
 

 

KEC INTERNATIONAL LTD. 

RPG House 

463, Dr. Annie Besant Road 
Worli, Mumbai 400030, India 

+91 22 66670200 

www.kecrpg.com 

  

 
 

Registered Office: RPG House, 463, Dr. Annie Besant Road 
Worli, Mumbai 400030, CIN: L45200MH2005PLC152061, India. 

An  Company 

  
 

July 10, 2021 

 

National Stock Exchange of India Limited 

Exchange Plaza 

Bandra Kurla Complex 

Bandra (East), Mumbai - 400 051 

 

Symbol: KEC 

BSE Limited 

Phiroze Jeejeebhoy Towers 

Dalal Street, Fort 

Mumbai - 400 001 

 

Scrip Code: 532714 

                         

 Sub: Newspaper Publication 

 

Dear Sir/ Madam, 

 

Pursuant to the applicable provisions of SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 (‘SEBI Listing Regulations’), we enclose herewith the copies of newspaper 

advertisements published in today’s Business Standard (English) and Navshakti (Marathi), in 

compliance with the Ministry of Corporate Affairs Circular No. 20/2020 dated May 5, 2020 and 

General Circular No. 02/2021 dated January 13, 2021, intimating inter alia that the Sixteenth Annual 

General Meeting of the Company will be held on Wednesday, August 04, 2021 at 4:00 p.m. (IST) 

through Video Conferencing (VC) / Other Audio - Visual Means (OAVM). 

 

You are requested to take the same on records.  

 

Thanking you, 

 

Yours faithfully, 

For KEC International Limited 

 

 

 

Amit Kumar Gupta 

Company Secretary & Compliance Officer 

 

Encl: as above 



6 ECONOMY&FINANCE MUMBAI | 10 JULY 2021 1
>

SUBRATAPANDA
Mumbai,9 July

The Covid-19 pandemic has led to
higher out-of-pocket expenses for poli-
cyholders as the proportion of con-
sumables in hospital bills, which is not
paid for by insurance companies, has
increased significantly.

According to industry estimates,
consumables earliermade up between
2 per cent and 8 per cent of hospital
bills. But during the pandemic, this
has increased to 15-20 per cent, with
some putting the figure to as high as
30 per cent.

Consumables areusually, butnot
restricted to,medical aid/equipment
that have tobediscardedafter use. The
cost incurred from the consumables is
directly billed to thepatient. There are
fourmajor headsunder consumables—
administrative charges, housekeeping
charges, part of roomcharges, anddis-
posable treatment items.

BhaskarNerurkar, headofhealth
claims atBajaj AllianzGeneral
Insurance, said, “During thepandemic,
the administrative andhousekeeping
expenses for hospitals have goneup
because of various reasons, including
the regular disinfectionof thepremis-
es.” “Consumablesmadeupapprox-
imately 8-10per cent of thehospital bill
before thepandemic. But, now, it has
goneup to 25-30per cent,” he added.

AmitChhabra, healthbusinesshead
at Policybazaar.com, said: “Because of
strict sanitisationmeasures aswell as
higherusage of PPEkits, gloves, and
other items, consumables arenow
almost 15-20per cent of thebill
amount.”AfterCovid struck andhospi-

tal bills started goingup, the industry
body—General InsuranceCouncil—
madeanagreementwith somehospi-
tals, and insurers decided topay a cer-
tain amount of thebill footedunder
consumables.

However, not all insurance com-
panies are adhering to the agreement.

“Wehad reacheda certainunder-
standing last yearwith somehospitals
onhowmuchcanbepaid aspart of
claims as far as consumables are con-

cerned, despite the fact that this cost
hadnot been factored inwhile pricing
theproduct. But given thepandemic,
insurers agreed topay somepart of it,”
Nerurkar said.

According toBhabatoshMishra,
director of underwriting, products, and
claims atMaxBupaHealth Insurance, if
PPEkits are removed fromconsum-
ables, the impact is not sodrastic.

“MaxBupapays over 85per cent of
the reported claimamount inCovid cas-
es becausewehavebeenpaying apart
of the cost attributed toPPEkits.”

He said for other diseases and in the
pre-Covidperiod, the firmwouldpay
anywherebetween88per cent and92
per cent. “There is a 5-10percentage
point enhancement in the consumables
as aproportionof thehospital bill. So,
earlier 5-10per cent of thebillwas con-
sumable items, now it hasmovedup to
18-20per cent,” he said.

Some insurance companieshave
comeupwith “riders” that cover all the
costs associatedwith consumables as
well as non-payable items. This has
increased the claimpayout percentage.

“Thisworkswell for all the stake-
holders because therewill be less out-of-
pocket spending for policyholders. For
hospitals, cashless processingwill be
faster and for insurers, other than the
fact that there is someadditional pre-
miumcoming in, if the cashless pro-
cessing is faster, therewill be opera-
tional savings for them”,Mishra said.

Policybazaar’s Chhabra said: “Acco-
rding to industrydata, theproportionof
claims settledusing riders that cover
consumables iswayhigher in compari-
son topolicies that don’t cover consum-
ables i.e. 83per cent versus 94per cent.”

ANUP ROY
Mumbai,9July

The Reserve Bank of India (RBI)
issued a new 10-year bond on
Friday and set the coupon at

6.10 per cent, higher than what most
of themarketwasexpecting.This indi-
cates the RBI’s willingness to start
accommodating the market demand
for higher yields in the face of rising
inflation after it spent months trying
to cap the yield at 6 per cent.

The market was expecting the RBI
to keep the cut-off at around 6 per
cent, going by precedents, or allowup
to 6.05 per cent. The coupon on the
last 10-year benchmark bond, issued
inDecember, was 5.85 per cent.

Yields firmed up earlier this week
as the bond market geared up for
another round of tussle with the RBI
ahead of Friday’s 10-year bond issue.
Themarketwas signalling that thecut-
off has tobehigher for it toparticipate
properly in the auction.

However, bonds rallied after US
yields dropped and the RBI governor
assured of continuation of accommo-
dative policies for long. With this, the
cut-off expectations also tapered.

Thecut-off ismuchhigher than the
6 per cent that the RBI had implicitly
wanted the earlier 10-year secondary
market yields at.

“Given the supply andhigher infla-
tion, the RBI has accepted that lower
rates are not feasible,” said Debendra
Dash, senior vice-president atAUSFB.

Against the ~14,000-crore auction
planned for the new 10-year paper,
bids for ~28,428 crore of bonds were
received. The new 10-year was part of
the ~26,000-crore auction planned on
Friday. There was no devolvement in
this auction.

Bond dealers say this would help
correct the distortion in the yield
curve. The 10-year yield was sup-
pressed for a long time whereas other
maturitiesmoved up.

Asa result, themarketwas creating
its own methodologies to arrive at a
blended yield for the 10-year bond.
Because the RBI aggressively picked

up the last 10-year bonds, the second-
arymarket trading also thinned in the
most important benchmark for the
economy. The 10-year bond was the
sixth most traded in the market. It
should ideally be themost traded.

“The RBI will most likely allow
interest rates to adjust upwards slowly

given the uncertainty of Covid infec-
tions,” saidDash.However, if there is a
third wave, then the yields could even
readjust back to lower levels, he said.

RBIGovernor ShaktikantaDas told
BusinessStandardonWednesday that
the central bank is focused on all the
maturities, and not just the 10-year.
But the 10-yearhas agreater influence
on the entire yield curve and that
explains theRBI action of intervening
in that segment disproportionately in
a biggermanner.

Bond yields rose a few basis points
after the auction results came. The
most traded bond maturing in 2035
closed at 6.76 per cent, from its pre-
vious close of 6.73 per cent. Similarly,
the benchmark 5-year paper closed at
5.73per cent, from itsThursday’s close
of 5.70 per cent.

The two-way movement of the
yields in the last fewdayscanbeattrib-
uted to the uncertainties surrounding
themarket.

“Markets will remain edgy on both
sides as theygrapplewith the recovery
and inflationheadwinds. Structurally,
if we don’t see headwinds on opening
updue toanyvirus resurgence,wewill
lookat continuedhigher inflationand
possible taper down the lane that will
keep fixed income markets at tender
hooks,” said Ashhish Vaidya, head of
treasury at DBS Bank.

New 10-yr bond at 6.1% signals
RBI’s tolerance for higher yields

MEGHA MANCHANDA
NewDelhi,9July

The National Highways
Authority of India (NHAI) has
started re-engagement with
investors for its infrastructure
investmenttrust (InvIT),which
hasbeendelayedbyoverayear.

The second wave of the
pandemic led to a decline of
15-20 per cent in toll revenue
inMay, which picked up after
the lockdown restrictions
were eased in June. “Weneed
to apprisedomestic and inter-
national investors about the

impact of lockdown on the
traffic, therefore we are re-
engaging with them via vir-

tual roadshows,” a senior offi-
cial in the know told Business
Standard.

He said the InvITshouldbe
able to see the light of the day
soon. Approval from the
SecuritiesandExchangeBoard
of India (Sebi) is in place to
launchitsmaidenInvITtoraise
~5,100 crore.

The NHAI is planning to
offer 19projects,worth~35,000
crore, under the InvIT model,
whichisaplatformtomonetise
roads over the next three-five
years.Theinitialbundleofroad
projects selected for the InvIT

provides better prospects
because they are part of
national corridors.

The trust is being set up as
a private listed InvIT to attract
large institutional investors. It
is an investment trust that
works like a mutual fund and
is regulatedbySebi.

Under this model, the
assets are placed in an InvIT
in which investors put in
money and the income gen-
erated fromsuchassets is paid
as dividend.

While the NHAI INvIT
wouldalso seeanoffer for sale

(OFS), the authority did not
specify the amount in the
draft papers with Sebi. The
units areproposed tobe listed
on the National Stock
Exchange and the BSE.

The merchant bankers to
the issue are ICICI Securities,
Kotak Mahindra Capital
Company and SBI Capital
Markets.

TheNHAI’s InvITbecamea
casualty of the Covid-19 crisis
after a nationwide lockdown
was imposed on March 25,
2020.Itwasearliersettolaunch
its first InvIT inMay2020.

NIKUNJ OHRI
NewDelhi,9July

Both the Centre and Life
Insurance Corporation of
India (LIC) will offload a part
or the entirety of their stakes
in IDBIBank inonego, accord-
ing to the Department of
Investment and Public Asset
Management (DIPAM).

“In the instant transaction
therewill bedivestmentofGoI
(Governmentof India) andLIC
shareholding in IDBI Bank
alongwith transferofmanage-
mentcontrol,”DIPAMhassaid
in response to queries on the
disinvestment of IDBI Bank.
The government holds 45.48
per cent in IDBI Bank and LIC
holds 49.24 per cent.

An open offer can be trig-
gered in accordance with the
Securities and Exchange
Board of India (Sebi’s) regula-
tions,DIPAMsaid.At present,
any person holding less than
25 per cent of shares in a com-
pany can make an open offer
provided that it is for a mini-
mum of 26 per cent.
Therefore, the government is
looking to appoint only one
transaction advisor for sale of
both the government’s and
LIC’s stakes, DIPAM said.

The exact quantum of the
stakedilutionbyboth thegov-
ernmentandLICwill bedeter-
mined as the transaction pro-
gresses, and by ascertaining
investors’ interest andmarket
appetite, it said. In May, the
Cabinet Committee on
Economic Affairs (CCEA) had
given in-principle approval for
strategic disinvestment along
with transfer of management
control in IDBI Bank.

As DIPAM looks to
appoint a transaction and
legal adviser to assist the gov-
ernment for the privatisation
of the lender, it has extended
the due date to accept bids by
nine days to July 22. Earlier,
intermediaries had to place
their bids by July 13.

Bonddealerswelcomemove,saythiswouldhelpcorrectdistortionintheyieldcurve

NHAI resumes InvITprojectwith roadshows

Centre,LICtooffload
partor full IDBIBank
stakeinonego: DIPAM

SHINE JACOB
Chennai,9July

After seeing a con-
tractioninthegold
loan portfolio dur-
ingthefirstquarter
of this financial
year, Fairfax-
backed CSB Bank
said it expects the
segmenttobeback
tonormalcyby the
secondquarter.

The contraction in gold
business was seen during the
quarter after CSB Bank posted
a record61per cent increase in
gold loan in 2020-21.

In 2019-20also, the compa-
ny's gold-loanbusiness sawan

increase of 28 per
cent compared to
theprevious year.

“First quarter
has been a bit chal-
lenging for the gold
loan portfolio and
growth has been
negative. As the
economyisrecover-
ing fast from the

second wave, I expect nor-
malcytoberestoredinthesec-
ond quarter,” said CVR
Rajendran, managing director
(MD), and chief executive
officer (CEO) ofCSBBank.

The decline in gold loans
was reportedly owing to sub-
dued disbursements due to
lockdowns announced by var-
ious states and shorter tenure
ofgold loans,whichresultedin
higher repayments.

The share of gold loans in
the total mix comes to around
40per cent.

“Other than gold, every-
thing is in line. As far as gold
loans are concerned, non-
performing assets (NPAs) is
not a cause for worry as
recovery is only a matter of
time as we have adequate
security coverage. This opti-
mism is groundedon the past

trends,” he said. CSB’s hope
of recovery comes at a time
whengold-loan-focusednon-
banking financial companies
(NBFCs) are staring at anNPA
crisis from the September
quarter.

The gold loan portfolios of
banks widened last year after
theReserveBankofIndia (RBI)
allowed banks to offer 90 per
cent of the value of gold loans
(LTV) from 75 per cent. This
was in effect from August 6,
2020. This was close on the
heels of gold prices scaling
recordhighsintheIndianmar-
ket last year, following the
global trend.

Goldloansmayrecover inQ2: CSBBank

The gold loan
portfolios of
banks widened
last year after
the RBI allowed
banks to offer
90% of the value
of gold loans
from 75%

Out-of-pocket expense jumpsas
consumables’ share inbill rises

LIC CHAIRMAN TO
COMPLETE TERM
NIKUNJ OHRI
NewDelhi,9July

Evenas thegovernment
hasnotified rules to
relinquish thepositionof
Chairmanat Life Insurance
Corporationof India (LIC),
MRKumarwould continue
serving thepostuntil he
completeshis term, saida
governmentofficial. The
positionof chairmanat
LICwouldbe relinquished
overaperiodof time,he
added.

Aspart of a seriesof
changesbeingundertaken
for the IPO-bound
company, thegovernment
hasabolished theposition
of chairmanat the insurer,
andwill haveachief
executiveofficer (CEO) and
managingdirector (MD).

“Fornow, therewill be
a chairmanat LICwhose
rolewill bephasedout
gradually,” said the
official. Through the rules,
thepositionof chairman
will bedropped,but itwill

notbedone immediately,
andoveraperiodof time.
EvenwhenaCEO is
appointed, theexisting
chairmancancomplete
his term,andanew
chairmancanalsobe
appointed, theofficial
quotedabove said.

In the caseof LIC,many
powersarevestedwith the
chairman,andchanges
will bemade,overa
periodof time, to transfer
thesepowers to theboard
and theCEO,he said.Until
then, thepositionof
chairmanwould continue.

Lastweek, the
governmenthad
amended the Life
InsuranceCorporationof
India (Staff) Regulations,
1960, toallowtheLIC
Chairman to completehis
termeven ifheattains60
yearsof age. The
amendmentallowed the
chairman to finishhis
tenureoruntil heattains
theageof62 years,
whichever is earlier.

BOND YIELDS RISE
Yieldtomaturity (in%)

CompiledbyBSResearchBureau Source:Bloomberg

July 8 July 9
IGB 6.64% 06/16/35 6.73 6.76
IGB 5.63% 04/12/26 5.70 5.73
IGB 5.85% 12/01/30 6.13 6.19
New 10-year bond NA 6.10

nConsumablesusuallynotcoveredin
healthinsurance

n It is thereforeanout-of-pocket
expenseforpolicyholders

nFromlowsingledigits, ithasmoved
uptoashighas20-30%

nMuchof it isbecauseofadminis-
trativeandhousekeepingexpenses

n Insurersarecomingupwithridersto
coversuchcosts

nExpertssaysuchcoversworkwell for
all stakeholders

FEELING
THE
PINCH

ILLUSTRATION BY BINAY SINHA

NHAI is planning tooffer 19
projects,worth ~35,000 crore,
under the InvITmodel

STAKE SALE
>TheCentreandLIChold
45.48%and49.24%share
inthebank,respectively

>Govt is lookingtoappoint
onlyonetransaction
advisor forsaleofboth
theentities’stakes

>DIPAMsaysanopenoffer
canbetriggered in
accordancewithSebirules

>Anypersonholdingless
than25%ofshares ina
companycanmakean
openofferprovidedthat it
is foraminimumof26%
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