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Pankaj Chaudhary, the State Min-

ister of Finance told the Parlia-

ment recently that entities re-
lated to Adani Group are being
investigated by the securities regu-
lator, SEBI, the customs authorities,
Directorate of Revenue Intelligence
with regard to compliance of ‘know-
your-customer’ norms. The involve-
ment of Adani Group, however, re-
mains unclear.

The investigation row came to light
in June when National Securities De-
pository Limited (NSDL) allegedly
froze three Mauritius-based-Foreign
Portfolio Investors (FPIs) that hold
majority stakes in Adani Group. This
has triggered an intense debate over
the powers of NSDL on freezing an ac-
count. This has also raised prominent
concerns with regard to the frame-
work scrutiny of KYC (know-your-cli-
ent) status of the sub-accounts - the
foreign persons & corporates under
FPL

Foreign Portfolio Investors
FPlis an investment done by non-res-
idents in Indian securities market in-
cluding shares, government bonds,
convertible shares and corporate
bonds. NSDL, the depository portal
for National Stock Exchange (NSE) in-
corporated by SEBI, is authorised to
register and monitor FPIs including
sub-accounts on its behalf.

FPIs’ investments have to comply
with the ‘operational guidelines for
FPIs’ of SEBI, which are in sync with

NSDL, the depository portal for the National Stock Excha nge incorporated by SEBI, is auti

global regulations such as the For—
eign Account Tax Comphance Act of [
the US, and the global ‘common re-
porting standards’. Compliance with
KYC norms is a key requirement.

The three Mauritius-based funds,
fall under ‘Category I of FPI sub-ac-|
counts’, which includes government-
related investors, regulated entities,
FATF regulated entities, or entities
regulated by FATF members,

KYC criteria applicable for FPIs in-|
clude the memorandum and amdeS\
of association, other constitutive doc-|
uments, address proof, PAN card,
power of attorney, Authorised Signat:
ory list and the Ultimate Beneficial
Owners (UBOs). Importantly, the FPIs
must disclose details of Beneficial
Owners (BOs) as per Rule-9, Preven |
tion of Money Laundering (Mainten |
ance of Records) Rules, 2005.

The Adani group is embroiled ir |
the controversy as a BO of the thret
aforementioned FPIs. The official re
ports are yet to be released by reley
ant authorities, including SEBI.

SEBI's guidelines
Under SEBI's guidelines, Mauritiusi |
one of the countries subject to clos
monitoring - the funds are reviewe
annually, as against those from lo¥
risk countries, where the fundsaren
viewed once in three years.

When any FPI sub-account is fo
non-compliant with documentati
code of ethics, and other obligati
by the participant, the disciplin
committee of Board of Direct
(BOD) is empowered to penalise, st
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For Lambodl"l‘ara Textiles Limited
s D
Chief Financial Officer
DIN: 06392237
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AGMand

Place: Coimbatore
Date :26.07.2021
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