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July 25, 2019
DCS-CRD National Stock Exchange of India Ltd.
BSE Limited Exchange Plaza, 5* Floor
First Floor, New Trade Wing Plot No.C/1, ‘G’Block
Rotunda Building, Phiroze Jeejeebhoy Bandra- Kurla Complex
Towers Bandra East
Dalal Street, Fort Mumbai 400 051
Mumbai 400 023
Stock Code: 500032 4 Stock Code: BAJAJHIND
Dear Sirs,

Sub: Revision in the Ratings of Long-term and Short-term Bank Facilities

Pursuant to Regulation 30 of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations 2015, we would like to inform that Credit Analysis &
Research Limited (CARE Ratings) has revised the credit rating for Company’s bank facilities as

follows:-
Sl. Facilities Amount Raﬁngs Remarks
No. (Rs. crore)
1 | Long term Bank Facilities 7227.13 CARE D Revised from CARE D
(Single D) (issuer not cooperating)
2 | Short term Bank Facilities 329.04 CARE D Revised from CARE D
(Single D) (issuer not cooperating)
Total facilities 7556.17 ‘

A copy of the letter dated July 25, 2019 received from CARE Ratings is attached as Annexure 1.

Kindly take the same on record.
Thanking you,

Yours faithfully,
For Bajaj Hindusthan Sugar Limited

N\
W}V\ M \3
Kausik Adhikari
Deputy Company Secretary
(Membership no. ACS 18556)

Encl.: As above

Bajaj Hindusthan Sugar Ltd.

Office : Bajaj Bhawan, 2nd Floor, Jamnalal Bajaj Marg, 226 Nariman Point, Mumbai- 400 021

Tel: +91- 22-22023626, 22842110 | Fax: +91-22-22022238

Regd. Office : Golagokarannath, Lakhimpur-Kheri, District Kheri,Uttar Pradesh - 262 802

Tel: + 91-5876-233754/5/7/8. 233403 | Fax: +91-5876-233401 | E-mail : investors@bajajhindusthan.com | CIN: L15420UP1931PLC045243

Daja) crour

THINK TOMORROW



Opision &
JOROJRL/2019-20/1730

Mr. Akash Sharma
Vice President
Bajaj Hindusthan Sugar Limited,
Bajaj Bhawan, B-10, Sector-3,
Jamnalal Bajaj Marg, Noida — 201301
luly 25, 2019

Confidential

Dear Sir,

On the basis of recent dévelopments-including operational and financial performance of

i

your company for FY19 (audited), our Rating Committee has reviewed the following ratings:

Amount
{Rs.grore}

7227.13 | CARED{Single D)

Fagllities Rating" Rating Action

Revised fromCARED; |
155UER NOT COOPERATING

“Revised from CARED; |
ISSUER NOT COOPERATING

Lsag»term 8ank
Faetiges
‘Short:term
‘Batk Facilities

329.04 CARE D [Single D)

~ 7556.17 )
Total Facliitfes | (Seven:thousand five hundred and fifty
shxcrore-and sevéntesh Jakh.only)

2. Refer Annexure 1 for details of rated facilities.

3. The rationale for the rating will be communicated to you separately. A writesup {press
release} on the above rating Is proposed to be issued to the press shortly, a draft of
which 15 enclosed for your perusal as Annexure-2. We request you to peruse the
annexed document and offer your comments:if.any. We are doing this as a matteraof
-Courtasy 1o Gur chients and with 3 view to ensure thet no factual inaccuracies have-
inadvertently crept in. Kindly revert as-eatly-as possible. In any case, if we do not hear
framyou by July 26, 2019, we will proceed on the basis that you have no any tomments:

to:offer.

CARE Ratings Umiteé

; knawn as Cméi An
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4. CARE reserves the right to undertake a surveillance/review of the rating from time to
time, based on circumstances warranting such review, subject to-at-least one such

review/surveillance every year.

5. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise
the: outlook, as a result of periodic review/survelllance, based on any évent or
#iformation which in the-opinion of CARE warrants such an action. Inthe event of failure
on the part of the entity to-furnish such information, material or clarifications-as:may be
required by CARE so-as to enable it-to carry out continuous monitoring of the rating of
the bank facilities; CARE shall carry out the review on the basis of best available
information throughout the life time of such bank facilities. In such cases the credit
rating'symbol shall be accompanied by “ISSUER NOT COOPERATING”. CARE shall also be
entitled to publicize/disseminate all the afore-mentioned rating actlons in any manner
considered appropriate by it; without reference to-you.

6. CARE ratings do not take into account the sovereign risk, if any, attached to the foreign

loans.

‘7. Our ratings do not factor in-any rating related trigger clauses as per the terms of the
facility/instrument, which may ‘involve acceleration of payments in case of rating
-downgrades. However, if any such clauses are introduced and if triggered, the ratings may
seevolatility and sharp downgrades.

8. ‘Users of this rating may kindly refer our website www.careratings.com for latest update
on‘the outstanding rating.

9, CARE ratings are not reconimendations to sanction, renew, disburse or recall the

concerned bank facilities,

ifyou need any clarification, you are welcome to approach us in this regard.

Thanking you,
Yours faithfully,

" %

CARE Ratings lim
is & Research Limited)

(Formerly: known as Credit Anal

{3t Floor, £ Block, Videocon Tower, Thandeiwalan Extersion, New Delhi= 110055
Tek #91-11:4533 3200 o« Faoc #91-11-4533 3238 .o www,careratings.com- o CIN-L67150MH1993PLCO7 1631



)

[Omkar Mishra] & [@ S

Analyst Manager
omkarmishra@careratings:com ravieen.sethi@careratings.com

Disclaimer

{CARE's ratings. are opinions on credit quality and-are not-recommendations:to sanction, renew; disburse or
-recall the concerned bank facilities ‘ar to buy, sell or hold any security. CARE has:based its. ratings/outlookson
iiformation obtained from sources balieved:by it to be acctrate and rellable. CARE does: not) however,

guarantee the accuracy, adequacy or completeness of any Information and is not responsible for-any ercors or |

‘omissions ‘or for the results obtained from the use of such information: Most entities whose bank
’fa&:ifitiesi struments are rated by CARE have paid a creditrating fee, based-on the amount-and type-of bank
facilities/instruments.

in-case-of partnership/proprietary concerns; the rating/outlook assignet by CARE Is based on the capital

‘déployed by the partners/proprietor and the financial strength of the firm at present. The rating/outiaok sy

undergo change Incase:of withdrawal of caphtat or: the: unsecured loans brought in by the partners/proprietor

‘invaddition to thefinancial performanceand other relevant factors.

‘Our ratings do net factorin any rating related trigger clauses as per the terms.of the facility/instrument; which
‘may nvolve acceleration of payments: iy case of rating: downgrades. However, if any such clauses arg
.introduced and if triggered, the ratings may seevolatiity and sharp downgrades. '

CARE dégqtited
(Somerly known s Cr <& RessarchLimived)

13th Floor, E-1 BiGek, Videoton Tower, Shahdiewalan Extenision, New Delhi« 110085
Tel +9441-4533 3200+ Fw*”»11~4533323& wiwwwcareratingsicom « GN~W19OMH1”3PLCQ7Q691E




Bajaj Hindusthan Sugars Limited

Ratings:
Amount o ot
Facilities (Rs. crore) | Rating” ) Rating.:\ctian‘
. - ‘Revised from CARED;
;:gié:;m Bank 7227.13 CARE l;;slngte ASSUER NOT
e . COOPERATING
Shortterm  Bank 12508 CARED (Single | Revisedfrom CARED;
“Facilities o b) ISSU:E_R NOT
i , : \ » COOPERATING
7556.17
oy {Seven thousand five:hundred and
Total Facilitles fifty si¥ crore and saveriteen fakh
only}

‘Details of instruments/focilities o Annexure-1

.Detatled Rationale & Key Rating Drivers

“The:ratings of Bajaj Hindusthan Sugar Limited (BHSL) takes into accourt the ongoing delays in the repaymenit
‘ofits:debt pbligations. Going forward, company’s-ability to servige'its debt obligations inia timely manrier and
improve its overall financial profile together with'its capital strigture shall bethe key ratingssensitivities.

Detajled description of the key rating drivers
Key Rating Weaknesses

Stretched Hguidity & Delays In seniicing of debt obligations
Weak operational- and financial pérformarice in: the past years Has led to stress o the liquidity position of the
comipany and eventually led to delays in servicing of debt obligations. by-the company. Based on the:
information-gvailable and assessment made by the statutory auditors, the company has delayed in repayments.
of dues'ta various financial institutions, bank-and government during FY19. BHSL is however making efforts to
regularise fts repayment obligations. It is carrying.a large stock of sugar inventory onaccount-of impositions by
‘the governmenton the monthly sales by the sugar companies to protect the interest-of the-sector on account
of surplus: production in-the past sugar-seasons. Further, BHSL is expecting claim amount & interest from Up
government totalling to approximately Rs 1500 crore {after Allahabad termed "UP Staté’s suspension of
incentives under policy in. 2604 to.atfractinvestrients in Sugar sector “arbitrary”} which will be utilized majorly
to for paying the outstanding cane afrears. Thereafter, the pmceeds from sugar salesshall be majorly available
for payment of bank dues.

Substantial investment in group companies

The group: has implemented 3 power pra}ect under Bajaj Energy Pt itd. {BEPL} and cemmzss oned a 1@89 MW'
lts graup campames by way cf mvestments o Ioans and a(fvances !nabchty nf BHSL to: recever tbese advances:
in & timely mariner in the past has led to its stretched liquidity position. The management is however planning
to recoup the sald advances by planning an PO in Bajaj Energy Himited (BEL) for which 2 DRHP has-already
beenfiled with SEBI on-April 05; 2019, The funds-raised through the'sald issue will partly be utilized by BELto-
purchase:the stake of LPGCL-from BHSL. The said fund infusion:in BHSL will be entirely be utilized for de-

Camplete definition of the ratings ass:gned are avmiaizle at tw reratings.com and other CARE publications
; eBl
{Formerly known as Cr%%ggma si¢ & Research Limited)

13¢5 Foor, Bx1. Block; Vidsocon Towar, handewalan Extension, New: Delhi 410 055
Teh491:11-4533 3200 » Fax:+91-1 14533 3238 + www careratings.com » C#N»L&T‘l 0MH1993PLCOTIEN




leveraging its balance sheet which shall aid-in the Impravement in its capital structure golng ahead. The exact
issuessize & fands infusion shall however depend on factors like market conditions, valuations, etc

-Regqulated fivture of sugor bustness

The:industry is cyclical by nature and is-vulnerable o the government policies for various reasons iike fts
importance In-the Wholesalg Price: index (WPI) a3 it classifies as an essential commadity. The government on
1ts. part resarts to various regulations like fixing the raw material prices in the form of State Advised Prices
{SAR)'and Fair & Remunerative Prices (FRP). All these factors impact the cultivation: patterns of sugarcanein
the countryand thus affect the proflitability of the sugal companies.

Key Rating Strengths

Loirg track record of operations tnd expérienced promoters

The:company was incorporated in-1931 under the same - The Hindusthan Sugar Mills timited (HSML) by Mr’
Jamnatal Bajaj. Subsequently HSML was renamed as Bajaj Hindusthan Limited in 1988 and changed o the.
present-one in January 2015; The company gradually increased Its capacity overthe years‘to become one-of
thelargest sugar producers in the country.

Mr. Kishagra: Nayan ‘Bajaj has considerable experience in the sugar industry and ls:assisted by a-team of
professionals having significant: experience In the industry, The promoter & management team of BHSL s
respurcefuland they have plans to deleverage its balance sheet by undertaking a right issue in BEL as detailed
above:

Analyilcal approach: Standalone

Applicable:Criteria

Abput the Company

BHSL, 2 part.of the ‘Shishir Bajaj Group', is one of the Jargest sugar-wianufacturing companies in the country
and also the largest industrial :alcohol manufacturer Tn India. BHSL has 14 sugar-factories with an-aggregate
capacity of 1,36 lakh tonne of sugarcane crushed per day (TCDY. It has six distilleries with-capacity to-produce
800 kifo litre per day (KLPD} of industrial alcohol and owns co-generstion plants having power generating:
capacity of 449°MW. The company also has two Medium Density Fiber Board manufacturing plants with
capacity.of 35,600 MT perannum.

‘Status of non-cooperation with previcus CRA: Not Applicable

| CARE Ratings Limited
{Formerty kngwn as CretERnal@ls & Research Limited)

 “13:th Floar, £-1 8lack, Videnoon Tawer, Mandewslan Exterslon, New Delhi - 110 055!
Tek +91-11-4533 3200 « Fax:+91-11-4533 3238w wonwicareratings.som o CIN-LE71R0MIIS9IPLCO71651




Any other Information: Not-Applicable

Rating History for last three years: Pleaserefer Annexure-2

Annexure-1: Détalls of Instruments/Facilities

Name of the Dateof Coupon Maturity  |Sizeof thelssue| Ratingassigned
Jnastrument {ssuance: Rite Date {Rs. crore} | along with Rating|
___Qutlook

Fund-based~LT-Term - - March 31,2024 31457.00 CARED

foan

Fund-based - LT- - - 6070.13 CARED

Working capital Term
iy 1

Non-fund-based - §T- - - - B29.04 CARE D

3G/LE F

Annexure-2: Rating History.of tast three years

l::r: Name of the: Current Ratings ‘Rating history

Mol Instrument/Bank |Type| Amount | Rating| Date(s} 8 | Date(s) & Ratingl(s) | Date(s) &:| Date(s}

»» Fagilitles Outstanding Rating(s) | assigned in2018- | Ratingls) -
{Rs. crore) assigned in 2019 asslgned In
112019-2020 12

1. [Fund-based - LT-Term | LT 1157.00 [CARED - 1)CARE D; ISSUER  {1)CA
Loan NOT COOPERATING® 10~Jui~17)

106-Apr-18}

2. Fund-based - LT- LT 807013 CARED | - 1}CARED ISSUER CARED H)CARE Bﬂ-!-
"bfkirigi.éﬁ_’pital?erm INOTTOOPRERATING? 10461‘1?) (93'5‘5@%161
pan F{}&Apﬁl&).

3. [Non-fund-based - ST~ | ST 32908 [CARED| ~ JCARED; ISSUER  J1ICA 1)CARE Ad+
BG/LE OT COOPERATING? 19-]!4!—1?} 03~N0V~§§)1

06-Apr-18} :

Note oh mmpiex:ty Jevels of the rated instrument: CARE hos dlassified instrumeénts roted by it on'the basis of complexity,
This: atass}ﬁcaﬁon Is- avaifable at www.coreratings.com: Investors/morket intermediaries/regulatars or athers are welcome.
to write to core@carératings.com for any clorifications.

(Formedy krmm s C

fn;ited

a.liys:s& Research Linited)

13k Figw. £~1 Btwk. Vidmceﬂ quef. Jhandwﬂm Extension, Mew Delhi=410055,
Tals+91-11:4533 3200 » Faxd91-11-45333238" « wwwizareratingsicons: o- CIN-LEZTOMM1993RLCOTI61



Contactus

Media Contact

Mradul sishra

COnACYRD. - #91°:22:6837 4424

Emall il mradul:mishra@careratings.com:

Analyst“ﬁnntact
Name: MsRavleen Sethi
m‘, 3
Email: tavleenssethi@careratings com

Business Development Contact
Nameé: Swath Agrawal

Contactne: 1 +91-11-4533:3200

Bl Dy swathagrawel@careratings.com’

About CARE Ratings:

CARE Ratings-tommenced-operations in Aril 1993 and over two:decades; Tt tias: esrabiishid, tself a$ one of the leading
credit rating agencies I India. CARE 1 registéied with the Securities-and Exchange Beard of India (SEEH - and also
tecognized as-an External ‘Cradit Assessmant Instittion {ECA1) by the Réserve Bank of India {RBI1CARE Ratings Is proud of
‘its rightful place In the Indian capital market bullt around investor: confidence. CARE Ratings provides:the antire:spectoum
‘of eredit rating that Kelps thie torporates to faise cagital for theirvarious requirements and. assists theinvestorsto forman
{rifeimed Investment decision based on the credit risk:ang thelr gwn:riskereturn expectations, Our rating:and gmding
service 6ffstings leverage our domain’ ang analytical expertise: backed by the methodologies: congruent «with: the
inkernational Best practices,

Disclaimer
CARE'S ratings are ppinions on-the Tiketibood of timely payrient of the abtigatians urder the rated instrument'and ate nat:
‘recammendations to sariction, renew, disburse or-recall the concemed bank facilities or:to buy; sell-or hold any security. |
CARE's ratings do not convey suitability or price. for the investor, CARE's ratings do-riot constitute anaudit on the: rated’
-entity. CARE has'based its ratings/outiosks oninformation obtatned fromisources believed byirtobe atcurateand relistle;
‘CAREoes nat, Rowever, guarantee the accuracy, adequacy or vampleteness of sny informatlaﬂ andisnot:responsible for
-any-errars of omissians or for the fesults obtalned from the use of such Information: Most entities. whose: bank
facilig esjins:ruments are:rated by CARE have pald 2 credit rating fee, based on- the amount and type . of Badk
fhciitiesfinstrumants. CARE brits subsidiaries/associates may slso have other commercial transactions: with the-entitys i
caseof partnership/ proprietary congerns; the rating foutiook sssigred by CARE is, intef-alia, based on the capital deployed
by the partners/proprietor and the financial strength:of the firm at present. The rating/outlack may. undarso change'in
case of withdrawal 6f ‘capital or the nséclirédl i6ans brought In by the partners/propristor In addition: to:the financlal:

perfarmance and other relevant factars: CARE s not responsible for any errors and statesthat'it-has po Binancial iabliity:
whatsoaver tothe users of CARES rating:

Our ratings dotnot factor in any.rating related trigger clauses'as per the terms:of the faciity/ingtrumant, which mayinvolve:
acceieration Qf payments:in-case:of rat:ng downgrades, However, Fady such clauses dre introduced and ¥ triggered; the

*For detalled Rationale Report and subscription information, please contact us at www.careratings.com

CARE fpited
{Farmerhy: knownas Cr %gguafyt & Research Limited)

Btk Floor, E1 Bluck, Videocsn Tower, Shandewalan Btansion, New Dalhi - 110055.
Teli 401114583 3200 » Fac 491114533 3238 » www.careratings.com -« CIN-LEZ190MH 1993810071691





