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6 ECONOMY & FINANCE

New 10-yr bond at 6.1% signals :

RBI's tolerance for higher yields

Bond dealers welcome move, say this would help correct distortion in the yield curve

ANUP ROY
Mumbai, 9 July

he Reserve Bank of India (RBI)
Tissued a new 10-year bond on

Friday and set the coupon at
6.10 per cent, higher than what most
of the market was expecting. This indi-
cates the RBI’s willingness to start
accommodating the market demand
for higher yields in the face of rising
inflation after it spent months trying
to cap the yield at 6 per cent.

The market was expecting the RBI
to keep the cut-off at around 6 per
cent, going by precedents, or allow up
to 6.05 per cent. The coupon on the
last 10-year benchmark bond, issued
in December, was 5.85 per cent.

Yields firmed up earlier this week
as the bond market geared up for
another round of tussle with the RBI
ahead of Friday’s 10-year bond issue.
The market was signalling that the cut-
off has to be higher for it to participate
properly in the auction.

However, bonds rallied after US
yields dropped and the RBI governor
assured of continuation of accommo-
dative policies for long. With this, the
cut-off expectations also tapered.

The cut-off is much higher than the
6 per cent that the RBI had implicitly
wanted the earlier 10-year secondary
market yields at.

e o 0 NN Y N Y
T T T T T T T T L
T =

“Given the supply and higher infla-
tion, the RBI has accepted that lower
rates are not feasible,” said Debendra
Dash, senior vice-president at AU SFB.

Against the ¥14,000-crore auction
planned for the new 10-year paper,
bids for 328,428 crore of bonds were
received. The new 10-year was part of
the 326,000-crore auction planned on
Friday. There was no devolvement in
this auction.

Bond dealers say this would help
correct the distortion in the yield
curve. The 10-year yield was sup-
pressed for a long time whereas other
maturities moved up.

As aresult, the market was creating
its own methodologies to arrive at a
blended yield for the 10-year bond.
Because the RBI aggressively picked
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BOND YIELDS RISE

Yield to maturity (in %)

July8  July9

IGB6.64% 06/16/35 6.73  6.76
IGB5.63%04/12/26  5.70  5.73
IGB5.85%12/01/30 6.13  6.19
New 10-year bond NA  6.10

Compiled by BSResearch Bureau Source: Bloomberg

up the last 10-year bonds, the second-
ary market trading also thinned in the
most important benchmark for the
economy. The 10-year bond was the
sixth most traded in the market. It
should ideally be the most traded.
“The RBI will most likely allow
interest rates to adjust upwards slowly

given the uncertainty of Covid infec-
tions,” said Dash. However, if there is a
third wave, then the yields could even
readjust back to lower levels, he said.

RBI Governor Shaktikanta Das told
Business Standard on Wednesday that
the central bank is focused on all the
maturities, and not just the 10-year.
But the 10-year has a greater influence
on the entire yield curve and that
explains the RBI action of intervening
in that segment disproportionately in
abigger manner.

Bond yields rose a few basis points
after the auction results came. The
most traded bond maturing in 2035
closed at 6.76 per cent, from its pre-
vious close of 6.73 per cent. Similarly,
the benchmark 5-year paper closed at
5.73 per cent, from its Thursday’s close
of 5.70 per cent.

The two-way movement of the
yields in the last few days can be attrib-
uted to the uncertainties surrounding
the market.

“Markets will remain edgy on both
sides as they grapple with the recovery
and inflation headwinds. Structurally,
if we don’t see headwinds on opening
up due to any virus resurgence, we will
look at continued higher inflation and
possible taper down the lane that will
keep fixed income markets at tender
hooks,” said Ashhish Vaidya, head of
treasury at DBS Bank.

NHAI resumes InvIT project with roadshows

MEGHA MANCHANDA

tual roadshows,” a senior offi-

New Delhi, 9 July

The National Highways
Authority of India (NHAI) has
started re-engagement with
investors for its infrastructure
investment trust (InvIT), which
hasbeen delayed by over a year.

The second wave of the
pandemic led to a decline of
15-20 per cent in toll revenue
in May, which picked up after
the lockdown restrictions
were eased in June. “We need
to apprise domestic and inter-

N is planning to offer 19
projects, worth ¥35,000 crore,
under the InvIT model

impact of lockdown on the
traffic, therefore we are re-

cial in the know told Business
Standard.

He said the InvIT should be
able to see the light of the day
soon. Approval from the
Securities and Exchange Board
of India (Sebi) is in place to
launch its maiden InvIT to raise
35,100 crore.

The NHAI is planning to
offer 19 projects, worth 335,000
crore, under the InvIT model,
which is a platform to monetise
roads over the next three-five
years. The initial bundle of road

provides better prospects (OFS), the authority did not
because they are part of specify the amount in the
national corridors. draft papers with Sebi. The

The trust is being set up as
a private listed InvIT to attract
large institutional investors. It
is an investment trust that
works like a mutual fund and
is regulated by Sebi.

Under this model, the
assets are placed in an InvIT
in which investors put in
money and the income gen-
erated from such assets is paid
as dividend.

While the NHAI INVIT

national investors about the engaging with them via vir-

projects selected for the InvIT would also see an offer for sale

units are proposed to be listed
on the National Stock
Exchange and the BSE.

The merchant bankers to
the issue are ICICI Securities,
Kotak Mahindra Capital
Company and SBI Capital
Markets.

The NHATI's InvIT became a
casualty of the Covid-19 crisis
after a nationwide lockdown
was imposed on March 25,
2020. It was earlier set to launch
its first InvIT in May 2020.

MUMBAI | 10 JULY 2021
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Centre, LICto offload
partor fullIDBI Bank
stakeinonego: DIPAM

NIKUNJ OHRI
New Delhi, 9 July

Both the Centre and Life
Insurance Corporation of
India (LIC) will offload a part
or the entirety of their stakes
in IDBI Bank in one go, accord-
ing to the Department of
Investment and Public Asset
Management (DIPAM).

“In the instant transaction
there will be divestment of Gol
(Government of India) and LIC
shareholding in IDBI Bank
along with transfer of manage-
ment control,” DIPAM has said
in response to queries on the
disinvestment of IDBI Bank.
The government holds 45.48
per cent in IDBI Bank and LIC
holds 49.24 per cent.

An open offer can be trig-
gered in accordance with the
Securities and Exchange
Board of India (Sebi’s) regula-
tions, DIPAM said. At present,
any person holding less than
25 per cent of shares in a com-
pany can make an open offer
provided that it is for a mini-
mum of 26 per cent.
Therefore, the government is
looking to appoint only one
transaction advisor for sale of
both the government’s and
LIC’s stakes, DIPAM said.

The exact quantum of the
stake dilution by both the gov-
ernment and LIC will be deter-
mined as the transaction pro-
gresses, and by ascertaining
investors’ interest and market
appetite, it said. In May, the
Cabinet Committee on
Economic Affairs (CCEA) had
given in-principle approval for
strategic disinvestment along
with transfer of management
control in IDBI Bank.

As DIPAM looks to
appoint a transaction and
legal adviser to assist the gov-
ernment for the privatisation
of the lender, it has extended
the due date to accept bids by
nine days to July 22. Earlier,
intermediaries had to place
their bids by July 13.

STAKE SALE

» The Centre and LIC hold
45.48% and 49.24% share
inthe bank, respectively

pGovt is looking to appoint
only one transaction
advisor for sale of both

the entities' stakes

pDIPAM says an open offer
can be triggered in
accordance with Sebi rules

» Any person holding less
than 25% of sharesin a
company can make an
open offer provided that it
isfora minimum o0f26%

NIKUNJ OHRI
New Delhi, 9July

Even asthe government
has notified rules to
relinquish the position of
Chairman at Life Insurance
Corporation of India (LIC),
M R Kumarwould continue
serving the post until he
completes histerm, said a
government official. The
position of chairman at
LICwould be relinquished
over a period of time, he
added.

As part of a series of
changes being undertaken
forthe IPO-bound
company, the government
has abolished the position
of chairman atthe insurer,
and will have a chief
executive officer (CE0) and
managing director (MD).

“For now, there will be
a chairman at LICwhose
role will be phased out
gradually," said the
official. Through the rules,
the position of chairman
will be dropped, but it will

LICCHAIRMANTO
(OMPLETE TERM

not be done immediately,
and over a period of time.
Evenwhena CEQ is
appointed, the existing
chairman can complete
histerm, and a new
chairman can also be
appointed, the official
quoted above said.

In the case of LIC, many
powers are vested with the
chairman, and changes
will be made, overa
period of time, to transfer
these powers to the board
and the CEO, hesaid. Until
then, the position of
chairman would continue.

Last week, the
government had
amended the Life
Insurance Corporation of
India (Staff) Regulations,
1960, to allow the LIC
Chairman to complete his
term even if he attains 60
years of age. The
amendment allowed the
chairman tofinish his
tenure or until he attains
the age of 62 years,
whichever is earlier.
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CIN: L45200MH2005PLC152061
Registered Office: RPG House, 463, Dr. Annie Besant Road, Worli,
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NOTICE OF THE SIXTEENTH ANNUAL GENERAL MEETING
AND RECORD DATE

NOTICE is hereby given that the Sixteenth Annual General Meeting
(“AGM”) of the Members of KEC International Limited (“the Company”)
will be held on Wednesday, August 04, 2021 at 4:00 p.m. through Video
Conferencing (“VC”)/ Other Audio-Visual Means (“OAVM”) to transact the
business as set out in the Notice of the AGM which is being circulated for
convening the AGM.

In view of the continuing COVID-19 pandemic, the Ministry of Corporate Affairs

has vide its circular dated January 13, 2021, read with circulars dated April 08,

2020, April 13,2020 and May 05, 2020 (“MCA Circulars”) permitted holding of

AGM through VC/OAVM without the physical presence of Members. Further,

the Securities and Exchange Board of India (“SEBI”) vide its circular dated

January 15, 2021 read with circular dated May 12, 2020 (“SEBI Circulars”) has

granted relaxation in respect of sending physical copies of the Annual Report

to shareholders. Accordingly, in compliance with the MCA Circulars, SEBI

Circulars and relevant provisions of the Companies Act, 2013 and SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015, the

AGM of the Members of the Company will be held through VC/OAVM.

Electronic dissemination of Notice and Integrated Annual Report:

In compliance with the above mentioned Circulars, the Notice of the AGM and

Integrated Annual Report for FY 2020-21 will be sent electronically by the

Company to those Members who have registered their e-mail addresses with

the Company/Depository Participants (‘DPs”) and/or Link Intime India Private

Limited, the Company’s Registrar and Share Transfer Agent (“RTA”) and the

same will also be available at the websites of the Company

(www.kecrpg.com), BSE Limited (www.bseindia.com), the National Stock

Exchange of India Limited (www.nseindia.com) and National Securities

Depository Limited (www.evoting.nsdl.com). Detailed procedure for attending

the AGM and voting through remote e-voting and e-voting at the AGM is being

provided in the Notice of AGM. Further, Members who have not registered their
e-mail addresses can also attend the AGM and vote by following the procedure
being provided in the Notice of AGM.

Registration of E-mail address:

The Members of the Company who have not registered their e-mail address

canregister the same as per the following procedure:

1. The Members holding shares in physical form may get their e-mail
addresses registered with the RTA, at https:/linkintime.co.in/
emailreg/email_register.html by providing details such as Name, Folio
Number, Certificate Number, PAN , mobile number and e -mail id and also
upload the image of share certificate in PDF or JPEG format (upto 1 MB).

2. The Members holding shares in Demat form may also temporarily

&
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Hindustan Unilever Lmited

Registered Office: Unilever House, B. D. Sawant Marg, Chakala,
Andheri East, Mumbai 400 099. CIN: L15140MH1933PLC002030,
Web: www.hul.co.in, Email: levercare.shareholder@unilever.com,
Tel: +91 22 5043 3000 / 5043 3070
NOTICE

Notice is hereby given that a meeting of the Board of Directors of

the Company will be held on Thursday, 22nd July, 2021 through

Audio-visual means, inter-alia, to consider the Unaudited

Standalone and Consolidated financial results for the quarter
ended 30th June, 2021.

For Hindustan Unilever Limited

Dev Bajpai

Executive Director,

Legal and Corporate Affairs

& Company Secretary

DIN : 00050516 / FCS No: F3354

The Notice is also available at Investor Relations section of the
Company’s website www.hul.co.in and corporate announcement
section of www.nseindia.com and www.bseindia.com

Date: 8th July, 2021
Place: Mumbai

SHINE JACOB
Chennai, 9July

second quarter.

The contraction in gold
business was seen during the
quarter after CSB Bank posted
arecord 61 per cent increase in
gold loan in 2020-21.

In 2019-20 also, the compa-
ny's gold-loan business saw an
increase of 28 per

After seeing acon- RUTH-CILRGED] cent compared to
tractioninthegold Widgs I} the previous year.

loan portfolio dur- RUETERT [T “First quarter
ingthefirstquarter BESRATEIETC has been a bit chal-
of this financial R{EGGIETGTL lenging for the gold
year, Fairfax- EELICRGRO (] loan portfolio and
backed CSB Bank NV XI&O AN srowth has been
said it expects the RIF-LIGRLETH negative. As the
segmenttobeback RilIulér/] economy is recover-
to normalcy by the ing fast from the

second wave, I expect nor-
malcy to be restored in the sec-
ond quarter,” said CVR
Rajendran, managing director
(MD), and chief executive
officer (CEO) of CSB Bank.

The decline in gold loans
was reportedly owing to sub-
dued disbursements due to
lockdowns announced by var-
ious states and shorter tenure
of gold loans, which resulted in
higher repayments.

The share of gold loans in
the total mix comes to around
40 per cent.

“Other than gold, every-
thing is in line. As far as gold
loans are concerned, non-
performing assets (NPAs) is
not a cause for worry as
recovery is only a matter of
time as we have adequate
security coverage. This opti-
mism is grounded on the past

Gold loans may recover in Q2: CSB Bank

trends,” he said. CSB’s hope
of recovery comes at a time
when gold-loan-focused non-
banking financial companies
(NBFCs) are staring at an NPA
crisis from the September
quarter.

The gold loan portfolios of
banks widened last year after
the Reserve Bank of India (RBI)
allowed banks to offer 90 per
cent of the value of gold loans
(LTV) from 75 per cent. This
was in effect from August 6,
2020. This was close on the
heels of gold prices scaling
record highs in the Indian mar-
ket last year, following the
global trend.

CORRIGENDUM
CORRIGENDUM TO PUBLIC ANNOUNCEMENT - SALE /

E-AUCTION NOTICE UNDER IBC, 2016 DATED 23RD JUNE, 2021.

ASHAPURA INTIMATES FASHION LIMITED (IN LIQUIDATION)
Reg Office: Shop No 3-4 Ground Floor, Pacific Plaza, Plot No 507, TPS IV,
Off B. S. Road, Mahim Division, Dadar-West, Mumbai 400028
CIN: U45209PN20069TC128328

Pursuant to Regulation 32A of the Insolvency and Bankruptcy Board of India
(Liquidation Process) Regulations, 2016, Public Announcement is hereby made
inviting for the Expression of Interest from prospective bidders for the purpose of
submission of bid in respect of e-auction sale of Ashapura Intimates Fashion Pvt.
Ltd - In Liquidation. The qualified bidders who meet the Eligibility Criteria can
participate in the E-Auction by bidding for not less than the Reserve Price as
mentioned below and subject to the terms of the E-auction Process Information
Document.

The Corporate Debtor namely Ashapura Intimates Fashion Limited is under
Liquidation process by Hon’ble NCLT, Mumbai Bench under IBC vide order dated
5th October, 2020in CP (1B) No. 4488/MB/2018.

Liquidators Name and Mr. Bhavesh Rathod
registration no. IBBI/IPA-001/IP-P01200/2018-19/11910

Mobile and email id 9326026814

(Amount in Rupees)
Reserve Price EMD

S.No. Description of |

register their e-mail addresses with the RTA, at https:/linkintime.co.in/
emailreg/email_register.html by providing details such as Name, DPID,
Client ID/ PAN, mobile number and e-mail id. It is clarified that for
permanent registration of e-mail address, the Members are
requested to register the same with their respective DPs.
Dividend and Record Date:
The Board of Directors have recommended final dividend of Rs. 4.00 per
equity share for FY 2020-21 for the approval of the Members at the AGM. The
record date for the purpose of determining the entitlement of Members for
payment of final dividend is Wednesday, July 21, 2021.
Members who have not updated their bank account details for receiving the
dividend directly to their bank account through Electronic Clearing Service
or any other means, are requested to update their complete bank details
with their Depositories (where shares are held in dematerialised form) and
with the Company’s RTA (where shares are held in physical form) at
https://linkintime.co.in/emailreg/email_register.html by following the
registration process as guided therein. In case of any query, a Member may
send an e-mail to RTA at rnt.helpdesk@linkintime.co.in.
Tax on Dividend:
Members may note that pursuant to the Finance Act, 2020, dividend income is
taxable in the hands of the Members effective April 01, 2020 and the
Company is required to deduct tax at source (“TDS”)/withhold tax from
dividend to be paid to Members at the prescribed rates as per the Income-Tax
Act, 1961 (“IT Act”). To enable compliance with TDS/withholding tax from the
dividend, Members are requested to complete and/or update their Residential
Status, Permanent Account Number, Category as per the IT Act with their DPs
orin case shares are held in physical form, with the Company/ RTAand submit
their requisite documents/declarations to the RTA at
https://linkintime.co.in/formsreg/submission-of-form-15g-15h.html or email
them at kecdivtax@linkintime.co.in by Wednesday, July 21, 2021. The
detailed process and formats of requisite declarations are available on the
Company’s website at https://www.kecrpg.com/dividend.

For KEC International Limited

Sd/-

Amit Kumar Gupta

Company Secretary & Compliance Officer

Place: Mumbai
Date: July 09, 2021

1 |Inventories (various kinds of textile products
including wearing apparels for men and women)
on As Is Where Is basis (Bid incremental value
Rs. 1,00,000)

Motors Vehicle (Audi Q5 car 2014 model)
Vehicle No.- MH 04 GL4141,0wner- 1stowner
(Bid incremental value INR 10,000 instead of
1,00,000)

Date and Time of E-auction

Last date for submission of EMD

Inspectiondate and time

8,00,00,000/80,00,000

13,50,000 | 1,35,000

16th July, 2021
13th July, 2021
From 23" June, 2021 to 12"July, 2021

(between 10 amto 5 pm)

Itis informed that the E-auction shall be scheduled on 16-07-2021 between 2.00 PM
to 5.00 PM as per the above table with an unlimited extension of 5 minutes All
communications to be addressed to (liquidation.ashapura@gmail.com) and on
9552266385. Please drop a mail at (liquidation.ashapura@gmail.com) for further
terms and conditions and information.
Interested applicants may refer to complete E-auction process information document
containing details of terms and conditions of online e-auction, e-auction bid form,
eligibility criteria, declaration by bidders, bank details to submit EMD, etc. The EMD
shall be payable by the interested bidders through NEFT/ RTGS/ Bank Transfer only
on or before 13th July, 2021 up to 5 pmin Central Bank of India account maintained in
the name of Ashapura Intimates Fashion Limited in Liquidation.
The Sale will be done through public e-auction at https://ncltauction.auctiontiger net
on 16th July, 2021 with unlimited extension of 5 minutes each and increase in bid
amount in multiples of Rs. 1,00,000/- for Inventory and in multiples of INR
10,000 in case of the Vehicle. The E-Auction will be conducted on "AS IS
WHERE IS BASIS", "AS IS WHAT IS BASIS, "WHAT EVER THERE IS BASIS"
and "WITHOUT RECOURSE BASIS" through approved E Auction service
provider e-procurement Technologies Ltd (Auction tiger)
The Liquidator has the absolute right to accept or reject any or all offers or adjourn/
cancel/postpone the e-auction or withdraw any property or portion thereof from
the auction proceeding at any stage without assigning any reason thereof.
Sd/-
Bhavesh Rathod
Liquidator of Ashapura Intimates Fashion Ltd
Regi.No. IBBI/IPA-001/IP-P01200/2018-19/11910

Place : Mumbai
Date : 09th July, 2021.

Out-of-pocket expense jumps as
consumables’sharein bill rises

SUBRATA PANDA
Mumbai, 9July

The Covid-19 pandemic has led to
higher out-of-pocket expenses for poli-
cyholders as the proportion of con-
sumables in hospital bills, which is not
paid for by insurance companies, has
increased significantly.

According to industry estimates,
consumables earlier made up between
2 per cent and 8 per cent of hospital
bills. But during the pandemic, this
has increased to 15-20 per cent, with
some putting the figure to as high as
30 per cent.

Consumables are usually, but not
restricted to, medical aid/equipment
that have to be discarded after use. The
cost incurred from the consumables is
directly billed to the patient. There are
four major heads under consumables —
administrative charges, housekeeping
charges, part of room charges, and dis-
posable treatment items.

Bhaskar Nerurkar, head of health
claims at Bajaj Allianz General
Insurance, said, “During the pandemic,
the administrative and housekeeping
expenses for hospitals have gone up
because of various reasons, including
the regular disinfection of the premis-
es.” “Consumables made up approx-
imately 8-10 per cent of the hospital bill
before the pandemic. But, now, it has
gone up to 25-30 per cent,” he added.

Amit Chhabra, health business head
at Policybazaar.com, said: “Because of
strict sanitisation measures as well as
higher usage of PPE Kits, gloves, and
other items, consumables are now
almost 15-20 per cent of the bill
amount.” After Covid struck and hospi-

A

m Consumables usually not covered in
health insurance

m [tis therefore an out-of-pocket
expense for policyholders

m From low single digits, it has moved
up to as high as20-30%

m Much of itis because of adminis-
trative and housekeeping expenses

m Insurers are coming up with riders to
coversuch costs

m Experts say such covers work well for
all stakeholders

tal bills started going up, the industry
body — General Insurance Council —
made an agreement with some hospi-
tals, and insurers decided to pay a cer-
tain amount of the bill footed under
consumables.

However, not all insurance com-
panies are adhering to the agreement.

“We had reached a certain under-
standing last year with some hospitals
on how much can be paid as part of
claims as far as consumables are con-

cerned, despite the fact that this cost
had not been factored in while pricing
the product. But given the pandemic,
insurers agreed to pay some part of it,”
Nerurkar said.

According to Bhabatosh Mishra,
director of underwriting, products, and
claims at Max Bupa Health Insurance, if
PPE kits are removed from consum-
ables, the impact is not so drastic.

“Max Bupa pays over 85 per cent of
the reported claim amount in Covid cas-
es because we have been paying a part
of the cost attributed to PPE kits.”

He said for other diseases and in the
pre-Covid period, the firm would pay
anywhere between 88 per cent and 92
per cent. “There is a 5-10 percentage
point enhancement in the consumables
as a proportion of the hospital bill. So,
earlier 5-10 per cent of the bill was con-
sumable items, now it has moved up to
18-20 per cent,” he said.

Some insurance companies have
come up with “riders” that cover all the
costs associated with consumables as
well as non-payable items. This has
increased the claim payout percentage.

“This works well for all the stake-
holders because there will be less out-of-
pocket spending for policyholders. For
hospitals, cashless processing will be
faster and for insurers, other than the
fact that there is some additional pre-
mium coming in, if the cashless pro-
cessing is faster, there will be opera-
tional savings for them”, Mishra said.

Policybazaar’s Chhabra said: “Acco-
rding to industry data, the proportion of
claims settled using riders that cover
consumables is way higher in compari-
son to policies that don’t cover consum-
ables i.e. 83 per cent versus 94 per cent.”
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ADDENDUM TO EXPRESSION OF INTEREST

EXTENSION NOTICE FOR DATE OF SUBMISSION OF EOI AND E-AUCTION
SALE OF ASSETS OF ABHAY NUTRITION PRIVATE LIMITED (UNDER LIQUIDATION)

This is with reference to the Paper Publication for sale of assets of the Corporate
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