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Sub:Outcome of the Board M?eting-Unaudited Financial Results for the Quarter Ended June 30, 2020

Dear Sir,

This is to inform you that the Board of Directors of the Company in its Meeting held today i.e. 11th September,
2020 which commenced at 4:00 P.M. and concluded at 5:00 P.M., inter-alia considered and approved the
Unaudited Financial Results (Standalone & Consolidated) for the Quarter Ended June 30, 2020 along with
Limited Review Report submitted by M/S. Nemani Garg Agarwal& Co., Statutory Auditors of the Company.

Copy of the Unaudited Financial Results along with Limited Review Report is annexed herewith for your
reference and records.

Further these Financial Results are also available on the Company's website www.mpsinfotec.com (Under
Investor Zone).

Kindly acknowledge receipt and take the same on your records and oblige.

Thanking You,

Yours Faithfully
For MPS lnfotecnics Limited

Gatj?
Company Secretary & Compliance Officer
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Rs. In Lacs
S.No Particulars Quarter Ended Year Ended

30-fun-20 31-Mar-20 30-fun-19 3l.Mar-20

Un-audited Audited Un-audited Audited

I Income

[a)Revenue from operations 7.47 t0.23 1s4.79 8L4.t9
[b)Other income 8.23 003 0.16 0.29

a Total Revenue [a+b'l 15.70 L4.26 154.95 aL4.4A
3 Expenses:

'alCost of materials consumed

[b)Purchases of Stock-in-Trade 7.7t 10.36 185.37 835.21
(c)Changes in inventories offinished goods work-in
Drosress and Stock-in-Trade 964

[d]Employee benefits exDense 6.36 7.4't 6.10 26.01
elFinance costs 15.82 75.79 L4.19 4t.89

ffl Depreciation and amortization expense 89.22 89.58 89.58 358.32

[gJOther expenses 38 00 36.36 26.99 Lt4.70
Total expenses 156.51 169.15 322.23 7,376.t4

5 Profit before exceptional and extraordinary
items and tav (2-41 (140.81) (1s8.8e) (167.28) (s51.66)

o
Exceptional items

7 Profit before extraordinary items and tax (5-6) (140.81) (1sB.Be) (t67.28) (s61.66)

B Extraordinarv items
9 Profit before tax (7-Bl 140.81.l r15E.B9',l (167.281 (s6r.66)
10 fax expense:

1l Current tax

2l Deferred tax f 3.301 (s25.78' 98.35 (230.73)
1.1 Iotal Tax ExDense t3.30' rq?< 7al 98.35 (230.73)
lz Profit (LossJ for the period from continuing

operations (9-101 (t37.51 366.89 (26s.63) (330.e3)
13 Profi t/fl oss) from discontinuing operations

T4 Tax expense of discontinuing openations

15 Profit/(loss) from Discontinuing operations (after
taxl

t6
Profit floss) forthe period (12+lSl [137.s 1) 366.89 (265.63) r330.931

T7 Other Comprehensive Income
1B [A) fi] Items that will not be reclassified to orofit or

[iij ltems 'l ax relating to items that will not be

reclassified to orofit or loss

(B) (i) Items that will be reclassified to profit or loss

[iiJ Items Tax relating to items that will not be
reclassified to profit or loss

19 uther uomprehenslve hcome/l|,ossj tor the
year, net oftax (0.32) t87 0.18 L.27)

20 r oral Lomprenenslve lncome/tLoss, tor the
year, net oftax (18+19) 113 7,83.] 365.07 (265.451 (332.20)

21 Paid up Equity SharesfFace Value of Rs,l/-
each) 37,744.37 ?7 ,7 44.37 37 ,7 +4.37 37,744.37

22

Earnings per equitv share:
(1) Basic (0.004J ',0.0Io [0,007) (0.00e.|
(2) Diluted (0.004) 0;010 . t0.007'l f0.009.|

V fifl' '=\
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Unaudited Standalone Segment wise Results for the Quarter Ended 30 fune, 2020
(Rs in Lacs)

Quarter Ended Year Ended
Particulars 30-fun-20 31-Mar-20 30-fun-19 31-Mar-20

Un-audited Audited Un-audited Audited

1. Segment Revenue
Segment Kevenue tnet sale/tncome rrom eacn
segment should be disclosed under this head)

a') IT Solutions & Products

[b] lT Enabled Services 7.47 9.24 9.40 52.58
[c] Telecommunication 0.98 145.38 76L.61,
Iotal 7.47 10.23

'-54.79
aL4.t9

2" Segment Results (Profit)(+)/ Loss (-) before
tax and interest from Each segment)#

la') IT Solutions & Products

[b] lT Enabled Services r40.t4 L8.62) 0.L3 (6.43)

fcl Telecommunication (30.341 (5e.97) L37.99)
Total AO,T41 t4B.96l fs9.B4) L44.42)
Less: il Interest 15.82 Ls.79 L4.r9 4I.89
ii) Other Un-allocable Expenditure net off 93.08 94.t8 93.4L 375.64

[iii) Un-allocable income 8.23 003 u. lo 0.29
Total Profit Before Tax f140.81'] (158.89) (L67.281 (s61.66)

3. Capital Employed
Since Fixed Assets used in the Company's Business can not be specifically identified lvith any ofthe reportable segments as
these are used interchangeably among segments, hence segmentwise disclosure on capital emploved h)s not been furnished.

NOTES:

(1) The above results were reviewed by the audit committee and thereafter taken on record by the Board of Directors al
its meeting held on September , 2020.

(2) Financial results for all the periods have been prepared in accordance with
principles of IND AS notified under the Companies (lndian Accounting Standards)
to time.

the recognition and measuremenl
Rules, 2015 as amended from timr

(3) The figures of the previous periods have been re-cast / re-grouped / re-arranged wherever necessary in confirmity
with the requirements of the revised Schedule III of the Companies Ac! 201.3.

(41 The main business of the Company under Telecommunication segment was of Mobile and DTH recharge, however,
due to stiff competition from various telcom operators, e-commerce sites, the recharge business is no more
economically viable hence the company is exploring the possibiity of trading in Mobile Phones in the domestic as well
as international market. During the last financial year, the company had traded in Balckberry mobile phones in the
domestic as well as international market and though the Company has suffered trading losses, yet the management
hope to recover the losses and make good profit on continued supplies on account of better purchase prices on
quantity buying. During the period under review, the company could not trade in mobile phones due to outbrake of
COVID 19 pandemic and consequently complete lock down throughout the world.

(s) Axis Convergence INC and Greenwire Network Limited, whoily owned foreign subsidiaries of the Companywere in
the business of providing lnternet telephony services in the form of VolP 'cased traffic Exchange and mobile
messaging exchange. However, with the development of various mobile applicatiorr vrorldwide', like whatsapp, Hike,
Google duo, etc., which not only provides messaging services also provides video calling the business of these
subsidiaries have declined and the revenues of the subsidiaries during the quarter is "Nil". Since these subsidiary
Companies are no more economically viable, the members, at the Annual General Meeting held on 30th September
2019, had given their consent to sell the investments made by the company in these subsidiaries. The management of
the Company is in process of identifying suitable buyer, however at the same time the company is also making efforts
to revive'the business ofthese subsidiaries. The revival ofthese subsidiaries are possible once the company has
realised funds from other assets.

(6) Opentech Thai Network Specialist Company Ltd., subsidiary of the company was in the business of trading in
Computer and Computer peripherals. With the busness in consumer durable sector including Computer Hardware
and peripherals, being conducted 0nline by gients like Amazon, ebay,flipcart, etc., which are giving lucarative offers to
the buyers has resulted in sharp decline in the business of the said subsidiary. The revenues from the said subsidiary
during the quarter'is 'lNil". Since the subsidiary is no more economically viable, the members, at the Annual General
Meeting held on 30th September 2019, had given their consent to sell the investments made by the company in the
subsidiary, The nianagement of the Company is in process of identiffing suitable buyer, however at the same time the
company is also making efforts to revive the business of the s e revival of the sdbsidiary company is
possible once the company has realised funds from other assetg,i 
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(7) The Statutory Auditors have not made any qualified opinion in the Limited Review Report for the Quarter ended Junt
30, ZO20 submitted to the Board, however, the Auditors in their Audit Report on the Audited Accounts of the

Companv for the Financial Year ended March 3 1, 2020 had opinion that :

(l) In case of the following items shown as intangible Assets / inventory no provision for impairment of assets ha!

been made in accordance Ind AS 36-

(a) Capital work-in-progress - Rs. 56 Crores (Software development); (b) Software rights - Rs. 23 crores; (C) Opening

Stock (Source Codes) - Rs. 62 Crores; In the absence of valuation reports of above assets the extent of impairment and

its impact on profit and loss account, reseryes and surplus is not ascertained;

(ll) Investment in subsidiaries Rs. 62 Crores - There are no operations in these ctrerseas subSidiaries and no aqdit of

accounts has been done and no updated information has been received. No provision has been inade for the shortfall
in value of the investment in accordance with Ind AS 36;

(lll) The Company has shown in the balance sheet, bank balances in Banco Efisa (Lisbon Portugal) amounting to Rs.

347,892,163 (USD 8,883,210.75) which the bank has adiusted and the matter is in the court of law, Consequently the

bank balances shown in balance sheet are overstated by k.347,892,163/- The above bank balance relates to FY 2008

09 which is treated as a current asset. No provision has been made for the possible loss on account of above;

(lV) other non-current assets include other loans and advances ofRs. 223.33 Cr. which are considered to be good for
recovery. However as the terms and conditions regarding these loans have not been provided to us we are unable to
ascertain and comment on the extent of realisability of this asset;

(V) The Company had increased its Authorized Capital from Rs. 52.45 Crores to Rs. 377.50 crores during the period

from FY-2010-1 t ro FY 2012-73, ROC fees of Rs. 5.86 crores towards the above stands payable, under the head "Other

Current Liabilities":

(Vf) Income Tax for the Assessmentyear 2013-14 amounting to Rs. 20.80 lacs and interestthereon is still payable.

Explanation gj the Board: (l) In the opinion of the management matter regarding valuation of intangible assets,

inventory including capital in work in progress, software rights as also any possible impairment needs to be seen in
the context of the peculiar nature of the softvvare industry and the prevailing circumstances. The management is

confident that these assets will fetch more value than the cost incurred cnce the' business environment stabilises. The

management has therefore not considered any provision on account of impairment of intangible.assets;

(ll) The management is making efforts to revive the business of subsidiaries and i'eels confident that investment made

in subsidiaries will be realised. It has therefore not made any provision on account of impairment in value ol

investment in subsidiaries

(lll) the company has filed a civil suit bearing No.2446/1,2.2TVLSB before the 10th Lower Court of Lisbon, Portugal

The Company has no additional explanation to offer as the matter is sub-ludice.

(lVJ The loans & advances include a sum ofRs. 220 Crores advanced by the Company for establishing a Data Centre at
Bareilly. However, the builder Company could not develop the data centre. The management of the company has

initiated settlment with the builder and expects to recover the amount. Further these loans and advances are made in
the normal course ofbusiness which are considered to be good for recovery;

(VJ The Company had initiated writ petition bearing no. WP (C) 5199/20L5 pending before the Hon'ble Delhi High

Court challanging the applicability of provisions prescribed under para 3 of table B under Companies (Registration of

Offices and Fees) Rules, 2014had been dismissed vide order dated.IS/0I/2019. An SLP before the Hon'ble Supreme

Court has been filed against the orders passed by the Hon'ble Delhi High Court and has been registered as

SLP(C)019596/2019, As informed by our Advocates on records, the Hon'ble Apex Court vide its Order dated

09/OB/2019 while issuing Notice to Union of lndia has directed the Company to deposit Rs. 3.22 crores within a

period of 6 weeks;

[VlJ provision of Rs. 20.80 lacs has already been made in the Books of accounts for the amount of Income Tax payable

for the AY 2013-14. As such this liability has no further impact on the profits / retained earnings of the repbrted
period ofthe Company ;-F;;*:-

,



(B) SEBI had investigated the GDR issue of the Cbmpany and SEBI in exercise of the porvers confbrred upon me under

Sections 11(t), 11(4) and 118 ofthe SEBI Act,L992 read with Section 19 ofthe SEBI Act,L992, interalia, had directed

that - [a) Company shall continue to pursue the measures to bring back the outstanding amount of $ B'90 million into

its bank account in India. It is clarified that Noticee No. 3, Noticee No. 7 and all other present directors ofNoticee No' 1

shall ensure the compliance of this direction by Noticee No. L and furnish a Certificate from a peer reviewed Chartered

Accountant of ICAI along with necessary documentary evidences to SEBI,.certifying the compliance of this direction;

(b) Company is restrained from accessing the securities market and further prohibited from buying selling or dealing

in securities, directly or indirectly, in any manner whatsoever or being associated with the securities market in any

manner, whatsoever, till compliance with directions contained in para SB(a) above and thereafter, for an additional

period of two years from the date of bringing back the money. Clifford Capital Partners A.G.S.A, Mr. Peeyush Agrawal

Mr. Sanjiv Bhavnani, Mr. S. N. Sharma, Mr. Adesh Jain, Mr. Karun fain and Mr. Rajinder Singh are hereby restrained

from accessing the securities market and further prohibited from buying selling or otherwise dealing in securities

including units of mutual funds, directly or indirectly, or being associated with the securities market in any mannerr

whatsoever, for a period of 5 years from the date of this order. During the period of restraint, the existing holding ol

securities including units ofmutual fundsofthese Noticees shall also remain frozen.

(e) There is a delay in payment ofAnnual Listing Fees to the stock exchanges where the shares ofthe Company are listed.

In term of circular bearing no. LIST/COMP /OPS/ L6 /20t9-2020 dated June LL, 2019 and Notice bearing no.

2OLg0g03-37 dated September 3, a}tgi action(s) have been initiated against the company, its Promoter and

Directors

(101 The Board of Directors of the company in its meeting held on 1st June 2020 had decided to provide consultancy anc

advisory services in the field of Solar Power, including but not limited to setting up of Solar Power Plant, its

management, supervision, development & trading of softWare, control the business of transmission of solar power

manufacturing and/or trading in parts of Solar Power Plant

electriciW,

Place: New Delhi
Date: September lt, 2O2O



Nemani Garg Agarwal & Co.

Chortered Accountonts

To.

The Board of Directors of
MPS Infotecnics Limited

We have reviewed the accompanying statement of unaudited financial results of MPS lnfotecnics Limited for

the period ended 30s June 2020 being submitted by the Company pursuant to the requirements of Regulation

33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,2015 [the Regulations) as

amended read with SEBI circular no. CIR/CFD/CMDL/ B0/2019 dated July 1,9,2019 [the Circular). This

statement is the responsibility of the Company's Management and has been approved by the Board of

Directors. Our responsibility is to issue a report on these financial statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements [SRE)

2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Entity", issued

by the Institute of Chartered Accountants of lndia. This standard requires that we plan and perform the

review to obtain moderate assurance as to whether the financial statements are free oi nratcrial

misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures

applied to financial data and thus provides less assurance than an audit. We have not performed an audit and

accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the

accompanying statement of unaudited financial results prepared in accordance with applicable accounting

standards and other recognized accounting practices and policies has not disclosed the information required

to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 including the manner in which it is to be disclosed, or that it contains any malerial

niisstatement.

Our conclusion on the statement is not modified in respect of this matter.

Place: New Delhi
Date: September 11, 2O2O

./ c)
F/ulzl*\
C\-\\4

ni Garg Agarwal & Co.

Accounta n ts

ration No.010192N)

Membership No.O37222

l-517, Devika Towers, 6, Nehru Place, New Delhi - 110 019

Email: sknemani@sknemani,com; nemani6l@gmail.com
P h on es : 0I2O-21 7 03387 40 ; 0It'2644803 3 ; +9 1-9 8 L 1 026144



I'{PS INF0TECI$ICS LIMiTED

[An lS0 9001:2008 Company]

CIN: 130007Dl1989P1C131190

Regd.Office : 703; Arunachal Building 19, Barakhamba Road,,eonnaught Place; New Delhi 1 10 001

Unaudit€d Consirlidated Financial Restrlts f-or the Quartef Ended 30 June; 2020
Rs. In Lacs

S.No Particulars Quarter Ended Year Ended

30-lun-20 31-Mar-20 30-fun-19 31-Mar-20

Un-audited Audited Un-audited Audited

1 Income

alRevenue from operations 10.23 L54.79 8I4.19

lblOther income 8.23 0.03 0.16 0.29

z Iotal Revenue (a+b) rs.70 1,0.26 154.95 BL4.4B

3 Expenses:

alCost of materials consumed

fbl Purchases of Stock-in-Trade 7.t1. 10.36 185.37 835.2L

(c)Changes in inventories of finished goods work-in-
progress and Stock-in-Trade

9.64
'd') Emplovee benefits expense 6.36 7.41. 5.10 26.0L

elFinance costs 75.82 L5.79 14.t9 4I,89
-fl 

Depreciation and amortization expense 89.22 89.58 89.58 358.3 2

fglOther expenses 38.00 36.36 26.99 1,14.70

4 Total exnenses 155.51 169.15 322.23 L,376.t4

5 Profit before exceptional and extraordinary items
and tax [2-4) (140.81) (1sB,Be) (167.28) (s61.66)

6 Exceptional items

7 Profit before extraordinary items and tax (5-6) (140.81) (1s8.8e) (t67.28) (s61.66)

8 Extraordinarv items

9 Profit before tax f7-Bl t140.81] [1sB.Be] (L67.28) r561.66)

10 Iax expense:

1l Current tax

[2] Deferred tax f3.301 t525.78 98 35 (230.731

11 Total Tax Expense [3.30] (525.78 98.35 (230.73)

L2 Profit (LossJ for the period from continuing operations

[e-10) (137.s 1) 366.89 (265.63) [330.e3)

l5 Profit/(loss) from discontinuing operations

L4 fax expense of discontinuing operations

15 Profit/(loss) from Discontinuing operations fafter taxJ

t6 Profit (Loss) for the period (12+!Sl 137.51 366 89 (26s.63) f330.93.]

11 Jther Comprehensive Income
18 Al (il ltems that will not be reclassified to profit or loss

[iiJ ltems Tax relating to items that will not be

reclassified to profit or loss

lBl [i) ltems that will be reclassified to profit or loss

(ii) Items Tax relating to items that will not be

reclassified to orofit or loss

1Q Other Comprehensive Income/(LossJ for the year,
net of tax (0.32) 1.811 0.18 (1.27)

20 Total C_omprehenslve lncome/(Lossj ror me year,

net oftax (18+19) 137.83..| 505.U / (265.45' (332.20'

2L
Paid up Equity Shares(Face Value of Rs.l/- each) 37 ,7 44.37 37 ,7 44.37 37,744.37 37 ,7 44.37

22 Earnings oer equitv sharer

(1) Basic (0.0041 0.010 (0.0071 (0.00eJ

(2) Diluted r0.004.| 0.010 t0.007] (0.00e1

Unaudited Consolidated Segmentwise Results for the Quarter Ended 30 fune, 2020
(Rs in Lacs)

Quarter Ended Year Ended

Particulars 30-Iun-20 31-Mar-20 30-fun-19 31-Mar-20

Un-auditeC Audited Un-audited Audited

1. sesment Revenue ' illle



;egment Revenue (net sale/income from each segment

;hould be disclosed under this headl
'al IT Solutions & Products
'bl IT Enabled Services 7.47 9.24 9.40 52.58

icl Telecommunication 098 145.38 761.67

Iotal 7,47 LO.23 L54.79 at4.t9

Z. Segment Results (Profit)(+)/ Loss (-) before tax
rnd interest from Each segment)#

a) IT Solutions & Products

l'b) IT Enabled Services 140.14) t8,62) 0.13 (6.43",

Icl Telecommunication [30.341 (se.e7) (r37.99',

Iotal (40,L4) t4B.95l r59.B4l t44.42',

Less: il Interest ts.B2 t5.79 74.r9 4L,89

iil Other Un-allocable Expenditure net off 93 0B 94.t8 93.47 37s.64

[iiil Un-allocable income 8.23 0.03 015 0.29

Total Profit Before Tax (140.811 (1s8.8e) 11,67.28) r561.661

3, Caoital Emoloved
Since Fixed Assets used in the Company's Business can not be specifically identified with any ofthe reportable segments as these are used

interchaneeablv among segments, hence seqmentwise disclosure on capital employed has not been furnished,

NOTES:

(1) The above results were reviewed by the Audit Committee and thereafter taken on record by the Board of Directors at its
meeting held on September tt,2020.

(2) Financial results for all the periods have been prepared in accordance with the recognition and measurement principles of IND

AS notified under the Companies (lndian Accounting Standards) Rules, 2015 as amended from time to time.

(31 The figures of the previous periods have been re-cast / re-grouped / re-arranged wherever necessary in confirmity with the

requirements ofthe revised Schedule III ofthe Companies Act,2013.

(4) Pursuant to the provisions of the Listing Regulations, 2015, the management has decided to publish Consolidated Unaudited

Financial Results for the Quarter Ended fune 30,2020 in the newpapers, however the Standalone Unaudited Financial Results

will be made available on the Company's website at www.mpsinfotec.com & on the website of NSE and BSE. Standalone Financial

Results are as under:

Particulars Quarter En{ed Financial Year
Ended

30-fun-20 31-Mar-20 30-fun-19 31-Mar-20

Total Incomei 7.47 L0.23 t54.79 8L4.1.9

Profit before Tax (140.81) (158.89 (167.28) [s61.66J

Profit after Tax (137.s 1) 366.89 (26s.63) (330.e3)

Includes Revenue from operations & Other Income

(s) Ihe main business of the Company under Telecommunication segment was of Mobile and DTH recharge, however, due to stiff

competition from various telcom operators, e-commerce sites, the recharge business is no more economically viable hence the

company is exploring the possibiity of trading in Mobile Phones in the domeStic as well as international market. During the last

financial year, the company had traded in Balckberry mobile phones in the domestic as well as international market and though

the Company has Suffered trading losses, yet the management hope to recover the losses and make good profit on continued

supplies on account of better purchase prices on quantity buying. During the period under review, the company could not trade

in mobile phones due to outbrake of COVID 19 pandemic and consequently complete lock down throughout the world.

(6) Axis Convergence INC and Greenwire Network Limited, wholly owned foreign subsidiaries of the Company were in the businest

of providing Internet telephony services in the form of VolP based traffic Exchange and mobile messaging exchange. However

with the development of various mobile application worldwide, iike whatsapp, Hike, Google duo, etc., which not only providet

messaging services also provides video calling the business of these subsidiaries have deilined ahd the revenues of tht
subsidiaries during the quarter is "Nil". Since these subsidiary Companies are no more economically viable, the members, at the

Annual General Meeting held on 30th September 2019, had given their consent to sell the investments made by the company ir
these subsidiaries. The management of the Company is in process of identi$ing suitable buyer, however at the same time tht
company is also making efforts to revide the business ofthese subsidiaries. The revival ofthese subsidiaries are possible once th(
rnmnrnrr hec rcelised firndq frnm nthcr asspts

(7) Opentech Thai Network Specialist Company Ltd., subsidiary of tlie company was in the business of trading in Computer and

Computer peripherals. With the busness in consumer durable sector including Computer Hardware and peripherals, being

conducted Online by gients like Amazon, ebay,flipcart, etc., which are giving lucarative offers to the buyers has resulted in sharp

decline- in the business of the said subsidiary. The revenues from the said subsidiary during the quarter is "Nil". Since the

subsidiary is no more economically viable, the members, at the Annual General Meeting held on 30th September 2019, had given

their.consent to sell the investments made by the company in the subsidiary. The management of the Company is in process of

identiffing suitable buyer, however at the same time the company is also making efforts to revive the business of the subsidiary'

The reviyal ofthe subsidiary company is possible once the company ha from other assets.

(B) The Statutory Auditors have not made any qualified opinion for the Quarter ended lune 30,2020

submitted to the Board, however, the Auditors in their Audit nts of the Company for the Financial

Year ended March 31,2020had opinionthat: t



il) In case of the following items shown as intangible Assets / inventory no provision for impairment of assets has been made in
lccordance Ind AS 36-

la) Capital work-in-progress - Rs. 56 Crores (Software development); (b) Software rights - Rs. 23 crores; (CJ Opening Stock
iSource Codes) - Rs.62 Crores; In the absence ofvaluation reports ofabove assets the extent ofimpairment and its impact on
rrofit and loss accoun! reserves and surplus is not ascertained;
(ll) Investment in subsidiaries Rs. 62 Crores - There are no operations in these overseas subsidiaries and no audit of accounts has
been done and no updated information has been received. No provision has been made for the shortfall in value ofthe investment
in accordance with Ind AS 36:

(lll) The Company has shown in the balance shee! bank balances in Banco Efisa (Lisbon Portugaf amounting to Rs.347,892,163
(USD 8,883,2 10'75) which the bank has adjusted and the matter is in the court of law. Consequently the bank balances shown in
balance sheet are overstated by Rs. 347,892,t63/-The above bank balance relates to FY 2008-09 which is treated as a current
asset. No provision has been made for the possible loss on account of above;

(lVJ other non-current assets include other loans and advances ofRs. 223.33 Cr. which are considered to be good for recovery
However as the terms and conditions regarding these loans have not been providefl to us we are unable to agcertain and
comment on the extent of realisability of this asseq

(Vl The Company had increased its Authorized Capital from Rs. 52.45 Crores to Rs. 377.50 crores during the period from Fy-2010
tLto FY 2072-L3, ROC fees ofRs. 5.86 crores towards the above stands payable, under the head "Other Current Liabilities";

iVI) Income Tax for the Assessment year 2013-14 amounting to Rs.- 20.80 lacs and interest thereon is still payable.

Explanation g[ thg Board: (l) In the opinion of the management matter regarding valuation of intangible assets, inventor]
ncluding capital in work in progress, software rights as also any possible impairment needs to be seen in the context of th(
:eculiar nature of the software industry and the prevailing circumstances. The management is confident that these assets wil
letch more value than the cost incurred once the business environment stabilises. The management has therefore not considerec
rny provision on account ofimpairment ofintangible assets;

'll) The management is making efforts to revive the business of subsidiaries and feels confident that investment made in
;ubsidiaries will be realised. It has therefore not made any provision on account of impairment in value of investment in

(lll) the company has filed a civil suit bearing No. 2446/I2.2TVLSB before the LOth Lower Court of Lisbon, porugal. The
Company has no additional explanation to offer as the matter is sub-judice.

(lV) The loans & advances include a sum of Rs, 220 Crores advanced by the Company for establishing a Data Centre at Bareilly.
However, the builder Company could not develop the data centre. The management of the company has initiated settlment with
the builder and expects to recover the amount. Further these loans and advances are made in the normal course of business
which are considered to be good for recovery;

IVJ The Company had initiated writ petition bearing no. WP (C) St99/2OtS pending before the Hon'ble Delhi High Courr
challanging the applicability ofprovisions prescribed under para 3 oftable B under Companies (Registration ofOffices and Fees]
Rules, 2014 had been dismissed vide order d,ated, 1,5/0L/2019. An SLP before the Hon'ble Supreme Court has been filed aglrinsl
the orders passed by the Hon'ble Delhi High Court and has been registered as SLP(C)019596/2OL,, As informed by our
Advocates on records, the Hon'ble Apex Court vide its Order dated 09/OB/2O|\ while issuing Notice to Union of India has
directed the Company to deposit Rs. 3.22 crores within a period of 6 weeks;

[Vl) provision of Rs. 20.80 lacs has already been made in the Books of accounts for the amount of Income Tax payable for the Al
2013-14. As such this liability has no further impact on the profits / retained earnings ofthe reported period ofthe Company

(el SEBI had investigated the GDR issue ofthe Company and SEBI in exercise ofthe powers conferred upon me under Sections L1(1),
11(4) and 11B ofthe SEBI Act 1992read, with Section 19 ofthe SEBI Act, 7992,interalia, had directed that - (a) Company shall
continue to pursue the measures to bring back the outstanding amount of $ 8.90 million into its bank account in India. It is
clarified that Noticee No. 3, Noticee No. 7 and all other present directors of Noticee No. 1 shall ensure the compliance of this
direction by Noticee No. L and furnish a Certificate from a peer reviewed Chartered Accountant of ICAI along with necessary
documentary evidences to SEBI, certi$zing the compliance of this direction; (b) Company is restrained from accessing the
securities market and further prohibited from buying, selling or dealing in securities, directly or indirectly, in any manner
whatsoever or being associated with the securities market in any manner, whatsoever, till compliance with directions contained
in para 5B(a) above and thereafter, for an additional period of two years from the date of bringing back the money. Clifford
Capital Partners A.G.S.A, Mr. Peeyush Agrawal, Mr. Sanjiv Bhavnani, Mr. S, N. Sharma, Mr. Adesh fairl Mr. Karun lain and Mr.
Rajinder Singh are hereby restrained from accessing the securities market and further prohibited from buying, selling or
otherwise dealing in securities including units of mutual funds, directly or indirectly, or being associated with the securities
market in any manner, whatsoever, for a period of5 years from the date ofthis order. During the period ofrestraint, the existing
holding of securities including units of mutual fundsof these Noticees shall also remain frozen.

(10) fhere is a delay in payment ofAnnual Listing Fees to the stock exclanges where the shares ofthe Company are listed. In term o
:ircular bearing no. LIST/COMP/OPS/ 16 /2019-2020 dated fune 11, 2019 and Notice bearing no. 20190903-32 d,atei
ieptember 3, 2019; action(s) has been initiated against the company & its Dromoters and directors.

(11) fhe Board of Directors of the company in its meeting held on 1st June 2020 had. decided to provide consultancy and advisorl
;ervices in the fi-eld of Solar Power, including but not limited to setting up of Solar Power Plant, its managemen! supervision
levelopment & trading of software, control the business of transmission of solar power, manufacturing and/or trading in parts ol

iolar Power Plants, supplying, generation, distribution and dealing in elqcffiiti'il--

Place: New Delhi
Date: Septemb er 7.7.,2O2O



To,

The

MPS

Nemani Garg Agarwal & Co.
Chortered Accountants

Board ofDirectors of
Infotecnics Limited

We have reviewed the accompanying statement of Consolidated unaudited financial results of "MpS
Infotecnics Limited" and its subsidiaries (the Parent and its subsidiaries together referred to as "the Group")
and its share of the net profit/(loss) after tax and total comprehensive income/loss for the Quarter Ended
June 30, 2020 being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI

[Listing Obligations and Disclosure Requirements) Regulations,2015 (the Regulations) as amended.

This statement which is the responsibility of the Company's Management and has been app16ved bv the
Company's Board of Directors, has been prepared in accordance with the recognition and measurenrent
principles laid down in the Indian Accounting Standard 34 "lnterim Financial Reporting" (tnd AS 3a)
prescribed under section 133 of the Companies Ac! 2013 read within relevant rules issued and other
accounting principles generally accepted in India. Our responsibility is to express a conclusjon and lssue a

report on these financial statements based on our revlew

We conducted our review of the statement in accordance with the Standard on Review Engagement (SREI
2410,'Review of Interim Financial Information Performed by the Independent Auditor of the Entity", issucd
by the Institute of Chartered Accountants of India. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters and applying
analytical and other review procedures. A revibw is substantially less in scope than an audit conducted In
accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

We also performed procedures in accordance with the circular lssued by SEBI under Regulation 33(g) of the
SEBI [Listing Obligations and Disclosure Requirements) Regulations,2015, as amended, to the extent
applicable.

The Statement includes the results of the following entities:

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited financial results prepared in accordance with applicable accounting
standards and other recognized accounting practices and policies has not disclosed the information required
to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements]
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Name of Entity Noture
Axis Convergence Inc Wholly-0wned Subsidiary
Greenwire N etwork Limited Wholly-Owned Subsidi
0pentech Thai Network Specialists Co. Limited Wholly-0wned Subsidi



Nemani Garg Agarwal & Co.
Cho rte'red Acco u nta nts

Rggulations,'2015 including the- manner in which it is to be disclosed, or that it contains any material
misstatement.

OIrr conclusion is not modified in respect of this matter.

We did not review the interim financial statements / financial information / financial results of the three (3)

subsidiaries included in the consolidated unaudited

The consolidated unaudited financial results includes the interim financial information of above three
strbsidiaries which have not been reviewed by their auditors, whose interim financial Information reflect total
revenue of Rs. Nil, total net profit/ (loss) after tax of Rs. Nil and Rs. Nil and total comprehensive income/ loss

of Rs. Nil and Rs. Nil for the quarter ended June 30, 2020, as considered in the consolidated unaudited
fiirancial results. According to the information and explanations given to us by the MaRagement, these interim
financial iirformation are not material to the Group.

Our conclusion on the statement is not modified in resriect of our reliance on the interim financial
irtformation certified by the Management.

For Nemani Garg Agarwal & Co.

Chartered Accountants

Place: New Delhi
Date: September L1-, 2O2O
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