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To
The Mamibsrs,
Madhucon Projocts Limited

HI:ITIEE I% ety given thel the 33 Anpual Gonsral
Mﬂ ui‘ma Members of Madhucon Projects Limited will
Friday, 28th September, 2023 &t 03:00 PM
il‘-E'ﬂ- aﬂhe Fegiztared Ofice of the Company sluated &t 1-
7-70, Madby Complex, Jublipura, Khammam-507003 to
trantsact iha fnllowing business.

CORDINARY BUSINESS:
1. Tormgeive, consider and adopl;

) The Audited Stapdskns Finanoial Siatements of
the Company in IND 45 format for the financial year
arlad 318 Marth, 2023 egether with the Rapas
af the Bdard of Directors and Auditars” thereon; and

B The Audited Consoligatad Financsl Steomants of
the Campary i INEAS formal Tor 1 financtal year
anded 318! March, 2023 logethar wilh tha raport ol
the Audidors’ thergon.

2. To appoint a drectol in place of Mr Sesthasab Nama
[DIN: DOTB4491) wha retires By rotation and bamng
aigible offars himaelifor ra-appoinimeant

SPECIAL BUSINESS:

3. Fabfication of the appairtment of ke KK Venkateswarnu
(DiN 02713108) as 8 “Dimddor Cum CEOY of tha
Cantpany:

Ta consider and, iF thought 7L to pass, with or wilhoul
mexdifications, [ha following resalution az-an Ordinsry
Resoluticn:

"RESOLYED THAT pursuant o tne provisons of

Sactiong 140, 152 and all other applicabia provigions of
the Companesact 113 and Cormpanies (Appointment
mnd | Ouelification of Directors) Rules: 2014 ang
Reguation 17 of the BEBI Listing  Obligation And
Disclosurs Reguiements) Regulations, 2015 and such
aiber approvals a5 may be requied 0 any, consent of ine
Boatd of Direciors be and s hereby scocorded for
appoimmantod Mr, K Venkataswarluy [DIN 087131087 as
an adcitional dirsctar in the pasiton of ‘Dirscior sum
CFO efthe Company w.e.t 11th November, 2022 and m
respect of whom he Company has received 8 notice in
writtng: from & member wnder section 160 of the
Companies AcL2013 and he wil be lisbk rétwe by
rodation,”

"RESOLVED FURTHER THAT any Direclor ol ihe
Gompany be and i3 hersby authorzed (o take all such
necossany action to give offisct 1o this rasobution and to
file requisite Form DIR-12 b Registrer of Companies,
Hydirabad and te do all sish necassary acls, dﬁﬂdﬁﬂh:l
camgliancas as may boraquired "

4. HAatification of the appoinfment of Me. Samtasiva Rao
Josty (DM DESZEATE) a5 & "Direclor-Finsnce &
Adeovnta” ofthe Company:

AL DA

To cangider and, if theught fit, 1o pass, with or without
miceltfications, the follwing rezslution 45 an Ordinary
Regolution:

“RESOLVED THAT pursuanl to the provisions of
Sectionzs 1489, 152 and afl ofthar applicabla provisions of
e Comaaniss Act. 2043, and Campaniss (Appointmant
and Queahication of Direciors] Rules, 084 and
Regulatan 17 of the SEBT (Listing Obbgeton Andg
Disclosure Raguirements] Raegumatons, 2018 end
recammendation of the nommnaton and remuneration
conmittes and such clhver approvals as may be required
if any, consnn of the Board of Directors be and is hemlby
aocorded ior appaintmant of Mr. Sambasiva Rao Jasty
(DIN: DABZE475) as addrional direciar in (e position of
"Chrecior-Finance &Accouns™ of He Company wel
28th Jume, 2023 and n respect of whom the Company
has received o nolice in witing from & member andear
section 160 of the  Compankss Act, 2013 and  hewil be
liabbe retire by rotation ”

“RESOLVED FURTHER THAT amy Direcior of lhe
Company be and ts horoby authorzed o take all such
necessary attion Io gve effecl to s resalulion and o
file reguiside Foenn DIR-12 W MCAReoisirar of
Companier, Hydembad and compliantes 38 may ba
reLired.

Ratification of the appointment of Mrs. Geeta Batiula
(DN 10208129) as an “Independant Birector” of the

Company.

Tz canskler and, if thought N, to pess, wilte or without
modlifications, the *nllwnl'rg rasolulion as & Special
Resolution:

"RESOLVED THAT pursuant £ tha provssions of
Sectfenz 148, 150, 152, 101, Schedule IV End olher
applicable provisions of the Companies Ao, 2013 (‘the
Act) read with the Rufes framed theareunder, and
applicable provigens of the SEBI (Lisling Chligations
and Ursdosure Requitomants| Regulations, 2015, (“the
LODR Regulstions”) [including sny siatulory
modifiestinns) or reenacimants) ihaneal, for the Fma
being in force), and Arlicles of Association of the
Company, appioval and rscommendaton of the
Mamination and Remonsration Commitise and that of
the Board, Mrs, Geela Batiula (DIN. 10205128), whe
was appointed as an Additonal Direcior in the cagacity of
an Indepentdent Director with effect from June 28, 2023,
who moals tha’ sritani for Indepeéndance uneer Saciion
148{6) of tha:Act and the Rulps mage emaundar and n
ressprect of whom the. Company Fas recelyed & nolics (n
withng from a8 mambesr ender -sadtian 160 of the
Compardes Act, 2013, be and s hereby appolrted as an
Indapanden Diractar of Wi Company for @ perdod of 5
iFiva) years Wil June 27, F0J8 and that he shall nol be
lisbte 1o rtives by revtastinn.

“RESOLVED FURTHER THAT any Ditectwr of the
Company be and is heroby aufhorzed (o take all such
necaasary action to ghve effact to this rossiution and 1o
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Hie requisite Form [DIR-1Z2 to MCARenisirar of
Comtpanies, Hydersbad and comphances a5 may ba
Fegiared.”

To appaint angd ppprove Iha remunaralion af the Cost
Aupctdor for the finsndsl yesr ending on 3 1st March 20024,

To corsiger and, if Hought il to pdss, with or withoot
Resolution:

“"RESOLVEDR THAT pursuant o e provisions of
Sechon 148 &nd plher applicalde provistons; 1 apy, of the:
Comparves Acl, 2013 and Companies. (At ard
Audilars] Rules, 2074 (inchiding any slatutary
modificationis) ar anpctmentis) themaaf, for tha tima
By In foedel  the ramionarstion of B 1 5000000
{Rupess Ona Lakh #fty Thousand only) iInclusiva of =it
imxes pavabie, M's AS RAC & CO., Cost Acoourtants
{Firm Registration No. 000328), the Cost Auditars of the
Company o conduet sudit of coBl mecords mada and
maénminad by the Company for the fingnciat year ending
318tMarch, 2024 sz recommended by Audit Commitlee
and approved by Board of Directars ba and is heraby
fatifiad

“RESOLVED FURTHER THAT the Board of Diretiors of
the Campany be and |s heraby guthonzed o do all 3cis
anel tobe al such sleps as may be necessary, proper or
expatdient 19 give effect 1o s nesaiution.’

Appraval for Non-Provision of the Interest oo Working
Capital Loans & Unsecured |oans of fhe Company.

T corsider gnd, o freoeght 8. o pass. with: or withaols
madifications. the following resolution as an Orcinary
Fesolition:

“RESOLVED FURTHER THAT ma istal migoesl
prolestns on Be, 535268 Cr and Be. 823 Cr Wn'i-:mg
Caoital Loans and Tarm Loan reapechvaly amprecating
1o Ra. 53348 Cr for thaful inancial yaar2 (27-23 be rol
appkad and provided lor in the books of accaunts of the

Compeny on the basis that the Sompany has submitted

the Cne Tima Setiemant prasasal to all Warking Capital
Hanks and Financial Institutions. Company is wodking for
the approval, wilh required improvements,
modifications, if any, as may e muteally agresd upor by
and between the Company and Working Caphat Banks /
Finarcial Instiulions.”
By Order of the board
for Madhucon Projects Limited

0, Maila Reddy
Company Secretary

AL DA

NOTES :

Tha Explanilory Statement pursuant o Sadticn 1031}
of the Companies Act, 2013 rafating I Spech! Businass
te He transacted &t e Annual Genaral Mesling e
annexeo heredo,

Tha Company has privided the faslily & Mambers lo
axerolge thel Aght to vale by clettronis moans both
throwgh remote B-valing and svoling during the AGM.
The prosess of ramate oownting will recessary
instructinns is given intha sushsaquent pamgrashs.

The' Company has appornted Mrs Vendrs Masthumits,
Pratlicimy’ Cnn-rparry Secratary (Mambarship Mo, ACS
SFO6E) (PCS Na. 19828, 1o art & the Borufinkier, o
scrulinize the e-vobling process in & fair and franspanent
miaanar and Bwey have commonicatad thair willlogness
@ be appolnied and will be availsable for the said
pumase.

& member aplilad to altend and yole a3t the Annual
Genaral Meating (‘Mesting”) is enliffed to appoinl &
proxy to altend and vota on a podl instead of him/her-sell
and Ihé proxy need nol be a mamber of the Company.
Prosties, inordar 1o be effective, must be received by the
Company nat 53 than 48 hours halore the mesting.

Proity Torm i artached Werein. & parsen can aslas proxy
un behalt of the members not excoeding 50 (Fifty) and
halding In the med more than 10% (Tan
percent) of the total share capial of the Company
Carying vyobing rghds. A member holding mare thar 105
{ton pereanl) of fotal share capital of the Conpany
cafrying vuling righls may appaint o singla parson &6
proay-and such pamson shall not act a5 3 prwy lor 6hy
olher pefson or shaeholdar a5 per rmie 19 of Ihe
Companas (Manpgement and Admimshatioh) Rules,
2014,

I ey il thi MC A Circulang, the nolite of the 33rd AGRM
aleng with the Anriual Regort 200223 are being sart
only by slectrminic mads io thoss Members whosa s-mal
addrossps are regdistered with the Company!
Depositoras. Membesry may piease niate that this Notice
and Annual Repor 2022-23 wil be available an the
Company’'s website al hitps:l/
www madhucon, com/invesiors! annual-reports/,
webzites of (e Stock Exchanges e BSE Limwied and
NsE Limiteg al www bBsoindia.com and
wireTisEingis oom mspectvaly, and on tha website of
EFmntachathipsrevioting Kirdesh.com,

WMombars who have not ragistared their e-mail address
ark ragusstod o reglster the same in respect of sharas
held in slectianic form with 1he Depesiiory through thair
Depository Paricipani(s)and in mﬁwﬂcﬁﬂw&ahnﬁnn
prhiysinal farm by writing to the Company s Ragisirar and
Share Transfer Agent, KFin Technclogies Privals
Limited, {(Urit Madhuron Projects Limited) Selsnaum
Towar B, Plal Ma. 31 & 32, Gachibowli Finansinl Disleiet,
Nanakramguea, Hyderabead-500 032




T.  Brief peofile of the Directors proposed (o be sppointed |
FE-Rpp0aried = Qe BE URoeras per the provisions of
Fegulation 36(3) of the Lislmg Regulsions.

hMeombars holding shpres in physical moss are aiso
reguesiad to registar / ipdate Fer eimail address with
the Caompany § KEinlech for recaiving all
communications from the Campany alactronically,

Mambers whb ara holding shiafes In physical form ars
adviaad o submit parficulars of their bank ateount, viz.
rame anct addrags of the branch of tha bank, MICR eode
of the branch, type of account and account number o
Regstrar and Share Transfer Agent, KFin Technologiss
Privzie Limiled (Unit Madhucon Projects Lirrsted),
Saleniuim Tower B, Plal No. 31 8 32, Fiﬂammi I'.'tlu-tnn.
Manakramguda, Gachibowll, Hydesrabad - 5000

10, The Register of Members and Share Transfer Basks of
the Company wil remsln cosed fram' Sapirday, 23rd
September, 2025 to Friday 20ih Seplember, 2623 (Botn
davs inciusiva).

11

g

T IO

Memboms are requesiod o pale el dividonds F.Y.

20518 nat ancashad for & parlod of T yesrs from the

ke of ranglar 1o Linpasid Dividensd Aocount of the

Company, am §able to be transfer io the Investor

Education and Profestion Fund (MEPF) en due date in
Fabruany, 2024,

Members sesking any information with regarnd o fhe

Accounts or any matker to be placed at the AGM are

raquasted iorwrie to the Company on or befors Friday,
22nd September, 2023 through emall 1o
cs@madhuon.com. The same will be repliad by the
Company suitadly,

Meam of Directar Wir K Venkataswari M J Samba Siva Rae Mrs. Gesta Gattuta
Dgte of Birth 20.04- 1853 10-07- 1974 25011570
Fesrtionatity kndian indizn Indian

Dt of appaintmsnt 1N-11-2022 28-06-2023 28-08-2023
Gualifitalions Chanared Accountam ICWA BA ABL

Expetise in Funciional Accounts & Financial Finance & Accounis AmAdvocale. Legal
Aras Business Professkonal Frofessional Professiunal
Shiaras hekd in the

Company MNiIL ML ML

List of Direcinrships

hahd iy ther Companies. MIL ML MNIL
Chairman!Manbar

Commite of Baards of

othar Gompanes ML PHL. PL
which haishe is 2

Director
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ANNEXURE TO NOTICE:

Explan Statement Pursuani to the provistons af
Section 102(1) of the Companies Act, 2013;

The faliowing explanatory. atalamsn 8% oul &l maternal
lacis relating o e spedal business wenticnsd under ilem
MNog. 3o T ol e sccompanying Nolics,

tem No. 3 Rauficalios: of the appoiniment af Mr K,
Vankataswariu (DIN UEF13108) as 8 "Dirsctar Gum GFO™ of
ha Company:

Pursuan! to Seclion 167 of the Comparies Act. 2013, the
Board, of Movember 17, 2022 appointed Mr K.
Vnkalgswariy a3 an Additonal Ditecior in e capacily of
Direclor Cum COFD of the Company with affect from
MNovember 11, 2022 sublect to the appmval of the
sharatmidars hicugl-an ordivgny resalstion,

Based on tha recommendsfion of the nomination and
remunerstion commities, e Board, al masting naid on
Movamber 11, 2022 has recommende e appoiniment of
Mr. K. Vankateswari o Direclor. Cusn CFO, shall llable 1o
retire by rotatjon  with effect fiom November 11, 2022, The
Company has received consent letler and also recelvwad a
notice under Section 160 of the Companies Ast, 2013 from a
rriamnisar, inlanding 1o naminate Mr. K Venlkatemwar 1o (ha
affice of-Disgactor Cum CED, In he np-nlnh of the Bosrd and
bated on s evaluation, Mr K. Venkatsswaru fulfills the
condibons specified under the Companies Act, 2013, The
resolution soeks the Bpproval of members for the
Appointment of M. K. Venkateswarlu ag Director Cum CFOof
ie Company pursuant 1o Sections 149, 182 of the Actand the
Rules made thereunoer (Iincluding sny statutory
madificalionis) or reanacimantis] thaneal and his offion
shall e habie irating by rstion

No diecior, key nﬂmg&l‘-al personnel or thair refatives
axcapl Mr. K, Venkateswarly, to whom the resoiution relados,
5 intaresied noorodoncemead, n passing e proposad
Afnressig resolution,

The Baard recommends the Crdinary Resolution set fordh 1y
kam no, 3 lor the approvil of members,

Item No. 4: Ratificaion of the appointment of Mr Sambasiva
Fan Jasty (DN 09520475) &5 a “Direclor-Fnamca &
Accaunts” of the Company;

Pursuani o Seclion 181 of e Companies 8l 2073, tha
Baiard, on June 28, 2023 apnoinied Me. Sambasiva Ran Jasly
DIN: 095264 76) s an Addtiona! Diraclor in tha capadcity of
Director-Finance & Accounts of the Company with effsct from
Jure 78, 2023 subject o ha aporoval of the shareholders
throwgh an ordinary rescltion.

Based on fhe recommendadon of e nominafion  sod
remunaraton corymittee, the Board, at meéetng hetd on Juns
28, 2023 has recommanded tha spooniment of M

AL DA

Sarnbiaciva Rao Jagly s Director-Flrance & Aseounts; shall
lizbils 1o rative by rotatbon with afos from duns 28, 20293, Tha
Company has maceived consent letter and alzo recened 3
notice urder Seclion 160 of the Companies Act. 2013 om a
membier, intending fo nominaie Mr. Sambasiva Rao Jasty io
the affice pf Director-Finance & Accounts. Inthe opinion of the
Board and based on ils svaluation, Mr, Sambasiva Rao Jasty
Fulfils the conditions specified upder he Comparmses Acl,
2113, The resolution seaks he approval of members tor the
appoirtment of Mr Sambastva Rao Jasly as Drecior
Finance & Atcounts of the Company pursusnt o Sechons
145, 162 of theAct and the Rules made themsunder inchiding
any stalutory modification{s) or re-enaciment{s) thereof) ardd
hés tiffice shall be liebio to reting by rotation,

No directr, key managarial personnel or hair rEaives
axcept Mr Samntesive Bao dashy, o wiom fhe masolulion
reltes s intecasted in orconcemed, b passing the proposed
aloresaid resohution,

Tha Board recommands the Ordmary Ressulian st-fovth in
{tem ne. 4 forine approval of members,

Hem No.5: Ratification of the appointment of Mrs. Gaeta
Battula {DIN TH2057128) as an “Tndependent Direclor” of the
Company:

Fursuant (o Section 161 of the Companles Act, 2013, the
Beoard, on June 28, 2023, apoointed Mrs: Geela B.mtl.rlaarsan
Aﬂﬂﬂnnd Degcior in the capacity of Indapandént Director of
e Company fof & term of 5 (Five) yesrs wilh affiect fiom Junae
28, J023 m Juns Z7 | 3028 (both days inclusie ) sulned o the
approval of the shanshoklsrs through a special resoiition.

The Coriiany i (90sive i okowng o Mes. Gaste
afllig

i) Consantinvriting wactas-Direcior in Ferm IR-2
pursuant to Rule B of the Companies (Appointment
B Cuahfigstion of Direclors) Rules, 2014 (ine
Appointman| RugsT,

@) Intimation n Form DIR-B in lams of tha
Appointrianl Rules to the effact thal she is not
disqualifisd untder sub-seetion (2] of Secton 184 of
theAct,

iy Adsckaration o e effect hat she mests the oniterls
ol iIndapsncenca as pravided in sub-sscion (&) of
Beglion 148 ol the Arl and under the LODR
Regutations.

{v) Declaration pursaanl (o BSE Chcular Mo,
LEST/COMPY14/2015-189 dated Jure 20, 2018, and
MSE Clrouiar Mo, NSE/ CMLIZD1E24 deled Jurg
20, 2018, that she has not buen debared from
holding office of & dirggtor By virue of any order
passed by SEB] o any olhar such aulhorily;

{w) A doclaration that she is i compliance with Rules
&{1) and 842} of the Sompanies (Appalntmiant and
Quatifcation of Directors) Rules, 2014, with respect
Iz her ragistrafion with the dain bank of
indepandant dirsciars mandained by the ndian
Institute of Corporate Affairs
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Tha Compairy has recaived a aotlos n weiling by & mamber
proposmg her candidalure undar Section 160.0fhe A

The Nomination ard Remuneration Commiliee (NRC) had
finnlized the dosired attibutes for the ssieclion of fhe
Indepondent dirgctoriz) Based oh thosa attrbates, the NRE
iecnfmmandad the candidstiure of M Gaats Bailuls, In the
ogimilan of the Board, Mra. Gesla Bailula fulfils (e condifions
far independence spaciliad in the Act ke Rules mads
Theeunder. e CODR Reguiatnons: and such other v/
reulationsfartia time belng in forcs; 1o the extent apphicable
ko the Company. The Board noted that Mrs, Geeta Battula
skids, background and expirienga am alignead 1o the role and
mpahiﬁﬁqs‘idunﬂﬂen by Ihe NRC and (hal she s afigible for
agpointment as an Indspandent Direclor. The Board was
selsiad thal {he appointmant s ustfad;

The resclullon sesks the approval ol membars for he
appoinimant of Mre Gaela Batula as an Indepandent
Drecior of hie Company for a tmrm of § (Five) yaars effecuve
Jure ZH, 2023 to June 27, Z02E (Dot days inclisie)
pursiant 4 Seotions 742, 132 aid ofber applicable
provisions of fhe Aot aod B Rubes ey Dereume
ncuding any statulary modifcationis) or re-snacimentis)
Thareod) and =he shall not be kable o retire by ratblion, 1n
complianes with Section 149 read with Sohedubs IV {5 the Act
and Raquistion 26 of he LODR Ragulstions. tha appraval of

fhe Members s sought for the sppoinfrent of Mes. Geeta

Bailuia a8 an Independent Diractor of the Company, 35 &
special rezohukicn.

Mo dirgcior, KME or their relatives axcapl Birs. Goolta Bathilo,
k1 witorm ihe rescluiion miates, leinimested In or concarmsd,
franeially or otharwiss. in passing e proposad resokedion
zetout inliemno, B

Kem Ne. §: To appoint and approvie the rarmuneration of this
el Audifar ferthe F Y, ending on 316t Maseh, 2024:

Board of Directars of the Company, on tha recommendadian
of Audlh Commities approved the appaiviment and
remunaration of MiEAS RAD & CO. Cosl Actauniants. (Fim
Ruogistrallon Mo, 0C0328) se the Copl Auditors of the
Campany to dondusd the sodt of the Cost Records of tha
Company for e flnancal yearendimg on 31st March, 2024
In terms of the provisions of Sacion 148 of the Companies
At 203, read with Rauie 14 of the Companias (Audsl and
Auditoes) Rulss. 2004, tha remunsralion payabie (o the Cost
Auditor 85 approved by Board of Direciors, has to ba rafiad
? thia Sharehclders of e Company. Accomingly, e
5 e mquamul,nmmrmemunn{aﬁan ol Cast
AUNLGF for e inancial year ending 15t March, 1024, 25 sal
outin he Cdingry Resalution [em No. §

Mone of the Diractors and Kay Manaperal Personnal of e
Company s concemad or interdsied fnancially or olerwiss,
iy e sand Resotlion,

tem Mo 7 Approvad for Mon-Provision of the inlerest on
Warking Capital Loans & Unsecurad Loains of the Company:

AL DA

Approval far Non-Pravigion of the Inlerest on Working Capital
Leafie and Unsscursd Loans:

The board membars disoussed in this cannecton and that the
Company has submitied the One Time Setiiecmont (OTS)
prapasal o aach of the Werking Capital Banks and s wosking
with them. The Company is hupﬂurmg.at il i preascd with
sinlatiemodificaiionz, ifany, [Dwas firher delberabed ihat-as
e Company bas pd op 0TS b with each Working
Capilai Bank against thair raspective culstanding, Interest
provsionen working capital kbans and unsecured loans was
ot madea

None af the Dieciors and Key Mansgoral Personnet of the
Company ks concarned o inlavasted irandally or atlermise,
o I sl Raaolulon,

By Order of the board

for Madhucon Projects Limited

Placs’ Hydembad D, Malla Reddy
Cate: 12-08-2023 Company Secretary

INSTRUCTIONS FOR REMOTE E-VOTING:

1. Usa tHa folowing URL for e-voting from  KFinleoh
wabsite: hitps: Tevoling klintech.com,

2, Members of the Company holding shares slther in
physical form ar o damateriaized form, as on 22nd
Beptember, 2023, the culofl date. may cast thair vale
efactronically.

3. Enter e login credentials e, User 1D and password
mentioned in your el Your Falio No /OP 1D Ceant ID
will bo your User 1D. However, i you are aleady
ragisiarad with KFintech for g-vollng. use vour exlsking
Usar 10 and password [orcasting your voles

4, After entaring the delsls appropriately, dhick on LOGIN.

8. ¥ou will reach the Password change menu wheran you
Are reguined lo mandatonly change your password, The
new pastwend shal compise of minimum B eharaciars
with at laast ane uppar case {A-Z), ane lowes case {3z},
ane niumens value (0-9] and a special character (3, #, §
&ic.) It is strangly (ecommended nol toahang your
pEsawor] with any olber person and Lake wimoss carg o

6. ¥ounesdiskoginagalnwith the new crecentals,

7. Dneiccasshyl login, the sysiem will prampt you 1o select
the EVENT e, Madhucon Projects Lirmited.

8. On e voling page, the number of shares (which
reresants the numbar-of volss) keld by you &5 on ihe
wib-ofl datewill appear. I you desire o Gast all the voeles
assenting/disssating o the resolution, enter all sharas
and olick '"FORTAGAINGT' as the case may be or
partinly n 'FOR’ and pardially i AGAINST', but the total
number In FOR' andlar 'AGAINST okan togethar
ahoald ot extesd wiur iolal shareholding as on the cul-
aff date. You may alsn choosa the option ARSTAIN' and
Thie sharss ald will notbe counbat urides sdbae head.

8. Members hidding mildtipie-tollos | gemat accounts shiall

choose [he voting process asparataly [or g=ch folio |
gdemat account.




MADHUCON PROJECTS LIMITED

AL DA

10. Cast your vole by salecting an approprisle oplion snd 14, Pussuant fo SEBI Cwoular Mo, SEBUHOCFOICMDY
click on SUIBMIT, & confimiation box will be displayed. CIR/P2020/242 dated B December 2020 on "=-voding
Clitk OK 1o conflm sisa CANCEL 1o modify, Once you trcitily provided by Lisked Companies”, e-viling procass
confirm, you will mol be allowsd fo madify your vole. has been enatied toall tha individual dermal actount
Duml;lhu'-'mw period, Membsrs can login any iumbear helders, by way of single login credential, throuah thair
af fimas i ’rhathawhdmil'ﬁﬂuduﬁm damal ageouns | websiles of Deposilorias / DPs in andar

e S, eSS e AL e s s w5 5

¥y i ar, difi G5 pom, G
on Thursday, 28th Saplember, 2023 with E-Vobng (hesir vata withoul havig to register again with the &~
Sanuanos number (EVEN) - 75335, Voting service provider (ESP) inersby ool pnfy

12 mﬂ;m Fr: wag:y m rﬂﬁmpw ﬁ mmhﬂ.ﬁiﬂ:#ﬁ?rmﬁﬂim ‘:m;.ﬂlm gase @nd
shares afie thepalch o el iRV narficipafing EHITHg PasE,
cutell date (22nd Seplember, Z023) may contact sm;w f:ne %ﬂ;:.uﬂ to pdaes thelr mobing :ﬁﬁm
RFintach a1 Tel Mo, 1800 308 4001 (il Fee) to cbiain e il inorderto scmss - yoing -
fogin &kl and password or send @ fequast fo 15, The voling r;lﬂll& ﬂndﬂiﬂu-d!mg willh tha Eh:n.rliul_.nars
mnward, faitkhnech com. Report sha plaged on the Company's wobsite

131 | afer e E wiwnwy, adiwioon. cam. and the websita of tha Raegistrar
o o e Jo T ol e PIMMEIY o Shate Trnlar AGeN. viz, Suota@Minrh o

e s} for sha ers and ey : _ ' .
{lageby H‘HHLI-H| fnfshardwnddnmauiiln'tghatmndﬂmhml Immediabaly aftar the declasation. of the Tesull by he
satflon of hitpstievating kfintech.com or cantact Chairman or & person authorized by the Chairman. The
KFintach at Tol o, 1800 30040071 (ol fraa). w&ﬁuﬂ mﬁmzﬁmﬂﬁmw MEEE
Procadure to login through websites of Depositories:
NSDL Ch3L

1.  Usersalready ragistored for [DoAS faciiity of NSDL 1. Users alrsady registersd for EasiiEasiost facility of

s  Cliek an URL: Mips deservires nsdl com, ChsL

b Clck on the Beneficial Owrer® icon wunder 'IDeAS' a @llek o h U RL:
shcloh. ' https:/iweb odsiindiacom/myaasithoms/iogin oF

5. EnleryourUser i) and Password for acoessing iDedS, i Tﬁ*m'ﬁm:;mﬁmﬁwétmmuﬂ

di O successhul mdbentication, you will enter your IDEAS F’“'E'. : ‘l“""” oo b i B
SAIVGE oG, B \ 3

o Cliekon AGoRSS T e-Voling & B R e b e

. Click on Company nama oF a-voling servics pronsder and " i
you will Be re-girocted to KFIntech wobsite krcasting e | = g;:f net registerad for | Easl [Easiest Tacility of
wobe during he remiobe e-woling peaod,

““mumg . & Te rFroglsier, olicgk sn, WAL

2 niot regyistared for [DeAS facHity ofNSDL hitpefwab, caslindia. comimyassi’ homifogin

& Toragister, click on URL: ritas-liesenvices nedl com b Pl N piibala, Wbt Uliney i 1A (B,

b Select"Register Onling for IDeAS”. " Chlont g, Mobila Kumbas, atc:

&. Proceed lo complete regisration using yaur DPID, Clent 5 After successhl ragistration, plesse follow skeps give

" Tﬂ;hhﬂaﬂu;:m m;i;m . T S undarSr No. 1 abave to casl your vile.

; BLICLaES . pedee iiow Beipla g
underSr No. 1 above o cast vour vote: & E’E‘&’fﬁ%‘ﬂﬁ” Hﬂ;::;:twmnmduhﬂ
LS mu dlmnyl;l;# tha ""‘""HIW maodule of A Chickon URL: www.cdshndia.com
- EI-;EI{ML::, kit i b Provde demiat atoount namber gnd PN
i e, & Systum wil suthenticals user by sending OTF an

5. Clickan tha buttan "Login” availabe undor “Sharehaidar registerad mobils & emel 85 recordad n (he demal
{ Miamber” saciion |

¢ Entar your User 1D {Le 1E-gigit demel aciount mimber
Hold with NSOL), bogin type, Password / OTP ang | 0 Ssuceessiulauthentication, your Wil antar fve e-voiing

: m‘:ﬁmlnn::{aasmmnn thersoroen H &  Cliok on Campany nanisor veting I

: E;u Mﬂmm u:ml‘mﬂﬂﬁn ek el e i e aing your will be re-directad 1 KF inlech wabsite for chgiing
. ) the vite during the remate e-voling period.
g Cliek on Comipany name or é-valing service pravider prd

yai il ba ro-diractad to KFintech wabsiia lor cashing ha
e dLrineg P fmiobe g wotimg b o,
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Procadure to login threugh thelr demat accolints | wobsite of Deposilory Participant

NSOL

€SI,

Individi ezl sharnhalders holding shares of (ke Company in Demat mode ean acosss e-Voting faciity Fﬁ'mldn!:l by fie Comipany
using lopin credentisls of thew demat sccounts (online acoounts) through their demat accounts ¢ websites of Depository
Parf:cipants registerad with NSDLICDSL. An optien Tor “a-Voling™ will be avallsble once they have sucessshilly loggad-in
throdah thelr resoective lomns. Click on the oplion "e-\oting™ ard they will be redirected to e-Voling rrnd:.dﬂnfﬂﬂmua&
maty be applicable), Click an the o-Vating lpk aviilable against the name of Company of sekecl e-Voling Servioe providor
“KEInlech” and youwil be redircted lothe n-vuhﬂgm-gwrﬁmmmh te cant your vate wll.l-‘l!rl.ltﬂfﬁrﬁ.rl‘hﬂ iealion,

Members who sre urable b etrew Usar 10/ Passwornd are advisad 1o use “Formot User 1D 1 *Forpol Passwerd” oplions
svalfable un the websites of Depositones | Daposiiary Participants.

Contactdetalls in case of techabeal issus on NSDL websita

Contact detalls in case of tachnical issue on CDSL website

Mefmbers tacing any 18chnical SSue in Iogin can cantael

NSOL helpdesk by sending a request at evolingi@nsdl onin
or cailat ol free no. . 1800 1020980 2nd 1800 22 44 30

piembers facing any sohnical Bsue in login 3N comact
CDSL helpdesk by sending & requesl al
helpdesk evotingicdslindia.com or coniact at 022
23058738 or 22-23058542.43,




R
YT

Your Divectors hove pleasure In presantng the- 33" Anhusl Report of the Compimy ogeiner wih e Auned  Finsncial

Directors’ Report

Ststemerts for (e year anced March 31, 2023,

1. FINANCIAL SUMMARY [ RE.m Lakhs)
BT Bariilons Sncalong  You enden | Consalgaed Yenr andud)
RS | WANEED | NENE NI
_l I I~ IIL_H.T_.I;I_.a E_--ij = . _r-l_alii.ﬁ_ == Fm.i_
1 incoms ffom Opersians:
‘(i Mot Soiles! Income frany Cperalions GONH.54 TORIEES | VIE2I04E|  G4E1479
[y Cittees: Hcoms 1340478 165GAS | BOIS3SA|  1124ES8
T [ Toa ioma AOMESAT | TEVED | Z0G3RIST| A06SG0TE
TF [ Expenees ]
(o) Cost of Matariaiy Commurad 7T 0d 5189993 | 1030FA.A8 a0y
[y Changes i vivaniary of Fimshiod goods,
Work-n-Progress and siach-in-tade * 5 = 494 24
le] Empiayes bansfits aspents 16301 1676 18 2806H U0
() Dibrr sapenses 2441154 | 193DB89 | ISe0ea| a0
{e) Fmancial Cosls 20ar 417.84 471258 aidron
(T} Dapracsation Snd smorizafon woenes- Hdiea | 4TEDR FaERI03 1409488
Total Expensos W0M04T 00 | TATRESS | ZPROSB2E | 11533621
3| PioiiliLess) Befors Excepbonal Hems (1-2] (1581.88) | (I5110@) | (W48 (118845
4 | Excoptionsl Hams Srore of (Loss} from Assaciste Gb,. : §H2.30
& | ProfibiLoss) Before Tax (3-4) (1561 58) (1511 19) | [1eTia28)| (I0R4TO8)
B Thet Expanan
m) Gl Teox — - -
b IncosTe Tax Returd Remsved B -
o)  Dedered Tas 12007.59) 1870 14 AT 22| TE70.14
Tatsl Tax [@n) [@uTes) | TATDAA 1199878, 18760.14
7| Nl Profiniless Aor Tak (5-6) #4511 (aaetam | (TVISE0)|  (EMYaE)
Hhard of Lisa Translarrad kb Mar-Loedraling nlsred S 5 [Fit. e
BrofittiLoss) ater Tax afor MorvContmfing inlerest A4E.11 (3381.33) | [MBERHY)| (I0EI451)
“Bhane of Prefl gr Loss From Asspoisedd Campuribes
Prafii{Loas) aler Tax ator Share of Minanty _
itaiash & Aasodsied Conyesies 448.11 ! (e A% | [1ssEREt) | (063451)
& | L Other Camprahonsive ingome 4340 | 1945 4310 1545
v Amount not me-ciassifmbi fo FAL - — =2 =L £1.96)
‘Bhata of Dihor Congrakenivg Ineems = . ) :
transterred b Non-Contoding Infanest
© | Tota Compmbiansive inome (7+8) ABEZY | (355VE4) | (M3TEBY) | (T0ETT.0Z)
0| Padupeduity shore syl Facevalasis 1 eock) PAT LS Tdv.48 Fa.ae 13788
11 | Cehar Etjuity SIRA0.2T SE10106 | 10200 36) | (252509
12 | [iEeming pershers of Bs 1i- each (nolanmakess)
{e) Brsic 50 (d.58) (1847 {14.44)
{B) Dilutas 050 4 54y (19.47) 1441
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2. Ewiractol Annual Returm:

Purssant lo Suchon F13) of he Comparies A, 20713 and Rule V(1) of tho Companis (Masgamen! and Aeminisiration)
Fules, 2007, the dmnusl rettm s refered under seclion 13830 a) ol 1At for the Franctal year ended 31 March, 2003 i
aviatienia o ihe Gompany welsis b waww e, comifimesteridnmskeiun

2 Indian Aceounting Standards:
Ths Campany has folewed indiga Ancounling Standricls 20d aoconnting pinolfiss perembly aciepiad o betla dn prépsestion

o Tinanca! skalameris (or S Goancial pesr J022-33

4 Dividand: [Section 134{3HK]
Mo chivichong wat desksoed on ecpely sfiames o0 e yesr smded 37002023 dustn Losi

5. BoardMeetings:
The Board met 4 (Foli) fimes dunng the financlil year 2083.2023. The follewing e the dofes of meeting comvenad in
chfacen Clumrbars of the Freisinl yoar

i Firgt, Gy arler Saconi Cuarter Thire] Ghiartar Fomarth Guattir
Maating Mo Chate Messhng Wa. Dt Kpsing Mo Cinis | hiseting No. Ciate
SRR 28.05-2022 547 11582022 CEL 11112022 538 13022023
6. Dirnctom’ Respans ibility Statemont:

Pursiant o the requirament under seclion 134(3) (c) of the Companiss Ad, 2018, it is heraby confirmed:

| That e the prepention of anaudl aceounts for ihe Srancial Y anded 31% Mareh, 2023 e applicabie
Aroounting SEntands nave been foliowsd ahﬁgmmmﬂmmﬂmnmdﬂpﬂmm

i, That the Dreciors have wlﬂmﬂmi"ﬂhﬂﬁ ‘o applied lhem consstenly snd made |udgmenis and
estimates that are ressonible and pruderd, 5o.as bo ghve a troe dnd Tair view of The stale of alfaim of e Company. &1
thir and of S Brancial yadr and of the peodit or loes of e Crnpdny for thal padng.

i, That the Directors kave tehen proper and sulficlent cana for the manienante of adequats-amobnting reconds n
‘Ao win the provisiond of e Cormpavies Ac, 2013, lor safeguarding he assats of e Campsany and for
preveniing snd Selecting irauds and ntr'-afhlguinﬂm

M. That the Dreciom have prepand (he annual saoounis for e yeor anded 31% Morgh 2023 on 8 "Gong Concam”
Lz

v  That the direciors had 2 down intema] [naneis] controls: 1o bo fclowed by 1he: Compesyy and that such intesnal
Tirhineial comirots ane ademeaie and ane phovaling offacivony

W, Thalithe dirsptre hed feviped proper syslers (o ansie compllancs with the provisions of 51 applicable s and
el snd gk prearesguate and opsrating sflachiveiy.

- Adpguaty of o mal Flesnc e Sontiol;

The Company has stochuesd arsd implemaniod ieanewoes far niemal Foanomd Controls (FC7) i tems of e
explanation io Socton 134(5) (8] of ire Companies A, 2013, The Board of Direciors of tho Sompany 15 of e opinion mat
the Cormpany has: sourd IF G for the year 202223 The Compary s contibously monilonng sl ifenifi=d e gaps a0y,
and implements mmproved dantrols wherewar the offne of such gaps wolld have » madeeal offdal on fhe Company's
apalindgs.

B, Declara¥on from Independant Direclors on Annual Basis;

Tha Comgany has reeelved Daclamtions of indepasdence as stipulated e seidion IIMF#MHE'}E i
mam&nfmammgum framy indapandant diractors confirming thil he fshe b nol Segusitied from contingsg
A5 Indepeivderd Dirgcior, e sBme gk to 145 repot a5 ANNEXURE-A,.

9. Nominationand Remunemion Policy:
The Neminaben and Remunerstion Gomadies has kil down the |policy for Remunecstion of Dreciors, KWP & other
Empieyees 4nd the crkkha has been fomwisiod by the Commifioe for detenmining qualilications, positine piinbutes and
Indepandance of a Diractor Thn;:,:-mmri.nuhwmmmm appulnh'nmland!mm.md&nnanﬂmrmm provided
i Saction 1753} of the Act hiag boan fisciosed In the Combrats Gowrmsnca Rapor

10. Share Capitak
T putl up share caprlal B A5 77 04,0800 of Rs 1/ epth. Thire were oo ofher changes that have bees muds I the
mm;uapttalufmﬁm#m&pmrhg)wwmm&iman Tmmmﬂmmmﬂmmﬂmnmﬂiluﬂu
Financial S@imrens

1
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11, Parficufars of Loans, Guamntess or Hnvestmants uxkrSaction 138 of e Companles Act. 2013;
Cutalis of Loans, Guarantoes and invesimens covered undar ho provisions of Section 786 of He Compsnss A, 2015 e
Given ln tha nofes o ihe Finenglal Stetements

12. Helated Pary Tramsactions:
The trarsdctions anlsned with (he elated parbas by e Commpany for the year undet review with respect o rendetdhhg of
REWibas waa o anm & gt bakks and i tie omitary counss of business. Honoe Sechion 18681) &= nol altracied o e
Comparsy, This disckosum In Foms ASLE & nol applicabls o the Cotmpany, Therm are no mabedal okisd pany
Irensactions. during e yaar onder revew with e promotacs, Derioss or Key Managedal Persanssl

12. Materisl Changes snd commitmontsafectingthe fnaneial poiifion of tha Compary:
Thizrs ges e masaal ch vl eermimreste affasting. st Bhmacial positicn of e Compary odpaired hetasan ha v
af Thies fnewcia oo 1o which the fnancil| stitemants reists and fhe dide of B feoort.

14. Particulars ragarding Energly Consumption, Technolagy Abgarplion and Farsign Exchimgs Eaming and Quige:
The partiswiars gascrbod indor Secton 134 of the Companies At 2013 read with Rula & (35of the Eummlm Fly L
Rues XM4. melsling o Corservalion of Energy, Tachnology F-tmlhm. Foraign Exchange Earmings and g -dra
hprmishad g5 ANNERURE fo this repod,

15. Risk Managenant
Farindic aksgasmenis (o oenaly e risk areas anecnmied oul and ranagemant is briefied on e rgks i Advamce i snabis
ive Coempany o conbrl risk throwah @ properly delinad plan. The risks Ao aken inlo accolr while praparing e anmasl
brmiinds plen for fhe yoal, Tho Board is-aiso pemodicafy Informied ol thiv Bugisses ks g the dolicns Bken FITA

16. Corparatn Social Reapansibilty (CER) Policy:
Purtugand & k= provesions ol Sacton 135 and Sohodule WIE 6 s Companips S, 20373, CER Crrmmittas gl tha Baar of
Diirsctors wars formed B mecomimand;

4} Tha polcy on Coeporats Scosil Reaporsibility (CSR) and
b} prphmﬁatmd the C5R Projects o Progeams 1o be undastaken by the Comoany s per C5R Policy by the Boand
of Dleacior

17.  Formal Annual Evablisstion:

In complsigs whh- lhe  Convipinles Acl, 2113 and Fugndnlion 17 ﬂj n# SEBF (Lisikyy Oblmabionn and, | Bescosure
Regquiramerts), F-'taqluiun:., 2005, 1= mr!urrrauba ay=uahon of pard was Eﬂ‘lﬂd ot duringy thee gear LUnogr
g

18, RoportontheFerformance® rancinl Fosition of ths Subsidinies MAssocintesdaint Viemures Companiag:

A mparate shtament conlsineg) the wm e b Bnancia! gletaminits of fhe subsulleny Cenmenissifgsnnala
Comparapsddaint Ventiinos s pra in Fomm ACIC-1 88 per, the provisons of Section 129 of the Comganies Act 2013
g with Cofmpanias (ASoounis] 21]14 #s Amended and = altached 1o Financial Statements.

18. 'Gonsolidationof Ascounts:

in comphance with Regulsilgn 33 of the SER (LODR) Hﬁﬁﬂw , 2015 and i complianee with the piovisons of the
Compandes Act, Z015 and the Ind &S 20 |Swesimants 1 ten and jor vorturas snd Ind &S 110 Consslidated
Financial Statemeants, Your Direciors have pledsure in sitaching fhe consoidpfad fmancial statements for tha. financial
j[_:nfmuhuﬁhrm:ﬂﬂm mymnhymnsm Mgifors which forms perl of the Al Re

B Afriual Acoolnts of e Subsdiary Comppanss. avd 1 d information will b made @vailahse lo stmraht
who -may be iverasied inobaibing the same ol ony potod of Lo as Shoy b besn- Kapt, for ospeclon b-'pﬂﬂj'
sharaholder #l the Rigisiored Do of tho Cormpany and S0 of it Subsidiiey Companigs,

20.  Details of Direstors and Key Marageral Personnal appointed and resigned during the Year.

8] Changein Key Manegerial Persomnsl donng the year:
1. N K Vankawmswor wos oppolmad ae Dwector Com CFD woef 14 Nevember, 2022

b}  Change in Directors durbag the yearn
1. N Bambe B Hao Jacly appointd a6 Direlor-Finance & Arcounts of e Tomgany woo . 28 Jume, 207,
2 M Gesta Battuly appainiad B Indapendart ciraciar ol tha Company w.a.l, 287 Jure, 2023,

2.  CED and CFD Cortification :
Iy gorvedancn with s Regilaton 17{8] of fhe SEBI {Lsting Dbligationd and Discosnm Reqiremants] Regulasons. 2015,
e Managing Director and Dimctor Sum CFO of the Compdny hase subrmitied & optiEficais for the year ended 3151 Manch
A3 10 Bhe Boarn of Divsclirs which forms gur of the Annal Repart

12



28,

27,

= RO
Vigit Mechanism | Whistie Blowsar Policy:

The Gampany has estalbilishad Vigl Methanism for Diechors | Enmployees 10 repod el genuing poncsims. o grsvances.
The Al Gamanites of the Compamy ovirsens e vigl Medhansm through the CommBles. || prowides for adegueste
safoguarnds dgainst vickmizaton of direciom smplovees who el of the mschaman, I o providen (o dired) sceess i
tha Chainrion of Ma Audit Committes, In cass of repsated fvolous complaints, the sufabile rction will be inftatec by the
Chsitrman af she- Aud Commiton

Digotosure undir the Sexunl Harass mant of Women at Workplace (Prevention, Prohibition &nd Rodressal) Act,
2013:

Thie Compsny bas inoplace: an Anb-Secual Harsssment Policy in lica with' the' reguirsments of The SaguE Harsssmeni
af Wamed gl the Woekplace (Prevandion, Probitition & Redregsal) Aot 2013 ntemal Eomgplants Commbies (LG has
been el up to radress contplaints raceived reganting Sewual harasament AR employeps (permanent  caniraciuat
wimerEry inipheat) Bre Goversd unddar his poficw

Dusng the finansial pear 202223, the Compmy feneved no complaiils on sl Bmssmmnt.

Doposits:
The Compaiy hao nol ‘spcept=d o awied any Deposits and consequenlly no deposi has malured { becoms due for e
payrent g an 31" March 20053

Audi Cotmmites:

Four shestings of e Ayt Commiliee wene hekl during (he year, The dutdily pertaineg o composition of Audl
Comimitees ara oyl o me Corpoegis G Ence Repon

‘Biakoholdors' Relationahip Comemitot:

The Commites ksusas an shamsholdors’ grevances and stiangthaning of nvostor talatons: The Commilios coardinaies
e servicas of the Regatram and Share Transfer Aneeds. There ware no complaints ganding for rediessal e -ar 318l
Wareh, 2023

Simiory by diters and their Repar:

P, Misal & Co. Chareves Accountants: (FRN £072575) wens raappoinisd as Slifory suditar of the Compary for-fhe
aenid of 4 {Four) Finardaal Years wel FY 2022-23 ko Y 2025-20 and expiassed ther wilingness. by holo the office up
1o the conclusion ol thi 367 Annual Goraral Maathiy wes approved by the Sharenokiers: gt their 3% Annual Ganerg)
Mostng of the Company, hald on 207 Seglember, 2022,

Cox Auditors:

Tho Boad of Dieclors, on mecominandadion of Audi Comemidtos apponted. A5 RAD 8 CO., Cosl Acoolintants
(Ramsiraton Mo, POIS2E) 45 the Cost Audibors of te Company 1 conduct audil of 'eosl records madi s maintalred Ly
M Gompsnyportaimeng bo YWoiks Contrects. Comtruction of Boads; ot 5or finamsal year comemanong.on 1% aqen, 2023
A anging on 31" March, 2024,

Secratarisl Auditors and Secretarinl Avdit Repart:

Pumsuanl o (o prevesions of Sedfion 24 of fhe Companies Acl 2013 and the Companios (Appoinimenl and
Rumumesration of Mansperal Peonnel) Bulas. 2084, Ms V. Medhumits ond Associites, Company Secredaties (A0S
FrS and OF Mo 19625) oz bean sppoinbed a8 Sacralanal Audiiors: of the Company Tor twe Bhencial vesr 2023-24 o

sarmy cul e Sacetarial Audh and Bsus eport theman. Secestarial Audit repon ssued for e Tnancial near ondeq 319
Mirch, 2023 by Mi's ¥, Mathamita and fesosotes, Company: Seonstaries s amnexed to (b Sepont as AMNEXURE 1.

30. Listing With Stock Exchanges:

Ive Lompany's seconliss have beon Fhied with Bombay Elﬂ:ﬁ.tuﬂmngsn:ﬂﬁl mmmmw{m
Linkng foa b hoan peld 1o BSE ind NSE withjy thia pracorbad time imil @5 =6t in Requiation 14 of Lisling Regulstions
lor the Financial Vears 20202003 ad 2023-2004,

31. Particubord of Employses:

The Company hias nol empioyed any Individual wiose mmunaistion talls wibin e purvisy of the limis arisaribad urider
his provisions of Secien 187 of the Companios Acl, 2010, coad with Rule 5(2§ of the Campiinias [Appainuman) aid
Remumenton of Wanspenrsl Peosonnel) Ruses, 2004;
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MADHUCON PROJECTS LIMITED

"
L1 S e

2 Dopoailony System
As the ambors are eware, your Companyy' s shann ara tradsble compulsordy in electronic form and your Company e
astablished conmsativity with Cersiral Deposiinry Saevices (ndia) Limited (EDSL] & Nekonal Secwitins Deposiony Limded
HEDLY I wlew ol the surmesids-adverages: ofored by e depostony sysiam the mambers sre eguestd o aad he
{aniity of Demateraizaton of the Company's shams on COSL or NESL. The 1SN sioited o the Company's Equity shares
= INE 3TRDE1032

33 Prevemion of insider Tragding:
Your Company has in place to0d of condud (0 mguinte. monisar and repon rading by Jesigroled persons and. oo of
procticgs and procecdures Tor far discioswre of unpublarad price senslive Infonmation waich is In adhaanca o the SEBI
(Prohibdtion o msedee trading) Amendmant Regulabons. 2018 Tha dsciosuss receved purkuant 1o this coti and tha
Regulslicns ars deseminmted o (he Sinck Exchanges within prascribed tine Ymit, The Repod al comphance offioer was
placed bofeire the Sasrd. The code & -availeble at e company’s waisia ot the followsg ik www madhocon.com

34, mmmdmw
As por SEB (Listng Dhligations and Disctsure Requiriments) Repilations, 2015, a Riporl.on Copomie Gowrnancs

farming part of thes Raport, logether wilh Bw Practising Company Secralates Cenificals ragarding the campliance of tha
conditions of Corporals Govemance s gven in 3 sopamals seion in e Annual Repart.

35,  Appreciolions:
The B wish 0 sqgemss el appoeciaion S the assitoncn ardd confnued co-oparibion recehied fnoem e Cential
and Siabe Govornments, Banks, Fnancil feSluSons, 1Y parioecs, clients, conpultasty, subroonfacions, Gustomens,
Bupplters and also he Dirschors wisly 16 thank all B4 ampiiysss Tor lhelr dedicated donimnbulon, support znd chrilinued

so-operalion throughoul the yiarat il levels
For and an bahall af the Bosrd of Madhugon Projects Liritad,

N Soathaah) {Mohamanad: Shak)
Phace: Hyserabad
Crae: 12:08-2023 Managing Dppaiae Whole-lme Difector
CUN: CO7HA4E1 Gl 7178288
AMNENURE

INFORMATION AS PER SECTION 134 (2) (F) THE COMPANIES ACT, 2013 READ
WITHRULE 8 (3) OF COMPANIES (ACCOUNTS) RULES, 2014

A COMSERVATIONDE ENERLY!
Tha Company sengaged & el Comsiruciion Aty wiich i not 5 progominantly pewar infensig,
Himmesoor, anorgy consevalion meadures am loken up whatondr requirad,

B TECHNOLOGY ARSORPTION:

Tha Company |5 oonstanlly updaling s fectmpiogy & the areas wiwmmsver necessasy or imgroinyg fhe
procuctivEy) elfaency ard gusbly of By pee el g

C FOREGHENCHAKNGEE EAREEEANOITEEN | L

MANAGEMENT DISCUSSION & ANALYEIS ANMEXURE - |

Industry Structure and Developments:

Infrastrichire sechor s & kay driver foe Shie Indian economy. Tha sector is- highly sesborsible for propetiing India's ovarall
developmant and anjoss intenss focus fram Sove mmant far inifatng policies hat would ansure tme-bound crestian of world class
mkEsiruciure in e country: Infrasinmiune secior incluges power, bridges, dams. roads, and ursan simsiruciure development. The
Gmnmmrﬂurlndnsmuﬂainmﬂmnammmﬁﬂlnm{:m 1.7 par canl it 2074 W noany 2.8 par cantin
2022-23. Tha Union Bldgel 2022-25 canlinues o gwe -8-3trang pash do Infrastruciurs deveslopmenl by Incréasing e capetal
inywestment outlay by 35% to R 10 Lakh Crom - amist hee Smos the cuthey in 2019-20,

For eheaitinesconcmy, GOF growlh- i3 the esult of stralegic Sous-on el prudencs and comprehemsne oevelopmang diven by &
stinreg push on infrestuctisre develdopment — partlculary the hgtraays [nfrastruciure dacion They play & daminant fobs in nidon's
Buildiag By ernating abundant somprebansive growth oppoertunitios fo Upift local communilies, provide affisient cannestvity for
mavermant of geods, peopls, ;and ssnaces. In view althis, Undorthe Unian Budget 2023 24 ihe Gavemmant edindia has aliccated
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As2. 7 Lakh Crore to e kenisty of Rond Transport and Highways: intha Urjon Budged of 2023-28, the intraoes o el was o
whorpem 385 comparad bo he last vaarn which will aiso play & omioal ks in umscmdmrnmmmmm %% of the camisl
mpanditune earmorked tor this sacior, Thess tamyelad investmenis will not only croate vital physical infrastaciure and imprave
conrectivity fhal will accelesate e movement of passengans and freight, bul also create jobs. spur private investments, and
prowiste o cushion agninsl giobal hesdwings: The conlinuing irend shcsesd & ragd g in MHS and copis congtruction with 10 457
KmsNHS constructedin FY22 as egaingt 8081 kmsinFY 16,

Indhn i Riwher s racukdod 8 Capital outhay of Ra 240 lakh crofe, the kighest-aver sinee 2013-14 with funds to dcesdernde prupecs
like intadiating Fydragen-powaisd wapens and Wains, laping of adoitonal imdks’ afectrification of nefwork, and revamping
ghalons with batter amenitles for pesssngers. According (o Rallway Minisier Astrwinl Vaisimaw, ine first indigenousty designed
o dhaveloped hytnogen-fistied trsn will Do rolled aut by Deconser 2023, and such irains wil bo operated an Heritage Routes.

The alecatian far the mbweys (= 18% more Inan the revized agtimale (RE) for fre clamant fizcal and naarly T2% higher than he
budget astimate (BE). The masimum inerasse m slicestion s maanl for passengsr amanities, which nchuds fedevalapmen of
siabions, For 2023-24. Ra 12 350 crore has Bsen earmarked for his compared io the RE of Rs 3,824 crors for e current fiscal

Over 1275 slalons e seing revamped under the "Amnt Braanat Station’ scheme and tha retgveiopment of Dethi, Murnbal, and
Anrrapizabiag stutions i underway The seoond highest ncodss in adlocation s been proposed for ratway's folling: Stk —
traing, locomofivos, ard wagons. The govarnmeni has propased aliocation 3l R 37,581 crore, more than doubis of the RE for
rellinpsto .

The: govemimant ik working on a mission to provida first and Ipstmile conmpctivity 1o pods, coal, stesl, fertlimr. and food grains
sactons: it additon, i has stsosdertdied 106 crbical Branaport projacts for connectiity and [hay wil b 1art Lp on & prority basis
wikhanrovesment of BE 7500 cond.

This toniry's ﬁmtnq;@ueu Regional Rapid Transil Systen (RETS) cormdor beng constructsd betwssn Dalhiand Mesnit ol 3
il boost of Ba 3556 coove incthd, Ueon Bidgel The Budget sl aside.an overall Re 19,518 ciofe o ail matro @i projecs
Boross the country.

Wlmmmmiammﬂmﬁmmwmmmﬂm vt goal of e government W lower the cost oliopstcs
from fis currant 14% of G0P 1o hess than With comatasl shipping belng promiated as an energy efficlent and lower-tost mode of
iriinspart, bath hrpﬁqﬂ:ﬂm‘sandﬂmaghl Thrpugh (2142 mudumﬂ:uabi‘ﬂ]'gapfunﬂnﬂﬂuﬂgmﬁrahmum freighi cosridors on
seade and trick mainianancs dnd doublisg for railwars, Inda will aka san B cosl-alficion) cormergancs on Lagistics. |twill be s
Pooge Dot o every basinsss om land.

The mull modal golufting S5 & first mie to fE82 mils connaativly, decrogsad laad fimet and costs, will enture GDP growth and
logistics efficency of goods across the domestc parfiphery s well §5 axnoss, Sirang locus and budigst allocation to dedidalad
treignt comidors will enable faster an-tand transportatian of goods B fhe Deits of enport, enauring babier detieery e and thus-
chesper logisiics codt fclar, 1 will pravide suppor for export effciency that his been ansured throegh custom-duly iweaks

The Budoet propasad that the Sovemmeant will set up an Urban Infrasticiure Devalopmend Fung (LIDF), which wil maka R
10 I}!Dmnvﬂlahh 1o habes to crestn infrasiribure in Tord and Ter-d oties. Tha govermmnnt's focus on sanitabon = cliar
tmﬂﬂ'riraﬂnﬁnm for 2023-24, White the Centra has proposad &t Rs 76,432 crore for the hhunlngammhﬂn&ftalmﬂlmm ithas
adricamd s 5008 crore for Swachl Bharat Mission for the natl f5cal — swhaeping 250% more than tha rayvised sstimate of the
cureent figcnd Tha UIEDF will be manaded by he Natonal Housing Bapkcand will beuzed by public sgencies {o cresis: urban
frastrucfure in Tier-2 amnd Tier-3 cibes. Ths & & leedabls move a5 constoclion f ousleg ad the dedelopment of surmownsding
infrasirueiurg Bhould ga handin hand

Pradhan Mantol Aweas Yojlne (PMAY ] which includes afferdibde houstng, gof & boost wilh an aliocatlon of Bs 72,000 crara, A
rapldly growing country with & liga youry poplifion nedds mora homes a1 affordable price polnin which wel'd anable more
Fatignhoios 1o beaames hpmsoames

Flagiaral aanal soinectivly has pol & baost with the gawammeént plarning n revwe old, and unused Sisinps across he souniny
Az many 75 B0 addbonsl aimarts. heliports. witer aemdmimies and adwancad anding grountds will be revied for improving
reqinnal Air connentidty. In e last eight years (e mimbsr of Simports in usa hes iroressad frm Td fn 147 this is des fo he
gubsidized ragicnal connaclivity schame (RCS) 'Uda Dash Ka Aam Nagrik' (LDIAN), Domastic aic raffic recovery has basn ameng
the highest in India globalk: post-Covid, &nd India is now the world's thind largest aviabon marke! ol evar 1.1 orore Byes have
takan UDAN ignts in halist s yoars

Incerivizing stales 1o soceierabe capisl spendng for mproving infrastruckics, e Centre extendad the 50-year maresl -fres ioan
scharma by ana yaar for state govarnmends and increnzsod tha cutisy from RS 1 [akh arose to Ris 1 3 ek erare, Cerain pans of he
ety will g5 be linked 1o projacts sieh 35 strapping old guvemmont vehiclas, ralorms In urtam planning, housing for police
parannma|, consiniciing Unity Mals, chikren and adoiescenis’ ibraries. and agilal infrastrecture,

Tha govemmant has put Re 35,000 crora on L table for ransion 1o green enerry 85 pan of India’'s 2070 nal zer0’ emviagion
amiEtion. The furd wil e ussc o suppon new-30e snengy solitions ranging from green hydrogen s anmonis, Damery storage,
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and traramission |ines for eviasusting renewahio povsr and biofieis sush a3 blegas snd athanol (patrol laoed with othy | alesbsl ),
True i tha Budpe! misntion, g of the sy will Be used for praviding VGF {wrabitlity gan funding) for 4,000 MR {megaeait-
haur} and VEF of Rs 8,000 crore for the proposed Ra 20 700-crom ansmission Hne for avacuating powesr from the propassd 13
GW seiar-wine-pattery storage projest I Ladaih jo reduce the tadll initially, bl & domestic madet scales up and prioes come
ehrwers, A [ramiewiork for punined sturage generalian projects wil also be formutaied, Hoth thess technplogles will jfay & key fols in
the governient’s bid o promots misnd-the-cloek Solar ar wind powe projects by providing stindby pose: during night of nic-wind
arenaris This will e sn irporEnt gloment for maintaining grs sbityas tho shiss of reowabkas fses.

The govarminent wil farm an spert committae 1 review Ihe Harmenized Mastar Lt of Infrastuctuse whersty (he committes will
meeTmEnd the classlicaivn and firancing framework s ilakhe for Amnt Kaal, Thi Finance Mintster ket (he nawhy sxtablishad
wirairus ture finances secretanat o aasist ol stakeholders with more privale inyestmen] in varous seotors inchading rasdways,
reads, urban infrasiructure, and power generstion,

Crvarall, the infrasfructiang sacikor = the winnor o this year's Sudgol. Howawer, 15 SucoesE (oS in its offective im plomentation and
locusing on projeciawithguick umaround firmns

Cpportunities and Strengths:

Thee Govaroment of N i taking svery possDie millative 1o beost e nfasiiuciune seotor and S eapeciod o mwﬁrl.@lﬁrmm
mfrasinucities sector, mainly Transporiation, Urban Diévelopmeand & incusinal Progeils. Many sieps have been laken o imprave
tundt g avanuess o the infrestrasiine saoior. Thase am hugs apporunities for the ndustny in the futare. Yoo Company 15 having
Bpporuniies and sireng s with an order bopk position of Bz 6401 Crorms.

Sogmeni-wlaa prrformance:

:

Transportaton Diwsion:

Your Company has compleied 11407 lane kma of road pajects across Indls M dats. Besldes, work amownting Rs. 1817.38 Crore
wns-ton il Margh, 2023 oul of the el werk smounting to Re. 2,776 40 Crore. Blance work of Rz 058,21 Croreis autstanding
pean ke

Irrigertien Prohsot:

¥our Company exacuttd mary kripation projocts 8ich as Canals, Dams, Tunnils, Spillways, Fump howsa and Lf krigotion
Pm[n-q:lﬁé:mmhlnm MwﬁmlﬂﬂmmmgﬂmFmpmhﬂulﬁgamwammm— 1, 7E3-33 Crore ars unddr proqrass
poross PAN Indls, Ol of which work amounbag to B8 106380 Crore was akesdy exscted ] March, 2023, white work
amaunting loRs: 705 53 Crore ks hebaance sutstanding ta baaxacuted,

Outiook:

Fuilurs silinok of nfrastrgcturefndustngin intia

Theitloek far he nfractricthirs ackor Sppesre posiive g e Colintry | eidbiing Ennpend with @ slrong mandsis 1 sfimulshs
#ronormic growth In Union Budger FY 2023-24 tha govoarnman! Baa given & mussive pulh 1o the infrastruohure sschor by
alacating Rs 2, 70 Lakh Crors jo tha Minisiry nIH-l:HﬂTr-aﬂﬁmrt:aﬁEl Hidhwiays lo-anhance the frensparl infrastructure. Tha Union
Brdget 202223 continues o give s strong pushito infrasinuchon developmtnt by incrsating the sapilsl invesiment cutlay by 33%
b0 RE 10 Lakh Croro- almost hree times thi cutley n 201820,

Thia Irfrastnedure sacter las becpme the bigaes! fecues anea for the Govermment of India, The Govermment s sugossied
vestment of Bs. 2 40 Lakh Crors (or rallways infrastructure for FY 2023-24

Theallocation for the Minislry of Road Transpor and Highways has seen s 36% inoease with-around 22.7 sk orone lor 2023-24.
Thisis nesrly 10 parcent jump over the Budgetany allocation of 1.9 lakh crare made n the Buspst for 2022-23.

Dt of e tota Rs. 2.7 fakh crore, the Ha'timl.atHhhwaﬁshﬂumdimmm—wpmshmnamm araund Rs. 1.62 lakh grare
as gart of MeRTH S capital expenditure plan for 202324, a 21 peroenl increise comparad o 20222003, when it was slliocalad
Rie 1:34 fakh crare, As par tha rovised eatimstas of e governmaat, the NHAL will spand amound Bs. 142 lakh crans in 202223
Thies gevnmimnant had set a target of 13,000 km of highwaty constructian in FY2022-23, but the speed of conutruction was affeciad
by urfaererable weather condibions. The rosd minisdey o kel o complalbs the conatruciion of 11,008 kom of national P iy s i the
oLt el year

Firaoe Mmister sloceiod Rs 2,40 ek oo for o Boaibarays for 202524, The ouliey i F 1 lokb crong mons e fe Bs 140 leih
trora aliccatad 1o e Ralways sl hacal. Rachway Ministsr algo said doubls hnes woiid be fakd avar 2800 | § EREFSI
wiotild e carried ool over 150 ken gndd revw e e B0 kmowolld be constridled. Cdher Bigicks] Bam on the 2genda of e
Raiweays waﬁ.wq'ﬂdﬂwmﬂimm;rﬁa:‘mm A rany as 1,278 stations. inofuding Kew Deshl, Murbal, Kanpir, wonld Be
Wm With high spead Vanda Bhaat trains sat to hit the Imoks, the aliccation for irdck ranawal has bean increased from Rs
15,398 08 crove in RE 202223 yo Ra 17 205,54 crose this year

Your Company &5 giving major st invarous infmstractune projects io reap the bamatil ol groweh ininfrastruchere sscion
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Hogd Ahaad:
Thi: mopdmmp to 'rnlﬂi'a'h-.frr:ﬂrummdimntﬂng wrid futiristic, mrd #will nol bo ar osagguration s sy thal fha riow docada suams
0 e A promising oo

An goonoimy's Infaekuchne & pvcial In prepellng B3 pr and seting the ﬁﬁﬁﬂfﬂ' iy fulure developrmend pogsitildies.
Infraslruckire davelopment ks cructal toackieve e india 2047 Vision for a § 40 trlicn: atenomy and be teckeisdiod from =
devsloping eoonomy to & developed economy. The Indizn govemment focuses on' Indig's infrasirociural neods and has
developed various sohameas and policies in s regand The Nalional Infrastrecture Pipstine (NIP), Introducad in 2012 emehasices
sockaland nlasineciure projects i ldieg s nargy, raads, ratways, and urban develapment projects worth INR 102 lakh crones.

India's high growth imparative in 2023 and beyord will sgnicantly be drven by makor sirides in key seciors with infrasinuctune
developrani being a cridcal lorce asfing the progress. The govsmment's focus on building infrasinsclure of fhe fulyre has besn
wvidien! givan the siew ol inkintives launched recantly, Tha USS 1.3 tillion nasonal mmster plan for infrastructine. Gali Shakt, has
B & frorunar o biring atbou| systamic and eFective ralomms 0 e sootor, andhas already shown a sigrilicant hesdway,

In ordarfo meet India‘s am of reaching a US3 5 trifion ocanomy by 2025, infrastructure devoliopimant is the nond of the bour. The

hes taanchad the Nalional Infrastrychers Prosdine {MIP ) combined withother miliatives gt as Make in indis amd e
producinmr-imked Pcentives {FL1) sehame o @ugment the growih of infrasiriciung secior. Historcaly, mone Tan 80%, of e
counry's infrasbuttune spending hasgone iowacd lunding for ransportaton, aleclicity, and waler 8 irfgeiion.

india’s logestics marel & eslassed 1o reach USS 410.75 willion in 205 -and & expesied 1o resch LSS BSEAT Hillion by 2827,
growing &l a CAGR of B.23%, |rdis inlends 1o reise ks rankirg in fhe Logistics Performance Index to 25 and lbring down {he
Wgistics cost fram 145, (o 8%, of GOP Wading 1o 3 rodugbon of spproxmabaly 48%,, within tha nad five yoanm.

in Decernber 20622, AAl and oither Alrport Davelopers have tangeied capital outay of approsimataly Fls, 98,000 crora (IS5 1.8
billlign) [nu‘puda&:tnrh the-rext fjua yaare for expansicn and modifeation’ of esisting termingks, pow formingts and
strangihe nirg of runways, among athice acivilas,

Hundrids of now Gl nsod i bo davelopod over e newd decade: Dvar e naxd 10 yaars, détmand B rban frsiond Ip prodieiad
to Incraaes hy 140%, Finsl-mie freight tracted in Indian ciise scraunts for G0% of the tatal lagiztics sxpandeines n he counin's
increasing e-cormmene supply chains. Indian oglstics mackst i estimeted lo louch USS 320 billion by 2025 The- owarall
infrastruciure capan (s eslimatad (o grow &t 3 CAGR of 11.4% oves FY21-26 dnven by spendiiig en walsr supply, Transpan and
wian infrastreciure. Investment in infrastruciure conlsibuled around 5% of the GDF In lh: 1 Gthy five year plan a5 soainst 2% in the
it fivie yae plan. Furthue, WSS 1 rillion irvastaient in infrastroctuns wiss proposad by e India's planning eomeission dirng o
T fumwar plan, wihi40% ol i funds raming fram IR e ascion

This depicts (ha upward mjeckony of the Indian infmistreclurs space which is on fie nse. Also, with Gosid-14 resirichions bean
ey, thi mirastructure work Ras prograssad. and the dian National Highwiays are confinuoasty being upgraded based on

helaest s hroay

Rishks and Coansarms!

Thig COVID-19 pandemic has tha major effact on maty afion of various projects. Tha dvaitabulity of conslrudiion labor larse
EmmﬂmmmHﬂmammuHmym O the piher Hand; tner consirection delsys canlinueto be-a concerm
tactor which stams from numtec of factoms o tside the-control of the projact sporsons, which inelides nd acquisition, regEstony
mhhlmmdud@ﬁmﬂ: wiich ean delay [he timaly completion of the prajoct ard inorsadss in oost of projec]. This can,
i L, e b adefitional fundirag. ndditho nol ot of fund Bic.

The consireetinn seclos ik expectad o fike a smulEntous fcuction in both supply and demand on sccount of thes pandemic. Al
the spetor s deiven by infrrstnudchir profechs in'a Largn oxtenl. i = epacied B be hil gavueraly by e cufent levess of ancariainty.
iismal husiness and consumer-sentiments. lnzs af income 3z well a3 thediversion of gavemment funds inwanrds COVIR-18
=T T

Infesnal Sl Syatewmsand thiesr sdetzoony

Witir Cromipamy hiss adedquate system of Imernal Confrol developed by cur ie-fndisa intarmal At ieam cnnsistingof qualfierd and
axperiancad gocounting, Gosting and teohnical professicnals ioansure hat the eecurces of the Company are used alficiently and
effectively, all 53sols ae seleglarded ang prabected agalrist lees from unauthorzed uee or dispesiian and (he frarsachions ane
aulharizad, rmcorded and raposiad corestly, fnancal ant sther data aro raliabis far preparing fnancial infarmatian and e dela
andl e maintalning acountabdity of p65ats

Discusshannn nanck] parrmmen Ea Wit respect 1o opasildnal performrsnc;

During tha yaar under raview, your Company has achisved o total income (stantnlona) of Rs. 1.03.485.42 Lakhs agalrst Ak
72271 BOLakhs and Earming par Share (EPS ) of Ra. 060 agaimst Rs: (4 58)of ha Provious Yaar

Human Resoarcasindus(rial Relgtions

Wiaur Company his recnated eompealon] Prafesaionals al o levets of masagemant for 2l varticals of $he Company as & pard of
COMPOraNs rastrulunng orocass and siranginaning its Busingss Yerlicals o mest the paca of growth of your Company, Tne
Inchstriad istation s very. corndsl.
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REPORT ON CORPORATE GOVERNANCE

In Complimnce Wil Soladla ™y of e SEB (Lising Ob|galdne and Disclsns Requireme =) Ragulstions, 2005, ha company

sE15 fonh the raport on the Corparate Govemance of he imaklers e mentionad in the St schaduls and proclices filowad By

thie cEmpsany.

1. COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE:
The Camgsny's philstnphy oa comorsie gevemancs oupmess Busingss shalagies and encums Fresl sronust3hiity.
athical corparile behswior and Tarness 103l stabehalders comorising seguiaioes employens, Dustomers, vendons,
inveztors and- ihe socioly) §l Bepa | g mparstve hal oot Compsny's-affres e managad o 8 fair and-irsnsgareni
ey, Wisapsirn et werowohs and follow not just e stated corporite govemmence guidelines, bt also globs bes!
praciioss: Ve consicar I our inherent responsityy 1o discioss Bmaly, aoequals (nd accumls Infenmation regarding ous
fingrciale @ parfonmancy, as wall 3s M kadorship and govemanocs of the Comparny Tha Gompany i [0 compliados
with all requiroments slipwated under SEBI (LODR) Reguistion:, axs spplicable, wilh rogerd jo corpatate govemance,

7. BOARDOFDIRECTORS:
|, Cemposkan and Calagory of the Diremors a5 on 3198 March, 2023
b befms ol comgliance Wil te requiement of The Compares ac, 2613and the SEBI (Listng Otdigaions ang
Bmciomin Moquiremens) Regrdations 2075, (. Company endeavor to five an apteum. combmation of Exiive

mm{ummmmmm&-mm mmain the indepandence of. the Boand and separate the
hunciions of Guvsmance did Maragamanl yough Board and Gomnmifiess.

.ﬂa o 3¥st March 2027, the Bord gonsidt of & (S Deectors, There ix 1{One) Managng Orecior, 1(opa) Whol-tima
Dirnctor, Yjone) Exscuive Diractorand 3 (three) Mosroxecutio Independant Girectors nolading 1 (Dos) chaitmen and

Ve Wimmars Docion
St | Namoof o Diedor | Dgsignation | Cotegory
U1 | war Romedes Kesamen: | Ghatrman Son- Executive & igepsnoen Urecton
| & | Mr N Seetharh Maraging Director | Exetusve & Non-indepansanl Dirscior
3 | M Mohemmad Snal | Whole-tme Direttor | Exacuive & Non-independent Diecior
4 M, Ch Lakshml Kt | 'Woman Dindsion Hmamm&mmmmmm
| & Mr P Mathava fao Ciraetor Nor- Exacutiee & Indepentan Diracor
[ B | Mr Madh Mabrpai Nar-Exeoulive Dirselor | Up lo 1 1-112022 [Resignad)
7 | MrK Vekateowardy | Ewecuive Dvector | wel 19-11-2022 (Appairie)

b Mornber of Bodd Moo lings hedd during thie yoar

Tha Soerd med 4 (Faur) bes duriag the financisl wear 20233027

Finst Chntier Eueond Louarint i {dusirhar Fourlh Qe |
Mueting No. | Date Meelirg Mo, | Date Moeting Mo, | Daw Meebng Mo, | Date I
B4 2R05.2023° | 5E7 11-08-200% | 5096 T-11-2023 | &9 13—&2 2023 |

Wi Aitandancs of sach Direator 2 ke Board Mastnos and fhe 251 Annual Seneral Masting.

The peitculars of afendanun of Boakd Mesiags feid Arsual Geseral Masting by Dirsclors for: The Tnancal yoer
enind have baon Set oul e balow:

Ne. Mmfﬁﬂ
- wa:mm
1 At Bmsedos Kiessirend & ¥irs
_%__ | M N Sewthaish L1 -3
3 M Mohammad Eh:lﬁ & o
_ 4 P mmm = — - Yes
5 | Mra O Lasksbhim) K] 4 Yen
B MiF. I Venkaleswari | Yes

b M bar of oler Boardls or Boand Comminess inowhich helshe 58 member o Chsinerson
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Mo of ihe dietiors ame mambacs of mbie than Fn comniiteas of chalrman of more than Tve commitiess i public
brnitied wnmanlw b whieh lhmr &fe direstars. Mepkasnny digiiopiies Havk bean obiaingd from all the: direclons
reggarding ke dhretiarship ul'ldh_tm: been ikan o record by the Bonrd

The maenes of the Dvedios ind the delaits of ‘other dhaimmainship | dirsclambip | commithie mambership of aach

Director i on 3131 March 2023 & glven ol

= dame-af e Diractor Persition Mo of Commdtad Coammatics
i Bireclorships: | Memberthinin | Chakemiarship
i aifier oryRr i ot
COMpENiEs Companisg Companias
1 | M N, Segthainh Managing Direstor 5 0
2 M. Waharmmped Shali Wikds-imes Direnlor 4 q n
1 M. Famadas Kasafean Chairran 39
Indegandent Direcior i} i 0
Smit. Ch. Lakshm duman Indépoaridaat Dirocior 2 ] o
5 NP hMadhens Rac Indepandent Dirscinri & 1 o
£ . M ¥ Yeskalswal Exenutive Direstor [ 1] i

v. In lerms of sib régalation [ rgulation 10 pad C of Schadule V a cerlificale o the Company Ssceetay in

wnﬁ:awun’htﬁuﬂlﬂlmm thied mpme of ihe difeclon on he Board ﬂ‘ma&mmrhm brean detsamad
ar dinquakfied frem baing appaintaed ar continuing 85 direciors of companes by the Baard | Ministry of eorparate
affales o any such slatutery BUSly.

4 CODEOF CONDUCT:

Purssart (6 SEB) (Listing Cbligatons and Distlamire Requiremsnts) Reguinbons, 2015, the Boand Nhis sullably
ot the 'Cote'of Candict for Board of Dhreciors, Sealor Management and Key Managerial Pargorned” [Code of
Conduit) and | Gvailable on the Company's websie. The Diectors, Kay Manageisl Pamonnal @0d Senlor
Managament Persoting! ave dflrmed their compliancs wall (he Cofle of Conduit 83 al 3151 Masch 20232

4 AUDITCOMMITTEE:

]

#

Ll

Bt deimriplion of tenrns of reterance:

s taems. of compianas with tha requirsmrend of Ragulation 18 of ha Lisking Regulabons, ha Audit Commidtae has, been
constituted consasting of qualfiud and irdependen] Board mombers for. aroviding accurale snd irpspenet fancil
ropEAting b ihe Board And shal have {he powers and roles ko pefform the fusclions ab menikened in Listing
Rigulabions o respactiily read wilh Baclion 177 of Tha Compinies Ad, 2013,

‘Composiiorn, MNomo of Mambars and Chakporson

The Aurtit Gonwritiee compraes of tha Tolkwing members a9 on 319 March 2025
1. St Ch, Lakstvr Kumar, indspendant Dischir a8 Chalrpersen
2. Bn Modheva Res P, Incepandent Daecior: s MeTiDar

3. 54, Remadas Kasamen|, Indspondent Director &8 Member

Pl v vt b endamcs durlng the yesr

In terms of conphande with the raguirenienl of Hagulabon 18 (2 of Me Lsting Reguiations iha Audt CommiRsd
il 4 {Fabr Hmee duing Do nancal year unded evew, o0 28052002 11-08-3622, 11-11-2022 and 13-02- 2033
and e yitendance of fhe nsmbans of the Audlt Comnitias as Cordad |s 2s under;

BL N | Mol tho Direcor Stalis | Mew of mestings atiandad
1| B Ch Lakshmi Kuman _ Chaimarson | 4
2 | Wr 7 Mahiva fao Marrier I 4
3 | M. Ramsgas Kassmen Maier | ¢

Mead of Fnangs & Acoounts Division ang Interal Auciters altenced the mertings of the Audit Commiito as inviiess
fire s o compilanc with e mequingiemnt of Lishon Regulations. Tise Budi Cemnvitie avdews e infarmation fioem
e ot &5 specifisd in the aforessid deuee.




L

B mmmmmnm
i, Brief description of ferms of rofarence:
Thuz berms of refeqenca of Naminaton and Renuneraton Conuriies o s fohows
1. Tuqamlmmwsmmmmmmmsmmmummm
componsatin paemaet, if any. on behall of the Baard of Directors dnd Sharoholdars
#:. To reviow, Bskoss #% recemmond the apgostoend ol Exesutoen Direcior frorn time ta tioe and abso
BTLRSIon puokigs mlmekgﬂmﬂ:ﬁmmm}Mn{m
3. Aty sther lurifion am may be dalegated by Board of Dingions.
i Sompositlon and Rode of Momination and Remunarstion Commithes
Nomrstion arid Rémumacsbon “Cammiltes  ovmprsss the  follobmg - nen-sxacuite mummm mirpeieng
aE o 34Y M 2075
1 Bl Ch. Lasshiml Bumgnl, Warnah Ingepancen] Diredler 55 Chernersin
Z.  Mr. Remedes Kasamenl independent: Direciot a5 Memnhar
3. WP, Medhava Rao | [isdependant Direcior o3 Marmber
This- commiten: ecommends: o appoinimanireappaiibmont of meeeiive direchorsamd e appoimmsns - o
ampinyees from the Bved of vice-president andl abowe: afong with the remunRstotion 6 e paild o fem The
TR | ﬁﬁﬁhuﬁﬁg i mined the parsns Iracs maand, Rahar pobssial Blividual pasfsamsics, B markel
Vinds dnd soEsn pravaling dn thie sieilar odusiny.
Al Alencdnnon Homeig ey
The Murénalen ._!nd Remunsraion Commithes mat B (Theee) imes, during the fihencial yaer under ridew, on 20
T4-2022, V1-0B-2022 ana TH-10-2000 The atendance of the meeling by the members o the Gommites &5
rnonthad 1% 35 (nar

8L No Maimve af e Dinecrr Bastinn | Mol ineetss Al
1 S, G Lokshim| Hueme i trpersimn r A
2 M: P Madhava Rt Mamibar 3
8 | MuFomedesKesamenl | Member | 8 -

. Remuneration Poboy,
Tha Poicy provides for fhe follwing:
al Athrad. recnt-and retain good ahd exceptional lafEnt
B mwmmbmmmqwmmmlm and imdapancince of he Himctore
of fhe Compamy.
&) Erigite thal Mhe remiunataton of the disctrs, ey mianagenal personnet and olber amployses & perormancs
" rien, maliesies hem scacnizes helrsaditeand adlvemeris and pramotes excalleacs in i pedonmans:

4] Melivale such pareoanal 1> ahgn thele imdicdual imeregte wih tha inlerests o1 the Company. and furmes i
T intarmals of s stakehobders:

g Ermrg a Imnsparent ramination process for dirsoloms wikh ) diversity of thoughl, exparente. ko g,
P ase i Gnel garde i fhis Baoed: and

1 Fuill the Conpaiy's oojacihes -'.rr-r.l poals, inchding in relalion ko good coPeEle govemanes, ranspamndy,
CAnd bensivgd lopg-tean sl crastion Tor e etsleholders.

Chlgna for parformance: evidbusiion &8 id-gown Dy nommnatern and rememerabion commmen

The pedormance of Ditectass s cvaludtad biy (e Beserd jeschding Ihe Director beng svailiated) an the ledowing
ciltana, A5 lad down by (he Nemisalion and Remunemiion Commities.

Evishugtion Criteny:

. Active Participation i Board dISCUSEIONE #nd detertians

+ Caeirbution 1o devaiopment of stralegy and ik managemese

v GlidEEs on copatate sitalegy, sk policy, comarie goieRanes praclices

. rectegaernlaice el unbimsed decisior sy sle

W Datman of Remunamiion to Expeutve Cirmcters
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O the wis & (Six} Diaciors. 3 (Thitd) ame Exscalive Desdioes. The remunsraion peyabls Lo these deeclors &
mlﬂrmmuylﬂpa:wdﬂlwmmwuﬂmufhﬂmﬂnw fermineralion commilee Tmmﬁﬂﬁ;lm
ﬂhammrdﬂ-#mluﬂuiﬂﬂﬂnmﬂﬁmim Thumnrlﬂ-:uhndhdn{:hawdmhﬂmghu
troe (e Gompany for sliending the mestings of the board and the committess. Details of Remunesation of the
snacaive [Hrectons for the fnanclal year 2022-3023 are a3 folows:

g Pt i fonsslidatad Bermiatklee Fésrmance Eillag Tatui
No. Sabny fifcwanens Bionus! Foas {For
(Par Mgnti) and othar Incendve iR ) Annum)
(A=) Banelils: | Commessicen) (Rs)
Stok Opticn
1 Mr W Sassthaiih =
Maraging Diretior 5,000004- - - - E2.00,000 |
2| M Mohammod Shaf
Whinle-lime Dirstine 300,000y - - - 300,000
o T ooy i 5 ¥ : o =
Indepandant Deracior . - - B0.000 B0, (00
4 Mr. P Madhava Hen,
Inchapserdisnt Dirchion - - - 50000 60,000
& Fr, o ndeitdon] Mmnsrl,
Indepandant Dirmca = = £d.000 01,000
B Mr. Machu Aatampali .
Nor-Executivn & Non- ﬂr’:ﬁ = B = o -
I e e vl =ik Diran s s i

W Dot ol shaeheising of Discion a8 an 219 March 2023
A o 318 March Z023. the Corspany had 3 (Theen] Exceiive Ditnotors: 3 (Thioe) Non-Exsoutive Ingepessent
IBCHONS, e ane BxecLlve drsclor and ona Noa-Excutee & Non-Indepandant Dinkotor hbios eguity shams in the
Gompany. The cehiy hon @t directars do nat haokl any sharss in the Gompany, The gatiils ars a0 foliw:

L Mame of the Biresusr Sty Mo, of Bharesheld | Parcaiinge (Yol
Ko 1okl shnros

i ke Ramadas Kssarman Chegennan &

Indepanden Dirsctor " s

2 M Maina Sl M:-Eiu ﬁ"ricw F3u02 608

- “ S L bl e - i G
4 M., Hm'.'a Reg | Independen nrnam- Nil Nl

5 Smi ©h Lakshimi Kurnad Indepanden Diragior wil Bl

B . Madiu Mafampat Mon-Execuive # Non- 24000 LR

_ (Remgredwe.f111.4022) | Independan Ditactor

i ﬂmlamenn RELATIONSHIP COMMITTEE:
The GCommittine i empowersd fo ovassse the rednsesl of Shareholdersinvetions Gomplainks' Grideantas paraining fo
ghare wanslarsinon-recept of Annusl Reporeidhidend payments, issue of dupicane sham comicates, trarsmistian of
¥ g athier cirnplaints Slo
oot ol e Genrmmnie

Tha Stakebaddars’ Relaliciship Commifiis comprises 'af ihe foleding Mgnibass &son 3188 Marcy 2023
4. 8ml Ch Lakshmy Kiman, Independant Diroclor a5 Chalmparson

8 N P Madnava Rag, Indegendant Director gs Membier

B b Motarmmad Shah, Whole-time Discion is Mamber

i Atendance dusing tho years
The Snarehgideny’inveslon Grigvancas Uommitiesd Siakemidern Relstonahip Commities met & (Four) lmss dunng
{Fogs yeeer o 2B-05-2022, 11002022 T1-11-2022 and 15022007, aflendance - of membsrs: of thiy Committer &5
recorad b5 &5 e
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51 Na. Martm of the Diretlor Panilicn Mo, of madilingh abendes
L4 | Sothoh daletiay sl 1 Gllien | u i
|2 | ‘Wrbosammed Shal q  Member | 4 i

3 Mr. B, Miadhaya Hee Momber | 4 |

i tamaand Desigreton of Comgpliance Gficer M D, Maka Reddy, Company Becretany, and Cormgliarse Officer,
lv  hiumbes ol Shaseholdes’ Complain recened during lhe yaar unther report:
M B reguests angd copmpbars msened Bom fhe shamthosders wenr mtended fo wathin e sipotaiod fmoeanG

-u.ﬂhh: wits panidig for disposal s e end of Fee sear, During e perlod gndsr reviny, | the ' Sompany fas no
wdmﬂnmpinhhfrmslﬂwm

. Wnrﬂmpmmxmﬂmmwmnlw&uhEﬁdﬂlﬂ'dhppehﬂiﬁiﬂﬁnﬂﬂm
Repart - N

w.  Number of Pending Complaints s on the date of approvai of Dirachons. Repon - NI

wil.  E-numil 1D fon rednessal of Sharebgidens’ Grisvances:

Thia {Eurmun'_gr has creoted - hu;um:s:: el 1D cef@madhuconcom for the Grevanoe Redieszal Thvision |
Gompiaroe (ear exclushely for he purpose of regisieing and redrecsal of conplaints Ly Swasioes!
afrarehnidan,

T GENERALBOOYMEETINGS:
i Localion and Time for [he fast these Antual Genetal Mealings held and

Il Spocial restlutions paasad in tho last these Annusl Ganers Medlings hald:  Twe Spockal Rasolulions passed far Tha
- nime s of wmmmhﬂaz'ﬁnmﬁﬁmmm held oif 29% September, 2072,

The parboukirs of previous 3 (Threed Annual General Mestings of the Company held is sl out hene wder;

LR e T e o e

Partieutars Datn & Time | Vanue Sppanl Mn nmﬂ
Az AGM ZRO08202% | Veruy Rpgstersd. Oftce Yus [ 2 Two} Space FesoRmons
(20212022) I00PM | Madho Sompiex, 15770, passed for tho ro-appairtmant of
| dubipurE, K m indepentent Ciranioms
317 AGH WHF2021 | Deswad Vanue: Fegd. e N
(20202621} A00PN | Madhu Comples 1:7-70;

! Jubliputa, Kharenam

ChAGA D5-12-2020 ' Diirordd. Vi Rlugd. OfMice: i
(20 18-7020) 3060 P Wty Conmsies,
1770, Jublipura, Khammam

. Posial Ballol

Ouring the yearne regokllon was peased Thouoh poskal bBallo
M of 15 besiness Whicl B proposed 1o b ransaciod ol the eiesuleg Anrad Gimorsl Meallng regulres pasiitg ol
o reaparion Msugh postal Balint protaks.

Iv.  Wessung of Indopendant Direciors

Feiqsuant o the copmeansss Al 3013 read with nile mode lhese under Snd Secietariat Standied | o iy e
institute of Company Sacrawmres of ndla and SEBI (LODR) Regutations, 2015 & mesling of the ndspandent Directors
o e Comgany For five freciet year 20222003 was hatd mn 137 Febriory, S023,

A [MSCLOSURES:
I, Fetated Fatty Tramsasoon (RET)

There has boon e matadaly significant Reldibd Pary Ternmackomn (RPT) with the Company's promators,
direritens, e ﬂmmaﬂ!.MEUWHWMHHMMHHMHMHHMHW#HE
Company al lange The necessany decloioras ragankng 1he Mansaclons ang givert i Me nofes o docounts. The
Comgany hias also fermudiied & policy on dealing wilh the Related Party Transeohons and necessary opproval-of th
sl commitled g nd Baarnd of directors will be fekon wherever roquired in atoordisne s with the Policy,

The Company Fas atsd rmidmad a policy. i cetafminmg he diateral {FT and he oeiads of suchpolicy for dealing

WAl P T e clmsevminaied o e wertsio of (e Comgiany under the Totiowsng Iink: NG s on, Gomsarprorda
investors tieml
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B Disgquahficaton of Direchrs; A5 on Masgh 3%, 2023 mang of B Direcions of tee Company were Glagiaifiod uder

mclion 164, [2) of the Coripaniss Ad, 2013 Canification by 8 coimpany secretary In practice i the effect that oo

Al tho diracions an fhe Board of Tha compiiny ave Boen delianid or disgualiTad fem Bbing appointed or Ssrlinairs &%

dingstons ol somparise- by e BoardMinsiry of Corparada &NErs o any suoh stmuton authorty.  Ag requirsd under

Schodule V Fan © Roguliation 10 Sub-ragulations (1 of SEB! (LODR) Requations, 2015 discosure was akso mards
appropnaiely. (Anreaune = &),

il Thers & 7o non-compliance by tha Gompany, pensities, and stdclures imgosed on the Company by SEB! o Sidutony
Baitrigeity an-amy mmmmﬂmmdm 'IhE!aﬂiﬂnﬂwm

by, Whigti Biciwer Policy
The Comgany has an established machsnlum for Dimctors | Emplayees to repedt concams aboul unathicsl Bahavier,
achil or suspectid Faud, or Wolalion of fhe coder of candut o sfles policy. B-alse provides for adequeie safeguands
sqakl victimizatlon of direclorsiamployess who avall of the mechanin The Company has Tormuted 2 Poliey o
Vigl Mochamism énd hes established & mecharism thal any passdrnel iy rake Bepoaable Matlers within 50 dags
“aftar tecomag aware: of e sama, A siispected Vickalions Bn Reporadio Marers ame mporiad (o e Chaiman o
fhe Al Commites at s-mall 1B wheststiower@madhucon con, ey dirsctionsactions wil be informed o the
Managlg Oirector of e Cornpamy.

V. The CFO oum Director and Mansging Director has (ssued Cemnala pursuant o the- provisions of Listing Regulaions
CRFTYING Al e Anancal sialetaris 00 6ol CONTM Ny LN SIMAMEeT A THess’ SIRIEManNTS Teprosent & i and
ferir wiesw of the: Comparn’s affeirs, The said cedificate 4 annexed and h‘mp.ﬂ:d!heﬂmnﬂﬁapﬂi

v Practsng Company Seceianes Cemifiale on Corporaste GOVEManos a1 reguded under Sohadue v, Part G of Listing
Regulaticses swmed fomng & pat of Compesae Govormancs Report

v Subsidizey Uomganies:

The Tirancsafs of pll the suksidian compamieshhve bosn douly renewed by 78 Sudil commimios, The Board & aisg
pencoEly informmd nEoul all signlficant mnsstient and srangoments srtand intd By me subEidEny Cempores.
Thi Covpany fas alsn formulsied a policy K defarmsising hae Matesial Subsaliary dnd e dotsils of sich pollcy @i
dissominated in the wobsits of the Company ungor te followng link:

s s hso s comeompid s s iinves bads. niinl

vil.  SEBI Prevention of Insider Trading.
‘With SERI imposing the responstibly of Profubilion of lnsider Trisding” in the Organizaticns, Board hes degkaned 4
Goda of Gontuct siially i socondanas with (e Model Cote ol Gonducl presonbed under SESI [Profibiaon of insider
Trading) Regulations 2015, The Code, besidos oiher relevent matlers, pronitits an msider from dealing in e shares
o the Campany, whits 7 podswasion of ths urptishatd prics semmitee information in milon o the Company. As on
fine dabe; e beps baan o vicstons ol insicder tading reguiation,

i Code of Conduct tor the Boaw of Directors and the: Senlor Managsment
The sfandaris for uginess eondluct provida that e dirsciors 2nd e Senior minsgemant will uphold el
vahses and legal standards 85 ihs Company rurssed-jls obpedlivis . ard b honealy Bnd pesonal inlegry wil nol
b eomgromssd under any crcumstances. The Board of Direslors ks adopled 3 code ol condisl for 30 Board
membars. ARd genine managemsni of the' Company end affrmed s compliance an annugl basis for e Fenial
Yoar anded 31s) March 2023 In toems ol complance with e rigerement of Rogulation 46 of Ihe Listing
Requiations ars dissemingied i ihe websbe of the Company edar e Tollowing hrk:
hithp s madh o, semcopoateinisesions Hmi

x Discretiongry reguirements under Lisling Reguiations: The Compsny hes compled with o the disoretionary
réquirsmants of Corpseale Sovarmancs sipuliaisn undar Pan B of Schadule 'V of the Lisking Reguiatiens. Cortifoate o
thes BFoct had Bean igsuod by Mee Viéndrs Maohumita, Pradhcing Compaiw Beardlany and the adma has bean
incorporated s an Annexire-i e Fepoil

& SHAREHOLDER S COMMUNICATION:

i The quaredy Bnane! provaionsl un-audiad readis of the Company published in the leadng duly nawspapar waithin
4% days Fom He snd of the raRpecEwe Quirers and foudn quarter duly audited w8ibn B0 doys as par te Fegulation
33 of Listing Reguiasons.
T '\'I-mrﬂd fantendnl dvdrinis uIH.iHHE pehiting 1o quately, un-blidid Snd qubrory and rufry ALjeliboe ‘rh-ul'ruhl
renLlty fyro e folldws:

Frrancial Res iz Foporting Tar fie Fowr 2022-37 walirs aomesinced on
1wt Quanes dnded 39% June, 2022 Tt August, 2622
2rod G anded 3010 Saptemtsy 2022 Tith Newambal, 2023
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Ard arter sred 3151 Desmiar, 2022
it Gamrtor devd financial vearendad 31t Maioh, 2023

i Tra frsncal provisionsl ur-aedien roEuls &g publenod in & laang ogily niwEnanos in Engish and o Regions
Janguage having nabonwits croulalion vie. Fnancisl Sxpress and Mpni Telengena amnd are dssemnated i he
websile ol the-Company under the following ink hito:fwww.madhucan sordl FinpnalalFesults 31032025, 0df

i, Thass financial provesonal mesuRs and snaeboldng: patam an - submitied 0 Metional Siock Exkangs In hitpsd
vewiw connestiee comiLISTING: and :uﬁmihqﬂlunk Exchanga i hilpisting bsmindss aom

. Tha paaneaince of the quarsily, el yeary and annusl iogetes wh- financal resuts of B Company reeasad wme
2 thime (5 media by ihe press siatements and alse dspoys on Company's websie

[ FrandsYase
Tha Company foflova the Sinancial poar commantirg trom 19 Apeil ta 319 Macch an consfsiont Banis

. Listing on Stock Exchargas
Sombay Fock Exchange (B5E])

Siock Cooa Mo BSE - 531487
ﬂnﬂ#uisb;:klii:hmpm
Si02k Code No: NSE— MADHUCON

i ERN INE ATRDDEZ

v, Markab Price Dasta)

High @nd Low dusng scdh manth in el Sneecial yose 30233023

High and Low of Markel Prico of the Company's Equity ElﬂﬁsdeHmﬂieﬂﬁl.HEEdldmﬂ'ﬂﬂﬂmﬂB
pefnd spted’ 315 March 2023 o a5 under-

| Feriod HighiRs ) LevwiRa} Ma, of Sharas No. of Tratas
o 758 B.lh 211480 rar
May, 2082 BAC 540 | 43358 1,565
Jung, 2022 A4 570 7083 1,047
iy, 2092 7T 504 reeasy 2309
Augisi. 2022 685 gap. | 1SR a4
Serorha 028 i Gas | mpsom | 188 J
_ Ocmben0zz | 6an bd5 | ewees | 1128
Mossnibay. 2022 595 5.0 £.89.129 1.851
Devermiier, 2062 565 510 167,697 384
dareiary, 2073 B985 420 L B 1419
Fabruary, 2003 574 75 | 391302 | 1,251
Misrch, N3 4.80 ags | 423895 | 1,143
| BSE
Panod Hign Lo Trachad ciwrdily B, e
fRa] {Rg.) No: of Shares. Teades
Apit, 2022 205 5,70 YB3800 i
May, #E2 680 5:40 453041 ]
i, 2022 680 450 529500 1046
July, 202 550 465 2,600 1500
Auguin, 2022 . 128 5.00 12,84.020 R4
Segtember, 2022 | ERR 545 8.0 55 taza
Detober, 2022 EaT 545 PR 1z
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W,

M WFin Technoiogies Prvals Limied

(Fotmesty known as Karvy Finfech: PrvateLimited)
Karvy Selenum Towar B, Piot 31- 32 Bachbowl.
Fleneincai Disbac, Marskermaeta Hydenabed,

Tekingano 5 092
Pion Mo 04057 161602

wit Share Transfar Syatam;

M the Hi.uﬁfmmﬁmmmhmﬂhamdwimﬂmmw“mmm {RTA) ard approved
B regasiared fy Tee Bomrd of Dwecicss wihin 15 dene fem thedite of loogmend and denal requmshs are armally
confrmedwithinanpyerags penod af tﬂﬂuﬁlmthdutﬂflmmmm

Orthrers:

Newamber, 2022 585 500 | £.8%, 000 1452

Docmmbey, 20622 BTO 510 13,86 500 1483

darmiy. 202 595 405 522 ool 124a

Folrumy, 2023 5.30 4,05 505,850 1264

lach, 2023 4RO 240 B41.800 1372
‘Rugesirat snd Teansfar Apants:

Eharsholtars holdng shates i physical o Should covmimundeale e changa of sadeges If Bny, decctly by e
Hﬂgﬂﬂﬂdﬂnmﬂmw.ﬂgﬂﬂmﬂmnw

It hixs Buarome mandidory for tmnstorees to frmsh o copy of Patanent Account Number for nsglstration. of trarmser of

shaes il in phiyscal mode.

Ehaieholders holdng shises i physizal form, who Fievi nat avaied nominetion facily and would line o do %o we
revgLieatind 1 vl e saena, by submiilivg Ihe nominabon m Forrn Mo, 55130 he form will B masdd aveilabie on
reguest. Those halding shanss in slsctanic farmars advised fo canbast thos DPx.

A) - Disinbmion &f Sharsholding i on 316l March, 2024,

Emh;rﬂlﬁa Erpaly Sharshiddera Bty Fhmna Lrriogmt
“",;fﬂl?ﬁﬁ’“ Muribors % of Shiseholden InAz % af hinlding
1 5008 1ARED 05 21 0 04 715 1354
H001 - 10000 414 208 3108536 4.21
10,0601 - 20,000 183 086 27 22568 ase
20,001 - 30:000 a1 tan i0TEROE IR
- Pk i il i 5207 120
40,001 - BO.B00 @ 019 890,858 1.2
50,601 - 1.00.000 Al .20 28,29, 008 383
100 -Ais 4 Gt | s b
Tl 20102 10000 | 7.37.04840.00 100100

= Demateniatization of shares snd louaidity.

7,596,008 130 Equily Shares equbmien o 05,75 f of the sl equity. share capitn have. bean de-materisfesd and
THEH10 wmwﬁmsmmwmmlm A on J¥a March 2033

Enﬁt:-mh"th'm N, of Holdars Mee. of Shinss % o Equity
T wEn “ages | S40A0183 T30
COSL 19084 19510907 26.45
Eifvsical He THAET (11§
Todal 0102 T.3).84.940 1060 00
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Sharehgiders are wquastod ko senvart fhair physest halding i demat lelediranic farm Bwough any of tha DPs (o avaid
any pessiiity of iess, molfBlon eic, of phisical share cortiicates snd ek ko ensune selr ang speedy Sangaction in
sear e

. Cristanding GORADRSWaranls of any Converlibls Melremanti, convession dats-and Hedy mpart on equily - Mo
Culstanding instrumants _

#l. Flai Locations - Not applicable since e Gompany 0ot engaged m manukactuning activities.

wit. -Addrags for Invagions Cerraspancanca.
Fior sy ssistance i respect of seius on Dempterialication of Shares, Trensfor, Transmission, Tranvposiion, kw
ol Duiplicale Certificalas Ehangn & A:l:h'em el IMHEMHUMH ka conlpct D folowing Realsloar and
Transfer Al of i Company
Mix. KFin Tectmologes PYL Lid
(Femerty krerwn as Harvy Fintoch Fivale Limited)
Farey Sateriarn Tower B, Piot 31- 22,
GEd‘IE:FﬁH Fﬁ‘m:lit Erlstrizi,

Nﬂhmmﬁﬂmﬂl
Telangana-500 032
Frong. Mo040-67 181505

For any ceeeias foganding phares kedd i Demat Formy, mismbass one requinsted b contact thalr ssspactvg, Depoaliony
Patinias

For aiy ether informailion skl the Com gy, migmbais oo setissid o conlae! the following ofiiar of tha Canpany.

Company Setralary & Complisnce DNicar
Mr. D. Malla Reddy
Corp. Off “Madhomon Houss™, Plot ho. 112308,
Rosd Mo 30, dubilee Hills, Hyderebad - 560 033 India
Taloprana: [D80) Z3555001 /2304
Fax Wo: (047} ZJREEE005
E-Mad: ssipmedmiconcom
11 LISTNGFEES:
lLrsting fee has b paki io BSE snd NSE wilhin tne prescropd sme it ss st 0 580 Listng Regulations for ihe Financkl
Yoar 20232004,
12 RECONCILIATION OF SHARE CAPITALAUDIT!

Tty Cuartety Autit on Share Capial wil b= conducted by Praslicing Gompany Secretary i accondance with ceuler of SEBI
No RECS FITTCIR- 1672002 dated 31° Docamber 2002 ond Corifleales will he isied sooordingly,

13, DECLARATION OF COMPLIANC E WITH THE CODE OF CONDUCT!

I huratrp canfrm Binl iha compeny s oo from all the memtens of i fioird ‘and Sanios Management pemstnnal,
leenatcn thal thoy hawe compied with coite of oanduct Tar Basad Mambars and sanior Managanael pargonnal in fppoec

Fer and on bahal! of the Basrd

Wiama: Seaitaah
Pl Hypderabad Menagieg Girgclon
Cinkp . 118520000 B GBpTeaaRd




MADHUCON PROJECTS LIMITED a

AL DA

VMADHUMITA & ASSDCIATES
PRACTICING COMPANY SECHETARY

CERTIFICATE ON LIANCE WITH THE REC TIONS OF CORPORATE GOVERNANCE

1. I; Vendra Madhumita, Company Secrelary in Practios; e secretaral audlior of Madhoodn Projects Limited
{*the Comparny”) have examined he comphance:of cordions of Corporaie Govemance by iha Comgpany. far the yesr
Endad harch 37, 2023, 85 stpalated In regulalions 17 1o 27 and clauses (b} to.{1} of requiation 46(Z] and paras G and
0 of Scheduie V of the SEB| (Listing Obligations and Disciosine Requerements) Regulations, 2015 and smendmenis
froarm Hirrg 10 U (The "Listing Reglitations™).

MANAGEMENT'S RESPONSIBILITY

2, The compliance of condiliohs of Cordorale Governanca B 1he responsiblily of the managemenl. This
resporsibilily inciudes e design, impbementation and malienance of memal control and procedures lo ansure
complianss with e condilions of the Corporate Govemance stigalalad in the Listing Regulations.

AUDITOR'S RESPONSIBILITY

3 My xaminstion & imited fo procedures and implamentation thereof. adopiad by the Company Tor aasunng
the compliance of the condinons of the Coampomile Governance [ is nelther an sudt nor an exprassion of ‘opinton on
the financind ststements of the Company,

4 | have sxaminad the rélevanl records 3nd goruments mgintained by the Company for the purpates of
providing resrenabls asaurancs on the compliznce with Corporate Governance requiremants by the Company,

OFINION

G, Based gn mw axamination of the rddevant reaaids and aboofding o the informabon and explanations provided
o me and the mpresesiations provided by ihe Management, | cerlity fhat the Company has compled with the
condltiens of Corporate Governance as stipulaten in reguiations 17 to 27 and dausas (bi o (1) of regulation 46(2) and
paras C and 0 of Schisdue V of thee Listing Regulkabons during ®e year enced 5150 Mamh 2023,

B, I, furthar atate thal suth compiante B Neither an AsSUrance &5 1o e fulurs Viability of the Company hof tha
afficia ney of effactivenass wih which the managamant has conducted the alfalrs of the Company.

For V. Madhumita and Assoclates
Company Secrelaries

S

Vandia Madhumita Placeo! Hydarabad
Froprisior Date: 24 June, 2023
(ACS 52885; CP 19826)

LD ADSIRESEQOOD4912
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MADHUCON PROJECTS LIMITED a

AL DA

i

WV MADHUMITA & ASSOCIATES
PRACTICING COMPANY SECRETARY

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

To

The Membes of
Maddhiptin Promcts Limitad
H i, 1770, Jubllpura;
Khammam-S0T003,
Telangana, Ingia.

We have pxamined (ke relevan! regrélars, records, lorms, relkime and disclosures rocaived from the Direclorns of
MADHUCON PROJECTS LIMITED havirg CIN: LT4210TG1980PLCO11114 and having rﬂﬂﬁhﬁlﬂ office a1 H o, 1-
7-70, Jublipura, Kammam, Teangana - 507003 IN fharainalier rafermed o a8 ‘tha Company'), profiscss bafons ma
by the Company Tor the purpase of Bsuing this Canificate, In accardance with Regulation Mt&] mﬂd vith Sehedule W
Para - C Sub clawse 100) of the Securities Exchange Board of o (Listeng Obligations ang Disalosure
Requiremanis) Regulations, 2015,

i iy opinion and (o the best ol my information and accarding o e veaficalions (Inciuding Direcions: kiantilicaon
Mumbes (DIN) stalus at tho ponal weww mia.gov.in} as considersd nocessary and explanafions fomished o e by the
Campany: & 18 officers. . hereby cedily that none of the Dirsctors on the Board of the Company as stated Below for
the Enancial Year ending on 517 Merch; 2003 heve been debarred or disgualilied from belng appoinied or canlinuing
as Direciors of compiries by the Securities and Exchanga Board of India, Ministry of Corparale Affairs, dr any, such
pihar Statulory Autharity.

S Ma Mame of Dirgetor DiN

1. POTLA MADHAVA RAD 10385838

2 SEETHAIAH NAMA foTRd4ST

3. RAMADAS KASARANEN 02182093

& CHINTHAPALLT LAKSRMIKUMARI 06842473

5. MOHAMMAD SHAFI U7 ITEZES
8. VENHATESWARLU HOTHAPALL] T o9T13108

Ensuring e aligivlity of for e appoinimanl { contineity of every Dirscior on e Boand I the: responsibiity of the
ranagemanl of the Company. My rasponsibiily 3 (o express an opinkon on these based on out verfication. This
warificale | onather an asswancg as o e futre viabdily of the Sompany. na? of e effasency or affecliveness with
which the mangpement has gonductad the affairs of the Company.

For V. Madhumita and Associates

mpﬂny Secrolaries
Vendra Madhomita Place: Hydarabad
Propristor Date: 24 June, 2023

(ACS 52965; CP 19626)
LDIN; ADS296SEQINII43S
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CEQCFOMGM {Financa & Accounts) Cerlificabon

W rlslon 10 the Aucied Financial Stawements o (e Compary a8 &l March 31, 2023, Mr Nama Seechatah,
Managing Direcier and M K. Venkateswarty, Didorom CFO of the Company cerity that

i

We have reviaaad the flnancla statements and (he cashy o stalament lof the vear and that ta ths et

of pur krewdadgeand haliet

1. That the Finangal stalemenis do nal contain any materally untis stalement or omit any
matarial f=chor contain stetements that might be misleading.

2 Thesestaloments tapethor prosert 3 rue and far viow of the Company's aflars:and afa in compliance
wih axiging Bocounting standards, appiicabie lgws and regulasons.

To the best of our knowledge and balisf. no iransections entasad into by tha Comaany durng the year
whick! ks fraudisent, Tsgal o vioiaes the Comaany's code of conduet. ;

W¥e acoep ihe respon sbiily Tor estetlshing and maintaising Memal controes for finanesal reportieg and
lhat they have evalusied ihe efectiveness ol inlemal conbral Systems of the Company perainieg D
Fnancial repoding ard we hewve disclosad (o the Auditors-and Audil Commiltes, deficendies in he
desgn of pperation of such nternal contral i1 any of which we are aware and stops el wi hawnz
ke oF proposed (o te 1o rectify ihess deficiencies;

0. Furhor we have indicaled iothe Auditors and the Audit Commities

1 Sygoifcant Swmgas mintamal cominol over nencad reponting durng e year, wherever applicatle;

2 Significant changes in sccounting polices during the year and covest information has. been
disckosed in the notas (o the inancial statements m INDAS formal, wharaver apphicahie and

3 Inglances of sinificant fraud of which wa havs bacome awara and involvement thacan, i gy, of the
managamen! of an employee having a significant role n Company’s intemal cantrol
Evsiem over finantial raparting, wharaver applicable.

Sdj- Sdi-
(K. Venkateswarhs) (N Seethaah)
Directar cm GFO Managing Diractor & CEQ
DiN: OS7T36E ONODTAL4T
Place: Hyderabad
Brate: 0=
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AL DA
V DHUMITA & ASS0CIATES

PRACTICING COMPANY SECRETARY
Farm No, MR-3

SECRETARIAL ALUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 317" MARCH, 2023

| Purstant 1o Section 2044 1) O the Compunies At J013snd Rule No. 9 ol the Companies
{Appotiment and Kemunerition of Managenn! Personnel) Rules, 2114}

T,

T Members of

MADHUCON PROJECTS LIMITED
CIk: L7423 0T G 9HLCO L 1

HL N =770, hibliprarg

Khammam

Filanaseanst- SOTO0A

[ hawe ponducied the seenctaral audi of the complisnce of applicable sanmory provisions and the
ndlerenes o good earporate progtices by Madhueon Projeets Lomited  (herinafier called the
Compeny). Soerctarial Audit was condugted ina manner thai provided me o reasonabie basis for
evialuiting the comarale condusiestititony eniplisnces and exjpredsing my opinion thereon.

Braseed on my serification of the Campany's haoks, papers, minuie books, forms and setsms filed and
otbier revords matintimed by the compmiy and alse the mtformativn provided by the Company, 115
eifiers: ogonns and sutherizod represe ntatives during the condwee ol seereinrial auds, | hercby report
thist i e opinion, the compdny has, during the stidit period covering (he Finaneial Year ended on
March 31, 2023 (e fram Apnl 01, 2022 10 March 31, 20230 complied with the sttutory. provisions
lisied horsinder and ol that the L omipany his proper Rodard- processes und complianee-machanism
m place bo the extent, in the manmer and subject o the reporting made hercinafienr:

I'have examingd the bpoks, papers, minuke books, forms and retams filed and other negords

mutmained by the Company for the financial venr endeddon 317 March 2023 acoording 1w the

oyt of;

) The Companies Act, 2003 {ihe Act) ond the mules mnde thereunder;

h) The Scenrities Comraers (Regulafion) At 1956 FSCRATY amd the rubis made
theremnder,

€l The Depesitaries Act, 1996 and the Regulations and Dve-laws framed thereangder;

dj Fopeigo Exchange Minagemont Act, 1999 and the rules and rogulations mide
thereumder to the extent of Fore ign Durect Investment. Overseas Binect Investhment and
Extemal Commarcial Bormwimgs;

Thiis fioflowing regibatons dnd guidetines presenibid under the Securities and Exchange Board of India
AL 9N ("SEBT A 1o the extént appiicable: -

1 I Securties and Exchanpe Board of Indm (Sehsimnial Acgiisthon of Sharms and
Tokeovers) Regolotions, 201 1; Not appheable during the perod Under review
. The Securities snd Cxclwmge Beard of Indin [Profibiton of Insider Trding)
Regalations, 2013, & amenided
L The Sseuntizs ond Exchaoge Board of Indis (Issuwe of Capital and Disclosure
Reguiremenis) Regidations, 201 %;

a0
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iv.  The Sccuntics aid Esclange Board of india (Share - Based Emplinvee Boiefils)
Regulntions. 2014 and Securifiez and Exchange Botrd of Indin (Shire Bared
Employves Benelits and Sweat Eguity) Repulations, 2021; Nov upplicable during the
period under review

v.  The Secunties and Fxchiinge Bodud of Tndia (s dad Ligtine of Debt Sdcurttion)
Reepubations, 2008; Not apphioable dunng the perod undor revicw

Vi,  The Securibés and Exchange Board of India (Regisirars to an Iiste amnd Share
Transfer Agents) Repubations, 1993 reganding the Companics Act and dealing with
bty

vil,  The Securibics and Extlunge Boand of Indin (Delisting of Equity Shans)
Repularios, 2021, Notapplicable during te peried under revies

vith,  The Sevonties and Fxchange Hoord of India (Fuy-back of Secunities) Repulations,
M08 Mot applicable durme tho portod under review and

ix.  The Becurities and Exchuge Board of India (Listing Obliguteens and Digelostre

Eequiremerns ) Rugnlamons, 200 5, as amendid

1 have also exasuned complumoe with the applicable clayses/regulations of the lollowing:

i Sevretnrial Swindasds isiugd by The Ingtitiate of Compiny Seeretaries of ndio (LCST)

(i The Company has comphied wilh, the requireménts onder the Bguity  [isting
Agreements eofered it with the BSE Limited, Natioml Stock Exchange of Indri
Limted, and the Secunties and Exchmwe Boasd of Indls (Listing Obliganons and
Drizebacire Reguiremenis) Bepgulnrkong. 2015,

Prurmg the periad under seview fhe Company has™complied with the provisions of the Act, Kules,
Rasguilations Directions, Guidelines, Standards, ole, mentioned above.

| Tortheer report et the Board of Dircctars of the Company i duly constitated with projrer bulance of
Executive Dhreclors. Non-Executive Direclors md Independent Dirsctors, The changes in the
compostion ol the Board of Birectors thiat took plice disring the vear under revidw wire ciirmied oet in
complionue with the provisions of e Act

Adcquate mitlee i given 1o all divectors to sehedule 10 Board Meetmes, inclading Conmittees
thereof, alomg with agends sncd detailed notes on ayembs were sent and o syvstian oxists for secking snd
obtaming fortiver informaton ond chirifiestions on the peendn items befre the meeting arad for
meaningfid porticipation at the maeting,

Magorivy decision i carried through while the dissrniing members” views are capiured and meeorded
a5 pan of minures.

| furthier repart that thers are adeguate systenss and processes in the compaty commenyurate with the
sioe amil oprations of the company o monitor and eosore complance with applicatde laws. rules
rogulations, and pudélimes:

| further roport fhat darimg the sedit pecod thore e been enlisted. mnor actions or evenis
arkdiertaken by the Company whivh may Have 2 nisjor bearing on the Company's affairs in pursance
al the above relomred laws, muiles, guidelings, standards ¢l -

() The company has vl to tramsfior ynpard dividend medating 1o Fromers) Yoears 2009, 1)
for 207 0:11 from wapiid dividend seeourl o Brvesor Edugition and Protection Fund
{HERF).

H



AL DA

ib) The company hay defiulted iy repoymont of dues o Bimks snd fimescial metiiutions
Howwever, dies in tase of some banks were seftted through “One tinwe semloment™,

(e) The company has pefition pending case in NULAT relating 0 one of the financial
aredior:.

() Mamagerial remunemtion paid by the company: during the year s o oxoess of the
sty specilied prder seetion 197 read wdlh sthedile Vool Coimpanies Act 2011,

(o) Incase of “Ranchi Expresswinys Lid (RELY. o step=town sohsidiasy of the comipamy,
R hang: fled FIR aaninsl- RFL, it Promaters and Directore on' | 2-03-3019 ander
Prevenion af Cornaption Axt and Indizn Peaal Code: Subseguemly, the Enforcomen
Diectomte hos, srded the premises of “ile Comgiiny™ on | 1062021 bl thie
investipsstion st 1 pending.

(0 Ax per the pwess relegee datad, 52-07-2027 and 17-10:2022 The Disecioride of
Enforcernent has provisionally  pttached immovable propertcs and othes assers
bclonging 10 Madhueon Utoup ol coTpaes, s circclons and oIl oo case
agmanst Ms Rangle Expressway Lud, under the provigions. of PMEA, 202, Fortler
tvesligwien < gosng o

(gt The Independom Parectons have regmstited theie ommes on ICA portal, Tor which the
rengwal s pending.

T fiarthier peport that the complinee of applicable mancial laws, like divect and indivect v lows by
the Company, has nal bien reviewedl by me sinee e same his beeh aidited by internal auditors,
stutuiory waditors and vther destumated professionals,

1 further’ report that, having regurd 10 the-complisnie sywiem prevailing in the Company: wid on
examination of e relevit docurents and reconds in puesiimee thereol, on test-chieck basis, the
Company Fas compliod with the specific indistry 'sector related lows as applicable except
the fallowing:
() Emplovess Providen Fund Sceherne. 1952 and the rules made there under ax applicable
rnber faplemmen liticm

Provident Fond comamssioner-] of Madhapur, Hyderabad had imitied Provesdings ogninsd
the Tompany for the reeoveny of past ol dues reloting 1o thesvoars 2007 - 2008 & 2009 -
2014, The Honowrable High Coun of Telunginn lssued Stoy on the Proveedings.

Ihivee tiehied an ik in_l'ﬂmmiinu stipplied and representation mide by the Company and its officers,
agents, for systems e mechunsans follawed by the Company for compliance under e applicable
Agts. Laws omd Regulations 1o the Company cod my Armexed [=tier 35 o be read aleng with this
repor.
For V Mudhomitn & Aswocinlies
Company Secrciarivs
Plave: Hyderabad Proprictor
Dare: 24 lunc, 2623 Vindra Madhomita
CPNGO: 19626, ACS No: 32065
UDIN; ADSZOESE0O0I948E1
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The Members of

MADFUCOMN FROJECTS LIMITED
CIN: L7442 101G 9NPLEOn 114
H.Me 1770, Jublipera

R vt

Tlanagama: T

My Sewetanial Audic Report of even date-is w0 be read adoge with this leser,
I, The compliones of provisions of all [aws, rulés, repubations, siondords applicable o

[

MADHUCON PROJECTS LIMITED (ihe Compuny'd s the responsibility of the
mansgement of the Compamy. Our exuminitiog Wit Hirnied to e verificafion ol teconds and
procedunes on test vheck hosis for thie purpose of issoe of the Seeretarial Audit Repoat

Mamienurice of secretirmnl and other records of apphcible lws is the responsibility. of the
mumsgement of the Company. Our respensibiliny is w tssne Secretarial Audit Repor, basid
on the sudit of the rebevant records maintained and furmshied to us by the Company, slong
with explanations where 5o regquired.

W have fillowed the audit prtives and privesses as wene sppropriale to oblain reasonahle
srsumnee abat the correcinesy of the contems of the seerclanal and other legal recornds, logl
coinpliance moechnmmsm and comporate conduct. The versticutwm wis done on fest chock bisis
i enenare that- comeet fhiots ane feflegled in secretarinl amd other records. We belicve that the
provesses and prootiees we fpliowed. provides @ rebsouble basis for oir apinisn For the
purpose of msug o f the Seoretaral Addit Beport.

W have ot verified the comeeiness imd appropriatenisy of Tinancial records and Books of
Acoounts and Statutoery Dues of the Compony as-comayentod ' the Anditors,

Wherever requined we hise obiaified the mansgeinent reprasen tation about the compliance of
Taws. robes and rogulations sl masjor evants during the swdit period.

The Sceretanal Audit repon (s netlher an sssurange ag to the funane vinbility of the Company
nor of the efficacy or effectivensss with which the management has conducted the affairs of
the Cirpany.

Voendra Madhamita
CFNO: 19626, ACS No: 51965
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MADHUCON PROJECTS LIMITED

AL DA

INDEPENDENT AUDITOR'S REPORT

To the Members of M/s, Madhucon Projects Limited

Report on the Standalone Financlal Statements
Qualified Opinion

We have audited the financlal statements of Mis. Madhucon Projects Limited ("the
company” ). which comprise the standalone balance sheet as at 31st March 2023,
and the standalonestatemant of Profit and Loss (including other comprehensive
income), the standalone stalement of changes In equityand the standalonestatement
of cash fiows for the year then ended, and notes o the financial statements,
including a3 summary of significant accounting policies and other explanatory
information,

I ouwr opimon and o the bast of our infoermation and accerding to the axplanations
given te us, the sloesad standalone financial slatements give the informalbion
required by the Companies Act, 2013 ("Act”) in the manner so required and give a
true and fair view in conformity with the accountng principles generally accepled in
India, of the stats of affairs of the Company as at March 31, 2023, ilsloss and other
comprahensive incoma, changes in equity and its cash flows for the year ended on
that date.

Basis for Qualified Opinion

1. We refer 10 the carrying value of investments of Rs 1.34,212.99 lakhs held
in subsidiarias/other companias and unsecured loans and advances of Rs
5624.18 lakhs given by the company o its subsidiaries/other companics, Some of
these have been incurming losses and in case of some of the subsidiarias, nel
worlh was fully or substantially eroded | Going Contern is affacied. We are unable
to commen! upon the carrying value of Mvestments and loans & advances,
whether any provision for impaiment in the value of nvesiments and loans &
advances & required; the effect of same upon the profilabilily could nol be
ascariaipad in the absence of fair valuation.

2. “The Company ‘has written back Trade Payables amounting 1o Nil and Rs
10,001.85 lakhs for the guarler ended 31% March, 2023and for the Year ended
315 March, 2023 respactivaly.

3. "The Company “has written back Other Payables amounting to Rs 873,94 lakhs
and Rs 1,211.82 lakhs for the quarter ended 31% March, 20Z3and Tor the Year
ended 315 March, 2023 raspectively.

4. “The Ccmpany “has written off loans . advances and other Investments from
Related Parfies amounting to Rs 4,306.13 Lakhs and Rs 18.530.32 Lakhsfor the
guarler ended 31 March, 2023and for the Year ended 319 March, 2023
raspactivaly
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5 "The Company ‘has written off advances from Other Parties amounting to Rs
2,298.31 Lakhs and Rs 3,446.54 Lekhs for lhe guarler andad 31 March,
2023and for the Year ended 315 March, 2023 respectively.

6  The company is yel to transfer unpald dividend of an amount aggregating to
Rs. 4.46 Lakhs relating to Financial Years 2009-10 to 2010-11 from unpaid
dividend account to Investor Education and Protection Fund (IEPF)

7. “The company” has defaulted in repayment of dues ta Banks and financial
institutions amounting to Rs 48.839.25 lakhs and Rs 4,508.60 |akhs respeatively
as per books of account and the same wera classified as NPA by the lendars
Interest on these loans have nol been provided for the FY 2018-19 to FY 2022-23.
However Dugs in case of 3ome banks were settied through "One ime seltlerment”.
bt entries in respect of OTS have not been passad in the books of account and
the effect of same has nol been guantified and as such the impact of the same on
profitability could nol be ascertained.

Balance Confirmation in respact of the lbans from banks have not beean nh-la:lnad

8. As per nole in financal statement, One Financial Creditor Appeal and Company
Appeal against NCLT arder is pending with NCLAT.

9. Undisputed Statutory dues in case of following are oulstanding carmied from previous

Year:
S.No: | Name of the Status Nature of Dus ' Period | R
. | in Lakhs
1 e Income Tax Acl, 1961 Dividend 2011-12 lo 201516 | 139.93
Distibulion Tax &
Interast on it

"2 [The Empioyees Provident | Providentfund  P013-14 lo 2020-21 | 9365
funds and Miscellanecus
provision act 1952 : |

5 Value Added Tax | VATpayable 2013410201718 | 9.77

4 MWorks Gonfract Tax Works Contract Tax 2014-1510 2017-18 | 61142 |

10 In view of losses incumred by “the company” andin the absence of pror
approval from the lender banks and financial Institutions, managerial
remuneration of Rs. 104 .51 Lakhs pald by the company during the year s in
excess of the limits specified under section 197 read with schedule V of
Companias Acl 2013,
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11. The turnover and inpul credits as per the books of accounl are subject o
reconciliation with the GST retums filed.

12. Internal Audit has not been conducted for the period 01st April 2022 to 31
March 2023 Internal auditor has nol been appointed for the period from
Oetober 2022

13. The Company has not produced Title Deads in respect of carain immevable
properties (lands) held.

14. The Company” has given a Bank Guarantae for Rs 1,224.33 Lakhs on bahalf of its
step-down subsidiary “Viayawada-Machilipatriam Expressways Limited” in faver of
MHAI and the same was invoked in FY 2014-15 by NHAL The Company has
accountad the inveked amount as recelvable from “Vijayawada-Machilipatnam
Expressways Limited” and subsequently “The Company” has writlen off the same by
eharging it 1o *Statement of Profit and Loss” in FY 2015-16.

Consequent to receiplt of claims on arbiralion by “Vijayawada-Machilipatnam
Expressways Limfied”, an amount of Rs 1.955.00 iakhs was paid by “Vijayawada-
Machifipatnam Expressways Limited” o "The Company”, against the invocation of
Bank Guarani=e, which s offered as income dunng the quarer ending 30-08-2022.

15. In case of "Ranchi Expressways Lid (REL)", a siep-down subsidiary of the
company, CBI has filed FIR against REL, its Promoters and Directors on 12-03-2019
under Prevenfion of Cerruption Act and Indian Penal Code. Subsequently, the
Erforcement Direclorale has raided the premises of “the company” on 11-06-2021
and the investigation is under progress.

16, As per the preas refeass datedD2-07-2022 and 17-10-2022TheDireclorate of
Enforcement has provisonally atlached 10Gimmovable propertiesand 28 ather
assets worth Rs 9621 Crore and RsBO.G5 Crore respectively belonging o
Madhucon Group of companies, 115 direclors and promolars in 4 case against Mis
Ranchi Expressway Lid, under the provisions of PMLA, 2002, Further investigation
s going an.

17. In the absence of confirmations of Trade payables. Trade Receivables and various
advancesfloans, wa are unable fo comman! on the extant o which such balances
ara payable/recoverable,

18. Balance confirmation of curent accounts, which hava bacome Dormant, are not
obtained in case of Bank Branches al various project sites.
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Matters Relating 1o Going Concern

We draw attention to Note 245 to Standalone financial stalements-'The
Company's” current fabilities exceeded currenl assels and “The Company’ has
defaulted in payment of duas to banks, all these indicale a matarial uncerainty
existing thal may cast a significant doubt on "The Company’s™ ability to continue
as a going concem. However, the management belisves the use of going
concerm assumplion on the preparation of the finahcial statements of “the
company” s stll appropriate in view of implementation of OTS agreements
already entered into In case of some banks. and its continuing discussions with
its landers to obtain approval lor and an appropriate debt resclution plan and
alg, that "The company” will continue 1© be in operafion in the foraseaable
fatura,

Emphasis of Matter

« "The Company” has offered Rs. 268.680 Lakhs as Revenue during the year
which was an Advance received against work hills from a step-down subsidiary.

Koy Audit Mattors

Key audil matlers are those matiers that, in our professional judament, were of most
gignificance in our awdil of the fimancial stalements of the cumenl period. These
matlers were addressed in the context of our audit of the hinancial stalements as a
whole. and in forming our opinion thereon, and we do not provide a separate oginion
on thosa matters,

We have determined the matlers described below 1o be the key audit matters to be
sammunicated in our report

1) The carrying value of investments held in and unsecured loans and
advances given by the company o iz subsidianes, which have been
Incurring losses and in case of some of these companies, net worth was
fully or substantially eroded.

How the matter was addressad in our audil:

We have examined the key controls In place for making Investments in
subsidiaries. We assessed the nelworth of subsidiaries on thia basis of latesl
available financial stalemenis. In the absence of fair valuation of investments,
taken imio account the management representsbons made for the intermal
assesamenis and initiatives to be implemented to improve the working of the

38



MADHUCON PROJECTS LIMITED

AL DA

subsidiaries basing on which they are of the view that the carrying value of the
investments and loans and advances are realizable al the value stalad in the
books and no impairmant is considered,

2} "The Company” has defaulted in repaymant of duas to Banks and financial
institutions All the loans outstanding were classified as NPA by the Banks
and Financial Institutions. Interest on these loans have nol been provided
for the financial years 2018-18 (02022-23.Dues in case-of some banks were
seltfed Ihrough "Ore time seltlement”, bul entries in respect of OTS have
not bean passed in the books of account,

How the matter was addressed In our audit :

Dues in case of some of the banks were seflled through "One fime
seltlement” butentries in respect of OTS have nol been effecled in the books
of acceunts due to Procedural Formnalitiesas explained by the management.
Howsawvar the same has been qualified in our Audit Report(Clause T of Basis
for Qualified Opinion ).

We conducled our audit in accordance with the Standards on Auditing (SAs) specified
wider sechion 143(10) of the Companias Act, 2013, Dur responsibilities under those
Standards are further described In the Auditer's Responsibilities for the Audit of the
Financial Stalements section of our report. We are ndependantl of the Company in
accordance with the Code of Elhics issued by the Institule of Charlered Aczcountanis
of India together with the ethical requirements that are relevant to our audit of the
financial statemants under the provisions of the Companies Act, 2013 and the Rules
there under, and we have fulfited our other ethical responsibilities In accordance with
thess requirements and the Code of Ethics. We believe that the avdil evidence we
have oblained s sufficient and sppropriate lo provide a basis for our opinicn.

In connection with our audit of the Information Other than the Standalone
Financial Statements and Auditor’'s Report Therson

The Company's Boand of Directors is responsible for the preparation of the other
information, The other informalion comgprises lhe information includad  Inthe
Managament Discusson and Analysis, Board's Hepont including Annexurs 1o Board's
Repor, Business Responsibility Repart, Corperate Governance and Sharehoider’s
Information, but does nol include the standalone financial statements and our audior's
reparl tharaon.

Qur opinion on the standalone financial slatemenis does nol cover the olher
infarmation and wa do nol express any form of assurance conclusion thereon.

39



MADHUCON PROJECTS LIMITED

AL DA

standalone financial statements, our r&ﬂmnﬁfbiitﬁr is to read the ather information and,

i doing sc, eanskder whether the other information is materdally incansistent with the
standatone financal statemants or our knowledge oblaimed during the course of our
audit or otherwise appears lo be materially missiated,

if.based on the work we have performed, we conclude that there is a material
misstatement of this sther infermalion; we are required 1o report that fact We have
riething {2 repor in this regard.

Management's Responsibility for the Financial Statements

The Company’s Board of Direclors is responsible for the matters stated in section
134(2) of the Companies Act, 2013 (“the Act’) with respect to the preparation of
thesa financial statements that give a true and fair view of the financial position.
financial periormance and cash flows of the Company in accordance with the
gooounting principles generally aceepted i India, including the accounting
Standards specified under seclton 133 of the Act. This responsibility also includes
maintanance of adeguale accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for praventing and
detecting frauds and other imagulanties; selection and application of approprate
secounting pelicies, making judgments and estimates thal are reasonable and
prudant: and design, implementation and mainenance of adequate internal financial
canirols, thal were operaling effectively lor ensuring the accuracy and compleleness
af the actounting records, relevan! to the prepargtion and prezentation of the
financial stalement that give a lrue and fair view and are frea from malerial
misstatement, wheather due to fraud orerror,

In preparing the financial statemants, managemant is responsible for assassing the
Comparty's ability to continue as a going concem. disclosing, as applicable. matters
relatedio going concem and using the going concern basis of accounting unless
managament aither intends t liquidats the Company or 1o cease operations, or has
no realistic altemative But 1o doso,

Those Board of Directors are also responsible for overseeing the Company's
financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Ouir objectives are o oblain reasonable assurance aboul whether the standalone
financial statemants as a whole are free from material migstatement, whether due to
fraud or error, and 1o issue an auditor’s report thal includes our opinion. Reasonable
assurance is a high level of assurance; bt Is nel & guarantee thal an audil conducted
in accordance with SAs will always detect a matenal missiatement when i exisls
Misstatemenis can arise from fraud or error and are considerad material if, individually
oF in the sggregate, they could reasonably be expected to influence the econemic
decizions of users laken on (he basis of (hese siandsiona finansial slatements.

As part of an audit in accordance with SAs, we exercise professional judgment and
mantain professional skeplicism throughout the audil. We also:
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» |dentity and assess the risks of malenal missiatement of lhe standalone fingncial
statements, whether due o faud or efror, design and perfarm audit procedures
ragponsive lo thosa risks, and oblain audil evidencs that |5 sufficent and appropriate
to provide a basis for our opinlon. The risk of not detecting a material misstatemant
resuling from fraud is higher than for one resulting from efror, as fraud may involve
collusion, forgery, mlentional omissions, misreprasentations, or the overnde of nlerma
control

« Obtain an understanding of internal control relevant to the audit in order o design
audil procedures thal are appropriale in the circumslances, Under section
14303 )1) of the Act, we are also responsible for expressing our opirion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

s Evaluata the approprialeness of accounting policles used and the reasonableness of
agcounling estimatas and related disclosuresmada by management.

« Conclude on the appropriateness of managemant’s use of the going eoncern basis of
accounting and, hased on the audt evidance oblained, whether a malterial uncertainty
exists retated o avents or condiions that may cast significant doubl an the Company's
abifity to continue as a going cancem. If we conclude thal a malerial uncerlainty
exisls, wea are required 1o draw altention in our auditor's reporl 1o the refaled
disclosures in the standsione financial statements or, if such disclosures are
inadequate. to modify our eplmon. Our conclusions are based on the audilt evidence
cblained up to the date of our auditor's repert. However, fulure events or condifions
may zause the Company [0 cease o conlinue 883 going concem.

« Evaluate the overall presentation, siructure and contant of the standaione financial
statements, including the disclosures. and whether the slandalons financial
slatemenis represent the underdying lransaclions and evenls in a mannar thal
achieves fair presentation,

We communicate with those charged with governance regarding, among other matters,
the planned secope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit,

We alzo provide those charged with governance with a statement that we have compliad
wilh relevant athical reguirements regarding independence, and o communicate with
tham all relationships and cther matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From thie matters commiunicated with those charged with governanca, we determine those
maiters that were of most significance in the audit of the standalane financial statements of
the current period and are there fore the key sudit matters. We describe these matters in cur
auditor's repon unless lawor regulation preciudes public disclosure aboul them after or
when, in extramaly rare creumstances, we determing that a matter should not be
communicated in our report because the adverse consequences of daing so would
raasonably be sxpected Lo out weigh the public interast banefits of such communication,
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (Yihe Order’) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Acl, we give in the Annexure A, 2 sialemeni on the malters Specified in
paragraphs 3 and 4 of the Order.

2. As reguired by section 143(3) af the Acl, we further reporl that'

a) we have soughl and obigined all the information and explanations which to the
best of our knawledgs and belie! were necessary for the purpose of our audit,

b} Excepl for the possibie effects of the maller deseribed in the Basis for
Qualified Opinion proper books of account as required by law have been kept
by the Company so far as appears from eur examination of those books;

¢} Escepl for the possible effects of the matter describad In the Besis for
QualifiedOpnion the Balance Sheet, Statement of Profit and Loss including
Olher Comprehensive Ingome, the Statement of Cash Flows and the statement
of changeas in equity dealt with by this Repori are In agreemant with the books of
atount; as perCompanias (Audit and Auditars) Rules, 2014 as amended.

d) Except for the possible effecls of the matter described In the Basis for
Qualified Opirdon, the aforesaid Financal Statements comply with tha
applicable Accounting Standards spacified under Section 133 of the Act, read
with redevant rules issued thare under.

&) On the basis of writlen representations received from the direclors as on March
31, 2023. and taken on record by the Board of Directors, nane of the directors is
disqualified as on March 31, 2023, from being appoinied as a director in lsrms of
Saction 164(2) of the Act.

fi With respect to the adequacy of the internal fimancial contrals over financial
reparting of the company and the operating effectivenass of such controbs; rafar
o our separate report in "Annexure B’

g) Inview of losses incurmed by “the company” and in the absence of prior approval
from the lender banks and financial Institutions, managerial remuneration of Rs,
104.51 Lakhs paid by the company during the year is in axcess of the limits
specified under section 197 read with schedule V' of Companies Act 2013

h) With respect to other matlers to be included In the Audilors Report in
accordance with Bule 11 of the Cormpanies (Audit and Auditers) Rules, 2014 ag
amendad, in our oplnion and to the best of cur information and 2ecording to the
axpianations given o us:

L  The Company has disclosed the pending ktigations which would impact its
financial position in ils notes (o financial statemenis.
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a.  The Company does not have long-term contracis mcluding dervative
eontracts for which thers ware any material foresesable losses.

iii. The company (s yet lo transfer unpaid dividend of an amount
aggregating to Rs. 4.46 Lakhs relating to Financial Years 2008-10 to
2010-11 from unpaid dividend account to [nvestor Education and
Protection Fund (IEPF).

v, (a) The Management has represented thal, to the best of its knowledge
and belief, no funds (which are material either individually or in the
aggregale) have been advanced or loaned or invested (either from
borrowad lunds or share premium or any other sources or kind of Tunds) by
the Company to or in any other person or entity, including foreign entity
("Intermedianies”), with the understanding, whether recorded in writing or
atherwisa, that the Intarmediary shall, whether, direcily or indirectly land or
invest in other persons or entities identified in any manner whatsoever by
of on behall of the Company (“Ultimate Beneficiaries”) or provide any
guaraniee, security or the like on behall of the Ultimate Beneficiaries;

{b) The Management has represented. thal, to the best of s knowledge
and belief, no funds (which are matenal either indwidually or m the
aggregata) have been received by the Company from any parson or endily,
including foreign entity (‘Funding Parties), with the understanding, whether
recorded In writing or ctherwise, Lhat the Company shall, whather, directly
or indirectly, lend or invest in other persons or enfities identified in any
manner whatsoever by or on behalf of the Funding Pary (“Ultimate
Beneficiaries”) or provide any guarantes, securty or the like en behalf of
the Ultimate Beneficiares:

(c) Based on the audit procedures that have been considered reasonabile
and appropriate In the circumstances, nothing has come to our notice that
has caused us lo believe that the representations under sub-clause (i) and
(i) of Rule 11{e), as provided vnder {a) and (b) above, contain any malzarial
miastatemeant

v. Tha Company has neither daclared nor paid any dividend during the
year,

For P.Murali&Co.,
Chartered Accountanis
Firm Registration No: 0072575

A. Krighna Rao

Pariner

Membership No. 020085
UDIN: 23020085BGQFZE683

Place: Hyderahad
Date:16-05-2023
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nnexure A to th 0 rt

Annexure referred to in Independent Auditors Report to the Members of M/s.
Madhucon Projects Limiled on the Financial Statements for the year ended 31%
March 2023, we report that:

In respect of the Company's Property, Plant and Equipment and Infangible Assals:
a)

« The Company has maintained proper records showing full pariculars,
Indluding  quantiativedetals and situation of Property, Plant and
Equipment.

o Tha Company dossn't havaany intangibia assels.

b) As explained to us, Property, Flant and Equipment have been physically veriied
by the management at regular intervals; as informed to us no matenal
discrepancies were noliced on such varfication. In our opinjon, the freguency of
varificalion s reasonabls.

¢) The Company has not produced Title Deads in respect of cartain immovable
properties (landsiheld, as such we are unable to provide the details as
required.

d) According to the Information and explanalions given to usby the management the
Company has not revalued any of its Property, Plant and Equipment (inciuding
nghl-of-use assels) during the year,

g) There ars no proceadings initiated or are panding against the company for helding
any benami proparty under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thersunder.

a) In our opinion and according to the information and explanations given o usthe
inyentory has baen physically verified during the year by the Managemeant and in
our apinion, the frequency of verfication is reasonable. As per our observations
the coverage and procedure of such verification was appropriale, and there are no
major discrepancies found on and above 10% aggregately of such classes of
inventary.
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b] The Company has nol been sanchionad working capital fimils in excess of Rs 5
crore, in agyregate, at any poinls of imeduring the year, from banks or financial
institutions on the basis of securily of current assets

(&) The Company has nol provided loans or provided advances in the nature oficans,
or stood guarantee, or provided security lo other entity during the year.

{B} In our opinion, the loans provided snd the lerms and condiions of the grant of
leans, during the year are, prima facie, not prejudicial o the Company’s interast.

(ch In respect of loans granted by the Company, the schedule of repayment of
prinzipal and payment of interest has beenstigulated and the repayments of principal
amounts and receipts of inlerest are generally been regular as per stipulation.

id) In raspect of loans granted by the Company. there is no overdue amount
ramaining outsianding as atthe balance sheet dato.

(g) No lean granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loansgranted to seltle the overdues of existing loans
givern o the same parties.

(fi The Company has grapted losns or advances in the pature of loans either
repayable on demand or withoutspecifying any terms or period of repayment during
the year Aggragate amount of loans granted during ihe yesr Re 4,946 54/-lakhs and
outstanding balance as on 31st March, 2023 is Rs 18,432.44/- lakhs.

In cur opinlon and according to the information and explanations given lo us, the
Company has complied with the provision of sections 185 and 186 of the Act to the
extent applicable, in respect of loans, investments guaraniees and security.

Druring the year The Company has not accapied any depaosits from the public covered
under Seclion 73 to 76 of the Companies Acl, 2013 and rules framed there under.

Pursuant o the nies made by the Central Government of India, the Company is
required to maintain cost records as specified under Section 148(1) of the Act in
respect of s products. We have broadly reviewed the same, and are of the apinion
thal, prima facle, the prescibed accounts and records have been made and
mainlained. We kave nol. however, mads a detailed examination of the records with
a view o determine whethar they areg accurate or complete.
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vil, According fo the information ard explanations given fo us and based on the records
of the company examined by us, In raspect of the Statutory dues:

a) There ars some delays in depositing undispuled stalulory dues for the current
year in case of Provident Fund, ESI ,Gogds andService Tax, TDS,
Undispulad amounis payable in respect of Stalulory duas which were
putstanding for more than six months from the date they became payable are as
follows:
S Mo. | Name of the Slalus | Nature of Due | Period "Re..
i Lakhs.
1 | The Income Tax Act, 1961 Dividend Distribution  2011-12'10 2015416 | 138.83
Tax & Inlerast on it

2 -r The Empioyess Provideni Provident fund 'P.EH 3-14 1o 2020-21 93.65
funds and Miscellanaous '

| povsionactiS52 | 200000 I S —
4 | Value Added Tax VAT payable  2013-14 o 2017-18 9,77
| . !
4 | Works Contract Tax Works Conteact Tax  2014-15 o 201716 611.42

b} Details of dues of Sales 1ax, Entry tax, Service tax which have not bean
deposiled as on March 31, 2023 on account of dispules ars given below:

Name of the | Forum where | Period to which | Amount  involved
Statule dispute iz pending | the amount | {Rs.in lakhs)
ralates
Sales Tax Hon'bleHigh Court | 2001 to 2005 & | 63742
2008-10
Entry Tax Hon'ble High Court | 2015-16 & 2016-  8.85
17
Service Tax Setllement 2010-12 1.666.75
Commission
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vili.  There were no transactions relaling o previously unrecorded income that have been
surrendered or disclosed as income dunng the year in the tax assessments under the
Income Tax Act, 1967 (43 of 1961),

ix,

a) Based on the examination of books of account and ralaled records and according
io the information and explanalions given by the management, the company has
defaulted in repayment of dues 1o financial instilutions and banks during the year
[Refer Clause? of Basis for Qualified Opinion], as follows:

Detay in Principal-and Imeras] payments: _

e Ameuntin Rs.Lakhs

Matura Name of the |Amount nol Prncipal or | No. of days | Remarks, if

Lender paid on due  Interest delay or | any
dale unpaid
" Cash credit | Bank of india 2661.70 Frincipal 181 and | The loan
above days | has becoms
NPA
Cash credil | Canara Bank 5768.56 Principal 181 and | The lan
above days | has becoms
NEA
Cash credit | Axis Bank 33837  Prncipal |181  and The Ipan
above davs | nas become
NPA
Cash eredit | ICICI Rank 1862535 | Principal 181 and | The lpan
above days | has becoma
NPA
Cashcredit | State Bank of 404582  Principal | 181  and | The  loan
Incha above days | has beceme
NPA
Cashcredit | Punjoh National | 499180  Principal | 181  and | The  loan
Bank (Formetly above days | has become
Oriental Bank of NPA
Commerce)
"Cash credit | Koiak Manindra | 2036.26 Principal 181 and | The lpan
Bank above days | has becoma
NPA,
‘Cash credit | IDBI 527870 Principal 141 and | The  loan
above days | hes bacome
NPA
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Termloan | NBFG | 4000.00 Principal | 181 and | The  joan
above days | has becomi
_ NPEA
Interest on | Axds Bank 35.25 Interest {81 and | The loan
loans above days | has become
MNPA
Interest on | ICICT Bank | 4107.30 Interest 181 and | The  loan
loans above days | has become
MPA
intereston | IDBI Bank 348.19 Interest 181 and | The  loan
loans above days | has become
NPA
Iinterest on | Canara Bank 193.00 Interest 181 and | The loan
loans above days | has become
NPA
| Intereslon | Punjab National | 248 40 Interest 181  and | The loan
leans Bank(Formerly above days | has become
Drantal Bank of NPA
. Commearce)
Intereston | Stale Bapk of | 16B.56 Interest 181 and | The lian
loans India above days | has become:
NPA
interest on | NBFC 508,68 Interest 181 and | The lgan
loans above days | has becomse
NPA

b) According io the information and explanalions given to us and an the basis of our
examination of the records of the Company, the Gompany has not been declared
a willul defaulter by any bank ar othar lenders.

g) According to the information and explanations given lo us and in our opinion, the

Company has nol raised any tenm loans during the year.

d) On an overall examination of the financial stalements of the Company, funds
raised on short-lerm basis have, prima facie, not been used during the year for
long-term purposes.
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&) On an overall examination of tha financial statements of the Company, the
Company has nol laken any funds from anyentity or person on account of or
ta mee! the sbligations of its subsidiaries.

f) The company has not raised leans during the year on the pladge of
secunties held in issubsidianes, joint ventures or associate companies.

a8} The Company has not raised moreys by way of initial public offer or further
public offer (including debt instrumeantsjduring the vear.

by According o the information and explanations given to us and on the basis
af our examination of the records of the Company, the Company has nol
made any preferential allotment or private placement of shares orconvertible
debentures(fully or partially or optionally cenvertible ) during the year.
p i
a) No fraud by the Company and on the Company has been noficed or
reported during the year.

b) Mo report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed underrule 13 of Companies {Audil
and Auditors) Rulas, 2014 with the Central Government, during the year and
up to the date of this report.

c) We have laken into consideration the whistle blower complaints received by
the Company during the year and up tothe date of this reponi.

«ii. The Company is not a Nidhi Company and hence reporting under dause (xil) of
the Crder is not applicable.

gitl. |Inour opinion, the Company s in compliance with Section 177 and 188 of the
Companigs Act, 2013 with respect to applicabletransactions with tha related
parties and the detalls of related party transactions have been disclosaed in the
standalone financial statements as required by the applicable accounting
glandards.

kiv. Intemal Audit has not been conducled for the pariod 01st Aprl 2022 o 31st
March 2023. Intermal auditor has not been appointsd for the perind from
October 2022,
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x¥v. In our opinion during the year the Company hag not entered inlo any non-cash
ransactions with its Directors or personsconnected with its directors, As per
the provisions of section 192 of the Companies Act, 2013

a) The Company is nal requred o be registered under saclion 45-14 of the Reserve
Bank of Incla Acl. 1934,

bl The company has not conducted any Mon-Banking Financial or Housing Finance
activitles .

c) The Company is nol a Core Invesimert Company (CIC) as definsd in the
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of
the Order is not applicatite.

d] There is ne core investmant company within the Group (as defined in the Core
investment Companias{Reserve Bank) Diractions, 2016)

¥vii. The Company has nol inourrad cash lpsses during the financial year and incurred
cash loss of Rz (2 884) lakhe in the immediately preceding finaneial year 2021-22,
Further we state that the elfect of anUnguartified Qualification (Refer Clause 7 of
Basis For Qualified Opinion) on the figure of cash losses, has not been taken into
consideration for the purpose of making comments in respact of this clause,

xviil. There has been no resgnation of the slalulory auditors of the Company during the
year,

xix, According o the information and explanations given to Us and an the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, olher informabton accompanying the financial
staternants, our knowledge of the Board of Direclors and management plans and
based on our examinabon of evidence supporting the assumplions, we conclude
based on the information obtained from the management and audi procedures
performed that material uncerainty edists 45 on the date of the audit report indicate
that the Company is nol capable of meefing its liabilities existng at the date of
balance sheet as and when they fall due within a period of ane year from the balance
sheel dale, which dapend on the oulcome of the management planson the
discussions with its landers to obiain approval for and iImplementation of sppropriste
dabt resclution plan (Refér note on Coing Concern 2.45).
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. In view of the losses incuired by the company, il 8 nol covered undar the provisions
of section 135 of the companies act 2013

xa.  The qualificstions or adversaremarks by tha respective auditors in the Companies

(Auditor's Report) Crder (CARD) reports of the comparies included in the
consolidated financial statemants, the detalls of the companies and the clauses of the
CARO report containing the qualifications or adverse remarks -
's | Name RG] [ Holaing | Ciause
Mo Company/subsidiary. | numbear  of
[Step down the  CARQ
subsidiary report  which
AssociatelJoint i& gualified or
, _ Venture adversa
1| TNIDK) | U45Z00TG2006PLCO48341 | Step down | [vii),[ix),
EXPRESSWAYS autbsidiary {xiiiy, (xiv)

2 TRICHY- | U45200TG2006PLCD49815 | Step down | (v, k),
THANJAVUR subsidiary (i h acine ), [ acine)
EXPRESSWAYS

, LIMITED :

'3 | CHHAPRA- | U45206TG2010PLCOSATA2 | Step down | (i), fxiil).{xv)
HAJNPUR subsidiary
EKPHES-_EWM’E

| LIMITED _

4 | BARASAT-  U45203TG2011PLCO73469 | Step down | (ix) (riii}, {xox)
KRISHNAGAR subsidiary
EXPRESSWAYS

o |ummED | | —

|5 | VIJAYAWADA- U45202AP2011PLCOTTETE | Step down | (xwil), (xix)
MACHILIPATNAM subsidiary
EXPRESSWAYS

. | UMITED |

I RAJAULI- | U45203TG2012PLCOBOTTS | Step dhowr | (xix)
BAKHTIYARPUR subsidiary
EXPRESSWAYS

| LIMITED ,

|7 | MADLURAJ- | UMS203TG2006PLCOS01 14 | Subsidiary (i) (i),
TUTICORIN (il ) (% ), (i)
EXFPRESSWAYS
LIMITED

at
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8 |MAaMmA HOTELS | US5101TG2007FTCO56818 | Subsidiary | i, (xiv}
PRIVATE LIMITED

9 | MADHUCDN U45209TG2007PTCOS6732 | Subsidiary {wif), xiv),
HEIGHTS (xix)
PRIVATE LIMITED

10 | MADHUCON U45400TG2007PTCOSET34 | Subsidiary (i), (xiv)

MEGA MALL
PRIVATE LIMITED

11 | MADHUCON TOLL  US3000TG2008PLEDECATY | Subsidiary (v, (v
HIGHWAYS
LIMITED

12 | MADHUCON INFRA | U45200TG2008FLC049235 | Subsidiary (it (), (iv),
LIMITED [xix)

13 | BANCHI U45209TG2011PLCO7T3568 | Step down | {vli), (i), i),
EXPRESSWAYS subsidiary (i)
LIMITED

For P. Muralid Co,
Chartered Accountants,
FRN No: 0072575

A Krishna Rao

Partner

Membership No:020085
UDIN: 23020085BGQFZB683

Place: Hyderabad
Date: 16-05-2023
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Annexure B to the Independent Auditor's Report

Report on the Internal Financial Controls over Financial Reporting under clause (i)
of the Sub-section 3 of the Section 143 of the Companies Act, 2013 (‘The Act')

We have audited the internal financial contrals over financial reporting of Mis. Madhucon
Projects Limited ('the company’) as of 31 March 2023 in conjunction with our audit of
Financial Statements of the company for the year ended or that dale.

Management's Responsibility for Internal Financial Controls

Thae Company's management is responsible for astablishing and maintaining infernal
finanaial contrals based on the internal control over financial reparting criteria established
by the company considering the essential components of intermal cantrol stated in the
Guidanca Note on Audit of Intarnal Finarcial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (JCAI). These responsibilities include
the design, implemeniation and mainienance of adequate internat financial controls that
ware operating effectively for ensuring the ordery and efficient conduct of its businaess,
inciuding adharance (o company's policies, the safeguarding of its assels, the prevantion
and deteclion ol fFauds and emors, the accuracy and compietenass of the accounting
records, and tha timely preparation of reliable financial infarmation, as required under the
Act.

Auditor's Respansibility

Dur responsibliity s to express an opinion on the company’s Intermal financial controls
pwerl financsl reporting based on our Audit, We conducted our audit in sccordance with
the Guidance nole on Audit of Intemal Financial Controls Over Financial Reporting ( the
“Guidance Mote”) and the standards on Auditing deemed to be presenbed under section
143(10) of the Adl lo the exten! applicable to.an Audil of Internal Financial Controls, both
applicable to an audit of Internal Financlal Controls and both Issued by the ICAL These
standards and guidance note require that we comply with ethical requiremants-and plan
and performed the audit to oblaln reasonable assurance about whether adeguate
internal financial controls over financial reporting was eslablished and maintained and il
sirch controls operated effectively in all materkal respecis.

Ouir audit fnvolves performing procedures to obtain audit evidence about the adequacy of
the internal financial confrols system over financial reporting and thelr operating
gffactiveness. Our Audit of intfemal financial controls over financial reporting Inc ludad
pbiaining a8n understanding of internal financial contrels over financial reporting,
assassing tha nsk thal 8 malerial waakness axisls and testing and evalualing the design
and operating eflectiveness of inlemal control  based on the assessed risk, The
proceduras selecied depend on the Audilor's Judgment. induding the assessmanl of tha
nzk of matenal misstatement of the Financiz| Statements, whether due 1o fraud or ermr.
We believe that the audit evidence we have obtained (s sufficlem and appropriate 1o
provide a basis for our audit opinion and the company’s internal financial control syslam
aver financal reponting.
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Meaning of Internal Financial Controls over Financial Reparting

A Company’s Internal financlal control aver financial raporting is a process designed to
provide reasonable assurance regarding the reliability of finrancial reperting and the
preparation of Financial Statements Tor external purposes in accordance with generaily
accepied accounting principles. A Company’s inlemial financial confrol over financial
reporiing includes these policies and procedures that (1) pertain to the mainienance of
records thal, In reasonabie detafled, accurately and fairly refiect the [ransactons and
dispositions of the asseils of the company: (Z) provide reasonable assurance that
transactions are recorded as necessary o permit preparation of Financlal Statements In
accordance with generally accepted principies, and that raceipls and expandilures are
baing made only in accordance with authonzation of management and directors of the
Company: and {3) provide reasonable assurance regarding preventionn or timealy
detection of unauthorized acquisition, use, or disposition of the Company's assels thal
could have a matenal effect on the Financial Statemeants.

Inherent Limitation of Intarnal Financial Centrols over Financial Reporting

Bacause of the inharert Iimitation of internal finantial controls over financial reporting,
including the possiblity of collusion or improper management overnde of controis,
material misstatemeants dua lo emor or fraud may occur and not be delected. Alsa,
Prajections of any evaluation of the intemnal financial controls ovar financial reporting 1o
futire periods are subjscl ko the risk that the imernal fimancial contrel over financial
reporting may become inadequale because of changes in condillons, or that the degree
of complance with the policies or procadures may delerionals.

Qualified Opinion
In our opinon, exoept for the possible affects of the matler described in the basis for

qualified apinion; the cempany has in all material respectsreasonable internal financial
controls system over financial reporting bul not adequate and such intemal financial
controlg over financial raporling were operating affectively as at March 312023 basad
on the intermnal control over financial reporiing criteria established by the company
cansidering the essantial camponents of intemal control staled in the Guidance Note on
Audit of Internal Financial Conlrols Over Financial Reporting issued by the 1CAL

For P. Murali& Co.,
Chartered Accountants
Firm Ragistration No: 0072575

A Krishna Rao

Partner

Membarship No: 020085
UDIN: 23020085BGQFZ868)

Place: Hyderabad
Date: 16-05-2023
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Madhucon Projects Limited
Notes forming part of Financial Statements

Company Overview:
Madhucon Projects Limitad (MPL) or "the Company” s an integrated construchon, Infrastructure
develspment and managemaent Company. The Corparate Office ol the Company Ie losated al ‘Madhucon
Houge” Raad No.38, Jublles Hills, Hyderabad, India.

The Company & engaged in the business of development and éxecution of Engineerrg, Procurgment
and Canstruction [EPC) and Tumkey Projecis in muitipks sectors such ds Transportation, Imigstion, Waler
Fesouree Infrastruclures, Raillways; development of smart ciiies. and proparties in Incdia, Complating the
projects with high quality workrnanship and convnitment 1o excellence made the Company a leader in the
indusiry. The Company is best in nnevation, creativily and lechnological mastery, dellvering top-gquality
work, ahead of schadule, in all seciors. A majornity of the develcpmant projecls of the Company are basad
on exacution of Enginearing, Frocurement and Construction (EPC) and Tumkey Frojects.

Basis of preparation:

Al

B]

<)

Statement of compliance

The standalore financial statements of the Company have been presarad in accordance with Inclian
Accounting Standarde (Ind AS) notified under the Companjes (Indian Accounting Standards) Rules, 2015
{as amended from lime 1o time] end presentation requirements of Bivision || of Schedute Il 1o the
Campanies Act. 2013

The slandalone finantial slatements were authorsed (or issue by the Company's Board of Diractors on
May 16, 2023

Delails of the Company's accounting polcies are Included in Mole 1. The accounling policlas sel oul below
have been apphad consistently 10 the years presented in the standalone finansclal statements.

Basis of Measurement

These financlal sialemants are prapared under the histonical cost convention on he acorual basis excepl
fow cartain financial instruments which are measured al Tair value in-accordance with Indian Actounting
Standards (ind AS), Hislorical cosl s generally based on [he ki value of the consideralion given in
exchange lor goods and services.

The Balance Sheet, the Staternent of Profit and Loss and OC| are prepared and presanted in the formal
prascribed in the Schedule Il 1o the Companles Act, 2013 {("the Acl) The statement of cash flows has
been prapared and presented as per the reguirements of Ind &5 T "Statement of Cash flows™, Tha
disclosore requiresments with respert o fems m the Balance Sheef and Statement of Profil and Loss, a5
prasonbed in the Schedule Il to the Act, are presented by way of notes forming past of the financial
stafements along with the other notes required to be discloged under the noifisd Aceounting Standards and
the SEBI (Listing Dbligations and Disclosure Reguirements) Regulations, 2015-as arended.

Functional and presentation curraney

Amounts in the financial sialements are presented in Indian Rupées in lakhs munded off fo two decimal
places as permitied by Schadule 11l o the Companies Act, 2013 Per share data ane prasented in Indfan
Rupees o two decimals places,
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Madhucon Projects Limited
Notes forming part of Financial Statements

1. Summary of significant accounting policies
1.4 Current versus non=current classification

The Company has identified twelve months as its operaling cycle. The operating cyole s the tima batwean
tha acquisition of assals for processing and thair reaiization in cash and cash aquivalants,

The Company presants assets and habikies In e balance sheat based on cwment! non=cument
clagsification

An gsset 18 reated a5 curent when it 15

« Expacted 1o be realised or interded to be soid or consumed in nonmal operating cycle

= Hetd primarily for the purpose of trading

= Expacled (o bo roalised within twelve months afier the regorting period, or

= Cash or cash squivalent unless resiricted from being exchanged or used (o satfie a liabllity for at l=ast
tweltva months affer Ihe reporting period.

Al athar assets are classified as non-currant

Al lhability |5 corrent when,

= It in heeld pekmarnily for e purpose of trading

=[5 due 1o be settled wilhin twelve months after the reporling penod, or

= There ¥ no unconditional right 1o defer the setilement of Uw lEblity. for at least welve months alter
reporting period : '

Thie Company classihies all other labiities as non-curranl
Deferred tax assets and habililies are classified as non-tument asseds and Habilties,

1.2 Foreign exchange fransiation and foreign currency transactions:
The functional currency and prasentation currancy of the Company s Indian fupees.

Foreign curmency transactions are accounted at the sxchange miles prevailing on the daie of fransactions.
Gains ard lozses rasulling from selbement of such trarsadtions sre recognised in the Statemant of Proft
and Loss

Monotary assets and linbilitics related to foreign currenay transactions remaining unsaiiled at the end of
the year are transialed al year end rales. The difference in fransiation of monetary assets and liabililies
and realised gains and lossos on foregn exchange fransactions are recognised in the Statement of Profit
and Loss.

1.3 Fair value measuramant

Financiel msruments are recognissd when the Company becomes @ party o the contractual provisions of
the instrurment. Fair value s the price nat wouil be received o sell an assel of paid 1o transler a liabiliy in
an ordedy ransactionbatwean marke! participanis al the méasurement date:. The fair value messuremant &
based on the presumption thal the fransacion o sell tha asset or transfer the Hability takes plsce gdher:

- in the principa! marke! for the asset or liabiiily, or

- in the absence of a principal market, in the mestadvaniageous markel for the assel or kability

The principal or the most advantageous markel must beaccessible by the Company.

The falr value of an asset or a iabllty is measured usingthe assumptions: that markst participants would
usewhan pricing the assal or lebility, assuming st markelpasicipants ael in Hislr scopomic besl inlerest,

A tair walue messurement of & non-finandal aesel takesinio account @ markal parficipant's ability ©
generatasconomic berefis by using the asset in ils highest andbest use or by selling it 1o anathier market
partizpant thatwould uze the asset in #s highest and best use.
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The Company uses valuation lechniques lhal areapproprizia in the cleumstances and for which
sufficlentdata is avallable fo measure fair value, maximiging the useal relevapl ohservable inpuls and
minimiaing the use ofunchaarvable inputs.

Al assets and abilitles for which lair value (8 messoreder disciosad 0 the signdalone inancial sletements
arecategorised within tha fair value hierarchy, descoribed astollows; based on the iowest level Input that is
significantta the fair value maasuremant as 8 whaile:

Levie! 1 - Quioted (unadiusted) market prices in activemarkels for idenfical assets or iabilties

Leval 2- Valustion techivgues for which the lowesl levelinpst that is significant lo the falr valie
measuremant isdirectly or indireclly cbsarvable

Level 3 -Valuation techniques for which the lowesl level inpul thal is significant o the fair value
maasuremeant is (nobsenable

For assels and labilities thal are recognised m the slandajors  financial  skatemeants,  the
Companydelorminos whetha: transfors kave occurred Between levels In the higrarchy by ra-assossing
calegarization (based on the lowest leval input that (s significant to the fair value measuremant as a whola)
at the end of each reporting pariod.

Al each raporing date, the Managerient analyses the movemenis in the values of assels and labilites
which are reguired 1o be remeasured or re-assessed as ger the Company's sceounting policies. For this
pralysly, the Management verifies the major inpuls applied i the lalest valuation by agreemg the
infarmation in he valuation compuiation to contracts and othar ralevant documenis.

The managamient also compdres the change in the Tair value of each assel and liakaity with relevanl
extemal sources (o determine whether the change s reasonabie On an annual basis, the Management
presanis thavaluation results o the Audil Commiltes and (heCompany's independent auditors. This
includes adetated discussion of the majer assumptions used N thevaluations,

Far the purpose of far value disclosures, the Companyhas delermined classes of sssats and labilfies on
thebasis of the sature, charecienstics and rsks of the assslor lability and the level of the lar value
hisrarchy asexplained above.

1.4 Use of Accounting Estimates & Assumptions:
The praparation of the financial stalements requires Ihat the managemen! to make estimates and
assumplons that affect the repored amounts of assels and liablliies and disclesure of contingent
labdities as at the date of financl slalements and the results of speration dunng the eported parlod,
Athough these estimates are based upon management’s best knowledge of current events and actions,
sctual results could differ from these estimates which are recognised n the period in which they are
deterrmined.

1.5 Revenue recognition

The Company has adopled Ind AS 115, Revenue from Contracls with Custormers, The Company has
appiied the fallowing acenuntivg palicy for revenues recagnibon:

Revenue from contracts with customers:

The Company recognises revenua from contracts with customers based on a five step moded as st ot In
Ind A8 115
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Step 1. |dentify the cdniraci(s] with & customer; A contract I$ defined &s an egreement between two of
moie parties thal creates arforceable righis and obligations and sets oul the crilerda for every contract that
st ba med.

Step 2. ldentify the padormance obiigalions in the contracl: A performanca obligation s a promiss in a
contract with 8 customer 1o ranstar 8 good or serice 1o he custormer,

Step 3. Defeming he ransaciion pricg’ Tha transaction price is he amount of congidaration to witich the
Company sxpects o be enlitled in sxchange for transfering promised goods or services lo a customsr,
exciiding amounts collectad on behall of thivd pariies,

Step 4. Allocate the transaction price to the performance obligations in the contract: For a cantrag! that
has more (han one perdormance obligation, the Company will sllocate the transaction prce o each
periormance obligation in Bn amount thal depicls the amount of consideration to which the Company
expects to be entilled m exchange for satisfying each performanoe obiigation

Stap 5, Racognise revanug wher (or as] tha anlity satisfics a périormancs abligation.

The Company satshies & performance obligation and recognises revenus over time, if one of e following
tritena s mat

1. The cusicmer simultsneously receives and cofsumes (e benefiis provided by Ihe
Company‘sperformance as the Company performs; or

2, The Company's periormance cresios or enhances-4n assat nal tha custamer confrals s the ‘assat s
craaled or enlvanced: or

3. The Company's parformance doss nol creale an assat with an allernative use to the Company andthe
entity has an enforcasble right o payment for parfformance complated 1o date.

Revenue towards satislaction of a performance odligation is measurad at the amount of transaction price
(net of variabie consderalion ) allocated fo that performance obligation. The

transaction prce of goods seld and senices rendared £ nat of variable consdaration on pooount of
various discounts and schemas offersd by the Company %8 par of the contract.

Contract revenue {construction contracts)

Revenue from works contracts, where the oulcome can be esfimated reliably, is recognised under
thepercentage of completian method by reference 1o the sfage of complation of the contract activity. The
stage of compietion is measured by calculating the proportion thai costs incumad io date bear 1o the
gstimated total costs of 8 contracl. Determination of revenuas under the percenlags of compietion methad
necessaniy invelves making estinaies by M managament

Whan the Company satishies a porformance obligation by delivaring the promised goods or servcas i
cregles a contrac! assel based en the amount of conssdaration o be eamed by the parfoimance. Where
the amount of consideration recelved from a customer exceeds the amount of revenue recognised this
ghves rise 1o a contract Lhability.

Any variations in contract work, claims, and incantive paymants-are included in the ransaction price if it is
highly probable thal a sigrificant reversal of revenue will nof ococur once assoclaked uncerlaintes ara
resnived,

Conglderation is adjusted for the tme value of monay if the patiod Batwaen the lransler of goods ar
gatvices and the receipt of payment excescs welve months and there k2 a significant financing benefil
ither 1o the customer or the Company.
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Reyvenus is recggnisad (o the extent 1hal i1 is probabie fal the sconomic benefls will flow 15 the Company
and the revenue can be reliably measured, regardiess of when the payment s baing made, Revenue is
measured al the fair value of the consideration received or receivable, talking into accounl contraciualiy
defined ferms of payment and including taxes or duties colleclad as principal contractor.

Revenue sarmed in excess of billing has been reflected as unbilled revenuve and billing in excess of
revenue hag heen reflectad a5 uneamed renvanee:

Operation and maintenance contracts

Revenua from mainienance contracts are recognized over the perind of the confract as and whan
safvives are renderad.

Other Income:

Dividend Income:
Didand income from Invesiments is recognissd when the shamholoer's righl o receive payment has
been exiablished.

Interest Incoma:

Interest inctme from.a financial asset is recognised when it i probable that the sconomic benefiis will
fiow 1o the company and the amount of income can be' measured relably. Interest income /5 acerued on a
lima Gasis, by refarence o the principal culstanding and al the effective intarest rate applicable, which is
the rate thal exactly discounts estimated future cash receipts through the expected life of the financial
assel o that assal's nel caying amaunt on initial recognition

Contract balances

Contract assets
A canlract asset 8 Lhe nghl I consideralion in exchangs for goods o sesvices lranshered to the
customer. Il the Company performs-its obligations by ranstering goods or services to a cusiomer before
the& customer pays consideration or belore paymen] 8 due, a conlracl assel s recognised forthe earmed
consideraion thai is condiional. The contracisssels are ransferred © receivables when the nghtsbecome
unconditional.

Trade receivables
A recelvable represents the Company's right o anamount of consideration that & uncondilional (Le.,
onlytha passage of ime is required befors payman of thesonsideralion s dua),

Contract liabilities
A confract lahility i3 the obligajion lo fransfer goodsor senvices o a8 cuslomer for which the Company
hasreceived consieration (od an amoiint ef cansidaration isdue) from the alistomer. [f a' customer pays
considerafionbaiors the Company Iransfers goods or sarvices lo thecusiomer, 3 contract Habiity is
recognEed whan thapayment s mads or the paymen! is due (whichavar igearlor), Contract linbilties are
recognisad as reveruewhen the Company parforms under the conlract,

1.6Taxes on Income
Inconie tax expanse regresents Summ of the tax curmently payable and defered tax

Current Tax
Currenl 1ax & the amawy! of 1ax payabla on the laxable ncome for the year as delanmined in acoordance
with the applicanle lax rales and the provisions of the lncome ax Act. 1967,
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Deferred tax

Daterrad 1ax (s racognisad on lemporary differences between the carryving amounts of assels and liabilitias
in the Company’s financlal statements and the comespoending tax bases used In the computation of taxable
profit.

Beferred tax lahilities are recognised for all taxable temporany iiffersnces, sxcapt!

« \Whan ihe deferred fax Esbilly anzes from the initial recogoition of goodwill or an assel or lability in a
transaction that is nol @ business combingtion and &t the tme of the transaction, offects neither tha
atcounting profit nor iaxable profil or loss.

+ [n respect of taxable temporary differences assooiated with mvastmenis m subsidiaries, when the timing
of the reversal of the lemporary differences can be controfled and i s probable that the Eemporary
differances will not raverse in the foreseeable fulure

Delerred tax assais are generally recognised lor all deductible temporary differencas to the extent thal il is
prabable thal taxable profits will be availabie against which thesa deductibie lamperary differences can ba
ublised. Such deferred tax assets and Habwlities are nol recognised if the lempaorary diferences anse from
the Initial recognition of assets and liabifities in & ransaclion hal affedts neither the wxabie profit nor (he
accounting profit,

The carrying amount of deferred tax assels is revewed at each reporting date and reduced o the extent
that It is no lenger probable that sulficient taxable profit will ba available to aliow all or part of the dafamred
i ‘asset to be vlilsed. Unrecegnised deferred tax assety are re-assessad al each reporting date and are

gl (o the axlent that it has become probable thal futura taxabla profits will allow the delared @x
asset o he recoverad,

Deforrad tox ascels and Rabditics are meadurod al the tax rates that are expecled to apply In the pariod in
which ihe [ability 15 settled or the asset realised, based on tax rates (and tax laws) that have baen enscted
or substantively enacied by the end of the reporing pencd.

Deferred tax assels and deferrsd tax liabiities are offset f a legally enforceable nght exisis o set of
current iax assals against curmant tax abilties and the deferred axes rslate o the same Exabie entity and
Ihe-same taxation authiority.

1.7 Borrowing costs
Borrowing cosls direclly altribulable 1o the acaulsiion, constriclion of produclion of an &sset thal
necessanly lokes a substantial period of ime to gel ready for 5 intended use of saie are capitalised as
parl of the cost of the assel All clher borrowing cosls are expensed in the perod In which they accur,
Borrowing cosls consist of inferast and olher costs thal an entily incurs in connection waith the bomowing of
fuiruds.

1.8 Contingent Liabilities and Contingant asseis

A tisclasure for Contingant liabilities & made 1n the noles on aoopunts when there is-2 passible shligaton
or prezent obligations that may, bul peobably will not, require 3n outflow of resources. 4 contingent
liabilities arizes wheora there iza3 a habiity that cannot be racenginsed bacause it cannot be measurad
reliably,

A contingent assol s net recognised unless & becomes viflually cerlain thel an inflow of sconomic benelits

will arise. When an inflow of economic benefils is probable, contingent assats am disclosed in the

‘slandatone nancialstatements:

Contingent habiliies and cortingent assals are reviewsad al each baignoe shaet dae.
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1.8 Provisions

1.10

Notes forming part of Financial Statementa

The Company recognises provisions when there is present obligation as @ result of past event and |t is
pmh:ah bla that thera will he an sutflow of rescurces and reliable astimate can be.made of the amount of the,
gbligation.

Investmants in subsidiaries and joint ventures

The Company acebunts for the mvestments in equity shares of subsidanes and joint vartures al cosl in
gocordance with |nd AS 27- Separate Firancial Stalements. The Campany réviews ils camying vaiue of
mvestments carried at amortised cost annually, ar more frequently when there is indication for impairment.
H the recoverabie ameount is [ess than s camping amount, the impairment loss is accounted for. On
disposal of investments in subsidianes and joint venture, the difference botwoen net disposal proceeds
and the camying amounts are recognised in the Standalone Staterment of Profit and Loss.

1.11 Empioyee Benafiis:

Frovident fund is dafined Contribution schene angd contrbutions are charged to profit and loss actount of
the year when the conbibulions W the respeciive funds are due, Other relirerment benefits such as
Gratuity, l@ave encashmant alr,, are racognized on basia of (e independant adiuarial valuation,

1.12Financial Instruments:

(al

()

Financial assets and financial labifles ars recognised when the Company becomes a parly o the
cantractual provisions of the instrument. Financial assets and financial kabifies ae intialy measured at
Iransaction values and where such values am different from the Tair value, al &ir value. Transaclion costs:
that are directly sitribuiable to the acquisition or [ssue of financial assets and financig liahililies (other than
finanpial assets and finanoial labiities at fair value through profit o logg) ame added 1o or deducted from
the falr value of [he inancial assets or finsnosl abilities, 85 appropriate; on' inilisl recognition. Transachon,
cosis direstly alirbutable lo the acquisition of Anancial assote o financial labfitos at fair value through
profit ar loss ars recagnised immeadiately in proft or loss,

Financial Assets

Financial agsets are recognised when the Company bacdmeés a pardy lo the contraciual provisions of the
instruments. Financial assets other than tade receivables are initially recognissd at fair valus plus
transaction costs for all financial assets not carried al fair value throwgh profit or loss. Financial assels
carried at fair vaiue through prefit or loss s initially recognised at fair value, and Iranseclion cosis are
expensed in the Siatemant of Profit amvd Loss.

Subsequent Measuremant

For the puiposs of subsequent measuremeant, inanckal assels are cigssilied in fokowing catedomes:

Financial Assets at Amortised Cost

A fmancial assat is subsequently measured al amortised cost i il is held within a business model whose
abjective is 1o hald the assel in order o collect contraciual cash lows and the contraciual lerms of the
financial agsaet qive rise on spachied dates 1o cash flows that are soelaly payments of principal and interest
on the principal amount cutstanding

Financial Assets Measurad at Falr Valua

A financial assel s subsaquently measured al falr value through other comprehensive income if 1L s haid
within a business modal whose abjoctive i achicved by both collecting centractual cash flows and seliing
financial assels and the conlraclual terma of the financial assel give rise on specified dates 1o cash flows
thal are solely payments of principal and Inlerast en the principal amount culstanding. Further, in case
where the company has made an irevoceble selection based on its business model, for its investments
which are classified as equily instruments, the subsequent changes in fair value are recognized in plther
comprehansive income. inany other case, financial dasal is fair valued (hrowgh profit and loss:
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Impairment of Financial Assets

The Company recognizes oss allowances using the expected credit loss (ECL) modal for the financisd
assele which are nof falr valued through profit or loss. Loss allosance for frade recelvables with no
significent financig component is measured 8l an amount squsl 1o elime ECL. Foar 3l other financia
assels. axpecied credil losses are measured 3l an amount equal 10 the 12-month ECL, unless there has
bean a significant incraase in eradit ek from initial recognition in wiich cass thosa are measunsd A
ifetime ECL. The amount of sxpected oredit losses (or reversal) that iz required fo adust the foss
allowance at the reporting date to the amount fhal is reguired lo be recognised is recognised as an
impairment galn or loss in statament of prafit or loss.

De-recognition of Financial Assels

The Company de-recognises a financial assel only when the contractual righis to the cash fiows from the
asset axpies, of it translers the Tinancial asset and substantialy 2 risks and rewards of ownership of the
assel lo another eriity. If the Company neither ransfars nor retains substantially all the risks and rewards
of awnership and cantinues 1o control the ransTarred assel, the Company récognizes s retained inlerest
in the assets and an associated liabilty for amounts it may have to pay

If thie Company retains substantiaily all the risks and rewards of ownership of & ransferred financial asset,
the Company continues 1o recagnise the finanaa! assel and also recognises a oollateralised bormowing for
the procesds reteshad,

Equity Instruments and Financial Liabilities

Financial lisbilties and equity nstruments issued by the Company aré classified according le the
substanco of the contractual arangernanie antcred inte and tho definitions: of a firancial liabiity and an
aquily instrument.

(a) Equily Instruments

An equity nstrument iz any confract thal evidences a residual inlerest In the assets of the Company after
dediecting &bl of s kabilites. Equity irstraments shich are ssued for cash are ecorded at he proceasds
received, net of direct issue costs. Equity instrumeanis witich are Issued Tor consideration: other than cash
are recorded a fair value of the squity insiniment.

(b} Financial Liabilities

Financial iabilities are classified, al mftial recogniiion, as.financial [abilities at FYPL, loans and bomowings
and payables as appropriate. Al financial Babiities are recognised iniBally af fair value and, in the case of
leans and borrowings and payables, net of dicectiy atiributable transaction costy.

(e] Sub=eguent Maasurement

Financial fabililies are subssquently carmied at amortized cost using the seffective interest melhod For
trade and other payables mafiing within one yaar om the balance sheet date; the cammying amounts
approximate the f&ir values dus o the short maturity of thege instrumants,

(d) De-recognition of Financial Liabitities

Financial labilities are de-recognised when the obligation specified in the contract is diecharged,
cancelled or expired. When an nxtshng firancial Iramht;r i replaced by anolther from the same lender on
substantialy different terms, or the ferms of an exising kability are substantially modified, such an
exchange or modiication s treated as de-recogniion of the ongnal lisbility and recognition of a new
bability. The difference in the respective carmying amounts |5 recognised In the Statemeant of Profit and
Loss,

C. Offsetting Financial Instruments

Financial assels and financial labiltias are offse! and (he nel amount is repored in the Balance Sheet |
thora is 3 eurrently anforcsabls logal righ o offest the recognised smounts and thera s an intenlion to
zallle on @ riet basis 10 realise the assels gnd selle he labdites simultansausly.
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1.13Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash al banks and on hand and demand deposis
with an original raturity of thres months or fess and highly llguid investments that ars readily comvertible
into kKnown amounts of cash and which are subject (0 an nsignificant sk of changes in value net of
ouistanding bank overdrafts as they are considersd an inlegral part of the company's cash managesment

1.14Earnings per Share:
Basic earnings per equily share are compuled by dwiding the net profit or loss for the year atiribidable to
the Equity Shareholdars by the welghled average number ol equity shanes oulsianding during the year.
Diited eamings per share i= computed by dividing the nel profit or loss for the year, adjusted for the
effects of dilutive potential equilty shares, atiibutabie 10 the Equity Shareholders by the weighted average
number of the squity shares and dilutive patential equity shares oulstanding during the year except where
the resulls-ara anb-dilitinve,

1.15 Lease
The Company has no leases a7 any conlract containing leage and accordingly. no disclosure has bean
made on the saErme:;

1.16 Impairment of non-financial assets

Non-financizd sssets ather then invertones, defemad tax assets and noncument azsalts Hazsilied a5 hald
for sale are reviewerd 3l pach Batance Shesl date o delemmine whether there 5 any indicatinn of
impairmant. If any such indicstion exisls, or whan annusl impairment tasting

for an asset i required, the Corporaton estmates tho assel's recoverable amounl. The recoverablo
amaunt is the higher of tha asset's or Cash-Gererating Unil's (CGU) fair value less costs of disposal and
its value in use. Recoverable amount is determined for an ndividual assel, unless the asset dops nol
generate ¢cash mflows that are langely independant of those from other azsets or groups of asseais,

When the carmying amount of an asset or COU exceeds s recoverable ameunt, the asset s considared
impaved and & wrilen down 10 s recovetatle amount.

1.17 Schedule [l amendment disclosures:

Ministry of Corporate Aflairs ("WMCA®) lssced nofificatinn dated March 24, 2021 to amend Schedule- 11l of
ihe Companes Act, 2013 1o enhance he disclosures requirad 16 be made by the Comgpany in #= financiad
slataments. These amenidments are applicable 1o the Cempany for the financial year starting Apri 1, 2021
and applied 1o the slandalanas financial sistements:
« Cartain addiiional disolesuras in the siatamant of changes in aquity such a8 changes in eguity share
capilal due lo prior penad arors ard resiated balances at the beginning of the current reporting

period.

= Additional disclozure fer sharehoiding of promoters.

« Additicnal disolosure for ageing schedule of ride receivables, rade payadies and capital work-n-
Pregrass.

« Speciic disclosurg such as compliance with approved schemes of arrangements, compliance with
number of layers of companios, e deeds of immovable property nol held in name of company,
loans ard advances 1o promoters, direclors, key managerial personnel {KMP) and related parties elc.

= Additional disclosure Tor relating to Cerporale Social Responaiwlity {CSR] and undiscloged income.

1.16Cash flow statement:
Cash flow staferment iz prepared segreaating the cash fows fram operating, investing and
financing activities. Cash fiow from operating activites 8 reported using indiract method. Under tha
indirect method, the net profit{lcss) is adlustad for the effects of
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I, Changes dunng the year in inventenes and operating receivables and payables and transaciions of
a non-cash nature;

l. Moerrcash fems such as deprecialion, provisions, unrealisad foreign curmency gains and losses: and
urdistribuled profits-of assocatas, and

il AF-ather lems for which the cash effecls are investing or financing cash flows,

The cash flows from operating, investing and finzncing activities of the Company is segregated basad on
the gwailable information. Cash and cash equvalents (mcluding bank balances) are reflected ag such in
the Cash Flow Statement

1.18Property, Plant and Equipmant

Property, Plant and Equipmert are stated at cost of acquisition including any directly sitributable
axpendilure on making the asssl ready for ils Intended use, atinbulable interest and finance costs, if any,
il the date of acquisibond installation of the assets less accymulated depreciation and Impaimment lossss,
if any. Subsequent expenditure relating to Property. Plant and Equipment is capialised only when it is
probatile ihat fulure econemic benefits assoclated with the lem will Tow to the Company and the cost of
the itlerm can be measured relialily, An item of property, plant and equipment is derecognised upon
disposal or when no fulure economic benelits are expeciad 1o arse from he continued Uge of the assel

On transition @ Ind AS, the Company has opled to conlnue with the carmying vaiues measured undar the
previous GAAP a5 a1 April 01, 2015 of its Property, Planl and Equipment and use the camying value as
deemed cost of the Proparty. Plant and Equipment eri the date of ransition |e April 01, 2015.

1.20Intangible Assets
identifiahle intangible assets are recognised when the Company conlrols the assel, i is probable that
fulure economic benefils alirbuled & the asget will fiow 1o 1he Company and the cost of the assel can be
reliably measured. Intangibie assets are steted &l cost, less accumutated amodtisation and accumulated
impairment losses, il eny. The estimated useful life and amortization method reviewed at the and of sach
reportmg penod, wilh e effect of 2ny changes i estimate beling accountad for on-a prospective basis:

1.21Depreciation! Amortisation _ _

Depreciable amourd for assels s the cosl of an assel. or other amount substiluled for cost less s
estimated residual value, Depreciation on Property, Plant and Equipment have bean provided on Siralght-
Line method in accordance with the Scheduls 1 of the Companies Acl, 2013, based -on the useful life
estimated on ihe technical assassment as in force and proportionate depreciation are charged for
additiensidispesals durlng the year, In respect of additions / disposal o the flxed asssts / leasshold
improvements, deprecation is charged from the date the asset is ready to use [ up 1o the date of dlispossl.
Tha agsget's yseful lives are reviewsd and adjustsd, if appropriale, al the end of €ach reporting perod.

1. 22Investment proparty
Investment propertiies are properties held 1o eam rentals andior for capilal appreciation (Induding property
under construction for such puposes). Investiment propenies are measwred inifially &t cost including
ransaction costs. Subseguant 1o iniial recognition, investment propariss are measurad in ascordance
with the ind AS16's requirement for cost mode|.
An vestment praperly s derecognised upon dispesal or when the invesimant propedy Is permanently
withedrawn from use and no funber econamic benefils expecied from disposal.

Ge



MADHUCON PROJECTS LIMITED a

AL DA

Madhucon Projects Limited
Notes forming part of Financial Statements

Any gain or loss arlsing on de-recognition of the property is Included In profit or loss in the period in which
the propeny Is derecognized,

1. 23 Inventories:
Faw Matoriais:
Raw Matedals, construction materials and stores & spares are valuad st lower of weighted average cost ar
rét realirable value. Cost includss all charges in bringing the malerals to the place of usage, exciuding
rivfindable dutics and s

Waork in Progress:
Wark-in-Progress is vatued at the conlracled rales less profit masgin / estimatas,

1.24imerest in Joint Operations
A Joint operation is a joint arangement wiereby the parties that have joint control of the amangemer have
righie to the assels, and obligations for the latiifias, relating to the arangament Joint control & the
cortreciually agreed sharing of confrol of an amangament, which exists only when decisions ahoul the:
relavant acthvities require unanimous consent of the parties sharing control.

When a company underiakes ls actvities under join! operations, the comparny as a joint operalor
recoqgnises inmiation to ils inférest ina joint aperation:

1. itz assets, inchuding its share of any assets held jointhy.

2. 15 llahihfies, inciuding its share of any liahilities nourred jointly,

3 its revenua. incleding e shars any revanue anising jointly.

4. its axponses, Including its share of any expensas incurrad jointly.

The Comparny accounts for ihe assels, Habilties, revenues, and expanses relating io jis imerest in a joint
oparalion in accordance with the Ind AS applicable o the particusr assets, Fabilities, revenues, and
BADETISES.

1.23nsurance claims
InSurance olairs are accounted for an the bagis of claims admitled [ expacied 1o be admilled and 10 the
axtant thal the amounl ecovarabie can be measured reliably and it i reasonable (0 expact ullimate
collectsan,

1.26CIalms
Claims agains! the company rol acknowledoed as debis are disclosed under contingant labilities. Claims
made by the company are recognised as and when the same is approved by the respective authorilies
with whorn the claim is lodged.

1. 2T Cammitmants
Commitments are fulure labililies for confraciual axpenditure, Commitimanis are ::ha-mﬂuﬂ and disdosed
as iollvas.

a) Estimated amount of sontracls remaining to be axeculed on capital actount and not provided for

b) Uncalled lisbility on shares and other investments parily paid

¢} Funding refated commitiment o subsidiary, assoeiale and joint venlure compames and

di Other non-cancellabie cormmitments, I any, to the extent they are considersd matersal and relevant
in the opinion of managamarnt.

g) Other commitments refated 1o sales/procurements mada in the normal course of bUsSNess are N
disciosed 10 avoid excessive details.
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2.02 Contingent Liabilities not providod for:
1% 1 Ladohis)
B.No Particulars As nt Ag at
e | E—— $1.03.2023 | 31.03.2022
1 | Bank Guarantees** - 24,105.61 19,939, 38
2 | Uorporate Cioarantees issucetd by the Coampany an - H,526.20
behalf of its tubsichanies and others
3 | Disputed Sales Tax [on appeal) 637 .42 BBRT.42
4 | Entry Tex TR BBS
5 | Service Tax 1,685.75 1,655.75
6 | Provident Fund 1.083.64 "
T "1'1'_1.1-.- Company is a pary to legal wois q.n' Amount pat | Amount not
:ﬂﬁﬁ;lmnﬁl_:lﬂ coniract  terma  related dinpules, | asceriainable | asceriainable
pending bolore various courts in [hdia as well as
arbitration proceedings, It is mot possible o maike g
mir assessment of the likely fnancie] impact of
these pending disputes / ltigations until the cases
are desided by the appropriate autharities = =
** Includes issued on behall of Subsidiaries and Joint Ventures  10,157.85 10,157.85
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Madhucon Projecte Limited
Notes forming part of Financlal Statements

2.33 Employee benalits

Gratuity: The Company provides for gratwsity, a defined benefit retiromient plan ["the Gratoity Plan')
covering cliygble employess of Madhucon, The Gratuity Plan provides a lumpsum peymont o
vested employvecs at retiveanent, death, incapacitation or termination of cmployment, of an amount
based on the respective emplovee's salnry and the tenure of employment with the Company.
Liabilities with regard o these defined benefit plan are determined by actuerial valuation,
performed by an smernal actuary, at each Halpnes Sheet dafe vsing the projected unit eredit
methoid, These defined benchit pians expase the Company to actuarial risks, such as longevity risk,
imterest rate risk and market risk.

Provident Fund: Eligible pmplovees receive benefits from a provident fund, which s a defined
benefit plan. Both the eligible employee and the Company make monthly contributiens to the
provident fund plan equal toa specified percentage of the coversd employes’s salary,

2.34 Remuneration to anditors:

(% i Lakhis)
&.No | Particulars 202223 | 203132
b | Statutosy Audit Fee 8.00 B.O0
2 | Tax Audit Fee 2.00 2,00
3 | GST Audit Fee 3.00 3.00

2.35 Segment Reporting:
The Company's operafions predominantly consist of consiruction project activities. Henee
there are no reporfable sepments under Ind AS 108,

2.36 Disclosure in accordance with Ind AS 11 Construction contracts

_ % i Lakhs)
ongasesicons 202223 | 202122
Cantract révenue recognized 6,338,909 | G 431.64
Apgregate of eontract easts imeurred and remgni?m’: profits 5,61,627.75 | 3,63.034 86
fle=s recopnized losses) up to the reparting date for Contracis
il Progress
Amovnt of advances received for contracts in progress 2.975.12 3.238.27
Am-nunl of retention money for contracts in progress 154.24 1.068.26
Gma amount due ‘Irt'ﬂ'q_gu#tﬂnm fer contragle in progress #14.15|  1,667.75

2.37 Micro & Small Enterprises: Tlie Crompany las oot wdentified the enterprizes wistdch have
provided goods and services which gualify under the definition of Micra and Smail
Enterpriges, as defined under Mioro, Smadl and Medivm Emterprises Developrmaent, Act, 2006,
Accordingly, the disclosure in respect of the amaunts payvable to.such enterprises as on 31+
March, 2023 has not been made in the financial statoments. Further, in the view of the
Menagement, the impsct of inicrest, if any, thai may be payeble in accordance with the

provisions of the Act is niol expected (o be matenial.
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Notes forming part of Financial Statements
2.38 Earnings per Share: (% in Lakhs)
Year ended Year ended
March 31, March 31,
2023 2022
Net Profitafter tax available for squity shareholders 446.11 {3.381.33)
Weighted Average number of equity shares for Basic EPS | V.37.94.840 | 7.37.94.940
(Nuz] g
Wenghied Average numier of egeaty shores for Basic EPS | 73794040 | 737,94 840
{Panos)
Face Vahie per Share () 1.00 1.00
Rasic and Bituted EPS * () 0.80 4.38)

Bagle Earnings per share,

2,39 RHelated Party Transactions:

1. Following are the list of related parties

5.Mo. Particunlars

“The Company s noe dilunve instramenis, As such Diluted BEarmings per share euats 1o

J

3
4)

5

Subsidiaries

Madhucon Infre Limited |Incudes Subsidisries (a to i), menhaned befnw]

a) Madhucon Tell Highways Ltd
by TN (DK} Expressways Lidd [audited by others)
£ Tn:hh'-Tanid-vur Expressways Lid (audited by uth::':rs]

d) Barasal-Krishnagar Expressways Ltd {audited by others]

g] Ranchi Expresswavs Lid (audited by others)

i} Vijayowada-Machilipatnam Limited (aodited by others)

g} Rayuli-Bakthivapur Expresseays Limiled fauded by others)
k) Chhaprra-Hajipur E.n:ar;wwa}':.'l.mtihhi (auded 'n_q.' erthers)
1) PT Musdboeon Indonesia (anaudited)
Madura-Tatieorin Expressways Limited (audited by othees)
Madhucon Hq_u ritadl Py Lad

Wuma Hotels Py Lagd
Viadhucon Heighis Pyt Lid
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Madhucon Projects Limited
Notes forming part of Financial Statements

AL DA

Relsted parkty transactions during the year as follows
(= I bakha)
20232-22 202122
Revenue from Contracts and Sesrvices
Step:down subsidiaries 4639668 207057
doenily Comarnlied femtities and wentures B2 23 6177494
Remurnerstion
Hi':,' Hnml.grnurlr l-"r'.rurumrl E-':H-:_"ﬁ 124.34
Bimccior Siiting Fee .75 e 4]
Loans fAdvances Given . il ]
Euhm:lm (G, 70 20) 614,28
Step-town subsidiaries Q5769 | [ERIST
Jeintly Condrolied fentities and venlires RE44 40 205168
Loans/Advancos Racaived
Subsicio)ies 53097 -
Step-down gabsidiaries 147678 2 373.3F
Aﬁiﬂdﬂl‘ﬂ .I.I:E“JE'J'.":"
I:.m:rrprli:,w. ri'.:m-:d or significantly influenced ]:ly key managemiond
porsonne] or their rolAlives - L373:19
Retention Money
Step-down subsidinries 132,98 -
Jeinly Controllod /entities and ventires 82| 1341
Related Party balances outstanding at the end of the year as follows (% in Lakhs)
2022.23 2021-22
Trade Receivahles
Step-down subsicdiaries 795277 |  7.036.77
Jointly Controlled )/ imtities and ventures 11049 428,73
Subsidiaries 16,146.21 | 23,412.91
Step-down subsidiaries 2.256.50| 2.214.81
Assoinges - 173.65
Jointly Controlled jentities and ventures 2] 12:41
Koy Mansgernent Personnel 6T | 49,33
Enterprises owned or significantly inflsenced by key management - | 3,507
personnel or Eheir relatives
Outstanding Payables
Subsidiaries 4. 50
_Eu:p -down subsidiarics 15.786.78 | 14.310.00
Key Mnnagumﬂur PE'I'SEI'LHE[ .45
Enterprizes owned or significantly infleenced by key management i 153.02
personne] or their relatives
Corporate Guarantees
Subsidiaries 4,526.29
Bank Guarantees
Step-down subsidiaries #,335.00 #,335.00
Jointly Contralled fentities and ventures 582285 582285
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Madhucon Projects Limited
Notes forming part of Finaneial Statements

2.40 Some of the Bank Accounts at closed projects whidh are in dommant ancd haye not besn
reconciled due fo nan-availability af statemients.

‘241 Some of the eniries as per 26AS5 nol reflected in books of accounts and the same is ander
reconciliation with books of account.

2.42 One Financial creditor appeal is pending with NCLAT.

2.43 Certaiin accounts are pending from long times which are not recoverable f puyable as per
lirmization Act, passed necessary entries in books of accounts,

2.44 A portion of the balance receivable fram Madhueaon lnfra Limited (subsidiary eampany) has
been writen off in the books of account based on the miemnl gssessement.

2.45 Going Conecern

I Preparing the fnancial statements the Baard of Directors hawe considersd the sperations of the
Company as going concern notwithstandivg that the Compeny incurred a net. loss of Rs, 1.561.54
Likhs (Previous Year a net loss Rs. 3,.361.88 Lakhs) for the financial year ended 315t march 2023,
and as at that date, the Company s in net current Labilitics position of Rs. 1.53,604.93 Lakhs
(Previpus year Rs. 1,85,349.72 Lakha). The Company is alse in net Habilities position of Rs,
1,61, 95498 Lakhs [Previous Year : Rs 1,994,118 70 Lalths | a5 ar 31st March 2093 and has
defaulted in paymenis of dues o Banks However, the management believes the use of gning
coneern assumption on the preparation of the financial statements of the company is still
appropriate in view of implementation of OTS agreements alrepdy eiitered inio in eaze of some
benks, and its continuing discussions with its lenders 1o gblain approval for and an appropriaie
debt resahation plen and aiso, that the company will continue to be it operation in the foresceable
[uitnare,

2.46 S5ince OTS Process in some of the banks are under completion for which correspanding,
entrica wet 1o be pasacd in the books of sccoumnts,

2.47 Additional Regulatory Information
t] Title Decds of all immovable properties are helil in the naime of the company.

i) The Company is nof fopossession of any Investment property.

fif) The Company has nut revalued any of 18 Property, Plant and Equiprment during the year,
iv) No loans and advances were granted to promoters, directors, KMPs

v} There is no capiial work-in-progress:

vi) There are no procesdings initiated or pending against the company for halding any benami

property under the Benami Trensactiona Prahibition) Act, 1988 (45 of 1988} and rules made
therminder
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Madhucon Projects Limited
Notes forming part of Financial Statements

vit) The company has borrowings from banks on the basis of secunty of current assets but those
borrowings have been declared as HH"L& by the banks dnd hence there are no retams or
statements filed by the company.

wii) The cammpamy was not declared as-a willfal defulter by any bank or financial insttatiomn,
ix] The sompany did not enfer into any transsetinng with ghrock off companies.
%) There are no chiazges or safisfection yet to be registered with ROC beyond the statutory period

] The company has complied with the number of layers presoribed under clause (87) of section 2
of the Act read with the Companies [Restriction on number of Layers) Rules; 2017,

xii). There are no Scheme of Arrangements approved by the Competent Authorty in terms of
sections 230 (o 237 of the Companies Act, 2013

xili) Utilization of Borrowed funds and share premium:
[A] The compaity dido't advance or lend or invest funds {sither borrowed fundy or share premium
or any other sources or kind of funds) o any other persanis) or entitvfles) inclading foresign

entities (ptermediaries) with the understanding {whether recorded n writing or atherwidse) that
Hhe ftermediry shall

[} Brreetly or wdivectly lepd ar thvest inather persand g &nlitiey identified in any manner
whatsaever by or gan bihall of the compony (Ultmiate Beneficiaries) or

[l} Presviele duny guaranter, Securdly or the e to of on beball of the Ultbnate Beneficiaries

(B The company didn't recelve any fund fram any persans) or entity [{es), meluding foreign
entities [Fundmg Party] with the underalanding (whother eevonded in weiting or olheewise] that
the enimpany shall

[} LHreetly ar indirectly lend or invest in ather pérsons or ectities identified in any manoer
whatdoover EI:,? e ot behalfof the Fundisng Party (UTtlorals Benéfic inring) or

(1] Provide any guacantes, scourity or the like on behalf of the Ultimaote Beneficianies

xvi) The Company has aeither declared nor padd any dividend during the year,
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Notes forming part of Financial Statements
xiv) Ratiox -
&1 | Pasticiolars Numerator Denominalor Jiut 3st Variance
B March | March
223 | 2022
1 | Corrent Ratio Current assofs Crrrent fiabifibes 0158 v 7%
2 | Debt-Equity Ratio Tatal Debt Share holder s Equity 2831 1485 155
3 | Dbt Service Coverage | Eamings available for debt | Dbt Bervice 3.585 154 T
Raner St ie
3 | Hetumm enEguity Mak Profibs after taxes Averspre G905 ) 113%
(RO Shareholder’s Equity
5 | Traglewecrivaldes Revpne Areraee Tradle 116596 o262 1A%
furnovar ratio Riseivable
6 | Tracle payabips Prirchasie of sorviors mind Avrrage Trage 1803 0814 9y
turnder rabo other experses Payables
T | Net capiial lurnover R o Waorking Capital (D7) {0.418) 5%
Tt
B | Inventory Turnover Revarmme hoverage Inventory 303.985 B30 T
Ratio
b E'EI profll fatio Mok Profil Rovenus Dl [ 11
10 | Mo om capilal Faarmimgs bofore inlemst Capital Emploved (0023 {0y 184
cinploved {ROCE) arvd Eames
Relwrin on
Investmment{RIH)
11 | Lingpaioted Income generatind from Tome widzhivd ML RIL | Theri
investneints WY TR imvEsEonds Eis N
brsromae
frem the
Hyvesstme
nis
12 | Quuted womis gemersbed From Time wenahted NIL NiL'| There
investmsnts AvUrRREe MVEstmanits Wrds [0
inoma
bt e
investme
nis
Current Ratio

Cirrent, Ratio is improved due to come down of Current Liabilimes due to settlement/
payment of seme of the Eabilities and also shght increaze in the Current Asseis.

Debt Service Coverage Ratio
Significant improvement in the ratio doe o increase in the revenue from operations and
reduction in the liabilities by clearing long pending dues,

Return on Equity Ratio
improvenient in the Return on Eguity Ratio due to positive figure of Deferred Tax which
affected the proftabilicy;

Trade payables turnover ratio
Improvement in the Ratio due to reduction in the Trade Pavabies by clearing the Trade

creditor’s dues.
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Madhucon Projects Limited
Notes forming part of Financial Statements
Comments:

Net capital turnover ratio
Net Capital Turnover Ratio is ithproved due (o increase in the Sales tarnover sl
reduction in liabilities by elearing the dues.

Inventory turnover ratio
Inventary Turnover Ratio is increased as result of better utilisation of materials and
effective management policies.

Net profit ratio
Net profit Turnover Batio is improvad due to reduction of the net loss 1o the company
and improvement in the sales turnover,

xv) Undisclosed Income

There were b0 ransactions relating v previously unrecorded income that were surrendered or
disclosed a5 income in the tax assesaments under the Inoome Tax Act, 1961 (43 of 1961 during
Ihe year.

xvi] Corporate Social Responsibility
Bince the company §s incurring losses in current year and consecutively for preceding 2 inancial
vears C5R s not applicable

xvii] Bataills of Crypto Currency or Virtual Currency
The sompany has neither traded nor invested in Crpto curfency or Virtual Curfency during the
firsaneial veoar

2.48 Figures for the previous year have heen regrouped /ro-classified o confarm to the figures of
the current vear.

In terms of sur report attached
For P.Murali & Co. For and on behalf of the Board

Chartersd Accouniams
FRN; DB72575

A. Frishns Rao N. Seethaiah Mohammad Shafi
Partner Managlng Director Whole-time Director
Memibership Number 020085 DIN-O07 845131 PIN-OT1TE265

LN ¢ 23020085 RG0OFZEAR43

K. Venkateswariu D. Malla Reddy
Place : Hyds#rabad Birsctor mam CFO Company Secretsry
Date : May 16, 2023 DIN-097 13108 ACE: 9550
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INDEPENDENT AURDITOR'S REPORT

To the Members of
M/s.Madhucon Projects Limited
Report an theConsolidated Ind AS Financial Statements

1.

Qualified opinion

We have audited the sccompanying consolidated Ind AS financial stalements of
MADHUCON PROJECTS LIMITED (harainafter refarred to a8 ‘the Holding Company’),
ils ‘subsidiaries(ihe Holding Company and its subsidiariestogether referred lo as ‘the
Group') which comprize the Consolidaled Balanca Sheet as at March 21,2023 the
Consolidated Statement of Profit and Loss (including the statement of other
gomprahensive incoma), the Consolidated Statement of Cash Flow. the Consolidated
Statemen! of Changes in Equity for the year then ended and & summary of significant
accounting policles and other explanatory mformation (hersinafter referrsd to as
‘Consolidated Ind AS financial slatements’).

The Consolidated Financial statements includes the following entities

Subsidiaries

1

2
3)
4)
5)

L[
1§k
W
W
vi.

Vil
W

3

Badhucon Infra Limited [Which includes its Subsidiaries (i to ix ),
mentionad balow]

Madurai Tuticorin Expressways Limited {audited by other auditors)
Madhucon Maga mall Pvt Lid

Nama Holels Pyl Lid

Madhucon Heights Pyt Ltd

Subsidiaries of Madhucon Infra limited

Madhucon Toll Highways Lid

TN (DK) Expressways Ltd (audited by others)
Trichy-Tanjavur Expressways Lid (audited by cthers)
Barasal-Knshrnagar Expressways Lid {auﬁrlad by others)
Ranchi Expressways Lid (audited by others)
Vijayawada-Machilipatnam Limited (sudited by others)
Rajauli-Bakthivapur Expressways Limited (sudiled by others)
Chhapra-Hajipur Expressways Limitad (audited by others)
FT Madhucon Indonesia (unaudited)

Associate

1.

Madhucon Properies Limiled (Ceased to be associale wed 13-02-2023and
hence not considarad for consolidation)

In cur opintan and 1o the besl of our information and according 1o the explanations given o
us, excepl for the possible effects of the matlers described in the “Basis for Qualified
Opinon“section of sur report, the aforesaid Consolidated Ind AS financial stalements give
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the information required by the Companies Act, 2013('the Act’) in the manner so required
and give a true and far view in conformity with the Indian Accounting standards and
other accounling principles generally accepled in India, of the consolidated state of affairs
of the Group, as 2t March 31, 2023 iz consolidaled loss and consolidated total
comprehensive inceme |, consolidaled changes in aguity and ils consolidated cash flows for
the: year endad an that dale.

2. Basis for Qualified Opinion

A ln

case of the "Heolding Compzany”, matters as reported in the Standalone

Financiala, are reproduced below:

il.

iil.

Wi,

vil.

We rafer lo the carrving valua of investiments of Rs 1.34.212.99 iakhs held in
subsidianesiother companies and unsecured leans and advances of Rs 5624 18
lakhs given by the company to its subsidiariesfother companies, Some of thesa
have been incurring losses and in case of some of the subsidianes, net worth was
fully or substantially eroded | Going Concern is affected, We are unable to
comrment upon the carmying value of invesimenis and loans & advances whather
any provision for impairment in the value of invesiments and loans & advances is
required; the affect of same upon the proftability could not ba ascertained in the
abzence of fair valuation.

“The Campany “has wrilten back Trade Payables amounting 1o Nil and Rs
10.001.95 lakhs for the quarter ended 31st March, 2023 and for the Year anded
31st March, 2023 respechively.

"The Company "has writlen back Other Fayables amounting o Rs 873.94 lakhs
and Rs 1.211.82 lakhs for the guarer ended 31st March, 2023 and for the Year
anded 318t March, 2023 respactivaly,

"The Company ‘nas written off loans, advances and olher investments from
Related Parties amounting to Rs 4,306.13 Lakhs and Rs 18.53D.32 Lakhs for the
quarler ended 31s! March, 2023 and lor the Year ended 31st March, 2023

raspactivaly,

“The Company “has written off advances from Other Parties amounting to Rs
2268 31 Lakhs and Rs 3.446.54 Lakhs for the quarter ended 31st March, 2023
and for the Year ended 315t March, 2023 respectively,

The company is yel to ransfer unpald dividend of an amoun! aggregating @ Rs.
4.48 Lakhs relating o Financial Years 2008-08 to 2010-11 from unpaid dividend
acoount to Investor Education and Protection Fund (IEPF).

‘The company has defaulled in repayment of dues to Banks and financial
institutlons amounting to Rs 48 839 25 lakhs and Rs 4 508 69 lakhs respactively
as per books of account and the same were classified 85 NPA by the lenders:
Interast on these loans have nol bean provided for the FY 2018-18 Lo FY 2022-
23. However, Dues in caze of some banks were seliled through "One time
settiement”, bul entries in respect of OTS5 have not been passed in the books of

account and the affect of same has nol been quantified and as such tha impact of

the same on profitability could not be ascerained.
Balance Confirmation in respecl of the loans from banks have not beaen. obtained.
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vili.As per nota in financial statement, in ¢ase of one financial craditor, Petition is

pending in NCLAT.

. Undisputed Statutory duss in case of fellowing are oulstanding t:an'i‘eq from

pravious Yaar:
S.No. Nameof the Slatus Nature of Due Period Rs.
n Lakhs
1 Thelncome Tax Act, 1951 | Dividend 1201112 10 2015-16 | 13893
Distribution Tax &
Inlerast on it
(2 The Employees Provident | Provident fund 201314 to 2020-21 | 8573
funds and Miscellanecous
pmﬂslm act TBE-.J
3 Value Added Tax VAT payable 201314 0 2017-18 | 87T
4 WWorks Gentract Tax Works Conlract Tax | 2014-15 10 2017-18 | 611.42

i1,

®iv.

KW,

In view of losses incurred by “the company”™ and in the absence of prior approval
from the lender banks and financial Instilutions, managernal ramuneration of Rs.
104.51 Lakhs paid by the company during the year is in excess of the limits
specified under section 197 read with schedule V of Companies Act, 2013,

The trnover and input credits as per the books of account are subject o
reconciliation with the GST returns fled,

Internal Audit has not been conducled for the perod 01st April 2022 to 31st
March 2023. Internal auditor has not been appointad for the period from Cciober
2022,

. The Company has not produced Tite Deeds in respect of cartain immovable

prapeilies (lands) held.

“The Company” has given a Bank Guaraniee for Rs 1,224.33 Lakhs on behall of
its step-down subsidary "Vijsyawada-Machilipatnam Expressways Limited” in
favor of NHAI and the same was invoked in FY 2814-15 by NHAI. The Company
has actounted the Invoked smount as recelvable from “Viayawada-
Machurpamam Expressways Limiled” and subseguently “The Ecmpan*_.r" has
written off the same by charging it io "Statement of Profit and Loss" in FY 2015-
i6.

Consequent 1o raceipt of claims on arbitration by “Vijayawada-Machilipatnam
Expressways Limiled”, an amount of Rs 1,955 00 lakhs was paid by "Viiayawada-
Machiiipatnam Expressways Limited” to “The Company”, against the invocation
of Bank Guaranisg, which ig offéred as income during thae quarter ending 30-08-
2022,

In case of ‘Ranchi Expressways Lid (REL). a step-down subsidiary of the

company, CBI has filed FIR against REL, its Promolars and Directors on 12:03-
2019 under Pravention of Cormuption Act and Indian Penal Code. Subsequently,
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tha Enforcement Diraclorate has rakded the premises of “the company” on 11-06-
2021 and the investigation is under progress.

xvi. As per the press reledse dated 02-07-2022 and  17-10-2022 The Directorate of
Enforcement has provisionally attached 105 immovable propertiss and 28 other
assets worth Rs 9571 Crare and Rs B0.G5 Crore respectively belonging to
Madhucon Group of companies, its directors and promaters in a case against Mis
Ranchi Expressway Lid, under Ihe provisions of PMLA, 2002, Further
investigation is-gaing on,

xvil. In the absence of confirmations of Trade Fayables, Trade Recevabies and
various advancesfloans, we are unable to comment on the extenl to which such
balances are pavable/racoverable.

xvili, Balance confirmation of curment accounts, which have becoma Dormant. are nol
abtained in case of Bank Branches al vanous project siles,

Matiers Relating to Going Concarn

‘The Company's” curranl liabililies exceaded current assels and “The Company” has
defaulted in payment of dues to banks, all these indicale a matenal uncedainty
existing that may cast a significant doubt on "The Company's” ability 1o continue as a
going voncern. Howewver, the managarmen! believes the use of going concem
assumption on the preparation of the finapcial statements of “the company” is still
appropriate In view of implementation of OTS agreemenlts alraady enterad into in
case of some banks, and its conbnuing discussions with fis lenders to oblain
approval for and an appropriate debt resolution plan and also. that "The company”
will continue to be in operation in the foresgeable fulure.

Emphasis of Matter

“Tha Company” has offered Rs. 258 60 Lakhs as Revenus during the year which n
was an Advange raceved againgst work bills from a slep-down subsadiary,

Cuur opinion 15 not madified with in respect of this matler.

Key Audit Matters
Key audit malters are those matlers thal, in our professional judgment. were of most
significanca in our audit of the financial statements of the surenl period.

We have delermined the matters described below o be the key audit malters to be
communicated in our report

= The carrying value of investments held in and unsecured loans and advances given
by the company to its subsidiaries, which have been incurring losses and in case of
some of thase companies, nal worth was fully or substantially ercded.

How the matter was addressed in our audit:

We have examinad the key conlrols in place for making investmants in subsidiaries.
We assessed the net worth of subsidiaries on the basis of latest available financial
siglamaeniz. In the absence of fair valuation of investmenis, taken into account the
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managenment representations made for the inlarnal assessments and initialives (o be
implemanted to improve the working of the subsidianes basing on which they are of
Ihe view thal the caryving valug of the investments and loans and advances are
realizable at the value stated in the books and no impairmant is considerad.

« “The Company” has defaulted in repayment of dues to Banks and financial
II'lEII_II.ltIEH'IE All the lcans oulslanging were classified as MNP EI-;' ithe Banks and
Financial Instiutions. Intersst on these loans have not been provided for the financial
yvears 201819 w0 2022-25. Dues in case of some banks were settled through "One
lime settlement”, bul enides in respect of OTS have nol been passed in the books of
aceount,

How the matter was addressed in our audit :

Dues in case ol soma ol the banks were satiled hrough "One time settliemant” but

entries in respact of OTS have not been affected in the books of accounts due fo
Procedural Formalities as explained by the management. However the same has
been qualified in our Audit Raport (Clause 7 of Basis for Qualiied Opinton).

B.In case of the Subsidiaries. matters as reported in their respective
financials are reproduced below:

a) Madhucon Infra limited

1. We refer to the carrying value of investments of Rs 16.008.20 lakhs held in
subsidiaries/other companias. and unsecured loans and advances of Rs
51,986.08 lakhs given by the company to its subsidizries/other companies, Someof
these have been inourming losses end in case of some of the subsidiaries, net worth
was fully or substantisgily eroded / Going Concern is affected. The Company has
made provision Tor impaiment on the basis of inlermal evaluation, But, in the
absence of fair vaiue, we cannot ascerlain whether the impairment made Is
adeguate.

ii. Lean from Finandial Craditor amounting to Rs 1057 91 lakhs Is writlen back during
the year offering it s income, as the mansgement 8 of the opinion that ameunt is
due from long time and s ne lenger payabla,

it Loan from RamkyEnvire Engineers Limited amounting 1o Rs 570.66 lakhs is wrilten
back during the year offering it as income, as the management is of the opinion that
-amount is due from long time and is no longer payable.

w. The |FCI Ltd had approved one-lime setlement (OTS) of its oculstanding dues of
Hs. 120,98 Crores vide its leters dated February 241k, 2020, In terms of safilement,
0TS amount of Rs.70 Crores was o be paid by the company in three instalmenits.
However, the company made total payment of 15.5 crores up to 31st March 2023
and has represented to IFCI 1o reduce the OTS amount from Rs 70 Crores o Rs 51
Crores and the proposal is under process with IFCIL _
interest has not been provided on the amounis payabie fo IFCI for the current FY 2022-23

and the same is nol quantified by the manageman.
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v, Internal Audit has nol been conducted for the period 01st April 2022 to 31st March
2023,

vi. Balances as at 31 March, 2023 in respect of certain Debtors and Craditors in case of
same of the subsidiaries are subject to Canfirmation and Reconciliation.

vil In view of losses incurmed by “the tam‘tpunjr‘ and in the absence of prior approval
rom the lender banks and financial Instiubons, managenal ramunaefation of Rs
17.49 lakhs paid by the company during the vear is in excess of the limils specified
under saction 197 raad with schedule V of Companies Act,2013,

a} Investments inSimhapur) Energy Limited amounting Rs 74.300.08 lakhs has
baen writlen off during the year, for which provision of 100% already made in earlier
:."E-H‘I‘E.

b) Investments in Trichy-Thanjavur Expressways Limited amounting Rs 3,518.32
lakhs has been wirilten off during the year, for which provision of Rs 528.05 lakhs
already made in sarlar years,

¢} Investments inMadhucon Toll Highways Limited amounlting Rs 29.306,77 [akhs has
bean written off durinig the year, for which provision of Rs 4,398.02 lakhs already
made in earier years,

Mattars Relating to Going Concern

Madhbucon Infrfa Limited, which is a subsidiary lo “the company’, has accumulated
inssas and also, curranl labilities exceeded currenl assels and he company has
defaulted In respect of installments and interest on loans and debentures, affecting
tha company’s abilily o continue as a going concem. However in view of whal s
stated in the nole, the managemen! believes thal the use of going concern
assumption is still appropriate and that the subsidiary will continue to be in operation

in the fareseeable future,
Emphasis of Matter

The company has nol appointed company secrelary,
Our opinion is not modified in respect of above matier.

Key Audit Matters

Key audit malters are those matiers thal, in our professional judgmeant, ware of most
significance in our audit of the financial statermneants of the current pariod.

We have determined the matters dascribed below lo be the key audil matlers 1o be
communicated inour report

« The carrying value of investmenis held in and unsecured loans and advances given
by the campany to its subsidiaries, which have bean incuring losses and in case of
some of these companies, nal worth was fully or substantially eroded.
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How the maiter was addressed in our audit:
Provision for mpairment was made by the company on the basis of inlemal evaluation.

{b) Madhucon Mega Mall Private Limited
|, Has wrilten off capiial work in progress amounting 10 Rs 3,577 .47 Lakhs,
. Has writlen back deamed egully ameunting to Rs 3.500.00 Lakhs.

Matters Relating to Going Concemn

Madhucon Mega Mall Private Limited, which is a subsidiary to “the company”, the
accumulated lossas have complelely erodad the Nel worth of the company. The
Subsidiary have sufierad racuring Losses, The accounts of the subsidiary have been
prepared on the basis of poing concern assumplion. However, the emoded Nat worlh
will significantly affects these subsidiary’s abllity to continue as a going concem unless
it raises capital in order to fund the operations.

{c) Nama Hoteis Private Limited
i. Has written back deamad equity amounting to Rs 5,500.00 Lakhs.
i, Has writlen off capital work in progress amounting to Rs 6,890.33 Lakhs.

{d) Madhucon Helghts Private Limited
L. Has settled outstanding amount of Rs 8,047 76 lakhs under OTS with Axis Bank.
i. Inabsence of valuation report of capital work In progress, the realizable value is not
ascertainable. However as per the management represaniation, the cass in
connection therewith is still pending In the Homble High court of Telangana.

“Tha Group's” currar! liabiliies exceeded current assels and 'The Holding Company” has
defaulted in payment of dues to banks and there are adversa observations in the Audit
Reports of “The Helding Company" and Subsidiaries/ Sub-Subsidiaries. All these indicale
a material uncarainty existing thal may cast a significant doubt an "The Group's” ability
o continue &5 a gong concemn. However, the management believes the use of going
toncern assumption on the praparation of the Consolidated Ind AS financial statements
of "the Group” is stil agprnpnala in view of implemeantation of 0TS agreamanis alreacdy
enterad infa in case of some banks. and its continuing discussions with its lenders 1o
obtain approval for and an approprizte debt resolution plan by the"The Holding
Company” and also, thal "The Group” will continue to be in oparatian i the foresesable
fulure,

3, Management's Rasponsibitity for the Conzolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in seciion
134(5) of the Act with respact o the preparation of these Consolidated Ind AS financial
statements that give a true and fair view of the Consolidated financlal position, Consolidated
financia pedormance including consoldated other comprehensiveincome, consolidsted
changes in eguityand consolidalad cash fows of the Group in aocordance withthe
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accounting principles generally acsespled in India, Including the accounting Slandards
specified under section 133 of the Act.

The respective Board of Directors of the: companiesincluded in the Group and its essociales
are rasponsible formainlenance of adeguale accounting records In accordancewith the
pravisions of the Act lor safeguarding of theassets of the Group and ite Azsoriates and for
prevenlingand detecling lrauds and other iregularities; selectionand applicalion of
appropriate accounting policles;making judgments and estimates that are reasonable
andprudent; and dasign, implementation and mainlenance ofadequate internal Bnancial
conlrals, thal were operatingsffectively for ensurlng the acouracy and complelenessol the
aceounting records, relevan! to the preparation andpresentation of the financial statement
that give a true andfalr view and are free from materal misstatermant, whelherdusa to fraud
or error, which have been used for thepurpose of preparation of the consolidated ind AS.
financiaistaternents by the directors of the halding company asaforesaid.

In preparing the consolldated Ing AS financal stalemenis.the respective Board of Direclors
of the companiegincluded in the Group are responsiblefor agsessing the ability of the Group
te gonlinue as a golng concern, disclosing, as - applicable;matters related to going concarn
and using the goingeoncern basis of accounting unless the Managementeither inlends o
liqguidate the Group oo cease operations. or has no realistic alternative but to doso.

The respective Board of Direclors of the Companiasincluded in the Group are
responsiblefor overseeing the financlal repoding process of the Group.

Auditor's Responsibility for the Consolidated Ind AS Financial Statements

Qur objectives are o oblain reasonable assurance about whether the Consolidaled Ind AS
financial statemants as a whole are free from matenal missiatament, whather due to fraud
of error. and 1o jssue an auditor's report that includes our opinion. Reasonable assurance
15 a high level of assurance, but is nol a guarantee thal an audit conducted in accordance
with SAs will always detect & matenal misstatement whan it axigls. Migstatemeants can
arise from fraud or error and are considered material If, Individuslly or In the aggregate,
they could reasonably be expected to influence the economic decisions of users laken on
the basis of these Consolidaled Ind AS financial staterments.

A5 part of an audl in accordance with SAs, we exercise professional judgment and
malntain professtonal skepticism throughout the audit. We also:

L ldentity and assess the risks of materal misstatament of the conzolidated financial
statarnants, whether due to fraud or error, design and perform audit procedures
responsive to those fsks, and obtain audit evidence that is sufficlent and
appropriate 1o grovide a basis for our opinion, The risk of not delecting a material
misstatement resulting from fraud is higher than for one resulting from error, ‘as
fraud may invelve collusion, forgery, inlentional emissions, misrepresentalions, or
the ovarride of infernal control.
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I, Qbtain an undarsianding of intemal financial controls refevant i the audit in order
to design audit Procedures that is appropriate in the circumstancas. Under section
143(30(1) of tha Acl, we are also responsible for expressing our opinion on whather
lhe Company has adequate internal financial controls system in place and the
operaling effectivenass of such controls.

ili, Evaluate the appropriataness of accounting policles used and the reasonableness
of accounting estimates and ralated disclosures made by management.

. Conclude on the approprialeness of management’s use of the going concem basis
of accounting and, based on the audit evidence oblained, whether a material
uncertainty axists related to events or conditions that may casl significant doubt on
the Company's ability 1o continue as-a going concern. If we conclude thal a material
uncerlainty exists; we are reguired lo draw altenlion in our awditor’s report 1o the
related disclesuras in the Consolidated Ind AS financial statements or, if such
disclosures are nadeguate, 1o modify our opinion. Cur conclusions are based on
the audit svidance cbtained up to the dale of our audier's reporl. However, future
evenls or conditions may cause the Group 1o caase to continue as a-going cendem.

v. Evaluats the overall presentation, structure and conlent of the conscolidated financial
statemants, including the disclesures, -and whether the Consolidated Ind AS
financial statements represent the underdying transachions and events in a manner
that achieves fair presenialion,

vi. Obtain suffictent sppropriate audit evidence regarding the financial information of
the enfilies or business activitiss within the Group to express an opinion on the
consolidated Ind AS financial siatements. We are responsible for the direction,
supervision and performance of the audil of the financial slalements of such entites
included in the consclidated Ind AS financial statements of which wa are the
independent auditors. For the other enlitiss included in the consolidated Ind AS
financial siatements, which have been audiled by other auditors, such other
audilors remain responsitle for the direction, supervision and performance of the
audits camied oul by tham. We remain solaely responsible for our audit epinion

Materiality is the magnitude of migstalements in the Consalidated Ind AS financial
slatements thal, individually or in aggregate, makes i probable thal Ihe economic
decisions of & reasonably knowledgeable user of the Consohidated Ind AS financial
slaternents miay be nfluenced. We consider quantiiative materialily and gualilative
factors in (i) planning lhe scope of our audit work and in evalualing the siatements
of our work; and (i) lo evaluale the effect of any identified misstatements in the
financial slatemeanis.

We communicate with those charged with governance of the Holding Company and such
olhier antities included in the consoiidaled Ind AS financial stalgments of which we are lhe
independem audiors regarding, among othar matters, the planned scope and tming of the
audit and significant audil findings, including any significant deficiencies in internal control
Ihat we \dentity during eur audil.
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We also provide those charged with governance with a statemaent thal we have comgplied
with relevant ethical requirements ragarding independence; and 1o communicate with them
all relationships and other matters that may reascnably ba thought to bear on our
indepandence, and where applicable, ralaled safequards.

From (he matters communicaled with those charged with governance, we delerming those
mattars thal were of mosi significance in the audit of the Consolidated Ind AS financial
statements of the eument pariod and are tharefore the key andit matters. We describe
these mathers in our audilor's report unless law o regulation precludes public disclosure
aboul the matier of whan, in axtremely mare circumstances, we determine that a matter
should nol be communicatad in our report because the adverse conseguences of doing so
would reasonably be expecles lo gulweigh the public inlerest benefils of such
communication.

5. Other Matter Paragraph:

ajWe did not audit the financial statements and other finangial information of one
subsidiary, seven slep down subsidiaries included in the slalernenl. whose finanoisi
statements logelher comprise [olal assels, before elimination, of R$.3,52355.05
Lakhs as at March 31, 2023, iolal Reverue of Rs. 55507.07 Lakhs and Rs
T6,273.66 Lakhs and 1otal Loss & total Comprehensive Income of Rs. 20.681 81
Lakhs and 3143513 Lakhs for lhe quarter ended 31 March 2023 and for the
period from 01-04-2022 to 31-03-2023 respectively. The financial stelaments
and other financial information of these subsidiarnes have been audited by other
auditors whose reports have been furnished (o us by the Managemenl!, and our audit
opinion on the consolidated financial results; to the axtent they have been denved
from such financial stalement is solaly based on the reports of the olher auditors.

b} The financal slatements and other financial information of PT Madhucon indoneasia,
A Foreign stepdown subsidiary of the company included in the statement, whose
financial slatamenis comprise tolal assels, before ebmination, of Rs. 6189.13 Lakhs
as at March 31, 2023, fotal Ravenue of Nil and Rs 5.76 Lakhs and tolal Loss & iotal
Comprehansive of Rs. 54760 Lakhs and 2.713.31 Lakhs for the quarter endad 31st
March 2023 and for the period from 01-04-2022 1o 31-03-2023. The Financial
statements [ financial information of this company are unaudited and have been
furnished 10 us by the Management and our opinion on the consclidated financial
statements, in so far as it retates to the amounts and disclosures included in respect
af this Foreign slep down subsidiary, and our report in tarms of sub-seclons (3} and
(11) of section 143 of the Acl, in so far it relates 1o the aforesaid stepdown subsidiary,
is basad solely op such unaudiied financial stalements [ finandial Infermation.

Cuir opinfon on the slatement is not medified in respect of the above matters with
respect 1o our reliance on the work done and the reports of the other audiiors

The'Opinion’"Emphasis of Maiter Faragraph’"Reporl on Other Legai -and
Ragulatory Requirements” insuch audit reports are reproduce below:

a) Barasat-Krishnagar Expressways Limited ('BKEL")

Material Uncertainties Relating to Going Concern
Bargsal - Krishnagar Expressways Limited (BKEL) was formed for underaking the
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work of Four Laning of Barasat - Krishnagar Section of NH- 34 (km. 31.000 to km.
115.000) on Design, Build, Finance, Operaton & Maintenance and Transfer
(DBFOT-Annuity) basis. As per ¢lause No.10.3.1 of Concession Agreement, at the
fime of declaration of appointed date NHAI has to handover B0% of Right of Way to
the Concessionaire,  But-even afler 38 months NHAI has not handed over 80% of
Right of Way and only 52.38% of Right of Way was handed aver to the
Concessionaire. Hence the Company has lerminated the Contract on 31s! December,
2015 as NHAI was not able to provide ROW. The company and NHAI then entered
into a Supplementary Agreement to tha Concession Adgreemeni dated 20th June,
2011 on 2nd May, 2016 for adjudication of disputes through Arbilration under the
Rutes of "The Society for Affardable Redressal of Disputes’ [SAROD). NHAI also
subsequiently issued notice for tarmination of the Contract vide its letler dated 3rd
May. 2016 and seized all the project assels of BKEL on 12th May, 2016,

These events or conditions, indicate that a material uncertainty exists that may cas!
significant deubt on the Company's ability to continue as a going congern. Based on
cur audit procedures and avaluation of the entity's financial statements and othar
relevant information, we have concluded that the entity s not a going concarmn, the
financial stalements have been drewn accordingly. Our conclusion is based on
sevaral factors, incluting the enlity's financial position, cash flows from operations,
and ils ability 1o meeat is obligalions as they come due.

Emphasis of Maiter

I We draw attention to nole no. 1 in the inancial slalemenls The construclion work
is delayed due io panding approvals and right of way to be provided by NHAL The
Company had issued notice for terminaton of the project to NHAI on 31st
Becamber, 2015, The company and NHAI entered inte a Supplementary
Agreemant 1o the 'Cancession Agreement dated 20th June, Z011' on 2nd May,
218 for inclusion of the clause of ‘Society for Affordable Redressal of Disputes’
(SARQOD) Commiltes for arbitration. NHAI had also issued notice for terminations
of the project vide lis letter dated 3rd May, 2016 and the company had repked that
the nobce ® not valid. Both Company and NHAl appointed arbitrators. The
Arbitration proceeding ara in progress with SARDD,

i. The borrowings from secured lenders have been declared as non-performing
assets by the lender. Hence, inlerest has nol been recogrized for the vear an both
icng termi-and shori-tarm portions of loans. The balances lying in the Bank current
acesunts are sublject o external confirmation.

ii. The cost incurred on the project tll the closure of the financials dated 31-03-2023
i R 5824091720/ The amourt has been accounted as 'NHAI Claim
Receivables’ under the head 'Other Financial Assels’ which is in contravention 1o
Ind AS 37 (Provisions., Contingent Liabiliies and Contingant Assets), as the
claims are in the nature of conlingent assel. This has resulled in over-sialemeanl
of other financial assets and understatemant of cumuiative loss by the same
amouni in the Statament of Profit & Loss.

Qur opinion is mot madified in respect of these mattars.

b) Rajauli-Bakthiyarpur Expressways Limited ("RBEL")
Material Uncertainty related to Geoing Concern
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We draw attention te Note no 25 of the standﬂlnnﬁ financial statements, which
indicates thal the project awarded 1o M/s Rajaull - Bakhtiyarpur Expressways Limited
by Bihar State Road Development Corporation Limited (BSRDC) with a Concassion
Period of 30 years which included a consiruclion period of 30 months has been
foreclosed with mutual corsent due to the non-handling over of Right OfWay (ROW)
a= par term=s of the Coniract by BSRDC. These svenis or condilions, indicate that a
matarial uncertainty exists thal may cast significant doubl on the Company's ability 1o
continue as a going concem, Based on our audit procedures and evaluation of the
entity’s financial statements and other relevant information, we have concludad thal
the entity s nol a going concern, the fnancal statemenis have been drawn
accordingly. Our condlusion is based on several factors, including the entily's
financial position, cash flows frorm operations, and its abillty 1o rmeet its obligations as
they come due,

Emphasis of Malter

I. The cos! incurrad on the project Uil the ciesure of the financials dated 371-03-2023
is Rs. 8,16,82,083/-, The amount has been accounted ag "Claims Receivable from
BSRDC against Expendiiure ircurred on the project’ under the head 'Olher
Financial Azssais’ which is in contravention to Ind AS 37 (Provisions, Conlingent
Liabiliies and Contingent Assels), as the claims are in the nature of contingent
asset. This has resulted in over-stalement of cther financial assefs and
understatement of cumulative loss by the same amount in the Statement of Profit
& Loss.

. We draw atlention to Note 27 o the Standalone financial statements, the company
has approached BSRDC by invoking arbitral clause to Initiate arbitration
proceadings for the expenses incurred for the projecl. As Infarmed and axplained
o us, statement of clams was Initially filed on 04-03-2020 with BSRDC. The
arbitration proceedings are currently in progress.

Our opinien 1 nol madified in respect of the above mentioned matiers,

¢} Madurai Tuticorin Expressways Limited (MTEL)
Material Uncertainty related to Going Concern

We draw atlention to Mot ne. 49 of the standalone financial statements, which siates
that the project awarded to M/s Madurai-Tuticonn Expressways Limited has been
terminated by NHAl on 17-03-2023 though company has commenced Perigdic
Maintenance works and its obligations. Thase evenls or conditions, indicale thal a
maarial uncertainty exisis that may cast significant doubt on the Company's ability to
conlinue as a going concermn. Based on our audil procadures and avaluation of tha
entify's fimancial statements and other relevant information, we have concluded that
the entity e nol a going concern, the financial siatements have been drawn
acocordingly. Our conciusion is based on several factors. including the entily's
financial position, cash flows from operations, and its ability to meet its obligations as
they come due.

Emphasis of Matter

i. As detailed in Note 43 to the Standalone financial statements, the company has
submitied claim 1o NHAI for the werks blready compleled. The company has
initialed arbitration by Invoking arbitral clause and the arbitration procaedings
commenced.
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ii. As detailled in Note 2.09 w0 the Standaipne financial statements, company has
faken loans from banks and finangal Institutions. Those loans became NPAs
Hence, interest has not been recognized for the year on both long term and
shorltarm portions of loans. The balances lying in the Bank sument accounts are
subject o extemal confirmation. '

lii. As detailed in Note 52 to the Standalone financial statements, since the contract
has bean teminatad:
« Fixed Assels and Inlangible Assels have been complately written off;
s Provisions created for Qperations and Maintenance have been raversed.
« Capital grant Income has been recognized In full.
As a resull, there is a significant impact on the financial statements and its ratios.
v, The adequacy of the IND AS adjustmeants js not corroborated and is subject to
ather Ind AS adiustments carried out dunng the year.

Cur opinian s not modified In respect of the abovementionad matters.

d) Vijayawada-Machilipatnam Expressways Limited
Material Uncertainties Relating to Going Concern

Vijayawada-Machilipainam Expressways Limited was lormed for Design, Build,
Finanee, Operate and Transher of 4-laning of Vijayawada-Machilipatnam Section of
NH-2 from Km. 0.000 to Km. 63800 in the state of Andhra Pradesh under NHDP
Phase Il on Toll basis and to carmy on the business of Q&M (operation &
Maintenance) contracts refating (o the road wolks. NHAI has not handed over the
ROW and the project was lerminated.

These events or conditions indicale that a material uncertainty exists that may cast
significant daubt on the Company’s ability 1o conlinue as a going cencern. Based on
our audit procedures and evaluation of the entity's financial stalements and other
rebevant information, we have concluded that the enfity 5 not a geing concern. the
financial statements have besn drawn accordingly: Our conclusion is based on
sevaral factors, inciuding the eniity’s financial position, cash flows from aperations,
and its ability 1o meet (5 obligations as they come due.

e| TN (DK) Expressways Limited
Emphasis of Mattar

1. As detalled in Note 1 1o the Standalone financial stalements, the company has
submitted elaim to NHAI for the works already completed. The company has
initiated arbitration by invoking arbitral clause and the arbilration proceedings
commenced. The arbilration Is curréntly in progress.

i. TH [(DK) Expressways Limited (TNDK) has taken loans from banks and financial
instilutions. Those loans becama NPAs. Hence, interes| has nol been recognized

for the year on both long termi and shart term portions of lcans. The balances lying
in the Bank current accounts are subject to extarnal confirmation,

. The adequacy of the IND AS adjusiments is not corroboraled and Is subject to
other Ind AS adjustmentis carried out during the ysar.

Ouir opindon s nat modified In respact of the abova mentionsd matters
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ATrichy-Thanjavur Expressways Limited
Uncertainties Relating to Going Concern

Trichy - Thanjavur Expressways Limited was icorporated under the Companies Act,
1956, on 13th April, 2006 as a Special Purpose Vehicle of Madhucon Prejects Limited
for execulion of four lanes Trichy - Thanjavur Seclion road Project on NH-67 in the
state of Tamil N&du on Build, Operate and Transter (BOT) basis. Duee to delays in
underiaking penodic mainlenance works NHAL lerminated the project on 17-03-2023
through issue of termination notice.

Basad on our audit proceduras and evaluation of the enfity's fimancial statements and
other relevant (nformation, we have concludad thal the entily is not a going concern,
the financial statements have besn drawn accordingly. Cur cenclusion is based an
several factors, induding the enlity's financial position, cash Nows from operations, and
its;ability to meel its obligations as they come due.

Emphasis of Matter

I. As detailed in Note 1 10 the Standalone financial statements, the company has
submifted claim ta NHA) for the works already completed. The company has
initiated arbitration by inveking arbitral clause and the arbilralion proceedings
commenced. The status of the arbitration 1s currently in progress,

il. Trchy-Thanjavur Expressways Limited (T TEL) has taken loans from banks and
financial instilulions. Those loans became NPAs. Hence, inlerest has nol been
recagnized for the year on both long term and short-term portions of loans. The
balances lying in the Bank current accounts are subject to external confirmation,

iii. Since the contract has been leminated.
« Fixed Assels and Intangible Assets have baen completaly written off;
« Provisions craated for operating and maintenance (O&M) expenses have baan
revarsed:
« Capital grant income has been recognized in full.
As a rasull, there is a significant impact on the company's financial stalements and its
ratkas.
Iv. The adequacy of the IND AS adjustments is nat corroborated and is subject to other
Ind AS adjustimeanits carried oul during the year.

Cur apinion s not modified (n respect of the abovementioned mattars.

g) Chhapra-Hajipur Expressways Limited
Qualified Opinion

In our opinion and to the best of our Information and according to the expianations
given to us. except for the possible effects of the matter described in the ‘Basis for
Qualified Opinion’ section of our report, the aloresald siandalone financial
statamenis give the informatlion required by the Campanies Act. 2013 ("the 4ct™) In
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the manner so required and give a tue and fajr view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Adt read with the
Compantes (indian Accounting Standards) Rules, 2015, as amended, ("Ind AS")
and other sccounting principles generally accepted in Indla, of the state of affairs-of
lhe Company as at 31s1 March, 2023, the loss, changes in eguity and its cash Nows
for the year ended on that date.

Basis for Qualified Opinion

Chhapra-Hajipur Expressways Limited has been incorporated on 2nd day of June
2010 as Special Purpose Vehwcle for design, bulld, cperate, Finance and Transfer of
4 laning of Chhapra-Hajipur saction of NH-18 from KM 143.200 {o Km 207 200 in
the state of Bihar on annuity basls for a concession penod of 15 years {2.9years of
construction period and 12.5 vears of operating period),

This contract was awarded by National Highway Authorlty of India (NHAI. The
company shall hand over projact to the NHAI an expiry of concession pariod. The
Concession Agreement, on execution, will entitle the company lo take a fixed sum
of annuity every 8 months, in arrears, starting from the date of commencement of
eommercial oparations (COD) from NHAL Howaver, the company has not
commenced the: commercial operations till the date of balance sheet.

In this scenario, the Imanagemeant must recognise the amoun receivable form NHAL
al amortised cost or fair value through other comprehensive incomea as per IND AS
116 "Appendix © - Sarvice Concession Arrangemenis” Para 25.

As per Ind AS 109 interest mus! be calculated using the effective interest methed
which 15 o be recognised in profit or loss.

With reference-to noles 1o accounts stated in the financial staterments ............ and
the above stated accounting measurement as per IND AS, we differ our opinion, as
Ihe company has nal complied with respective IND AS for arniving at 1he amount
stated as "Project cost” In Non-current Assels amounting Rs.1,03,683.77 Lakhs for
Fy 2022-23 and Re.97,314.15 Lakhs for FY 2021-22.

We conducied our ‘awdit of the Financial Siatemanis N Accordance with the
Standards on Auditing specified under section 143(10) of the Acl (SAs). Qur
responsibililies under those Standards are further described in the Audiiors
Responsibiities for the Audit of the Financial Staternents saclion of our report. We
ara independant of the Company in accordance with the Code of Elthics ssuad by
the Institute of Chartered Accountants of India (ICAl) iogether with the
independence requirements that are relevant to our audit of the financial statementis
under the provisions of the Act and the Rules made thersunder, and we have
fulfited owr other ethical responsibilities in accordance with these requirements and
the ICAI's Code of Ethics.

However, because of the matlers described in the above paragraphs, we were
unable 1o oblain sufficient and appropriale audit evidence to provide a bagis for an
audit opinion on these Financial Statements,
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Emphasis of Matter

1. Wa draw attantion to Neote 36.12 to the Standalona financial statements, company
has taken loans from banks. Those loans became NFAs, Hence, interest has nol
been recognized for the year on both long term and shorl term portions of loans
axcept NHAI lean. The halances lving in the Bank cumant accounts are subjact 1o
axternal confirmation.

Our opinion is not modified in respect of the above mentioned matters.

h) Ranchi Expressways Limited
Qualified Opinion

We have audiled the accompanying Stancalone financial statements of M/s RANCHI
EXPRESSWAYS LIMITED (*REL") which comprises the Balance Sheet as at 31st
March, 2023, and the Statement of Profit and Loss, the Stalement of Cash flows and
the Statement of Changes in Equity for the year then ended, and notes to the financial
statermnents and a summary of significant accounting  policies and other explanatony.
information.

in eur opinicn and t the best of our information and according to the explanations
given to us, excepl for the possible sflects of the matler described In the ‘Basis for
Quaiified Opinion section of our report, the aforesald Slandalone firancial statements
give a true and fair view in conformily with the accounting pringiples generally accepled
m India, on the state of affairs of the Company as at 31st March 2023, and is Cash
fiows for tha year ended on that date.

Basis for Qualified Opinion

i, No Internal audit was conducted for the financial year as applicable under section
138 of the Companias Act, 2013 and relevant rules made thereundar,

i, The Company has nol compliad with the provisions of Indian Acpounting Standard
Ind AS 37 |Provisions, Contingent Liabilities and Contingent Assets) Claims being
Contingent assel in natura. This has resulted in over-statement of Current Assels by
Rz 1,34,175.20 Lakhs and undergtatement of Cumulative loss by the same amount.

ifi. Note 14 o the Financial Statements which describes the Quistanding balances of
lbans and interests thereon from Banks or financial institulions for which no
Confirmaticne were received from banks.

iv. The Company has defaulted on payment of Stalutory Dues, which was due and
pending for mare than & Years.

Emphasis of matters:
Wae draw your aftention to the following matiers in the Nales to the financial statements:

Ranchi Expressways Limited was incorporaled under the Companies Act, 19586, on 291h
Day of March 2011 as a Special Purpose Vehicle for Design, Build, Finance, Operala
and Transfer (DBFOT) of Four Laning of Ranchi-Rargaan-Jamshedpur Section of NH-
33 from Ko 114.000 o Km. 277.500 In the state of Jharkhand on DBFOT (Annuity)
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basis for a concession penod of 15 years. Thia confract was awarded by National
Highway Authority of India. The Corpany shall hand over thie Project Highway (o NHAI
an expiry of the Concassion Pencd. Nole- 1(b} o the financial statements which
describe the suspersion of rnighis of concessionaire pursuant to Aricle 38 of the
Congassionaire Agreamant with NHAL

The company has achieved physical progress of 50.24% and about 10% is in WIP and
approached NHA! for One Tima Fund Infusion [OTFI) for comptetion of the remaining
strelch, NHA] initially sanctionad an amount of R5.223 Crs as One Time Fund Infusion
and subsequently NHAI has gone back by cancefling the already sanction OTFI amount
of Rs.223 Crs. Lenders and the company have prefered One Time Setllement (OTS)
with NHAI for the works already complated,

While negotiations are going on for OTS proposal, MHAI has terminated the Concession
Agreemeant on 30/01/2015 without following the termination procedure laid down in the
Concession Agreemenl and called for lenders frem public o complete the balance weork
pn EPC basis. Since the project gol terminated, Lenders are seeking for Oneg Time

Settiernent. Company and Lendars agreed and requested the NHAI lo refar the matier
to Conclliation Committes of Indepandan! Enginsers.

The NHAI had given its consent for referning the matier to CCIE vide its letier dated 18-
04-2012, The company has submitled the daim lo NHAL The proceedings of CCIE
commenced on 25-09-2018. CCIE vide their order dated 10-08-2020 informed that
Both parties, despite their aftempts at raaching an amicable setflement of thair disputes
through conciliation before this commiftes, have not been successful. The committes
hereby records the fallure and clesure of the conciiation proceedings on this maller.
The company has nitiated arbitration clause he arbitration commitles formead, and
arbitralion proceedings commenced. EPC coptractor has made claims against the
company. On receipt of arbitration award the company will negotiate with the EPC
Contractor to seftie the claims.  Nole - 5.2 1o the financial stalements which describe
the reconciliation of outstanding balances of loans including interast thereon between
baoks and confirmationa from banks or financlal institulions.

CBl has filed FIR against the Company. Promoters. Direclors and Holding Companies:
on 12032019 under Prevention of Corruption Act and Indian Penal Code,

Subsequently, the Enforcoment Directorate has raided the premises of the Campany on
11-6-2021 and the ED is collecting infarmation and investigation is under progress.

Cost incurred on the project up to 31st March 2023 Rs. 1,34 17520 Lakhs instead of
writing-off, hag been accounted as Clairis receivable under the head "Other Financial
Assats” which is in coniravention of the provisions of Indian Accounting Standards Ind
A5 37 (Previsions, Contingent Lizbiliies. and Contingent Assels) Claims being
Contingent ssset in nature. This has resulted in over-staterment of Current Assets by Rs.
1,34,175.20 Lakhs and understatement of Cumulative loss by the same amount.

in view of the above, the temination of the Concession Agreement indicates that
existence of material unceriainty that casis significant doubt aboul the Company’'s ability
to continue asa Geing Cangcamn.

Intarest on Loans is not provided for during the year under Audit.

We draw attention 6 Note 13 to the Financial Statements which indicated (hat the
Company has accumulated losses of Rs 20,946 Lakhs and s Nel worth has been
subistantially eroded,

Our Opinion is not modified in réspect of hese matters.
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6. Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Aal, we furlher report that:

ajwe have sought and gbtained all the information and explanations which 1o the best of our
knowledge and belisf were nzcessary for the purpese of our audit;

b} Except for the possible effects of the matter deseribed i the basis for Qualified opinion,in
our opinion proper books of account as required by law have bean Kepl by the Group 5o far
a5 appears from our examination of those books:

c)Except for the possible effects of the matfter described in the basis for Qualified
opinionthe Consolidated Baiance Sheel, Consohidaled Statemnent of Profil and Loss
including Consolidated Other Comprehensive Income, the Consolidated Statement of Cash
Flows and the Conzalidaled statament of changes in aguity deall with by this Report aré in
agreement with the books of account;

diExcapt for the possible effects ol the malter described in the basis for Qualified
apinion, The aforesaid Consolidated Ind AS Financial Slalernants comply with the Ingian
Accounting Standands specified under Section 133 of the Act, read with relevant rules
issued there under.

&) On the bazis of written representations received from the directore a2 on March 31, 2023,
and taken on record by the Board of Direclors, nong of the direclors is disqualified as on
March 31, 2023, from being appointed as a direclor in terms of Section 164(2) of the Act.

f)With respact to the adequacy of the intarmal financial controls over financial reporting of
the company and the operaling effectiveness-of such controls, refer 10 our separate report in
‘Annexure A, and

g With respect to cther malters to be included in the Audilor's Report in accordance with
Rule 11 af the Comparies [Audil and Auditors] Bules, 2014 as amended, in sur opinion and
to the best of our informeation and according to the explanations given o us:

1. The Group has disclosed the pending litgations which wolld impact its financlal position in
its notes to Consolidaled Ind AS financial stalements.

i The Group doas nol have any long-term contracts including dervative contracts for which
thera were any maiernal foresesable losses.

iii. 'The Holding Company' has not complied with the provisions of saction 124(5) of the
Companias Acl, 2013 regarding the ramiltance of unpald dividend of an amounl
aggregating o Rs. 4.48 Lakhs relating to Financial Years 2009-10 to 2010-11 from
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unpaid dividend. account to Investar Education and Protection Fund (IEPF} within the
stipulated perod.

iv.{a) The Management has represented thal, to the best of is knawledge and belef, no funds
{which are material eilher individually or in the aggregate) have been advanced or iaaned or
invesied (either from borrowed lunds or share premium or any other sources or kind of
funds) by The company or “The Group™to or in any othar parson ar entily, including foreign
entity (“Intermediaries™). with the undersianding, whether recorded in writing or otharwisa,
that the Imermediary shall, whether, direclly or Indirectly lend or invest in other persons o
entites identfied in any manner whatscever by or on behalf of the Company ('Ultimate
Beneficlaries”) or provide any gueraniee, securty or the like on behalf of the Uliimate
Benesficiaries,

{b) The Management has representad, thal, 1o the best of s knowledge and beliel, no funds
{which are matenal either individually or in the aggregale) have been recenved
bythecompany or'The Groug”™ fram any person or entity, including foreign entity ("Funding
Parlies”), with the understanding, whether recorded in wrifing or otherwise, that fhe
Company shall whather, directly or indirectly, lend or invest in other persons or enlities
identified in any manner whalsoever by or on behall of the Funding Party (“Uitimate
Henaficlaries™) or provide any guaraniee, security or the like on behall of the Ullimale
Beneficlaries:

() Based on tha audit procedures that have baan considerad reasonable and appropriate in
the circumstanées, nothing has come 1o our notice that has caused us to bakiave that the
reprasantalions under sub-clause (i) and (i) of Rule 11(g), as provided under (a) and (b}
above, conlain any material misslalemant

v. None of the companies m' The Group™has neither declared nor paid any dividend
during the year,

For P. Murali& Co,
Chartered Accountants,
FRN MNo: 0072578

A Krishna Rao

Partner

M.No:020085

UDIN:- 23020085DGOFGAS559

Place: Hyderabad
Date:16-05-2023
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Annexure A to the Independent Auditor’s Report

Report on the Internal Financial Controls over Financial Reporting under clause (i)
of the Sub-seclion 3 of the Section 143 of the Companies Act, 2013 {'The Act’)

In conjuncton with cur Audit of the Consolidated Ind AS financial statements of the
eompany as of and for the yvear endad 31 March 2023, we have audiled the internal
financial confrols over financial reporiing of Madhucon Projects Limited (the Holding
company') and its subsidiary companies which are incorporated in india, as of the date.

Management's Responsibility for Internal Financial Controls

The respectivecompany’'s mahagement is responsible for establishing and maintaining
internal financial controls: based on the Internal control over financial saparting crileria
established by the company considering the essentlal components of internal control
stated in the Guidance Nole on Audid of Internal Financlal Controls over Financial
Reporling issued by the Instiute of Chartered Accountants of India (ICA!). These
responsibilites include the design, implemeantation and maintenence of adequate intemal
financial controls that were operating effectively for ensuring the orderly and efficient
conducl of ils business, Induding adherence o company’s policies, the safeguarding of its
assels, (he prevention and detection of frauds and errors, the accuracy and complelenass
of the acoounting records, and the limely preparation of reliable financial information, as
reguired under the Act

Auditor's Responsibility

Qur responsibility 1$ lo exprass an opinion on the company's inlemal financial controls over
financial reporting based on our Audit. We conducled our audil in acoordance with the
Guidance note on Audit of Internal Financial Controls Ower Financlal Reporting (the
‘Guidance Note') and the siandards on Audiling deemed o be prascribed under sechion
143010) of the Act 1o tha exten! applicable to an Audit of Internal Financial Conitrols, both
applicable to an audit of Internal Financial Coentrols and both issued By the ICAL These
standards and guidance nole reguirg that we comply with ethical reguirements and plan
and performed the audit to obtain reasonable assurance aboul whether adequate intemal
financial controls over financial reporting was established and mantained and If such
contrals operated affactively in all matenal respacts,

Qur audil invelves parfarming procedures o obtain audit evidence aboul the adaguacy of
ke intermal financial conirois sysiem over financial reporting and their operaling
effectiveness. Our Audil of inlernal finsincial controls over financial reperting included
obtaining an understanding of internal financial controle over financial reporting, assassing
ihe risk thal a material weakness exists, and testing and evaluating the design and
oparating affectiveness of intarmal control  based on the assessed nisk. The proceduras
sedected depend on the Audilor's Judgmenl, including the Aszessmart of the nsk of
maleral misstaternent of the Financial Statements, whether due to fraud or error,
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We betiave that the audit ovidence we have oblained is sufficient and approgriate to
provide a basis for our audit opinion and \he company's inlernal financial control system
over inancial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal fingncial conirol over financial reporting s a process designed to
provide reasonable assurance regarding the reliabllity of financial reporting and the
preparation of Financial Slatements for extamal purposes in accordance with ganaraily
actepted sccounting principies. A Company's intfemal financial control over financisl
reporting Includes these policies and procedures that (1) pertan 10 the maintenance of
records thal, in reascnable detailed, accurately and faily reflect the iransactions and
dispositions of the assets of the company, (2) provide reasonable assurance that
fransactions are reconded as necessary 1o permit prepamaticn of Finandial Stalements in
accorlance with genarally accepted principles, and that receipts and expenditures are
baing made only in accordance with authodzation of managament and directors of the
Company; and (3) provide reasonable assurance regasding pravention or timely detection
of unavthorized acguisition, uss, or disposition of the Company's assets thal could have a
miaterial effect on the Fmancial Stalements.

Inherant Limitation of Internal Financlal Controis over Financial Reporting

Because of the nherent limitation of internal financial controls over financial reporting,
including the possibility of colusion or improper manageinent override of controls, material
misstatements dus o arror or fraud may cecur and not be detected. Also, Projections of
any evaluation of the internal financial controls over financtal reporting  to future penods
are subject to the risk that the internal financial contral over financial reporting may
become insdequate because of changes in conditions, or that the degrea of compliance
with the polictes or proceduras may deteriorale.

Qualified Opinion

in our opinion, except possible effects of the matter described in the basis for gualified
opinion to the consalidated Independent Auditor's Report, reasonable internal financial
contiols syslem over fnancial reporting but not adequate and such internal francial
controls over financial reporting were operating effeclively as at March 317, 2023, based
on the inlernal conlrol over financlal reporting crileda established by the company
considaring the essenlial components of intemal condrol stated in the Guidance Nole on
Audit of Internal Financial Controls Over Financial Reporling issued by the ICAL
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Other Matters

Cur report under Sachon 143(3)(i) of the Act on the adeguacy and operating effecliveness
of the internal financial conirols over financial reporting with reference to these
Consolidated Ind AS Financial Statements of 'the Holding Company’, In so far as it relates
o separale financial slaternents of one  subsidlary, seven sltep down subsidiaries; which
are companies incorporated in india, is based on the respective reports of the audilors of
such subsidiary and slep down subsidiaries incorporsted in India

For P. Murali& Co,
Chartered Accountants,
FRMN No: 0072575

A Krishna Rao

Pariner

M. No:020085

UDIN:- 23020085DGQAFGAS550

Place: Hyderabad
Date: 16-05-2023
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Madhucon Projects Limited
Notes faorming part of Consolidated Financial Statements

Company Overview:
Madhucon Projects Imited (MPL) or “the Company™ 5 an integrated construction,
infrastructure development and management Company. The Corporata Office of the
Company is located 81 ‘Madbucon House' Road Mo 36, Jubilee Hills, Hyderabad, India.

Basis of preparation:

A) Statement of compliance
The consolidated financial stalements of the Group have been prepared in accordance
with Indian Accounting Standards (Ind AS) notified under the Companigs (Indian
Accounting Standarde) Rules, 2015 (as amended from time 1o lime] and presentation
requirements of Civision |l of Schedule 11l fo the Companies Act, 2013,

The consolidated financial sfatemenis were authorised for issue by the Companys
Board of Direclors on May 168, 2023,

Detalls of thaGroup's accounting policies are included in Mote 1. The accounting
policies set out below have baen appled consistently to the years presented in the
consobdated financial statemeants.

B) Basis of Measurament
Thesa consolidated financial stelemenls are (wepared under the historical cost
convention on tha accrual basis except for ceraln financkal mstrumants which are
meaasured at fair value in accordance with Indian Accounting Standards (Ind AS)
Historical cost is generally based on the fair value of the consideration given in
exchangs for goods and services. .

The Consolidated Balance Sheel, Consolidated Statement of Profit and Lass and OC!
are praparad and presenied in fhe format prescrbed in the Schedule Il to ihe
Companias Act, 2013 ("the Act’). The Consolidated statemant of cash flows has bean
prepared and presented as per the requiremenis of Ind AS 7 “Statement of Cash
flows”™. The disclosure reguirements with respect @ items in the Balance Sheel and
Staternent of Profil and Loss, as prescribed in the Schedule [l to the Act, are presentaed
by way of notes forming parl of the financial statements along with the other notes
required to be disclosad undar the notified Accounting Standards and the SEBI (Listing
Obligations and Disclesure Requiremenis) Regulations, 2015 as ameanded,

C) Functional and presentation currency
Amounis In the financial statements are preseniad in Indian Rupees in lakhs rounded
off fo two decimal piaces as permitted by Schedule Il lo the Companies Act, 2013, Per
shara data are presantad in Indian Rupeas lo two dacimals places.

1. Summary of significant accounting policies

Basls of consolidation
The consolidated financial statements of the group comprise the finandctal statements of
the Madhucon Prajects Limited [ "Parent Company”) and its subsidianes and assoclates
(“the group”) as at.31st March 2018
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Subsidiaries: A
Entity which Is directly or indirectly conirolled by Parert Company is trealed as
subsidiary. Control exists when the Paren! Company, directly or indirectly, has power
over the invesiee, is exposed (o varable returns from its imvolverment with the investes
and has the ability to use its power to affect its rétums.

The Parent Company stars consolidation of a subsidiary when it obtains control aver
the subsidiary (direcly or indireclly) and ceases when it loses control (divectly or
indirgctly) of the subsidary.

Consolidation procedure:
The accounting policies of subsidiaries hawve been hamonized o ensure the

consistency with the policles adoolad by the Parent Company.

The financial stalements of all enlities used for the purpose of consolidation aredrawn
up to same reportng dale as that of the parenl company, Le.. year ended on 31st
March. When the end of the reporting penod of the parent is differenl from that of a
subsidiary, the subsidiary prepares, for consolidation purposes, additional financial
information as of the same date as the finencial stalemenis of the parent to enable the
parant {o consolidate the financial irormation of the subsidiary,

The consolidated financial statements of the Group combines the financial statements
of Farent Company and its subsidianas on line by line basis by adding together the liks
itams of assels, labilittes, scuily, Income and expenses.

Unrealised profils/iosses on inka group fransactions, (s group assals, labilities,
income and expenses are eliminated in consalidation. Parent’s investment in each
subsidiary and the Parent's portion of equily of each subsidiary are eliminated in
consolidation.

Profit or loss and each component of other comprehensive income are attributed to the
owners of the Parent Company and o the non controling interests. Total
comprahensive income of subsidiaries is atinbuled to the owners of the Parent
Company and to the nor controlling interests even if this results in the non controlling
Interesis having a defict balance.

MNan-controlling interest represents (hal part of the lolal comprehensive income and net
assets of subsidiaries aliributable lo interests which are not owned directly or indirectly
by Paranl Campany.

1.1 Current versus non-current classification
The Group has identified twelve months as its oparating cycle. The operating cycie is
the: time betwean the acquisition of assels for procassing ‘and their realization in cash
and cash equivalenis.

The Group presents assets and (labilities in the balance shest based on current! non
current classilicafion.

An asset is treated as current whan itis:

* Expecied to be realised or intended 1o ba sold or consumed in normal operaling cycle
* Held primarily for the purpose of frading

« Expecied to be realised within twelve months after the reporting peried, or

» Cash or cash aquivalent unless rastricted from being exchanged or vsad 1o sattle a
liakility for 2t leest twelye months after the reporting period.

113



MADHUCON PROJECTS LIMITED a

AL DA

All other assets are classified as non-cumrent

Adl iabality 55 current whers:

« It is hield primarity for the purpose of irading

= Il i5 due 1o be satlied within twizlve manths aflter the reporling period, or

» There is no unconditional rght to defer the settlernent of the lability for at least twalve
manths after the reporting period

The Group classifies all other liabilities as mon-cumrenlL
Deferred tax assets and liabiities are classifiad as non-current assels and lisbilities,

1.2Foreign exchange translation and foreign currency transactions:
The functional currency and preseniation currency of the Group Is Indian rupses,

Forewgn currency fransactions are accounted af the exchange rates prevailing on the
date of ransactions. Gains and losses resulting from seltlement of such lransactions
are recognised in tha Stalemant of Profit and Loss.

Monatary assels and labiliies refated o foreign currency lransactions remaining
unseitied at the end of the year are Wanslated st year end rates. The differance in
translation of moneiary assats and liabiities and realised gains and |osses on foreign
axchangs ransactions ara recognised in the Statement of Profit and Loss.

1.3 Fair value measurement

Firancial instrumenis are racognised when the Group becomes a party o lhe
contractual provisiens of the instrument. Far value s the prce thal would be receved
to sell an asse! or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, The fair value measurement 5 based on the
presumption thal the transaction to sell the asset or transter Ine lability lakes place
alther:

- in the princioal market for the assst or Eabilily, or

- in the absence of a prncipal market, in the most advaniageous marked for the asset or
liztsility

The principal or the most advantageous markel must be accessible by the Group.

The fair value of an asset or a lizbility s measured using the assumptions that market
participants would use when pricing the asset or Habllity, assuming that marke!
participanis act in their economic best intarest.

A fair value measurement of a-non financial assel lakes into account a marks!
participant’s ability o ganerate economic benafils by using the assel in its highes! and
best use or by selling it to another markel paricipant that would use the asset in its
highest and best use,

The Group uses valuation techriquas that are appropriaie in the circurnsiancas and for
which sufficien] dala is availeble 1o measure fair value, maximising the use of relevant
ohservable inputs and minimising the use of unobservable inputs.

All assels and liabifties for which fair value is measured or disclosed in the
consalidated financial statements are categorised within the falr value hierarchy,
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described as follows, based on the lowest level input that is significant to the fair value
measuremant as a whole:

Level 1- Quoted (unadjusied) markel prices in aclive markels for identical assets or
Habilifies

Level 2- Valuation tachrigues for which the lowest leve input that is significant to the
fair value measurement is directly or indirectly observable

Level 3 -Valuation technigues for which the lowest level inpul that i significant lo the
far value measurament is unobservable

For assels and liabilities thal are recognised in thecnsolidated financial siatements,
the Group determines whether transfers have ocourred between levels in the hierarchy
by re-assessing categorization (based on the lowesl level input that is significat to the
fair value measurameant as a whole) al the end of each reporting paricd.

Al each reporting date, the Management analyses the movements in the values of
assels and habilities which are raquirad {o be remeasured or-re assessad as per the
Group's accounting policies. Far this analysis, the Management verifies the major
inputs applied n the lalest valualion by agreeing the information in the valuation
compuiation 1o contracts and olher relevant documenis.

The management also compares the change in the fair value of each asset and liability
with relevant external sources fo determine whether the change is reasonable, On an
annual basis, the Manageman! presenis lhe valuation msulis to lha Audit Commitles
and the Group's independent auditors. This includes a delailed discussion of the major
assumptions used in the valuations.

For the purpase of fair valua disclosures, thaGroup has delermined classes of assels
and liabifities on the basis of the nature, characteristics and risks of the as sel or liability
and the-leval of the fair value hierarchy as-explained above.

1.4 Use of Accounting Estimates & Assumptions:

The preparation of the consolidated financial statements requires that the management
o make estimates and assumptons thal affect the reporfed amounts of asseis and
liabilities and disclosure of contingant liabilities as at the date of financial statemants
and the resulls of operation during the reported pencd. Although these estimalas are
based upon management's besl knowledge ol currenl evenlts and achions, aclual
rassts could differ from these estimates which are recognised in the period in which
they are detenmined.

1.5Revenue recognition
The Group has adopled Ind AS 115 Revenue from Centracls with Customers. The
Group has applied the following accounting palicy Tor revenua recognition:

Revenue from contracts with customers:
The Group recognises revenue frem contracts with customers based on a five step
model as set oul in Ind AS 115

Step 1. Identify the contract(s) with a customer. A conlract is deflined as an agreemen|
between two or more parties that creales enforceable rights and obligations and sais
out the critenia for every conlract that must be mel.
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Step 2 ldentify ihe perfarmance obligations in the conmtract: A pedformance obligation is
a promige in 3 contract with 2 customer to transfer a good or service [0 the cusiomer,

Step 3 Delenming the wansaction price: The transaction price s (he amounl of
cansideration o which theGroup expects 1o be enfitled in exchange for lranslerring
promised goods or services 1o a8 cusiomer, excluding amounts collected on behalf of
third parties.

Step 4. Allocate the transaction price 1o the pedormanos abligations in the contract: For
a conbract thal has more than one performance obligation, the Group will allocats the
transaction price to each performance obilgation In an amount that depiets the amount
of conslderation 1o which thasroup expecis fo be entitied in exchange for satisfying
gach performance obligation.

Slep 5. Recognise ravanue whan (or as) the antily catishies a parformance obligation.

The Group satisfles a perfermance obligation and recognises revensus over time, If one
of the foliowing criteria fs met:

1. The customer smultanecusly recelves and consumes the banefits provided by the
Group's
parfarmance as the Group perfarms: or

2. The Group's parformance creales or enhances an asset that the cusiomer confrols
as the assel is created or enhanced; or

3. TheGroup' s parformance does nol create an assel with an altemalive use o the
Group and _ _
the entity has an enforceabls right to payment for performance completed o date.

Revenue tawards salisfaction of a perlermance obligatien is measured at the amount of
ransaction price inet of variable consideration) allocated to thal performance
obligation. The transaction price of goods sold and sarvices renderad is nat of vanable
consideration on account of varous discounis and schemes offered by the Group as
parl of the contract,

Contract revenue (construction contracts)

Revenue from works contracts, where the culcome can be estimated reliably, is
recognised under the percentage of completion method by reference to the stage of
completion of tha contract activity. The stage of completion is measured by calculating
the proportion that costs incurred to date beaar 1o the eslimaled total costs of a cantract.
Delermination of revenues under the perceniage of completion methed recessarily
myvolves making estimates by the managamant,

When the Group satisfies a parformance chligation by delivering the promised goods or
services it creales a3 contracl assel based an the amount of considerfion to be samed
by the perforrnance. Where the amount of consideration received from a customer
axceeds the amoun! of ravanue recognisad this gives rise 1o a contract liability,

Any variations in coniract work, claims, and incentive payments are included in the
transaction price if i s highly probable that a significant revarsal of revenue will not
ooour once associatad uncertainties are resolved .
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Consideration is adjusted for the time value of money il the period between the transfer
of poods or servicas and the receipt of payment exceeds iwelve months and there is a
significant financing benefit either to the customer or the Group.

Revenue is recognised to the exient that it ts probable that the economic banafits will
flow to the Group and the revanue can be reliably measured, regardiess of whan the
payment is being made. Revenue is measurad -at the fair value of the consideration
recaived or receivable, taking into account contractually defined terms of payment and
including taxes or duties collectad as prngpal contraclor,

Ravenue eamead Iin excess of billing has bean reflacted as unbilled revenue and billing
in excess of revanue has bean refllectad as unearnad revenue.

Operation and maintenance contracts

Revenus from maintenance confracts are recognized over the pariad of the conlract as
and when services dra randeracl

Income from tell contracts
Toll colfections fram the users of the infrastructure facility constructed by the Company
under the 3Service Concession Arrangement is accounted for based on aciual
collechon. Revenue from sale of smart cards 18 accounted on cash basis,

Other Income:

Dividend Incoma:
Dividend income from Invesiments is recognised when the sharehclder's right io
receive payment has bean establishad,

interest Income:
Interest income from a fimancial asset 5 recognised when it is probable that the
economic benefils will flow to the Group and the amount of Income can be measured
raliably. Interest incoma is accruad on & time basis, by reference fo the principal
outstanding and al the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipls through the expected life of the financial asset
lo thal assel's net carmying amaunt on initial recognition,

Contract balances

Contract assets
A contract assel is the right o consideration in exchange for goods or services
transferred (o the customer.if the Group performs its obiigations by translerring goods
&r E-Elnriﬂﬂs_tﬂ a customer before the cusltomer pays consideration or before payment is
dus, a confract asssl is racognised for the samed considaration that s conditional. Tha
contract assets are tranglerrad to receivables when the nghisbecome uncondibonal.

Trade receivables
A r-&f._:eiuame represenis the Group 's righl o an amount of consideration thal &
unconditional (i.e.. only the pagsage of time is reguired before payment of the
consideration s due).
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Contract liabilities
A coentract liability is the obligation Io transler goodsor sarvices 10 a cusiomer for which
the Group has received consideration (or an amourt of consideration isdue) from the
customer. f a costomer pavs consideration before the Group transfers goods or
sarvices (o the customer, 2 contract liahility is recognised when the payment is made or
tha payment is due {whichavar is sarfier). Contract liabilities are recognised as revenus
when the Group parflarms under the conlracl.

1.6Taxes on Income
Income tax expense reprasents sum of the lax ocurrently payable and deferred lax

Currant Tax

Current tax |z the amount of tax payable en the taxabie income for the year as
determined In accordance with the appliicable tax rates and the provisions of the
income tax Act, 1861,

Deferred tax

Deferred tax is recognised on lemporary differences betwesn the camying amounts aof
assels and liabiliies in lhe Group s financial statemants and the corresponding tax
beses used in the compulation of taxable profit,

Deferred 1ex iablllies are recognised for all taxable temporary differences, except

» When the deferrad tax liability arises from the initial recognition of geodwill or an assal
ar fiablily in a transaction that is not 3 business combination and at the time of the
tranaaction, affects neithar the accounting profil ror taxabile profil or loss.

= In respect of laxable temporary differences associated with invesiments in
subsidiaries, when the timing of the reversal of the temporary differences can be
cantrolled and i is probable thal the lemporary differences will nol raverse in the
forasasable future.

Deferred lax assets are generally recognised for all deductible temporary differences to
the extent that it is probable that faxable profits will be availlable against which those
deduciible lemporary differences can be ulilised. Such deferred lax assels and
liabdities are no! recognised & lhe temporary differences anse from the iniial
recognition of assets and liabilities in a transaction that affects neither the laxable profit
nor the accounting prefit

The carrying amount of deferred lax assetls |s reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficent taxable profit will be
available te allow all or pant of fhe deferrad lax assel 1o be ulilised. Unrecognised
deferred lax assels are re assessed al each reporting date and are recognised lo the
axtent that il has becoma probable that fulure laxabia profils will allow tha deferrad tax
assel to be recovered.

Deferred tax asssls and labililies are measured st the tax rates thal are expicted o
apply in the pericd in which the kability s setlled or the asse! realised, based on lax
rates (and lax laws) thal have been enacted or subgtantively enactad by the end of the

reporting period.

Defarrad lax assels and defarred lax habilites are offsel if a legally enforceable right
axists o set off cumant iax assets against current tax liabiliies and the defered faxes
relale lo the same laxable entity and the same laxation authority.

Cm s mwcEm m owmm TR e R R T TE T RIS M TR rEA bm mC CE mmRETIfE TR e om = = = mem e
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Minimiim Alternate Tax (MAT):

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which givas future
ecenomic bensfils n Fe form of adjustment to future ncome lax Hability, is consideped
as an assel il there js convinging evidence thal the entity will pay normal income fax
Accardingly, MAT is recogmisad as an assel when it is highly probable that fulure
economic benefit associated with it will flow to the entity.

1.7 Borrowing costs
Borrowing coats directly atiributable to the acquisition, construction or production of an
assel that necessarnily iakes a substantial period of time to get ready for s intended
use or sale are capitalisad as part of the cost of the asset. All othar borrowing cosls are
expensed n the period in which they ocour. Borrowing costs consist of interest and
other costs thal an entity incurs in connection with the borrowing of funds.

1.8 Contingent Liabilities and Contingent assets
A disclosure for Contingant liabilitias is made in the notes on accounts when thare is a
possible obligation or presen! obligations thal may, but probably will not, require an
outfiow of rasourcas. A contingent liabiiities arises whare thara isa a liabiity that cannal
be reconginsed because it cannol be measured raliably.

A contingent assel 13 nol recegrused unless it becomes virlually certain that an inflow of
economic benefits will arisa, When an inflow of economic benefits Is probable,
conlingent assels ara disciosed in the consolidated linancial statements.

Contingent liabilities and contingen! assets are reviewed at each balance sheet date,

1.9 Provisions
The Group recognises provisions whan there is present obligation as a resull of past
evenl and it is probable that there will be an oulfiow of resources and reliable estimate
can be made of the amount of the obligaticn.

1.10 Investments in subsidiaries and jeint ventures

Tha Group accounts for the investments in equily shares of subsidiaries and jaint
vantures & cost in accordance with Ind AS 27 Separate Fmanoial Statements. The
Group reviews its carrying value ol investmenis carried at amordisad cost annually, or
more frequantly when there is indication for impairment. If the recoverable amount is
less than its carrying amount, the impafiment loss s accounted Tor. On disposal of
investments in subsidiaries and joint venture, the difference between net disposal
procesds and the camying amounis. are recognised in the consolidated Statement of
Profit and Loss,

1.11 Employee Benefits:
Provident fund is defined Contribution scheme and coniributions are charged o profil
and loss account of the year when the contributions {o the respectiva funds are due.
Chter retirement benelits such as Graluily, leave encashment etc., are recognized on
basis of the independent actuarial valuation,

1.12Financial Instruments:
Financial aszels and financial Tabiitses are recognisad when the Group becomes a
party to the contractual provisions of the instrument. Financial assets and financial
labilities are initially measured al transaction values and where such values arg
different fram the far value, al fair value. Transaction costs thal are directly altributable
to the acquisition or issue of financial assets and financial iabilities (other than financial
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assets-and financial habilites at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilites, as appropriate,
an initial recognition. Transaclion costs directly attnbutable to the acquisition of financial
assels or financial liabilites at fair value through profit or loss are recognised
immediately in grofit or loss.

Financial Assels
Financial assets are recognised whan the Group becomes a parly {o the contrachiz
provisions of the instruments. Financial assels other than trade receivables are nitially
recogrised at fair value plus transaction costs for all financial assels not carred at fair
value through prafit or loes. Financial assetls camiad at fair value through proft or 165 is
initially recognised at far value, and transaction ¢osts are expensed in the Statement of
Profit end Loss.

Subsequent Measuremant
For the purpose of subssquent measurement, financial agsels are classified in following
calegories:

Financial Assats at Amortised Cost

A financial asset |s subsequently measured at amortized cost if it is held within a
business model whose objective s 1o hold the asset in order io collect contractual cash
flows and e conlraciual lerms of (he inanckal assed give fse on specified dales ©
cash flows thal are solely payments of principal and interest an the principal ameunt
outsianding.

Financial Assets Measured at Fair Value

A financial assel is subsaquently measured al fair value through other comprehensive
income ¥ It is held within 2 busingss model whose chiective is achieved by both
collecting contractual cash flows and salling financkal assels and the contractual terms
of the financial asset give rsa on speciflied dates to cash flows that are solely paymenis
of prncipal and mierest on the principal ameunt cutstanding. Further, in case where the
group has made an irevocable selection based on s business model, for its
investments which are classified as equily instruments, the subsequent changes in fair
value are recognized in other comprahensive income. In any other case, inancial asset
5 tair valued through profit and oss.

Impairment of Financial Assels

The Group recogrizes lnss allowances using the expected credit loss (ECL) madea! for
the financial assets which are not fair valued through profit or loss. Loss allowance for
trade roceivables with no significant finanging component is measured at an amount
equal to lifetime ECL. For all other finencial assels, expected credit losses are
measured at an amourt equal o the 12-month ECL, unless there has bean a significant
increase in cradit risk from initial recognition in which case (hose are measured al
lifatime ECL. The amounl of expected credil lnsses (or revarsal) thal is raquired o
adhist the loss allowance at the reporling date to the amount thal is required 1o be
recognised is recognised as an impairmant gain ar loss in statement of profil or loss.

De-recognition of Financial Asgets

The Group de-recognises a financla! assel only when the contractual rights to the cash
fiows fram the assel expire. or it transiars the financial assel and substantially all risks
and rawards of ownership of the asset to another entity. If theGroup neither transfars
ror retains substantiafly all the nsks and rewanrds of ownership and continues o control
the transferred assel, theGroup recognizes s relained Inleresl in the assets and an
associated liability for amounts it may have to pay.
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If the Group relains substantially all the risks and rewards of ownership of a transierrad
financial asset. the Group continues 1o recognise the financial asset and also
recigiises a collateralised bomawing lor the proceeds received,

Equity Instruments and Financial Liabilities

Financial fabilities and equity instruments issued by the Group-are classified according
to the substance of the centraclual arrangemeanis enlered into and the definitions of a
finarcial liabiity and an equity instrument.

Equiity Instruments

An equity instrumeant Is any eontract that evidences a residual interest in the assels of
the Group aRer deducting all of its liabilities. Equity instruments which are [ssued for
cash are recorded at the proceeds received, nel of direct issue cosls. Equity
nstriments which are issued for consideration other than cash are recorded al fair
value of the eguity instrument.

Financial Liabilities
Financial liabiliies are classified. at inital recogmition, as financial kabilies at FVPL,
lsans and borrowings and payables as appropriate. All financial liabiities are
recognised initially at fair value and, in tha case of loans and borrowings and payables,
nef of directly atiributable transaction costs

Subzequent Measurement
Financial habilittes are subsequently camed at amorized cost using the effective
interest method. For trade and other payables maturing within one year from the
balance shael date, the carrying amounts approximate the falr value due to the short
maturily of thase instrumants,

De-recognition of Financial Liabilities
Financial liabilites are de-ecognised when the obligation specified in the contract is
discharged, cancelled or axpired. When an exisling financial labifty is replaced by
another from the same lender on substantially differant terms. or the terms of an
existing kabilty rre substantially modified, such an exchange or modification is reaied
as de-racognition of the original liability and mmgnﬂmn of a naw liability. The diferance
in the respeciive camying amounts is recognised in the Statement of Profit- and Loss.

Oiffsedting Financial Instruments
Financial assets and financial habilities are offset and the net amaunt is reporied in the
Balance Sheet if there s a currently enforceable legal right to offsel the recognised
amounts and there is an infantion to setile or 8 net basis o reslise the assels and
settle the liabiliies simultaneousty,

1.13Cash and cash equivalents
Cash and cash equivalent in the balance sheel comprse cash al banks and on hand
and demand deposits with an original maturity of three months or less and highly lquid
investments that are readily convertible info known amounts of cash and which are
subject to an insignificant risk of changes in value petl of cutstanding bank overdrafts as
they are considered an integral part of the Group’s cash management.
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1.14 Lease
The Group has no leases or any conlract conlaining lease and accordingly. no
disciosure has been mada on the same.

1.15 Impairment of non-financial assels

Non-financial assels other than inventones, defermed (ax agsels and nom cument assals
plassified as held for sale are reviewed at each Balance Sheel date o determine
whethar there is any indication of impaiment. If any such indication axists, or when
annual Impalrment testingfar an asset isrequirad. the Comperation estimatas the asset's
recoverable amount. The recoverable amount is the higher of lhe assel’s or Cash
Generaling Unit's (CGU) fr value less costs of disposal and s velue in use.
Recoverable amount s determined for an individual -asset, unless the assel doas not
generale cash inflows thal are largely independent of those from olther assels or groups
of assats.

Whan the carrying amount of an asset or CGU exceads s recoverable amount, the
asselis considered impaired and is writlen dawn 1o Hs recoverable amount.

1.16 Cash flow statement:
Cash flow statement is preparsd segregaling the cash flows from operating, investing
and
financing activilies. Cash flow from operaling acliviles is reported using indirect
method. Under the indirect method, the net profit(lose) iz adjusted for the effects of:

Changas during theyear in invenlones and operaling receivables and payables and
fransactions of a non-cash natura:

Non-cash items such as depraciation, provisions, unrealised foreign currency gains and
losees, and undistributed profits of associates; and

All other items for which the cash effects are investing or financing cash flows.

The cash flows Trom operating, investing and financing aclivities of the Group s
segregated based on the available mformation. Cash and cash equivalents (including
bank balznces) are reflected a5 such in the Cash Flow Statement.

1.17Property, Plant and Equipment

Froperty, Plant and Equiprment are stated at cost of acquisition including any directly
attributable expendilure on making the assel ready for ils intended use. alifibutable
interast and finance costs, i any, il the date of acquisition/ installation of the assets
less accumulaled depreciation and impairment losses, il any. Subsaguent expandilure
relating to Proparty, Plant and Equipment s capitalised only when it is probable that
future economic benefits associated with the item will fiow to theGroup and the cost of
the itern can be measured reliably. An item of property, plant and squipment s
derecognised upon disposal or whien no future economic benelils are expected to anse
fram the continued use of the assal.

On transition 1o Ind AS, the Group has opted o continue with the carrying values
measured under the previous CAAP as at April 01, 2015 of its Property, Plant and
Equipmen! and use the camying value as deemed cost of the Property, Plant and
Egquipmen! on the dala of transition Le-Agrid 01, 2015
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1.1Bintangible Assets

Idenlifiate Intangible assels are recognisad when the Group controls the assel, it s
probable thal fulure economic benafiis altributed to the asset will flow to theGroup and
the cost of the assel can be reliably measured. Inlangible asssis amre stated at cost, less
accumulated amortisation and accumuliated impaiment losses, If any. The estimated
useful iife and amorlization mathod reviewed al the end of each reporling penod, with
the effect of any changes in estimale being accounted for on a prospective basls,

Rights under Service Concession Arrangements
Intangible assats are recognised when i is probabie that fulure scanomic benefils that
are attributable to the assal will fiow to the enlerpriss and tha cost of the asasl can be
measured reliably. Inlangible assels are stated at onginal cost nel of axiduty credits
availed, if any, less accumulated amortisation and cumulative impairmenl,

1.19Depreciation/ Amortisation

Depreciable amount for assets is the cost of an assel, of other amount substituted for
cost less its estimated residual value, Depraciation on Property, Plant and Eguipment
have been provided en Siraight-Line méthod in accordance with tha  Schedule || of the
Cormpanias Act, 2013, hasad on the useful life eslimated on the fechnicsl assessmant
as in foree and proportiohate deprecistion are charged for additionsidisposals during
the year. In respect of additions | disposal 1o the fixed assels / leasehold impravements,
depreciation is charged fram the date the assel i5 ready o use [ up to the dale of
disposal. The-assel's useful lives are reviewed and adjusted, if approgriate, at the end
of 2ach reporing period.

1.20 Investment property

Investment properiies ane proparties held to eam renfals and/er for capital appreciation
(including property under construchion for such purposes). Investmien] properties are
measured ivitially at cost, Including transaction costs. Subsequant to inftial recognition,
investment properias are measured in accordance with the Ind AS16's requirament for
cast modsl.

An investimant properdy is derecognised upon disposal or when the invesiment property
i permanently withdrawn from use and no further economic benefits expected from
disposal,

Any gain er loss arsing on-de recognition of the propenty i included in profit or loss in
the penod in which the proparty |s derécognized.

1.24lnventories:

Raw Materlals:
Raw Malenals, construction materials and stores & spares are valued at lower of
welghted average cost of nel realizable value Cosl includes all charges In bringing the
materials to the place of usage, excluding refundatie duties and laxes.

Work in Progress:
Work-in-Progress is valued ai the confracied rates less profil margin / estimates.

1.22Interest in Joint Operations
A joint operation is a joint erangement whereby the paries that have joint control of the
arrangement have righis to the assels, and obligations for the liabilites; relating to the
arangamant. Joint control is the conlractually agreed shanng of contol af an
arrangemeni, which axisis only when dacisions aboul the relevant aclivities require
unanimous consent of the parties sharng control
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When aGroup undertakes its activilles under joinl operalisn the Group as a joint
aperator recagnises inrelation 1o iz inlerest in a joint operation:

1. iis assels, including its share of any assats held jointly,

2. i3 liabilities, including its share of any liabilities incurred jointly,

3 its revenue; including its share any revenue arising jointly,

4.ils expenses, including is share of any expenses incurred jointly,

The Group accounts for the asacls, liabilities, revanues, and expenses reisting bo its
interast in & joinl operation in accordance with the Ind AS applicabla o the particular
assels, liabilitles, revenues, and expenses,

1.23Insurance claims
Insurance claims am accountsd for on the basis of clams admittad [ sxpected o be
atmittad and 1o the axtent thal the amoun! recoverable can be measured raliably and il
is reasonable o expect ultimate collechon.

1.24Claims
Claims against theGroup not ackrowledged as debls are disclosed under contingant
abilities. Claims made by the group are recognisad a5 and whan the same is approved
by the respective authorities with whem the ciaim is lodged,

1.25Commitments
Commitmanis are future liabiliies for coniraciual ‘expenditura. Commitmenis are
classified and disclosed as follows:

Estimated amaunt of contracts remaining lo ba execuled on capiidcount and nol
prowded for _ _

Uncalled fabiity on shares and other invesiments partly paid

Funding refated commitment to subsidiary, assedate and joint venlure companies and
Other non-canceliable commitments, if any, to the extent they are considered material
and relevant in the opinion of managemen!.

Other commitmeants related to sales/procurements made in the nermal course of
business are not disclosed o avoid excessive details,

1.26Earnings per Share:

Basic eamings per equily share are computed by dividing the nal profit or loss for the
year altributable to the Equity Shareholders by the weighted average number of equity
shares cutstanding during the year. Diluted earnings per share is computed by dividing
the net profit or loss for the year, adjustad for the sffects of dilutive potential aquity
shares, stiributable o the Eouity Sharehoiders by the weightad sverage number of the
eguity shares and dilutive potential equity shares ocutstanding durng the year excepl
where the resulls are anfi-dilutive.

1.275egment Reporting:
Operaling segments are reportad in a manner conzistent with the internal reporting
provided to the chief operating decision maker Revenue and expenses directly
atiributable to segments are reporied under each reportable segment. Expances which
ara not diraclly identifable o each reporting segmenl are allocated on the basis of
associated revenue of the segment and manpower efforts. All other expenses which
are not attributable or allocable 1o segments are disclosed as un allpcable expenses.
Assels and imbilies thal are direclly atinbutable or allocable to segments are disclosed
under each reporiable segment and aill other assels and liabilities are disclosed as un
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allocable. Property, plant and equipment that are used interchangeably among
segmenls are not allocated to reportable segrments,

1.28 Toll Projects {Right to charge users);

Toll coliection rights obtained in consideration for rendering construction services,
represent the righl o collect foll revenue from the users of the public service
(road) during the concession period in respedt of-Build Operate-Transfer ("BOT")
project undertaken by the Group. Toll collection rights are capilalized as Intangible
assels upon completion of the project al the cumulative construction -costs plus the
presant vaiua of obligation towards negative grants and additionsl concession fee
pay&h[a to Mational Highways Authority of Indig ("MHAI"/State authorities. F any. Till
the completion of the project, the same Is recognised under intangible assels under
development.

The cost incurred for work beyond the original scope per Concession agreement
(normally refarred as "Change of Scope”) is capitalized as intangible asset under
development as and wher incurred. Reimburseament in respect of such amounts from
NHAStatle authonties is reduced from the carrying amounl intanglble assets to the
extent of actual receipts.

Extension of concessien pefiod by the autharity in compensation of daims made are
capilalised as parl of Tell Collection Rights at the time of admission of the daim er
when there s 2 coniractial right to extension at the estimated amount of claims
adrmitted or compuled based on avarage collgctions whichever is morg Gvident.

Any Viability Gap Funding (VGF) in the form af equily suppor in connection with- project
construction is accounted as a receivable and is agjusted 1o the extenl of aciual
rEceIpls.

Pre-operative expansas including administrative and other general overhead expensas
that are directly attrbutable tathe development or acquisition of intangible assets are
allocated and capitahized as parl of cost of the intangible asseis.

intangible assels thal are not ready for the intended use on the date of the Balance
Sheét are disclosed as "Intangible assefs under devalopment”,

1.29 Impairment of Assets:
Al (he and of each accounting year, the Group reviews the carrying amounts of
Intangible assels and proparty, plant and equipment whether there |s any indication that
those assets have suffered an impairment loss.

Impairment [ogs is recognised when the carmying amount of an assel exceeds its
recoverable amount Recoverable amount is delermined at the higher of the fair value
less cosl lo sell and the value in use in case of an individual asset and al higher of the
cash generating unit's {TGU) net selling price and the value in usa.

impairment loss is recognised immediately in the Statement of Profit and Loss as
impairment loss and the carrying amount of the asset or CGU is reduced to s
recoverabla amount.

When an impairment loss subsequently reversaes, the camying amount of the assat
CGU i5 increased to the revised estimate of ils recoverable amount, bul so thal the
increased carrying amaunt does not exceed the carrying amount that weuld have been
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determinad had no impairment loss is recognised Tor the assat or CGU in prior years. A
reversal of an impairment loss s recognised immediately in the Staterment of Profit and
Loss.

1.30 Schedule Il amendment disclosures:

Ministry of Corporate Affairs {"MCA®) issued nobfication dated March 24, 2021 to
amend Schedule |l of the Companies Act, 2013 to enhance the disclosures required to
be mada by the Group in iis financial statemants. These amendmanis are applicable io
the Group for the financial year starting Apnl 1, 2021 and applied 1o the consolidated
financial statements:

« Certain additional disclosures |n the siatement of changes in eguity such as changes
in equity share capial due o prior penod errors and restated balances at the beginning
of tha current reporting pariod.

= Additional disclosure for sharehoiding of promolers.

« Addiional disclosure for ageing schedule of trade receivables, trade payables and
capiial work-in-progress.

- Bpecific disclosure such a6 compliance with approved schemes of amangements,
compliance with number of layars of companies, title deeds of immovable property not
held in name of Group, loans and advances o promoters, direclors, key managerial
personnel (KMP) and related parties et

« Addiional disclosure for relating o Comporate Secial Responsibility (CSR) and
undisclosad income, '
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MADHUCON PROJECTS LIMITED a

Madhucon Projects Limited
Notes forming part of Consolidated Financial Statements

AL DA

2.37 Subsidiaries companies considered in the financial statcments are:

| &.No. | Name of the Entity ‘Country of Proportion of Ownership Interest
Incorporation | Madhucon | Madbucon | Madbucon
Projects infra Tall
I T - | SE—— . .
I | Modbucon nfra Limited Iructia | 84.89% | . -
2 | Nama Hofels Private Limited tndis | 99.06% - -
Madhucon Megs Mall Private Inlia | G670 - -
Limited |
Macdhueon Heights Privats 2
Ll [ ndin. | 66.67% |
5 Madhurai Tuticorin Indla | o 120 5 24 48%
Expresswavs Limited _ _ o
i Madhucon Toll Highways Limited India 0.014% 05 8% .
7 Ranchi Expressways Linitesd Il s | 0.02% 0. (2% R R
s Barasal Krishmagar Inedia 0.03% B S L DL BB
Expressways Limited |
9 TNIDK) Expressways Limired Incdin | 0. 13% a7 % 48.86%
o Tﬂr'h]; ~Thanjmwur Expresswaye Inelis ' 5% 76, 109 ZA.70%;
Linmited
{thupm--ﬁ!aﬁpm' Expressways [rvelasy 0.08% 27 . BH 23.41%
1| Limited . =
o | Visvawada-Machifipainam India ' L.7B 13:33% 80.44%,
g Expressways Limited : | .
12 Rajauli Bakhtivarpur India ' 4,80 4000k 853.20%
Expressways Limited
14 P Madhucon Indotiesin Indonesia | . 86% Bo.O0%
2.38 (a} Contingent Liabilities not provided for:
("% in Lakhs)
| Particulars As at ' As at
31.03.2023 31.03.2022
Bank Guarantees® 24,105.61 19,929 3% |
?ﬂrpuratr_' Guarantecs issued by the Company on bebalf of ifs B.526.29
subsidianes and others
Dirputed Sales Tax jon appeal) | ﬁ'._"i?.-_-l-i* ; F.-HTA’.!_ '
Entry Tax ! R8s | B.85
Servive Tax ; 1,858.75 | 1,635,530
Frivident Fund | 1LOB3.64 | =

The Qroup s o party 1o legal suils on constrociion comntrace
terms releted . disputes, pending before various courts in Indin
as well as arbitration provésdings. It i nol possible (o make &
fuir asspasment of the likely finandial mmpact of these pending
disputes / litigations antd the ceses art decided by the

| apprupriate authoritics

Amnant oot
ageertainahle

Aot ot
ascertaing bile

*on behall nf Subsidiaries and Joint Ventures
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Madhucon Projects Limited

Notes forming part of Consolidated Financial Statements

AL DA

2.39 The long term ungquoted investiments in equity shares of Subsidiary companies @& given
hereunder and inchuded in Schedule ¥V are pledeed with Banks and Finaneiad Institutions which
have extended loan facilitates o e respeolive investee companics,

&.No | Name of the entity

‘Madurai Tuticorin EJLPI'E&R‘E"E.}PE ]..l‘.l'.l'ﬂt!"[l

I Nama Heotels Private Limited

] Madhucan Infra Limited

| Madbucon Toll Highways. Limited

| Madhtcon Hﬂghts Privere Lirmitecd

T (OE) Expressways Limited

| Trichy-Thanjavir Expressways, Limited

| Chhapra-Hajipur Expressways Limited

| Barasat-Krishnaneagar Expressways Limited
| 10 | Ranchi Exprezswiys Limited

L O | T e R e |

2.40 Deferred Tax Asset / (Liabilities) (net)

Ko of Shares
pladged
as at
31.03.2023
13,98, 20,5040
1,32.41,000
B51,74,77,705
12,00.00,000 |
9 O
6,04, 87,600
4,59,30, ﬂDEI
4,74.96,637

2,31, 34,0040
7,52,08,000 |

No of Shares
pledged

as at
31.03,2022

13,598,200, 500
1, 38,4 1,000
5’1; '@4 '?"'? '?'F]'.r
12; EI'U 06,000
L CIHU
i, 0413'? G
4,59,30,000
4,74 96,637
221,34, EIEH]
'-" 52,08, Elﬂ'ﬂ

Significant components of deferred tax Asset [[Liabilities) for the year ended March 31,

2023:
} _ [Tin Lakis)
As at As at
March 31, 2023 | March 31, 3022 |
i Deferred Tax Asset
Opening Balance 2,568.36 4, 438.51
Dariug the Year 007 .09 {1,B870.14)
Deferred Tax Asset |/ (Linbility) (net) 4.576.05 2.564.37

2.41 Disclosure in accordance with IND AS 115 Revenue from Contracts with Customers

(% in Lekhs) |

2022-23 | 2031-22

Contract revenuc recegasd

T Progress
Amoiint of advances received o confracts in progress

Armount of retenition money for contracls in progress

Aggregate of contract costs incurred and recognised profits
(less recognised losscs) up o the reporting date for Coniracis

| 8633899 | $0,431.64 |
5,61,627.75 | 4,63,034.86

2975.12 | 3,338.27 |
154.24

| Gross amount due from customers [or cottracts in progress | 414.15 | 166775 |

1.058.26 |
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MADHUCON PROJECTS LIMITED a

Madhucon Projects Limited

Notes !hqrmlng part of Consolidated Financial Statements

2.42 Micro & Small Enterprises: The management has not identified the enterprises which
have pravided goods smd services o the Group and  which qualify under the definition
of Micre and Small Enterprniaes, a8 defined under Micro, Small and Mediom Enterprises
Eevelopment Act, 2006, Accordingly, the disclosure in respect of the amounts payable
to such enferprises as on 314 March, 2023 has not been made in the (nancial
statements. Further, in the view of the Management, the impact of interest, if any, that
muy be payable in accordunce with the provisions of the Act @ nol expected to be

material.

2.43 Earnings per Share:

March 31,
2023

Net Loss afier tax available for equity sharehalders
[ Lakhs)
Weighted Avernge number of equity shares for Basie EPS (Nog)

Weighted Average number of equity shares for Basic EPS (Nos)

Faece Value per Share |)
Basic and Diluted EPS* ()

7.37.94 040

7.37.94.940 |

1.00
(19,47)

e s e

(101 T.03)

7.37,94,940
7,37,94.940
1.00

(14.41)

AL DA

*The -Eumpq:ﬂy‘l‘ﬁ:inn- dilutive imgtniments. As such Dihited Earnings per share aquals to

Basi: Enmings per-share.

2.4% Related Party Transactions:
I. Following are the list of related parties and relationships
S.No. | Particulass

Enterprises where significant influence exists
| Madhucon Estales I.in_:iFl:d

| MBN Anchored Earth Limited

 Joint Ventures

! Madhucon Sine-Hydro JV

Madhoron Shreehand Hule JJV

|
2
B
X
4
§ | MPL SCCPL SSBBC JV

]
-

L Al I R

Key Management Personnel

| Bri Namy SBeethatah ~ Managing Direcior
| Sri K. Venkateswarlu - Director cum CFO
| Bri Mél Shaf - Whaole-time Diresctar

| Bri I Mall Reddy - Company Sceretary
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MADHUCON PROJECTS LIMITED a

Madhucon Projects Limited

Notes forming part of Consolidated Financial Statements

II. Related party transactions during the year as follows

AL DA

"% m Lﬂjr.hn]
203223 | 2021-22 |
Revenue from Contracts and Services 3.301.91 | B248.51
Remuneration
Kry Management Personnel 134.53 124.38
Sitting Fes .75 1.30
Loans/Advances Given
Subsidiaries (674022 604.29
Step-dewn subsidiaries G760 [B83.97)
Jointly Centrolled /entities and ventures 2544.41 | 2,251.68
Loans/Advances Received
Subsaidiries 530.97 .
Surp-tlown subsidiaries 1ATH.T8 | 2,373.37
AsSoCiales -| 2 BO9 B
EI'I'-TP‘-I'EIﬂﬂ-EE owmetd ar sipnificantly influencsd hy key manapemment
pereonne] or their relatives - 1,273.19
-E‘““H“_“?““ | i ]
Associares 1,32, EI"H .
Jaintly Cantralled )/ entities and yventures 3521 12,47
Ill. Related Party balances outstanding at the end of the year as follows
[ %in Lakhe) |
2022-23 | 2021-22
Trade Recelvables
Jedntly Cantralled/ entities and veatures - -
Outstanding Receivables
Assoointes - 47365 |
dJaantly Coantrolled /entities and ventures = 1241
Key Management Personnel ad. T8 44,33
Enterprises owned or significanily influenced by key management ; 3,500.79
prrsornel or their relatives
Outstanding Payables
Asgociates 4,814,309
Jaintly Contrelled fentitiesand ventures : =
Key Management Personne!l - 0,48
Enlerprises ownéd or significantly influenesd by key management 153.02
pnnammﬂ gr their r-t-!mliraa;
Bank ﬁnﬂmiﬁ.;l- ) T :
Jainthy Controlled fentities and ventures S8 E85 5.B22 B
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MADHUCON PROJECTS LIMITED a

AL DA

Madhucon Projects Limited
Notes forming part of Consolidated Financial Statements

i} Barasat — Krishnagar Expressways Limited

A subsidiary company entered into an agreement with Nationsl Highwaey Autheeny of bndie for
urideriuking the work of Four Laning of Burisat - Knshosgar Section of NH- 34 (km, 31,000 1o km.
113.000% on Design. Build. Finance, Dperation & Maimenance wid Tronsfer (DBFOT-Annuity) basis,
in the Sute of West Bengal The construction work is defaved due 1o pending approvils and  sob
handing ever of Right of Way by MHAL b coieeaonaire. Hemee the Company his tetmunated the
Contract on 3 st December, 2015 as KHAD was not-dile to provide ROW, Both company sl NHAL
appeinted arbitrators snd the srbitration proceedings ace in progress with *Sociery fr Affoniable
Radressal of Disputes” (SARGD).

The borréwmgs from secured lenders bave beon declirned as NPA by the lenders und no no mierest has
B provided for on the horrowings Trom mstiinions,

Cost incurred on the project upto 31-3-2023 at Rs.3.82,41 04,0007 instesd of writing-off to profit &
loss hvie bien aecountid ae NEHALD Chiens réceavable under the bead "Other Current Finaneial Asseds”
which is In contravention of the provisions of Indian accounting standard Tnd AS 37. This has resulted
i over-statement of Current Assets and understatement of loss for the year accordingly and
Cumulative loss 1o that extant.

ii] Ranchi Expressways Limited,

A subsidiary company citered ino en agreememt with Mational Highway Authesity of India for
undertaking the work of Four |uning of Ranchi-Ransoan-Jamshedpir section of NH-33 from KM
P14 1o K 27753000 in the state of Jharkand 'on annuity basis. The compuny hus achicved phiysical
progress of 5024 as cectified by 1E and snmeasaned progress of about 10% m respect of works i
PrERessE.

NHAIL terminated (he Coneession Agreement on 30012019 withow (ollowing the rerminstion
Pin:mluT-: imd down i the Concession Asreement, Since frqi-:{;l gl terminnied, the Ry hoty
mtiaed wrbitrution clause and arbitwion procedings convngneced. The lowss waken financiul instituions
hecame NPAs and interest on thise loans have not bean provaded for,

CRBI has filed FIR agaist the Conyprany. Promoters and Directore on 12032019, CBI % collecting
wfprmation and investigation is gome on. EDalse paded on 1T06-2021 and the ED investigation s

gomg on.

ifi) Madurai - Tuticorin Expressways Limited
Druring the year the NHAL has levied penaly amount of R3.60632 Crs for delay in w carry out the
operition mid periedic maintinance obligations fn the project strech.  The company has commenced

Periodic Mamtenance works and its abligations however the NHAT has rerminoied the project on 17-
(3-20523 through termination notice issued.

The company bas taken loans from different Francial metiiutions: Now those losns becime NPAs
Interest on these loans have not besn provided for.
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Madhucon Projects Limited

Notes forming pert of Consolidated Financial Statements

iv] Trichy - Thenjavir Expressways Limited

NHAT has levied penalty of Re 14436 Crs for delay 1 undertakmg of Periodic nuontensnce works:
The eompiny his compwneed Periodic Matilenunce works, However the NEAL hus lerm inated the

project on 17032025 Ahrough ssene o tenninaton notice.

V] TN |DK) Expresswiys Limited

Dhhirirge the vess e NHAL hgs Jevied penaley of R 26100 U for delay in to carry o the operation
underiaking of Periodic maimenasce obligahons m the projectstrech, Thie compiny has commenced
Perindic Maintenanos works and completed the major parion o the Periodic mainterarce works and

iks obligations as per i notiee giveir

The comipany has Laken loons trom differént fimancial institutions, Now those bans beciame NP Ax,

Imieresn o taese foans have not bueen provided T,

2.45 Segment Reporting

The -details of primziy segment nformation: for the year ehced March 51, 2023 and March 31;

2022 are given Dedow:

The Group & ourrently foeised on three busmesssegments Constrocion, and Toll Collection

I % Fn Lakhs) |

As at As at
_ March 31,2023 | March 31, 2022

Segment Revenue
Construction 90.535.68 64,94 1.63
Enengy [ |
Toll Highwayi 2% 928 08 14, 68519 |
Otlaers 10, 187.97
Lemi-: liter Segren! Bevenue (33,30}
Total 1,16,230.46 94.814.79
Construction 11,886.92 | (5953.70)
Energy . | .
Tol] Highwigps |26,880.01) i1,804,60) |
aihers . (933.53) |
Total (15,002.09) (8,692.33)
Less : Interest Exponses 471218 | 3,137.00 |
Frofit Befors Tax (19,714.27) (10,847.04)

|

|
Comshruction TT.OHB.ET | 4,79,114.57 |
Erergy - - |
Toll Highways 3,53,799.56 | 4,32,898.43 |

|

&

AL DA




MADHUCON PROJECTS LIMITED a

AL DA

Madhucon Projects Limited
Notes forming part of Consolidated Financial Statements
Uithers ! §.734.30 11.710.23
Lezs ¢ Inter Segrment Elimination (33 575954 (374,361 .45
4.06,342.29 £§,49,361.77
Segment Liabilities™™
Corsiruelion 245,345, T8 o, 1805
Energy . - -
Toll Highwavs 5,05 28501 5,31,634.47
Cithers 342,41 16,450.51
Less : Inter Segment Elimination ! {108,180.85) [*,74,361 46)
6.46,692.35 6,92,713.04.

= Segmenl Assets excludes curveinl and pon-current investments, deferred tax assets
¥ Segmenl Linbivhes excludes deferred tox ﬁ&hﬁﬂf‘!_ﬂ

2.46 Some of the Bank Accounts in Holding Company et closed projects which are in daormant
anct have not been reconciled die to non-availability of statements

2.47 Fieures for the previous year have been regrouped/ re-classified to confarm 1o the fgires
of the current vear.

In terms of our report attached

For P.Muarali & Co. For and on hehalf of the Board
Chartered Ascounisnts
FRN : Q072578

A.Krishna Eao N. Seethuiah Mohammad Shafi
Partner Managing Director Whole-time Director
Membership Number 020085 DIN-007 84491 DIN-07178265

TDIN ; 230200850 GOFGASESD

Place : Hyderabad K. Venkateswarla D. Malla Reddy
Dite : May 16, 2023 Direetor cum CFC Company Secretary
BIN-D9F 13108 ACS 9559
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MADHUCON PROJECTS LIMITED
CIN: L74210TG1990PLC11114
Reg off Madhucon Complex, 1-7-70, Jublipura, Khammam - 507002
Tal: D40-235569001 . Fane: Q40-23558005, Websile: www. madhucorn. com
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