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RBI seeks to rebalance liquidity
in push towards normalization

Central bank aims to reduce banks” dependence on overnight liquidity window and instead look at a 14-day auction

ka
gopika g@\ ivemint.com
MUMBAI

he Reserve Bank of India
(RBI) took another step

towards normaliz

liquidity by announcing

the restoration of
revised liquidity managem,

framework, indicating that it aims to

reduce banks’ dependence on

overnight liquidity window and

instead look at a 14-day auctior
manage liquidity operations.
“With the progressive returr
normaley, including transi
demand for liquidity from RBI,

logical to restore the revised liquid-

ity management framework to m:
it more flexible and agile,” cen

bank governor Shaktikanta Das said

on Thursday.

Accordingly, RBI has decided that
variable rate repo operations of vary-
ing tenors will be conducted as and

when required \ulhm the c:

ing
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RBI has decided that variable rate repo operations of varying tenors will be conducted as and when required within the

reserve ratio (CRR)
cycle.

Variable-rate repo (VRR) and vz
able-rate reverse repo operations

(VRRR) of I

day tenor will b

operate as the main liquidity man-
agement tools based on liquidity
conditions, the central bank said.
Repo auctions of one-three da
maturities will be conducted in case
ofany temporary liquidity shortage,

like the unexpected goods and sei

ces tax outflow during the third

weekof January.

Since October last year, 36 tril-
lion-36.5 trillion out of 37 trillion-38
trillion of excess liquidity in the sys-

cashreserve

ari- | tem has moved from a

cycle.

fixed-rate

daily fixed repo and reverse reporate

new

to

said.
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markets react to
Kulhalli,
HDFC Life Insurance.

RBI has also changed the timing
for the fixed-rate reverse repo facil-
ity and the marginal standing facility
30 pm to 11.59 pm every day
from 1 March from the current tim-
ingof9am to 1159 pm.

“Market participants are advised
toshift balances out of the fixed-rate
reverse repo into variable rate
reverse repo auctions and avail the
automated sweep-in and sweep-out
(ASISO) facility
for operational convenience,” Das

The ASISO facility, in
August 2020, provides greater flexi-
bi

structure pans out and how
\" said Badrish
head of fixed income,

day
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GDPMAY GROW BY
8.2%, THANKS TOIT,
REALTY, STARTUPS

T heReserve Bank of India’s (RBI's) monetary policy came inan

environment of rising bond yields, hawkish pivot by the US

Federal Reserveand the Bank of England, and the budget that
surprised the bond markets by ahigher-than-expected gross bor-
rowing. The market this policy the
normalization of the ultra-easy pohcv pathsetby the MPC post covid.
Tl ittee, however, surprised th y holding ontoall
ratesand keeping the commentary dovish. The MPC held on toits
carlier growth forecast of 7.8% for FY23. Buoyant exports, pick-up
i by way of publicspending and schemes suchas perform:

inth

portal

1), andrecoveryin

cessectorasvirus Infact, we
believegrowth canbe lngher at 8.2%, given the uptick visible in the

/ to banks in managing their

day-end cash balances to meet
reserve requirements,

“RBIwants to develop 14-dayrepo
rate as the target rate for monetary
policy. This is akin to what the US
Federal Reserve does with the Fed
fundsrate.

“The Fed funds rate itself is mar-

rate? If the auction-based rates con-

oth

window to 14-day VRRR where

yields have a 3.99% cut off.
This is higher than they

would otherwise earn by keep-

ing the liquidity in the over-

to auction-based VRR and VRRR.
Will they accept bids at higher than

SOLID MEASURES

sistently diverge from the fixed rates
at the repo and reverse repo win-

ket-driven, and the Federal Open
Market Committee sets the target
range forit and ensures that the Fed

funds rate stays within the tar-
get range through its open
market operations. RBI s also

night window at 3.35%. A :SR(;(&QGVRRRIFf REP%aUCEOHSOf SleC&Oecst?befl(aS}v IN |13 %akag';g/ trying to encourage banks to
everse repo i ate a -day tenor wil one-three da about ¥6.5 tn out of ields have a3.99% N N : marke
reverse repo is the rate at bo(hgpera(e isthe  maturitieswilbeto  aboutT8Inof excess  Lutoff whichis use the term money market
which RBI takes money from  main liquidity ease temporary liquidity hasmoved  higher thanthatof ~ instead of depending on the

rvi- | banks. A part of it is done ata  management tools liquidity shortage to 14-day VRRR overnight window overnight markel This is
fixed rate, and some of it isat a amle(lal p the policy
variable rate. ionin the long term.”
“RBIseems tobemovingwith the | repolevelsinthe VRRs,orwillthey | dows, it may diminish the signifi- id Neeraj Gambhir, group execu-

objective of changing the
cash money market rat

e anchor of
e from the

look to create a difference between
the overnight rate and the 14-day

cance of setting overnight rates. We
will need to wait and see how the

tive,
Bank.

treasury and markets, Axis

Consumer confidence seeing gradual recovery: RBI survey

al

araj Sing|
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imistic about the gen-

eral economic outlook in
January compared to Novem-
ber 2021, according to the
Reserve Bank of India (RBI)'s
consumer confidence survey
published on Thursday. Th
consumer confidence index
rose from 62.3 to 63.7 in the

I ndian consumers were less

two months.
“Consumer confidence for
the current period recorded
radual i vement for third

above 100 signals optimism.
The survey was conducted
on2-11 January covering5,387
i3 eiti

49 from 47.1, future expecta-
tions t056.4from
582 during the period. Spend-
ing outlook on non-essential

price and employment, and

ing. Itsaid the future expecta
ng.It Hture expe

successive round of the sur-
vey, thoughit remained in the
pessimistic zone; the current
situation index increased mar-
ginally on the back of better
sentimentson the gcncml eco-

Bengaluru, Bhopal, Chennai,
Ahmedabad, Delhi, Guwahati,
Hyderabad, Jaipur, Kolkata,
Lucknow, Mumbai, Patnaand
Thiruvananthapuram.
Survey pmu:qmm were

tic, moderating from 109.6in | items fell significantly from
Novembertol06.3inJanuary. | 48.2 in November to 41.3 in
Households STepor ted arise Janumy However, house-
inthece f-living, driven by Ids sh {increased opti-
higher spending on essential | mism on the general economy
goods, while sentiments on | with the index improving to

nomic situation,
income and spending,” it said.
An index value below 100

asked iews (vis-
a-vis a year-ago and expecta-
tions one year l)ence) on the

k,and

yspendremained | 50.2from -54.2in November.
subdued, itadded. Whileper- | Future expectations of the
l:(.pll()m and expe ctationsfor | economicsituationslipped to

p i while

improvedto | negativeterritory to-2.6 from

real intheIT sectorand startups.

Ontheinflation fronl RBIsurprised the marketswithaninfla-

tion projection of 4.5%for FY23 while retainingitsestimate of 5.3%

for FY22.Since thelast policy. oil prn:(.shav(. risen bySi5/barrel.
pri b

drop, inflation estimatesw erelmndmghlgher l'he inflation fomr
cast for FY23 perhaps isbased ona fall in oil prices in the second
halfof2022as Opec supply catches up and supply-side manage-
ment by the government in the form of tax cuts as seen earlierin
the case of fueland food products. The current sowingtrend and

ample foodgrain stocks may have also given RBI comfort.
However, the biggest takeaway from the policy wasthe governor
emphasizing the independent path being taken by the MPC amid a
reversal of the global rate cycle and his confidence in India's ability
toremain insulated from developments in other economies. RBI
spoke on inflationary conditions in India and the US and Europe
beingvery different. Thisshowsthat RBI

MPC surprised s prepared to withstand any volatility
the markets by emanating from global volatility. In fact,
holding rates itseems RBIisbanking on India’srelative

g < growth outperformance to pull in for-
and keeping the eign capital to manage therising current
commentary account deficit and minimize currency
dovish volatility. We expect the current account

deficit towiden to 2.1% of GDP in FY23,

withanupside risk if il prices remain at

currentlevels. Th nor k BI'sdi on
yields as seen in its actions through auction cancellations and
devolvement. There was also an mdxcahon that more steps might

government’

Tomeetth reditneeds of th
thelimit for investments underthe Voluntary Retention Route by 31
lnl]hon Thiswilllead toinflowsin domestic debtmarkets. Theintro-

RBlenhanced

5.2inthe p; vey.
The participants were also
showed increased optimism
on concerns of inflation with
perceptions and expectations
improvingto-86.2 from-89.3
in November. But, consumer
confidence on employment
deteriorated, droppingto-49
froma-46.4inthe last survey.
Even future expectations on
employment dipped sharply
cominginat L.8in January, as
against 15.4.in November.

feredit-default Indianbanks
totransactin the Foreign Currency Settled Overnight Indexed Swap
(FCS-OIS) marketare very positive fordeepening the financial mar-
kets. FCS-OIS will deepen the interest-rate derivatives market and
better price discovery. We believe the current policy h
glidepath ofinflation, which is quite optimisticand hasjustified the
no-action policy, pushmg the polm normalmuon further out. The
sequence of he shift in stance
coinciding with full nor md]uauon ofthc comdor(ms{cad of ourear-
lierviewofatw byastancechange).In
aggregate, we expect a total of 7; ’)bps rcpo rate increase in FY23.
B. Prasanna is group head, global markets, sales, trading and
researchat ICICI Bank. Views are personal.
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Statement of Unaudited Consolidated Financial Results For the
uarter & Nine Months ended 31 December 2021

(in INR lakhs except equity share data)

Extract of the Financial Results for the Quarter and Nine months ended 31 December 2021

Particulars

Standalone

Consolidated

Tel: +91 44 2843 2770; Website:

Registered Ofice: New No. 10, 01 No. 178, MG R Salai Nungambakkam Chennai een 034, Tamil Nadu, India;
01575

concept

T o A aae e
31 Doc 00 30 Sep 2021 51 Do 2001 Doc 0213 D 2020 Mar 2621
Unaudited | Unaudited | U Unaudited | Unaudited | Audited (Un-audited) | (Un-audied) | (Un-audited] {Un-audited) | (Un-audited) | (Un-audited)
1 | Revenue from operafions 23,1711 |_ 2275956 5057231 | 7054958 03113 | 3130394 | 208162 |  doserii 1072361 | 1035948 3162096 | 3000720 | 4082353
2| Profit before tax from ordinary aciiites| 10.224.76 | 964693 | 7. 19.356.93 | 2744651 5| NetProftbefore Exceptonal tems and Tax
3 | Profit before tax 10,224.76 9,646.93 755031 19,356.93 2744551 (including Regulatory Deferral Account 421185 4331.02 12,374.00 11,961.44 16,103.56 417822 444857 12524.53 12,320.84 16,579.35
(after extraorcinary fems) | — | et Profi before Tax (after exceptional
4 | Proft after tax 773145 | 726584 | 5641.81 [ 2131113 | 1451645 | 20.529.13 3| ftems)(inciucing Regulatory Deferral Account 421185 433102 15,543.58 10,882.80 15,024.92 417822 444657 15,538.50 11,4220 15,500.71
5 | Tolal comprehensive income forthe | 7.764.73 | 724904 | 5637.70 | 2136950 | 1458604 | 20571.13 lances (netftax)
period (comprising proft for the period ) ‘lelenalle(hxmrme period 33094% 3| 1k 842017 | 118378 379297 336771 266763 851023 | 1203645
after tax and other comprehensive Comprehensive Income comprising
income after tax) 5 nsleﬁlansvTaxand Other Comprehensive 3,335.58 333307 13,071.48 8,431.86 11,961.14 327881 337699 12,965.70 8521.99 12,061.95
| Paid-up share capial 489035 | 486255 | 487860 | 489035 | 487868 | 487910 e S Co o
(par value of Rs ST ean fully paid) O et Spore Gapal (Facs vl 697545 523159 697545 523159 523159 697545 523159 697545 523159 523159
7 | Other equiy 4570807
[ Earnings per sha 7 || AR BN 6669941 6291061 66,699.41 6291061 6434725 6699534 [ 6325640 6699534 | 6325640 | 6470448
(par value of Rs 0 each)* 8 7,8343 957829 7,843 57829 857829 783443 957829 783443 957829 957629
1.Basic 1581 1486 .56 4383 276 4208 Networth 7567486 6614220 567486 6814220 69,576.64 7597079 66,487.99 7597079 6846799 6993607
2. Diluted 15.71 14.77 1150 4340 2966 4193 10 1,30,356.45 1,41,82068 1,30,356.45 141,820 66 14125148 1,30,356.45 1,41,82068 1,30,356.45 141,820,668 14141033
q il 83:37 68:32 83:37 68:32 67:33 83:37 87:33 63:37 67:33 67:33
Note Earnings per equity share including
1 the 12 | movement in Reguiatory Deferal Account
mesEBI(L anex ot Balanoes (Face valueof $10) eachl: 480 476 1831 1207 Al 4n 483 18.16 1220 1726
avadable on e wsbstes of Bambay Slock Exchange of Inda e, wwbssindicom, Nalonsl Siock Exchange L
Eamings per equity share excluding
2 i e s e 490 422 1815 1097 1654 482 428 1801 1140 1674
(in INR lakhs)
. Particulars [ Quarter ended Nine Months ended 14 588158 759920 588158 759920 7,387.97 588156 759920 588158 75920 738797
No. 31 Dec 2021 30 Sep 2021 | 3 Dec 2020) 31 Dec 2021 31 Dec 2020) 15 145 179 163 169 180 145 183 162 170 181
Unaudited Unaudited | Unaudited | Unaudited | 16 483 441 510 401 416 478 450 511 410 4%
7 [ Revenue 2266100 | 2157286 63,362.11 | 4845650 Notes
2 | Profit before tax from ordinary aclivities| 9.497.75 |  8,668.89 2850230 | 20,859.90 1 Yhe above is an extradaﬂhe aenauea format of Quarterly and Ni ths fled with the Stock Exchz 2 of the SEBI (Listing Obligati d Disclosure
3| Profitbefore tax 949775 | 866889 | 906164 | 2850230 59.90 P
(after extraordinary items) )
[ Profitfter tax 721481 | 652424 | 743020 | 2213142 | 1657834 Bkl For and on behlf of POWER GRID CORPORATION OF INDIALTD.
For Computer Age Management Services Limited Dale £09 February, 2022 Sd-
Sd- g M. Tej Mukarum
Place : Chennai mar Director (Finance)
Date : February 10, 2022 Managing Director POWER GRID CORPORATION OF INDIA LIMITED e
Visit o Sur digital PWERGRID (A Government of India Enterprise) 2
doistn Registered Office: B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi-110 016.
‘ ligisip | | CAMS#a R(w,,py!g)( Corporate Office: "Saudamini", Plot No. 2, Sector-29, Gurugram-122001 (Haryana) -
T ‘ Y’ A Maharatna PSU CIN : L40101DL1989GOI038121 www.powergrid.in
S ——— —
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Statement of Unaudited Consolidated Financial Results For the
Quarter & Nine Months ended 31 December 2021

(in INR lakhs except equity share data)

S. | Particulars Quarter ended Nine Months ended | Year ended
No. 31 Dec 2021| 30 Sep 2021 |31 Dec 2020\ 31 Dec 2021 | 31 Dec 2020 | 31 Mar 2021
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited | Audited
1 | Revenue from operations 2377117 | 22,759.56 | 18,595.34 | 66,648.36 | 50,572.31 | 70,549.58
2 | Profit before tax from ordinary activities| 10,224.76 9,646.93 7,559.31 | 28,370.77 | 19,358.93 | 27,445.51
3 | Profit before tax 10,224.76 9,646.93 7,559.31 | 28,370.77 | 19,358.93 | 27,44551
(after extraordinary items)
4 | Profit after tax 7,731.15 7,255.84 5641.81 | 21,311.13 | 1451645 | 20,529.13
5 | Total comprehensive income for the 7,764.73 7,249.04 5,637.70 | 21,369.59 | 14,586.04 | 20,571.13
period (comprising profit for the period
after tax and other comprehensive
income after tax)
6 | Paid-up share capital 4,890.35 4,882.55 487868 | 4,890.35 4,878.68 4,879.10
(par value of Rs 10/- each fully paid)
7 | Other equity 46,708.07
8 | Earnings per share
(par value of Rs 10/- each) *
1. Basic 15.81 14.86 11.56 43.63 29.76 42.08
2. Diluted 15.71 14.77 11.50 43.40 29.66 41.93

Note

*EPSis notannualized for the quarter and nine months ended periods.

1. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under Regulation 33 of
the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015. The full format of the Quarterly Financial Results are
available on the websites of Bombay Stock Exchange of India i.e. www.bseindia.com, National Stock Exchange i.e.
www.nseindia.com and the Company i.e. www.camsonline.com.

2. Financial results of Computer Age Management Services Limited (standalone financial results)

(in INR lakhs)

Date : February 10, 2022

S. | Particulars Quarter ended Nine Months ended | Year ended
No. 31 Dec 2021| 30 Sep 2021 |31 Dec 2020 31 Dec 2021 | 31 Dec 2020 | 31 Mar 2021
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited | Audited
1 | Revenue from operations 22,661.00 | 21,572.86 | 17,957.33 | 63,362.71 | 48,456.50 | 67,375.26
2 | Profit before tax from ordinary activities| ~ 9,497.75 8,668.89 9,061.64 | 28,502.30 | 20,859.90 | 28,000.55
3 | Profit before tax 9,497.75 8,668.89 9,061.64 | 28,502.30 | 20,859.90 | 28,000.55
(after extraordinary items)
4 | Profit after tax 7,214.81 6,524.24 743020 | 2213142 | 16,578.34 | 21,897.28
For Computer Age Management Services Limited
Sd/-
Place : Chennai Anuj Kumar

Managing Director

@ @055@@

[ digisip ]

——Saat Din, SIPin—
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Tel: +91 44 2843 2770; Website: www.camsonline.com; Corporate Identity Number: L65910TN1988PLC015757
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