
Date: 22nd June 2020 

Department of Corporate Services (DCS) 
The BSE Limited, 
Phiroze Jeejeebhoy Towers, 
Dalal Street, Mumba- 400001. 

Scrip Code: 540393 

Dear Sir/Madam, 

Sub: Outcome of Board Meeting held on 22nd June 2020 

Pursuant to Regulation 30 of the SEBI (Listing Regulations and Disclosure Requirements) 
Regulations, 2015 (Listing Regulations), we hereby wish to inform you that the Board of 
Directors of the Company at their meeting held today, i.e. June 22, 2020, inter-alia, considered 
and approved the following: 

1. Audited Financial Results of the Company for the half year ended 31st March 2020 along
with the Audited results for entire financial year. It is hereby confirmed that the Audit
Reports pertaining to aforesaid Financial Results do not have any modified opinion/
qualification/ reservation/ adverse remarks.

2. Recommendation of dividend of Rs. 0.50/- per equity share of the face value of Rs 10/-
each for the financial year ended March 31, 2020, subject to approval of the
shareholders at the ensuing Annual General Meeting.

3. Convening of the 25th Annual General Meeting of the Company on 9th September 2020.
4. Closure of the Register of Members and Share Transfer Books of the Company (‘Book

Closure’) from 2nd September to 9th September.

The Meeting concluded at 5:30 p.m. 

Pursuant to Regulation 30 & 33 of the Listing Regulations, please find the enclosed the 
following: 

1. Audited Financial Results of the Company for the half year ended 31st March 2020 along
with the Audited results for entire financial year.

2. Auditors’ Report in respect of the aforesaid Results.



 
 

 

This is for your information and record. 
 
Thanking you. 
 
Yours faithfully, 
For Sarthak Metals Limited 
 
 
 
 
 
 
Itika Singhal 
Company Secretary & Compliance Officer 
 
Encl: As Above 

 

 











Impact of COVID-19 

Covid-19 Impact till 31st March 2020– Our plant was closed from 25th March 
2020 to 05th April 2020. The management was able to maintain continuity of 
operations, as the company’s products are essentially required to run Steel 
Plants.  

Estimation of Covid-19 Impact for FY 2020-2021 – The impact on the 
company can be categorized in the following points: 

1. Continuity of operations – The Company has been normally running since
05th April 2020. There have been no labor issues or breakdown issues due to
Covid-19.

2. Liquidity Position & Debt Service – The Company has adequate cash
reserves to maintain liquidity in these times. Company’s debt service ratio is
above 3 times. The Company has taken an additional facility offered by SBI under
Covid-19 for Rs 2 Crores, which is around 8% of the total existing debt.

3. Debtors Position – The Company has not faced any issues in collection of
debts till date and no provisioning is required to be done for the same.

4. Purchase Costs – Due to Covid-19 the Rupee has declined against Dollar.
Since, the Company’s maximum raw materials are imported the purchase cost of
the raw material has increased. The gross margins have taken a hit due to the
same.

5. Supply Chain – The Company has not faced any significant delays in receiving
the raw materials. Thus, is able to cater to demand on timely basis. However, due
to lower volumes the shipping lines have increased prices due to which the
inward freight cost has increased hitting margins adversely.

6. Demand – The demand for steel in general has declined throughout the
country due to low economic demand. Due to which the sales of the company has
taken a hit by around 25%-30%. We expect the demand to stay low for the first
two quarters of FY 20-21.

To summarize your company is in comfortable position to weather the Covid-19 
storm from a liquidity & operations continuity standpoint. However, FY 20-21 
we expect to see decline in sales and gross margins.  
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