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Ladder for
Economic Growth

HE UNION BUDGET 2023-24 is undoubtedly one of the most

challenging budgets the Indian government has faced to date,

given the current global economic downturn and the ongoing

war in Ukraine. The budget serves as a crucial roadmap for

ensuring India’s continued growth and stability in the face of

the economic storms affecting the rest of the world. It has been
met with positive reactions from industry experts and stakeholders as it is
viewed as a forward-thinking and optimistic document.

Capital expenditure (Capex) is an essential component of the Union
Budget, as the funds are utilised for a wide range of projects, including con-
struction, machinery, equipment, schools, and infrastructure. The Finance
Minister has raised the Capex by 33 per cent to Rs 10 lakh crore, which is 3.3
per cent of the total GDP. This move reflects the government’s focus on driv-
ing growth potential and creating more job opportunities for the nation’s
youth. This increase in Capex will also present numerous investment oppor-
tunities for private investors looking to invest in the Indian market.

One of the most applauded announcements from the budget was the
increase in the rebate limit for income tax payments from Rs 5 lakh to Rs 7
lakh under the new tax regime. This increase, combined with the tax exemp-
tion limit being raised to Rs 3 lakh, provides much-needed relief for the sala-
ried class, as they will now have more disposable income.

Focus on 5G Services
The Indian government’s focus on the successful deployment of 5G services

82 |BW BUSINESSWORLD | 25 February 2023

Pg. No

Thebudget has
allocated Rs 2158
crore for optical
fiber cables-based
network for defence
services and
Rs715.8 crore for
telecom projects
inNorth-eastern
states. Thisinitiative
is expected to open
up new employment
opportunities and
driveinnovationin
the field

.s1of2



holds immense potential for various industries, particularly the communica-
tion cables sector. The Finance Minister announced in the budget that to
ensure India is at the forefront of the 5G revolution, 100 labs in engineering
institutions across the country will be set up. These labs will be equipped
with the latest 5G technology and will provide students, researchers, and
industry professionals with the opportunity to develop new applications and
business models utilising 5G services.

The focus on 5G will play a crucial role in supporting the growth of the
technology sector and contributing to the country’s overall economic devel-
opment. At least 70 per cent of the towers need to be fiberised for optimum
utilisation of 5G services, which will require an estimated investment of Rs 5
lakh crore in the next four years in terms of fiber and towers.

The total allocation of funds for the department of telecom includes Rs
97,579.05 crore. The state-run BSNL, is expected to roll out 4G and 5G ser-
vices this year as it gets Rs 52,937 crore capital infusion from the government
in 2023-24. The budget has also allocated Rs 2158 crore for optical fiber
cables-based network for defence services and Rs 715.8 crore for telecom
projects in North-eastern states. This initiative is expected to open up new
employment opportunities and drive innovation in the field. Not just this,
the government is also focusing on making artificial intelligence (AT) in India
to galvanise an effective AI ecosystem and nurture quality human resources.
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Moreover, the government’s efforts to support the electronics manufacturing
sector through incentives and tax benefits are likely to result in a boost in the
production of electronic devices and will further contribute to the demand
for communication cables. The budget also seeks to make doing business
easier by reducing over 39,000 compliances, a move that will be welcomed
by all businesses operating in India.

Measures to Provide Relief to MSMEs

The government has taken steps to revamp the credit guarantee scheme for
Micro, Small, and Medium Enterprises (MSMEs). The revised scheme,
which will come into effect on April 1, 2023, will be infused with Rs 9,000
crore, enabling an additional Rs 2 lakh crore in collateral-free guaranteed
credit. This will provide MSMEs with increased access to credit and better
terms for financing, promoting their growth and sustainability. The govern-
ment has implemented measures to provide relief to MSMEs in case of con-
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tract execution failures during the
Covid-19 period. A total of 95 per
cent of the forfeited amount related
to bid or performance security will
be returned to MSMEs by the
government and government
undertakings.

Improving Infrastructure
In its efforts to improve infrastruc-
ture, the government will establish
the Urban Infrastructure
Development Fund (UIDF).This
will be an innovative measure taken
by the government to address the
infrastructure needs of Tier-1I and
Tier-III cities in India. The UIDF,
which will be managed by the
National Housing Bank, will pro-
vide a crucial source of funding for
public agencies looking to create
urban infrastructure in these cities.
The government has incentivised
the states to access the UIDF by
encouraging them to leverage these
resources. This initiative is expected
to make an estimated 10,000 crore
available annually to support the
development of urban infrastruc-
ture in these cities. The UIDF is
expected to play a vital role in pro-
moting the growth and development
of these cities, helping to create new
job opportunities and improving the
quality of life for their residents.
Overall, the Union Budget 2023-
24 holds the potential for significant
benefits for the common man and
businesses alike. The budget’s
emphasis on increased disposable
income, capital expenditure, and job
creation will provide a much-needed
boost to the economy, while also cre-
ating new opportunities for growth
and development. In conclusion, as
the Union Budget 2023 presents
promising prospects, the actual
impact will depend on a range of
factors, including the successful
implementation of the budget’s pro-
posals and the prevailing market
conditions. [l
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