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Independent Auditor’s Report

’

To the Members of Educomp Solutions Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Educomp Solutions
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2023, the Statement
of Profit and Loss {including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year then ended and notes to the Standalone Ind AS
Financial Statements including a summary of significant accounting policies and other explanatory
information {(hereinafter referred to as "Standalone Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matters discussed in the Basis for Adverse Opinion section of our
report, the aforesaid Standalone Ind AS Financial Statements do not give the information required
by the Companies Act, 2013 ("the Act") in the manner so required and also do not give a true and
fair view in conformity with the accounting principles generally accepted in India including the
Indian Accounting Standards ("Ind AS") prescribed under section 133 of the Act, of the state of
affairs of the Company as at March 31, 2023, its loss (including other comprehensive income),
changes in equity and its cash flows for the year ended on that date.

Basis for Adverse Opinion

1. As mentioned in Note 3.1 to the Standalone Ind AS Financial Statements, the Management did
not conduct physical verification of Property, plant and equipment during the year ended
March 31, 2023.In absence of the same, we are unable to comment over existence, valuation,
and the extent of the adjustment, if any, required in respect of these assets as at March 31,
2023 and the resultant possible impact of the same on the loss for the year ended on that date
and on the equity as on that date.

2. As regards trade receivable amounting Rs. 1,186.28 million (net of accumulated loss allowance
of Rs. 14,680.44 million) as on March 31, 2023, the management is of the view that the same
are good and fully recoverable in due course and hence no further loss allowance is required.
In absence of appropriate audit evidences including balance confirmations, correspondences
from parties and details of subsequent realization post March 31, 2023, we are unable to
comment on the recoverability of the outstanding trade receivables of Rs. 1,186.28 million and
the possible impact of the same on the loss for the year ended March 31, 2023, and on the
equity as on that date.

3. As mentioned in Note 12.4 to the Standalone Ind AS Financial Statements, the Company has
not accrued interest on borrowing post May 30, 2017, being Corporate insolvency Resolution
Process {"CIRP") commencement date. The amount of such interest not accrued is estimated to
be Rs.4,017.70 million for the reporting financial year and Rs.19,005.18 million till March 31,
2023. This has resulted in understatement of financial liabilities by Rs.19,005.18 million as at
March 31, 2023; understatement of loss for the year by Rs. 4,017.70 million and overstatement

i \by\l25f19,005.18 million as on that date.




As disclosed in Note 14 to the Standalone Ind AS Financial Statements, the advance from
customers includes amount received from non-corporate entities of Rs. 80.47 million which is
deemed to be deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of
Deposit) Rules 2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013.
The impact of the non-compliance on the accompanying Standalone ind AS Financial
Statements is presently not ascertainable.

As mentioned in Note 24.2 to the Standalone Ind AS Financial Statements, the Company
follows Expected Credit Loss (ECL) model for measuring impairment loss allowance of its trade
receivables. The ECL allowance or loss rate is computed based on a provision matrix which
takes into account historical credit loss experience. However, for the computed loss rate as
mentioned in Note 24.2 to the Standalone Ind AS Financial Statements, we have not been
provided with any underlying workings of such loss rate computed by the Company.

Further, the Company has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books of
account. In absence of relevant workings and other details, we are unable to comment on the
appropriateness of the loss rate and the possible impact of not considering the effect of the
loss rate in impairment loss allowance on the trade receivables balance as at March 31, 2023
and the loss for the year ended on that date and on the equity as on that date.

We have neither got the direct confirmations nor provided with the statements for horrowings
from banks and financial institutions amounting to Rs.11,970.00 million (net) as at March 31,
2023. Further, in case of bank borrowings amounting to Rs.6,189.16 million wherein we have
received the confirmations or bank statements, the amount recorded in the Standalone Ind AS
Financial Statements is short by Rs.2,186.46 million (net) in comparison to amounts reportedin
the confirmations or bank statements. In the absence of reconciliations and other alternative
audit evidence, we are unable to determine any possible impact thereof on the loss for the
year ended 31st March 2023 and on balance of borrowings and equity as at March 31, 2023

Balance in borrowings other than bank borrowings mentioned in paragraph 6 above,
amounting to Rs. 8,040.64 million as at March 31, 2023 are subject to confirmation.
Borrowings other than bank borrowings amounting to Rs. 30 million wherein we have received
the balance confirmation, the amount recorded in the Ind AS Financial Statements is short by
Rs. 4.05 million. In the absence of any alternative audit evidence, we are unable to comment
on any possible impact thereof on the loss for the year ended 31st March 2023 and on balance
of borrowings and equity as at March 31, 2023.

As disclosed in Note 28 to the Standalone Ind AS Financial Statements, financial guarantees
aggregating Rs. 13,346.06 million were issued to banks on behalf of its erstwhile subsidiaries.
As per Ind AS 109 "Financial Instruments", the said financial guarantees are required to be
initially measured at fair value and subsequently measured at the higher of (i) the amount of
loss allowance in accordance with Expected Credit Loss ("ECL") method and (ii) amount initially
recognized less cumulative amount of income recognized in income statement. However, no
measurement of financial guarantees at fair value and estimation of loss allowances in
accordance with ECL method were performed during the year. In absence of such
measurement, we are unable to comment on the resultant impact thereof on the loss for the
year ended March 31, 2023 and corresponding liability and equity as on that date.
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The Company has not determined the provision for penal interest for defaults on borrowings as
per the contractual terms of the underlying agreements. In absence of such assessment, we
are unable to comment on the possible impact thereof on the loss for the year ended March
31, 2023 and on the balance of borrowings and equity as on that date.

As disclosed in Note 6.5 to the Standalone Ind AS Financial Statements, the balance with banks
in current account amounting to Rs. 7.45 million is not verifiable as the same is not reflected in
the bank statement. As per the bank statement available, the bank has already debited this
amount in October, 2017 i.e. during the CIRP period where moratorium under the Insolvency
and Bankruptcy Code, 2016 was in force prohibiting such actions. The company has not
recorded this transaction in its books of accounts and therefore, the cash and bank balance as
on March 31, 2023 is overstated by said amount along with overstatement of equity for the
equivalent amount on that date.

We have neither got the direct confirmation nor provided with the bank statements for
balance with banks in current accounts, term deposit and margin money with aggregate
amount of Rs. 0.23 million. In the absence of any alternative evidence, we are unable to
comment on any possible impact thereof on the loss for the year ended March 31, 2023 and on
the balance with banks as at March 31, 2023 and on equity as on that date.

As mentioned in Note 4(ii) to the Standalone Ind AS Financial Statements, the Company has
fully amortized its intangible assets (knowledge based content) as per it’s accounting policy but
the same continues to generate revenue for the company. In absence of re-assessment of the
useful life of the intangible assets, we are unable to comment on the resultant impact of
amortization on the loss for the year ended on March 31, 2023, carrying value of intangible
assets and on the equity as on that date.

The Company’s investment in its subsidiary companies viz. Educomp Learning Private Limited,
Educomp School Management Limited, and Educomp Professional Education Limited
aggregating to Rs. 701.73 million (net of provision for impairment of Rs. 2,581.30 miilion) has
not been evaluated for any further impairment since financial year 2020-21. These subsidiary
companies have not furnished their audited financial statements nor latest valuation reports of
these companies have been made available. The latest audited financial statements of
subsidiary companies are available for the financial year 2018-19. In absence of appropriate
audit evidence, we are unable to comment upon appropriateness of carrying amount of
investments and possible impact of the same on the loss for the year ended March 31, 2023
and equity as on that date.

As explained in Note 36 to the Standalone Ind AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Company during the quarter
ended June 30, 2015 and during the year ended March 31, 2015 in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act,
2013, and paid during the year ended March 31, 2014 in non-compliance with the
requirements of Section 198, Section 269 and Section 309 read with Schedule XlIl to the
Companies Act, 1956, for which the Central Government's approval is yet to be obtained.

As disclosed in Note 38 to the Standalone Ind AS Financial Statements, as per the Insolvency &
Bankruptcy Code and Regulations issued there under, the RP has received, verified, and
admitted the claims submitted by the creditors (Operational and Financial), employees and
workmen of the Company aggregating to Rs. 30,437.72 million as on May 30, 2017. These
claims have been taken into cognizance by Committee of the Creditors (CoC) in its 12th
meeting held on February 17, 2018, while approving the Resolution Plan of the Company. The
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details of such claims have been disclosed in the said note. As represented by the
Management/RP, a reconciliation of the admitted claims vis-a-vis liabilities outstanding as at
March 31, 2023 as per books of accounts has not been prepared and any impact thereof has
not been considered in the preparation of these Standalone Ind AS Financial Statements as at
and for the year ended March 31, 2023.

In absence of the above, we are unable to comment upon appropriateness of carrying value of
such liabilities as at March 31, 2023 and any possible impact of the same on the loss for the
year ended on that date and equity as at that date.

As disclosed in Note 39 to the Standalone Ind AS Financial Statements, the Company is
currently subjected to the investigations by Serious Fraud Investigation Office (SFIO} and the
Central Bureau of Investigation (CBI). As further explained to us, certain information has been
requested by them from the Company and the investigations are currently underway and the
Company is yet to get any orders or directions in this respect from the said Authorities till the
date of signing this report. In absence of pending final outcome of the investigations, we are
unable to comment on the consequential impact of these matters on these Standalone Ind AS
Financial Statements as at and for the year ended March 31, 2023.

As disclosed in Note 40 to the Standalone Ind AS Financial Statements, the Company did not
have any internal audit conducted during the year as required under section 138 of the Act.
The impact of the non-compliance on the accompanying Standalone Ind AS Financial
Statements is presently not ascertainable.

As disclosed in Note 41 to the Standalone Ind AS Financial Statements, these Standalone Ind AS
Financial Statements are not authenticated by the Company Secretary of the Company which is
not in compliance applicable provisions of the Act. Also, the impact of these non-compliances
on the accompanying Standalone Ind AS Financial Statements is presently not ascertainable.

As disclosed in Note 42 to the Standalone Ind AS Financial Statements, these Standalone Ind AS
Financial Statements are not approved by the Chief Financial Officer of the Company which is
not in compliance with section 134 (1} of the Act. The impact of this noncompliance on the
accompanying Standalone Ind AS Financial Statements is presently not ascertainable.

As disclosed in'Note 43 to the Standalone Ind AS Financial Statements, the Company has not
been in compliance with various other provisions of the Companies Act 2013, SEBI LODR
Regulations, 2015, Foreign Exchange Management Act, 1999 and Goods and Services Tax Act,
2017. The financial or other impact of these non-compliances on these Standalone Ind AS
Financial Statements is presently not ascertainable.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under
section 143{10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together with the
ethical requirements that are relevant to our audit of the Standalone Ind AS Financial
Statements under the provisions of the Act and Rules there under and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our adverse opinion on the Standalone Ind AS Financial Statements.




Material Uncertainty Related to Going Concern

We draw attention to Note 2A(c) to the Standalone Ind AS Financial Statements, which indicates
that the Company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. Further, currently the Company is under the CIRP. These conditions indicate that a
material uncertainty exists that may cast significant doubt about the Company's ability to continue
as a going concern. However, these Standalone Ind AS Financial Statements have been prepared on
a going concern basis as the management is of the view that the Company has been able to
discharge its operational liabilities from its internal accrual of funds till the date of this balance
sheet and is also confident that the Company would have sufficient fund balance to continue as
going concern as stated in the said note.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Ind AS Financial Statements of the current period. These matters
were addressed in the context of our audit of the Standalone Ind AS Financial Statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. Except for the matters described in the Basis for Adverse Opinion section and Material
Uncertainty Related to Going Concern section, we have determined that there are no other key
audit matters to communicate in our report.

Emphasis of Matter

We draw attention to the following matters in the notes to the Standalone Ind AS Financial
Statements:

(a) Note 2A(a) to the Standalone Ind AS Financial Statements, wherein it is stated that CIRP has
been initiated in case of the Company vide an order of the principal bench of the NCLT dated
May 30, 2017 under the provisions of the Insolvency Code. Pursuant to the order, the
management of the affairs of the Company and powers of board of directors of the Company
are now vested with the Resolution Professional (RP), who is appointed by the CoC.
Accordingly, these Standalone Ind AS Financial Statements have been prepared and approved
by the RP.

(b} Note 28 and note 1(c) to the Standalone Ind AS Financial Statements, considering the
moratorium period, status of Contingent liabilities disclosed has been updated till the date of
admission of insolvency application of the Company under the Insolvency & Bankruptcy Code,
2016 i.e., May 30, 2017. Further, claims aggregating Rs. 1,659.20 million have been admitted
by the RP against guarantees issued on behalf of erstwhile subsidiaries companies but the
same have not been recorded in the books of accounts and continues to be shown under
contingent liabilities.

(c) Note 12.2 & 33 on Trade Payable due to MSME where the company has not made further
provision of interest for the period after commencement of CIRP i.e. May 30, 2017 on unpaid
dues of the MSMEs pertaining to the pre-CIRP period as these dues would be settled in
accordance with the provisions of the Insolvency and Bankruptcy Code, 2016.




(d) Note 6.1.3A to the Standalone ind AS Financial Statements wherein it is stated that Edu
Smart Services Private Limited was undergoing liquidation proceedings under the
Insolvency and Bankruptcy Code, 2016. As on 31 March, 2023, the following balances
are appearing in the name of Edu Smart Services Private Limited (ESSPL).

Particulars Amount (in millions)
Investment in Preference Shares 515.90
Trade Receivable 9784.55
Receivable against Corporate Guarantee 258.19

* The Company has fully provided for the above balances.

The Hon’ble NCLT, New Delhi vide its Order dated 25.04.2023 has approved a Revival
Plan for ESSPL. Under the Revival Plan the Company has been allotted 0.01% Non-
Cumulative, Redeemable, Non-Convertible Preference shares of ESSPL as stated below.

No. of Shares Face Value Amount (in Remarks
of Share millions)
10,000 Rs. 100 1.00 Allotted in lieu of
Investment
9,77,17,495 Rs. 100 9,771.75 Allotted in lieu of Trade
Receivable

There is no provision in the Revival Plan for settlement of Receivables against
Corporate Guarantee.

Any adjustment required in the books pursuant to Approved Revival Plan would be
made in the Financial Year 2023-24.

Our opinion is not modified in respect of these matters.

Other information

In view of ongoing CIRP, the Resolution Professional (RP) is responsible for the preparation of the
other information. The other information comprises the information included in the Board's
Report, Report on Corporate Governance and Annexures to Board's Report, but does not include
the Standalone Ind AS Financial Statements, Consolidated Ind AS Financial Statements and our
auditor's report thereon.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Ind AS Financial Statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.




Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Resolution Professional of the Company appointed by the Committee of Creditors ("CoC")
pursuant to the order passed by the Hon'ble National Company Law Tribunal {"NCLT"}), with whom
the management of the affairs of the Company and the powers of the Board of Directors of the
Company are now vested after the commencement of CIRP w.e.f. May 30, 2017 under the
provisions of Insolvency and Bankruptcy Code, 2016 ("Insolvency Code"), is responsible for the
matters stated in section 134(5) of the Act with respect to the preparation of these Standalone Ind
AS Financial Statements that give a true and fair view of the financial position, financial
performance (including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including Ind AS
specified under section 133 of the Act, read with relevant rules issued there under. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Further, as per Section 134 of the Act, the Standalone Ind AS Financial Statements of a company is
required to be authenticated by the Chairperson of the Board of Directors, where authorized by
the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being
a Director), the CFO and the Company Secretary where they are appointed. In view of the
pendency of CIRP, as per the Insolvency Code, and pursuant to the order passed by the Hon'ble
NCLT, the powers of the Board of the Directors are now vested with the RP. Accordingly, these
Standalone Ind AS Financial Statements are approved by the RP [refer note 2A(a) of the Standalone
Ind AS Financial Statements and paragraph (a) under Emphasis of Matter].

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs wili always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this Standalone Ind AS Financial
Statements. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for




one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to Standalone Ind AS Financial Statements in place and the
operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Company's Directors/management/RP (refer note
2A(a) of the Standalone Ind AS Financial Statements and paragraph "(a)" under Emphasis of
Matter paragraph).

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Standalone Ind AS Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the Standalone Ind AS Financial
Statements, including the disclosures, and whether the Standalone Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Ind AS Financial Statements
of the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
(1) Asrequired by the Companies (Auditor's Report) Order, 2020 ("the Order”) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in "Annexure 1", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.




(2) As required by section 143(3) of the Act, we report that:

a.

We have sought and except for the matters described in the Basis for Adverse Opinion
section of our report, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Statement of Cash Flows dealt with by this report are in agreement with the books of
account;

Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, the aforesaid Standalone Ind AS Financial Statements
comply with the Indian Accounting Standards specified under section 133 of the Act read
with relevant rules issued thereunder;

The matters described under the Basis for Adverse Opinion and Material Uncertainty Related
to Going Concern section of our report, in our opinion, may have an adverse effect on the
functioning of the Company;

We have not received written representation from the directors of the company as on March
31, 2023. In the absence of written representation received, we are unable to comment
whether the director is disqualified as on March 31, 2023 from being appointed as a director
in terms of section 164{2) of the Act.

The qualification/reservation/adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of
our report.

With respect to the adequacy of the internal financial controls with reference to Standalone
Ind AS Financial Statements of the Company and the operating effectiveness of such
controls, refer to our separate report in "Annexure 2". Our report expresses a Disclaimer of
Opinion on the Company's internal financial controls with reference to Standalone Ind AS
Financial Statements for the reasons stated therein;

in accordance with the requirements of section 197(16) of the Act, as amended, in our
opinion and to the best of our information and according to the explanations given to us, no
remuneration has been paid by the Company to its directors during the year and accordingly
the provisions of section 197 of the Act are not applicable.

Also refer our comment in paragraph 14 of the "Independent Auditors Report - Basis of
adverse opinion" regarding managerial remuneration paid to one of the whole-time director
of the Company during the quarter ended June 30, 2015, year ended March 31, 2015 and
year ended March 31, 2014 for which Central Government's approval is yet to be obtained by
the Company.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

Except for the matters described in the Basis for Adverse Opinion paragraph above, the
Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements - Refer Note 28 to the Standalone Ind AS
Financial Statements. Also refer paragraph "(b)" under Emphasis of Matter paragraph on
Contingent Liabilities;

Except for the possible effects of matters described under Basis of Adverse Opinion
paragraph, the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts and
derivative contracts if any;

The company has not transferred an amount of Rs. 0.31 million on account of unpaid
dividend pertaining to FY 2011-12 (declared on 30th May, 2012) which was required to
be transferred to Investor Education and Protection Fund by 05th July,2019;




vi.

(a) The management has represented that to the best of its knowledge and belief as
disclosed in Note 54(A), no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other source or kind of funds) by the company
to or in any other persons or entities, including foreign entities (‘intermediaries’), with
the understanding, whether recorded in writing or otherwise, that the intermediary
shall, whether directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the company (‘Ultimate Beneficiaries’) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

{b) The management has represented that to the best of its knowledge and belief as
disclosed in Note 54(B), no funds have been received by the company from any persons
or entities including foreign entities {‘the Funding Parties), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (‘Uitimate Beneficiaries’)or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representation under clause (a) and (b) contain any material mis-statement.

The Company has not declared or paid any dividend during the year. Accordingly, the
provision of section 123 of the Act is not applicable to the company.

Proviso to Rule 3{1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023 and accordingly,
reporting under Rule 11 (g) of Companies (Audit and Accounts) Rules 2014 is not
applicable for the financial year ended March 31, 2023.

For Kumar Vijay Gupta & Co.
Chartered Accountants

Gopal Garg
Partner

| Firm Registration No.: 00781;,N‘

Membership No.: 524345

Place: New Delhi
Date: 15 ~04-202%2 )
UDIN: 23524345 R G ZZANN} qi5



ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
Standalone Ind AS Financial Statements for the year ended March 31, 2023}

(i)

(ii)

(ifi)

(iv)

(A)The Company has not maintained proper records shbwing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

{B)The Company has not maintained proper records showing full particulars of intangible
assets.

During the year, the Property, Plant and Equipment of the Company have not been physically
verified by the management and hence, we cannot comment on material discrepancies
existing, if any.

According to the information and explanation given by the management the title deeds of
the immovable properties, included in property, plant and equipment, have been given as
security against borrowings from banks and the original title deeds are kept with the trustee
appointed by the banks. On the basis of copy of title deeds of these immovable properties,
we report that title deeds of the immovable properties, included in property, plant and
equipment, are held in the name of the Company.

The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets during the year ended March 31, 2023.

We have been informed that there are no proceedings initiated or pending against the
Company for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 and rules made thereunder.

a. The inventory has been physically verified by the management during the year. in our
opinion, the coverage and procedures of such verification by the management is appropriate.
As informed, no discrepancies of 10% or more in aggregate for each class of inventory were
noticed on physical verification carried out during the year.

b. The Company was in the earlier years sanctioned working capital limits in excess of five
crore rupees on the basis of security of current assets. According to the information and
explanation given to us, the Banks have classified such accounts as Non-Performing Assets on
account of continuous defaults committed by the company and further the Company has not
filed any quarterly returns or statements with the Banks and hence reporting under clause
3(ii}b of the Order is not applicable.

During the year, the Company has not made investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, reporting
under clause 3(iii)a to 3(iii)f of the Order is not applicable.

According to the information and explanation given to us and on the basis of our examination
of the records of the Company, no loan granted, investment made or any guarantee or
security given during the year falling under the provisions of section 185 & 186 of the
Companies Act, 2013. However, based on audit reports of earlier years the Company has not
complied with the provisions of section 185 and 186 of the Act in respect of the following:




Nature of non- Name of Company/party Amount granted| Balance as at
compliance during the year | March 31, 2023
Interest freeLoan Edu Smart Services Private | Nil Rs. 258.19 million
given* Limited (ESSPL)

*Being amount recoverable from ESSPL on invocation of guarantee.

(v)

(vi)

(vii)

In our opinion, the Company has accepted deposits through advance from customers which
are outstanding for more than 365 days without appropriating such advance with provision of
services and thereby in violation of section 73 to 76 of the Act and the rules framed there
under. However, we have been informed that these advances pertain to the pre CIRP period
and cannot be repaid by the resolution professional and would be settled in accordance with
the provisions of the Insolvency and Bankruptcy Code, 2016 and regulations issued there
under. We have been further informed that no order has been passed by Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any court or any
other tribunal in this matter.

The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act and rules there under. We have broadly reviewed such
records and are of the opinion that prima facie, the prescribed accounts and records have
been made and maintained. We have not, however, made a detailed examination of the
records with a view to determine whether they are accurate or complete.

(a) The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues including Goods and Service Tax, provident fund, employees' state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and
any other statutory dues applicable to it though there have been slight delays in few cases.

No undisputed statutory dues in respect of goods and service tax, provident fund, employees'
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added
tax, cess and any other statutory dues applicable to it were outstanding, at the year end, for a
period of more than six months from the date they became payable except the following: -

Period to
Name of the Nature of Amount which Due Date of
statute the dues the amount| Date Payment
relates

Punjab Value Works Contract

Added Tax Act, Tax 0.83 million | 2016-17 Various Not paid

2005 (PVAT)

Assam VAT Act - 15th July .
- 4.4 - g

2005 | Assam-VAT 6 million} 2013-14 2017 Not paid

(b) The statutory dues referred to in sub clause (a) which have not been deposited on
account of any dispute are disclosed as under:

Name of the | Nature of Amount Amount Period to Forum where dispute is
Statue Dues Disputed paid which the pending

under amount

Protest Relates
BVAT Act Bihar-VAT 0.34 0.07 2011-12 Asstt. Commissioner Trade
2005 million million Tax, Patna
DVAT Act Delhi-VAT 0.07 NIL 2013-14 Appeal/objection filed
2004 million befare Objection Hearing

S Authority (SOHO) Delhi

-~ (DVAT)




DVAT Act Delhi-VAT | 4.57 NIL 2014-15 Appeal/objection filed
2004 million before Objection Hearing
Authority {SOHO) Delhi
(DVAT)
DVAT Act Delhi-VAT | 1.46 NIL 2015-16 Appeal/objection filed
2004 million before Objection Hearing
Authority (SOHO) Delhi
(DVAT)
DVAT Act Delhi-VAT 19.56 NIL 2016-17 Appeal/objection filed
2004 million before Objection Hearing
Authority {SOHO) Delhi
(DVAT)
DVAT Act Delhi-VAT | 291 NIL 2017-18 Appeal/objection filed
2004 million before Objection Hearing
Authority (SOHO) Delhi
(DVAT)
MVAT Act Maharashtr | 8.14 NIL 2015-16 Rectification application filed
2002 a-VAT million before DC of State Tax
{(MVAT) Mumbai
MVAT Act Maharashtr | 0.71 NIL 2016-17 Rectification application filed
2002 a-VAT million before DC of State Tax
(MVAT) Mumbai
PVAT Act, Chandigarh | 0.17 NIL 2012-13 Appeal pending before DC
2005 {UT -VAT million Excise, Chandigarh
Chandigarh)
Finance Act Ahmedaba | Service NIL 2014-15 Appeal Pending before
1994 d (Service | Tax-209.8 Gujarat High Court at
Tax) million Ahmedabad. Recovery
Penalty- proceedings stayed by
104.94 Hon'ble High Court of
million Gujarat Vide Order dated 06-
(U/s 78) 01-2021
Penalty-
0.010
million
(U/s 77)
Interest
u/s 75
THE Provident | 8.78 NIL March An Appeal Pending before
EMPLOYEES’ Fund million 2008 - Central Government
PROVIDENT Contributi February Industrial Tribunal Cum
FUNDS AND ons & 2014 Labour Court.
MISCELLANE other
ous charges
PROVISIONS
ACT, 1952
INCOME TAX | Penalty u/s | 0.06 NIL 2021-22 Appeal filed before CIT
ACT, 1961 271B million (Appeals)




(viii)

(ix)

(x)

(xi)

We have been informed that the Company has not surrendered or disclosed any transaction,
previously unrecorded in the books of accounts, in the tax assessments under the Income Tax
Act, 1961 as income during the year. Accordingly, the requirement to report on clause 3{viii) of
the Order is not applicable to the Company.

a. The Company has defaulted in repayment of loans or borrowings to financial institutions,
banks, and dues to debenture holders as per details set out in Appendix "A" attached
herewith. The amounts of defaults stated in the Appendix are as per contractual terms.

b. According to the information and explanation given to us and on the basis of our audit
procedures, we report that the Company has not been declared Willful defaulter by any
bank or financial institution or other lender.

¢. The Company has not taken any term loan during the year and the term loans
outstanding at the beginning of the year were not pending for utilization and hence,
reporting under clause 3(ix)c of the Order is not applicable.

d. According to the information and explanation given to us and on the basis of our audit
procedures, the Company has not raised any funds on short term basis during the
current or previous financial year and hence reporting under clause 3{ix)d of the Order
is not applicable.

e. During the year, the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint ventures.

The Company has not raised loans during the year on pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence the requirement to report on
clause (ix) f of the Order is not applicable to the Company.

a. The Company has not raised any money during the year by way of initial public offer or
further public offer (including debt instruments). Hence, the requirement to report on
clause on 3x(a) of the Order is not applicable to the Company.

b. The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially, optionally convertible) during the year and hence,
the requirement to report on clause on 3x(b) of the Order is not applicable to the
Company.

a. No fraud by the Company or no fraud on the Company has been noticed or reported
during the year. However, we have been informed that the Company is currently subjected
to the investigations by Serious Fraud Investigation Office (SFIO) and the Central Bureau of
Investigation {CBI). As further explained to us, certain information has been requested by them
from the Company and the investigations are currently underway and the Company is yet to
get any orders or directions in this respect from the said Authorities till the date of signing this
report.

b. No report under sub section (12) of section 143 of the Companies Act, 2013 has been
filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules 2014 with the Central Government during the year up to the date of
report.




(xii)

(xiii)

(xiv)

(xv)

{xvi)

(xvii)

(xviii)

(xix)

¢. The Company has not set up any whistle blower mechanism as required under SEBI
(LODR) Regulations 2015. However, as represented to us by the management, no whistle
blower complaints have been received by the Company during the year.

In our opinion, the Company is not a Nidhi Company as per the provisions of the Companies
Act, 2013.Accordingly, the requirement to report on clause 3{xii)a to 3(xii)c of the Order is not
applicable to the Company.

The transactions with the related parties during the year were not approved by the Audit
Committee as required under section 177 of the Act as the Company did not have an audit
committee since suspension of board of directors after initiation of CIRP on May 30, 2017.

In our opinion and based on the information and explanations provided to us by the
Management, the details of related party transactions have been disclosed in the Standalone
Ind AS Financial Statements etc., as required by the applicable accounting standards.

As mentioned in Paragraph 17 of the Independent Auditors Report — Basis of Adverse
Opinion, the Company did not have any internal audit system during the year. Accordingly,
requirement to report on clause 3{xiv)a and 3(xiv)b of the Order is not applicable.

According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with him during the year.

a. The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Therefore, the requirement to report on clause (xvi) a is not applicable to the
Company.

b. According to the information and explanation given to us the Company has not
conducted any Non-Banking Financial or Housing Finance activities.

c. The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, the requirement to report on clause3 (xvi)c of the
Order is not applicable to the Company.

d. According to the information and explanation given to us there are no Core Investment
Companies within the group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016. Hence, the requirement to report on clause 3(xvi)d of the Order is not
applicable.

The Company has incurred cash loss during the year amounting to Rs. 48.86 million and in the
immediately preceding financial year for Rs.58.02 million.

There has been no resignation of statutory auditors during the year and accordingly
requirement to report on clause 3(xviii) of the Order is not applicable to the Company.

On the basis of financial ratios disclosed in Note 34 to the financial statements, ageing and
expected date of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, and as stated in the clause 3(ix)a above
and in paragraph on ‘Material Uncertainty Related to Going Concern’ of our report, in our
opinion material uncertainty exists on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of the balance sheet as and when they fall
due within a period of one year from the balance sheet date. However, the Company, being
under Corporate Insolvency Resolution Process, will discharge its liabilities in accordance with
the provisions of the Insolvency and Bankruptcy Code, 2016.




(xx) According to the information and explanation given to usv, the Company does not attract
provisions of section 135 of the Companies Act. Accordingly, requirement to report under
clause (xx)a& (xx)b of the Order is not applicable to the Company.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICA{ Firm Registration No.: 007814N .

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi
Date: 1 5-~04-2023

UDIN: 23524245 ARG ZZNV 1918



Appendix A-Details of Loan Defaults forming part of clause (iii) of CARO report of Educomp Solutions

Limited for the year ended March 31, 2023

Default not rectified and existing at year end — Banks

(Amount in Rs. millions

Total amount

N f the Lend Nature of Nature of of default as Period of
t
ame ot the Lender Facility Payment on March default Remarks
31,2023
Term Loan Principal 458.79 To be paidin
Interest 66.80; More than 5| accordance with
Canara Bank inci . rovisions of IBC
Cash Credit Principal 32.13| years p
Interest 0.67
Principal 947.83 To be paid in
Central Bank of India Term Loan Interest 159.88 More than 5 acco‘rd-ance with
years provisions of IBC
Term Loan Principal 725.79 To be paid in
Interest 99.44; More than 5| accordance with
ICICI Bank Principal 11.4 ears rovisions of IBC
Cash Credit rincipa 9 ¥ P
Interest 1.10
Principal 76.28 To be paidin
indusind Bank Term Loan | Interest 9.30, More than 5 acco.rd-ance with
years provisions of IBC
T Loan Principal 304.51 To be paid in
State Bank of Bikaner erm Interest 33.8] More than 5| accordance with
and Jaipur (now State Cash Credit Principal 4.48| years provisions of IBC
Bank of India) ash STt M terest 0.37
Principal 369.61 To be paid in
Syndicate Bank (now | Term Loan Interest 5147 More than 5 | accordance with
Canara Bank) ' years provisions of IBC
Principal 4,550.00 To be paid in
IDBI Bank Term Loan Interest 657.49 More than 5 accorcfance with
years provisions of IBC
Principal 1,960.00 To be paid in
J and K Bank Term Loan Interest 271.59 More than 5 accorqance with
years provisions of IBC
Principal 1,171.16 To be paid in
Union Bank Term Loan Interest 168.9 More than 5 accorc!ance with
years provisions of IBC
Term Loan Principal 3,237.70 To be paid in
Interest 461.39| More than 5| accordance with
Axis Bank inci ) ears rovisions of IBC
Cash Credit Principal 175.99| y p
Interest 18.34
Principal 576.98 To be paidin ‘
Term Loan More than 5 | accordance with
Standard Chartered Interest 100.09| years provisions of 1BC
Bank Cash Credit | Principal 117.08
Principal 300.00 To be paidin
ves bank Term Loan More than 5 acco!'d'gnce with
Interest 27.74 years provisions of IBC
Term Loan | Principal 181.42 To be paid in




Interest 25.57| More than 5| accordance with
Cash Credit Principal 52.49) years provisions of I1BC
Interest 8.28
Term Loan Principal 1,922.45 To be paid in
State bank of Patiala Interest 163.99] More than 5 | accordance with
now State Bank of inci . ears ovisi fIBC
( \ Cash Credit |LPrincipal 799.16| Y provisions o
India) Interest 53.64
Principal 359.8 To be paid in
DBS Bank Term Loan 45.6| More than 5| accordance with
Interest .
years provisions of IBC

Default not rectified and existing at year end - Financial Institutions

{Amount in Rs. millions)

Name of the Lender Nature of ':aa\t/:::tf g?i‘aéfgm?ggt Period of
ili on March
Facility 31, 2023 default Remarks
. - To be paidin
Principal 5,747.90
g);tr?;rxilnC(:mmerC|al Term Loan P More than 5| accordance with
g Interest 1,215.17 years provisions of IBC
Foreian C | More than 5 To be paidin
Corelgnt'blllrr;nqc/l Term Loan  |Principal 1,093.33 ore than accordance with
onvertibie Bonds years provisions of IBC
Principal 12.00 To be paid in
th .
Reliance Capital Itd Ensecured Moreearsan > accordance with
oan Interest 2.69 Y provisions of I1BC
To be paid in
d th
IBM Global Financing Unsecure Principal 132.58 More than 5 accordance with
Loan years ..
provisions of IBC
Lo T idi
HP Financial Services  [Unsecured  [Principal 220.62 More than 5 0 be paid 'n
(India) Pvt Itd Loan ears accordance with
Interest 52.99 y provisions of IBC

Defaults not rectified and existing as on March 31, 2023 in respect of Debentures

(Amount in Rs. millions)

Total amount of

Period of default

Particulars default as on March
31, 2023

Principal on Debentures 450.00

Interest on Debentures 75.85

More than 5 years

Defaults in respect of guarantees invoked and not rectified as at March 31, 2023

(Amount in Rs. millions)

Particulars

Total amount of
default as on

March 31, 2023

Period of default

Corporate guarantee invoked - given on behalf of]
Edu Smart Services Private Limited

258.19

More than 5 years




ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2(h) under 'Report on Other Legal and Regulatory Requirements' in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
standalone Ind AS financial statements for the year ended March 31, 2023]

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the internal financial controls with reference to financial statements of
Educomp Solutions Limited ("the Company") as of March 31, 2023 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the
Institute of Chartered Accountants of India ("ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, to the extent applicable to an audit of internal
financial controls, both issued by the ICAI.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; {2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not established its
internal financial controls with reference to financial statements on criteria based on or considering
the essential components of internal control stated in the Guidance Note issued by ICAI.




Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a
basis for our opinion whether the Company had adequate internal financial controls with reference
to financial statements and whether such internal financial controls were operating effectively as at
March 31, 2023.

We have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the standalone Ind AS financial statements of the Company, and
the disclaimer does not affect our opinion on the standalone Ind AS financial statements of the
Company.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N/_W_

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi
Date: 15 -09- 2023

UDIN: 22824345 pgzZ vy 19 15



Educomp Solutions Limited
Balance sheet as at March 31, 2023

(in Rs. millions)

As at As at
Particulars Notes March 31, 2023 March 31, 2022
ASSETS
Non-current assets
Property, plant and equipment 3 51.01 53.36
Other intangible assets 4 0.29 -
Capital work-in-progress 5 - -
Financial assets
1) [nvestments 6.1 813.21 813.21
i) Loans 6.2 311 311
ti1) Other financial Asscts 6.3 0.73 -
Income tax assets 3.35 377
Other non-current assets 1 0.10 0.13
Total 871.80 873.58
Current asscts
Inventories 8 2.01 2.01
Financial assets
1) Loans 6.2 25.96 25.76
1) T'rade receivables 6.4 1,186.28 1,189.21
iif) Cash and Cash equivalents 6.5 38.59 50.38
iv) Bank balances other than (i) above 65 A 126.02 147.97
v) Other Financial Assets 6.3 278 8.27
Other current asscts 9 52.27 77.47
Total 1,433.91 1,501.07
Total Assets 2,305.71 2,374.65
EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 10 244.93 244.93
b) Other equity 11
1) Equity component of compound financial instruments 524.45 524.45
i) Reserves and surplus (31,039.68) (30,237.33)
Total Equity (30,270.30) (29,467.95)
LIABILITIES
Non-current liabilities
Financial liabilities
1) Borrowings 121 414.21 363.33
Provistons 13 2.33 1.98
Total 416.54 365.31

Contd.. ...




Educomp Solutions Limited
Balance sheet as at March 31, 2023

(in Rs. millions)

As at As at
Particulars Notes March 31, 2023 March 31, 2022
Current liabilities
Financial liabilities
1) Borrowings 12. 25,991.58 25,473.99
ti) Trade payables 12.2
-due to micro and small enterprises 11.54 11.54
~-due to others 1,463.43 1,384.01
1i1) other financial liabihities 12.3 4,398.73 4,309.32
Provisions 13 0.08 0.09
Other current liabilitics 14 294.11 298.34
Total 32,159.47 31,477.29
Total liabilities 32,576.01 31,842.60
Total Equity and liabilitics 2,305.71 2,374.65
2

Summary of significant accounting policies

The accompanying notes form an integral part of these financial statements 1 to 57
As per our report of even date.

For Kumar Vijay Gupta & Co. For and on behalf of Board of Directors of
Chartered Accountants

ICAI Firm Registration No.: 007814N

Educomp Solutions Limited

Gopal Garg
Partner
Membership No.: 524345

M”
MafEnder Kumar Khandelwal

Resolution Professional S
Regn. No IBBI/IPA-001/1P-P00033/2016-17/10086

Place: New Delhi Place: New Delht
Date: |5 -0 4§ - 2023 Date: 13/.. 062,2023

b 23524345 A Z vy IG5



Educomp Solutions Limited

Statement of Profit and loss for the year ended March 31, 2023

(in Rs. millions)

Particul N Year ended Year ended
articulars otes March 31, 2023 March 31, 2022
Revenue from operations 15 39.82 13.81
Other Income 16 11.07 26.35
Total Income 50.89 40.16
Expenses
Purchase of stock-in-trade 17 - -
Changes in inventories of stock-in-trade 18 0.01 0.44
Employee benefit expense 19 24.13 21.24
Finance cost 20 51.00 44.82
Depreciation and amortisation expense 3 311 4.17
Other expense 21 774.98 404.85
Total expenses 853.23 475.52
Loss before exceptional items and tax (802.34) (435.36
Exceptional items - -
Loss before tax (802.34) (435.36
Tax expense 22
a) Current tax - -
b) Deferred tax - -
Loss for the year (802.34) (435.36
Other comprehensive income
Ttems that will not be reclassified to profit or loss

Re-measurment of the defined benefit plan (0.01) .15

Income tax related to above item - -
Total comprehensive income for the year (0.01) (0.15
Total comprehensive loss for the year (802.35) (435.51
Earnings/ (loss) per equity share (Nominal value Rs. 2 per share)
a) Basic (in Rs.) 31 (6.55) (3.55
b) Diluted (in Rs.) (6.55) (3.55
Summary of significant accounting policies 2
The accompanying notes form an integral part of these financial statements 1to 57

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814

b

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi
Date: {5 ~09 - 20232

UDIN: 23524245 6 zzvV 918

For and on behalf of Board of Directors of
Educomp Solutions Limited

N

Mahm(ielwal

Resolution Professional

Place: New Delht

bate [§— 092023
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Educomp Solutions Limited
Statement of Cash Flows for the year ended March 31, 2023
(Allamount in Rs. million unless otherwise stated)

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Cash flows from operating activities
Loss before tax as per Statement of Profit and Loss (802.34) (435.36)
Adjustment for:
Provision for bad and doubtfull debts - 26.35
Provision for sundry advances 15.36 -
Provision for Inventory 0.11) (1.46)
Liabilities/provision no longer required written back (3.72) -
Bad debts written off 3.42 233
Provisions for employee benefits 0.45 0.40
Depreciation and amortisation expense 311 417
Net foreign exchange effects 684.00 300.74
Interest income (7.31) (26.29)
Finance costs 51.00 44.82
Operating loss before working capital changes (56.14) (84.30)
Decrease in trade receivables, loans, other financial assets and other assets 19.76 5.59
Decrease/(Increase) in inventories 0.11 1.91
Decrease/ (Increase) in bank balances other than cash and cash equivalents (restricted bank 21.95 32.97
deposits)
Increase/(Decrease) in trade and other payables, other financial liabilities, other labilities 4.02) (13.65)
Net Cash used in operations (18.34) (57.48)
Taxes (patd)/refund received, net 0.42 3130
Net cash used in operating activitics (A) (17.92) (26.18)
Cash flows from investing activities
Purchase of property, plant and equipment (1.05) (2.11)
Interest received 7.18 26.19
Net cash generated from investing activities (B) 6.13 24.08
Cash flows from financing activitics
Payment of dividend (including dividend tax) - -
Interest on borrowings - -
Proceeds of current borrowings (net of repayment) - -
Net cash used in financing activities (C) - -
Net (decrease) in cash and cash equivalents (A+B+C) (11.79) (2.10)
Opening cash and cash equivalents 50.38 52.48
Ciosing cash and cash equivalents 38.59 50.38
Notes:
Reconciliation of components of cash and cash equivalents Year Ended Year Ended
March 31, 2023 March 31, 2022
Balances with banks-on current accounts (Refer note 6.5) 18.20 19.81
Cash on hand (Refer note 6.5) - -
Term deposit with bank less than 3 months maturity (Refer note 6.5) 20.39 30.57
38.59 50.38




Educomp Solutions Limited
Statement of Cash Flows for the year ended March 31, 2023
(All amount in Rs. million unless otherwise stated)

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 Cash flows.

Year Ended Year Ended
March 31, 2023 March 31, 2022
Net debt including interest acerued - Opening balance 29,523.93 29,212.50
Non cash adjustments 657.04 311.43
Net debt including interest accrued - closing balance 30,180.97 29,523.93

Note: Staternent of Cash Flow has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".
Summary of significant accounting policies 2

As per our report of cven date.
For Kumar Vijay Gupta & Co.

Chartered Accountants
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

1. Background

(a) Educomp Solutions Limited (the Company) was founded in September, 1994. The Company is
engaged in providing end-to-end solutions in the education technology domain through licensing of
digital content, solutions for bridging the digital divide (a government initiative to enhance computer
literacy), professional development and retail & consulting initiatives. The Company’s business can
be categorized into four strategic business units namely School Learning Solutions (comprising of
Smart Class & Edureach (ICT) business), K-12 Schools (comprising preschools & high schools),
Higher Learning Solutions (comprising of vocational, higher education and professional
development) and Oanline, Supplemental & Global business (comprising of internet based
educational services and coaching) spreading education ecosystem. The Company is listed on the
BSE and the NSE Stock Exchanges.

(b) On May 30, 2017, the Company’s application for Corporate Insolvency Resolution Process (“CIRP”)
under the provisions of Insolvency & Bankruptcy Code, 2016 (“IBC”), has been approved by the
Hon’ble National Company Law Tribunal (“NCLT”), and accordingly CIRP proceedings have been
mitiated (for details refer note 2(a)). As per the provisions of the IBC, under CIRP, the RP is
required to manage the operations of the Company as a going concern and accordingly, a resolutdon
plan needs to be presented to and approved by the Committee of Creditors (“CoC”) by a requisite
majority (as per applicable provisions of the IBC at that time), and thereafter submission of the duly
approved Resolution Plan to the Hon’ble NCLT for its approval.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution plan which was
approved by the CoC consisting of all bankers of the Company on February 17, 2018 and
accordingly the same was submitted with Hon’ble NCLT on March 07, 2018.

Subsequently, Ebix has filed an application under Section 60(5) of IBC seeking withdrawal of its
Resolution Plan. After multiple hearings, the application seeking withdrawal of Ebix’s resolution plan
was listed before the Principal Bench, the Hon’ble NCLT for the pronouncement of order on
January 02, 2020. Vide Order dated January 02, 2020 passed by the Hon’ble NCLT, the withdrawal
application of Ebix was allowed to the extent of granting leave to Resolution Applicant to withdraw
the Resolution Plan pending approval u/s 30(6) before the Hon’ble NCLT with cost of Rs. 1 lakh to
be paid by the Resolution Applicant into the corpus of the Corporate Debtor. Further, the Hon’ble
NCLT, vide the same order, also granted 90 days-time commencing from November 16, 2019 to the
RP and CoC to seck/expedite the possibility of achieving tesolution of the stressed assets of the
Corporate Debtor within such time of 90 days. Thereafter, the Hon’ble NCLT vide its Order dated
January 03, 2020, dismissed the approval application as infructuous as a consequence of its order
dated January 02, 2020 which allowed the withdrawal of the Resolution Plan by Ebix.

Thereafter, after discussions and deliberation in the CoC meetings, an appeal under Section 61 of
Insolvency and Bankruptcy Code, 2016 against the Order of the Hon’ble NCLT dated January 02,
2020 (allowing withdrawal of Resolution Plan) and Order dated January 03, 2020 was filed with the
Hon’ble National Company Law Appellate Tribunal (“NCLAT”) by CoC’s legal Counsel. Multiple
hearings took place in the Hon’ble NCLAT in the said matter. Further, due to lockdowns imposed
by government authorides in view of the prevailing situation due to Covid-19, the Courts remained
suspended till the month of May, 2020. The appeal was heard by the Hon’ble NCLAT on June 15,
2020 wherein the arguments made by CoC Counsel were heard m patt and thereafter, the matter was
adjourned to june 22, 2020 wherein the remaining submissions were made by the respective patties.
On July 29, 2020, the appeal filed by COC was listed before Hon’ble NCLAT for the
pronouncement of order. The Hon’ble NCLAT has allowed the appeal and has set aside the Hon’ble
NCLT order dated January 02, 2020 vide CA No. 1816(PB)/2019 in C.P.(IB)No. 101 (PB) 2017.




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

(<)

Thereafter, Ebix challenged the NCLAT’s final order and judgment dated July 29, 2020 before the
Hon’ble Supreme Court of India by way of a civil appeal.

The question of law involved in Ebix’s appeal is “Whether the withdrawal of Resolution Plan is
permitted after it has been approved by the CoC”. Considering the issues similar to those involved in
Ebix’s Appeal have also been raised in the matters of Gujarat Urja Vikas Nigam Ltd vs. Amit Gupta
and Ors. (Civil Appeal No. 9241 of 2020) and Kundan Care Products Limited vs. Amit Gupta (Civil
Appeal No. 3560 of 2020), all the three matters have been kept together for hearing. The Gujarat
Urja Vikas Nigam Ltd. matter was being heard first and arguments in the said matter (to be followed
by the other two matters) which were part-heard as on February 03, 2021, February 04, 2021 and
February 9, 2021. Subsequently, on February 10, 2021, the Hon’ble Court heard the Gujarat Urja
Vikas Nigam Ltd. matter and wherein the order was pronounced on March 08, 2021 in the Gujarat
Urja matter. Later, the Hon'ble Supreme Court vide order dated September 13, 2021, dismissed the
civil appeal preferred by Ebix.

The CoC’s Appeal bearing No. 587 of 2020 assailing NCLT’s order dated January 3, 2020 (in IA 195
of 2018) was further listed for pronouncement of the judgment before the Hon'ble National
Company Law Appellate Tribunal, Bench-III at New Delhi (“Bench”) on November 12, 2021
allowing the CoC’s appeal and setting aside the Impugned Order. The Hon’ble Bench also directed
the Adjudicating Authority to restore CA No. 195(PB)/2018 and proceed in accordance with law.

The Miscellaneous Application has been filed on November 18, 2022 before Horn able Supreme
Court seeking appropriate direction for expeditious disposal of Plan Approval Application and the
matter is disposed on August 18, 2023 with a direction to NCLT to dispose of the application for
approval of the Resolution plan as expeditiously as possible and 1n any event with in a period of two
months from the date of this order.

On November 29, 2021, an application for the restoration of Plan Approval Application has been
filed by before the NCLT, Principal Bench at New Delhi. The Restoration Application has been
registered as RA 39 of 2021 and after various hearings, on August 29, 2023 the matter is reserved for
order.

Moratorium period

The Hon’ble NCLT vide its letter dated May 30, 2017 has declared the moratorium period as per the
provision of section 13 (1) (a) of the Insolvency and Bankruptcy Code, 2016 (“Insolvency Code”)
which s further extended to February 24, 2018. As the Resolution Plan is under consideration by
Hon’ble NCLT therefore the moratorium period continue to be in effect till conclusion of the CIRP
process.

As per section 14 of the IBC, declaration of moratorium period, prohibits the following activities:

(a)the institution of suits or continuation of pending suits or proceedings against the corporate
debtor including execution of any judgment, decree or order in any court of law, tribunal, arbitration
panel or other authority; (b) transferring, encumbering, alienating or disposing of by the corporate
debtor any of its assets or any legal right or beneficial interest therein; (c) any action to foreclose,
recover or enforce any security interest created by the corporate debtor in respect of its property
including any action under the Securitisation and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002; (d) the recovery of any property by an owner or lessor
where such property is occupied by or in the possession of the corporate debtor.




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

2A. Basis for preparation
(a) Statement of compliance

The standalone Ind AS financial statements (“financial statements”) of the Company have been
prepated in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (“the
Act”) and other relevant provisions of the Act.

These financial statements for the year ended 31 March 2023 are the financial statements that are
prepared in accordance with Ind AS.

A corporate insolvency resolution process (“CIRP”) has been initiated in case of the Company vide
an Otder of the Principal Bench of the National Company Law Tribunal (“NCLT”) dated May 30,
2017 under the provisions of the Insolvency Code. (for details refer note 1(b)). Pursuant to the
Order, the management of the affairs of the Company and powers of board of directors of the
Company are now vested with the Resolution Professional (“RP”), who is appointed by the
Committee of Creditors (“CoC”). These standalone financial statements for the year ended March 31,
2023 have been prepared by the RP and his team. Accordingly, these standalone financial statements
of the Company for the year ended March 31, 2023 have been approved by the RP on September 15,
2023.

(b) Historical cost convection

The financial statements have been prepared under the historical cost convention on the accrual basis
of accounting except for cettain financial assets and financial liabilities that are measured at fair values
at the end of each reporting period, as stated in the accounting policies set out below.

(¢) The Company, has incurred substantial losses, its net worth has been completely eroded, has
defaulted in repayment of its loans and related interest, has negative working capital and has applied
under the IBC for CIRP. All these conditions has raised substantial doubt about the Company’s
ability to continue as a going concern.

The management is of the view that the Company has been able to fund its operational liabilities
from its internal accrual of funds till the date of this balance sheet and is also confident that the
Company would have sufficient fund balance to continue as going concern. Further, the management
is also confident to agree on a resolution plan/business revival plan for the Company during this
ongoing CIRP process. Accordingly, the financial statements have been prepared on a going concern
basis and do not include any adjustments relating to the recoverability and classification of recorded
assets, ot to amounts and classification of liabilities that may be necessary if the entity is unable to
continue as a going concern.

(d) Functional currency:
The financial statements ate presented in Indian Rupees (INR), which is also the functional currency

of the Company as functional currency is the currency of the primary economic environment in
which the entity operates.




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

(¢) Rounding off

®

All the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sign 0.00” in these financial statements indicates that the amounts involved are below
INR ten thousand and the sign -’ indicates that amounts are nil.

Current/Non-current classification of assets/liabilities
All assets and Habilities have been classified as current or non-cutrent as per the criterta set out in the

Schedule III to the Companies Act, 2013. The Company has ascertained its operating cycle as 12
months for the putpose of current/non-cusrent classification of assets and liabilities.

2B. Summary of significant accounting policies

2)

b)

Segment reporting

Identification of segments:

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Company’s operating businesses are organized and managed
separately in according to the nature of products and services provided, with each segment
representing a strategic business unit that offers different products and serves different markets. The
analysis of geographical segments is based on the areas in which major operating divisions of the
Company operate.

The board of directors of the Company through RP assesses the financial performance and position
of the Company, and makes strategic decisions. The RP been identified as being the chief operating
decision maker.

Intersegment transfers:

The Company generally accounts for intersegment sales and transfers at cost.

Allocation of common cost

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment and include interest expense and income tax.

Segment accounting policy

The Company prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the company as a whole.

Property, Plant and Equipment

Freehold land is carried at historcal cost. Other property, plant and equipment are stated at cost of
acquisition net of recoverable taxes (wherever applicable), less accumulated depreciation and




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

d)

€)

impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
asscets to its working condition for its intended use.

Where cost of a part of the asset 1s significant to the total cost of the asset and the useful life of the
part is different from the remaining asset, then useful life of that part is determined separately and
accounted as separate component.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
approptiate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to the statement of profit and loss during the reporting period in which they
are incurred.

Losses atising from the retirement of, and gain or losses arising from disposal of tangible asset are
determined as the difference between the net disposal proceeds and the carrying amount of asset and
recognised as income or expense in the Statement of Profit and Loss.

Intangible assets

An intangible asset is recognized, where it is probable that the future economic benefits attributable
to the asset will flow to the enterprise and where its cost can be reliably measured.

Cost of an internally generated asset comptises of all expenditure that can be directly attributed, or
allocated on a reasonable and consistent basis, to create, produce and make the asset ready for its
intended use.

Losses atising from the retirement of, and gain or losses arising from disposal of an intangible asset
are determined as the difference between the net disposal proceeds and the carrying amount of asset
and recognised as income or expense in the Statement of Profit and Loss.

Intangible assets are stated at cost of acquisition less accumulated amortization and impairment loss.
Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects are carrted at
cost. Cost includes related acquisition expenses, development costs, borrowing costs (wherever
applicable) and other direct expenditure.

Depreciation and amottization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to the statement of profit and loss on a
straight line basis, except certain items of PPE which are depreciated using diminishing basis. The
depreciation is charged upto 95% of the total cost of the asset over the useful life of assets as
estimated by the management.

Pursuant to the notification of Schedule II of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effective 1 April 2014, the management has reassessed and revised, wherever
necessary, the useful lives of the assets, so as to align them with the ones prescribed under schedule
IT of the Companies Act, 2013. Management reviews the method and estimations of residual values
at each financial yearend.
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The useful lives estimated by the management are as follows:

Particulars Useful life
(years)

Building* 60
Furniture and fixtures 5-10
Office equipment 5
Vehicle 8
Computer equipment 3
Computer software 6

*The Management has assessed the estimate of useful life of the Electrical and External work 24 year
and 15 year respectively.

Depreciation on addition to PPE is provided on pro-rata basis from the date the assets are ready to
use. Depreciation on sale / deduction from assets is provided for upto the date of sale, deduction,
discernment as the case may be.

Cost of leasehold improvements depreciation on a straight line basis over the period of lease or
useful life of the underlying assets, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata basis on straight-line method based on
management’s estimate of useful life, ie. 3 years for software and 4 years for knowledge-based
content. Licensed intangible assets are amortised over the period of license or expected useful life,
whichever is shorter.

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of
each reporting period and adjusted if appropriate.

f) Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The Standard
requires apportioning revenue ecarned from contracts to individual promises, or performance
obligations, on a relative stand-alone selling price basis, using a five step model Ind AS 115 replaces
Ind AS 18 Revenue and Ind AS 11 Construction Contract. The Company has adopted Ind AS 115
using the cumulative effect method. The effect of initially applying this standard is recognized at the
date of initia] application (i.e. Aprl 1, 2018) and the comparative information in the statement of

profit and loss is not restated — i.e. the comparative information continues to be reported under Ind
AS 18.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
company and revenue can be reliably measured.

The Company derives its revenue from sale, supply and installation of educational products and
rendering of educational services.

Revenue from sale of educational products including technology equipments are recognised as and
when significant risk and rewatds of the ownership of goods get transferred to the buyer.
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g2)

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are net of returns, trade allowances, rebates, taxes and amounts collected on behalf of
third parties, if any.

Revenue under Build, Own, Operate and Transfer (“BOOT model”) contracts 1s recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These contracts are
considered and evaluated as per Appendix “C” to IND AS 17. Also, refer note 2B.1 of the significant
accounting policies.

Revenue from educational support services are recognised in the accounting period in which services
are rendered.

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and simnilar
options) but does not consider the expected credit losses.

Investment and other financial assets
g.1.Classification
The Company classifies its financial assets in the following measurement categories:
1. those to be measured at fair value (either through other comprehensive income, or through
profit or loss),
those measured at amortized cost; and

ti.  Investment in equity of subsidiaries, joint ventures and associates are accounted and carried
at cost less tmpairment in accordance with Ind AS 27.

=S

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

g.2. Initial Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in the statement of profit and loss.
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g.3. Subsequent Measurement:
g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where those cash
flows represent solely payments of principal and interest are measured at amortised cost using the
effective interest rate method. A gain or loss on a debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the statement of profit and
loss when the asset is derecognised or impaired. Interest income from these financial assets is
included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in the statement of profit and loss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to the statement of profit and loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest rate
method.

Fair value through profit or loss (FVIPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
statement of profit and loss. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss and is not part of a hedging relationship is recognised in the statement of
profit and loss and presented net in the statement of profit and loss within other gains /(losses) in the
period in which it arises. Interest income from these financial assets is included in other income.

g.3.2 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity instruments, the
Company may make an irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument by-instrument basis.
The classification is made on initial recognition and is itrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCIL There is no recycling of the amounts
from OCI to the Statement of Profit and Loss, even on sale of investment. However, the Company
may transfer the cumulative gain or loss within equity. Equity instruments included within the FVPL
category are measured at fair value with all changes recognised in the Statement of Profit and Loss.
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Investments in subsidiaries/ joint ventutes/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately
to its recoverable amount. On disposal of investments, the difference between net disposal proceeds
and the carrying amounts are recognized in the Statement of Profit and Loss.

g-4. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
catries at amortised cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. Note 25 details how the
Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company has used a practical expedient as permitted under Ind
AS 109. This expected credit loss allowance is computed based on a provision matrix which takes
into account historical credit loss experience and adjusted for forward-looking information.

g.5. Detecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised.

Whete the entity has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Financial Liabilities
Borrowings

Borrowings ate initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of profit and loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as transaction costs of the loan.

The fair value of the liability portion of optionally convertible bonds is determined using a market
interest rate for equivalent non-convertible bonds. This amount is recorded as a liability on an
amortised cost basis until extinguished on conversion or redemption of the bonds. The remainder of
the proceeds is attributable to the equity portion of the compound instrument. This is recognised and
included in sharcholders’ equity, net of income tax effects, and not subsequently remeasured.

Botrowings, where there is an change in the terms of the agreements whether monetary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the original




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

financial liability and the recognition of a new liability. The difference between the carrying amount
of a financial liability (or part of a financial liability) extinguished or transferred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, shall be
recognised in the statement of profit and loss.

Botrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of
a material provision of a long-term loan arrangement on or before the end of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the liability as cutrent, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts ate unsecured and are usually paid within the
operating cycle of the business. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
impairment loss allowance determined as per impairment requirements of Ind-AS 109 and the
amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing lhability are substantially modified, such an
exchange ot modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories
comprises all cost of purchases inclusive of custom duty (except the refundable component) and
other incidental expenses incurred in bringing such inventories to their present location and
condition. In determining the cost, moving weighted average cost method is used. Net realisable
value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale. The comparison of cost and net
realizable value is made on item by item basis.
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Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

Income taxes

Income tax expense for the year comprises of current tax and deferred tax. Income tax 1s recognized
in the Statement of Profit and Loss except to the extent that it relates to items recognized in ‘Other
comptehensive income’ or directdy in equity and Regulatory Assets, in which case the tax is
recognized in ‘Other comprehensive income’ or directly in equity, respectively.

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities arising on the temporary differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis of tax
law enacted or substantially enacted at the end of the reportng period. Cutrent Income tax assets
and/or liabilities comprise those obligations to, or claims from, fiscal authotities relating to the
current or prior reporting periods, that are unpaid/un-recovered at the reporting date. Current tax is
payable on taxable profit, which differs from the profit or loss in the financial statements. Current tax
is charged to statement of profit and loss. Provision for current tax is made after taking in to
consideration benefits admissible under Income Tax Act, 1961.

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax bases using
the tax laws that have been enacted or substantively enacted by the reporting date. However, deferred
tax is not provided on the initial recognition of an asset or liability unless the related transaction is 2
business combination or affects tax or accounting profit. Tax losses available to be carried forward
and other income tax credits available to the entity are assessed for recognition as deferred tax assets.

Defetred tax liabilides are always provided for in full. Deferred tax assets are recognised to the extent
that it is probable that they will be able to be utilized against future taxable income. Deferred tax
arising during the holiday period is not recognised to the extent that the management expects its
reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or
deductible temporary difference will be utilised against future taxable mcome. This is assessed based
on the Company’s forecast of future operating income at each reporting date.

Deferred tax assets and liabilities are offset only when the entity has a right and intention to set off
current tax assets and liabilities from the same taxation authority.

Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to future
economic benefit in form of adjustment to future tax liability, 1s considered as an asset to the extent
management estimates its recovery in future years.
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) Leases
Operating lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases.

Whete the Company is lessee:

Lease rentals in respect of operating lease arrangements including assets taken on operating lease are
recognized as an expense in the Statement of Profit and Loss on straight line basis over the lease
term.

Whete the Company is lessor:

Lease income on an operating lease arrangement is recognized in the Statement of Profit and Loss on
straight line basis over the lease term.

Finance lease
Whete the Company is lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments Lease
payments are apportioned between the finance charges and reduction of the lease lLability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised as finance costs in the Statement of Profit and Loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset as determined by
the management or the useful life envisaged in Schedule II to the Act, whichever is lower. However,
if there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, the capitalized asset is depreciated on a straight-line basis over the shorter of the estimated
useful life of the asset, the lease term and the useful life envisaged in Schedule II to the Act.

Leases, whete the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense
in the Statement of Profit and Loss on a straight-line basis over the lease term.

Whete the Company is the lessor:

Leases in which the Company transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases. Assets given under finance lease are recognised as a receivable at
an amount equal to the net investment in the lease. After initial recognition, the Company apportions
lease rentals between the principal repayment and interest income so as to achieve a constant
periodic rate of return on the net investment outstanding in respect of the finance lease. The interest
income 1s recognised in the Statement of Profit and Loss. Initial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Statement of Profit and Loss.




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

m) Foreign exchange transactions

Inttial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary item, which are measured in terms of historical cost denomination in a foreign
curtency, are reported using the exchange rate at the date of transaction. Except for non-monetary
items measured at fair value which are translated using the exchange rates at the date when fair value
was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Company's monetary items at rates different from those at which they were initially recorded during
the year or reported in previous Financial Statements (other than those relating to fixed assets and
other long term monetary assets) are recognised as income or as expenses in the year in which they
arise.

Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication
that a non-financial asset may be impaired. Indefinite-life intangibles are subject to a review for
Impairment annually or more frequently if events or circumstances indicate that it is necessary.

For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from other assets or
group of assets is considered as a cash generating unit. Goodwill acquired in a business combination
is, from the acquisition date, allocated to each of the company’s cash-generating units that are
expected to benefit from the synergies of the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose catrying value exceeds their
recoverable amount are written down to the recoverable amount by recognizing the impairment loss
as an expense in the Statement of Profit and Loss. The impairment loss is allocated first to reduce the
carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other
assets of the unit pro rata based on the carrying amount of each asset in the unit. Recoverable
amount is higher of an asset’s or cash generating unit’s fair value less cost of disposal and its value in
use. Value in use is the present value of estimated future cash flows expected to arise from the
continuing use of an asset or cash generating unit and from its disposal at the end of its useful life.
Assessment is also done at each Balance Sheet date as to whether there is any indication that an
impairment loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if there has been a change in the estimates used to
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determine the recoverable amount. An impairment loss is reversed only to the extent that the assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation and amortization, if no impairment loss had been recognized. An impairment loss
recognized for goodwill 1s not reversed in subsequent petiods.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Share-based payment

The Company operates equity-settled share-based remuneration plans for its employees, where
persons are rewarded using share-based payments, the fair values of services rendered by employees
and others are determined indirectly by reference to the fair value of the equity instruments granted.
This fair value is appraised using the Black Scholes model.

In the case of employees and others providing similar services, the fair value is measured at the grant
date. In the case of franchisees, consultants and investors the fair value is determined as services are
received, using average fair values during each year. The fair value excludes the impact of non-market
vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Non-market
vesting conditions are included in assumptions about the number of options that are expected to
become exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares issued
are allocated to share capital with any excess being recorded as additional paid-in capital.

Botrowing Cost

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur.

Contingent liabilities, contingent assets and provisions
Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occutrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its extstence
in the Financial Statements.
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Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition criteria of an
asset are considered contingent assets.

Provisions

A provision is recognized when the Company has a present obligation or constructive obligation as a
result of past event, it i1s probable that an outflow of resoutces embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

All repairs and maintenance cost of hardware sold under the contracts during the remaining contract
period is borne by the Company on the basis of experience of actual cost incurred in servicing such
hardware during the previous financial year. Provision are not recognised for future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the amount of
recovery can be measured reliably. The expense relating to any provision is presented in the
Statement of Profit and Loss net of any reimbursement.

Equity and Reserves

Share capital represents the nominal value of shares that have been issued.

Proceeds received in addition to the nominal value of the shares issued during the year have been
included in “additional paid-in capital”.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders after tax by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the period, are adjusted for
events of bonus issued to existing sharcholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable to equity
shareholders and the weighted average number of shares outstanding are adjusted for the effects of
all dilutive potential equity shares, if any.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes

cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
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amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current labilities in the balance sheet.

Employee benefits
Short term employee benefits

Shott term benefits comprise of employee costs such as salaries, bonuses, and accumulated absents
are accrued in the year in which the associated services are rendered by employees of the Company
and are measured at the amounts expected to be paid when the liabilities are settled.

The liabilities are presented as current employee benefit obligations in the balance sheet.
Other long term employee benefits

The habilities for accumulated absents are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits
are discounted using the market yields of Indian Government at the end of the reporting period that
have terms approximating to the terms of the related obligation. Remeasurements as a result of
expetience adjustments and changes in actuarial assumptions are recognised in the statement of
profit and loss.

Post-employment obligations

The Company operates the following post-employment schemes:

(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and
(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and
gratuity plans is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries
using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses atising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet.
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Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in the statement of profit and loss as past service cost.

Defined contribution plan

A defined contribution plan is a plan under which the Company pays fixed contributions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Conttibutions to Provident Fund, Labour Welfare Fund and Employee State Insurance are deposited
with the appropriate authorities and charged to the Statement of Profit and Loss on accrual basis.
The Company has no further obligations under these plans beyond its monthly contributions.

w) Exceptional items

Items of income ot expense from ordinary activitics which are of such size, nature or incidence that,
their disclosure is relevant to explain the performance of the entetprises for the period, are disclosed
separately in the Statement of Profit and Loss.

x) Measutement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities. Fair values are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.c. as prices) or indirectly (.e. derived from prices).

Level 3: inputs for the asset or lability that are not based on observable market data (unobservable
inputs).

The Company has an established control framework with respect to the measurement of fair values.
This includes a finance team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values.

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information is used to measure fair values, then the finance team assesses the evidence
obtained from the third parties to support the conclusion that these valuations meet the requirements
of Ind AS, including the level in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a lability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measutement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the assumptions
made in measuting fair values used in preparing these financial statements is included in the
respective notes.
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y) Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:

Estimated useful life of property, plant and equipment and intangible asset

The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset.

The Company reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if appropriate

Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and future cash flows. Any changes in these
assumptions may have a material impact on the measurement of the recoverable amount and
could result in impairment.

Estimation of defined benefit obligation

Employee benefit obligations are measured on the basis of actuarial assumptions which include
mortality and withdrawal rates as well as assumptions concerning future developments in
discount rates, the rate of salary increases and the inflation rate. The Company considers that the
assumptions used to measure its obligations are appropriate and documented. However, any
changes in these assumptions may have a material impact on the resulting calculations.

Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Company review cartying amount of deferred tax assets and Liabilities at the end of each
reporting period. The policy for the same has been explained under Note No 2(k).

Going concern

When preparing financial statements, management make an assessment of an entity’s ability to
continue as a going concern. Financial statements prepared on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or has no realistic
alternative but to do so. When management is aware, in making its assessment, of matezial
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uncertainties related to events or conditions that may cast significant doubt upon the entity’s
ability to continue as a going concern, those uncertainties shall be disclosed.

B Impairment of trade receivables

The Company review carrying amount of Trade receivable at the end of each reporting period
and Provide for Expected Credit Loss. The policy for the same explained in the Note No.2 (g)

(4).
M Fair value measurement

Management uses valuation techniques in measuring the fair value of financial instruments where
active market quotes are not available. Details of the assumptions used are given in the notes
regarding financial assets and liabilities. In applying the valuation techniques, management makes
maximum use of market inputs and uses estmates and assumptions that are, as far as possible,
consistent with observable data that market participants would use in pricing the instrument.
Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary from the actual
prices that would be achieved in an arm’s length transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.




3e24 Elte) MC«HJU UUuUSﬁCOU CUUQ .r,ﬁﬂ $1988L paxy Jjo COGGU@T«O;/ _dUmm.AL& ON

9¢°¢s LST9 L10 - [A%4 LS8S €6'ST1 LI'o 1'e 66°¢T1 jei01 qng
120 0g0 - - - 0g0 150 - - 10 SIPIIA
€LT 91°0¢ - - 9.0 ov'61 68T - sl vL1T Juswdmba pue sindwo)
e S¥'8 - - 9¢0 618 Lot - - LOTL S2INIXY pUL SIniuIng
vLE 686l L10 - 91t 981 6861 L10 96°0 0881 wawdmbs 2130
- L0 - - - LLO LLo - - L0 siuatwaaosdws ployase]
cree YLt - - [ SOGE L1es - - L1CS Suippng
€68 - - - - €6'8 - - €6'8 pue] pioyasi,g
. < u*umo :9-F§ 3 LS €
00T "1¢ U2re N 7207 ‘j¢ yosep | usunsnipy s1as8y /88 seak ooy | 1207 10 MdV 72027 “T¢ yorep | Judumsnipy suomppy 120z ‘10 19dy
e se dduT[Eg e se aduejeg | /spesodsip ug uswse Q«M\w uonuaida( | e se adueeg 1€ se aduefeqg /stesodsiy b e se aouejeg
junowe mkﬁ—ﬂuzuﬂm
SuikaresoN uonenadap pargmunady wnowe Furdied ssoin i
1e0. wﬂogv.—&
10718 LS'S9 - - 00°¢ LS'T9 8¢°911 - €9°0 €6°STT {ei01 qng
10 0¢0 - - - 0g0 160 - - 160 SAPIY2A
we €9°0T - - L¥'0 91°0T S0'¢T - 910 68°CT u:oE&:To pue szaindwon)
08T LE8 - - rARY] 41 LO'LT - - LO11L SDINIXY PUE 2IMITVIN,]
oLe 8¢91 - - €C0 8’6l 80°0¢ M [141] 65761 juawdmba 20130
- LLO - - - LLO LLO - - LL'O suauaosdwy pioyasea|
Seee 6’81 - - 88l ¥O'LL L1CS - - L1es duippng
€68 - - - - €68 - - €68 PUT] PIoyai]
. . 1JO udnLIM i R i g
€207 T¢ Y2IeN £20T ‘1§ Yyose | udunsnlpy s1assy /sso] seaf ooy | zzor ‘To18dy | €70T ‘1 ydse | usunsalpy suonIppY 20T 10 180y
Je Se oduefeg e se 2ouvjeqg | /spesodsip uQ EuﬂME e uonepardaq | 1e se duejeg 18 se ddueeyg /spesodsiy e 1€ se aouefey
sumote SIBINOIIE]

Suihuzed 19N

uoneioaldap parenwnooy

junowe fuilired ssoin

Jeak juanny

wswdmbs pue 1ued Ausdoig ¢

EYING

(pa1e3s DSIAIDYIO $${UN ‘VOIJIL "SYf UT JUNOWE 1Y)

€C0T rwm YIIe popus BUTYS A} 10§ SIUIWIIEIS JEIdUEUY SV pPuy syl 01 S;ION
paywr] suonnjog dwoonpy



*2NUADT 21¢I2ua3 Oy

SNUNUOD pue Isn

ur [[us a3¢ S198sE 2[qiEuTIL 1 Iaaamo}] Auedwos o jo £orjod Fununosoe Y YA 2UEPIOIIE BT [Z-0Z0Z 38k snoraaid o [ paznIowe ANy usaq aaey sivsse apqiBurivt ayy, (1)

IedAjusmn)

§195SE J[IBULIUL IIYIQ b

- 1Ly - - - 1eLvy [N ALY - - | AW 44 TTOT *1¢ YPITN PIPUD 3834 511 30,
- 1LY N - - 1e°Lvp 1¢Lby - - [A¥A44 £20T ‘Lg YOIT Papud 3eak a3 30
adsueeq udunsnipy Bo uouum ek a3 10§ soueleq soueeq sduepeq
aoueeq Suisoy) 5 ’ 51988y /8507 spesodsiq SUOHIPPY
wso) /siesodsip uQy wwowreduy UORESILIOWY Baiuadgy Susop) Buruadg
unowe
Buikures 1aN UONESILIOWE PAB[AWNIIY junowe Surlies ssoin
139s5E Paresaudd AJewIanur sopnjoUl JUNUOD paseq a8pamouy (1)
SIION] 100,
- 6 be8 - - - b6°vEs ¥6° b8 - - $6°E8 12101,
- S81¢8 - - - 68'1¢8 68'1¢8 - - S8'1¢8 (1 210U 39J23) JUNUOD paseq-aFpafmOUd]
- 60'¢ - - - 60 60¢ - - 60 2ILMOg
. “ jjo uanum . . ‘
7T0T T YIENW T20T 1§ WdIPW | Jusunsnipy stassy /ssor] seak oyasoy | 1207 ‘10 1AV | | TT0T “T€ UDIEW sjesodst suontppy T20e ‘10 18dy
1B Se ddur[eyg 1w se aduepeg | /spesodsip ug uonespiouwry | i€ se adur[eg 1e se doueeyg a .. 1e se doueeg
wsauedw]
SIp[nonIe
wnowe
Burkaaeo yop] UORESILIOWE PIIE[NWINIDY junowre Suikired ssoin
JEIA SNOIAdIJ
6C°0 §0°6¢8 - - 1o 618 bege8 - 0¥'0 $6'hE8 Q0]
- SR'1¢8 - N - G818 68'1¢8 - - 681¢8 (1129 12100 39J93) 1UGIUOD PISLq-DaPa[MOUD]
620 0T'¢ - - 10 60'¢ (943 - 0%'0 6O'¢ PILAOg
. . Jjo uanum . . .
£20T T¢ Y2Se W £20T T€ YR | 3udsunsnipy siassy /8507 seak oy aop | zgoz ‘10 19dV | | €20 I WO spesodsty suonIppy 7207 ‘10 134V
1® se aouepeg 1e se aouejeq | /s{esodsip uQ uopespIoury | 3v se souejeg 1€ se adueeyg : o e se doue[eg
yusuuredury :
sIg[nonse
junowe
Futkaren 10N UONEsHIoUre PAIRNIIBIIY 1wnowe Juiired ssoin

0N

Aﬁunzduw ASTAIDYIO ssajun »GO—.\=ME S| Ut iunowe —_./\v

€707 1€ YOTe PAPUa Jeak 311 10§ SIUDWANIEIS [BIOULLY Y PU] 9Yi 03 SAION
parwry suonnjog dwoonpy



“UDL1 DUIS PIISI] USIQ IOV SEY JWES IYI NG $YDIA OAN] I T PAIs]
5 01 PaIdAIIP SEAL JouEW 70T ‘60 A3Enuef u0) 1307 YySiE yredsmieyyD) 23052q 1IN0 [LIOIAWWOD ) JO 191p3oa Isurede [eodde popy sey fuedwor) ap jo JuswaBeuely oy, "dIMD JO Junowe dduLeq sy papaoid Ly sey fuedwos sy
Apuanbasuos pue paysenb usaq saey feungm jealgre 241 4q py sSupassoid s e puE ORUI-gE PIoA PUE [NU ST [EUNQUI [ENIQIE S JO MIEPUBI dY3 PRY $EY 13102 [E1330unuod a1 Jo a3pn( 2jq,uoH ay], ased o Junsuod ST pue 1Inod
Uﬂu DNOWU@ mvouﬁvnw&ﬁ Hﬂnwa.ﬂvﬂ qﬂu%wﬁuﬂﬂﬁnu .wnu uCUEGuU.rOO nCOﬂUﬂuuwCH Um.—ﬁﬂnmmo UuduOuUUuMQ ELAN 3IN0Y —.ﬂmUuUEEOU e Quovaﬂ Y COﬂmuumﬁH/N UL.. .wo 9¢ Comuuwm uvvc—d ISED CO—USUUZU ue ﬂmﬁ@ waﬂﬁ »ACﬁQEOU Uﬂu JUNN?/G ULu 2IN2IXD O] uomuuc u]

‘L1102 ‘17 Yose porep 39p30 apia Auedwol) sy jo moarj vy passed
sea prease o “‘sGutpaanoid uoneniqry jo uonadwiod 10y 9RIUEILNL YUEG JO UOREI0ADI S Yia SUOE JUNOWE NP Syt 394023 01 Sea JOIEINQIY o 2305aq Luedwor) oy Aq papy wrep 2y, 1107 ‘L7 Aenue{ paep 1uawssIdy
30 asnep vopeangse Sumjoau sojeaqry ue Sunuiodde Aq andrey ‘yredsnivyyn) JO 1UPWLINAOL) ‘VORINNSU] JqnJ JO 21v3019931(] 2y IsuieSe sSuipassoid uoneaigie pareniul sey Avedwor) ayf, I9enUO) oy 3ad ST PaaredNI UIdq
10u sey 1uswifed ssa3803d 1nq spooyss ure1Ied Lo WIom o parajdwios sey duedwoy oy, Juswudaos yrelsnieyyn) 2yr YA 180U € JO siseq oy uo pawersd yiom o o) surenad ‘TZog ‘1€ UDIRI JO ST (IAND JO Junowe sduepeq oyJ, T'C

11805 3 paures pue s139foxd eardes jo 10adsas 1 pasnour axmnpuadss 1uasasdas ssasford-ui-yioa pade) ¢

ssaafoad-us-yaom perder) 303 UOISIAOI]

(sT°6t)
ST6Y ST6b - - - popuadsns Auesodwas sislozg
sIead P
¢ ueyl IO s1eak ¢-7 s1eak g-1 1 uey 5597
[e0], 0 pousad e 1oy ssazdord-ur-sprom reirded ur junoury sJe[nonIe
ZZ0Z TE UOIEIAl PopuUs 3824 o3 10§ a[npayos Suiafe ssaaBosd-ur-yrom pendes sy g
(s1°6%) ssasGosd-ur-yzom pende) 103 voIsta03g
ST°6Y SU'6P - - - papuadsns &esoduny sivafos g
s1e04 ITEY
€ UBY3 IO sJvoh ¢-g s3e34 -] T uei ssag
felog, o pouad e 105 ssaidord-ur-yiom eided Ul Unowry sye[nonte ]
€707 ‘T€ YoIeN popus reak sy 105 apnpayds Surafe ssaiBord-ur-sjiom pendeo sy,
- - < P - s T - B 3}90[q 13N
(ST6r) - - - Grey) rem - - (GRT) ssorfosd-ur-yaom [ende) 10§ uorsta0ig
SU'6t - - - SU6¥ Sl6t - - SU6l ssorfosd-ui-pon Ende)
TT0T ‘TE UPIEN | o usunM / mwwhmvw“uu\u“”d suoHIppY 120T 10124V | | €20 TE UEN | jyo wonum / suamppy 7207 ‘10 19dv
e se ouepeg | 3eaA o Suump B e se aoueeqg 1e se oouepeqg |ieak oy Buunp o 18 se aoue[eg
pasyenden) wounpedury pasiende)
T1e0t €0-220¢

ssaadoxd-urspom enrdey ¢ 30N

(pa1eas 2SIAIIIO SSO[UN “VOTTW 'SY UJ IVNOWT [TY)
€207 IS YDILA] POPUD 1834 911 J0OJ SIUIWEIS [RIOULUY GV PU] Y3 03 $9I0N
panwr] suonnjog dwoonpyg



Ry,

N

(L1esy) (Lresy JUIUISIAUT JO JUDLITEdWU 10§ UOISIADI] 1S5
. panwir uonesnpy feuossajold dwoonpyg
86°69¢ 86°69C Y%00°001 %00°001 01 'sY TLLOSTT TLLOSTL m«..umsm\..uucouo.uoi a[qnaaau0 {freuondo saneMWN?) VON %010
- sazeys doudiayaid Uy souerpisqns uy waunsaauy (p
(B1+6€) 81469 JUDWISDALT JO TudWTEdLI 3O UOISIA03 ] (88T
(verg pue
€179 ;10U 39523) (qusuodwiod fmbjy) peInUIT AlEAD ] $921AISG ITWS NPT UL
18484 81+6¢ - - - - - ‘S3IEYG 9DUDINII ABIFAUCI-UON] S[EIdIPIY SAUTNWNT) 048
(167651) (167651) JUSWISIAUL JO JuaIITEdWI JOJ UOISIAOI] 18897
16651 167651 2%1€01 “%le0l 01 su 6¥L°66'6Z 6¥L°66'6T (z'1'9 Mou 33523)partwi] TPy g1 S[P242I0)
(isoze’y) (teozz'n) JURUNSIAUL JO udwITedW 30 UOISIAOI] S$o]
160221 160221 25007001 20007001 1.asn 15$°C80FT 1SCCgorT (5719 pue z°'1°9 m0u 10301) a30deBmg “pry 31 oyived wisy dwoonpy
(L6°LL2) (L6'LL) JUBWISIAUT JO 1UWITedUIr JOJ UOISIAOI] 1§87
L6'LLT L6'LLT Y01'¥l Y011 01 'su 880°6¢ 880°6¢ POIRUYT MEAB( SISSLD) HPULIY TAPIA
saseys Lyraba ur ssoi0 Ut JusunsaAU] (9
&yor) (96r) JUDWISIAUT JO 1uawITedis 30 UOISIAOI] §$7]
orioL 01191 %6 8 %abTBY 01 %4 6£TOI19'] 6€T01'19°1 (z'1°9 10U 39307) poAUIN] d3LAN UOREINPE] WNIUDT O]
sareys Aymbo ur sajeroosse ur wounsaAuy (q
(ot'1) (ov'D) UHWISIAU] JO JuatITediul 30 VOISIAQI] §$9]
9l 9%°1 200001 %00°001 000°00L gAY 1 1 (7'1°9 M0u 39593) savesnwy qeIy pauu ‘g7 [eqoro dwoonpy
(1960) (19°62) JUSUNSIAUT JO JudWwIEdUIl JOJ UOISTAOL] 18837
19°6T 19°62 00001 %00°001 001 dHd SI¥'T SLY'T (z'1°9 2100 39303) ureayeg Jo wopSury “T7 A Fupiol [eqorn dwoonpy
(A9 (ee) JUAUNSIAUT JO JudtUITEdLUT 30 UOISIAO3] (S8
[AA [A%A %00°001 %00°001 01 sy SF0'68‘9 SH0'689 (z'1°9 @ou 33523) panwr WwowsTeueyy 1uawisaav] dwoonpy
(9209 (z9°z09) 1U5UNSAU; JO Juswedwy J0] UOISIA03] 1553
9'T08 T9T08 Yobt 65 Yolot 65 01 5} GLOIG Ch GL9'16CH dn pred ¢ » - poanwry saarasag [muswnlddng suru dwoonpy
(o5¥1) (95¥1) JURUNSIAUL JO JuWITEdIUT JOJ UOISIAOI ] 1§89
98'¥1 9¢'F1 %TLYT %CLYT 01 s 950°70°6 950%0°6 {z'1°9 100 13393) parpwr] seo1a3ag [EIvowalddng aunuy dwosnpy
(069 oc6) 1UBUNSIAUY JO JUSWIREALWT JOJ UOISTAOL ] 188
0¢'6¢ 0¢°6¢ 9%007001 9007001 1 aos GGG L1 GG/°86°11 (v'1°9 2100 39501) 230duedurg ‘ponwiry 3] sasuap dodipu) dwosnpy
(18'¢8€0 (1868¢'2) JUBWHSIAUL JO JusWwIEdLY JOJ UOISIAOK] 1883
60°096°C 60'096°C %00°001 %00°001 01 'syq S60¥8'CH SGOP8TH (T'1'9 M0u 19323) panwr] UOREINP JEUOISSAJO3 ] dwodnpy
(ccep) (eszy) JUBUNSIAUL JO JuduRTEdW 10 UOISIAO3] 1589
0008 00705 %00'89 %.00'89 01 % 000'%¢ 000+¢ (z'1'9 2100 32393) paanry 1wawaBeuely jooyag dwoanpy
96°1 96°1 %00°1S %00°1S 01 sy 056°€S 065°¢S (z'1°9 P10 3a591) panr] 2eap ] Sutsea] dwoonpy
(60z9) (6029 1UBUNSIADE JO JuawIrEdWl 30] VOISIACL 18897
6029 60TY 9007001 %00°001 1 dsn 260'99°¢1 260°'99°¢1 (Z°1°9 2100 33153) LOBWY JO $AEIG ParU( Du] vopesodsor) sonewnpsy
(TLost) (cLost) 1UDUNSIAUT JO udWITedLU] 10 UOISIAOI] S8
TL0sl cLost %%ES 6L %EG 6L 1avo 7Ts'e0'se 726c0'e¢ TpRUL]) “oU] edfAAEg
(109 (se®) JUBWISIAUT JO JudITedLuT 0] UOISIA0I] 1SS
see e %001E %00 LS 0154 66868 66868 PALWIT IBAL] SUOTIINPOI] JUOISHIYM
siuawmnsut Annba ur saueipisqns wr 3uaunsaau] (e
(paronb-u}) 1505 e s;udwIISIAU]
20T ‘1€ YoIe €207 1€ yorey  €C0T 1€ YOI £20T ‘T¢ Y2IE W TTOT ‘TE YOIBN  €20T ‘T WPIeIN
e sy LAY 1sasmut digssoumo o jo uonsodory  anpea adey € SE SIFUN /SOIRYS JO I3qUWNN sigmonied

SIUUNISIAUL JUIIND-UON] 1'9 JION

A—Uowduw Uv«m.?/uorﬁo $sapun .CO_—:E "y uljunoure —.—/&v
€207 ‘T¢ YDIey POpU? 1ed4 9Y) JOJ SIUIWIIEIS [EIOUBUY §Y PUJ 343 01 $I0N
panwry suonnjog duroonpy



-

\w v

-

o

SRy
e, £ el @v&v\.
e 1

‘SI9YI0 U] JUQUNSIAUL Ue st _UUwO—Umﬁ.mu Usa( sty JluTs oY) UUCQL ﬁﬁﬂ bﬁ%«%ﬂﬂw SIY3 1940 uU?aOQ MCEO

507 setf Suedwon

Jjuoa i

“fuedwos Guipisqns ayy 4q uayes veoj swiede padpspd st iusunssaw ST, 419

oy “ABuip020y 301EpMb] St YAy $3803 {uedwod sup Jo sITEIIE JO 91E3S Ayl 3003 o) samod o e pue asodeduig ur uonepmbiy 3apun st (JVH) Pawr] 91 e wisy dwodnpy Apweu Leipisqns 9 JO U0 619

$Z-CZ0T LK [EIDUBUL] 9 Ui SPEW 5q Pinom vl [ealady paaociddy o1 wuensind syjooq oy ur pasmbai jusunsnlpe fuy

‘aueILny Ouﬁuomuou umC—,d.Mﬁ woﬂﬂﬂ.&ouuﬁ .uo JUILUBNIAS 307 UL{ ] TEATAIY] 213 Ul COTATwOu& Ou 8T 239Y |,

2[qEAI9Y SPEI], JO NN UL PANONY | GLILLG 001 Sy SH'LULL'S
1UDUNSIAU] JO A UL PARONY | 00°1 001 'Y 000°01
syrvway (uorrus ut) areyg
junoury Jo anfep 204 sareyg Jo "oN
"MO[aq PRIEIS ST [ISSH JO SOILYS 20UIINIAI[ S[GNILAUCY)

-UON ‘DqEWAIPAY DAREAWND)-TON b, () PANO[E U2dq sey Avedwo) ap el ey A 15PN "TISSH 0] UBL [eamay © paaosdde sey ¢z0z'H0'ST PAEP 39PIO S PR WP MON LLTON 2[QUOH 41

*$25UE[Eq 2a0qE 243 30§ papiaoid Ly sey Luedwon ayy, 4

61'86¢C smuesensy ayeredion) 1surde qea1eddy

SSY8L'G 3[qeAIR0aY] ApEI],

06616 SDITYS DOUDBIRYII UL JUSUNSIAU]
(uomrw ur)

unoury sremoneg

(T ISSH) parury A1van] S92LAIBG

uewwg npy jo swew sy vt Suesdde 23w sadue[eq SUMONO] SR ‘CZOZ YOI 181§ UO SV "910g 9poD) £ndanjueg pue Lounajosu sy 3opun sFupascosd uonepimby Fuofiopun seas PARUIT 1Ll $IO1AIDG PEWS OPH V19
'G'1°9 20U 19)03 Omj& ‘601 SV Pul u.u& §T JS0D POSHIOWT JT SIUDWISaAUL 213 Ul uCUEO&EOU 1Gap ay3 panjea sey mCd&EOU Ur—t—x “LT SV PUl O amans %Q 180D JT panfea mcmwﬂ

st put {3mba UY JUSUNSSAUT ST PAIFPISUOD UAIQ STY 213 JONITW P puT 213 Godnos Y1 BBIASG SIUIIHP YL, ‘011 SV PUI JO am3ia L paawr] N $51A30g 1ew§ npz] uo samod Fuponuod e pey duedwo?) Ay, ¢'1°9
((®E)(1) 71 20U 39593) WY 03 wensand (YY) Wweweeidy Sunmonaisay 3915ejy JO SWa) 1ad se poyIEWILD oXT SAXEYS 7719

(BN "SY Z20Z ‘1€ Yosey) TN “SY anfea Jurlszes pue 1oyiew e iuswsaaur paionb jo junowe 5edanSdy 1179
SIUDUWIISIAUT JO INfEA UI HopnUIWIP 10§ uorstaoid jo anfea 51e80133y
(ssusunsaau] pasonbuf)) sIULUNSIAUT JO IN[EA IDN]

JUDUIISIAUT JO JUSWITEAWI 30F VOISIAOI] 1SS

(V19 put ¢'1°9 20U 39523)

(vonsod Apqer] [edpuRLL]) PIIIUIT DJTAIL [ $9ILAISG JFTWG NPT
‘$2ICYQ 92UDIDJDI ] AQIIFAUOD-UON] J[EWIDPAY ARL[NWNT) 0,8

saseys 20ua1a5a1d Ul s19I0 Ut JUIUNSIAU] (D

slgmoteg
ON

(v 519°6) (yTs19's)
12°€18 1T°€18
ez eLren)
L1l cLiel - 001 S| 000°00°Gk 000°00°cY
ZTOT ‘IS YoIeN €707 1§ yosepy  CCOC GE YW €207 ‘1€ Y2Ie W 2202 T YD¥e W €707 TE€ U2
e sy 18y 1sa191u1 diysisumo sy Jo uortaodosg  anjea 3oeyg 1€ SE §17UN /83Ieys JO 2NN

SIUSWISIAUT JUSININI-UON 19

¢

Amvu:xm ummb/uuﬁuo ssajun "uorrur S r:. wnowe =.<v

€702 “IE YD2ICN Papus Ieak 343 10 SIUWRIEIS [BIOUBUY SV PU] 9Y 03 $310N]
panwry suonnjog dwoonpy



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. million, unless otherwise stated)

Note 6.2 Loans

Particulars As at March 31, 2023 As at March 31, 2022
Non current Current Non current Current
Security deposits
Unsceured, considered good 31 9.74 3.11 9.72
Unsecured, considered doubtful 156.59 156.64
Less: Allowance for doubtful - (156.59) - (156.64)
Loans to employees
Unsecured, considered good - 0.66 - 0.62
Unsecured, considered doubtful* - 18.71 - 18.57
Less: Allowance for doubtful - (3.33) - (3.33)
Earnest money deposit
Unsecured, considered good - 0.18 - 0.18
Unsccured, considered doubtful - 10.47 - 10.47
Less: Allowance for doubtful - (10.47) - (10.47)
Total 3 25.96 3.1 25.76

For explanation on the companies credit risk management refer note 24.

* The advance given to employees is adjustable against provision for expenses amounting to Rs. 15.24 million (March 31, 2022 Rs. 15.24 million) as appearing under

the head trade payable in current habilities.

Note

6.3 Other financial assets

Particulars As at March 31, 2023 As at March 31, 2022
Non current Current Non current Current
Considered good
Margin money (refer (1) below) - - - -
‘Term deposit with bank more than 3 months maturity - - - -
Interest accrued but not due 0.73 1.02 - 1.64
Unbilled revenue - 1.76 - 6.63
Considered doubtful
Advances to related party (refer note (i) below) - 102.21 - 102.21
Receivable against corporate guarantee (refer note (i) below and refer note 6.1.3A) - 258.19 - 258.19
Less: Allowance for bad & doubtful advances - (360.40) - (360.40)
Total 0.73 2.78 - 8.27

(1) Margin money deposit are given against borrowings, letter of credit and bank guarantees including to revenue authorities.

(ii) This receivable is recognised against the corporate guarantee given on behalf of Edu Smart Services Private Limited to a bank. Simultancously a payable to the

bank for the same amount is recognised as a Hability against the guarantee given by the company. (refer note 12.3)

(1) Advances to related parties comase the following:

Particulars

As at March 31, 2023

As at March 31, 2022

Advance call money to subsidiary
Educomp Online Supplemental Services Limited (EOSSL) -

Non current Current Non current Current
102.21 - 102.21
- 102.21 - 102.21

(iv) For explanation on the Company's credit sk management, refer note 24.

e




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. million, unless otherwise stated)

Note 6.4 Trade receivables

Particulars As at As at
March 31, 2023 March 31, 2022
(i) Unsecured Consideted good
- due from related parties - refer (i) below - -
- due from other 1,186.28 1,189.21
(it) T'rade Recetvables unsecured considered doubtful
- due from related parties - refer (i) below 17.44 17.45
- due from other (refer note 6.1.3A) 14,663.00 14,666.66
Less: allowance for doubtful (14,680.44) (14,684.11)
1,186.28 1,189.21
The trade receivables ageing schecule for the year ended March 31, 2023,
Particulars Outstanding for followings periods from due date of payment Total
Less than 6 6 months to 1-2 years 2-3 years More than 3
months 1 year years
Undisputed trade receivables - Consideted good 2.19 0.04 0.02 0.62 74.97 717.84
Undisputed trade receivables - Credit impaired - - - 0.78 10,899.82 10,900.60
Disputed trade receivables - Consideted good - - - - 1,108.44 1,108.44
Disputed trade receivables - Credit impaiteed - - - 0.19 3,779.65 3,779.84
15,866.72
Less: allowance for doubtful 14,680.44
Total trade receivables 1,186.28
The trade receivables ageing schecule for the year ended March 31, 2022,
Particulars Qutstanding for followings periods from due date of payment Total
Less than 6 6 months to 1-2 years 2-3 years More than 3
months 1year years
Undisputed trade teceivables - Consideted good 0.55 - 0.62 4.84 71.44 71.45
Undisputed trade receivables - Credit impaired - - 0.81 4.60 10,893.28 10,898.69
Disputed trade receivables - Consideted good - - - 319 1,108.57 1,111.76
Disputed trade receivables - Credit impaired - - 0.19 6.40 3,778.83 3,785.42
: 15,873.32
Less: allowance for doubtful 14,684.11
Total trade receivables 1,189.21
(i) Trade receivables from related parties comprise: As at As at
March 31, 2023 March 31, 2022
Particulars
Trade Receivables unsecured doubtful
Reccivables from subsidiarics
Savvica Inc. 6.63 6.64
Educomp School Management Limited 0.31 0.31
Educomp Learning Private Limited 0.14 0.14
Educomp Online Supplemental Services Limited 0.90 0.90
Educomp software Limited 0.01 0.01
Edu Smart Services Private Limited* B -
Receivables from associates
Little Millenium Education Private Limited 0.26 0.26
Other related parties
Learning Leadership Foundation 0.14 0.14
League India Education Foundation 9.04 9.04
Siya Ram Educational Trust 0.01 0.01
Total 17.44 17.45

* Due to the cessation as a subsidiary, the closing balances has not been disclosed as a related party balance at the year end.

(ii) For terms and conditions of transactions with related party refer note 27.

(iii) For explanation on the companices credit risk management refer note 24

(iv) The Company has initiated proceedings for recovery of outstanding amount from certain trade receivables amounting to Rs. 4,838.77 million ( March 31, 2022
Rs. 4,848.14 million), in respect of which the Company has created a provision of Rs. 3,610.14 million (March 31, 2022 Rs. 3,615.82 million), which in the opinion of

the management is adequate to mitigate the risk of any possible non recovery from such receivables.




Educomp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2023

(All amount in Rs. million, unless otherwise stated)

Note

Note

Note

Note

6.5 Cash and cash equivalents

Particulars

Balance with banks

- curtent account¥

Cash on hand

Term deposit with bank less than 3 months maturity
Total

As at As at
March 31,2023  March 31, 2022
18.20 19.81
20.39 30.57
38.59 50.38

* In the above balance with banks in current account of Rs. 7.45 million is not reflected in the bank statement as the bank has adjusted the

same in October 2017 against Term Loan during CIRP period. The bank was not supposed to recover any amount during the moratorium
under section 14 of the Insolvancy and Bankruptcy Code, 2016. Since the company has taken up the matter with the concerned bank, the

amount is shown in balance with banks in current account.

6.5 A Bank balances other than cash & cash equivalents

Particulars

Margin money (refer (1) below)
Term deposit with bank
Unpaid dividend

Total

(i) Margin money deposit given against borrowings, letter of credit and bank guarantees including to revenue authorities.

7 Other non-current assets
Particulars

Others
Balance with government authorities
Less: Provisions on balance with government authorities
Prepaid expenses
Total

8 Inventories (valued at lower of cost and net realisable value)
Particulars

Stock in trade
Technology equipment
Less: Provision for obsolescence

Total

As at As at
March 31, 2023 March 31, 2022
16.03 14.76
109.68 132.90
0.31 0.31
126.02 147.97
As at As at
March 31, 2023 March 31, 2022
19.88 19.88
(19.88) (19.88)
0.10 0.13
0.10 0.13
As at As at
March 31, 2023 March 31, 2022
102.07 102.18
(100.06) (100.17)
2.01 2.01




Educomp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2023

(All amount in Rs. million, unless otherwise stated)

9 Other current assets
Particulars

Note

Unsccured, considered good, unless stated otherwise
(i) Advances other than capital advances
Advance to suppliers
- considered good
- considered doubtful (Refer note 9.1)
- allowance for doubtful advances
Advance to others
- considered good
- considered doubtful (Refer note 9.1)
- allowance for doubtful advances
(ii) Others
Prepaid expenses
Balance with government authorities (Refer note 9.2)
Total

9.1 Includes advances to related parties as follows:
Subsidiaries

Advance to suppliers

Educomp Investment Management Limited

Educomp Software Limited

Total

Advance to Others

Educomp Learning Private Limited

India Education Fund

Total

Asat As at

March 31, 2023 March 31, 2022
23.02 23.21
268.99 253.63
(268.99) (253.63)
2.05 2.05
(2.05) (2.05)

0.29 0.27

28.96 53.99
52,27 77.47

0.91 0.91

0.86 0.86

177 1.77

1.95 1.95

0.10 0.10

2,05 2.05

9.2 During the year in the course of proceedings under GST, input credit of GST availed by the Company in the carlier years of Rs. 21.48 million was
reversed on account of non deposit of GST by 3 vendors. The Company has debited the aforesaid amounts to the respective vendors along with interest
and penalty paid to the respective vendors account. The Company has initiated legal proceedings against the vendors for recovery of aforesaid amount
and the matter has now been referred before the arbitrator and statement of claim has been filed by the Company before the Ld. Arbitrator. Arbitration

Proceedings are pending as on date.

Note 10 Equity share capital

Particulars

a) Authorized shares

200,000,000 (March 31, 2019: 200,000,000) equity shares of Rs.
b) Issued, subscribed and fully paid-up shares

122,467,168 (March 31, 2019: 122,467,168) equity shares of Rs.

Total
c) Movement in equity share capital

QOutstanding at the beginning of the year

Issued during the year

Outstanding at the end of the year

d) Terms/ rights attached to equity shares

As at As at
March 31, 2023 March 31,2022
2 each 400.00 400.00
2 each fully paid up. 244.93 244.93
244.93 244.93

Year ended March 31, 2023

Year ended March 31, 2022

No. of Shares Amount No. of Shares Amount
12,24,67,168 244.93 12,24,67,168 244.93
12,24,67,168 244.93 12,24,67,168 244.93

The Company has only one class of equity shares having a par value of Rs. 2 per share. Each holder of equity shares is entitled to one vote per share. The

Company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of Directors is subject to approval of the shareholders in
the ensuing Annual General Meeting except where interim dividend is distrdibuted.

In the cvent of liquidation of the Company, the holders of equity shares will be eatited to receive remaining assets of the Company, after distribution of
all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the shareholders.
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h)

Details of shareholders holding more than 5% equity shares in the Company

As at March 31, 2023 As at March 31, 2022
No. of Shares % of holding  No. of Shares % of holding

Equity shares of Rs. 2 cach fully paid-up
Mr. Shantanu Prakash 4,43,15,205 36.19% 4,43,15,205 36.19%
AP Eduvision Pdvate Limited 72,84,600 5.95% 72,84,600 5.95%
Details of the shares held by promoters in the Company as on March 31, 2023
Promoter Name No. of Shares % of total % change

shares during the year
Equity shares of Rs. 2 cach fully paid-up
Mr. Shantanu Prakash 4,43 .15,205 36.19% -
Mrs. Anjlee Prakash 32,38,440 2.64% -
AP Eduvision Private Limited 72,84,600 5.95% -
Total 5,48,38,245 44.78% -

Details of the shares held by promoters in the Company as on March 31, 2022

Promoter Name No. of Shares % of total % change
shares during the year

Equity shares of Rs. 2 cach fully paid-up

Mr. Shantanu Prakash 4,43.15 205 36.19% -

Mrs. Anjlee Prakash 32,38,440 2.64% -

A.P [iduvision Private Limited 72,834,600 5.95% -

Total 5,48,38,245 44.78% -

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting

date

No equity shares has been issued by way of bonus shares during the period.

No equity shares fully paid up has been issued pursuant to contract(s) without payment being received in cash during the period.

No equity shares bought back pursuant to Section 68, 69 and 70 of the Act during the period.

Share reserved for issue under option/contracts

For details of shares reserved for issue on conversion of Zero Coupon Foreign Currency Convertible Bonds (refer note 12.1)

For details of shares reserved for issue on employee stock option, (refer note 30)

For details of shares reserved for issue to lender banks as per CDR scheme, (refer note 12.1 ()

--- this space has been intentionally left blank ---




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. million, unless othenwise stated)

Note 11 Other Equity

(a) Equity component of compound financial instruments
Particulars

Equity component of compound financial instruments (Refer note (1) & (i) below)
Total

(b) Reserves & Surplus (refer note 2 below)
Particulars

Security premium teserves
General reserves

Capital reserves

Retained carnings

Other comprehensive income

Total

(i) Movement of Other Equity
1. Equity component of compound financial instruments

Particulars
Opening Balance

Add: Additions During the year (refer note 12.1(c ) & 12.1(d))
Total

(i1) Equity component of compound financial instruments

As at As at
March 31, 2023 March 31, 2022
524.45 524.45
524.45 524.45
As at As at
March 31, 2023 March 31, 2022
10,240.32 10,240.32
1,124.24 1,124.24
411.66 411.66
(42,849.42) (42,047.08)
33,52 33.53
(31,039.68) (30,237.33)
Year ended Year ended
March 31, 2023 March 31, 2022
524.45 524.45
524.45 524.45

These are balance portion of the compound financial instruments that evidence a residual interest in the assets of the Company after

deducting financial liability component.
2. Reserves & Surplus

(i) Securities Premium

Particulars

Opening Balance
Closing Balance

(ii) General reserve
Particulars
Opening Balance

Add: Employce stock compensation cost reversal on forfeiture
Closing Balance

Year ended Year ended
March 31, 2023 March 31, 2022
10,240.32 10,240.32
10,240.32 10,240.32
Year ended Year ended
March 31, 2023 March 31, 2022
1,124.24 1,124.24
1,124.24 1,124.24




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. million, unless otherwise stated)

(iii) Capital Reserve

Year ended Year ended
Particulars March 31, 2023 March 31, 2022
Opening Balance 411.66 411.66
Closing Balance 411.66 411.66
(iv) Retained Earnings

Year ended Year ended
Particulars March 31, 2023 March 31, 2022
Opening Balance (42,047.08) (41,611.72)
Add: Loss for the year (802.34) (435.36)
Closing Balance (42,849.42) (42,047.08)
(v) Other comprehensive income

Year ended Year ended
Particulars March 31, 2023 March 31, 2022
Opening Balance 33.53 33.68
Add: Addition during the year (0.01) 0.15)
Closing Balance 33.52 33.53

Securities premium reserve
Sccurities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of
the Act.

Employee stock option outstanding account

The share options outstanding account is used to recogaise the grant date fair value of options issued to employees under different
Employee stock option plans issued by the company. The company did not have any outstanding share options as at Magch 31, 2023.
(refer note 30)

Capital Reserve

The Company on July 26, 2012 had allotted 11,479,096 warrants to Promoter Group Entity at an issue price of Rs. 193.74 per warrant, as
per the ptovisions of Chapter VII of SEBI (ICDR) Regulations, 2009, convertible into equal number of equity shares of the face value of
Rs. 2/- each convertible within a period of 18 months from the date of allotment. The Company on Januaty 22, 2013 had allotted
2,979,939 cquity shates of face value of Rs. 2/- cach at a premium of Rs. 191.74/- per share on conversion of warrants issued under
provisions of Chapter VII Of SEBI (ICDR) Regulations, 2009. During the year 2013-14 the Company had forfeited 8,499,157 warrants
amounting to Rs. 411.66 million, due to non receipt of balance 75% of the issue price in the stipulated period of 18 months from the date
of issuance of these watrants. The forfeited amount is disclosed as “Capital Reserve’ under the ‘Reserve & Surplus’.

General reserve
This represents appropriation of profit by the Company and is available for distribution of dividend.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. million, unless othenwise stated)

Note
(a)

@

(C))

®)

®
(i)

(iii)

(c

~

@

12.1 Borrowings

Non-current borrowings
Particulars As at As at
March 31, 2023 March 31, 2022
Secured*®*
Bonds and debentures
13.25%, 100 Non Convertible Debentures of Rs. 1,000,000 each 100.00 100.00
13.50%, 350 Non Convertible Debentures of Rs. 1,000,000 each 350.00 350.00
10 Zero Coupon Foreign Currency Convertible Bonds of § 1,000,000 each 1,093.33 1,010.61
(refer note (¢ ) below)
Term loans
from banks 17,142.55 17,142.55
from others-External Commercial Borrowings 5,747.90 5313.03
Unsecured
Loan from related parties (refer note (d) below) 414.21 363.33
Loan from other parties 353.20 353.20
Less: Current maturities of long term borrowings (24,786.98) (24,269.39)
Total 414.21 363.33
*Refer note 27 for terms and conditions of transaction with related parties
**Refer note 12.1 (¢} for details of security & teems of long term borrowings.
Current borrowings
Particulars As at As at
March 31, 2023 March 31, 2022
Borrowings tepayable on demand
-- Working capital foans from banks -secured 1,192.60 1,192.60
Other Loans
-- Loans from other partics- unsecured 12.00 12.00
1,204.60 1,204.60
Current maturities of long term borrowings
-- Eixternal Commercial Borrowings (refer note 12.1(a)) 5,747.90 5313.03
-- Foreign Currency Convertible Bonds (refer note 12.1(a)) 1,093.33 1,010.61
-~ Term Loans from banks (refer note 12.1(a)) 17,142.55 17,142.55
-- Non- Convertible Debentures (refer note 12.1(a)) 450.00 450.00
-~ from other parties (refer note 12.1(a)) - 353.20 353.20
Total 25,991.58 25,473.99

Refer note 12.1 (¢) for details of security & terms of long term borrowings.
Liability component of compounded financial instruments

Foreign Currency Convertible Bond (FCCB)

The Company had issued 10, zero coupon foreign currency convertible bonds of $ 1,000,000 cach. These FCCB were convertible into
cquity shares based on the rato calculated in accordance with the terms of offering circular dated July 13, 2012. The bonds were
convertible latest by july 24, 2017 at initial conversion price of Rs. 188.62 for cach equity share at the applicable exchange rate (fixed). As
on March 31, 2023 USD 10 million (March 31, 2022 USD 10 miltion) FCCB remained outstanding for conversion into equity shares of Rs.
2 e¢ach, as the Company has filed for corporate insolvency and resolution process on May 30, 2017.

As at As at
March 31, 2023 March 31, 2022
Liquity portion as at balance sheet date 50.03 50.03
Financial liability portion as on date (including 33.15% premium component) 1,093.33 1,010.61
1,143.36 1,060.64

Promoters contribution

The Promoters of the Compaay has provided interest free loans amounting Rs. 614.65 million to the Company which has been fair valued
at amortised cost and the balance portion due to the control of the promoter over the company has been considered to be equity and has
been valued at cost.

As at As at
March 31, 2023 March 31, 2022
Equity component as on date 474.42 474.42
Financial liability component as on date 414.21 363.33
888.63 837.75
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023

(Al amount in Rs. million, unless otherwise stated)

Note 2.2 Trade Payables
Particulars As at As at
March 31,2023 March 31, 2022

Sundry creditors
Trade Payables

-due to micro and small enterprises (refer note 34) 11.34 11.534
-due to others 1,393.77 1,314.35
Trade Payables to Related Party* 69.66 69.66
Total 1,474.97 1,395.55

Other related parties
Unnati Educational Trust 69.60 69.66
69.66 69.66

*Refer note 27 for terms and conditions of transactions with related parties
T'rade payables are generally duce in 30-90 days and are non interest bearing, Accordingly, the carrying value of the same is considered as fair value.

Tarde Payables ageing schedule for the year ended March 31, 2023

Particulars Outstanding for following periods from due date of payment Total
Unbilled Less than | 1-2 years 2-3 years More than 3
year years
Outstnading dues to MSME - - 0.18 0.30 11.06 1154
Others 67.12 6.62 3.11 0.02 1,386.56 1,463.43
Total 67.12 6.62 3.29 0.32 1,397.62 1,474.97
Tarde Payables ageing schedule for the year ended March 31, 2022
Particulars Outstanding for following periods from due date of payment Total
Unbilled Less than 1 More than 3
year 1-2 years 2-3 years years
Outstnadmg dues o MSME - 0.18 0.30 0.18 10.88 11.54
Others 59.69 6.31 0.33 374 1,313.92 1,384.01
Total 59.69 6.49 0.65 3.92 1,324.80 1,395.55

Note 12.3 Other financial liabilitics
Particulars As at As at
March 31,2023  March 31, 2022

Payables agamnst corporate guarantec {refer note 6.3 (i)} 258.19 25819
Interest accrued and due (Refer foot note 12.4 and 12.5) 377518 3,686.61
Interest accrued and due to micro and small enterprises : 5.95 5.85
Employec related payables 338.10 337.36
Security deposits 20.00 20.00
Unpaid dividend 0.31 031
Retention money 1.00 1.00
Total 4,398.73 4,309.32

Note 12.4: The Company has not accrued interest on borrowing post May 30, 2017, bemg Corporate Insolvency Resolution Process (‘CIRP”) commencement date. The amount
of such interest not accrued is estimated to be Rs. 4,017.70 Million for the year (for the year ended March 31, 2022 Rs. 3,643.95 Million). The cumulative amount of interest not
accrued as at March 31, 2022 is estimated to be Rs. 19,005.18 million (March 31, 2022; Rs. 14,987.48 Million)

Note 12.5. The Company has not determined the provision for penal interest for defaults on borrowings as per the contractual teems of the underlying agreements.

Note 13 Provisions

As at March 31, 2023 As at March 31, 2022
Particulars Non current Current Non current Current
Provisions for employee benefits
Provisions for gratuity (refer note 13.1 below) 2.09 0.07 1.78 0.08
Provisions for lcave encashment (refer note 13.1 below) 0.24 0.01 0.20 0.01
Total 2.33 0.08 1.98 0.09

Note 13.1 Post employment benefits

(i) Gratuity
The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972, Under its gratuity plan, every employee who has completed at least one year of service
is entitled to gratuity on departure at 15 days of last drawn salary for each completed year of seevice.

(ii) Leave encashment
The employees are entitled for 18 days leave during the calendar year, which can be accumulated and 10 leave carried (orward to next year. Privileged leaves can not be encashed
during in service but encashed only at the time of departure.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(Altamount in Rs. million, unless otherwise stated)

a) Net employee benefit expense recognised

Particulars

Current service cost

Net interest cost

Total expenscs recognised in the Statement of Profit and Loss
Remeasurement actuarial (gain) / loss from changes in financial assumptions
Remeasurement actuarial (gain) / loss from changes in demographic assumptions
Remeasurement actuarial (gain) / loss on ansing from Experience Adjustment
Total amount recognised in the Other comprehensive income

Expected contribution for the next annual reporting period:
Service Cost
Net interest cost

Expected expense

b) Reconciliation of ing and closing bal of defined benefit obligation.

P

Particulars

Present value of obligation as at the beginning of the year
Interest cost

Current service cost

Benefit paid

Actuarial (gam)/loss

Present value of obligation as at the end of the year

Current
Non current

Maturity Profile of Defined Benefit Obligation
a) April 2020- March 2023
b) April 2021- March 2024
c) Apal 2022 March 2025
d) April 2023- March 2026
¢} April 2024- March 2027
f) April 2025~ March 2028

© April 2028 onwards

¢) Principal actuarial ptions at the Bal Sheet date:

Particulars
Discounting rate

Expected rate of increase in salary
Demographic assumptions
i} Reticement age (Years)

1) Mortality table

i) Ages
Up to 30 Years

From 31 to 44 years
Above 44 years

Gratuity- Leave benefit - Gratuity-
Unfunded Unfunded Unfunded

March 31, 2023 March 31, 2023 March 34, 2022

Leave benefit -
Unfunded

March 31, 2022

0.31 0.09 0.28 0.07

0.13 0.02 0.11 0.01
0.44 0.11 0.39 0.08
©.04) 0.01) 0.06 0.01

R - ©.11) 0.02)
0.0 0.04) 0.21 (0.10)
0.01 (0.05) 0.15 (0.11)

March 31,2023  March 31, 2023 March 31, 2022

March 31, 2022

Gratuity Leave benefit Gratuity Leave benefit
0.37 0.08 0.31 0.06
0.16 0.02 0.13 0.02
0.53 (.10 0.44 0.08
Gratuity- Leave benefit - Gratuity- Leave benefit -
Unfunded Unfunded Unfunded Unfunded
Year ended Year ended Year ended Year ended
March 31,2023 March 31, 2023  March 31, 2022 March 31, 2022
1.86 021 1.65 0.24
0.13 0.02 0.11 0.01
0.31 0.09 0.28 0.07
(0.16) 0.02) 0.34) -
0.02 (0.03) 0.16 0.11)
2.16 0.25 1.86 0.21
0.07 0.01 0.01
2.09 0.24 1.78 0.20
March 31, 2023 March 31, 2022
Gratuity Leave obligation Gratuity Leave obligation
- - 0.08 0.01
0.07 0.0t 0.06 0.01
0.04 0.01 0.04 0.01
0.04 0.01 0.04 0.01
0.0+ 0.01 0.04 0.00
0.05 0.01 0.04 0.00
1.92 0.20 1.56 0.17
2.16 0.25 1.86 0.21
March 31, 2023 March 31, 2022
7.36% 7.18%

Salary increasc
for FY 2022-23
@9.50% &
there after it will
be expected to
increase by 5%

58
IALM
(2012-14)
Withdrawal
Rate (%)
14
5
1

Salary increase
for Y 2022-23
@9.50% & there
after 1t will be
expected to
increase by 3%

38
IALM
(2012-14)
Withdrawal
Rate (Yo)
14
5
1



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023

(Alhamount in Rs. million, unless othenwise stated)

Note

d) The discount rate 1s based upon the market yields available on Government bonds at the accounting date for temaining life of employces.
€) The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors such as supply and demand

in the employment market on long term basis.

f) Sensitivity analysis

Gratuity-Unfunded Leave benefit -Unfunded
For the year ended For the year ended
Changes 1n the significant actuasial assumpuons March 31, 2023 March 31, 2023
Discount rate Increase o Decrease o Increase to Decrease to
0.5% 0.5% 0.5% 0.5%
Increase {(decrease) in defined benefit hability (0.10) 0.10 0.01) 0.01
Salary geowth rate Increase to Decrease to Increase to Decrease to
0.5% 0.5% 0.5% 0.5%
Increase (decrease) in defined benefit liability 0.10 0.10) 0.01 ©.01)

The present value of the defined benefit obligation caleulated with the same method (project unit credit) as the defined benefit obligation recognised in the statement of fimancial
position. The sensitivity analyses are based on a change in one assumption while not changing all other assumptions. This analysis may not be representative of the actual change in
the defined benefit obligation as it is unlikely that the change in the assumptions would occur in isolation of one another as some of the assumptions may be correlated.

14 Other current Liabilities
Particulars

As at As at
March 31,2023 March 31, 2022

Advances from customers (refer note (1) and (i) below) 279.55 284.94
Statutory dues payable 14.56 13.40
294.11 298.34

@) The Company had received advances from customers, which are outstanding for more than one year and stll lying in the books as on March 31, 2023. These advances mainly
pertain to the pre CIRP period and includes amount of Rs. 80.47 mullion (March 31, 2022 Rs. 80.47 million) received from non corporate entites. The advances cannot be repaid
after intiation of CIRP and the same will be settled, if any, in accordance with the provision of the Insolvancy and Bankruptey Code 2016 and reguations issued chere under.

(ii) Includes advances from related partics

Particulars As at As at
March 31, 2023 Mazch 31, 2022
Educomp Global Holding W L.L 42.52 4252
Edumatics Corporaton Inc. 16.21 16.21
Shirt Hare Educational trust 0.37 0.37
Vigyan Education Trust 0.60 0.60
59.70 59.70

* for terms and conditions for transaction with related party refer note 27

ORI
" s
]
5%




Educomp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2023

(All amount in Rs. million, unless otherwise stated)

Note

Note

Note

Note

Note

15 Revenue from operation

Particulars

Sale of education products and technology equipment
Education and other services

16 Other income

Particulars

Interest income

- on Fixed deposits

-on financial instruments measured at amortised cost
- other interest

Liabilitics/ provision no longer required written back
Other non-operating, income

17 Purchase of stock-in-trade

Particulars

Technology equipments & accessories
Educational products

18 Changes in inventories of stock-in-trade

Particulars

Opcning -stock-in-trade (A)
Technology Equipments

Less: transfer to FA/Repair

Closing -stock-in-trade (B)
"Technological Equipments

Change in inventory (A-B)

19 Employee benefit expenses

Particulars

Employee benefit expenses

Salarics wages and bonus

Contrbution to provident and other funds*
Gratuity expenses

Staff welfare expenses

* Contribution to provident and other funds comprise:
Defined contribution plan

Employer's contribution to provident fund (including admin charges)

Employer's contribution to employee state insurance

Employer's contribution to employee deposit linked insurance fund

Employer’s contribution to labour welfare fund

Year ended
March 31, 2023

Year ended
March 31, 2022

0.08 0.55
39.74 13.26
39.82 13.81
Year ended Year ended
March 31, 2023 March 31, 2022
7.16 8.43
0.02 0.13
0.13 17.73
3.72 -
0.04 0.06
11.07 26.35
Year ended Year ended
March 31, 2023 March 31, 2022
Year ended Year ended
March 31, 2023 March 31, 2022
2.02 2.46
2.02 2.46
2.01 202
2.01 2.02
0.01 0.44
Year ended Year ended
March 31, 2023 March 31, 2022
22.42 19.71
0.88 0.83
0.45 0.40
0.38 0.30
24.13 21.24
Year ended Year ended
March 31, 2023 March 31, 2022
0.77 0.71
0.07 0.08
0.03 0.03
0.01 0.01
0.88 0.83




Educomp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2023

(All amount in Rs. million, unless othenwise stated)

Note 20 Finance cost

Particulars

Interest expensc on financial instruments measured at amortised cost

Interest expense (Refer note 12.4)

Interest on delay in payment of income taxes

Other borrowing costs

Note 21 Other expenses

Particulars

Lease Rent (refer note 32)
Rates and taxes
Travelling and conveyance
Legal and professional
Payment to Auditors (refer note (i) below)
Communication
Printing and stationcry
Repair and maintenance
-Building
-Machinery
-Others
Power & Fucl

Advertisement, publicity and business promotion

Freight and forwarding
Provision for sundry advances
Proviston for doubtful debts
Foretgn exchange loss {net)
Bad debts written off
Miscellancous expenses

(i) Payment to auditors:
As Auditors
-for Statutory audit
-for Consolidation
-For limited review
for reimbursement of expenses

Year ended Year ended
Mazch 31, 2023 March 31, 2022
50.90 44.74
- 0.01
0.10 0.07
51.00 44.82
Year ended Year ended
March 31, 2023 March 31, 2022
2.82 328
5.86 3.08
2.64 1.65
46.09 54.48
1.54 1.45
0.97 0.35
0.58 0.35
2.49 2.36
0.41 0.55
4.43 3.97
3.56 3.24
0.37 0.26
0.01 0.03
15.36 -
- 26.35
684.00 300.74
342 2.33
0.43 0.38
774.98 404.85
0.75 0.75
0.30 0.30
0.40 0.40
0.09 -
1.54 1.45




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. million, unless otherwise stated)

Note 22 Tax expense
() Tax expense

Current t Year ended Year ended
urrent tax March 31, 2023 March 31, 2022

Current tax on the profits of the year

Total Current tax expense - -

Deferred tax expense - _
Total - -

(b) Significant estimates
The Company has not recognised any deferred tax asset on deductible temporary differences, unused tax losses and unused tax credits as it is not
probable that the Company will have sufficient future taxable profic which can be available against the available tax losses and unused tax credits.

(c) During the year no amount of tax has been recognised directly into cquity of the Company.

--- this space has been intentionally left blank ---
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. million, unless otherwise stated)

Note

24.1

24.1(a)

24 FINANCIAL RISK MANAGEMENT

Risk management objectives and policies

The Company is exposed to vanious risks in relation to financial instruments. The Company’s financial assets and habilities by category are summarised n Note 24, The
main types of risks are market risk, credit risk and liquidity risk.

The Company’s risk management is coordinated by its board of directors through RP, and focuses on actively securing the Company’s short to medium-term cash flows
by munimising the exposure to volatile financial markets.

The Company does not actively engage i the trading of financial assets for speculative purposes nor does it write options. The most significant financial risks to which
the Company is exposed to, are described below:

Market risk

Market dsk is the risk that changes in macket prices will have an effect on Company’s income or value of the financial assets and labilities. The Company 1s exposed to
various types of market risks which result from its operating and investing activities. The most significant financial risks to which the Company is exposed are described
below:

Foreign currency risk
The Company is exposed to exchange rate fluctuations as it undertakes transaction in various currencics. Varous operating and investing activitics during the year, in
currencies other than functional currency of the Company, resulted in foreign currency financial assets and Liabilities as on each reporting date.

As the company is currently undergoing CIRP process (refer note 1(a)), Accordingly, a moratorium has been declared under section 14 of the Code.

The following tble presents non-decivative instruments which are exposed to currency risk and are unhedged as at March 31, 2023 and March 31, 2022 :

Particulars Foreign currency As at As at
March 31, 2023 March 31, 2022
Foreign currency Amount Foreign currency)| Amount

Trade payable uss 12.87 1,056.54 12.87 976.60
Euro 0.01 0.89 0.01 0.84
Trade receivable Uss 0.35 28.33 0.35 26.19
Canadian § (CAD) 0.11 6.63 0.11 6.64
Loans payable Us$ 80.00 6,841.23 80.00 6,323.64
Interest accrued and duc US$ 14.94 1,215.17 14.94 1,126.60

To mitigate the Company’s exposure to foreign exchange risk, cash flows in foreign currencies are monitored and net cash flows are managed in accordance with
Company’s risk managemeat policies. Generally, the Company’s risk management procedures distinguish short term foreign currency cash flows (due within 6 months)
from longer term cash flows (due after 6 months). Where the amounts 1o be paid and received in a specific currency are expected to largely offset one another, no
hedging activity 1s undertaken.

The following table gives the volatility in exchange cates for the respective reporting years for major currencies:

Currencies Year ended Year ended
March 31, 2023 March 31, 2022
INR/USD 5% 5%
INR/EURO 9% %
INR/CAD 8% %

These percentages have been determined based on the average market volatility in exchange rates in the previous 12 months. The sensitivity analysis given in the table
below is based on the Company's foreign currency financial instruments held at cach reporting date.

Sensitivity analysis for entities with foreign currency balances in INR

The following tables illustrate the sensitivity of profit/loss and equity in regards to the Company’s financial assets and financial labilities and the movement of
exchange rates of respective functional currencies’ against INR, assuming ‘all other things being equal’.

If the respective functional currencies had strengthened/weakened against the INR by the afore mentioned pereentage of market volatility, then this would have had
the following impact on profit/loss:

Profit and loss Other Components of cquity

March 31, 2023

Movement Strengtl g Weal g Strength g Weakening
USD Seastivity % T12.17 (Hz.17) 342.06 (342.06)
EURO Seustivity 9% 0.08 0.08) - -
CAD Senstivity 8% 053 (0.53) - -
March 31, 2022 Profit and loss Other Components of equity

Mo Strengthening Weakening Strengthening Weal
USD Senstivity 5% 103.85 (103.83) 316.18 (316.18)
EURO Senstivity 6% 0.05 0.05) - -
CAD Senstivity % 0.47 0.47) - -

24.1(b) Price risk sensitivity

The Company does not have any financial asset or liability exposed to price risk as at reporting date.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(Al amount i Rs. million, unless othenwise stated)

24.1(c) Inteeest rate sensitivity

Taterest rate risk s the sk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s
exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates.

The Company’s policy is to minimise interest rate cash flow risk exposure on long-term financing. Ac March 31, 2023, the Company is exposed to changes in market
interest rates majorly through ECB borrowings and borrowings restructured under MRA (refer note 12.1).

As the company is currently undergoing CIRP process (refer note 1(x)), Accordingly, a moratorium has beea declared under section 14 of the Code. The debt labilities
have been crystallised as on May 30, 2017. Accordingly, there is no interest rate risk on the debt habilities dll the completion of CIRP.

The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as follows:
The following table provides a break-up of the Company’s fixed and floating rate borrowings:

As at As at
March 31, 2023 March 31, 2022
[Fixed-rate borrowings (Refer note below) 3,577.04 3,494.33
I*loating rate borrowings (Refer note below) 23,029.18 22,594.31
Total borrowings 26,606.22 26,088.64

Note: The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the liabtlities at the reporting date.

The following table illustrates the sensitivity of profit or loss and other components of equity to a reasonably possible change in wnterest rates of +/- 1% (March 31,
2022: +/- 1%). These changes are considered to be reasonably possible based on observation of current marker conditions. The calculations are based on a change n
the LIBOR rate for each year, and the financial instruments held as at end of reporting year that are sensitive to changes in interest rates, all other vadables held

constant,
Impact on profit and loss after tax
Year ended March 31, 2023 Year ended March 31, 2022
Favourable change Unfavourable Favourable change Unfavourable change
of 100 bp change of 100 bp of 100 bp of 100 bp
Loan amount 23,029.18 22,594.31
Effect on profit and loss after tax 230.29 (230.29) 22594 (225.94)

242 CREDIT RISK
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The Company is exposed to this risk for various finaucial instruments, for
example by granting loans and receivables to customers, placing deposits etc. the Comapny’s maximum exposure to credit risk 1s limited to the carrying amount of
financial assets recognised at different reporting dates.

The Company continuously monitors defaults of customers and other counterparties and incorporates this information into its credit risk controls. The Company’s
policy is to deal only with creditworthy counteeparties only.

In respect of trade and other receivables, the Company follows simplified approach that docs not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. However, the Company records full credit loss on
the receivables for which the Company had filed litigation.

Lafetime B

*1. 15 the expected credit loss resulting from all possible default events over the expected life of a financial instrument.

The Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its historically
abserved default rates over the expected lhife of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historically observed
default rates are updated and changes in the forward-looking estimates are analysed. On that basis, the Company estimates the following provision matrix at the
reporting date.

0-180 days 180-365 days more than 360 days
Default rate 6% 9% 38%

For recognition of impairment loss on other fimancial assets and risk exposure, the Company determines that whether there has been a significant increase i the credit
nisk since initial recognition. 1f credit nisk Lias not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifeame ECL 15 used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit nsk
since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

The credit risk for cash and cash equivalents and other financial instruments is considered negligible and no impairnment has been recorded by the Company.

Reconcitiation of loss allowance provision — Trade receivables

Particulars Amaount
Loss allowance on 1 Apnl 2021 14,657.76
Changes in loss allowance 2635
Loss allowance on 1 April 2022 14,684.11

Changes in loss allowance

Loss allowance on 31 March 2023

Significant esti and judg t

Impairment of financial assets

The impairment provisions for financial assets disclosed above are based on assumptions about sk of default and expected loss rates. The Company uses judgement in
making these assumptions and selecting the mputs to the impairment calculation, based on the Company’s past history, existing market couditions as well as forward
looking estimates at the end of cach reporting period.
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24.3 Liquidity risk

Note

)

Liquidity risk 1s the tisk that the Company mught not be able to meet its obligations. The Company manages its liquidity needs by monitoring scheduled debt servicing
payments for loug-term financial liabilities as well as forecast cash inflows and outflows due in day-to-day business, The data used for analysing these cash flows is
consistent with that used in the contractual matunity analysis below. Liquidity needs are monitored i various time bands, on a day-to-day and week-to-week basis, as
well as on the basis of a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day lookout period are identified monthly. Net cash requirements
are compared to available borrowing facilities in order to determine headroom or any shortfalls. This analysts shows that avaidable borrowing facilities are expected to be
sufficient over the lookout period.

As the company is currently undergoing CIRP (refer note 1(a)), the current liquidity risk management is therefore restricted to the management of current assets and
liabilities and the day to day cash fows of the company.

As at end of reporting year, the Company’s financial habilities have contractual maturities* as summarised below

March 31, 2023
Upto 1 year §to 3 years 3 to 5 year Above 5 years Total
Borrowiugs 25991.57 614.65 - - 26,606.22
Trade payables 147497 - - - 1,474.97
Other financial liabilities 4,398.73 - - - 4,398.73
Total 31,865.27 614.65 - - 32,479.92
March 31, 2022
Upto 1 year 1to 3 years 3 to 5 year Abave 5 years Total
Borrowings 25473.99 - 614.65 - 26,088.64
Trade payables 1,395.55 - - - 1,395.55
Other financial habilities 4,309.32 - - - 4,309.32
Total 31,178.86 - 614.65 - 31,793.51

*The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the labilities at the reporting date.
Further Current maturitics of long term loans have been recla;

ified from other financial liabilities to borrowings to reflect the matunity profile of borrowngs in a bettee
manuer. Pursuant to delays in repayment of loan/interest payments and ongoing CIRP (refer note 1(a)), the future contractual interest payments has not been
considered in above table.

The Company did not have access to any undrawn borrowing facilities at the end of the reporting period.
25 Capital management

Risk Management
The Company’s capital management objectives are to ensure the Company’s ability to continue as a going concern as well as provide an adequare return to shareholders
by pricing products and services commensurately with the level of risk.

In determining its capital structure, Company considers the robustess of future cash flows and to maintain an optimal structure to reduce the cost of capital.

The Company monitors gearing ratio i.e. Net debt m proportion to its overall fimancing structure, i.e. equity and debt. Equity comprises of all the components of equity
(i.c. share capital, additional paid in capital, retained earnings etc.). Net debt comprises of total borrowings less cash and cash equivallents of the Company. In order to
maintain or adjust the capital structure, the Company may adjust the amount by issue of new shares or sell assets to reduce the debt. However, in view of certain
adverse factors and liquidity problems faced by the Company, the net worth of the Company has been fully eroded and the Company is under going Corporate
Insolvency Resolution Process (CIRP) and conuinues to operate as a going concern.

As at March 31, 2023| As at March 31, 2022
Net debt 26,367.20 25,786.94
Equity (30,270.30) (29.467.95)
Net Debt to cquity ratio (0.87) (0.88)

(i) Loan covenants

Under the terms of the master restructuring agreement, the Company is required to comply with the following financial covenants:

-~ Without the prior approval of CDR Lenders/Monitoring Institutions the Company shall not issue any debentures, raise any loans, deposits from public, issue equity
or preference capital, change its capital structure or charge on its assets including its cashflow or give any gurantees save and except Permitted indebtness.

-- Without the prior approval of CDR Lenders/Monitoring Institutions the Company shall not recognise or register any transfer of shares in the borrowers' capital
made or to be made by Promoter, their friends or associates except as may be specified by the CDR Lenders.

As during the FY 2022-23, no such new debt or equity snstruments were issued and holding % of promoter Mr. Shantanu Prakash is same as at March 31, 2022 and
March 31, 2023 r.c. 36.19%.
The promoter has given interest free loan to the Company for smooth functuniong of its day to day operation which as per the terms of MRA will be payable only after
the payment of CDR loans.

For details of defaults in payment of poncipal and iterest, refer note 12.3

Dividend
The Company has not proposed any dividend for the current and previous year due to losses.
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Note 26 Segment Reporting

(i) The powers of board of directors of the Company stand suspended due to CIRP and such powers now vest with the RP who assesses the financial
performance and position of the Company, and makes strategic decisions. The R has been identified as being the chief operating decision maker.

The Management has determined followings :-
a) Higher Learning Solutions (HLS) comprising of vocational, higher education and professional development.

b) School Learning Solutions (SLS) comprising of Smart Class & Edureach (ICT) business.
c) K-12 Schools comprising preschools & high schools.

d) Online, Supplemental & Global business (OSG) comprising of internet based educational services and coaching,

Revenue and expenses directly attributable to segments are reported under each reportable segment. All other expenses, which are not attributable or
allocable to segments, have been disclosed under the head "unallocable”

Assets and liabilities that are directly attributable to segments are disclosed under respective reportable segment. All other assets and liabilides are disclosed

under the head "unallcoable”.

The chief operating decision maker primarily uses revenue to assess the performance of the operating segments. However, the chief operating decision

maker also receives information about the segment assets on a monthly basis.

a) Business segment information

(i) Segment Capital Expenditure

HILS

SLS

K-12

0OsSG
Unallocated

(ii) Segment depreciation

HLS

SLS

K-12

OSG
Unallocated

(iii) Material Non-Cash Items

HLS

SLS

K-12

OSG
Unallocable

(iv) Segment Revenue & Expenses (External)

HILS
SLS

Less: Unallocable Expenditure
Less: Finance cost

Operating loss

Other Income

Exceptional Ttems

Loss before tax

Less: Tax expense

Net Profit/ (Loss)

For the year ended

For the year ended

March 31, 2023 March 31, 2022
- 1.05
1.05 1.06
1.05 2.11
For the yearended  For the year ended
March 31, 2023 March 31, 2022
0.28 1.32
2.83 2.85
3.1 4.17
As at March 31, 2023 As at March 31, 2022
3.42 28.69
15.87 0.37
19.29 29.06

For the year ended March 31, 2023

For the year ended March 31, 2022

Revenue Expenses Results Revenue  Expenses Results
39.82 2251 17.31 13.81 47.40 (33.59)
39.82 22.51 17.31 13.81 47.40 (33.59)
779.72 383.30
51.00 44.82
(813.41) (461.71)
11.07 26.35
(802.34) (435.36)
(802.34) (435.36)




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(Al amount in Rs. million, unless otherwise stated)

(v) Segment assets

Segment assets are measured in the same way as in the (inancial statements. These assets are allocated based on the operations of the segment and the

physical location of the asset.

As at March 31, 2023 As at March 31, 2022

Segment assets

HILS 0.03 0.03
SLS 1,223.06 1,254.85
K-12 - -

OSG 37.22 37.22
Total Segment assets 1,260.31 1,292.10
Unallocated corporate assets 23219 269.34
Investments 813.21 813.21
Total assets as per the balance sheet 2,305.71 2,374.65

(vi) Segment liabilities

Segment liabilities are measured in the same way as in the financial statements. These liabilities are allocated based on the operation of the segment.

As at March 31, 2023 As at March 31, 2022

HLS 0.01 0.01
SLS 1,247.20 1,220.77
K-12 110.95 110.95
OSG 43.74 43.74
Total Segment liabilities 1,401.90 1,375.47
Unallocated corporate liabilities 4,768.32 4,629.81
Current Borrowings 25,991.58 25,473.99
Non-Current Borrowings 414.21 363.33
Total liabilities as per the balance sheet 32,576.01 31,842.60
(b) Geographical Scgments
" For year ended For year ended
Revenue March 31, 2023 March 31, 2022
[ndia 39.82 13.81
Outside India - -
39.82 13.81
Capital Expenditure
For year ended For year ended
March 31, 2023 March 31, 2022
India 1.05 211
Outside India - -
1.05 211

Non-current Assets

As at March 31, 2023 As at March 31, 2022

India
QOutside India

54.75

57.26

54.75

57.26
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Note 27 Related party transactions

(a) List of related parties and relationships:
Subsidiary Companies (Direct and Indirect Holding)
S.No. Name of Related Party
Direct Subsidiary

1 Wheitstone Productions Private Limited

2 Edumatics Corporation Inc., USA

3 Educomp Learning Private Limited.

4 Educomp Infrastructure & School Management Limited (EISML)*
5 Educomp School Management Limited.

6 Educomp Asia Pacific Pte. Lid., Singapore (EAPL)**
7 Vidya Mandir Classes Limited***¥

8 Educomp Global Holding WLL

9 Educomp Global FZE.

10 Edu Smart Services Private Limited*#%

n Savvica Inc.Canada

12 Educomp Online Supplemental Service Limited (HOSSL)
13 Educomp Intelliprop Ventures Pte. Ltd., Singapore

14 Educomp Investment Management Limited
15 Educomp Professional Education Limited
Indirect Subsidiary
Subsidiary of EISML
16 Educomp Infrastructure Services Private Limited*
17 Educomp APAC Services Lid., BVI*
18 Falcate Builders Private Limited®
19 Newzone Infrastructure Private Limited*
20 Rockstrong Infratech Private Limited*
21 Reverie Infratech Private Limited®
22 Herold Infra Private Limited*
23 Growzone Infrastructure Private Limited*
24 Hidream Constructions Private Limited®
25 Leading Edge Infratech Private Limited*
26 Strotech Infrastruture Private Limited*
27 Markus Infrastructure Private Limited*
28 Orlando Builders Private Limited®
29 Crosshome Developers Private Limited®
30 Good Luck Structure Private Limited*
31 Evergreen Realtech Private Limited*
32 Zeta Buildcon Private Limited*®
33 Onega Infrastructure Private Limited®
34 Grider Infratech Private Limited*
35 Boston Realtech Private Limited*
36 Modzex Infrastructure Private Limited*
37 Virtual Buildtech Private Limited*®
38 Laservision Estates Private Limited®

39 Knowledge Vistas Limited*

40 Learning [aternet Inc,, U.S.A. (Subsidiary of EAPL)*

41 Educomp Learning Hour Private Limited (Subsidiary of EOSSL)Y*
42 Educomp Software Limited (Subsidiary of EOSSL)

* ceased to be a subsidiary duc to loss of control as per Ind AS 110.

** ceased to be a subsidiary due to loss of control as per Ind AS 110. Also refer note 6.1.5
**k ceased to be a subsidiary due to loss of control as per Ind AS 110. Also refer note 6.1.3A
Fdkdkceased to be a subsidiary w.e.f September 12, 2018.

Associates
S.No. Name of Related Party
1 Greycells18 Media Limited - (ceased to be a associates w.e.l FY 19)
2 Little Millenium Education Private Limited

Joint Venture of Direct Subsidiary
S.No. Name of Related Party
1 Educomp Raffles Higher Education Limited*
* ceased to be joint venture due to loss of control as per Ind AS 110
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Key Managerial Personnel (KMP) with whom transactions incurred during the year
S.No. Name of Related Party
1 Mr. Shantanu Prakash
2 Mr. V. K. Dandona

Resolution Professional (RP)
S. No. Name of Related Party
1 Mr. Mahender Kumar Khandelwal (w.e.f. September 12, 2017)

Enterprises owned or significantly influnced by KMP or their relatives with whom transactions incurred during the yea
S.No. Name of Related Party
1 Learning Leadership Foundation
India Education fund
Unnati Educational Trust
League India Education Foundation
Shri Hare Educational trust
Siya Ram Educational trust
Sri Vasudev Educational Trust
Vigyan Education Trust

0~ AWM A WN

--- this space has been intentionally left blank ---
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(b) Transactions with related parties during the year:

(i) Subsidiaries

Revenues [net of (sales veturn)
Provision for doubtful debts

(i) Associates

Provision for doubtful debts

(iii) Key Management Personnel

Professional fees paid o RP

(iv) Parties having significant Influence

Provision for doubtful debts

{c) Details of balances outstanding with related parties at the year end:

(i) Subsidiaries

Investment (including debt and equity portions of compounded financial
mstruments) (refer foot note 1)

Trade receivables (refer foot note 2)

Loans and advances and other current assets (refer foot note 3&4)
Advance received from Customers

Corporate guarantees (refer note 29)

1 net of provision for impairment
2 net of provision for expected credit loss
3 net of provision for impairment
4 net of provision for impairment

(i) Associates

Investment (including debt and equity portions of compounded financial
mstruments) (refer foot note 1)
Trade recevables (refer foot note 2)

1 net of provision for impairment
2 net of provision for expected credit loss

(iii) Key Management Personnel

Unseeured Loan (including debt and equity portion of compounded financial instruments)

(iv) Parties having significant Influence

Trade receivables (refer foot note 1)
Advance received from Customers
Trade and other payables

Other current assets (refer foot note 4)

1 net of provision for expected credit loss
4 net of provision for impairment
{d) Terms and conditions
(i) All outstanding balances are unsecured and repayable/ recoverable on demand.

Year ended

Year ended

March 31, 2023

March 31, 2022

Year ended
March 31, 2023

Year ended
March 31, 2022

Year ended
March 31, 2023

Year ended
March 31, 2022

3.60 3.60
3.60 3.60
Year ended Year ended
March 31, 2023 March 31, 2022
As at As at
March 31, 2023 March 31, 2022
701.73 701.73
3873 58.73
13,346.06 13,215.60
14,106.52 13,976.06
3,391.33 3,391.33
7.99 8.00
102.21 102.21
3.72 3.72
Asat As at
March 31, 2023 March 31, 2022
11148 111.48
111.48 111.48
49.62 49.62
0.26 0.26
As at As at
March 31, 2023 March 31, 2022
888.63 837.75
888.63 837.75
As at As at
March 31, 2023 March 31, 2022
0.97 0.97
69.66 69.66
70.63 70.63
9.19 9.19
0.10 0.10

(i) The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Quistanding balances
at the year-end are unsecured and interest free and settfement occurs in cash. There have been no guarantees provided or received for any related

party receivables or payables, other than disclosed.
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28 Countingent Liabilities

28.1 The below mentioned details is based on the status till the date of commencement of CIRP under Insolvency and Bankruptey Code 2016, 1.e. May 30, 2017,

Consequently, NCLT has declared the moratodium period as per the provision of section 13 (1) (1) of the Code which is further extended 1o February 24,
2018 via CoC meeting dated November 2, 2017, As the Resolution Plan is under consideration by Hon’ble NCLT therefore the moratorium period continuc
to be in effect tll conclusion of the CIRP process. Refer Note 1(c) for further details.

28.2 The Company has contingent Liabilities at March 31, 2023 in respect oft

As at As at
March 31,2023  March 31, 2022

(1) Guarantees excluding financial guarantees (refer note 28.3 below)

a) Corporate guarantee given to bank for sccured loan and debenture on behalf of erstwhile subsidiaries

(a-i) Bducomp Infrastructure & School Management Limited 9,371.69 9,371.69
(a-it) Edu Smart Services Private Limited* 2,250.00 2,250.00
(a-iil) Educomp Asia Pacific Pie Lid. - Singapore** 1,724.37 1,593.91

13,346.06 13,215.60

* Includes Rs. 530.96 million for which claims have been admited by the RP but not recorded in the books of the company.
** Includes Rs. 1128.24 million for which claims have been admited by the RP but not recorded in the books of the company.

(i) The Company is subject to legal proceedings and claims, estimated contingent liability 1a rclation to these Legal cases is as under:

- Civil Cases ) 59.78 60.08
- Consumer/labour related cases 34.35 43.21
94.13 103.29

28.3 The timing of futurc outflows in respect of the above will depend on crystallization and demand made by bank.

Note 29. Commitments

Capital commitments
Capital expenditure contracted but remaining to be executed at the end of the reporting period s as follows :

As at As ar
March 31, 2023 March 31, 2022

Uncalled Liability on partly patd shares of Educomp Online Supplemental Services Limited 400.41 400.41
(uet of advances)
Total 400.41 400.41

Note 30. Share based payment

Employec option plan

The Company has certain stock option schemes which provide equity shares to employecs and directors (excluding promoter director) of the Company. All
the cost including the cost relating to the options granted to employees of subsidiary companies are borne by the Company. Employee stock options are
convertible into equity shares in accordance with the respective employees’ stock option scheme. The option vesting period is maximum ten years from the
date of grant of option to employces at an exercise price approved by the remuneration committee. The exercise period is one yeac from the end of last
vesting date of respective grants. There are no conditions for vesting other than continued employment/ directorship with the Company or its subsidiarics.
There has been no cancellation or modification to any of the schemes during the year.

Employee Stock Option Scheme 2006

Pursuant to sharcholder's resolution dated August 24, 2006, the Company had introduced “Educomp Employees Stock Option Scheme 2006” which provides
for the issue of 3,125,000 equity shares to employees of the Company and its subsidiaries. All the above options granted are planned to be settled in equity at
the time of exercise and have maximum vesting perod of 7 years from the date of respective grants. As at March 31, 2022 the Company had Nil (March 31,
2022: Nil) number of shares outstanding for issue under the scheme.

Employee Stock Option Scheme 2007

Pursuant to sharcholder's resolution dated September 13, 2007, the Company had introduced “Educomp Employees Stock Option Scheme 2007” which
provides for the issue of 1,000,000 equity shares to employees of the Company and its subsidiaries. All the above options granted are planned to be settled in
equity at the time of exercise and have maximum vesting period of 7 years from the date of respective grants. As at March 31, 2022 the Company had Nil
{(March 31, 2022: Nil) number of shares outstanding for issue under the scheme.
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Note

Employee Stock Option Scheme 2008

Pursuant to sharcholder's resolution dated November 25, 2008, the Company had introduced “Educomp Employees Stock Option Scheme 2008” which
provides for the issue of 1,250,000 cquity shares to employees of the Company and its subsidiarics. All the above options granted are planned to be scttled in
equity at the time of exercise and have maximum vesting period of 7 years from the date of respective grants. As at March 31, 2022 the Company had Nil
(March 31, 2022: Nil) number of shares outstanding for issuc under the scheme.

Employees Stock Option Scheme 2010

Pursuant to sharcholder's resolution dated 18 March 2010, the Company had introduced “Educomp Employees Stock Option Scheme 20107 which provides
for the ssue of 1,000,000 cquity shares to employees of the Company and its subsidiaries. All the above options granted are planned to be settled in equity at
the time of exercise and have maximurn vesting period of 7 years from the date of respective grants. As at March 31, 2022 the Company had Nit (March 31,
2022: Nil) number of shares outstanding for issuc under the scheme.

Employees Stock Option Scheme 2011

Pursuant to sharcholder's resolution dated July 26, 2011, the Company had introduced “Educomp Employees Stock Option Scheme 20117 which provides
for the issue of 1,000,000 equity shares to employees of the Company and its subsidiaries. All the above options granted are planned to be settled in equity at
the time of exercise and have maximum vesting period of 7 years from the date of respective grants. As at March 31, 2022 the Company had Nil (March 31,
2022: Nil) number of shares outstanding for issue under the scheme.

Employecs Stock Option Scheme 2012

Pursuant to sharcholder's resolution dated July 16, 2012, the Company had introduced “Educomp Employees Stock Option Scheme 2012”7 which provides
for the issue of 3,500,000 equity shares to employees of the Company and its subsidiaries. All the above options granted are planned to be settled in equity at
the time of exercise and have maximum vesting period of 10 years from the date of respective grants. As at March 31, 2022 the Company had Nil (March 31,
2022: Nil) number of shares outstanding for 1ssue under the scheme.-

Employees Stock Option Scheme 2014

Pursuant to sharcholder's resolution dated August 11, 2014, the Company had introduced “Educomp Employees Stock Option Scheme 20147 which provides
for the issue of 5,000,000 equity shares to employees of the Company and its subsidiaries. All the above options granted are planned to be settled in equity at
the time of exercise and have maximum vesting period of 10 years from the date of respective grants. As at March 31, 2022 the Company had Nil (March 31,
2022: Nil) number of shares outstanding for tssue under the scheme.

31 Loss per share (EPS)

Year ended Year ended
March 31, 2023 March 31, 2022

Net loss attributable to equity sharcholders (802.34) (435.36)
Loss after tax (before other comprehensive income)

Nominal value of equity share (Rs.) 2 2
No of shares as at end of the year 12,24,67,168 12,24,67,168
No. of weighted average equity shares 12,24,67,168 12,24,67,168
Loss per share Basic/ diluted 6.55) (3.55)

*The Company is having potential equity shares as meationed in note 10.g . However, since these are anti- dilutive, the same are not considered for
calculation of dilutive EPS. Conscquently, the basic and diluted EPS of the Company remain the same.

--- this space has been tntentionally lefr blank -
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. million, unless otherwise stated)

Note 36. Due to inadequacy of the profits, managerial temuneration paid by the Company to one of 1ts Whole Time Director during the quarter ended fune 30, 2015 and year
ended March 31, 2015, was in cxcess of limits prescribed under Section 197 and 198 read with Schedule V to the Companies Act, 2013. Similady, managerial
remuneration paid during the financial year ended March 31, 2014 to onc of its Whole Time Director was also in excess of limits prescribed under Section 198, 269 and
309 read with Schedule XIIT of the Companies Act, 1956. The management of the Company had filed an applications to the Central Government to obtain its approval
for the waiver/approval of the remuneration so paid in years ended March 31, 2014, March 31, 2015 and quarter ended fune 30, 2015.

Since the Company had not received any response from the Central Government approving or granting any waiver for the said excess remuneration, pursuant to the
provisions of Section 197(9) of the Companies Act, 2013, the Company (through its resolution professional) has sought a refund via email dated December 28, 2020, for
the entire excess remuneration paid. The amount is however, yet to be refunded by the Whole Time Director.

Note 37. The Company has filed a legal case against one former employee for recovery of certain damages amounting to Rs. 15 million adising from stealing of Company’s
intellectual property right. The Company is hopeful of favourable outcomie of such proceedings/case. However, the amount likely to be realized on settlement of such
proceedings/case is currently not ascertanable realistically. The Company does not expect any adverse impact on the financial position as a consequence of these
proceedings/case. The Company has recorded all expenses pertaining to legal & professional charges in respect of all such proceedings/case.

Note 38. In accordance with the provisions of the Insolvency and Bankruptey Code (Insolvency Code), public announcement was made for submission of proof of claims
against the Company from financial creditors, operational creditors and employces and workmen. As per the Insolvency and Bankruptey Code, the Resolution
Professional (RP) has to reccive, collate and admit all the claims submitted against the Company. Such claims can be submitted to the RP during the Corporate
[nsolvency Resolution Process (CIRDP), tll the approval of a resolution plan by Commitee of Creditors (CoC).

The following claims have been filed against the Company by its creditors (financial and operational), workmen and employees, and taken into cognizance by the
committee of the creditors in its meeting dated February 17, 2018:
Claimed Amount Admitted Amount Not Admitted

Creditors (financial) 31,080.89 30,242.66 838.23
Creditors (operational) 219.84 164.13 55.71
Workmen and employees 77.40 30.93 46.47

31,378.13 30,437.72 940.41
A reconcilation of the claims admitted viz-a-viz liabilites outstanding in the books of accounts 1s yet to be prepared.

Note 39. The Company is currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the Central Burcau of Investigation (CBI). Certain
information have been requested by them from the Company and the investigations are currently underway. The Company is yet to get any orders oc directions in this
respect from the said Authorities till the date of signing these standalone Ind AS Financial Statements.

Note 40. The Company has not carried out any internal audit during the year as required under sections 138 of the Act.

Note 41. These standalone Ind AS Financial Statements are not authenticated by a full time company sccretary of the Company, which is in non compliance with applicable
provisions of the Companies Act, 2013,

Note 42. These standalone Ind AS Financial Statements are not approved by a Chicf Financial Officer (CFO)of the Company, which is in non compliance with section 134(1)
of the Companies Act, 2013,

Note 43. The Company has not been in compliance with various other provisions of the Companies Act 2013, SEBI LODR Regulations, 2015, Foreign Exchange
Management Act, 1999 and Goods and Service tax Act.

Note 44. The title deeds of immovable properties are held in the name of the Company. However, the original title deeds have been given as security against borrowings from
banks and the same are kept with the trustee of the banks.

Note 45. The Company has not revalued its Property, Plant & Equipments (including Right of use assets) or intangible assets during the current or previous year.

Note 46, No loans or Advances in the nature of loans have been granted to the promoters, directors, KMPs and the related parties cither severally or jointly with any other
person.

Note 47. There are no intangible assets under development.

Note 48. No proceedings have been initiated on or are pending against the Company for holding Benami property under the Benami Transactions (Prohibition) Act, 1988 and
Rules made thereunder.

Note 49. The Company is undergoing CIRP and all the borrowings from banks and financial institutions have been declared as NPA and the Company has not filed any
quarterly rcturns or statement of current assets with the banks or financial institutions during the year.

Note 50. The Company has not been declared Wilful Defaulter by any bank or financial institution or other lenders.

Note 51. There ace no Charges or satisfaction of charges required to be registered with the RoC during the year.

Note 52. The Company has complied with the number layers prescrbed under the Companies Act, 2013




Educomp Solutions Limited
Notes 1o the Ind AS financial statements for the year ended March 31, 2023
(All amount in Rs. miflion, unless otherwise stated)

Note

Note

Note

Note

Note

53. (A) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other
persons or eatitities, including foreign entitics (Intermediaries) with the understanding (whether recorded in writing or ptherwise) that the Intermediary shall

a. directly or indirectly lend or invest in other persons or eatities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries);

b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(B) The Company has not received any fund from any person or entities, including forcign entities, (Funding Parties) with the understanding (whether recorded in
writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries);

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

54. There is no income surcendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961 that has not been
recorded in the books of accounts.

55. The provisions of section 135 of the Companies Act, 2013 in respect of Corporate Social Responsibility (CSR) are not applicable to the Company since the average
net profits of the Company in the preceding three financial years is negative.

56. The Company has not traded or invested in crypto currency or virtual currency durdng the current or previous year.
57. The previous year figures have been regrouped, rearranged or reclassified wherever necessary to conform to current year's classification.

As per our [CPOTI of even date.

For and on behalf of Board of Directors
Educomp Solutions Limited

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAT Firm Registration No.: (}(3781'

Gopal Garg Mahender Kumar Khandelwal

Partner Resolution Professional
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