12 month

25,473.99
r-r*^.¡ - - - 11r,ì¡/r/r1

- - - 2.q 1¡(0 60

upto 3
mÕnth

Delay of 3 to 6 month Delay of 6 to 12 month
Delay more

than 12 month
25,244.19llcprvmrnt of principal

.62

c)'fhc rbrx'c dcfaults are not remcdiaterl before the financial statcments rverc approted.

v þ-



Educomp Solutions Limitcd
Notcs to thc Ind AS financial statements for the year endcdIùfarch 31,2022
(r\ll amornt in lls. millirn, urlcss ()thcNisc stîtcd)

Notc l2.2Trade Payablcs
Paniculars

Sundry creditors
'l'raclc I)arrblcs

-duc t,, micro a¡rcl snrall cntcrpriscs (rcfcr notc 34)

-cluc to othc¡s
'l raclc ])aval¡lcs k) lìclatcd ])¿rh +

Total

Other relatcd parties

Unnati I iducatirxr¿l 'l'rust

*lìcfcr notc 27 for tcrms ancì c<rrditir¡rs of transacti()ns with rclatcd partics

As at
Marclr 31,2022

As at
March 31, 2021

1 1.54

1,114.35

69.66

l 1.54

1,210.94

69.6(¡

1,352.14

69.66 69.66
69_66 69.66

20
otut

Unbilled Less than 1 l-2 years 2-3 yexs More than 3
yeaf vears

Tarde Payables ageing schedule for the year ended March 31'

Particulars

C)utstnacìing ducs to IvfSlr{li
Othcrs
Total

Particulars

()utstnâding ducs to MSlr,ll'l

59.ó9

0.1{l
(¡.3 1

0.30

0.35

o_1 I
J.74

t0.tì8
r.313.92

l r.54
1.384.01

59.69 6.49 0.65 3.92 1.324.80 1.395.55

Tarde Payables ageing schedule for the year ended March 31,2021
Outstandins for followins from due date ofnavment Total

Unbilled Less than I
l-2 vears 2--3 veers

More than 3
veafaveaf

52.21 5.51

0.50

3.96

o.28
34.55

10.16

1.244.37

r 1.54

1-340.6t)Othc¡s
Total E2.21 5.51 4.46 34.83 l.2E\.13 1.1E2..14

Note 12.3 Othe¡ financial liabilities
Particulars As at

March 31,2022
As at

March 31, 2021

Pavablcs against c<)rp()ratc gu^rantcc (rcfcr notc (>.3)

Intcrcst accrucd ancl cluc (lìclcr fo()t n()tc 12.4 and 12.5)

Intcrcst accrucd ar¡d due to micro ancl small cntcrpriscs

lìmplo1rec rclatcd payablcs

Sccuritl' dcposits

Unpaid cliridend
lìctcntion moncy
Total

258.19

3,68ó.ó I

5.rJ5

131.3(t

20.00

0.31

1.(X)

258. I 9

3,641.62

5.713

331.59

2(ì.(X)

o.3I
l.(x)

4,309.32 4,270.49

rccruccl as at lvfarcl¡ 31,2022 is cstir¡atcrl t¡ l¡c lìs. 1,1,911?.41ì milli<rr (Ì\larch 3l,2ll2l: lìs. 1 1,343.5-1 i\'fillitxt)

Note 13 P¡ovisions
As at March 31,2022 As at Ma¡ch 202t

Particula¡s
Provisions for employee benefirs
l)r,¡risir¡rs frrrgratuity (rclcr n()tc l3.l bcl<*)
l)llisions for lcavc cncashmcnt (rcfcr notc 13.1 bcl<n)
Total

Non current Currcnt

0.20

o.03

0.09 o.23

Notc 13.1 Post employment bene fits

(i) Gratuity

iscnti¡lcdt()¡jratuity(ntlcparture ¡t l5chysoflastclrarrrrsalan L,rcirchcrxr¡rlctccl l'clr<,fstnict.

(ii) Lcave e ncashment

tluring in scn-icc but cncashc(l rrrlr'¡t the timc ofclcparturc.

Non currcnt

l.7tì
0.20

r.98

Curr€nt

0.08

0.01

1.45

o.2l
1.66



Educomp Solutions Limited
Nores to the Ind AS financial statements for the ye ar ended Match 31,2022

(Âll amount in lìs. millir¡r, unlcss othcnvisc statcd)

a) Net employee benefit expense recognised

Particulars

(lurrcnt scn'icc c()st

Nct intcrcst cost

Total expenses recognised in the Statement of Profrt and Loss

Iìcmcasurcmcnt actunrial þin) / loss from changcs in financial assumptions

Iìcmcasurcmcnt actuarial þin) / loss from changcs in dcmographic issumPtions

lì.cmcasurcmcnt actuarial þin) / loss on arising from lixpcricncc Âdiustmcnt
Total amount recognised in the Other comprehensive income

Expected contribution for the next annual reporting period:

Scn'icc Cost

Nct intcrcst cost
Iixpccted cxpcnsc

b) Reconciliation ofopening and closing balance ofdefined benefit obligation'

Particulars

l'rcscnt ralue <¡fobligation as at thc beginning of thc year

Intercst cost

Curent scn'ice cost

Bencfìt paid

Actuarial (gain)/loss

Present value ofobligation as at the end ofthe year

Gratuiry-
Unfunded

March 31,2022

Leave benefit -
Unfunded

March 31,2022

Gratuity-
Unfunded

March3l,202l

Leave benefit -
Unfunded

March3l,202l

0.28

0.39

0.06

0.11)
0.27

0.15

March 31,2022

Gratuity
0.31

0.13

0.07

0.01

0.08

0.01

0.02)
(0.10)

0.27

0.16

0.10

o.o2

0.43 0,12

(0.02)

o.42
0.00)
(0.r 4)

(0.1Ð 0.40 (0.15)

March3l,2022
Leave benefit

0.06

o.o2

March3l,202l
Gratuity

0.33

0.11

March 31,2021
Iæavc benefit

0.10

0.o2

o.44 0.08 0.44 0.12

Grâtuity-
Unfunded

Year ended
Match 31,2022

1.65

0.11' o.28
(0.34)

0.1ó

Leave benefit -

Unfunded

Year ended
March3l,2022

o.24

0.01

Gratuity-
Unfunded

Yea¡ ended
Mztch 31,2021

2.43

0.16
o.27

(1.62)

0.41

Iæave benefrt -
Unfunded

Year ended
March 31,2021

0.36

0.02

0.10

(0.1 1)

10.13)

0.07

(0.1 r)
1.86 0,21 1,65 0.24

(lurrent

Non currcnt

Maturity Profile of Defined Benefit Obligation
a) Âpril 2020- Mxch 7022

tr) April 2021- ltiarch 2tJ23

c) ltptrl 2022- ltÍarch 2O24

d) Äpril 2023- March2025

e) Ìt prt 2024- March 202(¡

f) April 2025- March2027

g) April 2027 onrvards

c) Principal actuarial assumptions at the Balance Sheet date:

Paniculars
Discounting rate

Expected rate ofincreasc in salary

Demographic assumptions
i) Rctircmcnt agc (Ycrrs)

ii) Mortalitl'tablc

iii) Ågcs

Up to 30 Ycars

lirom 3l to 44 years

Abovc 44 r'cars

0.08

1.78

March 31,2022

Gratuity læaveobligation

I0larch3l,202l
Gratuity Leaveobligation

0.20 0.03

0.03 0.03

0.02 0.01

0.02 0.01

0.02 0.01

o.02 0.01

1.33 0.14

1.65 0.24

0.01

0.20

0.20 0.03

o.2l1.45

0.08

0.0(r

0.04

0.04

0.04

1.(r0

1.86

0.01

0.01

0.01

0.01

0.00

0.17

0.2t

Mrrch 31,2022
7.1 8,1,,'

Salary incrcasc

forFY 2022-23

@9.50q1, &
thcrc aftcr it rvill
bc cxpccted to
incrcasc by 5'li

March 31, 2021

6.79"",

No salan'

incrcasc during
try 2021-22 &
thc¡c ¡ftcr 5'l'r,

58
IALM

(2012-t4)
rJlithdrawal

Rate (%)
14

5

1

58

IALM
(z0tz-t4)

rJüithdrawal

Ratc (%)
ll
24

I

c)
?*

e

*

A/



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31r2022
(All amount in lì.s. million, unlcss otheßvisc stâtcd)

d) 'lhc discount ratc is b¿scd upon thc markct yiclds availablc on (ìr¡rcrnmcnt bonds ît thc accoundng datc for rcmaining lifc of cmployccs.

thc cmploymcnt markct on long tem basis.

Ð Sensitivity analysis

Changcs in thc significânt actuarial assumptions

l)iscount ratc

lncrcase (dccrease) in dcfincd bcncfit liability

Salary grorvth ratc

Incrcasc (dccrcasc) in dcfincd benefit liability

Incrcasc to
0.5t11'

(0.0e)

Incrcasc to
0.5%

0.09

l)ccrcasc to
0.5'1'

0.09

I)ecrcasc to
0.Su/o

(0.09)

Gratuity-Unfunded

For the year ended
March 31,2022

Leave benefit -Unfunded

For the year ended
March 31,2022

Incrcasc to l)ccrcasc to
0.5% 0.5%,

(0.01) 0.01

Increase to l)ecrcasc to
0.5,/, o.5,/"

0.01 (0.01)

Ae at
Marcla31,2022

284.94

13.40

As at
I0larc}r3l,2022

42.52

16.21

0.17

0.60

59.70

thc dcfincd bcncfit obligation as it is untkely that thc changc in the assumptions rvould occur it¡ isolation of one another as somc of thc assumPtions may bc corrclatcd.

Note 14 Other curent liabilities
Particulars As at

March 31,2021

Advanccs from customers (refer note (i) and (i) bclorv)

Starutory dues payable

Educomp Global Flolding W.L.L
Edumatics Corpontion lnc.
Shri l{¿rc Educational trust
Vigyan lÌducation'l'rust

* for terms and conditions for transaction with rclated party rcfct notc 27

305.82

13.88

298,34 319,70

(¡ 'Ihe Company had reccired advances from customcrs, rvhich are outst¿nding for more than one year and still lying in the books as on March 31, 2022. 'fhese advances mainly

pertain to the pre CIRP period and includes amount of lìs. 80.47 million (March 31,2021 Rs. 80.47 million) received frcm nof, corPorate cntites. 'Ihe advances cannot be rcpaid

after intiation of CIRP and the same rvill be sctdcd, ifany, irr accordance s'ith the provision of the lnsolvancy and Bankruptcy Code 2016 and reguations issued there under.

(ii) Includes advances from related panies

Particulars As at
March3l,202l

42.52

16.21

0.37

0.60

59.70

\/
{/

å.



Educomp Solutions Limited
Notes to the Ind AS financial statements for the yea¡ ended March 31,2022

(r\ll amount in lìs. million, unlcss othcnvisc statcrl)

Note 15 Revenue from operation

Particulars

Salc of cducation products antl tcchnolo¡4i' cc¡uipmcnt

I:ìducatir¡n and othcr scn'iccs

Note 16 Other income

Particulars

Intcrcst income
- on Þ'ixcd dcposits

-on financial instrumcnts mcasured at âmortiscd cost

- other intcrcst
Incomc from lc¡se rcntal
Profit on salc of fixcd assets (net)

Liabiliúes/provision no longer rcquired rv¡ittcn back

Other non-operating income

Note 17 Purchase ofstock-in-trade

Particulars

Technolo¡¡r cquipments & accessories

Educational products

Note 18 Changes in inventories ofstock-in-trade

Particulars
Opening -stock-in-trade (A)
'l'cchnolog¡r Iiquipmcnts
l,ess: transfcr to lìr\/Rcpair

Closing -stock-in-trade (B)
'f cchnological lJquipmcnts

Change in inventory (A-B)

Note 19 Employee bencfit expenses

Particulars
Employee benefit expenses

Salarics rvagcs and l¡onus

Contributir¡n to prolidcnt and othcr funds*
(ìratuiry c\fcnscs
Staff rvclfarc cxpcnscs

* (lontributi<;n to pror.idcnt and othcr tirnds comprisc:

Defined contribution plan

l.)mplo¡'cr's c<¡nt¡ibuti<>n to prolidcnt fund (includirig admin chargcs)

l,ìmplo¡'cr's cont¡ibution to cmplo¡'ec statc insurâncc

limploycr's contribution t() cmpl()\'cc tlcposit linkcd insurancc fund

l'ìmplo,vcr's contributi()n to labotrr s'cltìrc fi¡nd

Year ended
ÌNlø,rc}r3L,2022

Year ended
Iil/,arc}r3t,202l

0.55

13.26 9.66

13.81 9.66

Year ended
M.arc}r31,2022

Year ended
ÏÑ/,arclr31,2021

8.43

0.13

17.73

2.54

0.11

1.37

0.0ó

0.4;
0.62

26.35 5.07

Year ended
}Ñ.'larch3l,?ß22

Ye¿r ended
lil,fatclr3I,202l

Year ended
Ma,rch3l,2022

Year ended
iû/Iatclr3I,202l

2.46 2.46

2.46 2.46

2.O2 2.46

2.02 2.46

0.44

Year ended
ÌÀ{'arch31,2022

Year ended
M,atclr37,202I

19.71

0.rÌ3

0.40

0.30

19.95

1.1 1

0.44

0.15

2t.24 21.65

Year ended Year ended
March31,2022 March37,202l

0.71

0.0fJ

0.02

0.01

0.95

0.1 .3

0.03

0.82 1.11



Educomp Solutions Limited
Notes to the Ind AS financial st¿tements for the year ended Islarcl:. 31,2022
(,\ll rmorurt in lìs. milli<>n, unlcss othcrrvisc strrtctl)

Note 20 Finance cost

Particulars
Intcfcst cxpcnsc on financial instrumcitts mcasurcd ¿t amortiscd c()st
Intcrcst cxpcnsc (lìcfcr notc 12.4)

I ntcrcst on dclav in paymcnt of inc( nnc ta\cs
Othcr borrorving costs

Note 21 Other expenses

P¿rticulars

l,casc Rcnt (rcfcr note 32)

lìatcs and taxes
'l'ravclling and conveya.nce

l,cgal and profcssional
l)avmcnt to Auditors (refcr notc (i) bcl<.rrv)

(lommunication

l)rinting and stationery

lìcpair and maintenance

-Building
-N{achinery

-()tl,ers
Porver & ljuel
.\tlvcrtiscmcnt, publicity and l.:usincss promotion
I;rcight and fonvarding
l)rotision for sundry advanccs

Itrr¡viiion for doubtÍì:l del¡ts

lÌrrcign cxchangc loss (nct)

B¿d dcbts rvrittcn r¡ff
Nfisccllancous cxpenscs

(i) Payment to auditors:
.\s ,\uditors
-firr Statutory audit
-frrr Cc¡nsolidation
-lirr limitcd revierv

Year ended
IsIarcl:.31,2022

Year ended
i|/farch.3I,202L

44.14 39.26

0.03

0.940.07

44.82 40.23

Year ended Year ended
March37,2022 March3I,202I

0.01

3.28

3.08

1.65

54.48

7.45

0.35

0.35

3.78

9.61

0.60

45.28

1.45

1.04

o.24

2.95

0.68

2.71

3.61

0.07

0.04

2.99

123.13
250.56

0.43

t\.26

2.36

0.55

3.97

3.24
0.26

0.03

26.35

300.74

2,33

0.38

404.8s 449.43

0.75

0.30

0.40

0.75

0.30

0.40
L.45 1.45

al



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 3t,2022
(-Àll amount in lts. million, unlcss othcrwisc statcd)

Note 22Tax expense

(a) 'l'ax cxpcnsc

Current tax

Current tax on the profits of thc ycar

(b)

Year ended Year ended
March 31, 2022 lùdatcln 3lr 202I

'I'otal Currcnt tax expense

l)eferrcd tâx expense
-fotal

Significant estimates
The Company has not recognised any dcfcrred tax âsset on deductible temporary differences, unused tax losses a¡d unused tax credits as it is not
probablc that the Company will havc suffìcient futurc taxable profìt which can be available against the availablc tax losses and unused tax credits.

G) During the year ûo amount of tax has bcen recognised directly into equity of the Company

-- this space has been intentionally left blank --
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Educomp Solutions Limited
Notes to the Ind.A.S frnancial statements for the year ended March 31,2022
(.\lì am<>unt in lìs. million, unlcss othcru,isc statcd)

Note 23 Fait valuation measurements
As at March 31,2021

narurc. 'l'hcv arc classifictl as lcvcl 3 fai¡ valucs in thc fair valuc hlcrarchv duc to thc usc of unobscrvable inputs, inclu<ling own credit risk.

hiemrchy duc to thc inclusion of unobservablc inputs including counterpafty credit risk.

unobscrvablc inputs, including own credit risk.

Note

lnvcstñcnt in I')quin' sharcs (inclu<ling ccluitl' c()mponcnt of compouncled financial

instrumcnts)
Invcstmcnt in l)rctircncc sharcs

Âs at Ma¡ch 3t,2022
695.40

As at March 31,202I
695.40

Amortised Cost

28.óB

1,234.49

26.30

52.48

1 80.1 5

1.522.r0

29,21,2.50

1,352.14

622.81

31,187.51

FVTOCIFVTPL

111.48

Itt.48

As at March 3t,2022
Amortised cost

28.87

1,,1,89.21

8.27

50.38

147.97

1,424.70

29,523.93

1,395.55

622.71

31,542.19

FVTOCIFVTPL

1 i 1.48

111.48

Particulars
Financial assets

I nvcstmcnts

Loans
'l'rade rcccivablcs

C)thcr financial asscts

(.ash & (-ash lrc¡uivalcnts

ÌJank balanccs r>thcr than cash & cash c<luivalcnts

Total Financial Assets

Financial Liabilir,v
Rorrowings (inclutJing currcnt maturities & intcrcst accruc<l)
'l'radc & Othc¡ Pavablcs
( )thcr financial Liabilitics

Total Financial Liabilities

S.No

1

2

3

4

5

6

I

2

)

*
eoI
*

117.81 111 .81



Educomp Solutions Limitcd
Notcs to thc Ind AS financial statcments for the year ended March 31,2022

(,\ll rmount in Iìs. million, unlcss othcn'isc statcd)

Note 24 FINANCIAL RISK MANAGEMENT
Risk managcment objectives and policies

r¡ain ttpcs <¡f risks a¡c m¡rkct risli, crcclit risk tntJ lit¡uitlitv risk.

b1 minimising thc c\p()surc t() r'olatilc financial markcts.

thc (irmprnl is cxpr:sccl to, arc clcscribcd bckrt':

24.1 Market risk

bck>rv:

24,1(a) Foreign currency risk

cr¡rrcncics otlìcr than functional currcncl' of thc (ìrrnpanç, rcsultcrl in f<rrcign currcncy financial asscts ancl linbilitics as on each rcporting dâtc.

^s 
thc compan) is currcntll' undcrgring (ìllìP p()ccss (rclcr n()tc l (a)), r\ccorcling\', a moratorium has bcen dcclarccl undcr scction l 4 of thc (irdc.

Particulars
Foreign currcncy

As at
Iûlarch31,2022

As at
I|latch3l.202l

Fo¡eign cu¡rencl Amount Foreign currcnc! Amounl
I'radc oayable USS 12.41 976.(tO 12.87 941.42

liu¡o 0.01 0.84 ()_01 0.86

l'r¡tlc rcccivab]r: USS 0.35 26.19 0.35 25.24
(ìrnr¡lì¡n S l(ìÁl)) 0.'11 6.64 0.1I 6.36

I¡ans oavablc U55 80.00 (,32\.64 80.(x) (r-095.84

Intcrcst accructl antl duc USS 14.94 1.1 26.60 14.94 1 t\È'7.6?

'l'o mitigatc thc (-ompany's cxposurc to foreþ cxchangc risli, cash fìorvs in forcþ cur¡cncics arc monitorcd and nct cash florvs arc managccl in acco¡lancc rvith

hcclging actilitf is undcrtakcn.

'l'hc follorving tablc gn cs thc rrrlatilitr in cxchangc ratcs f()r thc rcspcctilc rcporting ycars for major currcncics:

Cur¡encics

INIì/USI)
rNlì/ ttuR.()
INIì/Q\I)

Ycar ended
March 3I,2022

5",,
(t' ,'

Year ended
March 31,2021

6"i'

6.,,

l¡clorv is bascd on thc (ìrmpan1"s frrrci¡¡n currcncl' financial instrumcnts hcltl rt cach rcporting datc.

Sensitivity analysis for cntitics with foreign currcncy balances in INR

ratcs of rcspcctilc lturc(ional currcncics' against INI{, rsstuning 'alì othcr things bcing cc¡rral'.

fc¡llos'ing i¡¡pact on profi t/krss:

March 31,2022
Profit and loss Other Componcnts of cquity

Movcment Wcakcning Strenpthening Weakenine

USI) Scnstiriq'
lÌLil{() Scnsriritr
(lÂl) Scnstir'ìtr

I 03.85
{).05

0.41

(1 03.8s)
().0s)
().47)

5,',,, 31 6. il1 (316.18)

Match 31,2021 P¡ofit and loss Othcr Components of cquity

Mover¡ent Wcakenins Strengthening \ùícakc n i ng

USI) Scnstiritr
l,lUlì.() Scnstiritr
(-r\l) Scnstilitv

t20.23
{).06

o.3lì

(12r.23)
().06)
(¡.3¡ì)

316.15 (316. !- 5)

24.1(b) Price risk scnsitivity

'l'hc (ìrmprrrr rl,,ts nor barc rrrl finlncirl ¡ssct ()r liibilitt ts¡xrsctl t,, prict nsk rs,ìl icp()rrirÌg (lîte.

Y
V



Educomp Solutions Limited
Notes to thc Ind AS financial statemcnts for the year ended March3l'2022
(,\ll rmorurt in Iìs. rnillion, unlcss otlrcnvisc slatccl)

24.1(c) Interest ratc scnsitivity

intcrcst ¡rtcs majorll' through tiClì borr<xr'ìn¡¡; ancl borrol,in¡¡i rcstructurcd unclcr lr'fìì,Â (rcfcr notc 12 1).

har.c bccn cn,stallisctl as on ì\fay 30, 201 7. Àccordingly, thcrc is n<¡ intctcst ¡atc ¡isk on thc dcbt liabilitics till thc complction of (ìIl{P.

'['ltc intercst ratc profilc ofthc (,ompan1)s intcrcst-bcaring financial instrumcnts as rcp()rtcd to thc mînâgcmcnt ofthc (irmpanf is as follorvs:

't'hc follos'ing tablc prolidcs a brcak-up of thc (,ompan¡"s fixcd ancl floating mtc borrorvin¡çi:

As at
Match3l,2022

3,494.33

As at
March3I,202l

3,451.92|ìixccl-ratc borrorvings Qì,cfcr notc bclos)
Irloating ratc borrorvings (lìcfcr notc bclorv)

Tot¿l borrowings

22,594.31 22,402.92

26,088.64 25,860.9

c()f,stant.

Impact on profit and loss after tax

Year ended Ma¡ch 3 2022 2021

Favourablechange Unfavourable Favourablechange Unfavourablechange
of 100 bp change of 100 bp of 100 bp of 100 bp

Loan amount

Effect on profit and loss after tax

22,594.31

225.94 (22s.94) 224.O3 Q24.05)

24.2 CREDIT RISK

hnancial asscts rccognisccl at diffcrcnt rcPorting datcs.

polic¡ is to tlcal <¡nl! rvitlr crctlinvorthy countcrpartics only.

thc rcccival¡lcs frrr rvhich thc (ìompanl' harì hlcd litþtion.
l,ifctimc lì(,1, is thc cxpcctcd crcdit k¡ss rcsultin¡; from all possiblc clcfault c\-cnts ovcr thc cxpcctcd Iifc oin financi¿l instrumcnt.

rcporting tl:rLc.

0-180 days 180-365 days

9",'
more than 360 days

38" ,,Dcfault ¡atc

si¡cc initirl rccouritìrrt, tllcn thc cntirY fevcrts to rccognising impairmcnt l()ss allt¡rr¡rncc l¡asccl r¡r 12-nron¡h l'l(-1,.

lìcconcili¡ti,,n ,il¡ss ¡llosancc prolision - l'mclc rcccir'¡blcs

Particulars

l.oss llL,s.rncc rn I \pril 2{}21)

(-hrngcs io h,ss rll<,t irtrcc

l,oss ¡ll,s ¡nct ,,n L\ptil 2l)21

(-hrngcs in l¡ )ss ,ìll(¡\\,ùìc(

Amount

I 4,534.63

123.13

| 4,651 .76

26.35

l,r¡ss alLnr¡ncr ,'n .ll i\l¡¡ch 2{)22 I 4,ó84. I I

Significant cstimates ancl iudgcments
Imprirmcnt , 'f firrr¡rci¡l rsscts
'I h< impairrnt rrt ¡.r'
makirrg tlr.s. ,rsjr,¡ìrl'1r.,r,s ur.l sclcctilrg llrc in¡utr to thc

krrkirr.ri cstirrtrtr'. rt lh( r'r,,1 ,,fc¡ch rcPortinA Pcrir,.l.

,r'rsrx¡s li¡r ¡ìn¡ncial rtsscts tlisc|¡sc.l lb,rvc a¡c basctl rutrisk¡rl'tlcf:rr¡ltlntlcx¡rcctctlloss¡¿ttes- lhc(.,rrrrplnt uscsjrtclgcrncntin
(.rrrnIin\'r past histr;rr, cristing r¡l¡lict contliti,,rrs rs lcll

^r/



Educomp Solutions Limited
Notes to thc Ind AS financial statemcnts for the ycar cndedMarch3l,2022
(,\ll amount in lLs. million, unlcss ()thcN isc stntcd)

24.3 Liquidity risk

sufñcicnt ovcr thc l<xrkout pcrìocl,

linbìlitics ancl tllc da) to rl¡t cash flr¡rvs <¡f the cornpant.

^s 
at cnd of rcporting ycar, thc (ìompan1"s financial liabilitics har.c cont¡actual matu¡itics* as summ¡risccl bclorv :

March 2022

Upto I year 1 to 3 years 3to yeaf Above 5 years Total

llorrorvings
'fradc payablcs

25,473.99

l,395.55

614.65 26,O88.64

1,395.55

Othcr financial liabilitics
31,178.86 6t4.65 31,793.5 I

Match 31,2021

Upto I year I to 3 vears 3 to 5 vear Above 5 ycars Total
llorrorvin¡¡s
'l'raclc payablcs

25,246.19

1352.14

614.65 25,860.84

1352.14

(")

Odrcr lial¡ilitics
Total

manncr. Pu¡suânt to clclal,s in rcpaymcnt r¡fkran/intcrcst pâymcnts anrl ongoing OIIì,1) (rcfcr notc 1(a)), tlìc futurc contractual intcresl Païmcnts b¡s not bccn

considcrcd in ab<¡r'c tablc.

'l'hc (-om¡any clirl nr¡r h¡r.c rcccss to anl unclrarvn borrtxving lacilitics at thc cnd r¡f thc rcPo¡tin¡l pcri()d.

Note 25 Capital management

Risk Managcmcnr

by pricing proclucts ¡rnd scn'iccs commcnsuratclt. s'ith tlrc lclcl of¡isk.

Ilcs<¡lution l)roccss ((.llìl)) înd c()ntiflr¡cs ¡) ',Pcrtlc .¡s :t g"in¡Ì c()nccrn.

As at March Jl, 2022 As at March 31.2021

Net debt 25.186.94 25,512.40

Equitv (29-461.95\ (29.03?.44\

Net Debt to cqr¡itv ratio l(r.lJu) ().¡l8l

(i) Loan covenants
Untlcr thc tcrms of tlrc rnastcr rcstructuring itgrccmcû t, thc ( irmpant' is rcguirccl t() c()mpl)' rvith thc firllot'in¡i litranci¡l colcnants:

maclc or to ltc ¡¡¡tlc bt l)lrmotcr, thci¡ lricrrtls or:rss()ciatcs c\ccpt as mal bc spccificd by thc (-l)ll l¡nclcs.

Ìr'larch 31,21)22 i,c. ló.19"r,.

tlìc pat'rncnt o[ ( ]l)lì lo¿ns.

lir¡dctrils,fdcf¡ultsinpaymcnlofprinciptlrnrlirttcrcst,rclc¡notc12.3

(b) Divide nd
'l'hc (ìrnrpanr has nt,t proposcd rny dilrtlcnd li,r th( cùrrcnl and prcvirrus t'cir¡ tluc lr¡ losscs.

{

614.65

./

*
e
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Educomp Solutions Limited
Notes to the Ind AS financial statcments for the vcar ended March 37'2022

(.\ll amount in l{s. millirxr, unlcss othcruisc statcd)

Note 26 Segmcnt Reporting

'I'hc l\lanagcmcnt llas dctcrmiflcd f<rllos'ìngs :-

a) I Iighcr Lcarling Solutirxrs (l tl,S) cr>mprising ofvocatir>nal, highcr cdr.rcatirxr ancl prt,fcssi<xral dcvclopmcnt.

þ) School Lcanrìng S<¡lutitxrs (SLS) comprisin¡¡ of Smart (llass & I,ldurcach (l(ì'l) busincss.

c) K-12 Schools comprìsing prcschools & high scho<¡ls.

cl) ()nlinc, Supplcrncntal & (ìlobal busincss (()S(ì) comprising ofifltcrnct bascd c<lucati<nal scn'ìccs and coaching.

allocablc to scllncnts, havc bccn discloscd undcr thc hcad "unallocablc"

discloscd untlcr thc hcad "unallco¿blc".

makcr irlso rcccivcs inftrrmation ¿bout thc scgnlcnt asscts on zr moflthly basis

a) Business segment information

(i) Segment Capital Expenditure
For the year ended

ltÍarch3t,2022
For the year ended

]l/txch37.202l
I II,S
SI,S

K-72
()s(;
Unallocatcd

1.05

0.57

2.11 o.s7

(ii) Segment depreciation
For the year ended

March 3t- 2021

I 11,S

SI,S

K-12
()s(ì
UnalLrcatcd

1.32 6.48

2.92

4.17 9.40

(iii) Material Non-Cash Items

As at March 31, 2022 Ãs at Mârch 31.2021

I Iì,S
st.s
K-12
( )s(ì
Unalk¡cablc

28.69 123.56

0.37 3.11

29.06 126.97

1.0ó

For the year ended
March3l.2022

2.85

(iv) Segment Revenue & Expenses

I II,S
Sì,S

K-12

( )s(ì

l,css: Llnallocal¡lt lis¡rcntliturc
l,css: Iiinancc ct¡st
( )pcrating loss
( )thcr lnco¡nc
I,ìxccptirxraì Itcms

l,t¡ss bcltorc tar
ì,css: 'l irx cxpcnsc
Nct ì)nrfit/ (l,oss)

For the year ended March 3I,2022 For the year ended March 31,2021

Revcnue Exoenses Results Revenue Expenses Results

13.81 41.40 (33.5e) 9.66 151.41 (141 .7s)

1.3.81 47.40 (33.se)
383.30

44.82

9.66 15r.4t (141.7s)
329.07

40.23

(461.71)
26.35

(511.0s)

5.07

(43s.36) (50s.e8)

1435.36)

v

(s0s.98)



Educomp Solutions Limited
Notes to the Ind AS financi¿l stâtements for the year ended March 3l'2022
(Àll amount in Iìs. million, unlcss othcnvisc statcd)

(v) Segment assets

Scgmcnt ¿sscts arc mc¿surcd in thc samc ¡,i¡1, ¿¡t i11 thc financial statcmcnts.'l'hcsc asscts arc allocatcd bascd on thc opcrations of thc scgmcft and thc

physical location of thc assct.

As at March 31,2022 As at March 31' 2021

Segment assets

HI,S
SLS

K-12
OSG
Total Segment assets

Unallocated corporâte ¿sscts

Ifl\'estmeûts

1,254.85

1,292.10 \3n.92

Total âEsets âs per the balance sheet

(vi) Segment liabilities

Scgrnent liabilities ¿re measurcd in thc samc *,ay as in the financial statcrnents. 'l'hesc liabilìúcs are allocated b¿scd on thc opcration of the segmcnt.

As at March 2022 As at March 2021

0.03

37.22

0.03

1,267.58

60.37

269.34

873.21

335.53

Hts
SI^S

K-12
osG
Total Segment liabilities

Unallocated corpor¿te liabilities

Currcrrt Borrorvings
Non-Current Borrowings
Total liabilities as per the balance sheet

(b) Geographical Segments

Revenue
India
Outside India

Capital lìxpendirure

India
Outsidc India

Non-current Assets

India
Outside India

31,842.60 31,509.10

0.01

1,220.77

110.95

43.74

0.01

7,224.77

110.95

43.74
t,375.47 r.378.87

4,629.87

25,473.99

363.33

4,565.35

25,246.19

378.69

For year ended
li/farcl¡31,2022

For year ended
March3f..2021

13.81 9.66

t'.81 9.66

Foryear ended Foryear ended
March3l,2022 March31,202l

2.71 0.57

2.1r 0.57

As at March 31, 2022 ÃsâtMarch3l.2021
57.26 90.52

57.26 90.52

(
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Educornp Soh¡tions Lirnited
Notes to the Ind AS financi¿l statements for the year cndcd March 31,2022

(.\ll amount in lìs. r¡rilli<xr, unless othcnvisc statcd)

Note 27 Related party tr¿ns¿ctions

(a) List ofrelated parties ¿nd relationshipsr
Subsidiary Companics (Direct and Indirect Holding)
S. No. Name of Related Party

Direct Subsidiary
I Whcitstoncl)r'oductionsPrivatcl,irnitccì
2 Iiclumatics (ìoqroration Inc,, US'\
3 lìducornp Lcarning Privatc Limitcrl.

4 l,lducomp Infrastructurc & School lvfanagcmct.tt Lirnitcd (l')lSMì)*
5 Iìducomp School lVfanagcmcnt limitcd.
6 Iiductxnp r\sia Pacific Ptc. ì,td., Singaporc (li,\Pl)**
7 \1i<lya lvfandir (llasscs Limitcd**{d'
8 I,lducomp (ìlobal I lolding Wl,l,
9 lìducomp (ìlobal IìZD.
10 Iìdu Smart Scrwiccs Privatc Limitcd***
lL Sawica Inc.(lanada
12 Iiducomp ()nlinc Supplemcntal Sc¡vicc l.imitcd (liOSSll
13 lìducomp Intelliprop Venturcs Ptc. Ltd., Singaporc

14 lì<lucomp InvcstmcfltManagcmcntl,iniitctl
15 IiducompProfcssionallìducationl.in-ritcd

Indirect Subsidiary
Subsidiaty of EISML

16 lrlducomp Infrastructurc Scrviccs Privatc l,imitccl*
17 l,)ducomp,\P,\(l Scruiccs l,td., ll\11*
18 lÌalcatc Buildcrs Privatc Limitcd*
19 Newzonc Infrastructurc Privatc Limitcd*
20 lì.ockstrong lnfratcch Private l-imitcd*
2l Rcvcric l¡fratcch Privatc limitcd*
22 [ Ierold Infra ì)rivatc ì,imitcd*
23 GrorvzoncInfrastructurcPrivatel,imitcd*
24 I Iidrcarn (irnstructions Privatc l,imitcd*
25 l,cading Iidgc Infratcch Privatc limitccl*
26 Strotcch lflfrastruturc Private Limitcd*
27 l\,farkuslnfrastructurcPrivatcl-imitcd*
28 Orlando Buildcrs l)rivatc Limitcd*
29 Crosshomc l)cvclopcrs Privatc l,imitcd*
30 (ìood l,uck Structurc Priv¿tc Limitcd*
3l IÌvcrgrccn lìcaltcch Privatc l-imitcd*
32 Zcta lluil<lcrxr l)rivatc J,imitcd*

33 Oncga Infrasttucturc Privatc ì,imitcd*
34 (ìridcr Infratcch Plivatc Lir¡itcd*
35 llostrxr llcaltcch l)rivatc l,imitcd*
36 Modzcx Infrastructurc l)r'ivatc l,irlitccl*
37 \/irtual lJuilcltcch l)rivatc l.imitcd*
38 l,ascruisirxr listâtcs l)rivatc l,imitccl*
39 Kr.rowlcdgc Yistas l,imitcd*
40 l,carning Intcrnct Inc., U.S.r\. (SubsirJiarr of l'1.\l)l)*
4l Iì<Jucornp Lcartriug I lour Privatc Lirnitcd (Subsidiarl of Ii()SSì)*
42 li<Jucornp S<>frrvarc l,imitcd (Subsidiarv of l')( )SSl)

* ceased to bc a subsidiary duc to loss ofcontrol as per IndAS 110.

** ceased to be a st¡bsidiary due to loss ofcontrol as pcr Ind AS 110' Also rcfer note 6,1.5
*** çs¿5sd to bc a st¡bsidiary duc to loss ofcontrol as per Ind AS 110. Also refcr notc 6,1.34
¡*'tc'F*ccased to bc a subsidiary w,e.f Septenbet 12,2018.

Associates
Namc of Rclatcd Party
(ìrcvccllslS ì\fcdìa l,ir¡itccl - (ccascrl to bc it ¿ssocittcs u,.c.f l;\' 19)

Littlc l\[illcnirr¡r liclucati¡xr Privatc l,initcd

S. No.
I
2

Joint Venture of Dircct Subsidiary
S. No. Namc of Rclated Party

1 lìtlucomp lìafflcs Ilighcr l')ducatiotr l,irnitccl'

't ccascd to be joint vcnture dr¡c to loss of control as pcr Ind AS 110 G

qo

oI*¡ll

i/ i\ (
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Educomp Soh¡tions Limited
Notcs to the Ind AS financial statements for the year ended March 3112022

(,\ll amount in lìs. million, unlcss othcnvisc statcd)

Key Managerial Personnel (KMP) with whom transactions incurred during the year

S. No. Name of Related Party
1 Mr. Shantanu Prakash

2 Mr. \1. I(. l)andona

Resolution Professional (RP)

S, No. Name of Related Party
1 Mr. lvfahcndcr Kuma¡ Khandclwal (w.c.f. Scptcmbcr 12,2017)

Ente¡prises owned or significantly influnced by KMP or their relatives with whom transactions incurred during the year

S. No. Name of Related Party
1 Learningl,cadershiplìoundation
2 India Education fund
3 Unnati Ilducational 'I'rust

4 Lcaguc India llducation lìoundation
5 Shri I Ia¡c liducational trust
6 Siya ìì.am Educational trust
7 Sri \¡asudev Educational T'rust

8 Vigyanllducation'frust

--- this space has been intentionally left blank --



Educomp Solutions Limitcd
Notcs to thc lnd AS financial statements for tlrc year ended March 3l' 2022

(,\ll amount in lìs. million, unlcss r)thc^visc statcd)

(b) Transactions with rclated parties during the ycar:

(i) Subsidiaries

lì,cvenucs lnct ()f (salcs rcturn)
l)rovision for tloul¡tful tlcl¡ts

(ii) Associatcs

l)rovisi<¡n fo¡ d<¡ul¡tful clcbts

(iii) Key Management Personnel

Profcssic¡nal fccs paid to IìP

(iv) Parties having significant Influence

Proyision fo¡ doubtful dcbts

(c ) Details ofbalances outstanding with related parties at the year end:

(i) Subsidiaries

Invcstmcnt fnclutling dcbt anrl cc¡uiq' porúons of compoundcd financial

instruments) (rcfcr foot notc 1)

'l'radc rcceivaìrlcs (rcfcr foot notc 2)

Ipans antl atlïanccs and othcr currcot asscts (rcfcr foot notc 3&4)

Á.dyancc rcccivccl from (lustomcrs

Corporatc guarantccs (rcfcr notc 29)

I nct of protision for impaìrment
2 nct ofprolision for cxpcctcd crcclit loss

3 nct of provision for impaimcnt
4 nct of provision for impairmcnt

(ii) Associates

Intcstmcnt (nclucling dcbt anrJ cc¡uiq portions of compoundccl financial

instruments) (rcfcr f<rot notc l)
'l'raclc ¡cccivablcs (rclcr foot notc 2)

I nct of provision for impnirmcnt
2 nct of provision for cxpcctccl crcdit loss

(iii) Key Management Personnel

Unsccu¡ccl loan (including tlcbt ancl cc¡uity portion ofcompot¡ndctl hoanci¡l ilrslrtrmcnts)

(iv) Partics having significant lnflucncc

'l'¡aclc rcccivablcs (rcfcr f<rot notc l)
,\rltancc rccci|cd fr()m (ìuslr)rl)crs
'I'rarlc and othcr pa¡ ablcs
()llrcr currcnt asscts (rcfcr ft)('t n()tc 4)

I nct ofprovision frlr cxpcctctl crcclit loss

J nct ofpr,rrision f,,r inrp.urtttcrt
(d) Tcrms and conditions

(¡) i\ll {)utstanding l¡alanccs ¿rrc unsccu¡cd arrd rcparrblc/ rcc()\'crablc ()n dcmlnd

(ii) Ihc salcs t() âf,d purchîscs frrrm rclrtcri P¡rtics îrc madc ¡rn tcrms

ît thc l'caf-cnd arc rursccurctl rntl intcrcst frcc lnd settlctncnt ()ccurs

rn arm's lcngth tfansilcti()ns. ( )utstaf,diog bâla¡ccs

n() guârântccs prolitlcrl or ¡cccitcd for ant rcl¡tcrl

Year ended
Marcb 31,2022

Year ended
March 31,2021

Year ended
March3l,2022

Year ended
j['darch3l,202l

Year ended
March 31,2022

Year ended
I0truch3l,202l

3.60 3.60

3.60 3.60

Year ended
March3l,2022

Ye¿¡ ended
I|/{atch 31,2021

As at
Mareh 31,2022

As at
March 31,2021

58.73

13,215.60

701.13 101.73

58.73
't 3,158.18

__________ß!35!S_

3,391.33

8.00

trJ2.21

3.72

13,918.64

3,391.33

1.72

l()2.2^l

3.12

As at
Match3l,2022

As at
M*ch31,2021

I I '1.48
1 I 1.48

111.48 111.48

49.62

t).26

49.62

o.26

As at
March 31,2022

As at
March 31,2021

f131.7 5 793.11

837.75 793.|t

As at
March 31,2022

As at
IN{arch 31,2021

o.91

69.66

0.97
(¡r).(¡(>

70.63 ?0.63

9.19
( ).1 {}

9.19

t).lo

v

ô
?
*

\<
*

partt' rcccivatrlcs or pa1'ablcs. ()lh( r tlìiìn tlisclt¡sctl.
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Educomp Solutions Limited
Notes to the Ind AS financi¿l statements for thc year cnded March 37,2022

(r\ll amount in lìs. millir¡n, unlcss ()tllcn'isc stâtcd)

28 Contingent Lial¡ilitics

to bc in cffcct till conch¡sion of thc (.lRP proccss. lìefcr Notc 1(c) for furthcr dctails.

28,2'I'hc (ìompanl has contingcnt l-ial¡ilitics ât Nlârch 3L,2022 in rcspcct of:

As at
i|'farch31,2022

As at
I|lf,orch31,2021

O (ìuarantccs cscluding fìnancial guarantccs (rcfir notc 28.3 bclorv)

a) Corporatc guarantcc gilcn to bank for sccurcd loan and dcbcnturc on bchalI of crsts'hilc subsidiarics

(a-i) Iiducomp Inlrastructurc & Sclrool lVlanagcmcnt Limitcd
(a-ü) I')du Smart Scn'iccs Privatc Limitcd*
(a-iii) l:'itlucomp ,\sia Pacifìc Ptc Ltd. - Singaporc**

- Civil (lascs

- Consumcr/labt¡ur rclatcd cascs

28.3 'l'hc timing of futurc <¡utfl(¡s's in rcspcct of thc abr¡r'c s'ill dcpcnd on crystallization and dcmand madc by bank.

Note 29. Commitments
Capital commitmenls
Capital cxpcnditurc c()ntractcd ltut rcmaining t() bc cxccutcd at tlrc cnd of thc rcporting pcriod is as follotvs

Unc¿llcd Li¿bilitr ¡,n parth paid sharcs of litluc<xnp ()nlinc Supplcmcntal Scn'iccs Limitcd
(nct of atJvanccs)

Total

9,11't.69

2,250.0O

1,593.91

9,311.69

2,250.00

1,536.49

13,215.60 13,158.18

* lncludcs Iìs. 53(1.96 million for s'hich clâims hâvc bccn admited by thc IìP but not rcc<¡rdcd in thc books of thc company.
** Includcs Iìs. 1 l2fì.24 million lr¡r u4rich claims havc l¡ccn admitcd by thc RP but nr¡t rccordcd in thc b<¡oks of thc company.

(ii)'l'hc (ìompany is subjcct to lcgal procccdings and claims, cstimatcd contingcnt liabiliq'in rclation to thcsc l,egal cascs is as undcr:

ó0.08
41.21

60.0tì

67.39

12t.47103,29

As at
}l/Iarch31,2022

As at
March3l,202l

400.41 400.41

400.41 400.41

Note 30. Sha¡e based payment

Employee option plan

'l'hcrc has bccn n<, canccllatir¡rr <¡r rnodifìcatiotr to any t¡l thc schcmcs during thc vcar.

Employee Stock Option Scheme 2006

(Nfarch 31, 2()21: Nil) nunrbtr r¡f sha¡cs outstancling lor issuc undcr thc schcmc.

Employee Stock Option Scheme 2007

(ì\f arch 31, 2f t2l: Nil) rru¡rl¡cr oi slrarcs ()Lrtslândinu lì¡r isst¡c utrdcr thc schcmc.

(



Educomp Solutions Limited
Notcs to the Ind AS financial statemcnts for the year endcd March 31r2022

(,\ll amount in lìs. millir¡n, unlcss othcnvisc statcd)

Employec Stock Option Scheme 2008

(lvtarch 31, 2f)21:Nil) numbcr of sharcs outstanding frrr issuc undcr tlrc schcmc.

Employees Stock Option Scheme 2010

tlrc timc of cxcrcisc and lravc maximum vcsting pcriod of 7 1'sâr. from thc datc o[ rcspcctilc grants. As at l\'farclr 31,2022 thc (ìompany had Nil (March 31,

2021: Nil) numbcr of sh¿rcs outstanding for issuc undcr thc sclrcmc.

Employees Stock Option Scheme 2011

for thc issuc of 1,00t1,000 ci¡uity shares to cmployccs of thc (,ompany and its subsitliarics. r\ll thc abovc options grantcd arc planncd to bc scttlcd in cc¡uiq'at

tlrc timc of cxcrcisc and havc m¿ximum vcsting pcriod ol7 ycars from thc datc of rcspcctivcgrants. r\s at Nfarch 31,2022 thc (ìompany harl Nil (lllarch 31,

2021: Nil) numbcr of shatcs outstanding for issuc undcr thc schcmc.

Employees Stock Option Scheme 2012

for thc issuc of 3,500,000 cquity sharcs to cmplol'ccs of thc (ìompany and its subsidiarics. ¡\ll thc abovc options grantcd arc planncd to l¡c scttlctl in e<1uity at

tlrc timc of cxcrcisc and havc masimum vcsting pcriod of 10 ycars from thc datc of rcspcctive grants. As at March 31,2022 thc (ìompany had Nil (March 31,

2021: Nil) numbcr of sharcs outstanding for issuc undcr the schcmc.-

Employees Stock Option Scheme 2014

(N{arch 31,2(}21: Nil) numbcr ofsharcs outstârlding for issuc undc¡ thc schcmc.

Note 31 Loss per share (EPS)

Year ended Year ended
March 31, 2021iù/.arch.31,2022

(43s.36) (s0s.e8)Net loss att¡ibutable to equity shareholders

Lr¡ss aftcr tax (bcfirrc othcr comprchcnsivc inc<,mc)

Nominal valuc of cc¡uit¡' sharc (lìs.)
No of sharcs as at cnd oI thc ¡'car
No. oÉ rvcightcrJ alcragc cc¡uitv slrarcs

l,oss pcr sharc llasic/ clilutcd

22
12,24,61,168 12,24,67,1611

12.24,67,'t68 12,24,67,168

(3.ss) (4.1.3)

calculation of dilrrtilc Ii,l)S. (-rxrscr¡uently, thc basic and tlilutcrl Ir,l)S oi thc (-ompant rcmain thc sa¡nc.

--- tlris spacc has l¡cen intc¡rtionallv lcft blank ---
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Educomp Solutions Limit€d
Notes to the Ind AS financial statements for the year ended ll!'tch 31,?022
(r\ll amount in Rs. million, unless r)thcÂvisc statcd)

Note 32. Iæases

Operating lease (the Company as a lessee)
Assets taken on lease

i).(ìcncmi dcsctiptir¡n ol lcasc tcrms:
- ;\sscts a¡c takcn on lcasc ovcÍ a pcrio<i of onc t<¡ fitc vca¡s.

- l¡asc rcntals arc charçd oo the basis of agrecd tems ovcr thc lcasc tcm.
- 'f-hc¡c a¡c no restnctions imposcd b]' thc lcssor.

- lhc¡c arc schcduled escalations.

As at March31,2022 As at March 31,2021

\\'ithrn onc rca¡

l,ater than onc rcar but not lâtcr ¡han tìr'c rcars

l,atcr rhân tiçc rc¿rs

Total

Note 33 Amounts due to suppliers registcred under Micro, Small and Medium Enterprise Development Act' 2006:

Paniculars
The principal amount and the interest due thereon remaining unpaid to any suPPlier as at the end of
each accounting year included in trade payables and other cunent financial liabilitics*
Ptincipal amount duc to micro, small atd mcrlium cnterpriscs

lntcrcst duc on aboïc

'l hc amou¡t of intcrcst paid br the buyer in tems of Scction l6 <¡f thc MSMED ACT 2006 along with the

amounts of the paymcnt madc to the supplier bevond appointed day.

The amouf,t ofinterest due and payâblc for thc period ofdelay in making payment (rvhich have bem paid but
bevond thc appointment rJav during the year) but without adding the interest specified undcr the MSMED

Àct,2{)(16.

'l hc amount of iotercst accrued and remaining un¡raid at the enrJ of accounting ymr.

'l hc amounr of fufthcr intcrcst rcmaiûing duc and pa¡able cçcn in thc succeeding yers, until such date rvhco

thc inrcrcst ducs as abotc arc actuallv paid for thc purposc of disallorvance as a dcductiblc undcr Scction 23 of
thc NlSNfl ll) 

^ct 
2{xì6.

As at
March3l,2022

5.1r5

5.85

As at
March3l,202l

l 1.5.t

5.78

5.78

pairJ,/scttlcd in accortlancc s,ith thc prolisions of thc lns<¡ltenct and llankcrupn Codc, 201 (r.

o
9
**

t^



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2022

(.\ll amount in lìs. million. unlcss othcnvisc sratccl)

Note 34. Ratios

The retios for the vear ended March 31, 2022 and March 31, 2021 as follows:

Particulare Numemtor

(,urrcnt raúo

l)cbt - lr)qun'rad<r
I )cbt scn'icc cor-cragc nti<>

lìcturn <¡n cquin rar.i<r

lnlcnton turnr¡rc¡ rati<¡
'l radc ¡cccllablc turnor-cr ratir¡
'l r¿dc Pavablc turn<¡r'cr rad<r

Nct Capital turn()\.cr nti()
Net proht ratio

Rcturn on capital cmplovctl
lìcturn on invcstment

Name of struck off companv

l¡rdair Crricrs l)riçatc Limitcd

l,ÌJucomp Onlinc Supplemcnt Sen'icc Lt<.I.

I)¿x Ncnvorks Limited

Indeç logistics Priv¿te Limited
()fficc Depot Pritatc l,imitcd
ì\f cdiakcn Pr¡ducti<>ns Privatc l,imite<l

Sagacious I krspitalitl Privatc ì-imitcrl

lÌducomp On[ìnc Supplcmcn¡ Scn'icc l,td.
l,lducomp ()nlinc Supplcmcnt Scn'icc l,tci.

Whcits¡one Production l)¡ivatc limitcd

Currcnt;\ssets
'fotal Dcbts
IIBIDT + Non cash cxpcnscs

Nct profit aftcr ta\

Salc

lìclcnuc
Purchasc of Scn'iccs and <>thcr

expenses

Revenuc

Net profit
lJarning bcforc intcrcst and tax

Income gcncratctl [n>m

in\-cstments

Denominator

Cunent Liabilities
Shrcholder's equiw
Interest * Principle
repayment
r\r'erage shrcholdcr's
equiry'

;\vcraç invcnton'
;\r-cragc tra<Jc rccciçablc
Âvcmge trarie pat'ablcs

.A.r'erage vorking capital

Rer.enue

Capital empk>ycd
'fimc wcighted averaec

inçestmcnts

lts atMatch3l,2022 As at March 31,

2021
Variance (in %)

0.05

(0.88)

(1.27)

1.499,o

0.25

0.01

0.05

(0.88)

(s.10
(o 43)

(3s.4e)

(14.37)

59.10

(10.60)

171.29

(1.e7)

1.7 4tY,

0.01

0.33

(0.00)

-3435.03Yo

1.62"/"

Balance
Receivable/

@ayable) as at
l.lxch3L?.022

0.04 #

0.90 #

0.03)
(0.31)

(e.72)
(0.28)

(0.07)

102.21 #
517.18 #

3.35 #

Reasion for change

Duc to rcduction in l<>ss

l)uc to highcr rcvcnuc

Duc to highcr revcnuc

l)uc to rcductir>n in k¡sscs [<rr thc lcar

0.29

(0.00)

-1084.06%
7.34o/o

Note 35. Tr¿nsactions u'ith struck offCompanies

Nature of transactions

(68.44)

(11.28)

Balance Relationship with the struck off
Receivable/ compâny

(Payable) as at
M'tch3l,202l

0.04 # Iixtcrnal customcr

0.90 # Subsidial: companv

(0.03) Esrcrnal vendor

(0.31) llxtcrnalvcntl<>r

(9.72) Ilxtcmal rcndor
(0.28) Extemal scnd<¡r

(0.07) Extcrnal rcndor
102.21 # Subsidiarl, compan,r

517.18 # Subsidiary compan,r

3.35 # Subsidiary company

with struck of company

Sale of maærial/Sen'ices
provided

Salc <¡f matcrial/Scnices
provided

lVfatcrial purchasc

Sen.ices availed

Material purchase

Scn.iccs availed

Sen'ices availed

Âdvance call money

Investments in secu¡ites

Invcstmcnts in securitcs

# 1 00'lo provisi()n has bccn matìc [<rr thcsc balanccs.

^-



Educornp Solutions Limited
Note s to thc Ind AS fina¡rcial statcrnents for thc Ycar cnded Mxch 3l'2022
(,\ll arnorrrtt in lìs. million, rtnlcss othcrs'isc statccì)

lrrr rhc l'air.cr/approtal of thc ¡cr¡unc¡irtion so paid in ycars cnclctl i\,farch 31,2014, ìlfarch 31,2()15 ancl quârtcr cndcdJunc 30,2015.

thc cntìrc cxccss rcrnuncmtion paid.'l'hc amount is hos'cvct, yct t() bc rcfunclcd by thc Wholc'l'irrc l)ircctor.

antl lay thc auditcd fìnancial stâtcmcnts befr¡rc thc sharclroldcrs and initiatc appropriatc stcps to crtsttrc duc complianccs as rcc¡uircd untlcr r\ct.

plrcccdings/casc.'l'hc (ìrmpany lras rccordcd all cxpcnscs pcrtaining to lcgal & pro[cssit>nal chargcs in rcspcct ofall such procccdings,/casc.

Insollcncy Ilcsolutir¡n Proccss ((,llìP), tìll thc approval ofa rcsolution plan by Commitcc ofCrcditors ((ìo(ì).

cr¡mmittcc of thc crcditors in its mccting datcd Ircbruary 17,2018:

Claimed Amount Admitted Amount Not Admitted

(lrcditors (hnancial)
(lrcditors (opcrational)

Wr¡rlimcn and cmpkryccs

13 72

,\ rcconcilation ¡rf thc claims admittcd ¡'iz-a-r'iz liabilitcs outstandinll accounts ls yct to

rcspccr from thc saicl Âuthr¡rìtics tilì rhc tlate of signing thcsc stândalonc Ind t\S l;inancial Statemcnts.

Note 41.'lhc(irmpanvhasnr¡rcr¡rietìr¡ut,rrrlintcrnalauditduringtlìcvcarasrcquircdunclcrscctions13tÌ ofthct\ct.

provisions of thc (ìompanics ;\ct, 2013.

oi thc (ìrmpanics ,'\ct, 2013.

.\ct. 1999 ancl (ìtxrds antl Scn'icc lax ,\ct.

banlis and tllc sâmc arc licpt Nitlr lhr lrtlstcc of thc banks.

PCfSOrl.

Note 48. 1'lrcrc arc no irttartgiltlc ¿sscts urttìcr clcvclopmcnt.

lìuìt:s mldc thcrcttncìcr.

tluartcrlr. rctunìs ()r sl¿tcnlcnr ol'currcnt ¡sscts s'ith thc banlis o¡ t.inancirl irtstirutions during thc ¡'car.

Note 51.'l'lrc (ìrrnprrr,¡ h¿s n¡,r l¡ccn dcclarcel \\/illtrl l)cfaultcr by any birnk o¡ lìna¡rcirl instrturion or otlrcr lcnclcrs.

31,080.89

219.84

17.40

30,242.66

1(r4.13

30.93

838.23

55.71

46.47

Note 52.'l'hcrc arc tro (.hrrgcs ¡¡r srttistaclio¡t oichargcs rccluircd to bc during thc vcrr

v



Etl rrcomp Solutions Limited
Notes to the Ind AS financial statements for the year endedM.arcÞ.31,2022

(1\ll àmount in ììs. milli<¡n, unlcss othcnvisc statcd)

Note 53.'l'hc (ìrmpany lras complicd with rhc numbcr hycrs prcscribcd unclcr thc (ìrmpanics ;\ct, 2013

a. dircctly or in<Jircctll, lcnd or inr.cst in orhcr pcrsons or cntìtìcs idcntil'rcd in any manncr rvlratsocvcr by or on bchalf of thc (ìlmpany (Ultimatc

llcneficiarics);

b. providc âny guârântce, sccurity or thc lilic to ()r on bchalfofthc Ultimatc lJcncficiarics

t'riting or othcrn'isc) that thc Company shall:

b. prolide any guarantcc, sccuriry or thc like on bchalf of thc Ultimatc Bcncltciaries

rccordcd in the books of¿ccounts.

nct profits of the Company in thc prcccding thrce financial ycars is nciativc.

Note 5?. 'Ihc Company has not tradcd or invcstcd in crypto currcncl' or virtual currency during the currcnt or prcvious year.

Note 58. 'i'hc prcvious year figurcs lralc bccn regroupetl, rearranged t¡r rcclassificd rvhcrevcr necessary to conform to current yearrs classification

r\s pcr our report ofevcn datc.

l;or Kuma¡ Viiay Gupta & Co.

Chartcred ¡\ccountants
I(1,\l lrirm lìegistration No.: 007814N

Ghei

I;or and on bclralf of lloard of Directors
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Mahender Khandelwal
lìcsolution Professional
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Chartered Accountants

! ndependent Auditor's RePort

To the Members of Educomp Solutions Limited

Report on the Audit of the consolidated Ind AS Financial statements

Adverse Opinion

We have audited the accompanying consolidated lnd AS financial statements of Educomp Solutions

Limited (hereinafter referred to as "the Holding Company") and its subsidiaries (the Holding

Company and its subsidiaries together referred to as "the Group") and its associate, comprising of

the Consolidated Balance Sheet as at March 3!,2022, the Consolidated Statement of Profit and Loss

(including Other Comprehensive lncome), the Consolidated Statement of Changes in Equity and the

Consolidated Statement of Cash Flows for the year then ended, and notes to the consolidated lnd

AS financial 'statements including a summary of the significant accounting policies and other

explanatory information (hereinafter referred to as "the consolidated lnd AS financial statements").

In our opinion and to the best of our information and according to the explanations given to us on

separate Unaudited lnd AS financial statements and other financial information of the subsidiaries

and associate, because of the significance of the matters discussed in the Basis for Adverse Opinion

section of our report, the aforesaid Consolidated lnd AS financial statements do not give the

information required bythe Companies Act, 20L3 ("the Act") in the manner so required and also do

not give a true and fair view in conformity with the accounting principles generally accepted in lndia

including the lndian Accounting Standards ("lnd AS"), of the consolidated state of affairs of the

Group and its associate as at March 3!, 2022, their consolidated loss (including other

comprehensive income), consolidated statement of changes in equity and their consolidated cash

, flows for the year ended on that date.

Basis for Adverse OPinion

As fully explained in Note 49.L ot the Consolidated lnd AS Financial Statements, and as

represented by the RP, the financial statements and other financial information for the year

ended March 3'J-, 2022 relating to 7 subsidiaries namely Whitestone Production Private

Limited, Educomp Learning Private Limited, Educomp Online Supplemental Service Limited,

Educomp School Management Limited, Educomp Professional Education Limited, Educomp

lnvestment Management Limited and Educomp Software Limited are not available with the

management/Rp of the holding company. ln absence of the same, the Consolidated lnd AS

Financial Statements are prepared using the last available financial information with the RP.

Accordingly, these consolidated financial statements have been prepared based on the

unaudited financial statements for the year ended March 31, 2020 in respect of these

subsidiaries, which is not in compliance with the requirements of lnd AS-110 "Consolidated

Financial Statements". Therefore, in absence of availability of financial information for the year

ended March 3t, 2022 in respect of these subsidiaries, we are unable to comment on any

possible impact of the same on the consolidated statement of Profit & Loss for the year ended

March 3L, 2OZZ and on the financial position and Equity, including various mandatory

disclosures of the Group and its associates and jointly controlled entity as on that date'

As fully exptained in Note 404.2(ii) of the Consolidated lnd AS financial Statements, the Group

Management, on the basis of their assessment, has concluded that the Group no longer

1
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controls 5 of the subsidiaries, incorporated outside lndia, namely Edumatics Corporation lnc.
USA, Savicca lnc., Canada, Educomp lntelli Prop Ventures pte Ltd, Educomp Global Holding
WLL, Bahrain and Educomp Global FZE and accordingly, has not consolidated financial
statements of these subsidiaries as at and for the year ended March 3l,zOZ2. We have not
however, been provided with the management's assessment of loss of control in respect of
these subsidiaries. ln absence of such assessment, we are unable to comment on the
appropriateness of the assessment of loss of control and consequential impact of non-
consolidation of financial statement of these 5 subsidiaries on the consolidated lnd AS
Financial Statements, if any.

We draw attention to Note 40A.2 to the Consolidated lnd..AS Financial Statements, which
explains that as per lnd AS 110 "Consolidated Financial Statçments", the Group was required
to derecognize assets and liabilities of the subsidiaries on the date when the control was lost.
As represented by the management of the Holding Company, sínce the financialstatements of
above 5 subsidiaries as on the date of loss of control are not prepared/available with the
management, loss of control accounting has been done on the basis of last available unaudited
financial statements i.e. for the year ended March gL,2OL6 in respect of 1 subsidiary namely
Savicca lnc', Canada; and based on the last available audited financial information i.e. for the
year ended March 37, 20L7 in respect of 4 subsidiaries namely Edumatics Corporation lnc.
USA, Educomp lntelli Prop Ventures Pte Ltd, Educomp Global Holding WLL- Bahrain and
Educomp Global FZE. ln absence of the financial statements on the date of loss of control, we
are unable to comment upon any possible impact of the same on the consolidated statement
of profit & loss for the year ended March 91,2022 and on the consolidated financial position
and the equity as on that date.

We did not audit the lnd AS financial statements of 7 subsidiaries (tncluding one step down
subsidiary company), whose lnd AS financial statements reflects total assets of Rs. g4g.55
million and net assets of Rs. 643.25 million as at March 3!,2OZZ, total revenues of Rs. Nil and
net cash outflow amounting to Rs. Nil million for the year ended on that date, as considered in
the Consolidated lnd AS Financial statements for the year ended March gi.,zo2z.As disclosed
in Note 49.1, the Consolidated lnd AS Financial Statements as at March gI,zO22 are prepared
based on last unaudited and unapproved financial statements as at March gL,z)z},therefore,
we are unable to comment on their correctness and òòmpleteness and whether any
adjustment or disclosure is required in the Consolidated lnd AS Financial Statement. We also
could not comment whether financial statements of these subsidiary companies (including one
step down subsídiary) are in compliance with the lndian Accounting Standards as specified
under section 133 of the Act read with relevant rules issued there under.

ln the absence of availability of financial statement of subsidiary companies as stated in para 1
above, we are unable to obtain the sufficient appropriate audit evidence as required under SA
600 "Using the work of another Audito/' with respect to scope and timing of their work on
financial information and their findings, if any; and also, not able to ensure compliance of SA
560 "Subsequent events". Therefore, we are unable to comment whether this may lead to any
possible adjustment or disclosure in these consolidated lnd AS Financial Statements had this
procedure been performed.

We draw attention to Note 3.1 to the Consolidated lnd AS Financial statements, which states
that the Directorate of Enforcement vide its order dated March 28, 2022 has provisionally
attached the land of EPEL measuring 23 acres and 18 guntas situated at district Ranga Reddy,
Andhra Pradesh under the Prevention of Money Laundering Act,2OO2, along with rent of Rs.
0.19 million and Rs.2.12 million available in a Bank account and deposited with Delhi High
Court respectively. The carrying value of the said land as at March 3!, ZOZZ is Rs. g91.10

€
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8

million after revaluation (lncrease) by Rs. 65g.go million in the financial year 201g_20. Noadjustment has been made in these consolidated lnd AS Financialstatement in respect of thisprovisional attachment made by the Directorate of Enforcement. As the further investigation isstill under progress, we are unable to comment on the consequential impact of the saidattachment on these consolidated lnd AS financial statements as at and for the year endedMarch 2i,,2022.

7' On review of the financial statements.of the Educomp software timited, a step-downsubsidiary' as considered in these consolidated lnd AS Financial statements and enquiries withthe Management of the Holding company, we noted that the subsidiary has a bank borrowingof Rs' L70'3L million outstanding for last several years, in respect of which the management ofthe Holding company neither have any underlying documents like bank statement nor theyprovided any satisfactory explanation to us regarding compreteness of this balance. rn absenceof that' we are unable to determine any possible impact thereof on these consolidated lnd ASfinancial statements as at for the year ended March 3L,2022and on the loss for the yearended March 31,,2022 and on the barance of borrowings and equity as on that date.

' we draw attention to Note L2, lnventories which include Rs. 17.go million perta¡ning toEducomp school Management Ltd, in respect of which the management of the Holdingcompany neither has any underlying documents tire firysical verification report nor theyprovided any satisfactory explanat¡on io us regarding compieteness of this balance. rn absenceof that' we are unable to determine any possible impact thereof on the loss for the year endedMarch 3L,2022 and on the barance of inventory and on the equity as on that date.
As disclosed in Note 59 to the consolidated lnd AS Financíal statements, the Educompsolutions Limited, a step-down subsidiary didn't have any director on board and rest of thesubsidiary companies didn't have requisite number of directors on the board resulting in non-compliance with section !49 of the companies Act 2013. Further the subsidiary companies arein non compliance with various other provisions of the companies Act 20L3 and otherstatutes' The financialor other impact of these non-compliances on these consolidated lnd ASFinancial Statements is presently not asceftainable.

' As mentioned in Note 3.2 to the consolidated lnd AS Financial statements, the Management ofthe Holding company.did not conduct physical verification of property, plant and equipment atcertain locations having a net carrying value of Rs. s.zo milt¡on as at March 31., 2022. lnabsence of the same, we are unable to comment over existence, valuation and the extent ofthe adjustment, if any, required in respect of these assets as at March g1,, 2022 and theresultant possible impact of the same on the loss for the year ended on that date and on theequity as on that date.

9

10

11. We draw attention to trade receivable at Note 13 of Rs. 1,190.35 million (net of accumulatedloss allowance of Rs. 14,697.57 million) as on March 3I,2022, the management of the H oldingCompa ny is of the view that the same a re good and fully recoverable in due cours e and henceno further loss allowance is required. Out of the above, trade receivables on ly to the extent ofRs. 7.64 million have subseq uently been realized by the holdi ng Company till March g!, ZOZ},being the date of subseq uent realization testing for the purpose of audit of standalonefinancial statements, I n absence of sufficient a ppropriate audit evidences including balanceconfirmations, correspondences from part¡es and details of subsequent realization post March31,, 2023, we are unable to comme nt on the recoverabi lity of balance outstandin g tradereceivables of Rs. 1,1g2.71 million and the possible impact of the same on the carrying value oftrade receivables, loss for the year e rch 3L, 2022 a

qo

* *

nd, on the equity, as on that date.



t2' As mentioned in Note 33'2 to the consolidated lnd AS Financial statements, the Group follows
Expected credit Loss (ECL) model for measuring impairment loss allowance of its trade
receivables' The ECL allowance or loss rate is computed based on a provision matrix which
takes into account historical credit loss experience. However, for the computed loss rate as
mentioned in Note 33.2 to the consolidated lnd AS Financial statements, we have not been
provided with any underrying workings of such loss rate computed.

Further, the Group has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books
of account. ln absence of relevant workings and other details, we are unable to comment on
the appropriateness of the loss rate and the possible impact of not considering the effect ofthe loss rate in impairment loss allowance on the trade receivables balance as at March 31,
2o22 and the loss for the year ended on that date and on the equity as on that date.

13' We draw attention to Note 74.! of Consolidated lnd AS Financial statements, ,,Balance with
banks in current accounts" includes Rs. 28.84 million pertaining to subsidiaries companies in
which we have neither received bank confirmat¡on nor bank statements. ln absence of
sufficient and appropriate audit evidence, we are unable to comment upon any possible
impact thereof on these consolidated lnd AS financial statements as at for the year ended
March 37,2022 and of the same on the carrying value of the bank balance, loss for the year
ended on that date and equity as at that date.

t4. We have neither got any direct confirmations nor we been provided with the statements for
borrowings from banks and financial institutions by the HoiAing Company amounting to Rs.
12,918'05 million as at March 37,2022. Further, in case of bank borrowings amounting to Rs.
5,247.32 million wherein we have received the confirmations or bank statement, the amount
recorded in the Standalone lnd AS Financial Statements is short by Rs. 1,83S.g2 million in
comparison to amounts reported in the confirmations or bank statement. ln the absence of
reconciliation and other alternative audit evidence, we are unable to determine any possible
impact thereof on the loss for the year ended March 3I, 2022 and on the balance of
borrowings and equity as at March 3t,2022.

1"5' Balance in borrowings other than bank borrowings mentioned in paragraph 16 above,
amounting to Rs.7,492.17 million as at March gL,2022 are subject to confirmation. Borrowings
other than bank borrowings amounting to Rs. 10 million wherein we have received the balance
confirmation, the amount recorded in the lnd AS Financial Statements is short by Rs. 4.05
million' ln the absence of any alternative audit evidence, we are unable to comment on any
possible impact thereof on the loss for the year ended 3lst March,2ozz and on balance of
borrowings and equity as at March gL, ZOZZ.

16, As mentioned in Note 20.1 to the Consolidated tnd AS Financial statements, the Holding
Company has not accrued interest on borrowing post May 30, 20L7, being Corporate
lnsolvency Resolution Process ("ClRP") commencement date. The amount of such interest not
accruedisestimatedtobeRs.3,643.95millionfortheyearendedandRs. !4,gg7.4gmillionas
at March 3!,2022. This has resulted in understatement of fiirancial liabilities by Rs. L4,gg7.4g
million as at March 3L,2022; understatement of loss for the year by Rs. 3,643:95 million and
overstatement of equity by Rs. 14,997.4g million as on that date.

77. As disclosed in Note 14.1 to the Consolidated lnd AS Financial Statements, the balance with
banks in current account amounting to Rs. 7.45 million is not verifiable as the same is not
reflected in the bank statement. As per the bank statement available, the bank has already
debited this amount in october, 20L7 i.e. during the CIRP period where moratorium under the
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lnsolvency and Bankruptcy Code, 2016 was in force prohibiting such actions. The company has
not recorded this transaction in its books of accounts and therefore, the cash and bank
balance as on March 37, 2022 is overstated by said amount along with overstatement of equity
for the equivalent amount on that date.

As mentioned in Note 6.2 to the Consolidated lnd AS Financial Statements, the Company has
fully amortized its intangible assets (which contains software and knowledge based content) as
per it's accounting policy but the same continues to generate revenue for the company. ln
absence of re-assessment of the useful life of the intangible assets, we are unable to comment
on the resultant impact of amortization on the loss for the year ended on March 3!, 2022,
carrying value of intangible assets and on the equity as on that date.

We have neither got the direct confirmation nor provided with the bank statements for
balance with banks in current accounts, term deposit and margin money of the holding
company with aggregate amount of Rs. 0.20 million. ln the absence of any alternative
evidence, we are unable to comment on any possible impact thereof on the loss for the year
ended March 3L,2022 and on the balance with banks as at March 3l,2OZZ.

20. The Holding Company has not determined the provision for penal interest for defaults on
borrowings as per the contractual terms of the underlying agreements. ln absence of such
assessment, we are unable to comment on the possible impact thereof on the loss for the year
ended March 3!,2022 and on the balance of borrowings and equity as on that date.

2L. As disclosed in Note 47 to the Consolidated lnd AS Financial Statements, as per the lnsolvency
and Bankruptcy Code, 2016 and Regulations issued there under, the RP of the holding
Company has received, verified and admitted the claims submitted by the creditors
(Operational and Financial), employees and workmen of the Company aggregating to Rs.

30,437.72 million as on May 30, 2OL7. These claims have been taken into cognizance by
Committee of the Creditors ("CoC") in its 12th meeting held on February 17, 2018, while
approving the Resolution Plan of the Holding Company. The details of such claims have been
disclosed in the said note. As represented by the Management/RP of the Holding Company, a
reconciliation of the admitted claims vis-à-vis liabilities outstanding as at March 3L,2022 as
per books of accounts has not been prepared and any impact thereof has not been considered
in the preparation of these Consolidated lnd AS Financial Statements as at and for the year
ended March 3t,2022.

ln absence of the above, we are unable to comment on appropriateness of carrying value of
such liabilities as at March 3L, 2022 and any possible impact of the same on the loss for the
year ended on that date and equity as at that date.

22. As disclosed in Note 37(ii) to the Consolidated lnd AS Financial Statements, financial
guarantees aggregating Rs. 13,215.60 million were issued to banks on behalf of its erstwhile
subsidiaries. As per lnd AS 109 "Financial lnstruments", the said financial guarantees are
required to be initially measured at fair value and subsequently measured at the higher of (i)
the amount of loss allowance in accordance with Expected Credit Loss ("ECL") method and (ii)
amount initially recognized less cumulative amount of income recognized in income
statement. However, no measurement of financial guarantees at fair value and estimation of
loss allowances in accordance with ECL method were performed during the year. ln absence of
such measurement, we are unable to comment on the resultant impact thereof on the loss for
the year ended March 3L,2022 and on the corresponding liability and equity as on that date.

23. As disclosed in Note 22.L to the Consolidated lnd AS Financial Statements, the advance from
customers includes amount of Rs.80.47 million received from non-corporate entities is

deemed to be deposit u/s73 of the Companies Act, 2013 read with Companies of



Deposit) Rules 2014 and thereby in violation of section 73 ta 76 of the companies Act, 201_3.The impact of the non-compliance on the accompanying consolidated lnd AS Financial
Statements is presently not ascertainable.

24' The Holding company has not performed any evaluation for impairment of goodwill onconsolidation in respect of its investment in subsidiaries. ln absence of such assessment, weare unable to comment upon the appropriateness of carrying amount of such goodwill as at
March 3r,2022 and on the resultant impact of the same on the loss for the year ended on that
date and equity as on that date.

25' As explained in Note 46 to the consolidated lnd AS Financial statements regarding managerial
remuneration paid to one of the whole time directors of the Holding company during thequarter ended June 30, 2015 and the year ended March 3t, zors in non-compliance with therequirements of Section 1-97 and Section L98 read with schedule v to the companies Act,20L3; and paid during the year ended March 3L, 2ot4 in non-compliance with the
requirements of section L98, Section 269 and section 309 read with schedule Xlll to the
companies Act, L956, for which the Central Government's approval is yet to be obtained,

26' As disclosed in Note 53 to the consolidated lnd AS Financial Statements, the Holding company
is currently subjected to the investigations by Serious Fraud lnvestigation office (SFlo), the
central Bureau of lnvestigation (cBl) and sEBl. As explained by the Management of the Holding
Company, certain information has been requested by them from the Holãing Company and the
investigations are currently underway. As explained further, the Managemãnt (the Resolution
Professional) is yet to get any orders or directions in this respect from the said Authorities tillthe date of signing this report. ln absence of pending final outcome of the investigations, we
are unable to comment on the consequential impact of these matters on these consolidated
lnd AS financial statements as at and for the year ended March 3i.,2022.

27' AsdisclosedinNote54totheconsolidatedlndAsFinancialstatements,theHoldingcompany
did not have any internal audit conducted during the year as required under sections 13g ofthe Act' The impact of the non- compliance on thÀ accompanying consolidated lnd AS financial
statements is presently not ascertainable.

28' As disclosed in Note 55 to the consolidated lnd AS Financial statements, these consolidated
lnd AS Financial statements are not authenticated by the company secretary of the companywhich is not in compliance applicable provisions of the Act. Also, the impact of this non-compliance on the accompanying consolidated lnd AS financial statements is presently not
ascerta ina ble.

29' As disclosed in Note 56 to the consolidated lnd AS Financial statements, these consolidated
lnd AS Fínancial statements are not approved by the chief Financial offícer of the company
which is not in compliance with section 1.34 (1,) of the Act. The impact of th¡s non-compliance
on the accompanying consolidated lnd AS Financial statements is presently not ascertainable.

30' As disclosed in Note 57 to the consolidated lnd AS Financial statements, the Holding company
has not been in compliance with various other provisions of the companies Act 2013, sEBl
LODR Regulations, 20L5, Foreign Exchange Management Act, i.ggg and Goods and service ïax
2ot7 ' The financial or other impact of these non-compliances on these consolidated lnd AS
Financial Statements is presently not ascertainable.
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we conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. our responsibilities under those Standards are further described in the Auditor,s
Responsibilities for the Audit of the consolidated lnd AS Financial statements section of our report.
we are independent of the Group and its associate in accordance with the code of Ethics issued by
the lnstitute of chartered Accountants of lndia ("lcAl") togetherwith the ethical requirements that
are relevant to our audit of the consolidated lnd AS financial statements underthe provisions of the
Act and Rules there under and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the code of Ethics. we believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our adverse opinion.

Material Uncertainty Related to Going Concern

ln respect of Holding Company

we draw attention to Note 2A(c)(i) to the Consolidated lnd AS Financial Statements, which indicates
that the Holding company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. Further, currently the Holding Company is under the CIR process. These conditions
indicate that a material uncertainty exists that may cast significant doubt about the Holding
company's ability to continue as a going concern. However, these consolidated lnd AS Financial
statements have been prepared on a going concern basis as the management is of the view that the
Holding company has been able to discharge its operational liabilities from its internal accrual of
funds till the date of this balance sheet and is also confident that the Holding company would have
sufficient fund balance to continue as going concern as stated in the said note.
Our opinion is not modified in respect of this matter.

ln respect of subsidiary and step-down subsidiary companies

we draw attention to Note 58 of the consolidated tnd AS financial statements of the company
wherein financial statements of these subsidiary companies (including one step down subsidiary
company) are not available with the Group Management/ RP. Hence, in the absence of suffícient and
appropriate audit evidence we could not comment on the subsidiary Companies (including one step
down subsidiary company) ability to continue as going concern.

Key Audit Matters

Key audit matters are those ma
our audit of the consolidated ln
addressed in the context of our
in forming our opinion thereon,
for the matters described in the
to Going Concern section, we
communicate in our report.

tters that, in our professional judgment, were of most significance in
d AS financial statements of the current period. These matters were
audit of the consolidated lnd AS financial statements as a whole, and
and we do not provide a separate opinion on these matters. Except
Basis for Adverse opinion section and Material uncertainty Related
have determined that there are no other key audit matters to
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Emphasis of Matter

we draw attention to the foilowing matters in respect of Hording company:
(a) Note 2A(a) to consolidated lnd AS Financial statements, wherein it is stated that crRp has beeninitiated in the name of the Holding company vide an order of the principal bench of the Hon,bleNCLT dated May 30, 2017 under the provision of tnsolvency and Bankruptcy code, 2016.Pursuant to the order, the management of the affairs of the Holding company and powers ofboard of directors of the Holding company are now vested with the Resolution professional (Rp),who is appointed by the coc. Accordingly, these consolidated lnd AS financial statement havebeen prepared and approved by Rp.

(b) Note 37 and Note 1(b) to the consolidated lnd AS Financial statements, considering themoratorium period, status of contingent liabilities has been disclosed tillthe date of admission ofinsolvency application of the Holding company under the rnsorvency and Bankruptcy code, 2016i'e'' May 30,2077. Further, claims aggregating to Rs. 1,659.20 m'illion have been admitted by theRP against guarantees issued on behalf of erstwhile subsidiarieb companies but the same havenot been recorded in the books of accounts and continues to be shown under contingentliabilities.

(c) Note 77 '2 of the consolidated lnd AS Financial statements for investments written off perta¡ningto one of the subsidiary company Educomp school Management Ltd (ESML) which is holding¡nvestment in equity shares of Educomp lnfrastructure & school Management Ltd (ElsML) forRs'72'55 Million' The lnvestee company EISML has undergone clRp and a resolution plan hasalready been approved by Hon'ble NCLT chandigarh vide its order dated L4.72.2020 which hasno provision for any distribution to shareholders. consequently, the said investment of Rs. 72.55million has got fully impaired but the same has not been duly recognized and accounted for inthe financial statements of ESML. However, the same has been considered in the consolidated
financial statements and said investment has been fully written off during the financial year
2079-20.

(d) we draw attention to Note 19 & 50 on Trade Payable due to MSME where the company has notmade further provision of interest for the period after commencement of clRp i.e. May go, zo!7on unpaid dues of the MSMEs pertaining to the pre-clRp period as these dues would be settled inaccordance with the provisions of the rnsolvency and Bankruptcy code, 20L6,
our opinion is not modified in respect of the above matters (a) to (d).

Other lnformation

ln view of ongoing clRP, the Resolution Professional ("the Rp") is responsible for the preparationof the other information. The other information comprises the information included in theBoard's Report, Report on corporate Governance and Annexures to Board,s Report, but does notinclude the standalone lnd AS Financial statements, consolidated lnd AS Financial statements
and our auditor's report thereon.

our opinion on the consolidated lnd AS Financial statements does not cover the otherinformation and we do not express any form of assurance concrusion thereon.
ln connection with our audit of the consolidated lnd AS Financialstatements, our responsibility isto read the other information and, in doing so, consider whether the other information ismaterially inconsistent with the consolidated lnd AS Financial statements or our knowledge
obtained in the audit or otherwise appears to be materialry misstated.
Board's Report, Report on corporate Governance and Annexures to Board,s Report are not madeavaílable to us as at the date of this auditor's report. we have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Consolidated lnd

AS Financial Statements

The Resolution Professional of the Holding Company appointed by the Committee of Creditors (CoC)

pursuant to the order passed by the Hon'ble NCLT, with whom the management of the affairs of the

Holding Company and the powers of the Board of Directors of the Holding Company are now vested

after the commencement of Corporate lnsolvency Resolution Process ("C|RP") w.e.f. May 30,20L7

under the provisions of lnsolvency & Bankruptcy Code, 2016 ("lnsolvency Code"), is responsible for

the preparation and presentation of these consolidated lnd AS financial statements in terms of the

requirements of the Act that give a true and fair view of the consolidated financial position,

consolidated financial performance (including other comprehensive income), consolidated changes

in equity and consolidated cash flows of the Group including its associate in accordance with the

accounting principles generally accepted in lndia, including lnd AS specified under section 133 of the

Act, read with relevant rules issued there under. The respective Board of Directors of the companies

included in the Group and of its associate, are responsible for maintenance of adequate accounting

records in accordance with the provisions of the Act for safeguarding the assets of the Group and for

preventing and detecting frauds and other irregularities; the selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accqunting records, relevant to the

preparation and presentation of the lnd AS financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or error) which have been used for the

purpose of preparation of the consolidated lnd AS financial statements by the Directors of the

Holding Company, as aforesaid.

Further, as per section 134 of the Act, the Consolidated lnd AS Financial Statements of a company

are required to be authenticated by the chairperson of the Board of Directors, where authorized by

the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being a

Director), the CFO and the Company Secretary where they are appointed. ln view of the pendency of

ClRp, as per the lnsolvency Code, and pursuant to the order passed by the Hon'ble NCLT, the powers

of the Board of the Directors are now vested with the RP. Accordingly, these Consolidated lnd AS

Financial Statements are approved by the RP [refer note 2A (a) of the Consolidated lnd AS Financial

Statements and paragraph (a) under Emphasis of Matterl.

tn preparing the consolidated lnd AS financial statements, RP of the Holding Company and the

respective Board of Directors of the companies included in the Group and of its associate are

responsible for assessing the ability of the Group and of its associate to continue as a going concern,

disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Group or to cease operations, or has

no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate are

responsible for overseeing the financial report¡ng process of the Group and of its associate.

o
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Auditor's Responsibilities for the Audit of the Consolidated lnd AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated lnd AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated lnd AS financial statements. As
part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:

. ldentify and assess the risks of material misstatement of the consolidated lnd AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company, its subsidiaries and
its associate, which are companies incorporated in lndia, have adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such

controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company's Board of Directors/management/RP (refer
note 2A(a) of the Consolidated lnd AS Financial Statements and paragraph "(a)" under Emphasis
of Matter paragraph).

a

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its associate
to continue as a going concern. lf we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated lnd AS

financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and its associate to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the consolidated lnd AS financial
statements, including the disclosures, and whether the consolidated lnd AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the finanóial information of the entities or
business activities within the Group and its associate to express an opinion on the consolidated
lnd AS financial statements. We are responsible for the direction, supervision and performance
of the audit of the lnd AS financial statements of such entities included in the consolidated lnd AS

financial statements of which we are the independent auditors. For the other e tn



the consolidated lnd AS financial statements, which are neither approved by their management
nor audited by other auditors, management of holding company remain responsible for the
preparation and consolidation of these financial statements. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance of the Hqlding Company and such other
entities included in the consolidated lnd AS financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that wà identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated lnd AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

(a) The consolidated lnd AS financial statements include Group's share of net loss of Rs. 7.76 million

for the year ended March 3t, 2022, as considered in the' consolidated lnd AS financial

statements, in respect of 1 associate, whose lnd AS financial statèment have not been audited by

us. These lnd AS financial statements/financial ínformation of the associate, have been audited

by other auditors, whose reports have been furnished to us by the Management of the Holding

Company and our opinion on the consolidated lnd AS financial statements, in so far as it relates

to the amounts and disclosures included in respect of this associate, and our report in terms of
section 143(3) of the Act, in so far as it relates to the associate company is based solely on such

reports of other auditor of the associate.

Our opinion on the consolidated lnd AS financial statements and our report on the Other Legal and

Regulatory Requirements below, is not modified in respect of the above matters w¡th respect to our
reliance on the work done and the reports of the other auditor on the associate company and the

lnd AS financial statements/financial information certified by the management,

Report on Other Legal and Regulatory Requirements

As required by section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and, except for the matters described in the Basis for Adverse Opinion section of
our report, obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit of the aforesaid consolidated lnd AS fínancial

statements;

b. Except for the matters described in the Basis for Adverse Opinion section of our report, in our

opinion, proper books of account as required by law relating to preparation of the aforesaid

consolidated lnd AS financial statements have been kept so far as it appears from our

examination of these books and the reports of the other auditor in relation to associate

company.;



c Except the matters described in the basis of opinion section of our report in our opinion, the

Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive lncome), the Consolidated Statement of Changes in Equity and the Consolidated

Statement of Cash Flows dealt with by this report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated lnd AS financial

statements;

d. ln our opinion, except for the matters described in the Basis for Adverse Opinion section of our

report, the aforesaid consolidated lnd AS financial statements comply with the lndian Accounting

Standards specified under section 133 of the Act read with relevånt rules issued there under;

e. The matters described in the Material Uncertainty Related to Going Concern / Basis for Adverse

Opinion section of our report, in our opinion, may have an adverse effect on the functioning of
the Group including its associate;

f. ln respect of Holding Company, we have not received written representation from any of the

directors of the holding company as on March 3t,2022.1n the absence of written representation,

we are unable to comment whether the directors are disqualified as on March 3t, 2022 from

being appointed as a director in terms of section 164(21of the Act'

Further, we were not provided with approved and audited financial statements of 7 subsidiary

companies (lncluding one step down subsidiary company). ln absence of the auditor's report, we

are unable to comment on the disqualification of directors of these subsidiary companies

(including one step down subsidiary company) as on March 3t,2022 from being appointed as a

director in terms of Section 164(2l.of the AcU

C. The qualification/ reservation/ adverse remarks relating to the maintenance of accounts and

other matters connected therewith are as stated in the Basis for Adverse Opinion section of our

report;

h. With respect to the adequacy of the internal financial controls over financial reporting of the

Group and its associate incorporated in lndia and the operating effectiveness of such controls,

refer to our separate report in "Annexure 1". Our report expresses a Disclaimer of Opinion on the

Group's internal financial controls over financial reporting for the reasons stated therein;

ln accordance with the requirements of section L97(761 of the Act, as amended, in our opinion

and to the best of our information and accordíng to the explanations given to us by the Holding

Company, no remuneration has been paid to their directors during the year by the Holding

Company and associate company and accordingly the provisions of section 197 of the Act are not

applicable;

ln relation to 7 subsidiary companies, audit report and director's report is not provided and hence

we are unable to report under this clause;



With respect to the other matters to be included in the Auditor's Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 20L4, in our opinion and to the best of our

information and according to the explanations given to us:

(i) Except for the matters described in the Basis of Adverse Opinion paragraph above, the

consolidated lnd AS financial statements disclose the impact of pending litigations on the

consolidated financial position of the Group and its associate- Refer Note 37.1 to the

consolidated lnd AS financial statements; Also refer paragraph"(b)" under Emphasis of Matter
paragraph on Contingent Liabilities;

(ii) Except for the possible effects of the matters described in the Basis of Adverse Opinion

paragraph, provision has been made in the consolidated lnd AS financial statements, as

required under the applicable law or lndian Accounting Standards, for material foreseeable

losses, if any, on long-term contracts including derivative contracts;

(iii) ln respect of Holding Company, an amount of Rs. 0.31 million on account of unpaid dividend

pertaining to FY 2011-12 (declared on 30th May, 2012) has,'¡e1 been transferred to lnvestor

Education fund which was required to be transferred to lnvestor Education and Protection

Fund by 05th Ju1y,2019.

ln absence of auditor's report of its subsidiary companies (including one step down subsidiary

company), we are unable to comment under this clause.

Further, in respect of Associate Company, no amount is required to be transferred to the

lnvestor Education and Protection Fund'

(iv) (a) The management of the Holding Company has represented that to the best of its
knowledge and belief as disclosed in Note 69(A), no funds have been advanced or

loaned or invested (either from borrowed funds or share premium or any other
source or kind of funds) by the holding company to or in any other persons or

entities, including foreign entities ('intermediaries'), with the understanding,

whether recorded in writing or otherwise, that the intermediary shall, whether

directly or indirectly lend or invest in other persons or entities identified in any

manner whatsoever by or on behalf of the company ('Ultímate Beneficiaries') or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management of the Holding Company has represented that to the best of its

knowledge and belief as disclosed in Note 69(B), no funds have been received by

the Holding Company from any persons or entities including foreign entities ('the

Funding Parties), with the understanding, whether recorded in writing or otherwise,

that the company shall, whether directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the

Funding Party ('Ultimate Beneficiaries') or provide any guarantee, security or the

like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused

us to believe that the representation under clause (a) and (b) contain any material

mis-statement. However, in absence of auditor's i'eport of the subsidiary companies

(including a step down subsidiary), we are unable to comment under this clause.



(v) The Holding Company has not declared or paid any dividend during the year.
Accordingly, the provision of section I23 of the Act is not applicable to the Holding
Compa ny.

We have not been provided with the Audited Financial Statements of the Subsidiary
Companies (lncluding one Step Down Subsidiary). Hence, we cannot comment on
section 1-23 applicability/ compliance on the Subsidiary Companies.

Further, the Audit Report of the Associate Company states that no dividend has been
declared or paid during the year by the Associate Company. {ccordingly, the
provision of section L23 of the Act is not applicable to the Associate Company.

k. With respect to the matters specified in paragraph 3(xxi) and 4 of the Companies (Auditor's
Report) Order 2020 ("the Order") issued by the Central Government of lndia in terms of section
143(1L)of the Act, to be included in Auditor's Report, and based on the CARO Report issued by us

for the Holding Company, we report that there are no qualification or adverse remarks in these
CARO reports except the following;

Name of
Companv

the CIN No. Holding Company/
Subsidiarv

Clause No. of the
CARO Report

Educomp Solutions
Limited

174999 D 11994P 1C061353 Holding Company Clause (iXa), (iXb),
(iv), (v), (vii)(a),

(vii)(b), (ixXa), (xiXa),

(xi)(c), (xiii), (xiv) and
(xvii).

ln respect of Associate Company included in the Consolidated Financial Statements, there are no
qualification/ Adverse Remarks given by the other Auditor in the CARO report.

Further in the absence of auditor's reports in respect of the subsidiary companies (including one
step-down subsidiary) which are included in the Consolidated Financial Statements we cannot
comment on the Qualification/ Adverse Remarks, if any, on these Subsidiary Companies.

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No.: 0078L4

ev¡ Delhi

Rajneesh Ghei

Partner

Membership No

Place: New Delhi

Dale: 1,7.07.2023
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph (h) under 'Report on Other Legal and Regulatory Requirements' section in

our lndependent Auditor's Report of even date to the members of EQucomp Solutions Limited on the

consolidated lnd AS financial statements for the year ended March 3!,2022)

Report on the lnternal Financial Controls with reference to Financial Statements under
clause(i) of sub-section 3 of sect¡on 143 of the Companies Act, 2013 ("the Act")

ln conjunction with our audit of the consolidated lnd AS financial statements of Educomp Solutions

Limited ("Holding Company") as of and for the year ended March 3I, 2022, we were engaged to

audit the internal financial controls with reference to financial statements of the Holding Company

and its subsidiaries (the Holding Company and its subsidiaries together referred to as "the Group"),

and its associate, which are companies incorporated in lndia, as of that date.

Management's Responsibility for lnternal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies and its associate

companies, which are companies incorporated in lndia, are responsible for establishing and

maintaining internal financial controls based on the internal control with reference to the financial

statements criteria established by the Holding Company considering the essential components of

internal control stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial

Reporting (the "Guidance Note") issued by the lnstitute of Chartered Accountants of lndia ("lCAl").

These responsibilities include the design, implementation and maintenance of adequate internal

financial controls that were operating effectively for ensuring the orderly and efficient conduct of its

business, including adherence to the respective company's policies, the safeguarding of its assets,

the prevention and detection of frauds and errors, the accuracy and.completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Act,

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting

with reference to the financial statements of Holding Company, its subsidiary companies and its

associate companies, which are companies incorporated in lndia, based on our audit. We conducted

our audit in accordance with the Guidance Note and the Standards on Auditing, to the extent

applicable to an audit of internal financial controls, both issued by the lCAl.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to

obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal

financial controls with reference to financial statements of the Holding Company its subsidiary

Companies and its associate companies, which are companies incorporated in lndia'

Meaning of lnternal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of

financíal statements for external purposes in accordance with generally accepted accounting

principles. A company's internal financial control with reference to financial statements includes

those policies and procedures that (1) pertain to the maintenancê of records that, in reasonable

detail, accurately and fairly reflect the transactions and dispositions bf the assets of the company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipts

and expenditures of the company are being made only in accordance with authorization of

management and directors of the company; and provide reasonable assurance regarding prevention

or timely detection of unauthorized acquisition, use, or disposition of the company's assets that

could have a material effect on the financialstatements



Disclaimer of Opinion

ln respect of the Holding Company

According to the information and explanation given to us and based on our audit, the Holding

Company has not established its internal financial control over financial reporting on criteria based

on or considering the essential components of internal control stated in the Guidance Note issued by

tcAt.

Because of this reason, we are unable to obtain sufficient appropr:iate audit evidence to provide a

basis for our opinion whether the Holding Company had adequate internal financial controls over

financial reporting and whether such internal financial controls were operating effectively as at

March 37,2022.

ln respect of Subsidiary and Associate Companies

ln respect of 7 subsidiary companies (lncluding one step down subsidiary) which are the

companies incorporated in lndia and whose financial statements have not been made available

and in absence of any evidences provided by the management of the Holding Company with

respect to establishment of an internal financial control over financial reporting on criteria based

on or considering the essential components of internal control stated in the Guidance Note

issued by lCAl, we are unable to comment on the adequacy and operating effectiveness of the

internal financial controls over financial reporting in respect of these subsidiary companies as at

March 3I,2022.

ln respect of 1 associate company which is company incorporated in lndia, we considered the

reporting of other auditor, which mention that section 143(3Xi) of the Companies Act 2013 is

not applicable with respect to adequacy of the internal financial controls over financial reporting

of the Company and the operat¡ng effectiveness of such controls vide notification number G.S'R.

583 (E) dated 13th June 2017.

We have considered the disclaimer reported above in determining the nature, timing, and extent

of audit tests applied in our audit of the consolidated lnd AS financial statements of the Group

and its associate, and resultant effect of it on our opinion on the consolidated lnd AS financial

statements of the Group and its associates.

II

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration

Rajneesh Gh

14N

*

Pa rtner
Membership No.: 086329

Place: New Delhi

Date: 17.07.2023
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Educomp Solutions Limited
Consolidäted Balance sheet as at March 31,2022

Particulars

ASSETS

Non-current assets

Property, plant and equipment
Other lntangibte assets

CapitaI work-in-progress
GoodwilI

lnvestments accounted using equity method
Financiat assets

i) lnvestments

ii) Loans

¡ii) Other financiaI Assets

Deferred tax assets (net)
Non-current tax assets (net)
Other non-current assets
Total

Current assets

lnventories

Financial assets

i) Trade receivabtes

ii) Cash and Cash equivatents
iii) Bank balances other than (ii) above
iv) Loans

v) Other Financial Assets

Current tax assets (net)

Other current assets
Total

Total Assets

EQUITY AND LIABILITIES

EQUITY

a) Equity Share capital
b) Other equity

i) Equity component of compound financial. instruments
ii) Reserves and surplus

Non controtting interest
Total Equíty

LIABILITIES

Non-current liabilities
Financial tiabitities
i) Borrowings

Provisions

Total

(Rs. ln millions)

3

6

4

5

7A

Notes

7B

8

9

32

10

11

12

13

14.1

14.2

I
9

10

15

16

17

As at
March 31, 2022

945.59

2.22

168.43

3.41

0,20

0.25

3.90

0. l3

As at
March 31, 2021

947.66

2.72

176.'t9

3.98

1.27

0,25

35.21

0.02
1,124.13 1,1 66, g0

19.82 '. \ 20.27

I ,1 90.35

79.20
147.96

25.76

8.39

8.28
77.67

1,235.63

81.31

f 80.1 5

25.00

25.35

8.28

48.56
557,43 1,624,55

2,681,56 2,791.35

244.93

524.45

(30,144.04)

244.93

524.45
(29,700.771

408

(29,374.66)

14.92

(28,93 1.39)

14.92
(29,359.741 (28,916.47)

t8
21

363.32

1.98
31 8.70

1.66
3ó5.30 320.36

{

')/



Educomp Solutions Limited
Consolidated Balance sheet as at March 31,2022

(Rs. ln millions)
Particu lars As at

Notes March 31,2022
As at

March 31, 2021

Current liabilities
FinanciaI tiabitíties
i) Borrowings

ii) Trade payables

Due to micro and smalt enterprises
Due to others

iii) other financiaI liabitities
Provisions

Other current tiabil.ities
Total

Total liabilities

Total Equity and liabilities

Summary of significant accounting policies

The accompanying notes form an integral part of these financiat statements

As per our report of even date.

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No.:007814N I

Rajneesh Ghei

Partner

Membership No.: 08ó329

Ptace: New Dethi

Date: l7 - Ð'( .L0 23
uDrN: 23 ogL3zï ßGxT¿tt &ooo
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For and on behalf of Board of Directors of
Educomp Solutions Limited

Khandelwal

Resolution Professionat

Regn No. IBBA/ I PA-001 / I P-P00033 I 201 6- 17 I 1 0086

Place: New Delhi

Date: lT.Of .LO23

18

19

25,644.81 25,417.01

11.54

1,34ó.58

4,291 .23

0.23

320.87

z0

21

22

11.54

1,389.99

4,330.0ó

0.09

299.51

31,676.00 31,387,46

32,O41.30 31,707.82

2,681.56 2,791.35

2

v
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Educomp Soh¡tÍons Lirnited
Consolidated Statement of profit and loss for the year ended March 31,2022

Particulars
(Rs. ln millions)

Notes Year ended
March 31, 2022

Year ended
March 3,l, 2021

i. Revenue from operations
ll. Other lncome

lll, Total lncome (l + ll)

lV. Expenses

Purchase of stock-in-trade
Changes in inventories of work in progress and stock_in_trade
Employee benefit expense
Finance cost

Depreciation, amortisation and impairment expense
Other expense

Total expenses (lV)

V. Loss before exceptional items, share of net loss of investment accounted for
using equity method and tax (lll - lV)
Vl. Share of profit/(toss) of associates (net of tax)
Vll. Loss before exceptionäl items and tax (V - Vl)
Vlll. Exceptional items
fX. Loss before tax (Vlll - lX)

X. Tax expense
a) Current tax
b) Deferred tax
Xl. Loss for the year (X - Xl)
Xll, Other comprehensive income
i, ltems that witt not be rectassified to profit or loss

Re-measurement of the defined benefit ptan
Revatuation of Land

ii. Share of profit/(toss) of assocìate (net of tax)
Xlll. Total comprehensive loss for the year (Xl + Xll)
Loss attributable to :

Owners of the company
Non-controtting interest

Other comprehensive income attributabte to :

Owners of the company
Non-controtting interest

Total comprehensive loss attributabte to :

Owners of the company
Non-controIting interest

Earnings per equity share (Nominal vatue of Rs. 2 per share)
a) Basic (in Rs.)

b) Dituted (ìn Rs.)

Summary of significant accounting poticies

uDrN: 7\og;3 2_q ß6 ¡rc v* ooo

The accompanying notes form an integrat part of these financia[ statements 'l to 73

As per our report of even date.

For Kumar Vijay Gupta & Co.

Chartered Accountants
lCAl Firm Registration No.:00781

Mahen

Rajneesh Ghei

Partner
Membership No.: 0B6329

Ptace: New Dethi

Date: 17.01 ,LO23

For and on behatf of Board of Directors of
Educomp Solutions Limited

Resolution ProfessionaI

Regn No. I BBA/ I PA-001 / I p- p00033 / 201 6 - j7 / 1 0086

Place: New Delhi

Dare: |¡7.07.202J

?2

24
1 3.81

26.35
9.66

5.07
40.16 't4.73

25

26

27

28

29

30

0.44
21 .24

44.82

4.17
404.85

21.65

40.23

9.40

449.43
475.52 520.71

(43 s.3ó)

(8.49)

(50s.98)

(s.8e)42

3l

32

(443.85) (511.87)

(443.85) (5 r r .87)

(443.8s) (s r 1 .87)

42

(0.1 s)

0.73

(0.40)

0.1 3

ø43.271 (512.1 4)

(443.85 )

0.58

(443.271

(3. ó2)

(3.62)

(5 1 1 .87)

(0.271

(512.14)

48

(4.1 8)

(4.18)

2
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EducomF. 50lutions Limited
ConsoliC¡'.(.d Statement of Changes in equity for the year ended Marc6 31, ZOZ2
(Rs. ln rìllions)

A. ) Equiiy shàre capitãl Amount
As àt AprJl 01. 2020

Changes:n equity share capjtat
244.93

As at Maich 31, 202'1

Chänges ií equitV share caÞitat
244.93

As at lv1ârcil 31. 2022 244.93

Othêi

Balan@ oi et 202'l

Total equity

(29,161.37\

(443.85)

0.58

1443.27)

(443.27\

(29,604.64)

Non contro¡ling
interest

(Refer note 4OB)

14.94

14.94(29,619-571

Total aftributable
to oMêrs of the

comPany

(29.176.301

(443.85)

0.58

(443.27)

(443.271

ø1.584.46\

{443.8s)

(443.85)

(443.8s)

ø2.028.31\

1,198.29

1,194.29

1O,24O.32

10.240.32

411.66

411.66

Employee stock
option

outstanding
account

Retained earningsFC¡,t|TDA

reserye
General

&

reserye
Premium

lncomê

currencyCapital
Reserve translåtion

reserye

33.42

0_58

0.58

0.58

34.00

Equity
Component of

Compound
financi¿l

instruments

524.45

524.45

the

Other cL iìpreheniive income for the year

Loss for ::ìc Veâr

Re.me'i,JÍement of the defined benefit ptan

diffelences on transtation of
loss

0n issue ol shares (including shares issued under emÞlovee stock

Foreign i: ,ir incy monetary item translation differen..e created
during ilì1 -ear

stock

stock compengtion reversed

0ther A(,{ju..tments

Foreign c rrrency monetary item transtation difference amortised
Curing ti1 year

Iransfer to retained eamin(s on account of loss of control
mpact of loss of control
Êmptoyee:tock compenetion cost reverel on forfeiture
Total Additions/(Deletions) durìng the yeâr

Balance ¿s at Må¡ch 31, 2022

€
D':'?

**

j.t'r-



Educomr) Sclutions Limited
Consolidåted Statement of Chànges in equity for the year ended Maîch 31, ZOZZ
(Rs. ln mi::ions)

As per our report of even date.

For Kumar vijay cuptà & Co.

Chartered Accountants

lCAl Firm ¡ìegistration No. :007814N

Råjneesh chei
Partner

¡,lember$ip No. : 086329

Placer Ne!7 Delhi

o"tu, fy.0l,ZO23
'o'*' 23 o863zq ß Ç¡f cqgrao

For and on behatf of Board of Directo6 of
Educomp Solutiqns Limited

oate: f J. 07,LOL3

ResLution Professional

Regn No. lEBA/lPA-001 I lP -P00033 lZO16-17 I 10086

Ptace: New Dethi \ç

Total equity

(29,142.65)

t51 I .87)

(5 t2. t4)

176.12

t17.30

(1A.72\

.29,16 t.37)

Non controlling
interest

(Refer note 4OB)

14.94

14.94

Totâl âttributable
to owners of the

company

(29 , l 57.5a)

(51 1.87)

(512.14)

176.12

3r7.30

(1E.72\

(29.176.30)

Reseryes &

Other Capital
Reserye

Security
premium
reserye

Employee stock
option

outstanding
account

Genêrâl FCMfTDA Retðined earnings Foreign currency
reserye translâtion

rêsêruelncome

(41 ,072.59\

(51 1.87)

(s1 1.87)

(5 I 1.87)

Á1.5A4.46\

u93.42\

176.12

317.30

493.42

't ,19a.29

1 ,198.29

10,240.32

10,240.32

4'l'1.66

41 1 .66

33.69

(0.27)

(0.27\

(0.271

33.42

Equity
Component of

Compound

financial
instruments

524.45

524.45

Pàrticul à.3

as åt 0'f 2020

Loss for the year

- Re-me4sr¡'cment of the defined benefit plan
. txchang.'differences on translation of foreign operations
Totàl ccnrorehensive loss during the year
Employee stock compenstion provìded

Foreign :urrency monetary item translation difference created
durinq th{
Other Adir¡str¡ents

Føeign curiency monetary item transtôtion difference amortised du
Transler tc retained earnings on account of loss of controt
lmpact ô: ioss of control

compensation cost reversal on foleiture
Total Additions/(Deletions) during the year

Bal¿nce rs at March 31, 2021

New Delhi
Delhi



Educomp Solutions Limited
Consolidated Statement of Cash Flows for the year ended March 31 , ZOZ2
(Rs. ln millions)

Particulars Year ended Year ended
March 31, 2021March 31, 2O22

Cash flows from operating activities
Net (Loss) before taxation as per Statement of profit and Loss
Adjusted for :

Share of toss/(profit) of associates
Loss attowance on trade receivable
Provision for lnventory
Provision for doubtful debts/ advances
Liabitities/provisions no [onger required written back
Bad debts and advances written off
Depreciation, amortisation and impairment expense
Unreatised Foreign exchange loss (net)
lnterest income

Finance cost

Provisions for emptoyee benefits
Operating loss before working capital changes
Adjusted for :

(lncrease)/ decrease in trade receivables
(lncrease) in toans

(lncrease) in other financiaI assets
(lncrease) in other assets

lncrease/(decrease) in bank batances other than cash and cash equivatents (restricted
bank deposits)

lncrease in trade &. other payables

lncrease/(decrease) in financial liabitities
lncrease/(decrease) in others tiabitities
lncrease/(decrease) in provÍsions

lncrease/(decrease) in inventory
Cash generated from/(used in) operations
(Payment of Taxes)/ refunds, net
Net cash generated from/(used in) operating activities (A)

Cash flows from investing activities
Purchase of property, ptant & equipment (inctuding capital work in progress)
lnterest received

Net cash generated from investing activities (B)

Particulars

Cash flows from financing activities
Proceeds from current borrowings
lnterest on borrowings
Net cash generated from /(used) in financing activities (C)

Effect of exchange rate changes (D)

Net lncrease/(decrease) in cash and cash equivalents (A+B+C)
Opening cash and cash equivatents
Closíng cash and cash equivalents

(443.8 s)

2.33

4.17

300.74
(76.29)

44.87

0.40

(sr r.87)

2.99

(0.43 )

0.47

9.40

250.5ó

(4.02)

40.23

0.44

8.49

26.35

(1.46)

5.89

123.13

(84.30)

17.82
(0.2e)

17.34
(29.29)

32.98

8.24

(83.2ó)

104.57

(0.08)

(1.14)
(2.16)

(145.761

(0.1 8)
(21.3ó)

(0.36)

1.91

6.21

0.5ó

11.16

(r.7s)

(57.4e)
31.30

(r 1 r.ó5)
1 8.31

(26.1e) (e 3.34)

(2.11',)

26.19
(0.57)

3.1 8

24.08

Year Ended

31st March 2021

2.61

Year Ended
3lst March 2021

(2.11)
81 .31

(e0.73)

177.04
79.20 81.31

\\/



Educomp Solutions Limited
Consolidated Statement of Cash Flows for the year ended March 31, 2022
(Rs. ln miltions)

Particulars Year ended
March 31, 2O22

Year ended
March 31, 2021

Reconciliation of components of cash and cash equivalents

Balances with banks-on current accounts
Balances with banks-on current accounts (Refer note 14.1 )

Cash on hand (Refer note 14.1)

Stamp in hand (Refer note 14.1 )

For Kumar Vijay Gupta & Co,

Chartered Accountants

lCAl Firm Registration No.:007814N

Rajneesh Ghei
Partner

Membership No.: 08ó329

Ptace: New Delhi

Date: l-f .0f.2_O2=3
uDrN: 23 7gbg2q ß GxT ¿ uSooo

As at

March 31,2022

47.75

30.5ó

0.89

As at

March 3f, 2021

80.42

0.89
79.20

Notes:

statement of Cash F[ow has been prepared under the indirect method as set out in the lnd AS 7 "statement of Cash Ftows"

As per our report of even date.

81.31

For and on behatf of Board of Directors of
Educomp Solutions Limited

n
Mahender Kumar Khandelwal
Resolution Professional

Regn No. IBBA/ IPA-00'l / lP-P00033 t 201 6-17 / 1 0086

Ptace: New Dethi

oate: | '7. 01 .2023

New Delhi



Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, 2022

1. Background

(a) Educomp Solutions Limited (the Hotding Company) and ìts subsidiaries, associates and joint
ventures (cotlectively referred to as "the Group" are engaged in providing end-to-end sotutions
in the education technology domain through licensing of digitat content, solutions for bridging
the digitat divide (a government initiative to enhance computer Iiteracy), professional
devetopment and retai[ & consutting initiatives. The Group's business can be categorised into
four strategic business units namely School Learning Solutions (comprising of Smart Ctass &
Edureach (lCT) business), K-12 Schoots (comprising preschoots & high schoots), Higher Learning
Solutions (comprising of vocationat, higher education and professional development) and
Ontine, Supptemental & Gtobat business (comprising of internet based educational services and
coaching) spreading education ecosystem. The Hotding Company was incorporated in
September 7, 1994 under the erstwhite companies Act, 1956. The Hotding Company is
domicited in lndia having its registered office at1211, Padma tower-1, 5, Rajendra ptace, New
Dethi-1 10008.

The Hotding Company is listed on the Bombay Stock Exchange Limited (BSE) and the National
Stock Exchange) NSE in lndia.

The Group management, on the basis of their assessment, has conctuded that the group no
tonger controts 5 of the subsidiaries, incorporated outside india, namety Edumatics corporation
lnc. USA, Savvica lnc., Canada, Educomp lntetliprop Ventures Pte Ltd, Educomp Gtobal Hotding
WLL, Bahrain and Educomp Gtobat FZE and accordingty, has not consotidated financiat
statements of these subsidiaries as at and for the year ended March 31'2019.

(b) ln respect of the Holding Company:

On May 30,2017, the Company's application for Corporate lnsolvency Resotution Process
("ClRP") under the provisions of lnsotvency & Bankruptcy Code, 2016 ("lBC"), has been
approved by the Hon'ble National Company Law Tribunal ("NCLT"), and accordingty CIRP
proceedings have been initiated (for details refer note 2(a)). As per the provisions of the lBC,
under CIRP, the RP is required to manage the operations of the Company as a going concern
and accordingty, a resolution plan needs to be presented to and approved by the Committee of
Creditors ("CoC") by a requisite majority (as per appticabte provisions of the IBC at that time),
and thereafter submission of the duty approved Resotution Ptan to the Hon'bte NCLT for its
approvat.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution ptan which
was approved by the CoC consisting of atl bankers of the Company on February 17, 2018 and
accordingty the same was submitted with Hon'bte NCLT on March 07,2018.

Subsequentty, Ebix fited an apptication under Section 60(5) of IBC seeking withdrawal of its
Resolution Plan. After muttipte hearings, the application seeking withdrawaI of Ebix's
resotution plan was listed before the Principal Bench, the Hon'bte NCLT for the pronouncement
of order on January 02, 2020. Vide Order dated January 02, 2020 passed by the Hon'ble NCLT,
the withdrawal application of Ebix was altowed to the extent of granting leave to Resolution
Appticant to withdraw the Resolution Plan pending approvat u/s 30(6) before the Hon'bte NCLT
with cost of Rs. 1 lakh to be paid by the Resotution Applicant into the corpus of the Corporate
Debtor. Further, the Hon'ble NCLT, vide the same order, atso granted 90 days-time
commencing from November 16, 2019 to the RP and CoC to seek/expedite the possibitity of
achieving resotution of the stressed assets of the Corporate Debtor within such time of 90 days.
Thereafter, the Hon'bte NCLT vide its Order dated January 03, 2020, dismissed the approval
application as infructuous as a consequence of its order dated January 02, 7070 which attowed
the withdrawal of the Resolution Ptan by Ebix.

(*



Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, ZO22

Thereafter, after discussions and detiberation in the CoC meetings, an appeal under Section 61
of lnsolvency and Bankruptcy Code, 201ó against the Order of the Hon'bte NCLT dated January
02,2020 (altowing withdrawal of Resolution Ptan) and Order dated January 03,2020 was fited
with the Hon'bte National Company Law Appettate Tribunal ("NCLAT") by CoC's legal Counset.
Muttipte hearings took place in the Hon'bte NCLAT in the said matter. Further, due to
lockdowns imposed by government authorities in view of the prevaiting situation due to Covid-
19, the Courts remained suspended titt the month of May, 2020. The appeal was heard by the
Hon'bte NCLAT on June 15, 2020 wherein the arguments made by CoC Counsel were heard in
part and thereafter, the matter was adjourned to June 22, 2020 wherein the remaining
submissions were made by the respective parties. On July 29,2020, the appeal fited by COC
was listed before Hon'ble NCLAT for the pronouncement of order. The Hon'bte NCLAT has
altowed the appeal and has set aside the Hon'bte NCLT order dated January 02,2020 vide CA
No. 1816(PBl/2019 in C.P.(lB)No. 101 (PB) 2017.

Thereafter, Ebix chatlenged the NCLAT's final order and judgment dated Juty 29, 2020 before
the Hon'ble Supreme Court of lndia by way of a civil appeat.

The question of [aw invotved in Ebix's appeal is "Whether the withdrawal of Resotution Ptan is
permitted after it has been approved by the CoC". Considering the issues similar to those
involved in Ebix's Appeal have atso been raised in the matters of Gujarat Urja Vikas Nigam Ltd
vs. Amit Gupta and Ors. (Civil Appeat No. 9241 of 70201and Kundan Care Products Limited vs.
Amit Gupta (Civit Appeat No. 35ó0 of 20201, atl the three matters have been kept together for
hearing. The Gujarat Urja Vikas Nigam Ltd. matter was being heard first and arguments in the
said matter (to be fottowed by the other two matters) which were part-heard as on February
03,2021, February 04, 2021 and February 9,2021. Subsequentty, on February 10, 2021, the
Hon'ble Court heard the Gujarat Urja Vikas Nigam Ltd. matter and wherein the order was
pronounced on March 08, 2021 in the Gujarat Urja matter. Later, the Hon'bte Supreme Court
vide order dated September 13,2021, dismissed the civit appeal preferred by Ebix.

The CoC's Appeal bearing No. 587 of 7020 assaiting NCLT's order dated January 3, 2020 (in lA
195 of 2018)was further tisted for pronouncement of the judgment before the Hon'bte National
Company Law Appetlate Tribunal, Bench-lll at New Dethi ("Bench") on November 12, 2021
atlowing the CoC's appeal and setting aside the lmpugned Order. The Hon'ble Bench atso
directed the Adjudicating Authority to restore CA No. 195(PB)/2018 and proceed in accordance
with law.

On November 29,2021, an apptication for the restoration of Ptan Approvat Apptication has been
fited by before the NCLT, Principal Bench at New Dethi. The Restoration Apptication has been
registered as RA 39 of 2021 and after various hearings the matter is listed for next hearing on
Juty 31 ,2023. Further a Miscetlaneous Application has been filed on November 18,2022 before
Horn abte Supreme Court seeking appropriate direction for expeditious disposal of Ptan
Approval Application and the matter is pending for listing.

Moratorium period

The Hon'bte NCLT vide its tetter dated May 30, 2017 has dectared the moratorium period as per
the provision of section 13 (1) (a) of the lnsotvency and Bankruptcy Code, 201ó ("lnsotvency
Code") which is further extended to February 24,2018. As the Resotution Ptan is under
consideration by Hon'bte NCLT therefore the moratorium period continue to be in effect titt
conclusion of the CIRP process.

As per section 14 of the lBC, dectaration of moratorium period prohibits the following
activities:

I ,.t '
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, 2022

(a) the institution of suits or continuation of pending suits or proceedings against the corporate
debtor including execution of any judgment, decree or order in any court of [aw, tribunat,
arbitration paneI or other authority;

(b) transferring, encumbering, atienating or disposing of by the corporate debtor any of its
assets or any tegat right or beneficial interest therein;

(c) any action to forectose, recover or enforce any security interest created by the corporate
debtor in respect of its property inctuding any action under the Securitisation and
Reconstruction of Financial Assets and Enforcement of Security lnterest Act,20021'

(d) the recovery of any property by an owner or lessor where such property is occupied by or in
the possession of the corporate debtor.

24. Basis for preparation

(a) Statement of compliance

These Consotidated lnd AS financiat statements ("financial statements") of the Group have
been prepared in accordance with lndian Accounting Standards (lnd AS) notified under the
Companies (lndian Accounting Standards) Rutes, 2015 notified under Section 133 of Companies
Act, 2013, ("the Act") and other retevant provisions of the Act.

These financial statements for the year ended March 31 , 2022 are the financial statements that
are prepared in accordance with lnd 45.

A corporate insolvency resotution process ("ClRP") has been initiated in case of the Hotding
Company vide an Order of the Principal Bench of the National Company Law Tribunal ("NCLT")
dated May 30, 2017 under the provisions of the lnsolvency Code. (For detaits refer note 1(b)).
Pursuant to the Order, the management of the affairs of the Hotding Company and powers of
board of directors of the Hotding Company are now vested with the Resotution Professional
("RP"), who is appointed by the Committee of Creditors ("CoC"). These consotidated financiat
statements for the year ended March 31,2022 have been prepared by the Hotding Company, RP
and his team. ln view of the [ega[ opinion received by the RP from a legal firm, the
Consolidated Financial Statements have been approved by the RP and presented to the auditors
for their report thereon. Accordingty, these consotidated financial statements of the Group for
the year ended March 31, 2022 have been approved by the RP of the Hotding Company on July
17,2023.

(b) Historical cost convection

The consotidated financial statements have been prepared under the historical cost convention
on the accrual basis of accounting except for certain financiaI assets and financiat tiabitities
that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out betow.

(c) Going Concern

ln respect of ESL, the Hotding company

The Hotding Company, has incurred substantìal losses, its net worth has been completety
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, 2022

eroded, has defautted in repayment of its loans and retated interest, has negative working
capital and has apptied under the IBC for CIRP. Att these conditions has raised substantial doubt
about the Hotding Company's abitity to continue as a going concern.

The management is of the view that the Hotding Company has been able to fund its operational
tiabitities from its internal accrual of funds titt the date of this balance sheet and is also
confident that the Hotding Company is having sufficient fund balance to continue as going
concern ti[[ foreseeable future. Further, the management is atso confident to agree on a
resotution plan/business revival plan for the Hotding Company during this ongoing CIRP process.
Accordingty, the financial statements have been prepared on a going concern basis and do not
inctude any adjustments retating to the recoverability and classification of recorded assets, or
to amounts and ctassification of liabitities that may be necessary if the entity is unable to
continue as a going concern.

(d) Principles of consolidation

Subsidiaries
The Hotding Company determines the basis of control in tine with the requirements of lnd AS

110, Consolidated Financial Statements.

Subsidiaries are a[[ entities (inctuding structured entities) over which the Group has controt.
The Group controls an entity when the Group is exposed to, or has rights to, variabte returns
from its involvement with the entity and has the abitity to affect those returns through its
power to direct the retevant activities of the entity. Subsidiaries are fulty consotidated from
the date on which control is transferred to the Group.

The Group combines the financiat statements of the Holding Company and its subsidiaries on a
tine-by-tine basis by adding the book values of tike items of assets, liabitities, income and
expenses after eliminating intra-group balances/ transactions and unreatized profits in futt.
Unreatized losses are also etiminated unless the transaction provides evidence of an
impairment of the transferred asset. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the poticies adopted by the Group.

Non-controtting interests in the resutts and equity of subsidiaries are shown separatety in the
consotidated statement of profit and toss, consolidated statement of changes in equity and
batance sheet respectively. Even if this resutts in the non-controtting interests having a deficit
batance.

Joint Venture
lnterests in joint ventures are accounted for using the equity method after initiatly beìng
recognize at cost in the consotidated balance sheet.

Associates
Assocìates are atl entities over which the Group has significant influence but not control or
joint controt. This is genera[[y the case where the group holds between 70% and 50% of the
voting rights. lnvestments in associates are accounted for using the equity method of
accounting, mentioned betow, after initiatty being recognized at cost.

Equìty method
Under the equity method of accounting, the ìnvestments are initiatty recognized at cost and
adjusted thereafter to recognize the Company's share of the post-acquisition profits or losses
of the investee in profit and [oss, and the Company's share of other comprehensive income of
the investee in other comprehensive income. Dividends received or receivable from associates
are recognized as a reduction in the carrying amount of the ìnvestment.
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When the Company's share of loss in an equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured long-term receivabtes, the Company does
not recognize further losses, untess it has incurred obtigations or made payments on behatf of
the other sharehotder(s).

Unrealized gains on transactions between the Company and its associates and joint ventures
are etiminated to the extent of the Company's interest in these entities. Unreatized losses are
also estimated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting poticies of equity accounted investees have been changed where
necessary to ensure consistency with the policies adopted by the Company.

The carrying amounts of investments in associates are reduced to recognized impairment, if
any, when there is objective evidence of impairment.

The Consolidated financial statements have been prepared using uniform accounting policies
for [ike transactions and other events in simitar circumstances and are presented to the extent
possible, in the same manner as the Companies separate financiaI statements.

Loss of control

The Group treats transactions with non-controtting interests that do not result in a toss of
control as transaction with equity owners of the Group. A change in the ownership interest
resutts in an adjustment between the carrying amounts of the controlting and non-controtting
interests to reftect their retative interests in the subsidiary. Any difference between the
amount of the adjustment to non-controtting interests and any consideration paid or received
is recognized within equity.

When the Group ceases to consotidate or equity account for an investment because of a loss of
controt, joint control or significant influence, any retained interest in the entity is re-
measured to its fair value with the change in carrying amount recognized in profit or [oss. This
fair value becomes the initial carrying amount for the purposes of subsequentty accounting for
the retained interest as an associate, joint venture or financial asset. ln addition, any
amounts previousty recognized in other comprehensive income in respect of that entity are
accounted for as if the Group had directty disposed of the retated assets or tiabilities. This
may mean that amounts previousty recognized in other comprehensive income are reclassified
to profit or [oss.

lf the ownership interest in a joint venture or an associate is reduced but joint control or
significant influence is retained, onty a proportionate share of the amounts previousty
recognized in other comprehensive income are rectassified to profit or toss where appropriate.

(e) Functional currency:

The consolidated financiaI statements are presented in lndian Rupees (lNR), which is also the
functional currency of the Hotding Company as Functional currency is the currency of the
primary economic envìronment in which the entity operates.

(f) Rounding off

Att the amounts have been rounded off to nearest millions or decimal thereof, untess otherwise
indicated. The sign'0.00'in these consotidated financiaI statements indicates that the
amounts involved are betow INR ten thousand and the sign '-'indicates that amounts are nit.
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(g) Current/Non-current classification of assets/liabilities

AtI assets and tiabitities have been classified as current or non-current as per the criteria set
out in the Schedute lll to The Companies Act, 2013. The Group has ascertained its operating
cycte as 12 months for the purpose of current/non-current ctassification of assets and
tiabitities. However, operating cycte for the business activities of the Group covers the duration
of the specific project/contract/product line/service and extends up to the realisation of
receivables within the agreed credit period normalty appticable to the respective [ines of
business.

28. Summary of significant accounting policies

a) Segment reporting

ldentification of segments:

Operating segments are reported in a manner consistent with the internat reporting provided to
the chief operating decision maker. The Group's operating businesses are organized and
managed separately in according to the nature of products and services provided, with each
segment representing a strategic business unit that offers different products and serves
different markets. The analysis of geographical segments is based on the areas in which major
operating divisions of the Group operate.

The board of directors of the Hotding Company through Resotution Professional assesses the
financial performance and position of the Group, and makes strategic decisions. They together
have been identified as being the chief operating decision maker.

lntersegment transfers:

The Group generally accounts for inter-segment sates and transfers at cost.

Allocation of common cost

Common altocable costs are attocated to each segment according to the retative contribution of
each segment to the total common costs.

Unallocated items

Unatlocated items include general corporate income and expense items which are not altocated
to any business segment and inctude interest expense and income tax.

Segment accounting policy

The Group prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the group as a whote.

b) Property, Plant and Equipment

Freehotd land is carried at historicat cost. Other property, ptant and equipment are stated at
cost of acquisition net of recoverabte taxes (wherever appticable), less accumulated
depreciation and impairment losses, if any. Cost comprises the purchase price and any cost
attributable to bringing the assets to its working condition for its intended use.

Where cost of a part of the asset is significant to the totaI cost of the asset and the useful life
of the part is different from the remaining asset, then useful tife of that part is determined
separately and accounted as separate component.

r.rf,,,4,i
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Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probabte that future economic benefits associated with the item
witt flow to the Group and the cost of the item can be measured retiabty. The carrying amount
of any component accounted for as a separate asset is derecognised when replaced. Att other
repairs and maintenance are charged to the statement of profit and loss during the reporting
period in which they are incurred.

Losses arising from the retirement of, and gain or losses arising from disposat of tangibte asset
are determined as the difference between the net disposal proceeds and the carrying amount
of asset and recognised as income or expense in the Consolidated Statement of Profit and Loss.

c) lntangible assets

An intangibte asset is recognized, where it is probabte that the future economic benefits
attributabte to the asset witl flow to the enterprise and where its cost can be retiabty
measured.

Cost of an internatly generated asset comprises of alt expenditure that can be directty
attributed, or allocated on a reasonable and consistent basis, to create, produce and make the
asset ready for its intended use.
Losses arising from the retirement of, and gain or losses arising from disposat of an intangibte
asset are determined as the difference between the net disposal proceeds and the carrying
amount of asset and recognised as income or expense in the Consotidated Statement of Profit
and Loss.

lntangibte assets are stated at cost of acquisition less accumutated amortization and
impairment loss.

d) Capital work-in-progress

Capitat work-in-progress represents expenditure incurred in respect of capitat projects are
carried at cost. Cost includes retated acquisition expenses, devetopment costs, borrowing costs
(wherever appticabte) and other direct expenditure.

e) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation on a[[ property, ptant and equipment is charged to the statement of profit and
loss on a straight line basis, except certain items of PPE which are depreciated using
diminishing basis. The depreciation is charged uplo 95% of the total cost of the asset over the
usefut tife of assets as estimated by the management.

Pursuant to the notifìcation of Schedule ll of the Companies Act, 2013, by the Ministry of
Corporate Affaìrs, effective 1 April 2014, the management has reassessed and revised
wherever necessary the useful lives of the assets, so as to atign them with the ones prescribed
under schedute ll of the Companies Act, 2013. Management reviews the method and
estimations of residual values at each financial year end.

The useful lives estimated by the management are as fotlows:

Particu lars Useful life
(years)

60
15

5- 10

Building.
Buitding on Leasehold Land (ln case of ELPL)

€
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Furniture and fixtures
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Office equipment
Vehicte
Computer equipment
Computer software

.The Management has assessed the estimate of usefut tife of the Etectricat and ExternaI work
as 24 years and 1 5 years respectivety.

Depreciation on addition to fixed assets is provided on pro-rata basis from the date the assets
are ready to use. Depreciation on sate / deduction of fixed assets is provided for upto the date
of sate, deduction, discernment as the case may be.

Cost of leasehold improvements is charged to income on a straight line basis over the period of
lease and the useful life of leasehold improvements, whichever is shorter.

Amortization on the intangibte assets is provided on pro-rata basis on the straight-tine method
based on management's estimate of useful [ife, i.e. 3 years for software and 4 years for
knowledge-based content. Licensed intangibte assets are amortised over the period of license
or expected useful life, whichever is shorter.
Depreciation and amortization methods, useful (ives and residual vatues are reviewed at the
end of each reporting period and adjusted if appropriate.

f) Revenue recognition

Effective Aprit 1,2018, the Company has applied lnd AS 115 which estabtishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The
Standard requires apportioning revenue earned from contracts to individuat promises, or
performance obtigations, on a retative stand-atone selling price basis, using a five step modet.
lnd AS 115 reptaces lnd AS 18 Revenue and lnd AS 11 Construction Contract. The Company has
adopted lnd AS 115 using the cumutative effect method. The effect of initiatty apptying this
standard is recognized at the date of initiat apptication (i.e. Aprit 1, 2018) and the comparative
information in the statement of profit and loss is not restated - i.e. the comparative
information continues to be reported under lnd AS 18.

Refer note 2B(f) - Significant accounting poticies - Revenue recognition in the Annual report of
the Company for the year ended March 31, 2018, for the revenue recognition poticy as per lnd
AS 18.

Revenue is recognised to the extent that it is probabte that the economic benefit wilt ftow to
the group and revenue can be retiabty measured.

The Group derives its revenue from sale, supply and instaltation of educational products &
rendering of educational services and leasing out infrastructure facilities.

Revenue from sate of educational products inctuding technology equipments are recognised as
and when significant risk and rewards of the ownership of goods gets transferred to the buyer.
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Revenue is measured at the fair vatue of the consideration received or receivabte. Amounts
disclosed as revenue are net of returns, trade atlowances, rebates, taxes and amounts
coltected on behalf of third parties, if any.

Revenue under Build, Own, Operate and Transfer ("BOOT modet") contracts is recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These
contracts are considered and evaluated as per Appendix "C" to IND AS 17. Atso, refer note 28.I
of the significant accounting poticies.

Revenue from educational support services are recognised in the accounting period in which
services are rendered.

lnterest income

lnterest income from debt instruments is recognised using the effective interest rate method.
The effective interest rate is the rate that exactty discounts estimated future cash receipts
through the expected tife of the financial asset to the gross carrying amount of a financial
asset. When catcutating the effective interest rate, the Group estimates the expected cash
ftows by considering atl the contractual terms of the financial instrument (for exampte,
prepayment, extension, catl and simitar options) but does not consider the expected credit
tosses.

g) lnvestment and other financial assets

g. I .Classification

The Group ctassifies its financiat assets in the fottowing measurement categories:

those to be measured at fair value (either through other comprehensive income, or
through profit or loss),
those measured at amortized cost; and
lnvestment in equity of subsidiaries, joint ventures and associates are accounted and
carried at cost less impairment in accordance with lnd AS 27 .

The classification depends on the entity's business modet for managing the financial assets and
the contractual terms of the cash ftows.

For assets measured at fair vatue, gains and losses wit[ either be recorded in profit or loss or
other comprehensive income. For investments in debt instruments, this witt depend on the
business modet in which the investment is hetd. For investments in equity instruments, this wi[[
depend on whether the Group has made an irrevocabte etection at the time of initiat
recognition to account for the equity investment at fair value through other comprehensive
income.

The Group reclassifies debt investments when and onty when its business model for managing
those assets changes.

g. 2. lnitial Measurement

At initiat recognition, the Group measures a financiaI asset at its fair value plus, in the case of
a financiat asset not at fair vatue through profit or [oss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financiaI assets
carried at fair value through profit or loss are expensed in the consolidated statement of profit
and loss.
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g. 3. Subsequent Measurement:

g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Group's business model for
managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Group ctassifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where
those cash flows represent sotety payments of principal and interest are measured at amortised
cost using the effective interest rate method. A gain or loss on a debt investment that is
subsequently measured at amortised cost and is not part of a hedging retationship is recognised
in the consolidated statement of profit and toss when the asset is derecognised or impaired.
lnterest income from these financiaI assets is included in finance income using the effective
interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are hetd for coltection of contractual cash ftows and for setling the financial assets,
where the assets' cash flows represent solely payments of principat and interest, are measured
at fair vatue through other comprehensive income (FVOCI). Movements in the carrying amount
are taken through OCl, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognised in the consotidated
statement of profit and [oss. When the financiat asset is derecognised, the cumulative gain or
loss previousty recognised in OCI is rectassified from equity to the consotidated statement of
profit and loss and recognised in other gains/ (tosses). lnterest income from these financial
assets is inctuded in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair vatue
through consolidated statement of profit and [oss. A gain or loss on a debt investment that is
subsequentty measured at fair vatue through profit or loss and is not part of a hedging
retationship is recognised in the consolidated statement of profit and loss and presented net in
the consotidated statement of profit and loss within other gains/(tosses) in the period in which
it arises. lnterest income from these financial assets is inctuded in other income.

g.3.2 Equity instruments

Att equity investments in scope of lnd AS 109 are measured at fair value. For equity
instruments, the Group may make an ìrrevocable etection to present in other comprehensive
income subsequent changes in the fair value. The Group makes such election on an instrument
by-instrument basis. The ctassification is made on initial recognition and is irrevocabte.

lf the Group decides to classify an equity instrument as at FVOCI, then att fair vatue changes on
the instrument, excluding dividends, are recognised in the OCl. There ìs no recycling of the
amounts from OCI to the Consolidated Statement of Profit and Loss, even on sate of
investment. However, the Group may transfer the cumutative gain or loss within equity. Equity
instruments inctuded within the FVPL category are measured at fair vatue with atl changes
recognised in the Consotidated Statement of Profit and Loss.
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lnvestments in joint ventures/associates

lnvestments are carried at cost less accumulated impairment losses, if any Where an indication
of impairment exists, the carrying amount of the investment is assessed and written down
immediatety to its recoverable amount. On disposal of investments, the difference between net
disposa[ proceeds and the carrying amounts are recognized in the Consotidated Statement of
Profit and Loss.

g.4. lmpairment of financial assets

The Group assesses on a forward looking basis the expected credit losses associated with its
assets carries at amortised cost and FVOCI debt instruments. The impairment methodotogy
apptied depends on whether there has been a significant increase in credit risk. Note 34 detaits
how the Group determines whether there has been a significant increase in credit risk.

For trade receivabtes onty, the Group applies the simptified approach permitted by lnd AS 109
FinanciaI lnstruments, which requires expected tifetime losses to be recognised from initiat
recognition of the receivabtes. The Group has used a practical expedient as permitted under
lnd AS 109. This expected credit loss attowance is computed based on a provision matrix which
takes into account historicaI credit [oss experience and adjusted for forward-looking
information.

g.5. Derecognition of financial asset

A financial asset is derecognised onty when the Group has transferred the rights to receive cash
ftows from the financial asset or retains the contractual rights to receive the cash ftows of the
financial asset, but assumes a contractual obtigation to pay the cash ftows to one or more
recipients.

Where the entity has transferred an asset, the Group evatuates whether it has transferred
substantiatly atl risks and rewards of ownership of the financial asset. ln such cases, the
financial asset is derecognised.

Where the entity has neither transferred a financial asset nor retains substantiatty att risks and
rewards of ownership of the financiat asset, the financial asset is derecognised if the Group has
not retained control of the financial asset. Where the Group retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing invotvement in the
financiaI asset.

h) Financial Liabitities

Borrowings

Borrowings are initiatty recognised at fair vatue, net of transaction costs incurred. Borrowings
are subsequentty measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in the consolidated statement of
profit and loss over the period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction costs of the loan.

The fair vatue of the tiabitity portion of optionally convertibte bonds is determined using a
market interest rate for equivalent non-convertible bonds. This amount is recorded as a
tiabitity on an amortised cost basis untit extinguished on conversion or redemption of the
bonds. The remainder of the proceeds is attributable to the equity portion of the compound
instrument. This is recognised and included in sharehotders' equity, net of income tax effects,
and not subsequentty remeasured.
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Borrowings, where there is a change in the terms of the agreements whether monetary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the originat
financial tiabitity and the recognition of a new tiabitity. The difference between the cariying
amount of a financiat tiabitity (or part of a financiat tiabitity) extinguished or transferred tó
another party and the consideration paid, inctuding any non-cash assets transferred or
tiabitities assumed, shatt be recognised in the consolidated statement of profit and loss.

Borrowings are classified as current tiabitities untess the Group has an unconditionat right to
defer settlement of the tiabitity for at least 12 months after the reporting period. Where there
is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the tiabitity becomes payabte on demand on the reporting
date, the entity does not classify the tiabitity as current, if the tender agreed, after thã
reporting period and before the approval of the financial statements for issue, not to demand
payment as a consequence of the breach.

Trade and other payables

These amounts represent tiabitities for goods and services provided to the Group prior to the
end of financial year which are unpaid. The amounts are unsecured and are usuatly paid within
the operating cycte of the business. Trade and other payabtes are presenteá as current
tiabitities untess payment is not due within 12 months after the reporting period. They are
recognised initiatty at their fair vatue and subsequently measured at amortised cost using the
effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor faits to
make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised initiatty as a tiabitity at fair vatue, adjusted for transaction
costs that are directly attributabte to the issuance of the guarantee. Subsequently, the tiabitity
is measured at the higher of the amount of impairment loss altowance determined as per
impairment requirements of lnd-AS 109 and the amount recognised less cumutative
amortisation.

Derecognition

A financial tiabitity is derecognized when the obtigation under the tiabitity is discharged or
cancetled or expires. When an existing financiat tiabitity is reptaced by another from thã same
lender on substantiatty different terms, or the terms of an existing tiabitity are substantia[[y
modified, such an exchange or modification is treated as the derecognition of the originai
tiabitity and the recognition of a new tiabitity. The difference in the respective carrying
amounts is recognized in the consolidated statement of profit or loss.

i) lnventories

lnventories are vatued at cost or net realisabte vatue, whichever is lower. Cost of inventories
comprises a[[ cost of purchases inclusive of duties (except the refundabte component) and
other incidentaI expenses incurred in bringing such inventories to their present iocation and
condition. ln determining the cost, moving weighted average cost method is used. Net
realisabte value is the estimated setting price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sate. The
comparison of cost and net realizable value is made on item by item basis.
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j) Trade receivables

Trade receivables are recognised initiatty at fair vatue and subsequentty measured at amortised
cost using the effective interest method, less provision for impairment.

k) lncome taxes

lncome tax expense for the year comprises of current tax and deferred tax. lncome tax is
recognized in the Consolidated Statement of Profit and Loss except to the extent that it relates
to items recognized in 'Other comprehensive income' or directty in equity, in which case the
tax is recognized in 'Other comprehensive income' or directly in equity, respectively.

The income tax expense or credit for the period is the tax payabte on the current period's
taxable income based on the applicabte income tax rate adjusted by changes in deferred tax
assets and tiabitities arising on the temporary differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates appticabte for the respective years on the basis
of tax law enacted or substantially enacted at the end of the reporting period. Current income
tax assets and/or tiabitities comprise those obtigations to, or ctaims from, fiscal authorities
retating to the current or prior reporting periods, that are unpaid/un-recovered at the
reporting date. Current tax is payabte on taxabte profit, which differs from the profit or loss in
the financial statements. Current tax is charged to consotidated statement of profit and loss.
Provision for current tax is made after taking in to consideration benefits admissibte under
lncome Tax Act, 1961 .

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and tiabitities and their tax
bases using the tax laws that have been enacted or substantivety enacted by the reporting
date. However, deferred tax is not provided on the initiat recognition of an asset or tiabitity
untess the retated transaction is a business combination or affects tax or accounting profit. Tax
losses avaitabte to be carried forward and other income tax credits avaitabte to the entity are
assessed for recognition as deferred tax assets.

Deferred tax tiabitities are atways provided for in futt. Deferred tax assets are recognised to the
extent that it is probable that they witt be abte to be utitized against future taxabte income.
Deferred tax arising during the hotiday period is not recognised to the extent that the
management expects its reversal during hotiday period.

Deferred tax assets are recognised to the extent that it is probabte that the undertying tax loss
or deductibte temporary difference will be utitised against future taxabte income. This is
assessed based on the Group's forecast of future operating income at each reporting date.

Deferred tax assets and tiabitities are offset only when the entity has a right and intention to
set off current tax assets and tiabitities from the same taxation authority.

Minimum Alternative Tax (MAT)

Minimum alternate tax credit entittement paid in accordance with tax [aws, which gives rise to
future economic benefit in form of adjustment to future tax tiabìlity, is considered as an asset
to the extent management estimates its recovery in future years.
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l) Leases

Operating lease

Leases, where the lessor effectivety retains substantiatly all the risks and benefits of ownership
of the leased item, are classified as operating leases.

Where the Group is lessee:

Lease rentats in respect of operating lease arrangements including assets taken on operating
lease are recognized as an expense in the Consotidated Statement of Profit and Loss on straight
line basis over the lease term.

Where the Group is lessor:

Lease income on an operating lease arrangement is recognized in the Consotidated Statement
of Profit and Loss on straight line basis over the lease term.

Finance lease

Where the Group is lessee

Finance leases, which effectivety transfer to the Group substantialty att the risks and benefits
incidental to ownership of the teased item, are capitalized at the inception of the lease term
at the lower of the fair value of the leased property and present vatue of minimum lease
payments Lease payments are apportioned between the finance charges and reduction of the
lease tiability so as to achieve a constant rate of interest on the remaining batance of the
tiabitity. Finance charges are recognised as finance costs in the Consolidated Statement of
Profit and Loss. Lease management fees, legat charges and other initiat direct costs of lease
are capitalised.

A leased asset is depreciated on a straight-tine basis over the useful tife of the asset as
determined by the management or the useful life envisaged in Schedule ll to the Act,
whichever is lower. However, if there is no reasonabte certainty that the Group witt obtain the
ownership by the end of the lease term, the capitatized asset is depreciated on a straight-tine
basis over the shorter of the estimated useful tife of the asset, the lease term and the useful
life envisaged in Schedute ll to the Act.

Leases, where the lessor effectivety retains substantialty alI the risks and benefits of ownership
of the leased item, are ctassified as operating leases. Operating lease payments are recognised
as an expense in the Consolidated Statement of Profit and Loss on a straight-line basis over the
lease term.

Where the Group is the lessor:

Leases in which the Group transfers substantialty atl the risks and benefits of ownership of the
asset are ctassified as finance leases. Assets given under finance lease are recognised as a
receivabte at an amount equal to the net investment in the lease. After initiat recognition, the
Group apportions lease rentals between the principal repayment and interest income so as to
achieve a constant periodic rate of return on the net investment outstanding in respect of the
finance lease. The interest income is recognised in the Consotidated Statement of Profit and
Loss. lnitiaI direct costs such as legaI costs, brokerage costs, etc. are recognised immediatety
in the Consolidated Statement of Profit and Loss.
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m) Foreign exchange transactions

lnitial recognition

Foreign currency transactions are recorded in the reporting currency, by apptying to the
foreign currency amount the exchange rate between the reporting cuirenéy and 

-thã 
foreign

currency at the date of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevaiting at the
reporting date. Non-monetary item, which are measured in tãrms of historicat cost
denomination in a foreign currency, are reported using the exchange rate at the date of
transaction. Except for non-monetary items measured at fair vatue whìch are translated using
the exchange rates at the date when fair vatue was determined.

Monetary assets and tiabitities outstanding as at Balance Sheet date are restated at the rate of
exchange ruting at the reporting date.

Exchange difference

Exchange differences arising on the setttement of monetary items or on restatement of the
Group's monetary items at rates different from those at which they were initiatty recorded
during the year or reported in previous Financial Statements (other thãn those retating to fixed
assets and other long term monetary assets) are recognised as income or as expenses in the
year in which they arise.

n) lmpairment of non-financial assets

Assessment for impairment is done at each Batance Sheet date as to whether there is any
indication that a non-financial asset may be impaired. lndefinite-tife intangibtes are subject tá
a review for impairment annuatly or more frequentty if events or circumstances indicateihat it
is necessary.

For the purpose ,of assessing impairment, the smatlest identifiabte group of assets that
generates cash inftows from continuing use that are largely independent of the cash inftows
from other assets or group of assets is considered as a caih generating unit. Goodwitt acquired
in a business combination is, from the acquisition date, attoèated to ãach of the Group's cash-
generating units that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or tiabitities of the acquiree areãssigned to those units.

lf any indication of impairment exists, an estimate of the recoverabte amount of the individuat
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds
their recoverable amount are written down to the recoverable amount by 

-recognizing 
the

impairment loss as an expense in the Consotidated Statement of profit and Loss. The
impairment loss is attocated first to reduce the carrying amount of any goodwilt (if any)
altocated to the cash generating unit and then to the otñer assets of the ,nít fro rata based on
the carrying amount of each asset in the unit. Recoverabte amount is higher of an asset,s or
cash generating unit's fair value less cost of disposat and its vatue in use. Vatue in use is the
present vatue of estimated future cash ftows expected to arise from the continuing use of an
asset or cash generating unit and from its disposat at the end of its usefu[ [ife. Assessment is
also done at each Batance Sheet date as to whether there is any indication that an impairment
loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if there has been a change iñ the estimates used to
determine the recoverable amount. An impairment [oss is reversed ónly to the extent that the

v



Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, ZOZ¡

assets carrying amount does not exceed the carrying amount that would have been determined,net of depreciation and amortizatio.n, if no impairment loss had been recognized. Animpairment loss recognized for goodwitt is not reverrä¿ in subsequent periods.

o) Offsetting financial instruments

FinanciaI assets and [iabitities are offset and the net amount is reported in the balance sheetwhere there is a tegatty enforceabte right to offset the recognised amounts and there is anintention to settte on a net basis or reatiie the asset and settle the liabitity simultaneousty. Thetegatty enforceable right must not be contingent on future events and must be enforceabte inthe normal course of business and in the event of default, insolvency or bankruptcy of theGroup or the counterparty.

p) Share-based payment

The Group operates equity-settted share-based remuneration ptans for its employees, wherepersons are rewarded using share-based payments, the fair vatues of services iendered byemptoyees and others are determined indirectty by reference to the fair value of the equityinstruments granted. This fair value is appraised usiñg the Btack Schotes modet.

ln the case of emptoyees and others providing similar services, the fair vatue is measured at thegrant date. ln the case of franchisees, consultants and investors the fair vatue is determined asservices are received, using average fair vatues during each year. The fair vatue excludes theimpact of non-market vesting conditions.

lf vesting periods or other vesting conditions appty, the expense is attocated over the vestingperiod, based on the best availabte estimate or inã number of share options expected to vest.Non-market vesting conditions are inctuded in assumptions about the number of options thatare expected to become exercisabte.

upon exercise of share options, the proceeds received up to the nominal value of the sharesissued are al[ocated to share capital with any excess being recorded as additional paid-in
capital.

q) Borrowing Cost

Borrowing cost includes interest and amortization of ancittary costs incurred in connection withthe arrangement of borrowings. Borrowing costs directty attributabte to the acquisition,construction or production of a quatifying asset that necessarily takes a substantial period oitime to get ready for its intended use or sate are capitatizéd as part of the cost of therespective asset. At[ other borrowing costs are expensed in the period th"y o..rr.
r) Contingent liabilities, contingent assets and provisions

Contingent liabilities

A contingent tiabitity is a possibte obtigation that arises from past events whose existence witlbe confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of-the Group or a present obtigation that is not recognized because it is notprobable that an outflow of resources wilt be required to settle the obtigation. A contingenttiabitity atso arises .in extremety rare cases where ihere is a tiabitity that cånnot be recognized
because it cannot be measured retiabty. The Group does not recognize a contingent tiabititybut discloses its existence in the consolidated rinanliat statements.
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, zOZz

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition
criteria of an asset are considered contingent assets.

Provisions
A provision is recognized when the Group has a present obtigation or constructive obligation as
a resutt of past event, it is probabte that an outflow of resources embodying economic benefits
witt be required to settte the obtigation and a reliabte estimate can be maãe of the amount of
the obtigation.

At[ repairs and maintenance cost of hardware sotd under the contracts during the remaining
contract period is borne by the Group on the basis of experience of actual ðost incurred iñ
servicing such hardware during the previous financial year. Provision are not recognised for
future operating losses.

Provisions are discounted to their present vatue and are determined based on the best estimate
required to settle the obtigation at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates.

Where the Group expects some or atl of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but onty when the reimbursement is virtua[y certain and the
amount of recovery can be measured retiabty. The expense relating to any provision ispresented in the Consotidated Statement of Profit and Loss net of any reìñrbursement.

s) Equity and Reserves

Share capital represents the nominal vatue of shares that have been issued.

Proceeds received in addition to the nominal vatue of the shares issued during the year have
been included in "additionat paid-in capitat',.

t) Earnings per share

Basic earnings per share is calcutated by dividing the net profit or toss for the year attributabte
to equity shareholders after tax by the weighted average number of equity shãres outstanding
during the year. The weighted average number of equity shares outstanCin! during the period]
are adjusted for events of bonus issued to existing shareñotders.

For the purpose of calcutating dituted earnings per share, the net profit or loss attributabte to
equity sharehot.ders and the weighted average number of shares outstanding are adjusted for
the effects of att ditutive potential equity shares, if any.

u) Cash and cash equivalents

For the purpose of presentation in the statement of cash ftows, cash and cash equivatents
includes cash on hand, deposits hetd at catt with financial institutions, other short-term, highty
liquid investments with original maturities of three months or less that are readity convertîbtá
to known amounts of cash and which are subject to an insignificant risk of changes in vatue,
and bank overdrafts. Bank overdrafts are shown within borrówings in current tiabitities in the
balance sheet.
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, ZOZT

v) Employee benefits

Short term employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accumutated
absences are accrued in the year in which the associated services are rendered by emptoyees
of the Group and are measured at the amounts expected to be paid when the liabitities are
settled.
The tiabitities are presented as current emptoyee benefit obtigations in the balance sheet.

Other long term employee benefits

The tiabitities for accumulated absences are not expected to be settled whotty within 12
months after the end of the period in which the employees render the related service. They
are therefore measured as the present vatue of expected future payments to be made in
respect of services provided by emptoyees up to the end of the reporting period using the
projected unit credit method. The benefits are discounted using the market yields of lndian
Government at the end of the reporting period that have terms approximating to the terms of
the retated obligation. Remeasurements as a result of experience adjustments and changes in
actuariaI assumptions are recognised in the consolidated statement of profit and loss.

Post-employment obligations

The Group operates the fottowing post-employment schemes

(a) defined benefit plans such as gratuity, pension, post-emptoyment medical plans; and

(b) defined contribution ptans such as provident fund.

Pension and gratuity obligations

The tiabitity or asset recognised in the consotidated batance sheet in respect of defined benefit
pension and gratuity plans is the present vatue of the defined benefit obtigation at the end of
the reporting period less the fair vatue of ptan assets. The defined benefit obligation is
calculated annuatty by actuaries using the projected unit credit method.

The present value of the defined benefit obtigation denominated in INR is determined by
discounting the estimated future cash outftows by reference to market yietds at the end of the
reporting period on government bonds that have terms approximating to the terms of the
retated obtigation.

The net interest cost is calcutated by apptying the discount rate to the net batance of the
defined benefit obtigation and the fair vatue of ptan assets. This cost is inctuded in employee
benefit expense in the consolidated statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directty in other comprehensive
income. They are included in retained earnings in the consotidated statement of changes in
equìty and in the consolidated batance sheet.

Changes in the present vatue of the defined benefit obligation resutting from plan amendments
or curtaitments are recognised immediately in the consolidated statement of profit and loss as
past service cost.

Defined contribution plan

v



Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, 2OZZ

A defined contribution plan is a ptan under which the Group pays fixed contributions into an
independent fund administered by the government. The entity has no tegal or constructive
obtigations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Emptoyee State lnsurance are
deposited with the appropriate authorities and charged to the Consotidated Statement of Profit
and Loss on accrual basis. The Group has no further obtigations under these plans beyond its
monthty contributions.

w) Exceptional items

Items of income or expense from ordinary activities which are of such size, nature or
incidence that, their disclosure is retevant to exptain the performance of the enterprises for
the period, are disctosed separatety in the Consotidated Statement of Profit and Loss.

x) Measurement of fair values

A number of the accounting poticies and disctosures require measurement of fair vatues, for
both financial and non-financial assets and tiabitities. Fair vatues are categorized into different
levets in a fair value hierarchy based on the inputs used in the vatuation techniques as fotlows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or [iabitities.
Level 2: inputs other than quoted prices inctuded in Level 1 that are observable for the asset or
liabitity, either directly (i.e. as prices) or indirectty (i.e. derived from prices).
Level 3: inputs for the asset or tiabitity that are not based on observabte market data
(unobservabte inputs).

The Group has an estabtished control framework with respect to the measurement of fair
values. This inctudes a finance team that has overall responsibility for overseeing atl significant
fair vatue measurements, inctuding Level 3 fair values.

The finance team regularly reviews significant unobservabte inputs and valuation adjustments.
lf third party information is used to measure fair vatues, then the finance team assesses the
evidence obtained from the third parties to support the conctusion that these vatuations meet
the requirements of lnd AS, inctuding the [eve[ in the fair vatue hierarchy in which the
vatuations should be ctassified.

When measuring the fair vatue of an asset or a tiabitity, the Group uses observabte market data
as far as possible. lf the inputs used to measure the fair vatue of an asset or a liabitity falt into
different tevets of the fair vatue hierarchy, then the fair vatue measurement is categorised in
its entirety in the same [eve[ of the fair vatue hierarchy as the lowest [eve[ input that is
significant to the entire measurement.

The Group recognises transfers between tevets of the fair vatue hierarchy at the end of the
reporting period during which the change has occurred. Further information about the
assumptions made in measurìng fair vatues used in preparing these consotidated financiat
statements is inctuded in the respective notes.

y) Critical estimates and judgments

The preparation of financia[ statements requires the use of accounting estimates which, by
definition, wi[[ seldom equal the actual results. Management also needs to exercise judgement
in apptying the Company's accounting policies.

Thìs note provides an overview of the areas that involved a higher degree of judgement or
comptexity, and of items which are more tikely to be materiatty adjusted due to estimates and
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assumptions turning out to be different than those origina[[y assessed. Detaited information
about each of these estimates and judgements is included in relevant notes together with
information about the basis of catcutation for each affected [ine item in the financiaI
statements.

Critical estimates and judgments

The areas involving criticaI estimates or judgments are:

t Estimated useful life of property, ptant and equipment and intangibte asset

The estimated usefut life of property, plant and equipment is based on a number of factors
inctuding the effects of obsotescence, demand, competition and other economic factors
(such as the stabitity of the industry and known technotogical advances) and the level of
maintenance expenditures required to obtain the expected future cash ftows from the
asset.

The Group reviews, at the end of each reporting date, the useful tife of property, ptant and
equipment and intangibte asset and changes, if any, are adjusted prospectivety, if
appropriate

r Recoverable amount of property, plant and equipment

The recoverabte amount of ptant and equipment is based on estimates and assumptions
regarding in particutar the expected market outtook and future cash ftows. Any changes in
these assumptions may have a material impact on the measurement of the recoverable
amount and could resutt in impairment.

r Estimation of defined benefit obtigation

Emptoyee benefit obtigations are measured on the basis of actuariat assumptions which
include mortatity and withdrawat rates as welI as assumptions concerning future
devetopments in discount rates, the rate of salary increases and the inftation rate. The
Group considers that the assumptions used to measure its obligations are appropriate and
documented. However, any changes in these assumptions may have a materiat impact on
the resutting catcutations.

r Recognition of deferred tax assets for carried forward tax tosses and current tax expenses

The Group review carrying amount of deferred tax assets and Liabitities at the end of each
reporting period. The poticy for the same has been explained under Note No 2(k).

r Provision for warranty

Provision for warranty-related costs are recognised when the product is sotd or services
provided to the customers. lnitial recognition is based on historical experience. The initiat
estimate of warranty-retated costs is revised annualty.

I Going concern

When preparing consolidated financial statements, management make an assessment of an
entity's abitity to continue as a going concern. FinanciaI statements prepared on a going
concern basis untess management either intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When management is aware, in making its
assessment, of material uncertainties related to events or conditions that may cast
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significant doubt upon the entity's abitity to continue as
uncertainties shatl be disclosed.

a going concern, those

t lmpairment of trade receivabtes

The Group review carrying amount of Trade receivable at the end of each reporting period
and Provide for Expected Credit Loss. The poticy for the same explained in the Note No.2
(g) (4).

t Fair value measurement

Management uses valuation techniques in measuring the fair vatue of financial instruments
where active market quotes are not avaitabte. Details of the assumptions used are given in
the notes regarding financiat assets and tiabitities. ln apptying the valuation techniques,
management makes maximum use of market inputs and uses estimates and assumptions
that are, as far as possibte, consistent with observabte data that market participants woutd
use in pricing the instrument. Where applicabte data is not observabte, management uses
its best estimate about the assumptions that market participants woutd make. These
estimates may vary from the actual prices that woutd be achieved in an arm's length
transaction at the reporting date.

Estimates and judgments are continuatty evaluated. They are based on historical experience
and other factors, inctuding expectations of future events that may have a financial impact on
the Group and that are believed to be reasonabte under the circumstances.

--- This space has been intentionatty teft btank ---
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Educorir Soiuticns L¡mited
Notesto,:"rìsolidatedlndAsFinancialstatementsfortheyearendedMarch 3i,ZOZZ
(Rs. ln mrllions)

Note 3 P.cperty plant and equipment
Current y€ar

Property Þlant and equipment
Freeholc r¡nd (refer note 3.1 )

Buitding

Leasehotd improvements

0ffice equipment
Vehicles

Furniture ¿nd fixtures

Computers and equipment
Total

Previous ye¿r

Property plant and equipment
Freehold !änd lrefer note 3.1 )
Buitding

Leasehold lrnprovements
Office eqJrpment
Vehicles

Furniture ¿nd fixtures
Computers and equipment

Balance as at
April 01, 202'l

Additions

0.96

1.15

2.11

Gross

Disposals Adjustments

Adjustments

as at ås at
March 3 1, 2022 Aprit O1 , Z0Z1

Accumu
Depreciation for On

the yeâr disposåls/Adjustme

nts

lmpairment
loss/Assets

written off

Balance as at
l arch 31, 2022

14.65

22.11

2.10
16.43

0.30

9.77

20.80

86.17

as at
March 3 l, 2O2l

Net block
Balance as at

March 31, ZO22

914.69

57.74

2.19

1 9.5ó

0.51

12.67

22.45

0.17

o.17

914.69

57.74

2.19
20.35

0.51

17.67

23.60

1,O3't.75

Balance as at
March 3 l, 2021

914.69

57.74

2.19
19.56

0.51

E2.16

Bâlance as at
April O1, 2020

14.65

17.99

2.09

14.45

0.30

9.16

19.62

78.26

4.17

14.65

20.'t2

2.10
15.44

0.30

9.51

20.04

'1.99

1.16

0.26

0.76

0.17

o.17

900.04

35.63

0.09
3.92

0.21

7.90

2.801,O29.81

Balânce as at
April 01, 2020

914.69

57.74

2.19

19.12

0.51

Gross block
Additions Disposals

0.44

Accumulated depreciation
Depreciation for On

the year disposâls/Adjustme
nts

2.13

0.99

3.89

945.59

Net block
Balance as ãt

March 31,2021

lmpairment
loss/Assets

written off
( Refer note 3.2

e 3.s)

14.65

20.1?

2.10

15.44

0.30

9.51

20.04

900.04

37.62

0.10
4.12

0.21

3.16

2.41Total

Note:

12.67 - 12.67
22.32 0.13

1,029. - 1,029.81

0.35

0.42

management.

az.'t6 947.66
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Educomp Solutions Limited
Notes to consoridated rnd aS Financiar statements for the year ended March 31,202:.
(Rs. ln millions)

Note 4 Capital work in progress

C?pìral work in progress

Prcvirion for Capjtat work ìn progress
N¿:t block

Balânce as at
April 01,2021

Additions
2021-22

Capitalised
during the year ^djustments(Refer note 4.2)

Balance as at
March 31, 2O2Z

Balance as at
April 01, 2020

Additions
zo20-21

Capitalised
during the year

Adjustments
(Refer note

Balance as at
March 31,2021

49.15

(49.15],
49.15

(49.15)
49.15

(49.15)
49.15

(49.1 s )

1',rr capital u'ork-in-progress agcing schedule for the vea¡ ended March 3l,20ZZ
P¡¡ riculars

ltr,,tects tcmf ()r¡Ílv suspcndccl
l)r,;, r'r,rn t,rr (.a¡ttrl 1 6tk-tn.pr.g.css

Th<: capital rvork-in-progrcss agcing schcdule for the yea¡ cnded March 31,2021
P; ¡iiculars

I 
ì¡,l(!ts Ìctnp(rr¡fl l\ suspcnclcd

l)r,,r'rrro¡ lìrr (.aprtal rrrrk-rn ¡r,,grtss

Toral
More tban 3

years

2-j years1-2 yearsIæss than 1 year

49.15

(49.1s)
{9.15

(49.15)

Total
Mo¡e than 3

veafs

2-3 yearsl-2 yearsIæss than 1 year

49.15

(49.15\
19.13

l t9.l5ì
Note 4.1 Capi tat work-jn-progress (CwlP) represents expenditure incurred in respect of capital projects and are carried at cost

4.2 The baIance amount of CWIP as of March 31,2022, pertains to the work performed on the basis of a contract with the Chhattisgarh government. The Company has compteted the work on certain schoots but progress paymenthas not been received as per the Contract. The Company has initiated arbitration proceedi ngs against the Directorate of pubtic lnstruction, Government of Chhattisgarh, Raipur by appointing an Arbirratolinvoking arbitrationctause of Agreement dated January 27,2011. The claim fited by the Company before the Arbitrator was to recover the due amount atong with the revocation of Bank Guarãntee. After comptetion of Arbitration proceedings, theaward was passed in favour of the Company vìde order dated March 21, 2017

o
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Notes to Cünsolidated lnd AS Financial Ståtements for the year ended March 31, 2022
(Rs. ln mi:¡ons)

Note 5 6c.dwill

Opôrìrrq 8atànce

As at Mârch 31

Goodwill on

20zz

2.22

Note 6 Other lñtangible Assets

Current Yeâr

lYtàrch 3l- 2o2t

Coodwill on

2.22

2.22

Salance ås at
April 0 1, 2021

Dìspoels

Additions Dispoels

Gross bl@k

Gross block

Other adjurtments Balance as åt
¡relãrch 31, 2022

Other Adjustments Balance as at
,v{àrch 31, 2022

âs at
lv{arch 3l, 2022

Net 8læk
Belence ãs ât

táarch 31, 2021

Balance às at
April 01, 2021 the yeðr

On

Software

Knowledge'based content (refer note ó.1 &
ó.3)

Tolàl 434.94

Pr€viou5 Year

Balance as àt
April 01, 2020

sof:ware

Kn.wledge.based content (refer note 6.1 A
ó.3 )

TotÂi 434.94

Note 6.1 (r,owledge baæd content ìncludes ìnternatty generated asset:

3.09

831.85

3.09

831.85

3.09

831.85

3.09

831.86
3-09

831.86

434.94

Other adjustments 8âlance ãs at
,'larch 31. 202f

834.95

Balance ås at
April 01, 2020

3.09

831.85

3.09

82ó.35

E34.94 829.41

Accumulated amortization
Amortiation for On dispoels

the yeår

5.5r

5.51

Balance ãs at
À{àrch 31 - 2O2l

3.09

831.86

E34.95

E34.95

Gaoss Net Elck
Other Adjustments Closing b.lðnce Closing balanceopening Other adjurtments clGing balance opening balance On

during the year
F0' the year ended March 31, 2022

Fc- the yeai ended Màrch 31, 2021

447.31

447.31

447.31

447.31

447.31

447.31
447.31

447.31

'rg



Educomp Solutions Limited
Notes to consolidated lnd AS Financial statements for the year ended À{arch 31, zozz
(Rs. in millions)

Note 7A lnvestments accounted using eguity method
Particulars

7A.1

Note

Unquoted

Associate companies (Refer note 42)
Littte Mittenium Education private Limited (refer note 7A.l)

as at
,r{arch 3l 2022 À{arch 31 2021

16,110,239 16,110,239 Rs. 10

Face value of the
I/rarch 31,2022

48.29%

Number of shares/units as at
I'lrarch 31, 2022 l{arch 3l 2021

24,085,35r 24,085,35r

Net carrying value of lnvestment

Shares are earmarked as per terms of Master Restructuring Agreement (MRA) pursuant to CDR (Refer note lg.5).

78 lnvestments - Non-Current
Particulars

a) lnvestment in others in equity instruments
Unquoted

Êducomp Asia pacific Pte Ltd., Singapore (Refer note 78.1 &.78.2)
Less : Provision for impairment of investment
8% Cumutative Redeemable Non-convertible preference Shares in Edu
Smart Services Private Limited (Equity component) (Refer note 78.4)

Less : Provision for impairment of investment
Sawicå lnc., Canada (Refer note 78.2)

Less: Provision for impairment of investment
Edumatics Corporation lnc, USA (Refer note 78.1 & ZB.2)

Less: Provision for impairment of investment
Educomp lntelliprop Ventures Pte Limited, Singapore (Refer note 78.3)

Less: Provision for impairment of investment
Educomp Gtobat Hotding W.L.L, Kingdom of Bahrain (Refer note 7B.l &
78.21

Less: Provision for ìmpairment of investment
Educomp Gtobat FZE, United Arab Emirâtes (Refer note 78.1 &.78.2\
Less: Provision for impairment of investment
Vidyamandir Ctasses Limited
Less: Provision for impairment in vatue of lnvestment
Greycetts 1 8 Media Limited (Refer note 78.1 )

Less: Provision for impairment in value of lnvestment

lrtarch 31, 2021

48.29%

Face value

USD .I

CAD I

USD 1

SGD 1

BHD IOO

AED 100,000

Rs. l0

Rs. l0

Amount As at
I'lørch 31, 2O22

168.43

168.43

Amount As at
t'lÞ(ch 31, 2021

Amount As at
l{arch 3f, 2O21

176.19

176.19

Amount As at
trtarch 31, 2O2O

1,220.51

(1,220.511

394.18

(3e4. r 8)

150.72

(150.72)

62.09

(ó2.09)

39.30

(3e.30)

29.61

(29.611

1.46

(1.46)

277.97

(277.e7)

159.91

( r s9.91 )

1,220.51

(1,220.51)

394.1 8

3,503,522

1,366,097

1,198,755

2,475

1

39,088

2,999,749

3,503,522.00

1,3ó6,092.00

1, r98,755.00

2,475.00

1

39,088

2,999,749

(394.1 8)

150.72

(1s0.77\

62.09

(ó2.09)

39.30

(39.30)

29.61

(29.611

1.46

(1.46)

277.97

(277.e7)

159.91

(1 s9.91 )

-!-
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Educomp Solutions Limited
Nctes to consolidated lnd AS Financial statements for the year ended trlarch 31,2022
(Ps. ln millions)

Part¡culars

(b) lnvestments in others in preference shares
Unquoted

8% Cumulative Redeemabte Non-convertible preference Shares,
Edu Smart Services Private Limited (Financiat Liabitity portion) (Refer
note 78.4)

Less: Provision for impairment of investment
Net value of lnvestment (Unquoted)
Aggregate carrying amount of quoted investmènts and market value thereof
Aggregate value of provision for impairment in value of investments

Number of shares/units as at
llarch 31,2O22 ,ylårch 3l

4,500,000

,2021

4,500,000

Face value

Rs. 100

Amount As at Amount As at
March 31, 2022 March 31, 2021

121.72 121.72

(121.72) (121.72)

2,297.56
(2,297.s6)

2,297.56
(2,297.s6)

?8.1 Shares are earmarked as per terms of Master Restructuring Agreement (MRA) pursuant to CDR. (Refer note lg).
78.2 51% shares are pledge to FccB & ECB tenders and balance shares earmarked to cDR tenders of EISML. (Refer note 18.5).
78.3 These investments âre ptedged against loan taken by the subsidiary companies.
73'4 The Company is undergoing tiquidation proceedings under the lnsotvancy and Bankruptcy code, 201ó vide order dated March 23, 2021 passed by Hon,bte NCLT New Dethi.



Educomp Solutions Limited
Notes to consolidated rnd AS Financial statements for the year ended March 31,2022
(Rs. ln millions)

Note 8 Loans

Particu lars

Security deposits

Unsecured, considered good
Security deposits considered doubtfut
Less: Attowance for doubtfut

Earnest money deposits

Unsecured, considered good

Unsecured, considered doubtful
Less: Attowance for doubtfut

Loans to employees

Unsecured, considered good
Unsecured, considered doubtfut-
Less: Attowance for doubtfut

Loans to others
Unsecured, considered doubtfut
Less: Atlowance for doubtfut

Total

Particu lars

9.28

156.64

(156.64

0. 18

10.47

(10.47)
10.47

(10.47

As at March 31,2022
Non current Current

As at March 31,2021
Non current Current

3.41 9.72

156.64

(1s6.64)

0.62

18.70

(3.46)

3. B0

0.r8

0.53

18.ó5

(3.46

137.59

(137.59)
137.59

(137.59
3.41 25.76 3.98 25.00

For exptanation on the group's credit risk management, ptease refer note 33.2.. The advance given to employees is adjustabte against provision for expenses amounting to Rs. 15.24 mittion (March 31 ,2021Rs. 15.1g mittion) asappearing under the head trade payabte in current tiabitities.

Note 9 Other financial assets
(Unsecured, considered good, untess stated otherwise)

As at March 31,2022
Non current Current

As at March 31, 2021
Non current CurrentConsidered good

Margin money (refer note 9.1 betow)
lnterest accrued but not due on loans

Unsecured, considered good
Unbitted revenue
Deposits with more than 12 months maturity
Considered Doubtful
Receivab(e against corporate guarantee (refer note 9.2 betow)
Less: Altowance for doubtfut
Total

1.76

ó.63

0.79

0.28

0.20

1 .51

23.84
0.20

258.19

(2s8.1 9)
258.19

(258.19
o.20 8.39 1.27 25.3 5

Note 9'l Margin money deposits are given against borrowings, tetter of credit and bank guarantees including to revenue authorities.9'2 This receivable is recognised against the corporate guarantee given on behatf of Edu smart services pr.ivate Limited to a bank. simuttaneoustra payable to the bank for the same amount is recognised as a tiabitìty againsr rhe guaranree given by the Hotding company (;";ì";" ö;:""""'"9.3 For explanation on the companies credit risk management ptease refer note 33.2.

(
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Educonrp Solutions Limited 
I

Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2022
(Rs. ln millions)

Note '10 Tax âssets

Particulars

Àdvance income tax (net of provision for tax) 3.90

3.90

Note I I Other non-current assets
(Unsecured, considered good, untess stated otherwise)

PartÍculars

Considered good

Prepaid expenses
Considered Doubtful
CapitaI advances-Unsecured

Less: Attowance for doubtfut
Balance with government authorities

Less: Altowance for doubtfut

Note l2 lnventories (vatued at tower of cost and net realisabfe vatue)

Particulars

Work-in-progress

Less: Provision for obsotescence (Refer note 1Z.Z)
(A)

Stock in trade (Refer note tZ.l)
- lechnotogy equipment
- Educationat products

Less: Provision for obsotescence (Refer note 12.2)
(B)

Total (A*B)

12.1 Stock in trade includes ìnventory of Rs
Company, and comprises educationat books.
obsotence as these are curriculum books and

Note l3 Trade receivables

Particulars

As at March 31, ZOZ2
Non current Current

As at March 31 , 2OZ1

Non current Current

35.2 1 8.28
3 5.21 8.28

As ät As at
March 31,2022 March 31, 2021

0.13 0.02

2,187.84

(2,187.841

19.88
(1 9.88 )

0.1 3 o.o2

8.28

8.28

7,187.84
(2,187.841

19.88
(r 9.88)

As at
Mdtch 31, 2OZz

As at
March 31,2021

11 .23
(11.23)

11.23
(1 f.23)

r 1 9.98 121.89

r f 9.98
(1 00.1 ó)

121.89

(f01.ó2)

'17.80 mittion which pertains to Educomp schoot Management Limited (ESML), a subsidiary of Hotding
.such 

inventory is outstanding for more than three years. The ESML has not made any provision forthe management of ESML estimates its net reatisabte vafue more than its cost.

19.82 20.27

I 9.82 20.27

As at As at
March 31, 2022 lvtarch 31, 2021

1,190.35 1,235.64
1,1 90.35 1 ,235.64

16.'10

14,681 .47

571

I ,1 90.3 5 1,235.63

12'2 Provision for obso{escence of Rs,100.1ó Mittion pertains to hotding co. & Rs.1 l.2l Mittion retated to Educomp Learning private limited.

Unsecured, Considered good
- due from retated parties (Refer note 1 3.1 )
- due from others

Unsecured, Considered doubtful
- due from retated parties (Refer note I 3.1 )
- due from others

Less: Atlowance for doubtful (Refer note I 3.5)

The trade receivables ageing schecule for the year ended March 31, 2OZZ

1 5.81

1 4,ó55.39
(14,671.21

Particulars

Less n6 6
for from due date of ent

to 1-2 years 2-3 years More Totalmonths f year

I

years
Undisputed trade receivables - Consideted good 17.28

1.38

3.1 9

6.40

8't.47

10,871.72

1,110.78

3,776.61

Undisputed trade receivables - Credit impaired
Disputed trade receivabtes - Consideted good
Disputed trâde receivabtes - Credit impaired

Less: altowance for doubtfut
Total trade receivables

7.41 7.44

1.842.21
1 1 3.60

't0,877.15

1,113.97

3,783.20

15,887.92
14,697 .57

m\'drni

0.19

I 90.35



Educomp Solutions Limited t
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2022
(Rs, ln mllllons)

The trade recelvables ageing schecule for the year ended r{arch 31, ZOZI

Particulars lor from due date of
l-2 years 2-3 years More than 3Less than ó

months
ó months to

I year

1.69
Undisputed trade receivables - Credit impaired
Disputed trade receivabtes - Consideted good
Disputed trade receivabtes - Credit impaired 0.1ó

Less: allowance for doubtful
Total trade receivables

I 3.1 Trade receivable from related parties comprise:

Trade Recelvables which have significant lncrease in credlt risk
Recelvable from associate

Littte Mitlenium Education Private Limited
Other related partles
Sawica lnc.

Learning Leadership Foundation
League lndia Education Foundation
Siya Ram Educational Trust
Totäl

Note 14.2 Bank balances other than cash and cash equivalents

Particulars

Margin money deposit (refer note 14.2,1 )
Deposit with originaI maturity of more than three months but tess than twelve months

Unpaid dividend

trade receivabtes - Consideted ó.06

1.84
74.39

45.82

5.38

1 8.80

15.76

10,827.24

1 ,109.47
3,769.01

117.60

10,876.69

1,118.04

1.79

3.19

6.54 794,51

As at
March 31, 2022

I 5,906.84
14,671.21

f,235.63

As at
March 31, 202f

0.26

0.14

0.01

0.26

s.83

0.14

9.04

0.01

I 5.28

13.2 For terms and conditions of transactions with retated partles refer note 37.
'13'3 No trade receivðbtes are due from directors or other officers of the company either severatty or joÍntty with any other person or from any firms
or pr¡vate companies in which any director is a partner, a director or a member.
13.4 For exptanation on the companys credlt risk management, ptease refer note 34.
13.5 The Hotding Company has Ínítlated proceedings for recovery of outstanding amount from certain trade receivabtes amounting to Rs. 4,g4g.14
mittion ( March 31, 202f Rs. 4,8ó4.03 mittion), in respect of which the Company has created a provision of Rs. 3,615.82 mlttion (March 31, 20Zt Rs.
3'ó24.82 mittion), which in the opinion of the management is adequate to mitlgate the risk of any possibte non recovery from such receivables.

Note 14.1 Cash and cash equlvalents
Particulars As at

March 31, 2021
Balances with banks
- in current accounts'
Stamp-in-hand

Term deposit with bank less than 3 months maturity

79.20 81.31
'lt includes bank batance of subsidaries companies amounting to Rs.Zg.g4 Mittion.
*ln the above batance with banks in current account of Rs. 7.45 mittion is not reflected in the bank statement as the bank has adjusted the same in
october 2017 against Term Loan during CIRP period, The bank was not supposed to recover any amount during the moratorium under section 14 of
the lnsolvancy and Bankruptcy €ode, 2016. Since the company has taken up the matter with the concerned bank, the amount is shown in bãtance
with banks in current account.

o.41

As at
March 31, 2O2Z

47.75

0.89

30.5ó

80.42

0.89

As at
March 31,2022

As at
March 31 2021

14.2.1 Margin Money Deposits are given against borrowings, tetter of credit and bank guarantees inctuding to revenue authorities.

0.31 0.31

147.96 180,r s

14.75

1 32.90
13.47

166.37

'V
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Educomp Solutions Limited t
Notes to Consolldated lnd AS Financial Statements for the year ended March 31, 2022.
(Rs. ln miltions)

Note f5 Other current assets

Partlculars

Unsecured consldered good, unless stated otherwise
(i) Advances other than capital advônces
Advance to supptiers

- considered good

- considered doubtfuI
Less: Atlowance for doubtful

Advance to others (Refer note 1 5.1 betow)
- considered good

- considered doubtfuI
Less: Altowance for doubtfut

(il) Others
Prepaid expenses

Balance Mth government authorities
Total

I 5.1 lncludes âdvances to related partles as follows:
lndia Education Fund

Total

15.2 For exptanatlon on the companys credit rÍsk management, ptease refer note 34.2,

As at
March 31,2OZZ

As at
March 31,2021

23.21

253.ó3
(2s3.63)

0.10
(0.10)

0.27

54.19

0.17

253.ó3
(253.ó3)

0.10
(0.10)

0.37

48.02
77.67 48.5ó

0.r0 0.r0
0.10 0.10

(
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Èducomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, ZOZT
(Rs. ln miltions)

Note I 6 Equity share capital
Particulars

a) Authorized shares

200,000,000 (March 31, 2019: 200,000,000) equity shares of Rs. 2 each
b) lssued, subscribed and fully paid-up shares

122,467,168 (March 31, 7019:172,467,168) equìty shares of Rs. 2 each futty paid up

c) Movement in equity share capital
Year ended March 31,2O22

No. of Shares Amount
Shares outstanding at the beginnìng of the year

Shares issued during the year

Shares outstanding at the end of the year

122,467,168

44,315,205

7,784,600

As at As at
March 31,2022 March 31,2021

400.00

744.93

400.00

744.93

244.93 244.93

Year ended March 31, 2021

No. of Shares Amount
744.93 122,467,168 244.93

244.93

d) Terms/ rights attached to equity shares

The Hotding Company has only one ctass of equity shares having a par vatue of Rs. Z per share. Each hotder of equity shares is entitted
to one vote per share. The Hotding Company dectares and pays dividend in lndian Rupees. The dividend proposed by the Board of
Directors is subject to approval of the sharehotders in the ensuing Annuat General Meeting except where interim dividend is distributed.

ln the event of (iquidation of the Hotding Company, the hotders of equity shares witI be entitted to receive remaining assets of the
Hotding Company, after distribution of att preferential amounts, if any. The distribution witt be in proportion to the number of equity
shares hetd by the sharehotders.

e) Details of shareholders holding more than 5% equity shares in the Holding Company

As at ,'¿larch 31,2022 As at March 31, 2021
No. of Shares % of holding No. of Shares % of hotding

Equity shares of Rs. 2 each fully paid-up
Mr. Shantanu Prakash

A.P Eduvision Private Limited

f) Details of the shares held by promoters in the Company as on l,¿larch 31, 2OZz

122,467,168 244.93 122,467,168

36.19%

5.95%

44,315,205

7,284,600
36.19%

5.95%

Promoter Name

Equity shares of Rs. 2 each fully paid-up
Mr. Shantanu Prakash

Mrs. Anjtee Prakash

A.P Eduvision Private Limited
Total

Equity shares of Rs. 2 each fully paid-up
Mr. Shantanu Prakash

Mrs. Anjtee Prakash

A.P Eduvision Private Limited
Total

No. of Shares % of total shares % change during
the year

44,315,705

3,738,440

7,284,600

36.19%

7.64%

5.95%

54,8 3 8,245

Details of the shares held by promoters in the Company as on March 31, ZOZI

Promoter Name

44.78%

No. of Shares % of total shares % change during
the year

44,315,205

3,238,440

7 ,284,600

36.19%

7.64%

5.9s%

54,838,245 44.780/"

C) Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the
reporting date

No equity shares has been issued by way of bonus shares during the saìd period.
No equity shares fully paid up has been issued pursuant to contract(s) without payment being receìved in cash during the period,
No equity shares bought back pursuant to section 68, 69 and 70 of the Act during the period.

h) Share reserved for issue under option/contracts
For detaits of shares reserved for issue on conversion of Zero Coupon Foreign Currency Convertibte Bonds (refer note 18.3)
For details of shares reserved for issue on employee stock option, (refer note 39)
For detaits of shares reserved for issue to tender banks as per CDR scheme(refer note'18.5)

L
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Educomp Solutions Limited
Notes to consolidated lnd AS Financial statements for the year ended lviarch 31, zoz2
(Rs. ln millions)

Note lTOtherEquity

(A) Eguity component of compound financíal instruments
Particulars

Equity component of compound financiat instruments (Refer note l7.l)
Total

(B) Reserves & Surplus (Refer note i7.Z)
Particulars

Security premium reserves

Generat reserves

Emptoyee stock option outstanding account ( Refer note 39)

CapitaI reserves

Retained earnings

Foreign currency monetary items transtation difference account
Other comprehensive income

Total

Notes:

17.1 Movementof OtherEquity
Equity component of compound financial instruments

Particulars

Opening Balance

Closing Balance

17.2 Reserves & Surplus

(i) Securities premium reserves

Particulârs

0pening Balance

Ctosing Batance

(ii) General reserve
Pârticulars

Opening Batance'

Ctosing Balance'

Opening Balânce

Add: Emptoyee stock compensation provided
Less: Emptoyee stock compensation reversed
Less: transfer to retained earnings due to loss of control in subsidiaries
Ctosing Eatance

As at
M]¿rch 31, 2022

As at
March 31,2O2l

524.45 524.45
524.45 524.4s

As at
March 31,2022

As at
March 31, 2021

10,240.32

1,198.29

411.66

(42,028.31)

34.00

10,240.32

1,198.29

411.66

(41,584.461

33.47
(3O,144.O4) (29,7O0.77)

Year ended
March 31,2022

Year ended
March 31,2021

524.45 524,45
524.4s 524.4s

The above batance represents portion of the compound financiat instruments that evidence a residuat interest in the assets of the Company after
deducting financia[ [iabitity component.

Year ended
March 31, 2022

10,240.32

---- ßJ4ù]¿

Year ended
March 31,202.|

10,240.32

1O,24O.32

Year ended
March 31,2022

Year ended
March 31,2021

1,198.29

1,198,29
1,198.29

1,198,29

It lnctudes investment written off pertaining to one of the subsidìary company Educomp Schoot Management Ltd (ESML) which is hotding
investment in equity shares of Educomp lnfrastructure & Schoot Management Ltd (EISML) for Rs.72.55 Mittion. The lnvestee company EISML has
undergone CIRP and a resotution ptan has atready been approved by Hon'bte NCLT Chandigarh vide its order dated 14.12.2020 which has no
provision for any distribution to sharehotders. Consequently the said investment of Rs. 72.55 Mittion has got futty impaired but the same has not
been duty recognised and accounted for in the financial statements of ESML. However the same has been considered in the consotidated financiat
statements and said investment has been futty written off during the year.

(iii) Employee stock option outstanding account
Particulars Year ended

March 31, 2021

Year ended
March 31, 2020

.)i
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Educomp Sotutions l.tmited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, ZOZ?
(Rs. ln millions)

(iii) Capital Reserve

Particulars

Others

Opening Batance

Ctosing Batance

Total

(iv) Retained Earnings

Particulars

Opening batance

Add: Loss for the year

Closíng Balance

(v) Foreign currency monetary item translation difference account (FCMITDA)

Particulars

Opening batance

Add: Created during the year

Less: Amortisation during the year

Ctosing Batance

(vi) Other comprehensive income
Particulars

Opening balance

Add: Profit( Loss) for the year
Closing Balance

Year ended
March 31,2022

Year ended
March 31,2021

411 .66 411.66

4't 1 .66 411 .66

411 .66 411.66

Year ended

March 31, 2022
Year ended

March 31,2021

(41,584.46)

(443,85)

(41,072.59)

(5r f.87)
(42,028.31) (41,s84.46)

Year ended
March 31, 2022

Year ended

March 31, 2021

1493.42)
176.12

317.30

Year ended
March 31,2022

Year ended
March 31, 2021

33.42

0.58

33.ó9

(0.27l.

34.00 33.42

Securities Premium Reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve is utitised in accordance with the provisions of the Act.

Employee stock option outstanding account
The share options outstanding account is used to recognise the grant date fair value of options issued to emptoyees under different Emptoyee
stock option ptans issued by the company. (refer note 39)

Capital Reserve

The Hotding Company on Juty 2ó, 2012had attotted 11,479,096 warrants to Promoter Group Entity at an issue price of Rs. 193.74 per warrant, as

Per the provisions of Chapter Vll of SEBI (ICDR) Regutations, 2009, convertible into equal number of equity shares of the face value of Rs. z/-
each convertibte within a period of f8 months from the date of altotment. The Hotding company on January 22, 2013 had altotted z,g7g,g3g
equity shares of face vatue of Rs, 2/- each at a premium of Rs. 191.741- per share on conversion of warrants issued under provisions of Chapter
Vll Of SEBI (ICDR) Regutations, 2009. During the year 2013-14 the Holding Company had forfeited 8,499,157 warranrs amounting ro Rs. 4lf.ó6
mitlion, due to non receipt of batance 75% of the issue price in the stiputated period of 18 months from the date of issuance of these warrants.
The forfeited amount is disctosed as 'Capitat Reserve' under the 'Reserve & Surptus'.

Foreign currency monetary item translation difference account (FCMITDA)

The Group has a poticy for the tong-term foreign currency monetary items recognised in the financiat statements on or before March 3I, 201ó and
the exchange difference on foreign currency toan (inctuding FCCB) is accounted for by addition or deduction to the cost of the assets so far it
retates to depreciabte capitaI asset and in other cases by transfer to "Foreign Currency Monetary ltems Transtation Difference Account',
(FCMITDA) to be amortized over the period of such foreign currency toans.

General reserve
This represents appropriation of profit by the Company and is avaitabte for distribution of dividend.

€oo
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Educomp Solutions Limited
Notes to consolidated rnd AS Financíar statements for the year ended March 31, zozz
(Rs. ln míllions)

Note 18 Borrowings
18.1 Non-currentborrowings

Particulars

Notes:
* Refer note 37 for terms and conditions of transaction with retated parties.
'* Refer note ,l8.5 for detaits of security & terms of long term borrowings.

As at
March 31 2022

As at
March 31,2021(i) Secured*t

Bonds and debentures

13.75%,100 Non Convertib(e Debentures of Rs. 1,000,000 each
'13.50%, 350 Non Convertibte Debentures of Rs. 1,000,000 each
10 zero coupon Foreign currency convertible Bonds of s 1,000,000 each (refer note 18.3 betow)
Term loans

from banks

from others
- Externat commerciat borrowings

(ii) Unsecured

Loan from retated parties (refer note .1g.4 betow).
Loan from other parties

Less: Current maturities of long term borrowings (refer note 20)

1 00.00

350.00

1,010.ó1

3ó3.33

3 53.20

17,142.55

5,31 3.03

1 00.00

3s0.00

974.21

17,142.55

5,121 .63

318.69

353.20

(2.4,041.58)(74,269.40)

363.32 3 1 8.70

18,2 Currentborrowings
Particulars

As at
March 31, 2022

As at
March 31,2021(i)

(ii )

(iii)

Term loan
- from bank-secured

Borrowing repayable on demand
-Working capita[ [oans from Banks-secured
Other loans

r 1 3.50

1,249.92

17.00

1 1 3.50

1,249.92

12.00
-Loans from other parties-unsecured

Total
(Ív) 'Current maturitiês of long term borrowings

Current maturities of tong term debts - ECB.
Current maturities of tong term debts - FCCB -

Current maturities of tong term debts - Term Loans.
Current maturities of long term debts - Non- Convertibfe Debentures"
Current maturities of tong term debts - from other partiesr

Refer note ,l8.5 for detaits of security & terms of current borrowings.

Liability component of compounded financial instruments
1 8.3 Foreign Currency Convertible Bond (FCCB)

Equity portion as at batance sheet date
Financial tiabitity portion as on date (inctuding 33.15% premium component)

18,4 Promoterscontribution

Equity component as on date
Financia( tiabitity component as on date

The Holding company had issued 10, zero coupon foreign currency convertibte bonds of S 1,000,000 each. These FccB were convertible intoequity shares based on the ratio calcutated in accordance with the terms of offering circutar dated July 13,2012, The bonds were convertibletatest by July 24, 2017 at initiat conversion price of Rs' 188.62 for each equity shaÃ at the appticabte exchange rate (fixed). As on March 31 ,2021 usD 10 mìttion (March 3'1, 2020 usD 10 mitlion) FCCB remained outstanding for conversion into equity shares of Rs. 2 each, as the Hotdingcompany has fited for corporate insotvency and resotution process on May 30, 201 7.

1,375.42 1,375.42

5,121 .63

974.21

17,142.55

450.00

353.20

5,31 3.03

1,010.61

17,142.55

450.00

353.20

25,644.81 25,417 .O1

As at
March 31, 2O22 March 31,2021

As at

50.03
1,010.61

50.03
974.21

,o60.64 .024.24

The Promoters of the Group have provided interest free toans amounting Rs, 614.ó5 mittion to the Hotding company which has been faìrvatued at amortised cost and the batance portion due to the control of the promoter over the Hotding company has been cons¡dered to beequity and has been vatued at cost.

As at As at
2022 March 3l 202.1

474.42 474.42

3 1 8.69

11
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Educcmp So¡utions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 3 1 , ZO22
(Rs. ln millions unless otherwjse stated)

Note l8 .5 Particulars of security, interest and terms of repayment of Loans taken by the Group are as follows

March 31, 2021March 31,2022

USD 6.36 miltion starting from5,121.63

Term Loans & Working Loan from Banks - CDR (Secured)

NCD aggregating Rs. 350.00 mjttion and Rs. 1450.00

BorrowingsDebentures & External Commerciâl

without any preference or priority to one over the

instrument

or others
charge with the CDRwere issued on l'^ãy

Non Conyertible Debentures (NCD) 450.00

Foreigr iurrency Convertibte Bonds (FCCB)-Debt component of

r 3.03CommerciaI Borrowings (ECB)

15, 20'16 and ending January 15, 202'l

in 1 l half yearty equat installments

51% of the futty paid up equity shares of ETSML hetd by the Company

assetsSecond charge on

51% of the futty paid up equity shares of the EISML hetd by the Company.

First charge on following assets

(The Company has created partial security on the assets of the Company and is taking
steps to create security in respect of these debentures. )

24, 2012 and JuIy 20, 201 2 respectively and are repayabte at par on tÀÀy 24, 2O1g
and July 20, 2019 respectivety. Further, the investors have put option on ¡vlay 24,
201 7 and Juty 24, 2017, live yeats from their respective dates of issue.

-First pari passu charge on all fixed assets (movable and
present and future.
- First pari passu charge on att the, intangibte assets including without timitation computer
software and knowledge based content, current assets, other non current assets and other
receivables and unencumbered receivables of ESSpL, both present and future.
- First charge on the borrower's bank accounts, inctuding but not limited to Trust & Retention
Account.
- Ptedge of att unencumbered shares hetd by the promoters Group in company.
- Ptedge of alt unencumbered shares held by company in various companies.
- Ptedge of all unencumbered shares of subsidiaries of the borrower held by Mr. Shantanu
Prakash in the share caÞitat of such subsidiaries.
- Unconditional & irrevocable PersonaI Guarantees from Mr.Shantanu prakash & Mr. Jagdish
Prakash and Corporate Guarantee of ESSPL.

- First pari-passu chãrge by way of mortgâge of personat property of Mr. Shantanu prakash

situated ât Residential Plot No. P-63, Sector 56, Gurgaon, Haryana.

of the company, both

March 31,2021

Terms of
Marcá 31, 2022

Repayr¡ent in 10 quarterty equat instaltments of Rs. 10.25 mittion commencing
from quarter ended December 3'l, 2015 and ending jn quarter endjng 31 March
201 8.

in 30 quarterty structured instattments after moratorium of 30 months
from the cut-off date i.e. April 01, 201 3 commencing from quarter ended
December 31 , 201 5 and ending in quarter ending March 31 , 2023.

Repayment

Amount per ¡nst.

93.29

139.94

174.92

instattments
1-2
3-14

1 5-30

Repayment in 30 quarterly structured instatlments after moratorium of 30 monthJ
from the cut-off date i.e. April 01 , 201 3 commencing from quarter ended
December 31 . 201 5 and ending in quarter ending March 31 , 2023.
instattments Amount per lnst.
1-? 357.85

3.14 536.77
1 5-30 298.21

Pêyable on demand

March 31- 2021

102.40

216.39

309.85

204.07

62.72

?,837.33

91 0.34

2.81 3.00

4.550.00

397 .65
'1.960.00

1 ,171.16

947.83

1,192.83

as atAmount
March 31,2022

102.40

216.39

309.85

204.07

62.72

2,837.33

91 0.34

2,81 3.00

4.550.00

397 .65

1,960.00

1,171 .16

947.83

1,192.83

iars

Term lcan (a)

Term ban (Þ)

Term []an (c)

ferm Lr¿n (d)

Term l lan (e)

Working capital term loan

Funded interest term toan - FITL

Term lo¿n (f)

Term loan (q)

Term loan {h)
Term loan (i)

Term loan (j)
Term toan fk)

Workint capital facitity (a) (Refer note
ix)

n

o
9
*

Delhit



Parti.ulârs Amount as at Terms of
March 31, 2022 March 31, 2021 March 31.2022 March 31,2021 March 31, 2022 March 31.202t

Term Loans & I Loan from Banks other than CDR

erm ìoan (l) 00 300.00 Ealance repayabte upto quarter ending 30, 2017 Sub-seruient charge on current assets of the company.
Subservient charge on alt current assets of Educomp lnfrastructure & Schoot Management

(ErsMr).

Personal guarantee of Mr. Shantanu prakash

pari passu charge on the current assets of the Company.
-Second pari-passu charge over the fixed assets of the Company.
-Personat guarantee of the Mr. Shantanu prakash and Mr. Jagdish prakash and equitabte
mortgage on one of the personat property of Mr. Shantanu prakash.

Exclusive charge on all present and future receivables ICT Project from AMTRON/ Assam
and designated receivabtes of ESSPL.

Exctusive charge on atI present and future current assets of the borrower Group-
Subservient charge on atl present and future movabte fixed assets and exctusive charge on

intanSibte assets of the Group.
Unconditionat and irrevocabte peßonal gurantee of promoter Mr. Shantanu prakash

Fißt exclusive charge assignment of specific ESSPL (inctuding arbitration
with a minimum receivable cover of 1.5x.

DSRA in the form of subsequent quarter's Principat + lnterest obtigation to keep upfront.
Personât guarantee of Shantanu Prakash.

LGn f rom others-unsecured

353.20 353.20 are two toans to 26 & 45 unequat monthty instaltments as per Not Appticabte
their repayment schedules.

Ptedge of shares of the Company hetd by Mr. Shantanu prakash.

Not Appticabte

Repayabte in 14 unequat quanerty insta[ments commencing frorn quaner ended
December 31, 201 5 and ended in quarter ending March 3.1, 2019.

Repayabte on demand

Repayment in four equal quarterty instattments starting from December, 2016.

Rs. '12.00 miLtion is over due as on Batance Sheet date.

lnterest free loan repayable âfter finat settlement date as per CDR MRA.

359.80

57.32

113.50

1 2.00

Refer note 18.4

359.80

57.32

1 '13.50

1 2.00

Refer note 1 8.4

€rm loan (m)

Working capitat facilìties from bank

1fìken by Educomp Software Ltd.) (b)
(Råfcr rote ìx)

Lorn From Bank (Loan Taken by
Educonp Software Ltd.) (n) (Refer note
ix)

others - unsecured (b) (Refer note

From others unsecured (c)

From others ,unsecured (a)

Notes:

(ii) Term loan (l) to (m), are at varying rate of interest ranqing from 9% to ii% p.a. (Mârch 3t, zozj g% to 1 l% p.a.).
(iii) FCCB are zero coupon bonds and do not carry interest.
(ivttCBareatinterestrateof 4.5%p.a..L|BOR(March31,2021 4.5%p.a.*LIBOR)
(v)NonConvertibteDebenturesareatinterestraterangingfrom 13.25%to13.50%p.a.(March31,2021 't3.25%to13.50%p.a.)
(vil AggreSate of toan amount guaranteed by promoter Mr. shantanu Prakash and Mr. Jasdish Prakash Rs. 't8,504.82 mittion (March 31, 2021 Rs. 18,504.82 mittion)
(vi') Loans from other unsecured (a) and (b) are at varying rate of interest ranging from 12.50% to 18.00%p.a. (March 31, ZO?j 1Z.S% to 18.00%p.a.)
(vi'i) Aggregate of toan amount guaranteed by Edu Smart Seruices PW.Ltd. Rs.17,674.21 Mittion ( March 3t,2O2t Rs.i7,674.21 Mittion)
(ixr working capital facitity (a) to (b), term loan (n) and loan from others unsecured (b) constitute short term borrowings.
(x) CorÞorate debt restructurine scheme. ESL

Company's exìsting debt obligations. ìnctudìng interest, additional funding and other terms (hereafter referred to as ,,the CDR Scheme',).

11. 2021 Rs. 614.65 miltion). The same has been received as interest free unsecured toan. Refer above toan from otheß - unsecured (c).

The MRa has been signed by att the tender banks and the Company has comptied with alt necessary conditions precedent. From Aprit O1 date ), the interest on the restructured debts and provided at the effective interest
ó and Rs. 886.60 mitlion in Aprit 01, 2015

{i) The rate of interest was changed and reduced to'lf% with effect from April 01, 2013. The interest due with effect from April
(ii) lhe moratorium period for principle amount after restructure shalt be 30 months from the cut off date of Aprit 01, 201 3.
( ijl ihe CDR scheme enyisages monetjzation of certain assets of the Company and its subsidiaries.
( v) fhe revised charge in fãvour of tendeß as per the terms of MRA, is pending registration.

6 at revised rates amounting to Rs. 919.ó2



Educomp So¡utions Limited
Notes to Consolidåted lnd AS Financial Statements for the yeår ended March 31, ZO2Z
(Rs. ln millions unless otheruise stated)

Note 18' 5 Particulârs of security, interest and terms of repayment of Loans tâken by the Group are ås follow :

defâutted amount into fully paid-up equity shôres of the company, but the lendeß hâve not exercised the rights as at batance shæt date.

Holding Company

a) Detaits of defautts of principal and interest for loans payabte during the year

Particulars Delay upto 3

month
Delðy of 3 to 6

month
Repayment of principat
lnterest

b) Detaits of cârrying amount of loans payable in defaults (inctuding interest due) at the end of the year

Pârticulars

Repayment of principal
lnterest

Particulårs

Repayment of principal
lnterest

Pårticulårs

upto 3 Delay 3to6
month month

F'( 2021-22

Delayof6to l2month

FY 2020-21

of6tol2month

FY 2021-22

Delåyof6to l2month

F\ 2020-21

of ó to l2 month

D€lay more l2 month

Delåy more than I 2 month

Delay morethan l2month

25,473.99

3,686.61

160.60

Delây more than I 2 month

25,246.'t9

.62

8l

Delåy upto 3

month

Delay upto 3

month

Delay of 3 to 6
month

Delay of3to6

)

month
Repayment of principat
lnter6t

c) The ãbove defâutts are not remedied before the financiat statements were approved.

'The above amounts reflect the contrâctuat undiscounted cash ftow, which may differ from the carrying vatues of the boffowings at the reporting date.

Delhi
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2022
(Rs. ln millions)

Note 19 Trade Payables
Particulars

Trade Pavabtes
due to micro and smatt enterprises( Refer Note 50)

- due to Others
- others
- related parties.

Total

Other related parties
Unnati Educationa( Trust

As at
March 31, 2022

As at
March 31, 2021

11.54 11.54

'1,320.33 1,276.92
69.66 69.66

r lor.53 1 J58.1 
'

69.66 69.66
69.66 69.66

Tarde Payables schedule fo¡ the ended March 31 2022
Particulars

Unbilled
from due date of

l-2 years 2-3 years More than 3Less than I
year

0utstnading

Others

Total

to MSME 0.18

ó.31

0.30

0.35

0.18

3.74

10.88

31 9.90

Total
11.54

1,389.9959.69

59.69 0.65 3.92 78

Tarde schedule for the ended üarch 31, 2021

Unbilled
for from däte of

Less than I
year

More than
years Totall-2 years 2.3 years

outstnading dues to MSME

Others

Total

0.50

3.96

0.28

34.55

10.76

I,250.35
11.54

52.21 5.51

5.5t 4.46 34.83 1,261.11

Trade Payabtes are generatty due in 30-90 days and are non interest bearing. Äccordingty, the carrying value of the same is considered as fair value.

Note 20 Other current finâncial liabilitles

As at
March 31, 2022

1,358.12

Payabtes against corporate guarantee (refer note 9.2)
lnterest accrued and due (refer note Z0.1,ZO,Z & 20.3 betow)
lnterest accrued and due to micro and smat[ enterprises
Emptoyee retated payabtes

Security deposits

Unpaid dividend

Retention money

Expenses payabte

Total
* Refer note 18

258.19

3,ó95.54

5.85

337.95

22.30

0.31

1.00

8.92

As at
March 31, 2021

258.19

3,656.55

5.78

338.18

22.30

0.31

1.00

8.92
4,330.06 4,291.23

Note 20.1: The Hotding Company has not accrued interest on borrowing post May 30, 2017, being corporate lnsolvency Resotution process (,,clRp,,) commencement

date. The amount of such interest not accrued is estimated tô be Rs. 3,643.95 Mittion for the year (for the year ended March 31, 2021 Rs. 3,323.14 Mittion). The

cumutative amount of interest not accrued as at March 31,2022 is estimated to be Rs. 14,gg7.48 mi[ion (March 31, 202.1: Rs. 11,343.53 Mittion)
Note 20.2: The HotdÍng Company has not determined the provision for penat interest for defautts on borrowings as per the contractuat terms of the undertying
agreements.

Note 20.3: it includes Rs.89.29 Miltion as interest by Educomp software timited.

Note 2l Provisions

Particulars
As at March 31, 2022 As at March 31, 2021

Non current CurrentNon current Current
Provisions for employee benefits
Provisions for gratuity (refer note 21..1 betow)
Provisions for teave encashment (refer note 21.1 Þel.ow)
Total r.98 0.09 1.66 o.23

Note 21.1 Post employment benefits

Gratulty
The Group, exctuding foreign entities, provides for gratuity for emptoyees in lndia as per the Payment of Gratuity,Act, 1972. Under its gratujty ptan, every employee
who has compteted at teast one year of seruice is entitted to gratuity on departure at 1 5 days of tast drawn satary for each compteted year of seruice.

a) Net employee benefit expense recognised
Particulars

1.78

0.20
0.08

0.01

1.45

0.21

0.20

0.03

Current service cost
Net ìnterest cost

0.28

0.'l 1

0.27

0.1ó
Totat expenses recognised in the Statement of profìt and Loss

* 8,

0.43



Educomp Solutions Limlted
Notes to Consolidated lnd AS Financial Statements for the year ended Mârch 3i, 2022
(Rs. ln millions)

Remeasurement actuariat (gain) / toss from changes in financjaI assumptions
Remeasurement actuariat (gain) / toss from changes in demographÍc assumptions
Remeasurement actuariat (gain) / toss ârising from Experience Adjustment
TotaI amount recognised in the Other comprehensive income

b) Reconciliatlon of opening and closing balance of defined benefit obllgatlon.

Particulars

Present vatue of obtigation as at the beginning of the year
lmpact of transfer of hotding
lnterest cost

Current service cost
Benefit paid

Actuariat (gain)/toss

Present value of obligatlon as at the end of the year

Current

Non current

c) Prlncipal actuarlal assumptlons at the Bålance Sheet dâte:

Discount rate'
Expected rate of fncrease in satary.*

Demographf c assumptions
i) Retirement age (Years)

íi) Mortatity tabte
iii) Ages

Up to 30 Years

From 31 to 44 years

Above 44 years

Note 2Z Other Current llablllties

Particulars

Advances from customers (refer note ZZ.1 and ZZ.2l
Statutory dues

Total

0.06

(0.1 1)

0.?1

(0.02)

0.4?.

0..f 5 0.40

Gratuity-Unfunded
Year ended

l{arch 31,2022
Year ended

March 3l 2021

1.65 2.43

0.'t l

0.28
(0.34)

0.J6

0.1ó

0.27
(1.62)

0.41
'f .8ó 1.65

0.08
't.78

March 31,2022
7. I 8e.b

Satary increase
fot FY 702?-23

@9.501í & there
after it witt be

expected to
increase by 5%

March 31, 2021

6.79%

FY 2020-21 to
2021-22 0%8.
There after 5l

0.20

1.45

'The discount rate is based upon the market yields avaitabte on Government bonds at the accounting date for remaining life of empfoyees.
'"The estimates of future salary increase, considered in actuarial. vâtuation, take account of inftation, seniority, promotion and other retevant factors such as suppty
and demand ln the emptoyment market on tong term basis.

58 58
IAL/vl (2012-14) tAt/vr (2006-08)

Withdrawat Rate (it)
14 15

532
11

As at As at
I'tarch 31, 2022 lrtarch 31, 2021

2u.94
14.57

305.82

r 5.05

299.51 320.87

22'1 The company had received advances from customers, which are outstanding for more than one year and stitt tying in the books as on March 31, 2022. These
advances mainty pertain to the pre clRP period and inctudes amount of Rs.80,47 mittion ( March 31,2021 Rs.g0.47 mittion ) received from non corporate entites. Theadvances could not be repaid to the customers after intiation of clRP and the same witt be settl.ed in accordance with the provision of the lnsolvancy and Bankruptcy
Code 2016 and reguations issued there under.

22.2 lncludes advances from relâted partlesi

Particulars As At As At
March 31, 2022 March 3l 2021

Educomp ctobat Hotding W.L.L
Edumatics Corporation lnc.
Shri Hare Educationat Trust
Vigyan Education Trust

59.70 59.70
'for terms and conditions for transaction with retated pany refer note 37

42.52

16.21

0.37

0.60

42.52

16.21

0.37

0.ó0

[Thís space has been teft blonk intentíonolty]



Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2022
(Rs. ln millions)

Note 23 Revenue from operations
Particulars

Sate of educationaI products and technology equipment
Education and other services

Total

Note 24 Other income
Particu lars

lnterest income on
- Fixed deposits
- Financial instruments measured at amortised cost
- Other lnterest

Liabitities/Provisions no longer required written back
Other non operative lncome

Total

Note 25 Purchase of stock-in-trade
Particulars

Technology equipment & accessories
Total

Note 26 Change in inventories of work in progress and stock-in-trade
Particu lars

Opening balances

Stock-in-trade
- Technology equipment

Closing balances
Stock-in-trade

- Technology equipment

Change in inventory

Note 27 Employee benefit expenses
Particufars

Salaries wages and bonus

Contribution to provident and other funds"
Gratuity expenses (refer note 21.1)

Staff welfare expenses

Total

- Contribution to provident and other funds comprise:

Defined contribution plan

Emptoyer's contribution to provident fund (inctuding admin charges)
Emptoyer's contribution to emptoyee state insurance
Employer's contribution to emptoyee deposit linked insurance fund
Total

Year ended
March 31, 2022

Year ended
March 31,2021

0.55

13.26 9.66

13.81 9.66

Year ended
March 31,2022

Year ended
March 31,2021

8.43

0.1 3

17.73

0.06

2.54

0.1 1

1.37

0.43

0.62

26.35 5.07

Year ended
March 31,2022

Year ended
March 3'1, 2021

Year ended Year ended
March 3l 2022 March 31 2021

20.26 70.26

20.26

19.82

20.26

20.26

19.82 20.26
0.44

Year ended
March 31,2022

Year ended
March 31,2021

19.71

0.83

0.40

0.30

19.95

1.11

0.44

0.15

21 .24 21 .65

Year ended
March 31,2022

Year ended
March 31,2021

3.92

0.86

0.14

3.92

0.86

0.14

a
9*

la
i

€

4.92 4-92



Educomp Solutions Limited
Notes to consolidated lnd AS Financial statements for the year ended March 3f, 2022
(Rs. ln mittions)

Note 28 Finance cost
Particulars

lnterest expense on financial instruments measured at amortised cost
lnterest on detay in payment of income tax
Other borrowing charges

Total

1 This pertains to interest on borrowing booked by Educomp Software Limited

Note 29 Depreciation, amortísation and impairment expense
Particulars

Depreciation on property, plant and equipment (Refer note 3)
Amortization on intangible assets (Refer note 6)

Total

Note 30 Other expenses

Partlculars

Repalr & Maintainance to
- Buitdings
- Machinery
- Others

Lease Rent (refer note 43.1)
Rates and taxes
Legal and professional fees

Payment to Auditors (refer note 30.1)

Travetling and conveyance

Communication
Advertisement, publicity and business promotion
Freight and forwarding
Printing and stationery
Bad debts and advances written off
Loss atlowance on trade receivabtes

Foreign exchange toss (net)

Provision for doubtfut debts/advances
Miscellaneous expenses

Total

Note 30.1 Payment to Auditors as :

Particufars

As Auditors
-for Statutory audit
-for Consotidation
-For limited review

Total

Year ended
March 31, 2022

Year ended
March 31,2021

44.74

0.01

0.07

39.26

0.03

0.94
44.82 40.23

Year ended
March 31,2022

Year ended
March 31, 2021

4.17 3.89

5.51

4.17 9.40

Year ended
March 31,2022

Year ended
March 31, 2021

2.36

0.55

3.97

3.28

3.08

54.48

1.45

1.ó5

0.35

0.26

0.03

0.35

2.33

26.35

300.74

3.62

2.95

0.68

2.71

3.78

9.61

45.28

1.45

0.60

1.04

0.07
0.04

0.74

0.43

123.13

250.56

2.99

3.87
404.85 449.43

Year ended
March 31, 2022

Year ended
March 31, 2021

0.75

0.30

0.40

0.75

0.30
0.40

1.45 1.45

.Br

[This space has been left blank intentionally]



Educomp Solutions Limited
Notes to consolidated lnd Âs Financial statements for the year ended March 31, zozz
(Rs. ln millions)

Note 3l lncome tax expense
(a) lncome tax expense

Current tax
Current tax on the profits of the year
Tax retating to eartier years

Total Current tax expense

Deferred tax
Decrease in deferred tax assets

Total Deferred tax expense

Total lncome tax expense

(b) Movement in deferred tax balances
Current Year

Year ended
March 31, 2022

Year ended
March 3f, 202f

As At
March 31, 202f

Recognized
in P&L

Recognized
in OCI

Other As At
Adjustments* March31, 2O2Z

Deferred Tax Assets

Carried forward losses and tax credits
(À4AT credit entittement)
Sub- Total (a)

Deferred Tax Liabilities
Property, ptant and equipment and
intangibles

Sub- Total (b)

Net Deferred Tax Assets (a)-(b)

Previous Year

Sub- Total (a)

Deferred Tax Liabilities
Property, ptant and equipment and
intangibtes

Sub- Tota¡ (b)

0.25 0.25

0,2s o.2s

o.2s 0.2s

As at
April 't, 2020

Recognized in
P&L

Recognized
in OCI

Other As At
Adjustments March 31, 2021

Deferred Tax Assets

Carried forward losses and tax credits 0.25 0.25
(MAT credit entittement)

0.25 0.25

Net Deferred Tax Asset (a)-(b) o.25 o.25

(c) Significantestimates
The Hotding company has not recognised any deferred tax asset on deductibte temporary differences, unused tax losses and
unused tax credits as it is not probable that the Company wilt have sufficient future taxable profit which can be avaitable
against the avaitabte tax tosses and unused tax credits.

[This spoce has been Ieft blank intentionally]
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Educomp Solutions Limited
Notes to consolidated lnd AS Financial statements for the year ended March 31, 2o7z
(Rs. ln millions)

Note 32 Fair valuation measurements
S. No. Particu lars

FVTPL
Financial assets

lnvestments

Loans

Trade receivables

0ther financiat assets

Cash & Cash Equivalents

Bank balances other than cash & cash

29.17

1,190.35

8.59
79.20

147.96

28.98

1,235.63

26.62

81 .31

1 80.1 5

As at March 31,2022
FVTOCI Amortised cost

As at March 31,2021
FVTOCI Amortised costFVTPL

,l

L

3

t

tr

ó

168.43 176.19

lents
Total Financial Assets

FinanciaI Liability
Borrowings (ínctuding current maturities & lnterest Accrued)
Trade &. Other Payables

Other financiat Lìabitities

168.43 1,455.27

29,703.67

1,401.53

634.52

176.19 1,552.69

29,392.25

1,358.r2
634.68

1

?

J

a)

b)

rj)

d)

Total Financial Liabilities 31,739.72 3l 385.05

short-term nature. They are classified as level 3 fair values in the fair vatue hierarchy due to the use of unobservabte inputs, incl.uding own credit risk.

level 3 fair values in the fair value hierarchy due to the inctusion of unobservabte inputs inctuding counterparty credit risk.

use of unobservable inputs, inctuding own credit risk.

contractual cash flows and lending rates.

fThis space has been left blank intentionally]
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Educomp Solutions Limited
Notes to Consotidated lnd AS Financial Statements for the year ended March 31, ZO2Z
(Rs. ln millions)

Note 33 Financial Risk Management
Risk management objectives and policies
The Group is exposed to various risks in retation to financiat instruments. The Group's fìnancial assets and tiabitities by category are summarised in
Note 33. The main types of risks are market rìsk, credit risk and tiquidity risk.
The Group's risk management is coordinated by its board of directors through Resotution Professional, and focuses on activety securing the Group,s
short to medium-term cash flows by minimising the exposure to votatite financial markets.
The Group does not activety engage in the trading of financiat assets for specutative purposes nor does it write options. The most signifjcant financia(
risks to which the Group is exposed to, are described betow:

33.1 Market risk
Market risk is the risk that changes in market prices witt have an effect on Group's income or vatue of the financiaI assets and tiabilities. The Group is
exposed to various types of market risks which resutt from its operating and investlng activities. The most significant financiat risks to which the Group
is exposed are described betow:

a Foreign currency risk
The Company is exposed to exchange rate f(uctuations as it undertakes transaction in various currencies. Various operating and investing activities
during the year, in currencies other than functional currency of the Company, resutted in foreign currency financial assets and tiabitities as on each
reportìng date.

As the company is currentty undergoing CIRP process (refer note I (a)), Accordingty, a moratorium has been declared under section 1 4 of the Code.
The fottowing table presents non-derivative instruments which are exposed to currency risk and are unhedged as at Mârch 3 1 , 2021 and March 31 , 2020

To mitigate the Company's exposure to foreign exchange risk, cash fLows in foreign currencies are monitored and net cash ftows are managed in
accordance with Company's risk management poticies. Generatty, the Company's risk management procedures distinguish short term foreign currency
cash ftows (due within 6 months) from tonger term cash ftows (due after 6 months). Where the amounts to be paid and received in a specific currency
are expected to [argety offset one another, no hedging activìty is undertaken.

The fottowing tabte gives the votatitity in exchange rates for the respective reporting years for major currencies:
Currencies

INR/USD

INR/EURO

¡NR/CAD

Year ended
March 31,2022

6%

Year ended
March 31, 2021

7%

6%

These percentages have been determined based on the average market votatitity in exchange rates in the previous 12 months. The sensitivity anatysis
given in the table betow ìs based on the Company's foreign currency financiat instruments hetd at each reporting date.

Sensitivity analysis for entities with foreign currency balances in INR

The fottowing tabtes ittustrate the sensitivity of profit/toss and equity in regards to the Company's financial assets and financiat liabitities and the
movement of exchange rates of respective functional currencies' against lNR, assuming 'att other things being equat'.

lf the respective functional currencies had strengthened/weakened against the INR by the afore mentioned percentage of market votatitity, then thjs
woutd have had the fottowing impact on profit/toss:

March 3'1, 2022
Profit and loss Other Components of equity

Partlculars
Foreign currency As at

March 31,2022
As at

March 31, 2021

Foreiqn currencv Amount Foreiqn currencv Amount
Trade payable US5 12.87 976.60 12.87 941.47

Euro 0.01 0.84 0.01 0.86
Trade receivabte USS 0.3s 26.19 0.35 25.24

Canadian 5 (CAD) 0-11 6.64 0.11 6.36
Loans payable us5 80.00 6,323.64 80.00 ó,095.84
lnterest accrued ând due us5 14.94 1,126.60 14.94 1,087 .62

Movement Strenqtheninq Weakeninq Strengthening Weakeninq
U5D Senstivity

EURO Senstivity

CAD Senstivitv

5%

6%

7%

1 01.85

0.05

0.47

(1 03.85)
(0.0s)

10.47)

316.18 (31 6.1 I )

March 31,2021 Profit and loss Other Components of equity

Movement Strenethenins Weakenins Strenqtheninq Weakeninq
USD Senstivjty

EURO Senstivity

CAD 5enstivity

1 20.23

0.06

0.38

(120.23)

(0.0ó)
(0.38)

6%

7%

6%

3ó5.75 (3ó5.75)

rlbrfø,i

L)

€
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Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2022
(Rs. ln millions)

(b) Price risk sensitivity
The Group does not have any financial asset or liabitity exposed to price rìsk as at reportinq date.

(c ) lnterest rate sensitivity
lnterest rate risk is the risk that the fair vatue or future cash flows of a financiat instrument wilt ftuctuate because of changes in market interest rates.
Ïhe Group's exposure to the risk of changes in market interest rates retates primarity to the Group's tong-term debt obligations with floating interest
rates.
The Group's poticy is to minimise interest rate cash ftow risk exposure on tong-term financing,

The interest rate profite of the Group's interest-bearing financial instruments as reported to the management of the Group is as fottows:
The fottowing table provides a break-up of the Group's fixed and ftoating rate borrowings:

ParticuIars As at
March 31,2022

As at
March 31, 2021

Fixed-rate borrowings (Refer note betow)
Ftoating rate borrowings (Refer note betow)

TotaI borrowings

3,494.33 3,457.92
22,765.14 27,573.73

26 ,259 .47 26 ,O31 .65

Note: The above amounts reftect the contractuãt undiscounted cash ftows, which may differ from the carrying vatues of the liabitities at the reporting
date.

The fottowing tabte ittustrates the sensitivity of profit or loss and other components of equity to a reasonabty possibte chðnge in interest rates of +/-
1% (March 31,20?1: +/- 1%). These changes are considered to be reasonabty possibte based on obseruation of current market conditions. The
catcutations are based on a change in the LIBOR rate for each year, and the financial instruments hetd as at end of reporting year that are sensitive to
changes in interest rates, alt other variabtes hetd constant.

lmpact on profit and loss after tax
Year ended Mârch 3l 2022 Year ended March 3l 2021
Favourable change Unfavourable Favourable

of 100 bp chänge of 100 bp change of 100 bp of 100 bp

Loan amount 22,765.14

227.65

22,573.73

275.74Effect on profit and toss after tax (227.65) (7?5.741

33.2 CREDIT RISK

Credit risk is the risk that a counterparty fails to discharge an obtigation to the Croup. The Group is exposed to this risk for various financiat âssets, for
example, by granting toans and receivabtes to customers, ptacing deposits, loans etc. the group's maximum exposure to credit risk is timited to the
carrying amount of financial assets recognised at different reporting dates.

The Group continuously monitors defaults of customers and other counterparties and incorporates this information into its credit rìsk controts. The
Group's poticy is to deaI onty with creditworthy counterparties onty.

ln respect of trade and other receivabtes, the Group fottows simptified approach which does not require the Group to track changes in credit risk.
Rather, it recognises impairment toss allowance based on tifetime ECLs at each reporting date, right from its initial recognition. However, the Group
records futt credit toss on the receivabtes for which the Group had fited titigation.
Lifetime ECL is the expected credit loss resulting from att possibte default events over the expected tife of a fìnanciat asset.

The Group uses a provision matrix to determine impairment loss attowance on portfotio of its trade receivabtes. The provision matrix ìs based on its
historicãtty obserued default rôtes over the expected tife of the trade receivabtes and is adjusted for fomard-tooking estimates. At every reporting
date, the historicatty obserued defautt rates are updated and changes in the fomard-tooking estimates are analysed. On that basis, the Group
estimâtes the following provision mãtrix at the reporting date:

0-1 80 days I 80-365 days more than 3ó0

Default rate 611 9% 38%

For recognition of impairment toss on other financiat assets and risk exposure, the Group determines that whether there has been a sjgnificant increase
in the credit risk since initiaI recognition. lf credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has ìncreased significantty, tifetime ECL is used. lf, in a subsequent period, credit quality of the Ínstrument improves such that there is no
tonger a significant íncrease in credit risk since initial recognition, then the entity reverts to recognising impairment toss attowance based on 1 2-month
ECr.

The 12'month ECL is a portion of the lifetime ECL which resutts from default events that are possibte within 12 months after the reporting date.

The credit risk for cash and cash equivalents and other financial instruments is considered negtigibte and no impairment has been recorded by the
G roup.

Reconciliation of loss allowance provision at consolidated level - Trade receivables
Particulårs Amount
Loss attowance on 1 Aprit 2020 (14,548.09)
Changes in toss altowance
Loss altowance on 31 March 2021

Changes ìn loss a[owance

123.13)

Loss allowance on 3l March 2022 (14,697.57\

Significant estimates and judgements

lmpairment of financiaI assets

lhe impairment provisions for financial assets disctosed above are based on assumptions about risk of defautt and expected toss rates. lhe GrouÞ uses
judgement in making these assumptions and selecting the inputs
conditions as wett as fomard looking estimates at the end of each

existjng market

(14,671.22l.

(26. l5)

to the impaìrment calcutation, based on the Group's past
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33.3 Liquidity risk
Liquidity rjsk is the risk that the Group might not be abte to meet its obtigations. The Group manages its tiquidity needs by monitoring scheduted debt
servicing payments for tong-term financiat tiabitities as wetl as forecast cash inflows and outftows due in day-to-day business. The data used for
anatysing these cash ftows is consistent with that used in the contractual maturity anatysis betow. Liquidity needs are monitored in various time bands,
on a day-to'day and week-to"week basis, as wetl as on the basis of a rotling 30-day projection. Long-term liquidity needs for a 180-day and a 3ó0-day
lookout period are identified monthly. Net cash requirements are compared to available borrowing facil.ities in order to determine headroom or any
shortfatts. This anatysis shows that available borrowing facitities are expected to be sufficient over the tookout period.
The Group's objective is to maintain sufficient cash and marketabte securities to meet its tiquidity requirements for 30-day periods at a minimum.

AstheHotdingCompanyiscurrentlyundergoingC|RPprocess(refernotel(a)), thecurrenttiquidityriskmanagementisthereforerestrictedtothe
management of current assets and tiabitities and the day to day cash ftows of the Hotding Company.

As at end of reporting year, the Group's financiat tiabitities have contrâctuat maturities* as summarised betow:

March 3l 2022
Particulars 1to3
Borrowings

Trade payabtes

Other financial tiabitìties

25,644.82

1,401.53
26,259.47

1,401 .53

31 ,376.41 614.65 31,991 .06

March 3'f zo21
Particulars
Borrowings

Trade payables

Other f inanciat tiabitities

lto years Total
25,417.01

1,358.12

4,?91.23

61 2.6,031.66

1,358.12

4,291.23
Tota I 3 1 ,066.36 614.65 31,681.01

'The above amounts reftect the contractual undiscounted cash ftows, which may differ from the carrying vatues of the liabitities at the reporting date.
Further Current maturities of long term toans have been reclassified from other financiôt tiâbitities to borrowings to reftect the maturity profile of
borrowings in a better manner.Pursuant to del.ays in repayment of toan/interest payments and ongoing CIRP process of the Hotding Company (refer
note '! (a)), the future contractual interest payments in respect of Hotding Company has not been considered in above tabte.

The Group did not have access to any undrawn borrowing facitities at the end of the reporting period.

Note 34 Capital management
(à) Risk Management

The Group's capitat management objectives are to ensuTe the Group's abitity to continue as a going concern as well as provide an adequate return to
shareholders by pricing products and services commensuratety with the tevet of risk.

ln determining its capitat structure, Group considers the robustness of future cash ftows and to maintain an optimal structure to reduce the cost of
capitat.

The Group monitors gearing ratio i.e. Net debt in proportion to its overatl financing structure, i.e. equity and debt. Equity comprises of att the
components of equity (i.e. share capital, additionat paid in capital, retained earnings etc.). Net debt comprises of totat borrowings tess cash and câsh
equivalents of the Group. ln order to maintain or adjust the capital structure, the Group may adjust the amount by issue of new shares or setl assets to
reduce the debt. However, in view of certain adverse factors and tiquidity probtems faced by the Hotding Company, the net worth of the Holding
Company has been futty eroded and the Holding Company is presentty under CIRP process and however, continues to operate as a going concern.

As at
Marcn 31, ZOZÀ

As at
March 31,2021

Net debt ?5,928.93 25,654.39
Equity (29,359.741 \28,916.47)

Debt to ratio (0.88) (0.89)

(i) Loan covenants
Under the terms of the master restructuring agreement, the Group is required to compty with the fottowing financial covenants:
- Without the prior approvat of CDR Lenders/Monitoring lnstitutions the group shalt not issue ãny debentures, raise any Loans, deposits from public,

issue equity or preference capital, Change its capitat structure or charge on its assets inctuding its cashftow or give any guarantees save and except
Permitted indebtness.

'Without the prior approvat of CDR Lenders/Monitoring lnstitutions the Group shatt not recognise or register any transfer of shares in the borrowers'
capital made or to be made by Promoter, their friends or associates except as may be specìfied by the CDR Lenders.
As durinq the FY 2020-21, no such new debt or equity ìnstruments were issued and hotding % of promoter Mr. Shantanu Prakash is same as at March 31,
2021 and March 31, Z0?0 i.e. 36.19%.
The promoter has given interest free loan to the Company for smooth functuniong of its day to day operation which as per the terms of MRA wjtt be
payable onty after the payment of CDR toans.

For detaits of defautts in payment of principal and r'nterest, refer note 18 (5).

(b) Dividend
The Group has not proposed any dividend for the current and previous year.

IThe Spoce lns been Ieft blonk intentionolly]
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Note 35 Segment Reporting

(i) The board of directors of the Hotding Company through Resotution Professionat assesses the financial performance and position of the Group, and makes strategic
decisìons. The RP has been identified as being the chief operating decision maker.
The Group has fottowings segments namety : -

a) tiigher Learning Sotutions (HLS) comprising of vocationat, higher education and professìonat development.
b) School Learning Sotutions (SLS) comprising of Smart Ctass & Edureach (lCT) business.
c) K-12 Schools comprising preschoots & high schoots.
d) Ontine, Supptementa[ & Globat business (05C) comprising of internet based educationaI seruices and coaching.
ln accordance with the provision of lnd A5'108, 'Operating Segment" the Croup has identified business segment as primary segment. As its Secondary segment, the
Group has only one geographical segment based on the geographical tocation of its customers.

Revenue and expenses directly attributabte to segments are reported under each reportable segment. Att other expenses, which are not attributabte or at{ocabte to
segments, have been disctosed under the head unallocabte".
Assets and liabitities that are directty attributable to segments are disctosed under respective reportable segment. Atl other assets ând tiabitities are disclosed under
the head unatlcoabte .

The chief operating decision maker primarily uses revenue to assess the performance of the operating segments. However, the chief operating decision maker also
receives information about the segment assets on â monthly basis.

a) Business segment information

(ii) Segment Câpital Expenditure For the year ended For the year ended
March 31, 2022 March 31, 2O21

(iii) Segment depreciation ând amortisation

HL5

sL5

K-12

osG

Unattocated

HL5

sts
K-'t2

osG

Unattocated

1 .05

1.06 0.57

2.11 o.57

For the year ended For the year ended
March 3 1 2OZZ March 3 l 2021

1.32 6.48

2.85 2.92

4.17 9.40

(iv) Segment Revenue & Expenses (External) For the ended March 3 I 2022
ReYenue Expenses

For the ended March 31, 2021

Results Revenue Expenses
HLS

sL5

K-12

osG

1 3.81 47.40 151.41 (141.75,(33.59 ) 9.66

13.81
Less: Unallocable Expenditure

Less: Finance cost
Operating loss

Other lncome

Loss before exceptional items, share of net loss of investments
accounted for using equity method and tax
Share of Profit/( loss) in associates and joint venture

Segment assets

HLS

sLs

K-12

osG
Total Segment assets

Unattocated corporate assets

lnvestments
Total assets as per the balance sheet

47.40 (33. s9)

383.30

44.82

9. ó6 't51-41 (141.751

329.07

40.23
(461.7't',t

26.35
(5r 1.05)

5.07
(s05.98)

(s.8e)

(43 5.36)

(8.49)

Loss before exceptional items and tax
Exceptional ltems (refer note 31 )
Loss before tax
Less: Tax expense

a) Current tax
b) Deferred tax

Net Loss after tax

(443.85) (5 1 1 .87)

(443.8s) (5 I 1 .87)

(443.8 5) (s1 1.87)

(v) Segment assets

Segment assets are measured in the same way as in the financial statements. These assets are attocated based on the operatìons of the segment and the physjcat
location of the asset.

As At
Marcl\ 3'1, 2022

As At
March 31. 2021

893.78

1,264.18

22.52
63.35

893.78

?76.91

22.52
86.45

2,243.83 2,279.66

269.35 335.54

168.41 176.17

(
C)I
** lr"V$ni

1.59 2,79',t.37
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(vi) Segment llabilitles

Segment liabitities are measured in the same way as in the financiat statements. These tiabitities are altocated based on the operation of the segment.

As At
March 31,2022

As At
Mårch 31,2021

HLS

sL5

K-12

0sG
Totål Segment liabilities

Unattocated corporate tiabitities
Current Borrowings

Non-Current Borrowings

Total llabilitles as per the bålance sheet

3.'t 3

225.54

111.43

63.?1

3.13

1,228.94

11't.43

63.21

1,403.3 I 1,406.71

4,629.81

25,644,80

363.33

4,565.35

25,417.00
31 8.69

32,O41.25 31,707.75

(b) Geographical Segments

Revenue For year ended
March 31,2022

For year ended
Môrch 31, 2021

lndia

Outside lndiâ
1 3.81 9.66

13.81 9.66

Capltal Expendlture

lndla

Outside lndiâ

Non-current Assetsr

lndia

Outside lndia

'Non-current assets are excluding financlal lnstruments.

955.70 990.6r

955,70 990.61

[The Space hos been leÍt blank íntentionally]

For year ended
March 3f, 2022

For yeâr ended
March 31, 2021

2_11 0.57

As At
March 31,2022

As At
March 31,2021

(
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Note 3ó Related party transactions
(a) List of related parties and relationships:

Associates

S. No, Name of Related Party
I Little Mittennium Education Private Limited

Key Managerial Personnel (KMP)

S. No. Name of Related Party
1 Mr. Shantanu Prakash, Managing Director (Power suspended due to CIRP)

2 Mr. V. K. Dandona, Director(Power suspended due to CIRP)

3 Mr. Mahender Kumar Khandetwat, Resolution Professionat (RP)

Enterprises owned or significantly influenced by KMP or their relatives
S. No. Name of Related Party

1 Learning Leadership Foundation

2 lndia Education Fund

3 Unnati Educational Trust
4 League lndia Education Foundation

5 Shri Hare Educational trust
6 Siya Ram Educational trust
7 Sri Vasudev Educational Trust
I Vigyan Education Trust

(b) Transactions with related parties:r

* Figures in brackets denotes correspondÍng figures of the previous year

(
q,

Particutars Associates KMP Others Total

Remuneration paid (note d.2) 3.60 3.60
(3.ó0) (3.ó0)
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(c) Balances with related

'Figures in brackets denotes corresponding figures of the previous year

Notes

3.60

0.14

9.O4

0.01

0.26

ó.36

o.14

9.O4

0.01

o.26

6.36

Terms and conditions
(i) Att outstanding balances are unsecured and repayabte/ recoverabte on demand.
(ii) The sates to and purchases from related parties are made on terms equivatent to those that prevail in arm's length transactions. Outstanding
balances at the year'end are unsecured and interest free and

Pârticulârs Subsidaries Associate
(Little

Millennium
Education

Private Limited
)

KMP Others Total

lnvestment (Refer Note 7) 168.43 164.43

t176.19\ (176.1e1

Trade receivable (note d.2) 5.83 0.16 9.19 15.28

{s.83) (0.26) (9.1 9) ( 1 5.28)

Provision for trade receivabte(note d.3) 5.83 0.26 9.19 1 s.28
(5.831 t0.26ì (9.1 9) (1 s.28)

Trade and other payables (note d.4) 69.66 69.6ó
(69.66\ (69.ó6)

Advance received from customers (note d.5) 59.70 59.70
(59.70) ( s9.70)

Unsecured Loan (including debt and equity portion
of compounded financial instruments) (note d.8)

837.75 837.75

(793.'t 1 ) (793.'t't',)

Other Current Assets (note d.6) 0_ 10 o.10
(0.10) (0.1 0)

Provision for Other Current Assets (note d.7) 0.10 0.10
(0.10) to.10l

Pârt¡culars For the year ended
March 3'l, 2022

For the year ended

March 31, 2021

L Remuneration Þaid:
Mr. Mahender Kumar Khandelwat. RP

2. Trade receivable
Leaming Leadership Foundation

League lndia Education Foundatìon

Siya Ram Educationat Trust
Littte Miltennium Education Private Limited

Savicca

3. Provision for Trade ReceiYable

Learning Leadership Foundation

League India Education Foundation

Siya Ram Educational Trust
Littte Mittennium tducation Private Limited

Savicca

4, Trade and other Þavables

Unnati tducational lrust

5. Advance received from customers
Educomp Gtobal Hotding W.L.L

Edumatics Corporation Inc.

Shri Hare EducationaI Trust
Vigyan tducôtion Trust

6. Other Current Assets

lndia Education Fund

7. Provision for Other Current Assets

lndia Education Fund

8. Unsecured Loan taken
Mr. Shantanu Prakash

3.60

0.14

9.04

0.01

0.26

ó.36
't 5.81 15.81

o.14

9.O4

0.01

0.26

6.36

15.81 15.81

69.66

42.52

16.21

0.37

0.60

69.66

42.52

16.2.1

o.37

0.ó0

59.70 59.70

0.10

0.10

837.15

0.10

0.10

793.1 1

retated party receivabtes or payabtes, other than disclosed.
in cash. ïhere have been no guarantees provided or received for any
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Note 37 Contingent Liabilities
The betow mentioned detaits is based on the status provided by the Group titt the date of approval of insotvency under the
code i.e. May 30,2017, Consequentty, NCLT has dectared the moratorium period as per the provision of section 13 (1) (a) of
the Code which is further extended to February 24, 7018 via Coc meetìng dated November 2,2017. As the Resolutjon ptan is
under consideratìon by Hon'bte NCLT therefore the moratorium period continue to be in effect titt conctusìon of the ClRp
process. Refer Note 'l (c) for further details.

The Group has contingent Liabitities at March 31 , 2020 in respect of:

Particulars As at As at
March 31, 2022 March 31 , ZO21

i. Legal proceedings and ctaims, which have arisen in the ordinary course of business, the contingent tiabitity estimated in
retation to these Legat cases is as under:
- Civil Cases : ó0.08 60.08
- Consumer/tabour retated cases: q.Z1 ó1.39

103.29 121.47

ii. Corporate guarantee given to bank for secured loan and debenture on behatf of erstwhite subsidiaries
- Edu Smart Services Private Limited, 2,Z5O.OO
- Educomp lnfrastructure & School Management Limited 9)11.69
- Educomp Asia Pacific Pte Ltd. - Singapore"- 1,593.91

2,250.00

9,37 1 .69

1,536.49
13,215.60 13,158.18

* lnctudes Rs. 530.9ó mittion for which ctaims have been admited by the RP but not recorded in the books of the company.
*'lnctudes Rs.1128.74 mitlion for which ctaims have been admited by the RP but not recorded in the books of the company.

37(a) The timing of future outftows in respect of the above witt depend on crystattization ând demand made by bank.

Note 38 Commitments

Capital commitments
Capitâl expenditure contracted but remained to be executed at the end of the reporting period are as foltows

Particulars
As at

March 31,2022
As at

March 31,202f

Uncalted tiabitity on partty paid shares of Educomp Ontine
SupplementaI Services Límited (net of Advances)
Total

400.41 400.41

400.41 400.41

Note 39 Share based payment
i) Educomp Solutions Limited

The Hotding company has certain stock option schemes which provide equity shares to emptoyees and directors (exctuding
promoter director) of the Hotding company. Atl the cost íncluding the cost relating to the options granted to employees of
subsidiary companies are borne by the Hotding Company. Emptoyee stock options are convertibte into equity shares in
accordance with the respective emptoyees' stock option scheme. The option vesting perìod is maximum ten years from the date
of grant of option to emptoyees at an exercise price approved by the remuneration committee. The exercise period is one year
from the end of last vesting date of respective grants. There are no conditions for vesting other than continued employment/
directorship with the Holding company or ìts subsidiaries. There hãs been no cancellation or modification to any of the schemes
during the year.

Employee Stock Option Scheme 2OO6

Pursuant to shareholder's resotution dated August 24, 2006, the Hotding Company had introduced .,Educomp Employees stock
option scheme 200ó" which provides for the jssue of 3,125,000 equity shares to emptoyees of the Holdìng compâny and its
subsìdiaries' Att the above options granted are ptanned to be settted in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31,2027 the Hotding company had Nit (March 31, 2020: Nit)
number of shares outstanding for issue under the scheme.

(:ì\
cf,
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Employee Stock Option Scheme 2007

Pursuant to shårehotder's reso(ution dated September 13,2007, the Hotding Company had introduced "Educomp Emptoyees Stock
Option Scheme 2007" which provides for the issue of 1,000,000 equity shares to emptoyees of the Hotding Company and its
subsidiaries' Att the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31,2022 the Hotding Company had Nit (March 31, 2020: NIL)
number of shares outstanding for issue under the scheme.

Employee Stock Option Scheme 2008

Pursuant to sharehotder's resotution dated November 25, 2008, the Hotding Company had introduced "Educomp Emptoyees Stock
Option Scheme 2008" which provides for the issue of'1,250,000 equity shares to emptoyees of the Hotding Company and its
subsidiâries' At[ the above options granted are planned to be settted in equìty at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As ãt March 31,2022 the Hotding Company had Nit (March 31, 2020: Nit)
number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2010

Pursuant to shareholder's resolution dated l8 March 2010, the Hotding Company had introduced "Educomp Emptoyees Stock
Option Scheme 2010" which provides for the issue of 1,000,000 equity shares to emptoyees of the Hotdíng Company and its
subsidiaries. Atl the above options granted are ptanned to be settted in equity at the time of exercise and have mâximum vesting
period of 7 years from the date of respective grants. As at March 31,2027 the Hotding Company had Nit (March 31, 2020: Nit)
number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 201 I

Pursuant to sharehotder's resotution dated Juty 26,2011, the Hotding Company had introduced ..Educomp Emptoyees Stock Option
Scheme 2011" which provides for the issue of 1,000,000 equity shares to emptoyees of the Hotding Company and its subsidiaries.
Atl the above options granted are ptanned to be settted in equity at the time of exercise and have maximum vesting period of 7
years from the date of respective grants. As at March 31, 2022 the Hotding Company had Nit (l arch 31, 2020: Nit) number of
shares outstanding for issue under the scheme.

Employees Stock Option Scheme 20,l2

Pursuant to sharehotder's resolution dated Juty 16,2012, the Hotding Company had introduced ..Educomp Emptoyees Stock Option
Scheme 2012" which provides for the issue of 3,500,000 equíty shares to emptoyees of the Hotding Company and its subsidiaries.
Al[ the above options granted are ptanned to be settted Ín equity at the time of exercise and have maximum vesting period of 10
years from the date of respective grants. As at March 31, zo72 the Hotding company had Nit (March 31, 2020: NIL) number of
shares outstanding for issue under the scheme.-

Employees Stock Option Scheme 2014

Pursuant to sharehotder's resotution dated August 11, 2014, the Hotding Company had introduced ,,Educomp Emptoyees Stock
Option Scheme 2014" which provides for the issue of 5,000,000 equity shares to emptoyees of the Hotding Company and its
subsidiaríes. Atl the above options granted are planned to be settted in equity at the time of exercise and have maximum vesting
period of l0 years from the date of respective grants. As at March 31,2022 the Hotding Company had Nit (March 3,l, 2020: NIL)
number of shares outstanding for issue under the scheme,

[The Space has been leÍt blank întentíonolly]
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Principal Activities

Providing lnternet based educational
services and coaching

Sate/devetopment of Educãtional

Contents

Licensing of Copyright Content
lntettectuaI Properties (lP)

Vocationat, higher education and
professionat development

Refer note 404.1

Provision of lnvestment Consultancy

Services to Venture Capìtal Funds in
the Education Sector.

4.85% 4.85% Refer Note 404.1

Sale and suppty of educåtionat products and rendering of educationaI services

comprising of Pre-Schoo[.

Providing education through TV channeI and Electronic Media.

Non Controlling lnterest
As At

March 31, 2021

49.00%

49.00%

31.ó5%

Nit

4.85%

Nit

As At
March 31,2022

49.00%

49.00v"

31.65%

Nit

4.85y0

NìI

Extent of Control

As At
Mårch 31,2021

51.007"

51.00%

68.35%

100.00%

95.15%

100.00%

95.15%

48.29v"

10.31%

As At
March 31,2022

51 .00%

5 1 .00%

68.35%

1 00.00%

95.157.

1 00.00%

95.15%

48.29%

1 0.31%

Principãl
Place of
business

lndìå

India

lndia

lndia

lndia

India

lndia

lndia

India

Particulårs

Subsidiâries

Directly held
Wheitstone Productions Private Limited

Educomp Learning Private Limjted (ELPL)

Educomp Schoot Management Ljmited (ESML)

Educomp Professionat Educatjon Limited {EPEL)

Educomp Online Supptementat Service Limited {EOSSL)

Educomp lnvestment Manâgement Limited (EIML)

lndirectly Held

Educomp Software Limited, Subsidiary of EOSSL( Refer Note 404.1 )

(ii) Associates

Littte Mittenium Education Private Limited

Greycellsl8 Media Prìvate Limited

Educomp Solutions Limited
Notes to Consolidated lnd ÀS Financial Statements for the year ended March 31, 2022
(Rs. ln millions)

Note 404 Particulars of Subsidiaries, Joint Venture and Associate considered in the Consolidäted Financial Statements are:

404.1 These represents EO55L and its subsidiaries. They are engaged in provìding internet based educational services and coaching.

404.2 Loss of control:

during the financiat year 20'18-19

step-down subsidiâries.

[The Space has been left btonk ¡ntentionatlv]
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Educcmp Solutions Limited
Notes to Consolidated lnd AS FinanciaI Statements for the year ended March 31, Z0Zz
(Rs. ln rnillions)

408 Non- Controlling lnterest (NCl)

i) Sun-.niarised Balance Sheet

As at rylarch 31, ZOZZ

As at March 31, 20?1

ii) Summarised statement of profit and loss

For the year ended March 31, 2021

Productions Private Limited
Educornp 0nline SupptementaI Service Limited

Accumulated NCI

0.89

29.35

(0.87)

(e.33)

(5. 1 2)

14.92

Net
Assets/(liabi lities)

(G)=(c+F)

1.81

97.73

(.nt

(192.29\

(105.47l'

(204.991

Net non- current
assets/( liabi lities)

(F)=(D-E)

1.28

72.65

(32.22)

0.1 1

41.82

Non- current
liabilities

(E)

32.27

32.27

Non- current
assets

(D)

1.28

72.65

0.0s

0.1 1

74.09

Net current
assets/(liabi lities)

(c)= (A-B)

0.53

20.08

(1.77)

(1 ó0.07)

(1 05.58)

(246.8o1

Current Iiabilities
(B)

6.8ó

0.80

1.79

174.15

117.08

300.69

Current assets
(A)

7.40

20.88

0.02

1 4.08

11.50

53.89

Share of
NCt

49.00%

31.65%

49.00v"

4.85y.

4.85%

Entitv

Educcntp Learning Private Limited

tduccmp Schoot Management
Limited

Wheitstone Productions

Limited
Private

Educcmp Sotftware [imited
Educomp Online SupplementaI
Service Limited

Total

Accumulated NCI

0.89

79.35

(0.87)

(e.33 )

(s.12)

14.92

Net
Assets/(liabitities)

(G)=(c+F)

1.81

97.73

(1.77)

(192.29)

(105.47\

(2O4.99)

Net non- current
assets/(liabilities)

(F)=(D-E)

1.28

77.65

(32.22\

0.1 1

41-82

Non- current
liabilities

(E)

32.27

32.27

Non- current
assets

(D)

1.28

72.65

0.05

0. 11

74.O9

Net current
assets/(liabilities)

(c)= (A-B)

0.53

20.08

(1.77|

(1 60.07)

(1 0s. s8)

(246.8O)

Current liabilities
(B)

6.8ó

0.80

1.79

174.15

117.08

300.ó9

Current assets
(A)

7.40

20.88

0.02

14.08

11.50

53.89

Share of
NCt

49.00%

31.657"

49.00%

4.85%

4.85%

Entity

Educomp Learning Private Limited

Educomp

Limited
SchooI Management

Wheitsione Productions

Limited
Private

Educornp Sotftware [imited

Educonlp Ontine Supptemental

Service Limited

Total

r\ ev""rv,

Total
comprehensivg/ê,

incomei:ï"p

lírlr\
\7)\

a\V

ry.'

T(ä''""
€ / l;l

-/r'vt-/
l¿ ¡cco')'

Other
Com

\a\
\á\
'is¡

Profit/(loss) for
the year

RevenueEntity

Educo.np Learning Private Limited
Educorp School Management Limited

Ed uco -n¡-' Software t-imited



Educomp Solutions Limited
Notes tc Consolidated lnd AS Financial Statements for the year ended March 31,2022
(Rs. ln millions)

Total

For the ended March 31,2021

iii) Summarised Cash Flows

For the ended Mârch 31 2022

For the ended March 31 2021

Dividend allocated
to NCI

Total
comprehensive

income allocated to
NCt

lncome

Total
ComprehensiveComprehensive

Other

lncome

Profit/(loss) for
the year

RevenueEntity

Educcnp Learning Private Limited

Educcmp SchooI Management Limited
Wheitstone Productions Private L'imited

Educcmp Ontine SupptementaI Service Limited

tduccmp Software Limited

Total

Net increase/
(decrease) in cash

and cash

equivalents

Cash flow from
Financing activities

Cash flow from
lnvesting activities

Cash flow from
Operating
activities

EduccÍtp Learning Private Limited

Educcmp SchooI Management Limited

Wheitstone Productions Private Limited

Educcmp Software Limited

Educcmp On(ine SupplementaI Service Limited

Entity

Net increase/
(decrease) in cash

and cash

equivalents

Cash flow from
Financing activities

Cash flow from
lnvesting activities

Cash flow from
Operating
activities

Entity

Educcmp Learning Private L'imited

Educcmp SchooI Management Limited

Wheitstone Productìons Private Limited

Educcmp Software Limited

Educcmp Ontine Supptementat Service Limited

c)
9
*

Y*

€
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As at As at
a) Goodwill on consolidatíon March 31,2022 March 31,2021
Educomp Learning Private Limited 0.66 0.6ó

Educomp SchooI Management Limited 1.56 1.5ó

Net Goodwill z.z2 7.22

Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2022
(Rs. ln millions)

Note 41. Goodwill and Capital Reserve on consolidâtion as on the Balance Sheet date comprises the following:

Note 42 lnterest in Associates & Joint Ventures accounted using Equity Method

(i) Details of carrying value of Associates

Little Millennium Education Private Limited
Littte Mittennium Education Private Limited is a Company incorporated in India. The Company is engaged in sate and suppty of educational products and

rendering of educationat services comprising of Pre-School.

(ii) Summarised financial information for Associates

The tãbtes below provide summarised financiat information for the associates. The information disctosed reflects the amounts presented in the financiat

statements of the retevant associates and not Educomp solutions Limited's share of those amounts. They have been amended to reftect âdjustments made by
the entity when using the equity method and modifications for differences in accounting poticies, if any.

a) Summarised balance sheet

Reconciliation to amounts

c) Summarised statement of profit and loss

No dividend has been distributed by the Associate during the year

Name of the entity Place of
Business/country of
incorporation

Year % of ownership
interest

Carrying Amount

Associate

Littte Mittennium Education Private Limited lndia As at March 31, 2022

As at March 31, 2021

48.29%

48.29%

1 68.43

176.19

Particulars Assoclates

Little Millennium Educatlon Limited
As at
March 31,2022

As at
March 31,2021

Totat current assets

Totat non-current assets

ïotaI assets

Totat current tiabitities
TotaI non-current tiabitities
Iotal tiabitities
Net assets

185.51

155.75

341.26

109.26

1 0.68

119.94

221.32

164.18

15ó.30

320.48

72.98

10.1 1

83.09

237.39

Particulars Associates

Little Millennium Education Limited
For the year ended
March 31, 2022

For the year ended
March 31,2021

176.19

(8.49)

0.73

181 .95

(s.89)

0.13
168.43

I 68.43

17 6.19

17 6.19

Openìng carrying vatue

Share of post acquisition profit/(toss)

Other comprehensive income/ (expense)

Carrying Cost of lnvestment
Less: Provision for Diminution ìn vatue of lnvestment

Closing carrying value

Particulars Assocíates

Little Millennium Education Limited
For the year ended
March 31,2022

For the year ended
March 31,2021

Revenue

Other lncome

Profit/ (toss) before tax

Profit/ (toss) after tax

Other comprehensive income/ (expense)

Totat comprehensive income

223.77

8.17
( 1 7.06)
(17.59)

1.52

( 1 6.07)

167.95

9.27

111 .73].

l1z.20l
0.28

(1 1 .93)

[The Space has been teft blank intentionatty]
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2022
(Rs. ln milllons)

Note 43. Leases

43.1 Operating leases (the Group as a lessee)

(a) Assets taken on lease
(i) Generat description of lease:

- Assets are taken on lease for a perìod of one to five years.
- Lease rentals are charged on the basis of agreed terms over the lease term.
- There are no restrictions imposed by the tessor.

- There are scheduted escatations.
(ii) The Company has taken office space and technology equipment under non-cancettabte operating tease. The lease rentaI expense recognized in the

Statement of Profit and Loss for the year in respect of such leases is Rs. 3.28 miltion (March 31, 2021 Rs. 3.78 mittion). ïhe future minimum lease rent
payable (minimum lease payments) under non-cancettabte operating leases are as fottows:

Partlculars As at As at
March 31, 2O22 March 31, 2O2l

Within one year

Later than one year but not later than five years

Later than five years

Totâl

f

[The Space has been teft btank intentionatty]
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2027
(Rs. ln millions)

Note 44, Unhedged foreign currency exposures
(i) Unhedged foreign currency exposure retating to financial instruments - refer note 34.

(ii) There is no unhedged foreign currency exposure retating to non-financiat instruments

Note 45. The Hotding Company has fited a [ega[ case against one former emptoyee for recovery of certain damages amounting to Rs. l5 mittìon

arising from stealing of Hotding Company's intetlectuat property rìght. The Management of Hotding Company is hopefut of favourable outcome of

such proceedings/case. However, the amount likety to be reatized on setttement of such proceedings/case is currently not ascertainabte

reatisticatty. The Hotding Company does not expect any adverse impact on the financiat position as a consequence of these proceedings/case. The

Hotding Company has recorded atl expenses pertaining to tegal & professional charges in respect of atl such proceedings/case.

Note 4ó. Managerial Remuneration

Due to inadequacy of the profits, managerial remuneration paid by the Hotding Company to one of its Whote Time Director during the quarter

ended June 30, 2015 and year ended March 31, 2015, was in excess of timits prescribed under Section 197 and 198 read with Schedute V to the

Companies Act, 2013. Similarty, managerial remuneration paid during the financiaI year ended March 31, 2014 to one of its Whote Time Director

was atso in excess of timits prescribed under Section 198,269 and 309 read wìth Schedule Xlll of the Companies Act, 195ó. The management of the

Hotding Company had fited an applications to the Central Government to obtain its approval for the waiver/approval of the remuneration so paid in

years ended March 31 , 2014, March 31 , 2015 and quarter ended June 30, 201 5.

Since the Hotding Company has not received any response from the Centrat Government approving or granting any waiver for the said excess

remuneratìon, pursuant to the provisions of Section 197(9) of the Companies Act, 2013, the Hotding Company (through its resolution professionat)

has sought a refund via email dated December 28, 707Q, for the entire excess remuneration paid. The amount is however, yet to be refunded by the
Whnlp Tima Dirê.tôr

Note 47. ln accordance with the provisions of the lnsolvency and Bankruptcy Code (lnsotvency Code), pubtic announcement hâs been made for
submission of proof of claims against the Holding Company from financiat creditors, operational creditors and emptoyees and workmen. As per the

lnsolvency Code, the Resotution Professionat (RP) has to receive, cottate and admit al[ the ctaims submitted against the Holding Company. Such

ctaims can be submitted to the RP during the Corporate lnsotvency Resotution Process (CIRP), ti[[ the approvat of a resotution ptan by Committee of

Creditors (CoC).

The fottowing ctaims were fìted against the Holding Company by its creditors (financial and operational), workmen and emptoyees, and taken into
cognizance by the committee of the creditors in its meeting dated February 17,7018

Claimed Amount Admitted Amount Not Admitted

Creditors (financiat)

Creditors (operationat)

Workmen and emptoyees

Particu lars

Net loss attributable to equity shareholders of the parent

Nominat vatue of equity share (Rs.)

No of shares as at end of the year (No.'s)

No. of weighted average equity shares (No.'s)

Loss per share Basic/ dituted

31,080.89

219.84

77.40

30,242.66

164.13

30.93

838.23

55.71

46.47

31,378.13 30,437.72 940.41

A reconcitation of the ctaims admitted viz-a-vìz tiabitites outstanding in the books of accounts is yet to be prepared.

Note 48 Loss per share (EPS)

Year ended
March 31, 2O22

Year ended
March 31,2021

(443.8s)

7

122,467,168

177,467,168
(3.62 )

(51 1.87)

2

127,467,168

127,467,168
(4.1 8)

"The Company is having potentiat equity shares as mentioned in note 16(9). These are however, not considered for catcutation of dìtutive ËPS, being

anti-dilutive. Consequentty, the basic and dituted EPS of the Group remain the same.

[The Spoce has been left blank intentionally]
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2OZz
(Rs. ln millions)

49. statement of net assets and profit or loss attributable to owner and minority interest

For the financial year ended on March 31,2021

Share in total
comprehensive income

Amount (in Rs)

(435.51 )

(7.76)

(443.271

As % of total
comprehensive

income

98.25%

1.75%

roo.00%

Share in other
comprehensive income

Amount (in Rs)

(0.1 s)

0.73

0.58

As% of
Consolidated

other
comprehensive

income

-25.86%

125.86%

loo.00%

Share in profit or (loss)

Amount (in Rs)

(435.36)

(8.49)

(443.83)

As%of
consolidated

profit or (loss)

98.09%

1.91%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

100.oo%

Net Assets, i.e. total assets minus
total liabilities

Amount (in Rs)

(29,467 .95')

(2.121

1.82
(105.48)

890.63

92.73

( 1 60.02)
(1.77\

NA

(0.89)

(29.3s)

5.12

9.33

0.87

(607.52)

(29,37 4.61',)

As% of
consolidated net

assets

100.32%

0.01%

-0.01%

0.3ó%

3.03%

-0.32%

0.54%

0.01%

NA

0.00%

0.1 0%

-0.02%

-0.03%

0.00%

2.07%

100%

Name of thê Entity

For the financial year ended on March 31, ZOZ2

Educomp Sotutions Limited

lndian Subsidiaries

Educomp lnvestment Management Limited
Educomp Learning Private Limited

Educomp Online SupptementaI Services Limited
Educomp Professionat Education Limited

Educomp Schoot Management Limited

Educomp Software Limited
Wheitstone Productions Private Limited

lnvestment as Þer equitv method

Associates - lndian

Littte MiItennium Education Pvt Ltd

Non Controllinq Interest

lndian Subsidiaries

Educomp Learning Private Limited
Educomp School Management Limited
Educomp Ontine Supplementat Servìces Limjted

Educomp Software Limjted

Wheitstone Productions Private Limited

Total Eliminations

(s06.38)98.88%(0.40)148.1 5%505.98.85%1 00.3 5%Sotutions Limited

Ll_



Educomp Solutions Limited

Notes to Consolidated lnd AS Financial Statements for the year ended March 31, ZOZz

(Rs. ln millions)

49, Statement of net assets and profit or loss attributable to owner and minority interest

100.00% (28,931.34) 1OO% (sr r.8s) 1oo%

Figures pertaining to the subsìdiary companíes have been rectassified wherever necessary to bring them in tine with the group financial stâtements

(s12.1(0.271 1oo.oo%

Amount (in Rs)

(5.761

0.01

Share in total
comprehensive income

As % of total

tncome
comprehensive

1.12%

0%

Amount (in Rs)

0.'t3-48.15%

Share in other
comprehensive income

As%of
Consolidated

other
comprehensive

income

Amount (in Rs)

(5.89)

Share in profit or (loss)

As%of
consolidated

profit or (loss)

1 .15%

Amount (in Rs)

(2.12)

1 .82

( 1 05.48)

890.63

92.73
(160.02)

(1.77"t

NA

(0.Ee)

(29.3s)

5.12

9.31

0.87

(s99.76)

0.55%

0.01%

NA

0.00%

0.1 0%

-0.02%

-0.03%

0.00%

2.07%

Net Assets, i.e. total assets minus
total liabilities

As o/o of
consolidated net

assets

0.01%

-0.01%

0.3ó%

-3.08%

-0.32%

lndian Subsidiaries

Educomp lnvestment Management Limited

Educomp Learninq Private Limjted

EducomÞ Online SuÞÞtementat Services Limited

Educomp Professionat Educatjon Limited

Educomp SchooI Management Limited

Educomp Software Limited
Wheitstone Productions Private Limited

lnvestment as per equitv method

Associates - lndian

Lìttle Mittennium Educatìon Pvt Ltd

Non Controlling lnterest
lndian Subsidiaries
Educomp Learning Private Limited

Educomp Schoot Management Limited

Educomp Online SupptementaI Services Lìmited

Educomp Software Limited

Wheitstone Productions Private Limited

Total Etiminâtions

Name of the Entity

L



Ë.ducomp Solutions Limited
Nctes to Consolidated lnd AS Financial Statements for the year ended March 31, 2022
(Rs. ln millions)

{9. Statement of net assets and profit or loss attributable to owner and minority interest

Notes:

31, 2071 are as under:

Educomp ProfessionaI Education
Limited

As at As at
March 31, 2022 March 31,2021

893.75

3.12

890.63

893.75

3.12

890.ó3

Educomp Online Supplemental
Services Limited

As at As at
March 31 , 2O22 lrtarch 31 , 2021

11.60

117.08

(r 05.48)

1 t.60
1 17.08

(1 0s.48)

Educomp Learning Private Limited

As at As at
March 31, 2022 llarch 3'l,2021

8.68

6.8ó

1.82

8.68

6.86

1.82

Educomp lnvestment À{anagement
Limited

As at As at
March 31,2022 March 31, 2021

0.39

7.51

(2.121

0.39

7.51

{2.121

Particulars

Balance Sheet

TotaI assets

Tota[ [iabitities
Net assets

Wheitstone Productions Private
Limited

As at As at
March31,2022 March 31, 2021

0.02

1.79

(1.77)

0.02

1.79

(1.77)

Educomp Software Limited

As at As at
March 31, 2O22 March 31, 2021

14.13

174.15

(1 ó0.02)

14.13

174.15

(1 60.02)

Educomp School Management
Limited

As at
Marcll 31,2022

As at
lrtarch 31,2021

93.53

0.80

92.73

93.53

0.80

92.73

Particulars

Balance Sheet

Total assets

Totat tiabitities
Net assets

c)c
* Delhi* V
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Educomp Professional Education
Limited

As at As at
lrlarch 31, 2022 llørch 31, 2021

Educomp Online Supplemental
Services Limited

As åt
llørch 31,2O22

As at
lúarch 31, 2021

Educomp Learning Private Limited

As at As at
lrlarch 31, 2O22 lâa¡ch 31, 2021

Educomp lnvestment lvlanagement
Limited

As at As at
March 31,2022 lûarch 31,ZOZ1

Particulars

Statement of profit and loss

Revenue from operations

3ther income

Purchase of Stock-in-Trade

Employee benefit expense

Finance cost

Depreciation /Amortization expenses

Cther expense

Exceptional ltems profit/ (toss)

Total comprehensive profit/(loss) for the
year

l,let cash flow

Wheitstone Productions Private
Limited

As at As ãt
lrtarch 31,2022 Àlarch 31,2021

Educomp Software Limited

As at As et
March 31, 2022 lia¡ch 31, 2021

Educomp School Management
Limited

As et As at
March 31,2022 March 31,2021

Particulars

Statement of profit and loss

Revenue from operations

Cther income

Purchase of Stock-in-Trade

Emptoyee benefit expense

Finance cost

Depreciation / Amortization expenses

other expense

ExceptionaI ltems profit/ (loss)

Iotal comprehensive profit/(loss) for the
year

Net cash flow

N
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 3'1, 2022

iRs. ln mitlions)

50. Amounts due to suppliers registered under Micro, Small and Medium Enterprise Development Act, 200ó:

Particulars
The principal àmount and the interest due thereon remaining unpaid to any supplier as

at the end of each accounting year included in trade payables and other current
financiaI tiabilities'

Principat amount due to micro, smatt and medium enterprises

lnterest due on above

The amount of interest paid by the buyer in terms of Section 1 6 of the tulSMED ACT 2006

atong with the amounts of the payment made to the supptier beyond appointed day.

The amount of interest due and payabte for the period of delay in making payment (which

have been paid but beyond the appointment day during the year) but without adding the
interest specified under the MSMED Act, 200ó.

The amount of interest accrued and remaining unpaid at the end of each accounting year.

As at As at
tlarch 31, 2O22 lvlarch 31, 2021

11.54

5.85

11.y
5.78

5.785.85

The amount of further interest remainÍng due and payabte even in the succeeding years,

until such date when the interest dues as above are actually paid for the purpose of
disallowance as a deductibte under Section 23 of the MSMED Act 2006.

' lnterest tiabitity on unpaid amount of supptiers registered under MSMED Act, 200ó pertaining to the pre-CIRP period has been provided till the date

of initiation of CIRP i.e. May 30, 2017 as these dues will be paid/settted in accordance with the provisions of the lnsolvency and Bankcrupty Code,

€
c,o
*¡<*

l"n



Educomp solutlons Limited
Notes to the lnd AS finðncial statements for the year endd 

^4arch 
31, ZO22

(At[ amount in Rs. mittion, untess otherwise stated)

Note 51. Ratios

The râtios for the year ended l,larch 31, 2022 and l,larch 31, 2021 as foltows:

Particulars Numerator

Current ratio
Debt - Equity ratio
DeÞt seryice coverage ratio

Return on equity ratio

lnventory turnover ratio
Trade receivabte turnover ratio

Trade Payabte turnover ratio

Net Capitat turnover ratio

Net profit ratio

Return on capitat employed

Return on investment

Current Assets

Totat Debts

EBIDT + Non cash expenses

Net profit after tax

Sate

Revenue

Purchase of Services and other
exPenses

Revenue

Net profit

Earning before interest and tax

lncome generated from
investments

Denominator

Current Lìabilities
Sharehotder's equity

lnterest + Principle
repayment

Average shareholder's
equity
Average inventory

Average trade
receivabte

Average trade payables

Average working capitaI

Revenue

Capitat emptoyed

Time weighted average
investments

As at ,{årch 31,2022 As at llarch 31, Variance (in %)

2021
Reasion for change

Due to reduction in loss

Due to higher revenue

Due to higher revenue

Due to reduction in losses for the
year

0.05
(0.8e)

(1.271

1.57%

0.03

0.01

0.29

(0.00)

1 1 05.20%

'f .38%

0.05
(0.8e)

(1.971

1.77%

0.01

0.33

(0.00)

-3475.02%

1.65%

(s.00)

(0.471

(35.49)

(1 3.98)

59.09

(10.60)

171.30

(68.20)

(1 6.só)

Note 52. Transctions with struck off companies

The fottowing tabte summarises the transactions with the companies struck off under section 248 of the Companies Act, 2013 or section 560 of ComPanies Act, 195ó:

Name of struck off company

lndair Carriers Private Limited

Educomp Ontine Supptement Service Ltd.

Dax Networks Limited
lndev Logistics Private Limited

office DePot Private Limited

Mediaken Productions Private Limited

Sagacious Hospitatity Privãte Limited

Educomp Ontine Supplement Service Ltd.

Educomp Ontine Supptement Service Ltd.

Wheitstone Production Private Limited

Nature of trånsactions
with struck of
company

Ealance
outstanding as at
,'târch 31, 2022

the struck off

Sate of
materiat/Services

Sate of
material/Services
Material purchase

Services availed

Materiat purchase

Services availed

Servl'ces availed

Advance catl money

lnvestments in securites

lnvestments in securites

0.04 #

0.90 #

(0.03)

(0.31 )

9.nt
(0.28)

(0.07)

102.21 #

317.18 i
3.35 #

(0.03)

(0.31)

(9.72l.

(0.28)

(0.07)

outstanding as at
Àlarch 31, 2021

comPany

ExternaI vendor
ExternaI vendor
ExternaI vendor

ExternaI vendor

ExternaI vendor

0.04 # External customer

0.90 # Subsidiary company

102.21 # Subsidiary

517.18 # Subsidiary

3.35 # Subsidiary

\r.-.-

# subject to 100% provision l^(



Educomp Solutions Limitêd
Notes to Consolidated lnd AS Finàncial Stâtements f)' the yeàr ended March 31,2022

1Rs. ln millions)

Note 53. The Holding Company is currently subjected t4 the icvestiq¡tions bV Serious Fraud lnvestigation Office {SFIO), tlìe Central Bureau of lnvestigation lCBl)

and SEBI. Certðin information have been reqúested by the¡n fronì the Hotd¡ng Company ônd the investigations are currentty undeMay. The Hotding Company is Vet
to get any orders or directions in this resp€t from the said Author¡ties tilt the date of signing these consolidated financiat statements.

Note54,TheHotdingCompanyhasnotcarriedoutanyinternalauditduringtheyearasrequiredundersectionsllS oftheAct.

Note 55. Thc5e lri AS Financial Statemcnts are not ôuthenticated by a fult tinìe company secretôry of the Company, which is in non compliance wìth appticabte
provisions of the Companies Act, 2013.

Note 5ó.These lnd AS Financiat Statements are not approved by a Chief Financiat Officer (CFO)of the Company, which is in non compliance with section 134(1) o'
the Companies Act, 2013,

Note 57. The Hotding Company has not been in compliance with various other provisions of the Companies Act 2013,5E81 LODR Regutations, 2015, Foreign

Exchange Management Act, 1999 and Goods and Service Tax Act, 2017.

Note 58. The Financial statements as at 31st March 2022 of Subsidary companies namety Educomp lnvestment Management Limited,Educomp Leàrning Private

Limited,Educomp Online Supptemental Services Limited,Educomp ProfessionaI Education Limited,Educomp School Management Limited,Educomp Software

Limited,Wheitstone Productions Private Limited are not available with group management/RP.Tlìese consolidated financial statements are prepared based on last

avaitable unaudited financial statements for the year ended March 31, 2020 in respect of these subsidaries, furtlìer these are in non'comptiance with various

provisions of the Companies Act 2013 and other statutes,

Note J9. Tlì! step down subjidary i.e Eduúot¡p:cftvlare timiled J¡. nut h¡ve a,'y di¡e.tor on board. Furthe¡ rest of subsidary companies did not have mininìum

number of directors on board as required u/s 149(1 ) of companies Acf201 l
Note ó0. The title deeds of immovable properties are hetd in the nanìe of tlìe Company, However, the originðt titte deeds have been given as security against

borrowings from banks and the same are kept with the trustee of the banks.

Note ó1. The Hotding Company has not revàtued its Property, PlaFt A Equipments (including Right of use assets) or intangibte assets during the current or previous
year.

Note 62. No loans or Advances in the nature of loans have been granted to the promoters, directors, KMPS and the retated parties either severatty or iointly with
any other person by the hotding company.

Note 63. There are no intangibte asrets under devetopment in the Hotding Company.

Note 64. No proceedings have been initiated on or are pendíng agarnst the hotding company for hotding Benami property under the Eenami Tr¿nsactions

fProhibition) Act, 1988 and Rutes made thereunder.

Note 65. The Hotding Company is undergoing CIRP and atl the borrowings from bðnks and financial institutions have been dectared as NPA and the Company lìas not
fited any quarterly returns or statement of current assets with the banks or financiat institutions during the year.

Note 6ó. The Hotding Company has not been declared Witfut Defautter by any bank or financiaI institution or other lenders.

Note 67. Tlìere are no Charges or satisfaction of charges required to be ¡egistered with the RoC during the year.

Note 68. The Hnlding Company has coîplied with the nuFìber tayers pres.ribed under the Compðn!es Act, ?0f3

Note 69. (A) The Hotding Company has not advanced or toaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to
any other persons or entitities, inctuding foreign entities (lntermediaries) with the understanding (whether recorded in writing or ptheNise) that the lntermediary
shatl

d. directty or indirectly lend or invest in other persons o. entities identified in any nìanner whatsoever by or on behalf of the Compôny {Uttimate

Eerciiciaries);

b. irovide any guarôntee, security or the like to or on behall of the Ultimate Eeneficiaries

(8) The HotCl:.; Company has not received any fund fronì any person or entities, íncluding foreign entities, (Funding Parties) witlì the understandíng lwhether

recorded in writ;.9 .r otheMi5e) that the Company shall:

¿. dir<tty or indirectly tend or invest in other persons or entities identified in any manner whatsoever by or on behatf of the Funding Party (Ultimate

Beneficiaries);

b, provide any gu¿r¿'.1?c security or the tike on behatf of tlìe lJttimate Seneficiaries

Note 70. There is no income sulerìdered or dilclosed as income dúring the cufient or previous year in the tôx ôssessments under the lncome Tax Àct, 1961 that has

not beerl recorded in the books of accounts.

Note 71. The prov¡sions of section 135 ol the Companies Àct, 2013 in respect of Corporate Soc¡at Responsib¡lity (CSR) are not applicabte to the Holding Company

since the average net profits of the Compai:y in the preced'ng three financiat years is negative.

Note 72. Tlìe Company has not traded or inve5tcd irì arypto currency or virtual currency during the current or previous year.

Note 73. The previous year fìgures have been regrouped ¿nd reclassified wherever necessary to conlorm to current yea¡ s ctassification.
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