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YES 1 BANK 

DISCLOSURES UNDER GREEN INFRASTRUCTURE BONDS FY 2019-20 

Green Bonds have emerged as a mainstream financing mechanism for providing finance to clean 

energy and are playing a pivotal role in realization of India's renewable energy potential. Since 

the maiden issuance by YES BANK, the Green Bonds market has witnessed a steady growth and 

is currently pegged at over USO 10 billion. Driven by the commitment of mobilizing USO 5 billion 

towards climate action by 2020, as taken during Paris Accord, YES BANK has issued three green 

bonds: 

• February 2015: YES BANK issued India's first-ever Green Infrastructure Bonds, raising an 

amount of INR 1000 crore. This 10 year tenor bond witnessed strong demand from leading 

investors including Insurance companies, Pension & Provident Funds, Foreign Portfolio 

Investors, New Pension Schemes and Mutual Funds 

• August 2015: YES BANK raised INR 315 crore through the issue of Green Infrastructure 

Bonds to International Finance Corporation on a private placement basis which is the first 

investment by IFC in an Emerging Markets Green Bond issue in the world. The bonds are for 

a tenor of 10 years. IFC paid for the placement using the proceeds from the first Green Masala 

Bond program, that aimed at raising capital in the offshore rupee market 

• December 2016: YES BANK has raised INR 330 crore, through an issue of a 7-year Green 

Infrastructure Bonds to FMO, the Dutch Development Bank, on a private placement 

basis. This is FMO' s 1st investment in a Green Bond issued by a bank in India. FMO has paid 

for the placement using the proceeds from their sustainability bonds issued in 2015 

The amount raised is used to finance Green Infrastructure Projects as per 'Eligible Projects' 

outlined in the Bank's internal guidelines that are in adherence to the Green Bond Principles 

(GBP). For FY 2019-20, KPMG, India has provided limited assurance on conformity of the use of 

proceeds, process for evaluation and selection of projects, management of proceeds and reporting 

of these green bonds to GBP 2018. 

The GBP are voluntary guidelines, developed by the International Capital Markets Association, 

for broad use by the market that recommend transparency and disclosure, and promote integrity 

in the development of the Green Bond market. They have the following four key components and 

the bank showcases its adoption below: 



liJfJ:ffl#j. 
• Use of Proceeds: The proceeds raised by the bank are used in eligible project categories and 

include all projects funded in whole, or in part, in the fields of renewable and clean energy 

projects including Wind, Solar, Biomass, Hydropower and other such projects 

• Process for Evaluation and Selection of Eligible Projects: The bank's process starts with 

interactions with potential borrowers to understand the overall aspects of the project and a 

preliminary confirmation against the eligibility criteria. The evaluation moves to risk 

assessment for confirmation of the eligibility, post which further documentation is sought as 

per the Bank's policies and GBP 

• Management of Proceeds: Green Bond allocations to eligible projects are tracked by the bank 

through an MIS based asset tagging system. The unallocated proceeds, if any, are placed in 

liquid instruments 

• Reporting: The bank's communication to investors through an annual update includes: 

o List of projects to which proceeds have been allocated to, with brief description including 

amounts disbursed and installed capacity 

o Summary of Environment and Social (E&S) impacts associated with projects, if any 

o Information on investment of unallocated proceeds in liquid instruments 

Impacts 

Through financing solar and wind power plants, these bonds strengthen India's energy security 

while reducing fossil fuel dependency. These bonds have been crucial in financing climate 

change mitigation with avoidance of emissions of CO2, 502, NOx and other air pollutants 

associated with fossil fuel based energy generation. Estimated CO2 emission reductions are 

shared along with project details. 



til if.t!ffliii 
List of projects against which green bonds proceeds have been allocated as on 31st March 2020 is 

provided below: 

Proceeds Utilization* Against Bond Issuance Size of INR 1,000 Cr (February 2015) 

Sr. Project Location Description TotalFund Estimated,.,. positive Known 
No Based E&S impacts - CO2 significant 

Utilization Emission Reduction negative E&S 
,INRCr (tCO2e/vr) Impacts 

1 Maharashtra 31.5 MW wind energy project 107.35 46,248.10 None 

2 Madhya Pradesh 12 MW wind energy project 723.55 19,693.39 None 

3 Telangana 42 MW solar energy project 3.51 71,589.87 None 

4 Karnataka 40 MW solar energy project 165.59 79,379.62 None 

Proceeds Utilization* Against Bond Issuance Size of INR 330 Cr (December 2016) 
Sr. Project Location Description Total Estimated•• Known 
No Fund positive E&S significant 

Based impacts - CO2 negative 
Utilizatio Emission E&S 
n,INRCr Reduction (tCO2/ Impacts 

vr) 
1 Gujarat 30 MW wind energy project 38.17 53,111.88 None 

2 Telangana 50 MW solar energy project 79.28 90,990.12 None 

3 Rajasthan 300 MW solar energy project 74.45 4,57,256.23 None 

4 Rajasthan 200 MW solar energy project 138.10 3,08,954.69 None 

• The temporary unallocated proceeds (INR 315 Cr of INR 315 Cr bond issued in August 2015) have been invested in 

Government Securities and will be allocated back to eligible projects, when available. 

""The total CO2 emission reduction for individual projects have been calculated based on the methodology outlined in 

the document 'CO2 Baseline Database for the Indian Power Sector User Guide Version 15.0 dated December 2019' 

(published by the Central Electricity Authority of India) along with other relevant factors such as project PLF /CUF 

estimates, installed project capacity, resultant annual unit generation etc. 

The assurance statement issued by KPMG India is attached herewith. 

For YES BANK Limited 

Prashant Kumar 
Managing Director & CEO 
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