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Higher raw material costs
to hit alcohol firms in QL

Premium segment expected to do better than overall sales

RAM PRASAD SAHU
Mumbai, 25 April

eak volumes and higher raw
g }s ; material costs are expected to hit
the financials of listed alcoholic
beverages players. The two largest players
within the segment — United Spirits and
United Breweries — are expected to post
muted growth in volume, and a decline in
profitability, while Radico Khaitan is
expected to do slightly better on the mar-
gin front.

‘While most fast moving consumer
goods (FMCG) companies have benefited
from the fall in crude and palm oil prices,
there is no respite for the alcoholic bever-

ges segment. C ies in thi

have seen the sharpest fall in gross and
operating profit margins within the FMCG
space, given rising prices of glass and extra
neutral alcohol. These two inputs account
for about two thirds of raw material costs.
What has compounded matters at the
operating profit margin level are higher
advertising spends.

Most brokerages expect United Spirits
to post a 3-4 per cent year on year (YoY)
decline in revenues during the January-
March quarter (fourth quarter, or Q4) of
2022-23 (FY23). The reversal of the excise
policy in Delhi is likely to impact its per-
formance. The sales decline on a sequen-
tial basis is expected to be higher (15 per
cent) with volumes expected to drop by 7
per cent. Organic volume growth could
come in at 4 per cent.

‘The volume growth in the prestige and
above (P&A) segment is expected to be in

MARGIN PRESSURES

Qu4FY23 estimates
® Operating profit (% crore)
£VOV(hg in "/n$
9
93
United United Radico
Spirits Breweries  Khaitan
!
EVcV changein bps5

bps: basis points Source: Elara Capital

the high single-digit range while the
growth for the lower priced products could
have adent in the sales. Say Karan Taurani
and Rounak Ray of Elara Capital, “Volume
growth of popular and regular is expected
to remain subdued, while the P&A seg-
ment is likely to continue show growth

momentum, driven by premiumisation.”
The brokerage expects the volume growth
in P&A segment for United Spirits at 9.9
per cent and at 12.5 per cent for Radico
Khaitan, led by brand innovation and
gains in market share.

Realisation per case for Radico Khaitan
could fall by 2.7 per cent YoY given the
higher base; Q4FY22 was the best quarter
for the company. Revenue growth was
largely on account of price hikes taken pre-
viously and a better product mix. United
Breweries (UBL) is expected to post a sales
growth of 6-9 per cent.

While beer volumes grew by mid-single
digit led by Kingfisher, the premium port-
folio has grown faster (in high teens) led
by Kingfisher Ultra and Heineken Silver.

Motilal Oswal Research expects gross
margins of UBL to be negatively impacted
due to higher barley and glass bottle prices,
which is expected to hit the company’s
operating profit margins by 420 basis
points as compared to a year back.

For United Spitits, gross margins on a
sequential basis could expand while at
the operating level there is a decline due
to higher advertising costs. A free trade
agreement with the United Kingdom and
price hikes by a few states could be
medium-term triggers for the stock, says
Nuvama Research. The brokerage has a
‘hold’ rating on the stock.

Radico Khaitan’s margins are
expected to fall by 20 basis points on a
sequential basis while they are up over
200 basis points YoY, says Elara Capital
which has an ‘accumulate’ rating
on the stock.

Sebiissues show-cause notice to Amit Goenka

KHUSHBOO TIWARI
Mumbai, 25 April

The Securities and Exchange Board
of India (Sebi) on Tuesday issued a
show-cause notice to Amit Goenka
(pictured), chairman of Essel group,
Shirpur Gold Refinery, and five
others for alleged fraudulent prac-
tices and manipulation of financial
statements.

cre:

for

ame

to not dilute or sell their holdings in
the company. In an interim order,
Sebi noted that Shirpur had allegedly

funds from debtors to entities of pro-
moter groups.

non- receipt of funds from its debtors

The regulator has directed them appears

ated a scheme to divert
the IBC
time mei
“It appears that the main reason
Shirpur's defaults to lenders is  given 21

ounting to ¥404 crore. The same

Bhatia in an order. Sebi has

and the others to file
responses or objections.

to be part of a well-

designed scheme devised by
promoters to move the funds
out of Shirpur and transfer to
their accounts while misusing

process,” noted whole-
mber of Sebi, Ashwani

days to Goenka
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Reasonable equity valuations
offer afavourable entry point

Instead of halting SIPs, investors should raise contributions to equities

KARTHIK JEROME

The mutual fund (MF) industry
witnessed significant decline in new
investor addition in 2022-23 (FY23). A
mere 4.02 million ventured in,
markinga 62.5 per centdecline,
compared to the robust influx of 10.9
million entrants in 2021-22.

The industry has also experienced
anuptickin halted systematic
investment plans (SIPs) in recent
months. While the average number of
discontinued SIPs per month for the
whole of FY23 stood at 1.19 million,
the period between December 2022
and March 2023 saw cancellations
ranging between 1.35 million and
1.54 million.

Poor returns deter investors
Poor returns from the equity market
over the past19 months is the
primary reason for fewer investors
entering MFs.

“Returns from several segments of
the equity market have been close to
zero. This has affected
investor behaviour,” says
Vaibhav Porwal, co-founder,
dezerv.

Meanwhile, fixed-
income returns have risen.

“Investors looking for
predictable returns would
have moved to
small-savings instruments
offering assured returns of
7-8 per cent,” says Nirav
Karkera, head-research,
Fisdom.

Fixed deposit returns, too, have
shotup.

M

Inflation, higher EMIs taking a toll
Besides poor equity returns, high
inflation and interest rates haveled to
more SIPs being stopped.

“High inflation since December
2020 hasled to increased cost of
living. Tightening household budgets
have caused many investors to stop
their SIPs,” says Gopal Kavalireddi,
head-research, FYERS.

Home loanslinked to external
benchmarks — mostly the repo rate —
have risen by around 250 basis points

ONEY
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since May 2022, leading to asharp
increase in equated monthly
instalments (EMISs).

“With alarger portion of
household savings going into paying
EMIs, there is less money for SIPs,”
says Porwal.

Plan your entry

Thebest time to invest in equities is
when the asset class is
underperforming.

“When past returns are
looking poor, there isan
opportunity to purchase
equity fund unitsata
discount. Starting an SIP
now and continuing with it
islikely to translate into
high returns over the long
term,” says Misbah
Baxamusa, Chief Executive
Officer, NJ Indialnvest.

Valuations are reasonable
currently.

“The Nifty is trading at around
18.5x the forward earnings of 2023-24
(FY24). Small- and mid-caps have
underperformed the Nifty over the
past few years and are ripe foran
upward move,” says Kavalireddi.

Indian equity outlook remains
positive.

“Our macroeconomic
fundamentals remain strong.
Earnings are expected to spike from
FY24 through 2024-25 onwards. With
foreign portfolio investors staying out
of Indian equities, retail investors can
acquire them at reasonable

YOUR

valuations,” says Karkera.

New investors should make a
planned entry into equities.

“Build adiversified portfolio with
equities, debt, and gold. Decide on
your allocation to each of these asset
classes first. Consider international
diversification,” says Karkera.

Baxamusa suggests diversifying
across market capitalisations —
small-, mid-, and large-cap.

“Also diversify across styles —
growth, value, etc — and between
active and rule-based funds,” he says.

Build an equity-heavy portfolio if
you have an investment horizon of at
least seven years.

Invest more in equities to
rebalance

The principle of asset allocation
dictates that existing investors should
allocate more to equities.

“Ifunderperformance has resulted
inyour portfolio becoming
underweight on equities, allocate
moretoit,” says Porwal.

Kavalireddi says it is okay to stop
your SIPs when your financial goal
hasbeen achieved, the fund you
have invested in hasbeena
consistent underperformer, the fund
manager has changed (and the new
fund manager’s style doesn’t suit
your portfolio), or to rebalance
your portfolio.

“Butdon’tstop your SIPduetoa
temporary decline in the equity
market or due toatemporarydipin
fund performance,” he says.
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EXTRACT OF AUDITED STANDALONE FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023
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EXTRACT OF AUDITED CONSOLIDATED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023

% (in Crore)

% (in Crore)

Quarter Ended
March 31,

Year Ended
March 31,
2023

Quarter Ended
March 31,

Year Ended
March 31,

Quarter Ended
March 31,
2023

Year Ended
March 31,
Particulars Particulars 2023

(Audited)
2,166.81

[
(Audited) (Audited) (Audited) (Audited) | (auditee) |

Total income from operations

Total income from operations 540.95 2,166.81 2,115.36

Net profit for the period
(before tax, exceptional and/or extraordinary items)

1,870.06
Net profit for the period 491.78

(before tax, exceptional and/or extraordinary items)

1,870.61 1,855.29

Net profit for the period before tax
(after exceptional and/or extraordinary items)

1,870.06

Net profit for the period before tax 491.78

(after exceptional and/or extraordinary items)

Wil =R Net profit for the period after tax

(after exceptional andlor extraordinary items)

1,423.37

Net profit for the period after tax 376.20

(after exceptional and/or extraordinary items)

1,423.92 1,393.13 Total comprehensive income for the period
[comprising profit for the period (after tax) and

Other Comprehensive Income (after tax)]

1,423.75

Total comprehensive income for the period 376.60
[comprising profit for the period (after tax) and

Other Comprehensive Income (after tax)]

1,424.34 1,393.62

Equity share capital

Other Equity
(excluding revaluation reserve) as at March 31, 2023

Equity share capital Earnings per equity share (Face value of % 5 each)

Basic ():

Other Equity
(excluding revaluation reserve) as at March 31

Diluted %):

Earnings per equity share (Face value of 5 each)

Basic ?): 16.11 65.36
The above consolidated results of the Company have been reviewed and recommended by the
Audit Committee and approved by the Board of Directors of the Company at its meeting held on
April 25, 2023. The consolidated results have been subject to audit by the Statutory Auditors of the
Company.

. The above is an extract of the detailed format of Quarterly / Annual Financial Results filed with the
National Stock Exchange of India Limited and BSE Limited under Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended. The full format of the
Quarterly / Annual Financial Results are available on www.bseindia.com, www.nseindia.com and
www.hdfcfund.com.

. A Wholly Owned Subsidiary (‘WOS') of the Company namely “HDFC AMC International (IFSC) Limited”,
located in Gujarat International Finance Tec-City (GIFT City) had been incorporated effective May 27,
2022 and was capitalised during the quarter ended September 30, 2022. Accordingly, consolidated
financial results have been prepared from the quarter ended September 30, 2022. Hence, there are
no comparative numbers of / forming part of the previous year.

Diluted R): 16.10 65.31

The above standalone results of the Company have been reviewed and recommended by the Audit Committee and approved by the
Board of Directors of the Company at its meeting held on April 25, 2023. The results have been subject to audit by the Statutory Auditors
of the Company.

. The above is an extract of the detailed format of Quarterly / Annual Financial Results filed with the National Stock Exchange of India
Limited and BSE Limited under Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.
The full format of the Quarterly / Annual Financial Results are available on www.bseindia.com, www.nseindia.com and www.hdfcfund.com.

Navneet Munot | MD & CEO

Navneet Munot | MD & CEO
DIN: 05247228

DIN: 05247228

Place: Mumbai | Date: April 25, 2023 Place: Mumbai | April 25, 2023
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STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2023

Amount in ¥ Crores
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w22, Toder e, smé . T - Y03 R0C. ’ No. Particulars 31.03.2023 31.03.2022
o W1 TR ST W - T 3 T Audited Audited
TEOMR - -2, WrETEre et Ward ., wie %, o, T h. A Hh - 23, 1 | Total Income from Operations 2,738.01 2,228.93
ﬁ%m’%;%' 2 | Net Profit / (Loss) for the period (before Tax, 1004.28 262,40
TEOIN - ok, & T warell, Farfeen . U, Tt WA, Fm Feaeh, Aigaat 4rs, 3 Exceptional and/or Extraordinary items ) T '
() - woo &2Y 3 | Net Profit / (Loss) for the period before tax
%‘?ﬁjﬁgﬁ?ﬂjﬁ %mm%”w% €2, 4 35 ¥, o, (after Exceptional and/or Extraordinary items ) 1.004.28 76240
T G - Yoo ok 4 | Net Profit / (Loss) for the period after tax 76812 593.44
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1. The above is an extract of the detailed format of annual financial results for the year ended March 31, 2023 filed with the Stock Exchange
under Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the annual financial
results are available on website of National Stock Exchange of India Limited (NSE): www.nseindia.com, BSE Limited (BSE):
www.bseindia.com and can be accessed on the Company's website (URL: https://www.iifhomeloans.com/financials)

2. For the line items referred in regulation 52(4) of the listing regulations, pertinent disclosures have been made to National Stock Exchange
of India Limited (NSE): www.nseindia.com, BSE Limited (BSE): www.bseindia.com and can be accessed on their respective websites.

3. The Board of Directors declared interim dividend of Rs. 40 (face value Rs. 10 each) per equity share on January 24, 2023. The record date
for the payment was January 27, 2023.

4. The Accounting policies adopted in the preparation of the financial results are consistent with those followed in the previous period/year

unless otherwise stated.

5. Previous year’s/periods figures have been regrouped / reclassified wherever necessary to conform to the current period's presentation.

Date: April 24, 2023
Place: Mumbai

By order of the Board
For IIFL Home Finance Limited

Monu Ratra
Executive Director & CEO
DIN: 07406284
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