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Bombay Stock Exchange Limited National Stock Exchange of India Limited
PJ Towers, Dalal Street, Exchange Plaza, Bandra Kurla Complex,
Mumbai - 400 001. Ex Bandra East,

Mumbai — 400 051.
Dear Sir,
Sub : Audited Financial results for the year ended 315t March,2020
Ref : 1) BSE Scrip Code:532708, NSE Scrip Code: GVKPIL.
2) Regulation 33 & 52 of the SEBI (LODR) Regulations, 2015.
The Board of Directors of our Company at its meeting held on today i.e. 24-08-2021

had considered and approved the following business:

a) Audited Financial Statements of the company (Standalone and Consolidated) for
the year ended 315t March, 2020 along with Auditor’s report thereon.

b) Statement on Impact of Audit Qualifications for standalone and consolidated
financials as per Regulation 33/52 of SEBI (LODR) (Amendment) Regulations,
2016.

c) Statement of Assets & Liabilities as at 31st March, 2020 in the format specified
under SEBI (LODR) Regulations, 2015.

The Board Meeting commenced at 4:30 p.m and concluded at7:15p.m

Please acknowledge receipt of the above.
Thanks & regards,

For GVK Power & Infrastructure Ltd -

(O
P V Rama Seshu
AVP & Company Secretary
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Stat 1 of Standalone Financial Results for the year ended March 31, 2020

com

|Rs. in Lokhs)
5. No. Partlculars Quarter ended Year ended
(Unaudited) (Audited)
41.03,2020 31122019 31.03.2019 31.03.202( 31.03.2019
1 Income
Revenue from operations 316 314 1,378 2320 231
2 Other income 2,141 1,360 2.070 7867 7.710
3 Total revenne 2,457 1,674 3.448 10,387 10,031
4 Expenses
|Employes benafit expenses 38 45 180 33 211
Other expenses 134 b 245 1,898 741
Impairment of non-current invesiments 87,800 . 4403 87,800 4403
Fair value loss on Investments . - . 1,000 5D
Teprecicton 5 ] £ 21 12
Finance costs 13 131 22 1,320 1,248
Total Expenses 88,31 451 5055 92272 6,665
5 Profl/(loss} from ordinary activities but before (86,864) 1,13 {1,607) (B2,085) 3366
& |Exceptionaliterns - ot
7 |Profif/fioss) from ordinary activities (5-6) (86,864} 1,213 (1,607) (82,083) 3,366
8 |Tax Expenses 716 - (8,548) 730 (8,028)
] Profit/(loss) from osdinary achivities after tax {7-8) (87,580) 1,213 5,938 {82,815) 11,394
10 |Other comprehensive income (net of tax) - 20 - 20
11 |Total comprehensive income (after tax) {3+10) (87,5800 1213 6,958 (82,615) 11414
12 |Pald-up equity share capifal 15,792 15,792 18,792 15,792 15,792
13 |Eamnings per share (EPS)
a) Basic {inFs.) {555) 0.08 0.44 {5.24) 0.7
b} Diluted (in Rs.) {5.55) 0.08 0.44 (5.24) 072

. QYK Powet & Infrastructure Limited
) [

| = | IPV Prasanna Reddy
' | Whale-time Director

Place: Hyderabad
Date © August 24, 2021




GVK Power & Infrastructure Limited
Standalone Statement of assets and liabilities
{All amounts are in Indian Rupees Lakhs except for share data or otherwise stated)

Asal As at
March 31, 2020 March 31, 2019
Jugaeta
Non-current assels
Property, plantand equipment 72 92
Investments 148,120 158127
Financial assets
Investments 5175 76,710
Loans - E
Other financial assets - 933
WMo Current tax assets (nat) 2,009 3,830
Other non-carrent assels 13 13
155,389 239,710
Current agsets
Financial assets
Investments 507 1,567
Trade receivables 803 355
Cash and cash equivalenis 28 49
Loans 08 a2
Other finencial assets 239 2,248
Other current asseis 44 7
2029 4578
Total 157,418 244288
Fquity and Linbilites
Equity
Equity share capital 15,792 15,792
Other equity 85,89 168,711
101,688 184,503
Liabilities
Non-current lobilitles
Financial lisbilities
Borrowings . .
Unearned financial guarantee liability 1,961 5,221
1,961 5221
Current liabilities
Financial labilities
Borrowings 47,276 47,142
Trade payables
* Total outstanding dues of micro enterptises and small
= Total outstanding dues of creditors other than micco
enterprises and small enterprises 186 208
Other financial liabiities 6,269 7079
Provisions 8 8
Current tax labilitles .
Other current Habilites 30 127
53,769 54,564
Total Habilities 55,730 59,785

Total 157,418 244,288




GVE Power & Infrastructure Limited
Standalone Cash flow stat t
(Al amouts are in Indian Rupees { aklis exeept for shave data or othervise stated)

Year ended Year ended
March 31, 2620 March 31, 2019

1 CASH FLOW FROM OFERATING ACTIVITIES
Net preiit/ (loss) before tax {B2,085) 3356
Adjustments to reconcile Joss before tax to net cash flows:

Deprectation expense 2 12
Tepaizment of nan-<urrent nvestments and receivables 87,890 4,403
Galn oo sale of current investments {net) 52 (153}
[riterest expense 1324 1,248
Fair value loss on investments in preference shares 1,000 50
Provision for bad and doubtiul debt 1,058 -
Unreatised foreign exchange (gain)/loss % 76
Unwinding interest (ncome on finamcin] guarantees srd debt instruments (2,904 {5162
Fair value fasion income on @ given to subsidlarl (2074 (#82)
Interest incomne on income tax and service kax refund {287} 36)
Operatng profit before working capital changes 3887 352
Mowvement in working capiiak
Decrease/ (Inceease) in trade recelvables (448) {225}
Diaceense in other current/non current assets 1,837 (1,612}
Tncrease/ (Ds } in trade payebles, cument liabilities and provislons 256 112
Cash generated from operations 5482 1,797
Taxes (patd)/refund 109 -
Net cash generated from operating activities A) 6,573 177
2 CASH FLOW FROM INVESTING ACTIVITIES
Net Purchase/ Sale of etrrent investmenis 1,112 <]
Investmants in stbsidinries/ /related party including share
application money i g e 0
Loans (given)/refunds to/ from subsidiories/ related party @1 583
Purchase of property, plant and equipment et} 89)
Inierest recelved =7 36
Net Cash {used lu)f generated from Investing aciivities {8 (3.097) 5897
3 CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long lerm borrowings (3,000) (6.696)
Procesds from short term borrowings (nei) 134 3450
Interest pald (093] thA5T)
Net Cash g f=d Wiuged in) fl Ang activities (o] (3:357) (7.701}
Netincrease/ (decreass) In Cash and Cash Equivalents (A8 2] 7y
Cash gnd Cash Equivelents at the beginaing of the year 42 56
Caah and Cash Equivalents at the ead of the year 8 49
Components of cash and cash equivalents
Balance with banks:
Current gccounts E ) 49
Tolal cash znd cash aquivalents 8 [0
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GVK Power & Infrastructure Limited
Naotes to standalone financial results:

(VK Power & Infrastructure Limited {"The Company) has adopted Indian Accounting Standards (Ind AS) prescribed
under section 133 Companics Act, 2013, read with relevant rules issued thereunder.

The Company carries its businesses in business segments viz,, Power, Roads, Airports and others through various
subsidiaries, associates and jointly controiled entities, being special purpose vehicles exclusively formed to build and
operate various infrastructure projects.

The above standalone financial results have been reviewed by the audit committee on August 24, 2021 and have been
approved by board of directors at their meeting held on August 24, 2021.

The figure of last quarter of the standalone financial results for the current year and previous year are the balancing
figures between the audited figures in respect of the Full financial vear ended March 31, 2020 and March 31, 2019 and
the unaudited published year-to-date figures up to Decamber 31, 2019 and December 31, 2018,

The company hag an investment in GVK Coal Developers (Singapore) Pte, Limited {GVK Coal) which is assessed as an
associate 1o the Company, The Company exercises significant influence on GVK Coal as per Iud AS 28,

The Company has made investments and has receivables aggregating to Rs, 78,634 lakhs (March 31, 2019: Rs. 75,655
lakhs) and provided guarantees and commitments for loans amounting Rs, 851,216 lakhs (March 31, 2019; Rs. 783,297
lakhs) taken by GVK Coal as at March 31, 2020 part of which is collateralized by the pledge of 37% shares of GVK
Airport Holdings Limited a wholly owned subsidiary of the Company, and has undertaken to provide financial
assistance of USD 3.1 million (Rs. 2,345 lakhs) as at March 31, 2020, an entity whose cusrent liabilities exceeds current
assets by USD 2,199 million (Rs. 1,657,929 lakhs) as at March 31, 2020 and has incurred cash losses of USD 140 million
(Rs. 105,349 lakhs) for the year ended March 31, 2020, and based on the unaudited financial statements is witnessing
material uncertainties, The prices of the coal have fallen since GVK Coal had acquired a stake in the coal mines. GVK
Coal has not been able to achieve financial closure resulting in delays in commencement of mine develgpment activity
when compared to scheduled date, delays in entering into definitive agreements for port and rail development and
agreement for sale of coal and also necessary environmental and regulatory cleatances. There are also uncerfainties
arising from Covid. Further, certain leaders of GVK Coal have classified the loan as non- performing and the lenders
had an eption to curtail the rights of the company cn various assets either on October 2015 of every year thereafter.

The lenders have since filed a claim in the High Court of Justice Business and Property Courts of England and Wales
Commercial Courts on November 09, 2020 and have sought to recover the amounts advanced to GVK Cuoal. Under the
interim solution tndertaking by the lenders dated March 23, 2017, the lenders cannot enforce such obligation until
March 29, 2022. The respective arguments of the lenders and the Company were Fled with the court and an order has
been pr od which entails start of the trial on June 13, 2022,

The Company is hopeful of achicving one time setfleriont with the lenders in view of its arrangement with Adani
Airport Holdings Limited (AAHL) which is adequately incentivised to Find solution with the lenders to get
gnencumbered ownership over the shares of GV Airport Holdings Limited pledged with the lenders, The extent of the
liability that may atise in respect of guaraniees and commitments and the manner of such settlement i presently not
ascertainable and accordingly no provision has been made in this regard in relation to any Hability.

Considering that the Company does not have a cerlainty over the cash flows and timing of such cash flows, an
impairment assessment has been carried out for the carrying value of investment and other receivables. Based on such
assessment, the management has made a provision for impairment against the recoverability of Investments and
receivables of Rs. 78,634 lakhs.




GVK Power & Infrastructure Limited
MNotes to standalone financial results:

Certain subsidiaries and jointly controlled entity (group companies) of GVK Energy Limited (GVKEL'), a jointly
controlled entity are facing uncertaintics as detailed below:

a) There has been uncertainty regarding supplies/availability of gas to power plants of GVK Industries Limited
(GVKIL), subsidiary company, and GVK Gautami Power Limited (GYKGPL), jointly controlled entity. These group
companics have made losses of Rs. 39,310 lakhs (March 31, 201 G- Rs. 42,484 lakhs). The lenders have classitied the loan
balances of these group companies as non-performing assels. GVKEL is confident thal the Government of India will
take necessary steps/initiatives to improve the situation of natural gas. However in the interim these group companies
are working with the lenders for a one time settlement proposal wherein the loans would be settled at the value of the
plant to be realised on iis sale to APDISCOM, Further, Management, based on its rights under power purchase
agreement to recover capacity charges and in view of installing alternate fuel equipment and on the basis of aforesaid
discussions, believes that these group companies continue to be in operation in foresesable future despite continued
Tosses or will be able to amicably settie the loan lability as part of one time setflement propoesal. GVKEL has given
corporate guarantee for the loan taken by GVKGPL. GVKEL hased on the valuation performed for these entities, has
made a provision for diminution for Full value of mvestments to the extent of Rs. 64,295 lakhs in its standalone financial
statements.

b) Uncertainty is faced by coal plant with carrying value of non-current assets of Rs, 367,634 lakhs (March 31, 2019: Rs.
296,638 lakhs) of GVK Power (Goindwal Sahib) Limited ({GVKPGSL'), subsidiary company, towards supply of fucl
consequent to de-allocation of coal mine. Management has filed a petition with Punjab State Electricity Regulatory
Cenimission (PSERC) for re-negotation of terms of power purchase agreement such as rate revision, approval for using
imported coal, approval for completed capital cost, ctc. claiming force majeure and change in law as envisaged under
Power Purchase Agreement. Pending determination of final tariff, PSERC in its interim order has allowed the subsidiary
company to run the plant on imported fuel for up to two and half years and advised GVKPGSL should make
arrangements for coal on a long term basis In the inferim Punjab State Power Corporation Limited (‘'PSPCL’) has made
certain deductions aggregating to Rs. 15,267 lakhs while approving the revenue claimed by GVKPGSL pursuant to the
aforesaid interiny order, GVICPGSL has also filed petitions with PSERC for the aforesaid deductions made by PSPCL, In
February’ 2018, GVKPGSL obtained long ferm coal linkage through Scheme for Harnessing and Allocating Koyala
Transparently in India (SHAKTI scheme} for a significant part of its capacity. Further in March'2018, PSERC has
approved provisional fixed charges of Rs 2.20 per unit till the final capital cost is determined.

GVKPGSL was unable to run the plant at optimal capacity during financial year 2016017 and 2017-18 primarily on
account of Iow availability of fuel and hence defaulted on repayment of dues to lenders, Consequently the lenders have
classificd the loan balances of GVKPGSL as non-performing assets. GVKPGSL is currently working with lenders
towards the resolution plan as required by the RBI notification dated Febraary 12, 2018 on resolution of stressed assets.
If a resolution plan is not implemented as per the timelines specified in the aforesaid notification, lenders shall file
insolvency application, singly or jointly, under the Insclvency and Bankruptcy Code 2016 within 15 days from the
expiry of the said timeline. Consequently, the lenders have referred the company to NCLT for appropriate resolution.
However, the case is yet to be admitted. GVKEL has given corporate guarantee for the loans taken by GVKPGSL.

Management based on internal assessment/legal advice believes that the aforementioned petitions will be decided inits
favor and hence cancellation of coal mines will not impact the operations of the power project and it is also confident of
further improvement in plant performance and entering in an appropriate resolution plan and also implementing the
same within the specified timelines. Further based on the valuation performed, GVK Energy has made a provision for
diminution of investments Lo the cxtent of Rs. 18,310 lakhs in its standalone financial statements.




GVK Power & Infrastructure Limited
Notes to standalone financial results:

¢} The Hon'ble Supreme Court of India has deailocated coal mine allocated to GVK Coal (Tokisud) Private Limited
('GVRCTPL'), subsidiary company, and Nominated Authority had offered compensation of Rs. 11,129 lakhs as against
carrying value of assets of Rs. 31,113 lakhs as at March 31, 2017, GVKCTPL had appealed against the said order in the
Hon'ble High Court of Delhi. The aforesaid court vide its order dated March 09, 2017, directed GVKCITL to submit its
claim to the adjudicating authority constituted under the Coal Mines (Special Provisions) Act, 2015 and subsequently
GVKCTPL submitted its claim for the balance compensation claim of Rs. 19,882 lakhs to the aforesaid authority GVK
Energy has written off its investment in GYKCITL amounting to Rs. 10,986 lakhs which is considered as an exceptional
item in the Statement of Profit and Loss of GVK Energy Limited, GVK Energy as also given corporate guarantee for the
loan taken by GVKCTPL. Management believes that GVKCTPL will be appropriately reimbursed for cancelied coal
mmnes and accordingly no provision is required towards corperate guarantee given by GVKEL,

d) Trade receivable of GVKIL, inelude accruals towards reimbursement of fixed charges for the financial year 1997-1998
ta 2000-2001, on increased capital cost worked out as per ratios sct out in the PPA apgregating to Bs, 4,512 lakhs (March
31, 201%: Rs, 3,597 lakhs) by GVKIL, disincentive recoverable aggregating to Rs. 2,878 lakhs (March 31, 2019: Rs. 2,409
lakhs), minimum alternate tax under the provizions of Income Tax Act, 1961 for the period commencing from the
financial year 2000-2001 up tp the financial year 2011-2012, aggregating to Rs, 2,031 lakhs (March 31, 2019: Rs. 3,118
lakhs) and other receivables of Rs. 76 lakhs (March 31, 2019 Rs. 60 lakhs) which are being refuted by AP
Transco/subject to approvals.

The company based on the above assessments including revised favorable tariff order in another subsidiary company
ie. Alaknanda Hydro Power Froject Private Limited believes that il is appropriale lo recognize investmenis and loans
and advances given to GYK Energy Limited aggregating to RBs. 99,336 lakhs (net of provision for impairment} in
financial statements at carrying value and noe further provision for diminution of such investments except to the extent
of Rs. 9,300 lakhs {March 31, 201%: Rs, 4,400 lakhs) is necessary and also na provision is required for corporate
guarantees given by the company amounting to Rs. 4,500 Takhs as at March 31, 2020,

The company has made an investment in GVK Transportation Private Limited (GVKTPL) amounting to Rs. 4,951 lakhs
and given a loan amounting to Bs. 33 lakhs as at March 31, 2020, GVKTPL has further made investments into four
subsidiaries which are facing uncertainties detailed as follows:

1. CVK Deoli kota Expressway Private Limited (CVK DKEPL):

On June 25, 2019, GVK DKEPL has issued a termination notice on account of material breach and defanlts on the part of
National Highway Authority of India (NHAI) during the course of construction like providing Right of Way (ROW),
shifting of utilities, obtaining approvals & clearances, alternate route & prevention of complete user fee collection éte.,
which has resulted in significant delays in construction of expressway. On September 12, 2019, NHAI has issued a
termination notice for non-fulfiliment of the obligation as stated in the Concession Agreement by Concessinnaire. After
this termination notice toll plaza is deemed to have been transferred to NHAL and from September 16, 2019 onwards
NHALI started collecting the toll on the project highway. The matter is under arbitration,

2, GVK Jaipur Expressway Private Limited (GVKJEPL)

Toll collections were suspended by WHAI due to the Lock down anmounced by the Ministry of Road Transport &
Highways (MoRTH) vide its order H-25016/01/2018-Toll dated March 25, 2020 on account of COVID 19, The
suspension of Toll continued till April 20, 2020. Toll collections have been effected in the month of March for 6 days and
hence registered a reduced turnover, Toll was suspended till April 20, 2020 and collection resumed thereafter, However,
due to the impact of the lockdown and redeced baffic due to covid the daily Toll collection continued to be much less
than the average daily collection prior to the lockdown. GVKJEPL now has the concession to operate and collect the toll
till March 16, 2022,

3. GVK Shivpuri Dewas Expressway Private Limited (GVKSDEPL)

GVKSDEPL has filed an arbitration claim petition before an arbitval tribunal against NHAL for the settlement of cortain
disputes that had arisen under a concession agreement dated January 12, 2012 ("Concession Agreement”) entered
between GVKSDEPL and NHAL The matter is under final arguments by partics. GVKSDEPL has completed its oral
arguments and NEIAL is to commence its oral arguments. Thereafter GVKSDEPL will be presenting its rejoinder. The
matter is still pending before the Arbitral Tribunal and the next date will to be notified by the Arbitral Tribunal.




GVK Power & Infrastrocture Limited
Motes to standalene financial results:

4. GVK Bagodara vasad Expressway Private Limited (GVK BVEFPL)

GVK Bagodara Vasad Expressway Private Limited (GVK BVEPL) has enlered into & concessionaire agreement with
Gujarai State Road Development Corperation (GERDC) for construction of toad in the state of Gujarat on build, operate
and transfer basis (BOT). During the course of canstruction, there has been significant delays in fulfilling the obligations
from GSRDC like providing Land required for construction, right for way, shifting of utilities cic., which has resulted in
significant delays in construction also. On March 27, 2018, GSRDC has issued a termination and arbitration notice as per
which GSRDC has terminaled the concession agreement and also has claimed an amount of Rs. 108,419 Lakhs. In
response to which notice BVEPL has written to GSRDC denying the claims from GSRDC and terminated the agreement.
GVK BVEPL has approached The International Centre for Alternative Dispute Resolution (ICADR) for appointment of
Arbitration Tribunal (AT). Arbitration Tribunal is constituted and the dispute is being addressed. Initially GVK BVEPL
intend to bring into substitution process, inspite of best efforts of GVK BVEPL, substitution process could not be
completed. Meanwhile GSRDC awarded project to two different contractors hence there is no going concern and
financials prepared accordingly. GSRDC is not yet concluded its arguments and due to Covid 19 the dates fixed for
hearing the matter has been cancelled and tribunal has not yet fixed new schedule,

Considering that the Company does not have a cerftainty over the cash flows and timing of such cash flows in the
underlying projects of GVKTPL, the Company has carried out an mmpairment assessment of ils carrying value of
investment and other receivables on a value in use basis. Based on such assessment management has made an
impairment provision amounting to Rs. 4,951 lakhs {which mcludes invesments of Rs. 3,770 lakhs and deemed
investment of Rs, 1,181 lakhs). Such assessment remains sensitive to a range of assumptions including outcome of
arbitrations, impact of COVID on continuing contracts, forecasted growth and pre tax discount rates etc.

The Company has given a corporate guarantes in relation ko loan taken by GVK Ratle Hydro Electric Project Private
Limited (GVICRHEPFL) towards setting up of a hydro power project in Jammu & Kashmir in agreement with TKPDD.
There has been a significant delay in construction of the project due to various reasons such as land acquisition,
execubion of land leases, issnes in relation to working condition, disturbances and law and order problems, issues under
the Indus Water treaty etc. GVKRHEPPL had agreed for an amicable settlement and requested for termination of
concession agreement, but JTKPDD rejected such settlement stating that the delays tantamount to event of default from
GVKRHEPPL. GVKRHEPPL had initiated an arbitration process in which it has been granted an award of Rs. 29,048
lakhs against a claim of Rs. 513,648 lakhs and not being satistied with the claim, GVKRHEPPL has now approached the
court on December 08, 2020 for Rs. 513,648 lakhs. The Company continues to believe that it is appropriate to recognise
the assets at their carrying value.

The corporate guarantee given by the Company amounting to Bs. 26,472 lakhs is earmarked against the loan given by
the lender for spacified advances. Since substantial portion of these advances were recovered and remitted to the lender
by GVKRHEPPL, management does nol expect the corporate guarantes fo be invoked. Management has also obtained
legal opinion in this regard. Hence, no provision is considered necessary for the corporate gnarantce given by the
Company.

The Company and its subsidiary GV Airport Developers Limited (GVK ADL) entered into a binding agreement
comptising a co-operation agreement and other related agreements with Adani Airport Holdings Limited (AAHL) on
August 31, 2020 and subsequent dates. This includes acquisition of the debt by AAHL from various lenders of
GVKADL with a view to release pledge on certain shares of GVKAHL and with an ability for AAHL to convert the
acquired debt from the lenders of GVKADL to equity so as to acquire equity intercst in MIAL and also acquiring
Company's equity and other instruments in GVKADL and alse possible acquisition/ settlement of debt of GVK Coal
Developers (Singapore) Pte Ltd (with a view to release pledge on remaining shares of GVKAHL). Based on the
agreements reached, the Company’s investment in GVK ADL is considered fully recoverable. AAHL has since acquired
the debt from GVKADL and has converted the same te equity acquiring controlling interest im GVKADL on July 13,
2021. GVKADL, BAIDL, GVEKAHL, MIAL and NMIAL are no longer subsidiaries of the Company from that date,
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CVK Power & Infrastructure Limited
Notes to standalone financial results:

The broad contours of the co-operation and related agreements is detailed below:
{i) Acquisition of debt and related accrued interest with carrying value in the financial statements of GVKADL of Rs.

255,107 lakhs by AAHL.

(i) AAHL acquiring certain securities of Sutara Roads and Infrastructure Limited, a subsidiary of the Company and
another Company of the promoter group to be used exclusively for financial support of any of its affiliates and affiliates
of GVKPIL post the date of co-operation agreement.

(iii) Acquiring equity of Rs. 30,000 lakhs and other instruments of Rs. 1,000,000 lakhs held by GVKPIL and its subsidiary
in GVKADL by AAHL to ba settied by transfer of securities held by AAHL referred to in (if) above.

(iv) GVKPIL and AAHL have also agreed on certain steps to be taken in respect of lenders of GVK Coal. (Refer note 3)

The full financial effect of the above cannat be estimated as certain aspects of the transaction including settiement with
GVK Coal lenders ate yet to be concluded.

In June 2020, Central Bureau of Investigation (CBI) has registered an First Information Report (FIR) against MIAL, its
holding Company GVK Airport Holdings Limited (GVKAHL) (both step down subsidiaries of the Company), the
chairman and Vice chairman of the Company and has initiated investigation on various matters alleging misuse of
funds of MIAL including for the benefit of other GVK group and related parties.

The Enforcement Directorate (ED) has also taken up the investigation under the Prevention of Money Laundering Act
{PMLA) on the basis of an FIR registered by the CBL The investigation of the CBI and ED are currently in progress and
the ED has filed a complaint in April 2021 on the same matters against the above mentioned parties and some of the
subsidiaries, joint ventures and step down subsidiaries of the Company their Directars and officers, and the concerned
parties are cooperating with the investigating agencies. Various companies that are part of GVK group and its associates
have received notices under Section 206(5) and Section 207 of the Companies Act, 2013 during the year financial year
2018-19 to which the Companies have provided responses and further notices have also been received in December 2020
that have been responded to.

The Audit Committee of the Company, based on the legal advice received by the Andit committee of MIAL, have
decided not to proceed with any independent investigation on the matters mentioned in the FIR or the complaint filed
by ED. Considering the status of the proceedings, the implication, if any, that may arise would be considered in the
financial statements on conclusion of the aforesaid investigation.

As per the requirements of Section 96(1) of the Companies Act, 2013 the Company was required to hold its Annual
General Meeting (AGM] and the Board of Directors were to lay in the Company’s AGM the Balance Sheet and the Profit
and Loss for the year ended March 31, 2020 by December 31, 2020. However the Company could not do sq, and will be
applying to the National Company Law Tribunal/ Regicnal Director for compounding under the relevant sections of
the Companies Act,

As per the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requiremenis) Regulations,
2015 the Company was required to file its audited financial results for the year ended March 31, 2020 by June 30, 2020
and for the subsequent quarters by the relevant applicable dates with National Stock Exchange of India Limited and
Bombay Steck Exchange. However the Company could not do so, and will be applying to the stock exchanges for
compounding under the relevant Regulations.

As per the requirements of Section 44AB of the Income Tax Act, 1961 the Company was required to file ity tax audit
repart in forms 3CA-3CD with the income tax authorities for the year ended March 31, 2020 by December 30, 2020.
However the Company could not do se, and will be filing the same subsequently,
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GVK Power & Infrastructure Limited
Notes to standalone financial results:

As at March 31, 2020, the Company had accumulated losses and the Company has incurred losses during the year and
in the preceding years. The Company has delayed payvment of loans and interest and certain loan accounts have been
classified as non-performing by banks, The Company has provided guarantess and commitments and/or has
undertaken to provide financial assistance on behalf of various entities and as further detailed in notes 5 and & above,
uhesrlainlies fie being faced by vatibus peiivets S0k as delays in develoB#iBhl 6f 6nal #ihis in an overseas proiiet
where the Company has provided guarantees and comlyinnents for the bor/OWIngs, losses inculye g by pas based plénts
in the absence af gas and litgations on righls to claim ipasity shaggs. ie-negotiation of terme 4f BFA GF eaal bused
plant and litigations on determination of taviff of hydro power project. These factors may indicate significant doubt on
going concern, Notwithstanding the above, the financial statements of the Company have been prepared on going
concern basis as management believes that the Company would be able to ultimately meet its commitments, reduce
debt by stake sale and the entities on whose behalf guarantees/ commitments have been extended would be able to
meet their obligations or reach appropriate resolution. Further, the Management believes that aforesaid entities would
settle litigations; obtain approvals of regulators as necessary; will reach an optimal solution with non-controiling
shareholders and lenders; obtain requisite gas/coal allocation ete. as required despite cursent macre-economic
environment challenges, :

Operations of subsidiary companies engaged in airports and transport business have been severely impacted due to the
Covid-12 pandemic. The Government of [ndia declared a nation wide lockdown with effect from March 24, 2020. As a
result, airport and toll operations were stopped between Marvch 24, 2020 Gill end of May 2020. Revenues of the
subsidiary companies were materially impacted by the shut down of air and toll traffic during this peried. During the
same period, the subsidiary companies continued to incur committed expenditure with respect to employees, airport &
toll related maintenance expenditure. This has significanily impacted the profitability of the subsidiary companics.

The subsidiary companies have taken several actions to mikgate the impact of Covid 19 on the business of the company.
The subsidiaries have taken steps to reduce costs such as decreased salaries to employces during the pandemic period,
putting on hold discretionary expenses, deferring certain capital expenditures, availing moratorium offered by the
banks for repayment of debts. MIAL has approached the regulators for relief, submitting restructuring plans for existing
loans, seeking additional term loans etc. The ability of the subsidiaries depends on the successful outcome of these
plans.

Due care has been exercised by management to determine recoverability of carrying value of invesiments while
preparing the Company’s financial statements as of and for the year ended March 31, 2020, This considers the existing
binding agreement for sale of stake under the cooperation and other agreements.

Assels held for sale

GVE Airport Holdings Limited (GVKAHL) is a step down wholly owned subsidiary of the Company and holding
company of Mumbai International Airport Limited {MIAL) with a shareholding of 50.5%. Management has been
looking for certain divestment options in the airport vertical, During the course of divestment process the management
had obtained bids for diluting the shareholding in Airport Vertical and started discussions with one of the parties.
During the previous year, GVKPIL group management has obtained approval from the shareholders for raising funds
by divesting its share in GVKAHL. The management was able to sign a term sheet with 2 potential investor during
April 2019,

The company was still under discussion on the terms and conditions of the fransaction as at March 31, 2020 and had not
reached a definitive stage about the terms and conditions that would entail the Firm Purchase Contract. Also, shares of
the Airport vertical are pledgad with various lenders and management is yet to receive approval from lenders with
whom the shares are pledged. As a part of the divestment process, management has noted that there are certain other
significant approvals from Ministry of Civil Aviation, Airport Authority of India and other approvals as necessary are
to be received. The management did not have a reliable estimate on the time period in which the Fitm Purchase
Contract can be signed off.
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CVK Power & Infrastructure Limited
Motes to standalone financial results:

Based on the above factors, management has evaluated the criteria as per Ind A5 105, Nen~current Assets Held for Sale
and Discontinued Operations, and is of the view that the Airport vertical should not be considered as “Held for sale”
asset at this stage s at March 31, 2020, Subsequent to the year end on August 31, 2020 the parent Company and GVK
ADL (the holding Company of GVK AHL) have enfered into an agreement with Adani Airport Holdings Limited and
terminated the term sheet referred above.

The Ministry of Corporate Affairs (MCA) on March 20, 2012, notified Ind AS 116 "Leases” as part of the Companies
(Indian Accounting Standards) Amendment Rules, 2018. The nmew standard is effective for accounting periods
beginning on or after April 01, 2019. The Company has applied modified retrospective approach i adopting the new
standard. The adoption of the new standard did not have any impact on the standalone financial results,

TFigures for the previous periods have been regrouped and reclassified to conform to the classification of the carrent
period, whevever considered necessary.

P GV Power & Infrasbructure Limited
| = | PV Prasanna Reddy
WholeT'ime Director

Place: Hyderabad
Date : August 24, 2621
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of GVK Power & Infrastructure Limited
Report on the Audit of Standalone Financial Results

Qualified Opinion

We have audited the statement of standalone financial results of GVK Power & Infrastructure Limited
(hereinafter referred to as the ‘Company”) for the year ended March 31, 2020, the standalone statement of
assets and liabilities, the standalone cash flow statement as at and for the vear ended on that date, attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, ('Listing Regulations”) which has
been initialled by us for identification purposes.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial results:

i. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

1i. except for the indeterminate effects of the matters referred to in Basis for Qualified Opinion paragraph
below, the annual audited standalone financial results for the year ended March 31, 2020 as set out in
the statement give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable accounting standards prescribed under Section 133 of the Companies Act,
2013 (the “Act”} and other accounting principles generally accepted in India, of net loss and other
comprehensive income and other financial infermation of the Company for the year ended March 31,
2020, the standalone statement of assets and liabilities and the standalone cash flow statement as at and
for the year ended on that date.

Basis for Qualified Opinion

3. We draw your attention lLo:

Ll

(a) Note 5 to the standalone financial results regarding GVK Coal Developers (Singapore) Pte. Limited,
(an associate) in which the Company has investments and receivables aggregating to Rs. 78,634 lakhs
to whom the company has provided guarantees and commitments for loans aggregating to Rs. 851,216
lakhs taken by the aforesaid associate company and has undertaken to provide financial assistance of
USD 3.1 million (Rs, 2,345 lakhs) as at March 31, 2020 with respect to which there are multiple
significant uncertainties including outlook on the sector including those arising from COVID,
achieving of financial closure and clearances for the project and concluding an appropriate solution
with various stakeholders including lenders etc. In this regard, while the company has made a
provision for impairment in respect of the entire aforesaid investment and receivables aggregating to
Rs. 78.634 lakhs, we are unable to comment on the viability of the project and of the provision that
may be required in relation to the aforementioned guarantees and commitments, in respect of which
collateral security by way of pledge of 37% shares of GV Airport Holdings Limited a step down wholly
owned subsidiary of the Company has been provided in favour of the lenders and the resultant impact
on these financial vesults.

(b) Note 6 to the standalone financial results regarding GVK Lnergy Limited (a joint venture) and its
substdiaries and Joint venture, in which the Company has investment and loans aggregating to Rs,
99,336 lakhs and financial guarantees issued by the Company to the joint venture amounting to Rs.
4,500 lalkhs. With respect to GVK Energy Limited, there are multiple significant uncertainties
including (a) non —availability of fuel (coal/gas), (b) application outstanding for increase in
tarift/capital cost approval and (¢) compensation in relation to deallocated coal mine ete, Due to the
aforesaid uncertainties we were unable to aseertain the recoverability of these amounts and the
consequential implications arising therefrom and whether any adjustments ave necessary in respect
of these transactions, investinents and provisions if any required in these standalone linancial results
of the Company.

Price Wiiterhonse Chartered Accountants LLP, Unit - 2B, 8th Floor, Octave Block, Block E1, Parcel - .4, Salarpuria
el i Knaotvledge City, Raidurg, Hyderabad, Telangana - 500081
£ (40) 4424 6000, F: +01 (40} 4424 6300

— egistared office and Head office: Suehota Bhawain, 110 Vishnu Digamtor Marg, Mew Delhi 110002
Price Waterhouse {a Parinership Firm) converted into Price Walsrhouse Charercd Accountants L2 {a Limiled Lizhbility Parinership « y nie LLPTN AAC-5001)
with-efMect from July 25,2044 L ils conversion to Price Walorhouse Charered Accowntants LLP iz ICAI registrtion mimbor is 01 HGAI rogistration
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’'S REPORT
To the Board of Directors of GVK Power & Infrastructure Limited
Eeport on the Standalone Financial Results

(c) Note 10 to the standalone financial results regarding investigation by various agencies, on various
alleged irregularities relating to conflict of interest, misuse of funds and other matters, pending
completion of which and non-provision of certain related information sought from the company
including complete copy of the Enforcement Directorate complaint, we are unable to comment on the
effect thereof on these standalone financial results including prior year comparatives considering the
allegations over GVK group.

(d) Note 11 to the standalone financial results regarding (a) non holding of the Annual General Meeting
(AGM), in respect of financial year ended March 31, 2020 within the time limit specified under Section
g6(1) of the Act, consequent ncn laying of the financial statements in the AGM as prescribed under
Section 129(2) and Section 137 of the Act, (b) non filing of the audited financial results for the financial
year ended March 31, 2020 and subsequent quarters, with the Bombay Stock Exchange and National
Stock Exchange of India Limited within the time limit as specified under Regulation 33 of SEBI
(Listing Obligations & Disclosure Requirement) Regulations 2015 and (¢) non-compliance with
section 44AB of the Income-tax Act, 1961 for non-filing of tax audit reports in form 3CA-3CD with
Income Tax Authorities, within the stipulated time period, for the year ended March 31, 2020. We are
unable to comment on the impact of these non -compliances on the standalone financial results.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Standalone Financial Results’ section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics, We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to note 12 to the standalone financial results, which states that the Company has
significant accumulated losses as at year ended March 31, 2020 and has defaulted in repayment of loan and
interest payments. Further, material uncertainties are faced by various projects, in which the Company has
made investments, provided guarantees/commitments and/or has undertaken to provide financial
assistance. These events or conditions, along with other matters as set forth in the aforementioned note,
indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability to
continue as a going concern.

Emphasis of Matter

We draw your attention to Note 9 to the standalone financial results regarding proposed sale by the
Company of its interest in Mumbai International Airport Limited by sale of securities held by the Company
in GVK Airport Developers Limited (GVK ADL) under a binding co-operation agreement dated August 31,
2020 and other related transaction documents, basis which no adjustment was considered necessary to be
made to the carrying value of Company’s investment in GVK ADL. Our opinion is not modified in respeet
of this matter,

\2-
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’'S REPORT
To the Board of Directors of GVK Power & Infrastructure Limited
Report on the Standaloue Financial Results

Board of Directors’ Responsibilities for the Standalone Financial Results

These Standalone financial results have been prepared on the basis of the standalone annual financial
statements. The Company’s Board of Directors are responsible for the preparation and presentation of these
standalone financial results that give a true and fair view of the net loss and other comprehensive income
and other financial information of the Company and the standalone statement of assets and liabilities and
the standalone statement of cash flows in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The Board of Directors of the Company are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the standalone financial results by the Directors of the Company, as aforesaid.

In preparing the standalone financial results, the Board of Directors of the Company are responsible for
assessing the ability of the Company to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Company are responsible for averseeing the financial reporting process of the
Company.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole
are free from material misstatement, whether due te fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SA= will always detect 2 material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatemant of the standalone financial results, whether
due to fraud or error, design and perform audit procedures responsive to thase risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resultin g from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the civcumstances. Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls. (Refer paragraph 14 helow)




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’'S REPORT
To the Board of Directors of GVK Power & Infrastructure Limited
Report on the Standalone Finaneial Results

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Company to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the standalone financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of ourauditor’s report. However, future events o conditions may cause the
Company to cease to continue as a going concern,

¢ Evaluate the overall presentation, strueture and content of the standalone financial results,
including the disclosures, and whether the standalone financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

12. We communicate with those charged with governance of the Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit, We also provide those charged with governance with a
statement that we have complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters

13. The Financial Results include the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year and the published unaudited year to date
figures up to the third quarter of the current financial year, which are neither subject to limited review nor

audited by us.

14. The standalone annual financial results dealt with by this report has been prepared for the express purpose
of filing with the stock exchanges on which the Company’s shares are listed, These results are based on and
should be read with the audited standalone financial statements of the Company for the year ended March
31, 2020 on which we issued an modified audit opinion vide our report dated August 24, 2021,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500018
Chartered Accountants

.Lb\“-h-..h-....:.«- e ‘\-»u._:-._z‘-n...-) s\a\-"\h .
N.K. Varadarajan

Partner

Membership Number: go106

UDIN: 21090196AAAABWi1349
Place: Hyderabad
Date: August 24, 2021



ANNEXURE |

ualifications (for audit report with modified opinion

it
submitted along-with Annual Audited Financial Results - (Standalone)

_March 31, 2020
[See Regulation 33 / 52 of the SEBI (LODR] (Amendment) Regulations, 2016]
= Rs In Lac : '
Audited Adjusted Figures
1; Figures
1. 8l. Parti | (as reported {Audited figures
No pe ::u } " before after
| adjusting adjusting for
! for qualifications)
| qualifications)
1, | Turnover / Total income %6 10,187 10,187
2. | Total Expenditure 92,272 92,272
3. | Net Profit/{Loss) - (82,815) (82,815)
4. | Earnings Per Share . (5.24) = {5.24])
5. | Total Assets ¥ e T 157.418 > 1574 18
6. | Total Liabilities 55,730 55,730
7. | Net Worth -, 101,688 101.688
Any other financial item(s) (as felt |
L 8. | appropriate by the management) i -
I . i s
Audit Oualification (each audit ualification separatelyj: :

Details of Audit Qualification:

1. Note 5 to the standalone financial results regarding GVK Coal Developers
| (Singapore) Pte. Limited, (an associate) in which the Company has
investments and receivables aggregating to Rs. 78,634 lakhs to whom the
company has provided guarantees and commitments for loans aggregating to
Rs. 851,216 lakhs taken by the aforesaid associate company and has
undertaken to provide financial assistance of USD 3.11 million (Rs. 2,345
lakhs) as at March 31, 2020 with respect to which there are rmultiple
II, significant uncertainties including outlook on the sector including those
arising from COVID, achieving of financial closure and clearances for the
project and concluding an appropriate solution with various stakeholders
including lenders etc. In this regard, while the company has made a provision
for impairment in respect of the entire aforesaid investment and receivables |

‘ aggregating to Rs. 78,634 lakhs, we are unable to comment on the viability of |
the project and of the provision that may be required in relation to the |

‘ aforementioned guarantees and commitments, in respect of which collateral
security by way of pledge of 37% shares of GVK Airport Holdings Limited a

step down wholly owned subsidiary of the Company has been provided in |
favour of the lenders and the resultant impact on these financial results. I




Type of Audit Qualification: Qualified Opinion
Frequency of qualification: Qualified since quarter ended September 2019
For Audit Qualification(s) where the impact is not quantified by the auditor:

() Management's estimation on the impact of audit qualification: Not Applicable
(ii) If management is unable to estimate the impact, reasons for the same:

The company has already made a provision of the entire investment and
receivables amounting to Rs. 78,634 lakhs. It is also engaged in a settlement
negotiation with the lenders, and it is hopeful of an amicable settlement. Any
further provision cannot be estimated due to significant uncertainties
including fluctuating coal prices, timely achieving financial closure for the
project, and concluding an appropriate solution with various stakeholders by
GVK Coal and of settlement with lenders which is typical to such

niegotiations. -

9. Note 6 to the standalone financial results regarding GVK Energy Limited (a
joint venture) and its subsidiaries and Joint venture, in which the Company
has investment and loans aggregating to Rs. 99,336 lakhs and financial
guarantees issued by the Company to the joint venture amounting to Rs.
4,500 lakhs. With respect to GVK Energy Limited, there are multiple
significant uncertainties including (a) non _availability of fuel (coal/gas), (b)
application outstanding for increase in tariff/capital cost approval and (¢)
compensation in relation to deallocated coal mine etc. Due to the aforesaid
uncertainties we were unable to ascertain the recoverability of these amounts
and the consequential implications arising therefrom and whether any
adjustments are necessary in respect of these transactions, investments and
provisions if any required in these standalone financial results of the
Company.

Type of Audit Qualification: Qualified Opinion
Frequency of qualification: Repetitive
For Audit Qualification(s) where the impact is not quantified by the auditor:

() Management's estimation on the impact of audit qualification: Not Applicable
(i} If management is unable to estimate the impact, reasons for the same:

Management is in the process of negotiating the terms with leniders for
restructuring of loan accounts, one-time settlements, and is also negotiating with
the regulatory authorities for approval of additional capital costs. Management is
confident that it will be able to setile the matters amicably and will be able to
achieve final tariff approvals with retrospective effect and will be ultimately able |
to achieve profitable operations. Pending resolution of the above uncertainties
currently the impact of the same is unascertainable.

3 Note 10 to the standalone financial results regarding investigation by various
agencies, on various alleged irregularities relating to conflict of interest,
misuse of funds and other matters, pending completion of which and non- Ii
provision of certain related information sought from the company including |
complete copy of the Enforcement Directorate complaint, we are unable to |
comment on the effect thereof on these standalone financial results including |
prior year comparatives considering the allegations over GVK group. }
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Type of Audit Qualification: Qualified Opinion
Freguency of qualification: First time
For Audit Qualification(s) where the impact is not gquantified by the auditor:

{ij Management's estimation on the impact of audit qualification: Not Applicable
(i) If management is unable to estimate the impact, reasons for the same:

Investigations by various agencies are under process and the ultimate cutcome is |

subject to Judicial scrutiny and hence the impact of the same is not
ascertainable.

4. Note 11 to the standalone financial results regarding (a) non holding of the
Annual General Meeting (AGM), in respect of financial year ended March 31,
2020 within the time limit specified under Section 96(1) of the Act,
consequent non laying of the financial statements in the AGM as prescribed
under Section 129(2) and Section 137 of the Act, (b) non filing of the audited
financial results for the financial year ended March 31, 2020 and subsequent
quarters, with the Bombay Stock Exchange and National Stock Exchange of
India Limited within the time limit as specified under Regulation 33 of SEBI
(Listing Obligations & Disclosure Requirement) Regulations 2015 and (¢) non-
compliance with section 44AB of the Income-tax Act, 1961 for non-filing of
tax audit reports in form 3CA-3CD with Income Tax Authorities, within the
stipulated time period, for the year ended March 31, 2020. We are unable to
comment on the impact of these non -compliances on the standalone
financial results.

Type of Audit Qualification: Qualified Opinion
Frequency of qualification: First time
For Audit Qualification(s) where the impact is not quantified by the auditor:

Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to estimate the impact, reasons for the same:

a. Non holding of the Annual General Meeting (AGM)
b. Non filing of the audited financial statements with Exchanges
¢. Non-compliance with section 44AB of the Income-tax Act, 1961.

Company will take appropriate steps to comply with all statutory compliances
post the finalization of accounts. It will also apply for condonation of delay.




For GVK POWER & INFRASTRUCTURE LIMITED
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GVK Power & Infrastructure Limited
CIN: L7989 A P25 1Y) 59013

Registerad office: Palgah House, 156-159, Sardar Pate] Rnad, Soe
Phone No: (40-2720 2603/04, Fas: 0302790 2665
Website: wavw.gvkocon i i

Giak of fid

lorabad-500 003 { Telangana)

hitgvkoom

1 Financial R

ts o thse yoar emded March 31, 2020

Revenue from operations 112,908 103,002 384,657 409,857
2 |Othir income 21 2,709 5744 14,391 26,493
3 [Total Income 73,335 115,615 105,746 390,075 136310
4 |Expenses
(1) Employee benefit expenses 5,764 6,318 5,478 23,298 21,059
(&) Annual fee 1o HSirport Authority of tndia 25,252 411521 35646 135,563 133,770
() Finance costs 35,355 35309 38,687 148422 151,362
(W) Depreciation and amartsation 19,727 19,826 2.514 80,250 79,158
{u} Impairment of non-current investments 77,535 . - 77535 -
(f) Fairvalue loss on investment . . 50 i.000 50
() Other expenses 2170 19,112 2435 81,737 74,271
Tolal expenses 186,744 120,056 124,611 w7805 469,610
5 Profit/ (Loss) from ordinary activities but before exceptional ilems [3-4) (113,464} (5.471) (15.865) (148,727 {33,300
0 [Excaptional liems -
7 |Profiy (Loss) from ordinary acelvitios {5-6) {113,464 (5.271) 115,863) {148,727) (33,300)
B JAdd: Share of profiy (loss} from asyociaies/ jointly controlled entities
Share of profit fram jotntly controllod entifies T 826 kral 1573 2551
Tis 528 371 1,973 2551
9 |Loss bofere tax (7+48) {113,385) (4,643) [15494) {146,754) (30,749)
10 |Tax expense 239 4,959 {11,567 7718 {307)
11 [Loss (i the yeas/ period {115,751 2 {3,932 (1514 {0.442)
12 |Other comprehensive incame
A Tlems that will not be revlassifiod subsequenily fo profit or lods
() Remensuremienty of the definod bomdit plans 74 iy 66 (200 (13}
(8] Bhate of DO from Assecintes antt Jolnbhy controlled ntitiod 7 . - 7 -
(&) Encamee tax selivting v ifems that will ne e reclasaifiod 1o profit or loss & 4 6 4
1t Ttems that may be reclassified to profitor loss
(a1 Exchange differences in translating the financial statements of fareign vp (68) . (232} (66) (232)
Total other comprehensive {expense)/income 21 1) {162} (75 (241)
12 [Total comprehensive income for the yeay/ period {145, 701) (4613) [.4094) (354,551} (30,553}
13 |Profiy (Loss) for the vear 3kcibutable to:
* Dwners of the Company {104,200 {12.008) {1.80%) (149,343) (36.349)
- Non controlling Interests {L.572) 2,404 377 (5,129} 5807
{L15,781) [EET] (3,032) (154,473} {30,342
14 |Other comprehanslve income (or the yeat/peciod alérfhutabie to;
+ Owaers of the Company 2 (i (1) 7 {2385)
= Non coniralling intergsts , . 8 = )
a1 {1 11621 {79 1231}
15 [total comprehensive fncome for the year/perivd ateributable 1o
« Dwwners of the Company (109.188) 1zmaz [4.47%) [LELE ki) (36,5873,
- Now conlroliing Intersses [6.572)] 24 385 {3.134) A8y
5,760 9,613) 13,074 {154,581) 130,683
16 |Pald-up equity share capital {Face valup of share: Re 1/ each]) 15,792 15,792 15,792 15,792 15792
Furnings per share (EPS)
Bagic (in Rs) (6.92) (1.76) 27 .4 (230
Diluted fin s} 46.07) gf!."z«]l (027} EED] (230)

Place: Hyderabad
Date: August 24, 2021

2 - DLV Power & Infrastructure Limiked

PV ernae o
Prananna Reddy
Yibgbemtinne Divector
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GVE Pawer and Infrastructure Limited
Consolidated Statement of Assels and Liabilities
(AN amiounts in INR lakhs, Except share data and where otherwise stated)

Asat As al
Pasticular March 31, 2020 March 31, 2019

Assels
Non-current assols
Property. plant and eyripment 1,002,518 1,043,215
Capritl wordk in progress 354745 255,297
Expendibure incurred during construction peried, pending allocation
(it 39147 23,232
Investment Proparty 11,655 11,655
Goodwill 112,237 112,237
Intangible assets 113,691 274,637
Right of use asset 737 -
Lease equiatlisation assel (Mot of provision) 1,786 -
Iitanygible assels uader dovelopriet - 2,183
Investments including in joint venbmes and associales {accounted under
equity mathod) 13,700 84,295
Financisl agsats

Leans 5

Trade receivables - 50

Cther non-current financial assets 4,356 8,008
Dhoferred tax assets (net) 7,951 9,644
T asaele (Mot 23,530 40,765
Other non-current assels 52,511 63,632
Total 1,738,544 1,928,753
Current Assets
Inventories 920 943
Contract assefs 3962 7,296
Finencial assats

Investments 2230 4,981

Trade receivables 40,260 1,668

Cash and cash equivalents 19,404 30,496

Balunwes with banks other than cash and cash equivalenis 12,383 2633

Loans 28,962 29,200

Other financial assets 171,303 75448
Current tax assels 4,410 4,388
Cther current assets ] 712 12952
Total 312,347 153,733
Total Assels 20513091 2152486

s R\
o T [y mer i Gy gl
Bt El 2rsAnit e U o
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GVK Power and Infrastructure Limited
Consolidated Statement of Assets and Liabilitles
(Alt amounts in INR Jakhs, except share data mnd where otherwise stated)

Asgat As at
FarHeular Mareh 31, 2020 March 31, 2019
Equity and Liabilities
Equlty
Equity share capital 15,792 15,792
Other equity (263.514) {136,007
Eguity attrjbutable to owners of the Group (269,727) 120,305}
_ Non-vontrelling interest 256,357 244 440

‘Total Equity (13.370) 124,543
Non-current lubilities
Contract liabilities 774 o4
Finanial Liahilities

Borrowings 7341 944,230

Lease Habilities 316 .

Cther financial liabilites 190,653 270,229
Provisions 1433 1,576
Deferred tax liability (ret) 13,790 12.438
Cther poncurrent Habilites 280201 212,596
Total 1,261,527 i,447 963
Cument Habilites
Contract llabiliries 2,237 1,230
Financial liabilities

Borrowings 145,632 191,288

Lease linhilities 43 -

Trade payables - Tolal sutstanding dues of:

- micro and small enterprises 707 317

- other than micro and small enterprises 17,319 20,167

Other finandal Habilities 565,851 47,874
Frovisions 19,283 amy
Chirrent tax Nabilities (net) 2,579 12,008
Oither current liabilities SU3H0 AT
Total 33 [
Total Bquity end Habilitles 205300 FIELAS6

L
2754N[NET




GVK Power and Infrastructure Limited
Cengolldated cash flow
(ATl amounts in INR lakhs, except share data and where othenvise skated)

Year onded Year ended
March S, 2020 Nlach 1, 2019
CASH FLOW FROM OPERATING ACTIVITIES
Net Profitf{ioes) before bax and affer other comprehensive ems (146,838 {30,094
Adjustments {or;
Depreciation and amartisalion {nel) 80,250 79,158
Loss on sale of fixed assels (et} 235 {124y
[nterest expense 148422 151,302
Interest income i5,245) (16,579
MNotional income noi subject o annual fees 4,933} {8,200
Liabilfties wrirten back {2.074) (o)
Income from invesimenly fair value of investment {108} {350
Straight-lined impact as per IND AS 116 {1,765} .
Annval fee pavable in future £33
Impairment of non-current MVestENLs 77,535
Pravistan for dovbiiol debts 1,736
Bad debts B.508 55
Share of profit/ oss and OCE from assoclate/jatnt ventuse 37 {2551}
Fair value Joss on investments in preference shares 1000 30
Operating Profit before Warking Capital Changes 155421 171,884
Change In operating assats and liabilities:
{Decrease)/ Increase in Frovisions 1613 874
Ingrease i Trade payables, other inancial liabililies and
current liabilities (39, 448) {76, 764)
Decrease/ (Increases in Financial Assets loans, other 26,519 33,6405
current and non-current ascets
Deceease/ (Intrease) in trade receivitbles (268) 144
Decrease/ (Increase) in Inventoriss 3 b ]
Decrease / (Increase] in Contract Assats 3334 .
Cash Generated from Operations 165,70 129599
Income taxes paid (net of relinds) 25911 14,716]
Net Cash fluw from Operating Activities (A} 154,615 124883
CASH FLOW FROMAUSED 1¥) INVESTING ACTIVITIES
Purchase of nmed_assners tincluding capital work in (57,563) (1144
progress and capital advances)
Proceeds from sale of fixed assels 33 351
{Purchase) / proceeds from sale of current investments (net) 2,859 {2.331)
Purchase of non-current investments 5.969) {L570)
Loans {given) to / taken {rom refated parties and others (nel) 242 13,836
i )/ Realization of bank deposits {havi 2
original maturity of more than 3 months) 5 Sl el
Advance for investment (2300 .
Interest recaived 5,583 20532
Met Cagh flow from/{used in) Investing Aclivities iB) 142,147} 178,249)
TASH FLOW USED 1IN FINANCING ACTIVITIES
Proceeds from Minority Interest 16,637 BLEGS
Proceeds from Devedopment fres 44,432 50505
Proceeds from Long term Borrowings 131,500 50105
Repay of long term | ings (150.378) 92,240
Proceads fram short term barrowings (et} (45,655) (24,857)
Interest pald (119,087 £171.546)
Net Cash Nov: nsed in Financing Activities o] (192,560) 105,177}
Wel increase/(decrease) In Cash and Cash Eguivalents (A+B+C) {11,092} 156,543}
Cash and Cash Equivaients at the beginning of tho year 4% Bo.izn
Cash and Cagh Equivalenss al lhe ond of the year 15,501 Bl
Camponends of cash and cash equivalents as per Cash Flow Slatement
Balanre with banks:
Current accounts 9,578 4,038
Deposit accounis 9,766 26,205
Cash on hand 32 Hn
Chegues on hand 21 %
Total 14,41 049




GVK Power & Infrastructure Limited
Notes to the consolidated financial results:

GVK Power & Infrastructure Limited (“The Company) has adopted Indian decounting Standards (Ind AS)
prescribed under section 133 Compunies Act, 2013, read with relevant rules issuad theveunder,

The Company carries its businesses in business segments viz, Power, Roads, Airports and others twouph vadous
subsidiaries, assaciates and jointly controlled entitios, hetng special purpose vehicles exclusively formed o build and
operate various infrastructure projects, The consolidated resylts published above present the full and
expenses of the Company and its subsidiaries (the Group), its share of profits/(losses) of associates and jointly
controlled entities.

The above published consolidated results have been prepared in accordance with principles and procedures as set
out in the IND-AS 110 on "Consalidated financial statements' and IND - AS 28 on "Investment in associate and joint
venture® notified under Section 153 of the Companies Act, 2013 read with Rule 7 of the Companies {Accounts) Rules,
2014 and Companies (Indian Accounting Standards) Rules, 2015, as amended,

The above consolidated financial results have been reviewed by the audit committee on August 24, 2021 and have
been approved by beard of directoss at their meeting held on August 24, 2021,

The figure of last quarter of the corsolidated financial results for the eurrent year and previous year are the balancing
figures between the audited fgures in respect of the full financial year ended March 31, 2020 and March 31, 2018 and
the unaudited published year-te-date figures up to December 31, 2019 and December 31, 2018,

The Group has an thvestment in GVE Coal Develupers (Singapore) Pte. Limited (GVK Coal) which is assessed as an
associate to the parent Company, The parent Company exercises sigmificant influence on GV Cial as per Ind AS 28.

The Group has made invesiments and has receivables aggregating to Rs. 79,037 lakhs (March 31, 2019 Ra. 75,655
lakhs) and provided fuarantees and commitments for loans amounting Fs. 851,216 lakhs (March 31, 201%; Rs. 783,267
lakhs) taken by GYE Coal as at March 31, 2030 part of shich is collateralized by the pledge of 374 shares of GV
Aprport Holdings Limited a wholly owned subsidiory of the parent Company, and has undertaken tn provide
finantial assistance of USD 4,11 million (Rs. 2245 lakhs) as at March 31, 2020, an entity whise current liabilities
exceeds current assets by USD 2,199 mullion (Rs. 1,657,939 lakhs) as at March 31, 2020 and has incurred cash losses of
USE) 140 million (Rs. 105,349 laldis) for the vear ended March 31, 2020, and based on the uraudited finaneial
flatements 15 witnessing material uncertaintics. The prices of the coal have fallen since GVE Coal had acguired o
stk in the codd mines. GVE Coal kas ol been able o achieve Hrancial closure resulting m delays o
commigncement of mine developnient activity when compared 1o scheduled date, delays in enleving into defiiitive
agreements for part and rail development and agreement For sole of eeal and also necessary enviromnental and
regulitory clearances, There are also uncertaintios arising from COVID. Further, certain lenders of GVK Cnal have
classitied the loan as non- performing and the lenders had an option ta curtall the rights of the parent company on
various assets either on October 2015 o1 every year thereafter.

The lenders have since filed a clais in the High Court of [ustice Business and Property Courts of England and Wales
Commwicial Couris on November 09, 2020 and have sought to recover the amounts advanced o GVE Caal. Under
the interim solution undertaking by the lenders dated March 23, 2017, the lenders vannot enforee such obligation
until March 29, 2002 The respective arguments of the lenders and the parent Company were filed with the cowrt and
an order has been pronounced which entails start of the trial on june 13, 2022,

The parent Company is hopeful of achieving one time settement with the lenders in view of its arrangement with
Adam Asrport Holdings Limbled (AAFTL) which is adequately fncentivised to final sobution with the lenders to et
unencumbercd ownerhip over the shares of GV Airport Holdings Limited {GVEAHL) pledgod with the lenders.
The extent of the hability that may arise in respect of guarantecs and commitments and the manner of such
settlement is prisently notascertainable and aceordingly sio provision has beer made in this regard in relation to any
Liabahity.

Considering that the Group does not have a certainty over the cash flows and timing of such cash flows, an
impairmipnt assessment has bevn carried out for the carming value of investment and otier receivables, Based on
such assy , the manag it has made a provision for impairment agginst the recpverabilily of Investments
and recetvables of Rs. 78624 lakhs.
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GVK Power & Infrastructure Limited
Notes ta the consolidated financial results:

Certain subsidiaries and jointly controlled entity (group companies) of GVK Energy Limited {GVKELY, a jointly
comtrolled entity of GVK Group are facing uncertaintios as detdiled beiow:

a) There has been uncertainty regarding supplics/availability of gas to power plants of GVK Industrics Limited
(GVKIL), subsidiary company, and GVK Gaatami Fower Limited (SVEGIL), jointly controfled entity, These group
companies have made losses of s, 39910 fakha (March 37, 201% Re. 42,484 Jukhs), The lendoss hiave elassifivd the
lean balances of these BrOUp compintes as non-performing assots. GVEEL is confident that the Govermmient of India
will take necessmy stops/initintivas 10 tmprove the sftuation of ratural #as, However i the interim these prog
companics are working with the lenders for a one tme settlement proposal wherain the loans would be settled it the
value of the plant to be realised on its sale 10 APDISTOM. Fusther, Management, based on its rights under power
purchase agreement to eeover sapacity charges and in view of mstalling alternate fuel equipment and ox the basis of
Aforesaid discusstons, bulieves that these STUp companies continue 0 be in aperation in foreseeably fulure dispite
continued losses or will be able 1o annicably soitls the loan lability s part of one time seltdement proposl, GVEEL
has given corporate guarantee for the loan tnken by EVEGPL, GVREL based o the valuation performed for those
entities, hos made a prevision for dimunution for full value of investments o the extent of s, 64,295 lokhs 1o its
standalone financial statements

b) Uncertainty is faced by coal plant with carrying value of nen-curent assots of ls. 367,67 fakbis (March 31, 2010-
Ks. 396,638 lakhs) of GV Power {Goindval Sahily) Limiged (GVEIGSL'), subsidiary company, towards supply of
fuel consequent (o de-allocation of coal ming. Management has filed o petiion with Punjab State Electriciy
Regtilatory Commssion (PSERC) for Fe-negolidtion of terms of power puichase agroement such as rate revision,
approval for using imported coal, approval for compleled capitul cost, e, cliiming foree majoure and change in low
as envisaged under Power Marchpse Agreement. Pending, determination of final tardff, PSERC lu its interim order by
allowed the subsidiary vompany o ran the plant on imposied tuel for up to bwo and alf years and advised
GVRPUSL shonld make arangements for coal on a lang term basis, In the interim Punjab State Power Corporation
Limited (FSPCL') hos made certain deductions aggregating to RS 15,267 lakhs while Mppraving the revenue claimed
by GVEPGSL. pursuant o the aforesatd interim order. GVEPGSL, has also filed petitions with PSERC for the
aforesaid deductions made by PSPCL. in Febrmany' 2018, GVKFGSL obtained long term coal linkage throush
Scheme for Harnessing and Allocating Kovaln Trassparently in India (SHAKT schume) for a signifiein part ol its
capavity. Further in March'2008, PSERC has approved  provisional fixed charges of Bs 230 per unif 6l the finat
capital cost is determined.

GVEPGSL was upable G run the plant at optimal capacity during financial year 2016417 and 201718 primarily on
aceount of lew availability of fucl and hence difned on repayment of dues to lenders. Conseyuently the lenders
have classified the loan balances of GVEFGSL ae non-gerforming assets. GVKPGSE is currently working with
leniers towards the rosalution plan as required by the BB notification dated February 12, 2018 v resalttion of
stressed assets, If a rexolution plan is not implemented as per the timelines specified i the aforesard natification,
lenuders shall file tnsplveney application, sinply or jointly, under the Insalvency and Bankrupley Code 2016 witkin 15
days from the expiry of the said Hmeline, Consequently, the lenders have reforred the epmpany to NOLT for
appropriate resolution. However, the case is yeb to be admitted. GVKEL has given corporate puarantes lor e loans
taken by GVEIGSI

Management baved on imtorsal assessment/ egal adviee beliovos that the aforementioned petitions will be decided i
its favor and hence cancellation of coal mines will not smpact the operations of (e Power project and o is also
confident of further smprovement in Plant performance angd enlering in an appropriate resolution plan and also
implementing the same within the specified timelines. Further hased on the valuation performed, GVK Energy has
made 3 proviston for diminution of mvestments to the extent of Rs. 18310 lakhs i its standalomne Fnaneinl
skdtements,

€) The Hon'ble Supremc Court of Indis has dealfocated woal mime allocated fo GVK Coal (Fokisud) Privale Lirsited
VGVRCTPL), subsidlary company, and Nominated Authority had offered compensabion of Re 11129 lakhs as
agamst corying value of assets of s, 3,113 Lakhs as at March 3, 2007. GYKCTPL had appealed against the said
order in the Hon'ble Higly Court of Delhl. The sforesaid court vide its order dated Mareh 00, 217, diveslod
GVECTPL 1o submit its elam 1o the adjudicating authority constituted wnder the Coal Mines (Sperial Provisions)
Act, 2015 and subssquently GYKCTEL submitted jtg claim for the balanco compensation claim of Rs. 19.882 lakiw to
the aloresaid authority. GVIC Enetpy has writlen off (& investment in GVRCTPL amsounting b Bs, 10,986 bikhe
which is considered as an ekeeptional item in the Statement of Profit ind Loss of GV Energy Limited. GV Energy
88 alug piven corpotate guasantes for the loan takon by GVRCTPL. Management belioves CYRCTEL will be
approprintely reimbursed for cancelled coal mines and accordingly no provisien is required (owanls Catparate
guarantee given by GVKEL.
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GVK Power & Infrastructure Limited
Notes to the consolidated financial resulls:

d) Trade receivable of GVKIL, include aceruals towards reimbursement of fixed charges for the financial year 1997-
1998 to 2000-2001, on increased capital cost worked out as per ratios set outin the PPA aggrepating to Rs. 4,512 lakhs
{March 31, 2019: Rs, 3,597 lakhs) by GVKIL, disincentive recoverable aggregating to Rs, 2,878 lakhs (March 31, 2019:
Rs. 2,409 lakhs), minimum altemale tax under the provisions of Income Tex Act, 1961 for the period commengitiy
from the financial year 20002001 up to the financial year 20132012, aggregating to Rs. 2,051 lakhs (March 31, 2M9;
Es. 3,118 lukhs) and other receivables of Rs. 78 lukhs (March 31, 2019: Es. 60 lakhs} which are being refuted by AP
Transea/subject to approvals,

The group has receivables of loan of Rs. 28800 1akhs (March 51, 2019: Rs. 26,286 lakhs) and the management belizves
that oo further provision for diminution for such loans is necessary and also i provision is reguired for corporate
guaraniees given by the parent Company amounting to Rs. 4,500 lakbs as at March 31, 2020,

) GVK Bagodara Vasad Expressway Private Limited (GVK BVEPL) step subsidiary of the Company has speat an
amount of s 67,374 iakhs 4l Nlarch 31, 2020, Rs 58,904 lakhs towards propect expenditure and Fs. 8,470 Takhs net
towards advance to contractor. (March 31, 2019: Re 69,455 lakhs, Rs, 58,904 lakhs towards project expenditure and Rs.
10551 lakhs towards advance 1o contractor and tangible assets) on various works under this Concessionuire
Agreement. Buring the eourse of construction, there has been sigrificant delays m fulfilling the obligations from
Sujarat State Road Development Corporation (CSEDC) fike providing Land required for construction, right for way,
shifting of ubilities ete, which has resplted in significant deloys m construction also, On March 27, 2018, GSEDC has
issued 0 termnation and arbitration notice a5 per which GSRDC has terminated the concession agreement and also
has claimed un amount of Rs, 108419 Lakhs, n response to which notice GVK BVEPL has written to GSEDC
denying the claims from GSREX amd terminated the agreement. GVK BVEPL has also stated that the delay is due o
the default from GERDC, Alse, GVE BVEPL has notified CSRIC that sspute settlement process will be as per the
Conression Agrevment, Based on its internal assessment/legal advice GV BVEPL §s confident that it swill ke able 1
recover the amounts spent on the projeet Hll date and Is also confident that claims made by CSRDC will be strack
dewn ind accordingly management belicves that it is appropriate to recognize tolal assets aggregating to s, 67,374
lalhs (Murch 31, 2019 Re. 69,455 lakhs) at carrying value in the financial statements and no provision for dimimtion
is necessary.

GVE BVEPL has approached The International Centre for Alternative Uisputi Resolubion (ICADR) for appeintment
ol Arbitratlon Tribunal (AT), Arbitration Tribunal is constituted and the dispute is being addressed. GSRDC has fled
a claim of Bs 108419 lalds and GVE BVEFL has filed its statement of Defence and a counter claim of Rs, 48,079
lakhs dispuling the vory process of termination and are also taking, other necessary legal remedies in this regarsd.
Initially GVK BVEFL intend to bring inio substilution process, inspite of best efforts of GVK BVEPL, substitukion
process could ot be completed. Meanwhile GSRPC awarded project to twe different contractors hence there is no
going concem and financials prepared accordingly.

GVE BVEPL 15 closely workang with the lenders by explaintig o them the infricacies of the project and outhining
Atpport required to give effeet o e process of arbitration, In the hearing concluded recently on Junuary 26, 2020,
the complainant majordy coneluded (he argument and dites are fixed for argumunt of respondent Thereaiter time
four filing the rojosnders was provided i the hearings fixed from April 20, 2020 to May 01, 2020,

b) GSRDC is not yet concluded its arguments and due t0 Covid 19 the dates fixed for hearing the matter has been
cancelled, The Tribunal has fixed the new schedule and as per the new schedule, GVK BVEPL has concluded its
arguments on March 27, 2021 and GSRDC commenced its rejoinder submissions on Aprit 09, 2021 and continued on
Angust 12, 2021, GSRDC will conclude rojoinder submissions in the coming days. Thereafter, GVK BVIEL shall
submit final reply argument on September 01,2021,
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GVK Power & Infrastructure Limited
Notes to the conselidated financial resulis:

{a) GVK Ratle Hydro Electric Project Private Limited (GVERHEPPL), step sobsidiary of GVK Power and
Infrastructure Limited has entered into s concession agreement with J&K Power Development Department (JKFDE)
for construction and operation of a hydro power plant en Build, Cwn, Operate and Transfer model. GVKRHEFPL
has spent/ paid advances an amount of Rs. 107,298 lakhs (March 31, 2019 Rs. 113,761 lakhs) on this project for
various works, There has been a significant delay in the construction of the project due to the impediments like land
acquisition and execution of land leases, issues in relation to working coaditions, disturbances and Jlaw and order
problems, issues under the Indus Water Treaty, issues in relation to Water charges, status of Mega FPower Project and
taxes such as entry tax, sales and other local taxes etc., GVERHEFFL has offered for an amicable sctilement and
requested for the termination of concession agreement, but JKPDD rejected such settlemnent stating that the delays
tantamount to event of default from GVKRHEFPL. Subsequent to this GVKRHEPPL has initiated the arbitration
process and the process is in advance stages, In the arbitration GVKRHEPPL has made a claim of Rs: 513,648 lakhs
and JKPDD has made a counter claim of Rs; 518963 lakhs, Even though there are uncertainties, management is
confident based on its internal assessment/ legal advice that it will be able to recover the amount spent on the project
tiil date and is also confident that claim made by JKPDD will be withdrawn and accordingly management believes
that it is appropriate to recognise assels aggregating to Rs. 107,298 lakhs (March 31, 2019: Rs, 113.761 lakhs) at
cartying value in the financial staternents and no provision for diminution is necessary.

(b) On July 11, 2020 subsequently to signing balance sheet, Arbitral Tribunal awarded Claim of Rs, 29,048 lakhs
against a claim of Hs, 513,648 lakhs and not being satisfied with the claim, GVKRHEPPL has now approached the
court on December (8, 2020 for Rs, 513,648 lakhs. The Company continues to belfeve that it is appropriate to
recognise the assets at their carrying value.

On June 25, 2018, GVK Deoli Kota Expressway Private Linvited (GVK DKEPL) has issued a tcrmination notice under
Artlele 37.2.2 of the Concession Agreement for termination on account of material breach and defaults on the part of
National Highway Authority of India (NHAIL) during the course of construction like providing Right of Way (ROW),
shifting of utilities, obtaining approvals & clearances, alternate route & prevention of complete user fee collecton
cto,, which has resulted in significant delays in construction of expressway, Turther, GVK DKEPL has claimed a
termination payment of Rs. 160,153 lakhs from NHAT as per the terms of the Concession Agreement. In response to
the above notice GVK DKEPL has received letter from NHAI dated July 03, 2019 denying the claim of GVK DKEFL
stating that the termination netice issued under clanse 37.2.2 is invalid as defaulis alleged by GVK DKEPL are false
and NHAI has not committed any material default in complying with the provisions of the Concession Agreement,

O September 12, 2019, NHAI has issued a teymination notice as per clause 37.2.1 of the Concession Agreement for
non-fulfillment of the obligation as stated in the Concession Agreement by Concesslonaire. NHAI by virtue of this
notice, is deemped to have taken possession and control of the project highway alongwith all the equipment on or at
site. After this termination notice toll plaza is deemed to have been fransferred to NHAIL and from September 16,
29 anwards NHAI started collecting the toll on the project highway.

- GVK DKEPL based on its internal sssessment/ legal advice is confident that it will be able to recover the amounts

spent on the project tll date amounting to Rs. 107,375 lakhs and GVE DKEPL has filed its statement of Defence and a
counter claim of Bs. 160,153 lakhs Including costs for change of scope, loss of revenue, GV DKEPL is also taking
other necessary legal remedies in this regard.
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GVK Power & Infrastructure Limiled
Notes to the consolidated financial results:

The Concession Agreement being the sole agreement executed by GVK DKEPL, termination of the same has resulted
into liguidation basis of accounting for GVE DKEPL which has been adopted in preparation of financial statements
of GVK DXEPL. This basis of preparation differs from the going concern basis adopled during the previous year
ended March 31, 2019, Under the liquidation basis of acvounting, all assets and liabilitios are measured at their net
realisable value. As toll collection right has been taken over by NHAT from GVE DKEPL, GVK DKEPL has impaired
toll and premium assets agaist premium liability (not due) and claim receivable fram NHAL GVE DKEPL has
currently recoghised total amount receivable of Rs. 88,163 lakhs as the fotal cost of the praject, incliding NHAL
premium net of future premium payable to NHAL as receivables from NEAL on prudence basis, The matter is under
arbitration. The termination payment his been claimed, The tribunal in its meeling on January 31, 2020 has givon
time to submit GVK DREPL's claim by March 16, 2020 and NHAT to file Statement of Defence by April 15, 224,
Timw is gaven upto April 30, 2020 for filing counter elalms. Next hearing is fixed on May 04, 2020, However due to
Covid 19 all the meetings have been cancelled and a fresh date for filing GVK DKEPL's statement of claim is given
and the same was filed on July 31, 2020 with a ¢laim of Rs, 60,129 lakhs, In the meantime, NHAI has relossed the
tmminatien payiment partly. NHAI filed {ts statement of defense and counter claim of Rs, 52,459 lakhs on November
12, 2020. GVKDKEPL filed its rejoinder to counter claim of NHAI o February 08, 2021, Meanwhile GVK DKEPL has
also filed an interim application on March 08, 2021 for total termination payment of Rs. 181,884 lakhs, NHAI filed its
reply to the interim application and matter is fixed for hearing of interim application on August 31, 2021.

As ar Mareh 31, 2020, the Group had accumulated losses and the Gie up has inourred losses during the preceding
years. The group has delayed payment of loans and interest and cvrtain loan accounts have been classified as nemn-
performing by banks, The Group has provided guarantees and commitments and for has undwrtaken 1 provide
financial assistance on behalf of various entities and ns farther detailed fnnoties 6, 7, 8 9 and 10 (refering to aotes on
GVK Conl Developers (Singapore) Pte Limited, GVK Frergy Limited, GVK Bagedara Vasad Fxproessway Private
Limited, GVK Ratle Hydro Electric Project Private Limited and GVK Deoli Kota Expressway Frivate Limited)
uncertainties pre buing faced by various projects such as delavs in development of coal mines in an overseas projoct
where the paront Company has provided guarantees and commitments for the brrrowings, losses ineurred by gas
based phants in the absence of gas and litigations on rights ro claim capacity charge, re-negotiation of wrms of PPA of
soal bused plant and liigotions vn determination of wriff of byvdrp power praject, arbitration on delay of
cammencement of road project and hydio based plant These factors together with the Impact of Covid 19 may
indicate significant dounlst on going concemn of the group, Motwithstanding the above, the flnancial statements of the
Graup have been prepared on going concern basis as management believes that the Group would be able to
ulimately meet ils commitments, reduce debt by stake sale and the entitics on whese behalf puarantees/
commilmenis have beon extendod would be able to mest their oblipations. Purther, the Management is confident that
aforogaud entities would win litigations; obtein approvals of regulators; will reach an optimal solution with non-
controlling shareholders and londers; oblain requisite gas/coal allucation etc. as required despite current macro-
ecomomic environment challenges.

Note an going concern as included in the conselidated financial statements of GVIKEL

Ad al March 31 2020, the Group had acoumulated lesses and the Group has incurred josses during the previous vear
and the current year. The Group's current lfabilities are in excess of current usets, The Group has delayed paymint
oF loams and interest and certain loan accounts of the Group have buen classified as non-performing by the lenders.
GVK Power & Infrastruchure Limited has provided corporate guaranter for the loans biken by GVKEL and has given
sponser undertaking for the loans taken by GVEIFGSL. Fusther, thcorinmbios sre heing faced by variois projects in
the Group sueh as losses incurred by power plants, re-negotiation of terms of power purchase agreement of coal
Based plant, approval of resolution plan, one time settlement proposal, litigations with respect to tarifl, etc.
Notwithstanding the above, the financial statements of the Group have been preparcd on going concern basis as,
management believes that the Group would be able to establish profitable operations and meet its commitments,
Further, management is confident that aforesaid entitiu would win litigativns, obtain appraval of regulators, obtain
requisite fuel allecation ete as vequired and would establish profitable operations.
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GVK Power & Infrastructure Limited
Notes to the consolidated financial results;

Fmpact of Covid 19 pandemic on the Group

The spread of COVID-19 has severely impacted airport & toll wiad operations around e globe including ndia.
There has been a significant decline in the revenue from awronaulical and son-aeronautical sources on account of
disruplion to regulas buss op ms due o lock- downs, disruptions i trasspertation, supply chain, travel
bans, quarar . social distancing and other emergency measures. The group has assessed the possible effects that
may result from the pandemic relating to COVID-19 on the carrying amounts of property plant and equipment,
teceivables and nther assets. Tn developing the assumptions relating to the possible fulire uncertainties because of
this pantemic, the group, as a1 the date of approval of these consolidated fisancial, and geonvimic farerists bosed on
taternal and extemal sources of infermation, Lo assoss the carrying value and recoverability of property plant and
equipment, recuivables and other assels as at the balance sheet date and the necessary adjustments have been
considerad in the conselidated financial statements,

Airport operations

The avintion industry has been severely impacted by COVID-19 and the Airport operatons of MIAL have been
sisrupted due to the rationowide lockdown beginning March 24, 2020 and subsequent featrictions on domestic and
Intermational flight operations. Later, the Governgent of Tndia and the Government of Mahatashien bace partially
permiticd o ement of schedulsd domestie Mights we.f May 25, 2020 with various messures in place 1o
ensure passenger safety. Mowever, the pandomic has had a significant impact on e revenge and prisfits of MiAL
subsequent to the vear ended March 71, 2020, thereby resulting 1n a severs stross 1o mpel ils financial obligstions
talling due in the next bwelve months

Une to gutbreak of Covid-19 pandemic, MIAL invoked e force medre provisions of OMDA and reguested
Airpurt Authority of Indim (AAT) for velief from payment of Annual Fee ((AF). AAl parsially sranited & moratorinm
for 3 months from April- June 2020 for payment of AL, with o condition that MIAL hae to pay AF B Apil o June
2 by Fuly 15, 2020 and payment of AF from laly 2020 month smvards tegularly, Against this demand of AAL
MIAL Fled a petition tefore Han'ble High Court of Delhi (' DHC) for interin reliof undes Section 2 of e Arbitration
and Conclliation Act, 1998 and to restrain AA from. withGrawing funds from Escrow account towards payient of
AF. DHC, after heanng the petition, issued an interim vrder datod Tuly 15, 20 10 maintais 2 status dquer on funds in
the Escrow aceount tll issue of its final order. Due to this, MIAL was unable to aceoss funds from Fserow account
and discharge it Habilities till pronounremeat of the judgement.

The DFC hus vide its final arder dated 27ih November, 2020 allowed the petilion of MIAL post which MIAL s ahle
10 access and wfilise the funds for its requiroments pertining to renning and operating of the CSMI Alrport and
other obligations linked theroto vnder the OMDA. Further MIAL i required o relain in the Fserow Proceods
Account & MB7% of actual Paymients revefved from activities contected with OMDA amd funchioning of CSMI
Alrport but AAL is rostrained from transferring / withdrawing the said amount 638.7% retained in the Procends
Account. Thess direcnon are applicable praspectively from the date of profauncenent of the order and will rerpain
in forer until vaned / modificd by substgquent orders either from Lhe lagher courts or arbitration tribunal

Uinder these smessed biguidity cireumstances, considering the requbaments of adeditional funds to achieve the
Financial closure of Mavi Mumbai Intermationa Atrpart project, the group has entered fnin an agreement with Adani
Airport Holdings Litwited CAAHLY a swholly owned subsidiary of Adam Enterprises Limited for takeover of the
debt of GVK Alrport Developers Limited from fis lenders and convert e same intw equity and thereby acquire
entire equity stake of the group held in MIAL. AAME has also entered into agreements with Bid Services Division
{Ifauritius) Limited and ASCA Glnbal Limited, MIAL'S other sharcholders 1o directly aeguire entire sharcholiling of
2350% 0 MIAL for which “he Compuelition Commussion of India” has granted approval on September 73, 2000,
Approvals from lenders, Airport Authority of India and other reguliory agencies have since boen recolved, Further,
AAHL also ttends 15 infuse funds mta MIAL (o provide liquidity and also fo achieve financial closure of Maw
Mumbii Internaticnial Adeport project 1o enaldle the subsidiary to commance construction,

MIAL had availed mosatorium of six months for tnteresl and principal repaysaent on its Project Term Logn (PIL),
Alrpart Develapment Fees Loan { ADE Loan') and Real Estane Security Deposil (RESDY loans as per RO notifications
Aimed towards relief o boreowars dus o Covid-19. As st March 1. 2020, the axtssnding amounts of FTL, ADE snd
RESD loans were Rs, 702,219 lakbs, out of which Ru. 63,470 Lakhs along with intercst of Rs 6,118 Lakhs. Oustanding
koans anid mterest pavablo in bvelve months from the balance sheet date s as per the existing vapaymgnt sehedule of
R, 65,470 lakhs and Rs. 33,897 lakhs regpectively



GVK Power & Infrastructure Limited
Notes to the consolidated financial results;

MIAL also submitted restructuring plan for the exlating loans o the lenders vide letters dited Seplember 29 and
Seplember 30, 2020 and has also saught additional term loans 1o cnable MIAL 1o meet ity operational and capex
requirements. Therefore, interost payment and principal nepayment obligations due in welve months frag (he
balance sheot date are subject to changes and would be as per the Resolution Plan finally approved by the lenders.
The mstructuring plan is (o be ofective fom he change of sharehalding date in MIAL Further, MIAL has also
requested iis lenders 10 revoko We rod flag aceonnt status wluding the foreasic audit of MIAL and shoudd not
underake any cansequential actiony,

The aviation industry has severaly impacted due 1o the outbreak of Covid-19 resulling in a significant reduchon in
Passenger and Adr Teaffic Movements (ATNIS) and thereby, affocting the footfalls for the concessionaire at the
amport. Pursuant to this, MIAL has during fhw year ended March 31 2020, rantod waiver of Monthly Minimuom
Guarantoe (MMG) for the month of March 2020, Further considering, the foree majeure provisions tnvisked by the
concessiondires, MLAL has revised the revenue modal to variable lease payments for concessionaires i) Dicember
2020 and expects to continue untl there is an Improvement in ATAMS and passenger foatfalls

Due to ongoing restrictions on afr travel, currently i is not pessible for MIAL o determuine imelines by which the
pre-covid lovels of Passenger and Alr Traffic Movenents shall by achivved. Therefore, MIAL expoets variable lease
payments model/ fixed revenue model (MMG) without escalation 0 contingy farther, s view of this and
conswdering, the invacation of the force majeure clause in the goncession agrecmunt by the concessionaire and
constquent wemination of a fuw contracts, the Company has recognised provision against Lease Eyualisation Asset
except for the contracts which are expecied o continue in a normul course of business,

The carrying amount of feage assot js re-measured on modification due o o change in the lease term or a change in
the dease paymienis (e, changes to future paymients resulting from a change in an inde ar rate vsed to determine
such lease payments, change in escalition rate),

The group has classificd security depasits as vurtent portaining to the wrminated contracts of eoncessionines as
samy would be repavable i next vear,

MIAL's ability (v continue as o poing concern would depend om the suceessiul auteome of the ajoresaid mianagenient
plans. Based on the above actions and ongoing, discussions, management s confident of neeting its finaneial
abligations and conbinuing business uperativns in foresceable future. The dircetors are satishied that there are
reasemable grounds to believe that based on the ongoing elfarls of the management, MIAL will be abifo o continue (o
met its debt and other obligations as and when they fall due and theseby, it s appropriate kw the Snancial
statements to be prepared on a going concern basis.

14 Nete as included in the consolidated financial statemenis of GVK Energy has been reproduced bolow

The World Health Organisation annowneed o global health emergency because of a new strain of eoronavires (Covid
19) and elassifiod its outhreak as 4 pandemic on March 11, 2020 On March 24, 2030, the Indian sovernment
anmounced a striet 21 day tockdown acrass (he couniry o contam the spread of the viras, which was furiher
extended il May 03, 2020, This pundermic and goverament response a creatlng disruption i global supply chain and
advetsely impacting most of tmdustries which has sesulted in global sfowdown, The matagemient has made an
assessment of the impact of Covid 19 on the Company's operations, fnanciat periormance and position as at and for
the year ended March 31, 2020 and hes concludid that o there is no impact which is required 1o b recopnised in the
finanenal stetements, Accordingly, no adjustments have been made o the fnoneial staterente. The impact of the
global health pandemic oy be differsnt from that estimated as at the date of provision of these financial statements
and the Campany will continue to elosuly monitor any raterial changes to fulure economic cohditions.

Uhe impact of COVILIS on the sroug's fnancial statements may differ from that estimnled as at the date of
approval ol these dnancial statements and the group will continue to closely menitor these aspects and take actions
a5 are appropriste based on future ceonomic conditinns.

15 Trade recervables as af March 31, 2020 imvheded an amount of mter-company roceivable of R, 1,613 Jaldi (elininated
on consolidation) which is outslanding for a pertod of more than thres years and is not m compliance with the
Master Direction 16/ 201516 datad Janusvy (40, 2016 of the Reserve Bank of Indig, GVKADL Ras filod application
with Authopsed lealer category Bank for ubtaining approval From BBl for write off of these receivablos
Manugement believes, penalses (i Ay arise on account of such nen-compiianee will not be matesial,
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GVK Power & Infrastructire Limited
Notes to the conselidated financial rezults:

The parent Company and its substdiary GVE Airport Developers Limited (GVi AL} entesed inp s binding
dgreement comprising o co-operstion agreement and ofher related agreements with Aduni Abrport Holdings Limited
(AATEL) on Auguet 31, 2050 and subseguent dates, This ncludes acquisition of the delt by AAFIL from varlous
lenders of GVEADL with o View to release pledge on cortain shares of GVEKAML and with an ability for AATIL (o
convert the acquired debt from the lendors of GVEADL, 1o equity 50 as ta acquire ety ndorest i BHAL and atso
acquiring parest Lomtpany’s equity and other instruments in GVKADL and also passible acquisition) setlemont of
debl of GVK Coal Developers (Singapore) Ple Lid fwith a view o sidease pledpe on Temaining shares of GVRAHLY,
AAHL has sinee acyuited the debt from GVEADL ang has converted the same o Squity wequiring cantralling
interest in GVKADL o fuly 13, 2021 GVKADL, BAIDLGVKALL, MiAL and NMIAL are no ionger subsidiarics of
te Company from that date. The Company cansiders Goodswill arising on acquisition of MIAL and the assets of
CVEADL along with its subsidinrios as (ully recovershle, The Arrangement will vintail substantially derecognusing the
whole of the assets and liabilities of the Airports sepment of the Group.

The braad contours of the co-operation and related agroements is ditailed bl

(i) Acquisition of debt and related accrued imlerost with carrying value in theso statements of Rs. 255,107 Jakhs by
AALIL.

(it) AAHL acquiring certain securities of Switara, a Subsidiary of the Company and another Company of the promater
group o be used exclusiveiy for Anancial support of any of its affilintes ang alfifiates of GVKPIL post the date of the
<o-operation agreement.

i} Acquiring equity of Re. 30000 lakbs and other instraments af Re. 1,000,000 lakhs held by GVEPIL and it
subsicdbary in GVICADI by AAFIL 10 bo settled by transfer of securinas held by AAHL seferved 1o in (i) above.

(v} GVEPLL and AAFL have also agreed on certaip Steps W be taken in respoct of londer, of GVE Coal.

The full financial effect of the above cannol be estimated as certain aspects of the tansacton including settlement
with GVK Coal lenders are yet to be concluded.

() s Jume 2020, Contral Buareau of Ihwestigation (CH1) has registored an First Information Report (FIEY against MILAL,
s holding Company Gvk Airport Holdings Limited (GVEAHL) fbath step down subsidiarics of the Company), the
chdrman and Vice chaivman of the Company and has thitiated Investigation o vartous Mmatters alleping miisuse of
funds of MIAL inctiding for the benefit of other GVR group and related partics,

The Enforcenent Directorate (ED) has alse taken up the investigation under the Pro vention of Money Laundoring
Act (FMLA} an the basis of an FIR registered by the CRIL T he ivestigation of the CBI and B are currently in
progress and the B has filed o complaint in April 2021 on the same Malters against the above menlioned partics and
st of the subsidiaries, joint ventugis and step duwn subsidiaries of the Company their Diréctors and officers, and
the coneerned partics ate cooperating wiih fhe Investigating agencios. Various vompanios that are part of GV gloup
and its associatus have rocolved fotices undler Section 206(5) and Section 27 of the Companics Act, 2013 during the
year financial year 201819 1o which the Companios have provided responses and further notices have alsy been
received in December 2620 fhat have been responcded 1o,

The Audit Commirtae o the holding Conspany, based o the legal advice recetved by the Audiy comnttee of MIAL,
have decided not 1o proceed with any independent investipstion on the matters mentioned in the FIR gr the
complaint filed by [[3, Considermg the statug of the proceedings, the uniplication, if any, that may avise would |
vonsidered in the firmncial statements on conclusion of the aforesaid investigation.

%0



18

GVK Power & Infrastructure Limited
MNotes to the consolidated financial results;

(b} Note as included in the lidated financial stat, of MIAL

On June 27, 2020, Central Bureau of Investigation (CBI) has registered an First Information Report (FIR) against
MIAL, its holding Company GVK Airport Holdings Limited (GVKAHL), Managing Director of MIAL and the
chalrman of the GVK group, who is also a whale time director of MIAL (together called as promoter directors) and
has inidated investigation against MIAL in respect o various matters alleging irregularities arising due to potential
conflict of interest by the Managing Director and GVK group of companies in respect of few contracts with its
vendors/ customers and misuse of funds of MIAL,

The Enforcement Directorate (ED) has also taken up the investigation under the Frevention of Money Laundering
Act (PMLA) on the basis of an FIR registered by the CRl The investigation of the CBl and ED are currently in
progress and MIAL s cooperating with the investigating agencies. MIAL had also reccived a notice of inspeetion
from Ministry of Corporate Affairs (MCA) under Section 206(3) of the Companies Act, 2013 in Octaber 2019,
requiring MIAL to furnish books of accounts and records and management has responded to the enguiries/ notices.
MIAL has received further letter as per Section 206(8) /207 of Companies Act, 2013 on December 24, 2020 which have
been responded to.

Based on the legal advice received by the Audit commitiee of MIAL and considering two premier agencies CBl and
ED are already investigating the matter, the Audit committee has decided not to proceed with any independent
forensic investigation on the matters mentioned in the FIR, Considering the status of the proceedings, the
implication, il any, arismg from the aforessid investigalions would be knovry only after the matters are concluded
and accordingly, adjustments if any, that may arise would be made to the finaneial statements on conclusion of the
aforesaid investigation.

{c) Note as included in the standalone financial statements of GVKAHL

On June 27, 2020, Central Bureau of Investigation (CBI) has registered an First Information Report (TIR) against
GVRKAHL, its subsidiary Company i.¢. MIAL, Managing Directar of MIAL and the chairman of the GV group, who
15 also a whole time director of CVKAHL (together called as promoter directors) and various other parties and has
Initiated investigation against the aforesaid parties in respect o various matters alleging irregularitics arising due to
potential conflict of interest by the Managing Director of MIAL and GVK group of comparies in respect of few
contracts with its vendors/ customers and misuse of funds of MIAL.

The Enforcement Directorate (ED) has also taken up the investigation under the Prevention of Money Laundering
Act (PMLA} on the basis of an FIR registered by the CBIL The investigation of the CBI and ED are currently in
progress and MIAL is cooperating with the invesligating agencies. GVKAHL has also also received a notice of
inspection from Ministry of Corporate Affairs (MCA) under Section 206(5) of the Companies Act, 2013 in October
2020, requiring it to furnish books of accounts and records and management has responded to the enquiries/ notices.
MIAL has also recrived a notice of inspection from MCA under Section 206(5) of Companies Act, 2013 i October
2019, requiring it to furnish books of accounts and records and management of MIAL has responded to the
enquiries/ nofice. hias received further letter as per Section 206(5)/207 of Companies Act, 2013 on December 24, 2020,

Considering the status of the praceadings, the implication, if any, arising from the afcresaid investigations would be
lnown only afier the matters are concluded and aceordingly, adjustments if any, that may arise would be made to
the financial statements on conclusion of the aforesad investigation.

(8} As per the requirements of Seqtion 96(1) of the Companies Act, 2013 the parent Company was required to hold its
Annual General Meeting (AGM) anid the Board of [irectors were to lay in the Company’s AGM the Balance Sheet
and the Prafit and Loss for the vear ended March 31, 2020 by December 31, 2020, However the parent Company
could aot do so, and will be applying o the National Company Law Tribunal/ Regional Disector for compounting
upider the relevant sections of the Companies Act

As per the requirements of Regulation 33 of the SERT (Listing, Obligations and Disclosure Reguirements) Repulations,
2015 the purent Company was regquired to file is audited Bnancial restilts for the pear ended March 31, 2020 by e
i, 2020 and for subsequent guariers by relovant applicable dates with National Siock Exchange of India Limited and
Bombay Stock Exchange. However the parent Company could not do so, and will be applying to the stock exchanges
for compeunding under the relevant Regulations,

Az per the requirements of Section 44AB of the Income Tax Act, 1961 the parent Company was required to file its tax
audit report in forms 3CA-3CD with the income lax suthorities for the year ended March 31, 2020 by December 30,
2020. However the parent Company could not do so, and will be filing the same subsequently.

S|
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GVK Power & Infrastructure Limited
Notes to the consolidated financial resnlts:

{b) Note as included in the standalone £i ial stat of GVKAHL

As per the requirements of Section 96(1) of the Companies Act, 2013, the Company was required to hold its Annual
General Meeting (AGM} and the Board of Directors were to lay the in the Company's AGM the financial statements
for the year ended March 31, 2020 by December 31, 2020, However the Company could not do so, and will be
applying to the National Company Law Tribunal/ Regional Director for compounding under the relevant section of
the Companies Act, 2013,

Assets heid for sale

GVK Airport Holdings Limited (GVKAHL) is a step down wholly owned subsidiary of the Company and holding
company of Mumbai Intemational Airport Limited {MIAL) with a shareholding of 50.5%. Management has been
looking for certain divestment options in the airport vertical. During the course of divestment process the
management has obtained bids for diluting the shareholding in Airport Vertical and started discussions with one of
the parties. During the previous year, GVKFIL group management has obtained approval from the shareholders for
vaising funds by divesting its share in GVKAHL. The management was able to sign 2 term sheet with a potental
investor during April 2019 (which was subsequently lerminated in August 2020 when it entered into a cooperation
agreement with Adani Airport Holdings Limited (AAFIL) (Refer note 14).

The company was still under discussion on the terms aud conditions of the transaction as at March 31, 2020 and had
nat reached a definitive stage about the terms and conditions that would entail the Firm Purchase Coniract, Also,
shaves of the Airport vertical are pledged with various lenders and management is yet to receive approval from
lenders with whom the shares are pledged. As a part of the divestment pracess, management has noted that there are
certain other significant approvals from Ministry of Civil Aviation, Airport Authovity of India and other approvals as
necessary are to be recefved, The management did not have a reliable estimate on the time period in which the Firm
Purchase Corntract can be signed off.

Based on the above factors, management has evaluated the criteda as per Ind AS 105, Non-current Assets Held for
Sale and Discontinued Operations, and is of the view that the Airpore vertical should not be considered as “Held for
sale” asset at this stage as at March 31, 2020. Subsequent to the year end on August 31, 2020 the parent Company and
GVK ADL (the holding company of GVKAHL) have enwred into an agreement with Adani Airport Holdings
Limited and terminated the term sheet referred above,

The Ministry of Corporate Affairs (MCA) on March 30, 2019, notified Ind AS 116 "Leases" as part of the Companies
(Indian Accounting Standards) Amendment Rules, 2018. The new standard is effective for accounting periods
beginning on or after April 01, 2019, The Group has applied modified retrospective approach in adopting the new
standard. The adoption of the new standard resulted in revenue for the current year being higher by Rs, 1,766 lakhs,
increase in expenses by Rs. 683 lakhs and loss for the period being lowey by Rs. 4,775 lakhs from operating activities
after tax in the consclidated financial results. And also the Group has recognised Right to Use asset of Rs, 737 lakhs
and lease liability of Rs. 739 lakhs, recognised Hnance cost of Rs, 37 lakhs and depreciation of Rs. 367 lakhs for the
year ended March 31, 2020,

Figures for the previous periods have been regrouped and reclassified to canform to the classification of the current
period, wherever considered necessary,

] --GQ-K_I’W@E & Infra_'ih‘ucl{.lre Limited

Place: Hyderabad e / =PV Prasanna Reddy
Date : August 24, 2021 =1 = Whole-Time Direotor
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Annexure A

S5.ne |Name Relationship Location
1 GVK Afrport Developers Limited Subsidiary Indin
a GVE Airport Holdings Limited Subsidiary Toline
3 Mumbai International Afrport Limited (MIAL) Subsidiary India
4 Navi Mumbai Airport Developers Private Limited Subsidinry India
5 GVK Airport Services Private Limited Subsidiary fidia
[ Mumbai Aviation Fuel Fayin Facility Private Limited JJoint venture of MIAL Indlia
7 Mumbai Airport Lounge Services Private Limited Jaint venture of MIAL India
8 Bangalore Airport & Infrastructure Developers Limited |Subsidiary Inglia
9 GVK Airport International Pte limited Sthsitliary Singapore
10 |PTGVK Indomesia ; Subsidiary Indonesia
11 GVK Developmental Projects Private Limited Subeidiany Iadia
12 GVK Raile Hydro Electrie Project Private Limited Suhsidinry Titddia
13 GVK Bagndars Vasad Fxpressway Private Limited | Subsidiary Indin
iq GYK Peramibalur SEZ Private Limited Subsidiary Indiy
15 CVK Transportation Privale Limited Subsidiazy [nchin
16 GV Jaipur Expressway Private Limited Subsidiary India
17 Sutara Roads & Infrz Limited Subsidiary Tl
18 GVE Deoli Kota Expressway Private Limited Subsidiary India
19 GVK Shivpiri Dewas Expressway Private Limited Subsidiary Inclia
20 GYE Energy Limited Joint ventuve India
21 GVK Industries Limited Subsidiary of GVKEL India
22 GVE Guutami Power Limited (GVKEL) Joint venture of GVEEL india
23 Alukuanda Hydro Power Compauy Limited Subsidiary of GYKEL Indy
24 GVE Power {Goindwal Sahib) Limited Subsidinry of GVKEL India
25 GVK Coal (Toldsud) Company Private Limited Sulssidinny of GVKEL Indin
26 (VK Power (Khadur Sahib) Private Limited Subsidiary of GVEEL Indis
27 Seregraha Mines Limited Assoviate of GVKEL Tadia
28 |GVK Coal Developers (Singnpore) Pte. Ltd Assotiate Singapore




GVK Power & Infrastructure Limited
Segment Reporting (Consolidated) for the Year ended March 31, 2020

Rs. in lakhs
Sezment Revenue
Power E u
Roads 35,609 39,818
Airports 349,070 369,999
Others 2,328 2,321
Total 387,007 412,138
Less: Inter segment revenue 2,320 2,321
Net sales / income from operations 384,687 409,817
Segment Resuit
Power (131) (153)
Roads 20,442 21,006
Airports 62,442 59,777
Others (3,165) (1,025)
Total 79,588 79,605
Less:
Interest Expense 148,422 151,302
Add:
Other unallocable income net off
unallocable expenditure (79,893} 38,397
Total profit/ (loss) before tax (148,727) (33,300
Capital Emploved
(Segment Assets)
Power 107,344 113,803
Roads 179,750 754,876
Airports 1,570,218 1,517,910
Others* 13,713 15,780
Unallocated 180,366 280,117
Total Segment Assets 2,051,391 2,182,486
{Segment Liabilities)
Power 114,057 109,752
Roads 338,946 305,831
Alrports 1,556,759 1,513,021
Others* 9,334 60,724
Unallocated 45,665 68,614
Total Segment Liabilities 2,064,761 2,057,942
Net Capital employed {13,370) 124,544

*Others include Investment, Oil & Gas, Manpower and SEZ companies
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of GVK Power & Infrastructure Limited
Report on the Audit of Consolidated Financial Results

Qualified Opinion

We have audited the consolidated financial results of GVK Power & Infrastructure Limited (hereinafter
referred to as the ‘Holding Company”) and its subsidiaries (Holding Company and its subsidiaries together
referred to as “the Group"), its associate and joint ventures (Refer Annexure A to the consolidated annual
tinancial results) for the year ended March 31, 2020 and the consclidated statement of assets and liabilities
and the consolidated cash flow statement as at and for the year ended on that date, attached herewith, being
submitted by the Holding Company pursnant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, 2s amended (‘Listing Regulations’) which has
been initialled by us for identification purposes.

In our opinion and to the best of our information and according to the explanations given to us and based

on the consideration of reports of other auditors on separate audited financial statements of the

subsidiaries, associate and joint ventures, the aforesaid consolidated financial results:

1, include the annual financial results of the entities referred to in Annexure A to the consolidated annual

financial results;

ii. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

iil, except for the indeterminate effects of the matters referred to in Basis for Qualified Opinion paragraph
below, give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards prescribed under Section 133 of the Companies Act, 2013
(the “Act”) and other accounting principles generally accepted in India, of net loss and other
comprehensive income and other financial information of the Group, its associate and joint ventures for
the vear ended March 31, 2020 and the consolidated statement of assets and liabilities and the
consolidated cash flow statement as at and for the year ended on that date.

Basis for Qualified Opinion

3] We draw your attention to:

1. Note 6 to the consolidated financial results regarding GVK Coal Developers (Singapore) Pte. Limited,
(an associate) in which the Group has investments and has receivables aggregating to Rs. 79,037 lakhs
and to whom the holding company has provided guarantees and commitments for loans aggregating to
Rs. 851,216 lakhs taken by the aforesaid associate Company and has undertaken to provide financial
assistance of USD g.11 million (Rs. 2,345 lakhs) as at March 31, 2020 with respect to which there are
multiple significant uncertainties including outlook on the sector including those arising from COVID,
achieving of financial closure and clearances for the project and concluding an appropriate solution
with various stakeholders including lenders etc. In this regard, while the company has made a provision
for impairment in respect of the aforesaid investment and receivables aggregating to Rs. 78,634 lakhs,
we are unable to comment on the viability of the project and of the provision that may be required in
relation to the aforementioned guarantees and commitments, collateral security by way of pledge of
37% shares of GVK Airport Holdings Limited a step down wholly awned subsidiary of the Company in
tavour of the lenders and the resultant impact on these consolidated financial results.

il the following qualification to the audit opinion on the consolidated financia] statements of GVK Energy
Limited, a joint venture of the Holding Company issued by an independent firm of Chartered
Accountants (Independent auditor) vide its report dated June 23, 2020, as updated for subsequent
clarification received which was included in the Memorandum of work performed of the independent
-auditor received vide e- mail dated March 25, 2021 is reproduced by us as under:
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Price Waterhoiuse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of GVK Power & Infrastructure Limited
Report on the Consolidated Financial Results

(1) “As discussed more fully in note * to the accompanying financial statements, the Hon'ble Supreme

{ii)

court of India has deallocated coal mine allocated to GVK Coal (Tokisud) Private Limited,
subsidiary company. As directed by Hon'ble High Court of Delhi, the aforesaid subsidiary has
submitted its claim for an amount Rs. 10,882 lakhs with the adjudicating authority constituted
under the Coal Mines (Special Provisions) Act, 2015. The Company has given corporate guarantee
for the loan taken by the subsidiary, Pending approval of the claim by the adjudicating authority,
we are unable to comment on the recoverability of assets with carrying value of Rs. 19,882 lakhs
together with consequential impact, if any, arising out of the same in these accompanying
consalidated Ind AS financial statements.”

Note * is included as Note 7(C) to the consclidated financial results.

“As discussed more fully in note # to the accompanying financial statements, regarding the
uncertainties faced by the coal-based power plants of a subsidiary company towards the resolution
plan with lenders and determination of final tariff. Pending resolution of these
uncertainties/approvals, we are unable to comment upon the recoverability of assets with carrying
value of Rs. 360,412 lakhs together with consequential impact, if any, arising out of the same in
these accompanying consolidated Ind AS financial statements.”

Note # is included as Note 7(b) to the consolidated financial results. Also, this matter has
subsequently been updated basis communication dated March 25, 2021 in the Memorandum of
Work performed for the year ended March 31, 2020, received from the auditor of GVK Energy
Limited in relation to Coal based power plant, as reproduced below for reference:

“In respect of GVK Industries Limited and GVK Gautami Power Limited, the company has
completely written off the investment value due to continued uncertainties faced by the gas based
power plants towards supply/availability of gas, recovery of capacity charged and approval of the
onetime settlement proposal with lenders.

The consolidated financial statements of GVK Energy Limited consists of Property, Plant and
Equipment of GVK Industries Limited of Rs. 47,403 Lakhs and non-current assets of GVK Gautami
Power Limited to the extent of Rs. 98,885 Lakhs (%). :

The consolidated financial statements of GVK Energy Limited also consists of Property, Plant and
Equipment and other intangible assets of Rs. 360,412 Lakhs of GVK Power (Goindwal Sahib)
Limited, a Coal based power plant.

The group auditor may accordingly consider the above facts for reporting on the recoverability of
these assets in the report.”

Note % is included as Note 7(a) to the consolidated finaneial results.

In light of the above, we arc unable to comment on the extent of eventual recoverability of the
investment in and loans to GVK Energy Limited aggregating to Rs. 28,600 lakhs as disclosed under
“loans” after recording Groups share of losses and the provisions, if any, required for the corporate
guarantee given to the joint venture amounting to Rs. 4,500 lakhs. The impact of this matter on the
consolidated financial results is presently not ascertainable.

26



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR'S REPORT
To the Board of Directors of GVK Power & Infrastructure Limited
Report on the Consolidated Financial Results

ili. The following qualification to the audit opinion on the standalone financial statements of GVK

v,

Bagodara Vasad Expressway Private Limited, a step-down subsidiary of the holding company
issued by an independent firm of Chartered Accountants vide its report dated June 25, 2020,
reproduced by us as under:

“The project of the Company was terminaied by GSRDC by referring the defaults of the
Concessionaire. Consequent to the termination of the project, Company has accounted, cost
incurred on the project Rs. 58,004 lakhs as amount receivable from the GSRDC as management
hag represented that the project of the Company was terminated due to the reasons attributable to
the GSRDC. Company has disputed the termination notice and invoked arbitration in terms of the
provisions of concession agreement. The matter is sub-judice before Hon'ble Arbitral Tribunal. We
are unable to comment upon its recoverability in the absence of availability of related convincing
audit evidence as to its recoverability,

Non provision of advance to EPC contractor (GVK Projects and Technical Services Limited)
amounting to Rs. 8,470 lakhs as doubtful of recovery. This has resulted in under-statement of loss
of the year by Rs. 8,470 lakhs and overstatement of advances by the same amount (refer note # to

the financial statements).

Balances of borrowings (including interest accrued thereon) from lender amounting to Rs. 69,681
lakhs as at March 31, 2020 as per books of accounts are unconfirmed. In absence of such
confirmations, we are unable to comment on the appropriateness of carrying amount of borrowing
(along with interest accrued thereon) as presented in the Balance Sheet.”

Note # has been reproduced as note 8(a) to the consolidated financial results,

(a) Note 17 {(a) to the consolidated financial results regarding investigation by various Government
agencies on various alleged irregularities lﬁ]utlng to conflict of interest, misuse of funds ete,
pending completion of which and non-provision of certain related information sought from the
holding company including complete copy of the Enforcement Directorate complaint, we are
unable to comment on the effect thereof on the consolidated financial results including prior
year comparatives considering allegations over GVK Group.

{b) We draw your attention to the following qualification in the audit report on the consolidated
financial statements of Mumbai International Airport Limited, a step down subsidiary of the
Holding Company issued jointly by two independent firm of Chartered Accountants vide their
report dated December 31, 2020 reproduced by us as under:

“As more fully described in note * of the Consolidated Ind AS financial statements, pending
completion of the investigation by various authorities on the Holding Company, we are unable
to comment on the effect thereof on these accompanying consolidated financial statements
including prior pertod comparatives.”

Note # is considered appropriately as Note 17(b) to the consolidated financial results.

(c) We draw your attention to the following qualification in the audit report on the standalone
finaneial statements of GVK Airport Holdings Limited, a step down wholly owned subsidiary
of the Holding Company issued by an independent firm of Chartered Accountants vide its
report dated March 21, 2021 reproduced by us as under:
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“We draw attention to note * of the standalone Ind AS financial statements, which describes
pending completion of the investigation by various authorities on the Company and Mumbai
International Airport Limited (its subsidiary company), we are unable to comment on the effect
thereof on these accompanying standalone Ind AS financial statements including prior period
comparatives

Note * is considered appropriately as note 17(c) to the consolidated financial results.

v. (a) Note 18(a) to the consolidated financial statements regarding (a) non holding of the Annual
General Meeting (AGM), in respect of financial year ended March 31, 2020 within the time
limit specified under Section 96(1) of the Act, consequent non laying of the financial statements
in the AGM as prescribed under Section 129(2) and Section 137 of the Act, (b) non filing of the
sudited financial statements for the financial year ended March 31, 2020 and subsequent
quarters, with the Bombay Stock Exchange and National Stock Exchange of India Limited
within the time limit as speeified under Regulation 33 of SEBI (Listing Obligations & Disclosure
Requirement) Regulations 2015 and (¢) non-compliance with section 44AB of the Income-tax
Act, 1961 for non-filing of tax audit reports in form 3CA-3CD with Income Tax Authorities,
within the stipulated time period, for the year ended March 31, 2020. We are unable to
comment on the impact of these non-compliances on the consolidated financial results.

(b) Note 18(b) to the consolidated financial statements regarding non holding of the Annual
General Meeting (AGM) by GVK Airport Developers Limited (GVKADL), a subsidiary, in
respect of financial year ended March 31, 2020 within the time limit specified under Section
96(1) of the Act and consequent non laying of the financial statements by GVKADL in the AGM
as prescribed under Section 129(2) and Section 137 of the Act, The consequential impact of the
aforesaid non-compliance on the consolidated financial statements is presently not
ascertainable.

4) We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section 143(10)

5)

of the Act and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Consolidated Financial Results’ section of our report. We are
independent of the Group, its associate and joint ventures in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us and other auditors in terms of their reports referred to in
“Other Matter” paragraph below, is sufficient and appropriate to provide a basis for our gualified opinion.

Material Uncertainty Related to Going Concern

{a) We draw attention to note 11 in the consolidated financial results, which indicates that the Greup
incurred losses of Rs. 154,551 lakhs and has significant accumulated losses as at year ended March 31,
2020, has defaulted in repayment of loan and interest payments and material uncertainties, including
those arising due to COVID1g, are faced by various projects being executed by the Group, its associate
and joint ventures, provided guarantees/ commitments and / or has undertaken to provide financial
assistance. These events or conditions, along with other matters as set forth in aforesaid note, indicate
that a material uncertainty exists that may cast significant doubt on the Group's ability to continue as
a going concern,
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(b} We draw your attention to the following Material Uncertainty Related to Going Concern paragraph
included in the audit report of the consolidated financial statements of Mumbai International Airport
Limited, a step down subsidiary of the Holding Company issued jointly by two independent firm of
Chartered Accountants vide their report dated December 31, 2020 reproduced by us as under:

“We draw attention to Note * to the consolidated Ind AS financial statements which deseribes the effect
of Covid 19 pandemic on the Group’s operations. As at March 31, 2020, the Group’s current liabilities
exceed current assets by Rs. 139,399 lakhs. These conditions along with other matters set forth in Note
* indicate the existence of a material uncertainty that may cast significant doubt on the Holding
Company’s ability to mect its debt obligations and the ability of the subsidiary, Navi Mumbai
International Airport Limited to meet its financial and operational obligations under its concession
agreement and thereby continue as a going concern. Management is confident that in light of the
proposed change in the ownership structure of the Holding Company as per the terms of the binding
arrangements entered into between GVK Airport Developers Limited (GVKADL) and Adani Airport
Holdings Limited (AAHL), the restructuring proposal submitted by the proposed new management to
the lenders of the Holding Company and the plans of the new management to provide financial and
operational support to the subsidiary, the going concern assessment is appropriate for the preparation
of the financial statements. Our opinion is not qualified in respect of this matter.

The above matter to the extent relating to the impact of the pandemic on the subsidiary’s financial
statements has also been reported as an emphasis of matter in the andit report dated July o1, 2020
issued by the other firm of Chartered Accountants on the standalone financial statements of the
subsidiary for the vear ended March 31, 2020.,”

Note * isincluded as Note 13 to the consolidated financial results,

(c) We draw your attention to the following Material Uncertainty Related to Going Concern paragraph
included in the audit report of the standalone financial statements of GVK Airport Holdings Limited, a
subsidiary of the Holding Company issued by an independent firm of Chartered Accountants vide its
report dated March 31, 2021 reproduced by us as under:

“We draw attention to Note * to the standalone Ind AS financial statements which describes the effect
of Covid 19 pandemic on the operations of Mumbai International Airport Limited (MIAL), the
subsidiary of the company and Navi Mumbai International Airport Limited (NMIAL), the subsidiary of
MIAL. These conditions alongwith other matters set forth in Note * indicate the existence of 2 mnaterial
uncertainty that may cast sigrificant doubt on the ability of MIAL to meet its debt obligations and the
ability of NMIAL to meet its financial and operational obligations under its concession agreement and
thereby continue as a going coneern and resulting impact on the going concern status of the Company.
The management is confident that in light of the recent change in the ownership structure of MIAL and
the proposed changes in the ownership strueture as per the terms of the binding arrangements entered
into between the Company, Adani Airport Holdings Limited (AAHL) and certain other group
companies of the Company and AAHL, the restructuring proposal submitted by the proposed new
management to the lenders of MIAL and the plans of the new management to provide financial and
operational support to NMIAL, the going concern assessment is appropriate for the preparation of the
tinancial statements.
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(d)

The above matter relating to the impact of the pandemic on MIAL's and NMIAL’s financial statements
has also been reported as an emphasis of matter in the audit report dated December 31, 2020 and July
01, 2020, issued by the other firm of Chartered Accountants on their respective financial statements for
the year ended March 31, 2020. Our opinion is not qualified in respect of this matter.”

Note * is included as Note 13 to the consolidated financial results.

We draw your attention to the following Material Uncertainty Related to Going Concern paragraph
included in the audit report of the consolidated financial statements of GVK Energy Limited, a Joint
venture of the Holding Company issued by an independent firm of Chartered Accountants vide its
report dated June 23, 2020 reproduced by us as under:

“We draw attention to note * of the consolidated finanecial statements which states that regarding losses
incurred by the Company, defaults in loan, interest payments and uncertainties faced by various
projects in which the Company has made investments and provided guarantees. These conditions
indicate the existence of material uncertainty that may cast significant doubt about the Company’s
ability to continue as a going concern. These consolidated Ind AS financial statements have been
prepared on a going concern basis for the reasons stated in the said note. Our opinion is not modified
in respect of this matter,”

Note * as described above is reproduced as note 12 to the consolidated financial results.

Emphasis of Matter

6) We draw your attention to the following matters:

A

Note 16 to the Consolidated financial statements regarding proposed sale by the Company of its
interest in Mumbai International Airport Limited (MIAL) by sale of securities held by the Company in
GVK Airport Developers Limited (GVK ADL), a wholly owned subsidiary under a binding co-aperation
agreement dated August 31, 2020 and other related transaction documents, basis which no adjustment
was considered necessary to be made to the carrying value of Goodwill arising on acquisition of MIAL
and the assets of GVKADL along with its subsidiaries,

Emphasis of Matters paragraphs included in the audit reports of the financial statements of GVK Ratle
Hydro Eleetric Project Private Limited, GVK Bagodara Vasad Expressway Private Limited and GVK
Deoli Kota Expressway Private Limited, the step down subsidiaries of the Holdin g Company issued by
independent firms of Chartered Accountants vide their reports dated June 23, 2020, June 25, 2020
and June 25, 2020 respectively, reproduced by us as under:

“We draw your attention to Note * to the Ind AS financial statements, regarding termination of
agreement, arbitration proceedings and other matters as explained in the aforesaid note in respect of
this Hydro power project being executed by the Company. The ultimate outcome of this matter for
assets having carrying value of Rs. 107,928 lakhs and also claim raised by Power Development
Department, Government of Jammu & Kashmir of Rs. 518,963 lakhs cannot be presently detcrmined
pending arbitration proceedings and other uncertainties. Our opinion is not qualified in respect of the
aforesaid matter.”

Note * as described ahove is reproduced as note 9 to the consolidated financial results.
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i,

.

“We draw attention to Note # in the financial statements. The company had taken term loans from
consortium of banks & a financial institution. Company borrowings continues to be classified as non-
performing assets by the lenders due to defaults in payment of related dues. Lenders have recalled the
entire facilities extended to the company in the earlier financial year. Our audit opinion is not medified
in respect of this matter.”

Note # as described above is reproduced as note 8(a) to the consolidated financial results,

“Note XX to the Ind AS financial statements, which states that the Company has defaulted in
repayment of principal amount and payment of interest on such term loans taken from consortium of
banks & financial institution, As a result, the lenders have classified the term loans as Non-Performing
Asset and have recalled the entire facilities extended to the Company and outstanding as on March 31,
2020. As a result of that, the term loans have become repayable on demand and as lenders have
classified Company’s borrowings facility as NPA, Company has not received borrowings statements
and confirmation of borrowing balances from lenders and not made available to us. Our opinion is not
modified in respect of this matter.”

Note XX as described above is reproduced as note 10 to the consolidated financial results.

We draw your attention to note 15 to the consolidated financial results, regarding foreign currency
trade receivables amounting to Rs. 1,615 lakhs, which remaining outstanding for a period exceeding
three years and the same is not in compliance with Master Directions 16/2015-16 dated January o1,
2016. The Company has filed an application with the Authorised Dealer/ Reserve Bank of India
seeking approval for write off of these receivables.

We draw attention to the following Emphasis of Matters included in the audit opinion on the
Consolidated financial statements of GVK Energy Limited, a joint venture of the Holding Company
issued by an independent firm of Chartered Accountants (independent auditor) vide its report dated
June 23, 2020, is reproduced by us as under :

“Regarding outstanding fixed charge component of the tariff on the increased capital cost for the years
1997-98 to 2000-01 aggregating to Rs. 4,512 lakhs considered recoverable from AP Transco in GVE
Industries Limited, a subsidiary company and regarding outstanding minimum alternate tax amounts,
claims for reimbursement, disincentives recoverable and other receivable aggregating to Rs. 2,031
lakhs, Rs. 2,878 lakhs and Rs. 76 lakhs respectively considered recoverable from AP Transco and
consequential impact on taxes in GVK Industries Limited and GVK Gautami Power Limited’s books, a
subsidiary company and a joint venture respectively.

We draw attention to note # to the financial statements which states that the management has made
an assessment of the impact of Covid 19 on the Company’s operations, financial performance and
position as at and for the year ended March 31, 2020 and has concluded that there is no impact which
1s required to be recognised in the financial statements. Accordingly, no adjustments have been made
to the financial statements.

Our opinion is nat moditied in respect of the above matters.”

Note # as described above has been considered in note 7(d) and 14 to the consolidated financial resulis.
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E.  We draw your attention to the following matter relating to Going Concern which has been included as
an Emphasis of matter paragraph in the audit report on the standalone financial statements of GVK
Bagodara Vasad Expressway Private Limited, a step down subsidiary of the holding company issued

by an independent firm of Chartered Accountants vide its report dated June 25, 2020, reproduced by
us as under:

“Note * which states that since the project undertaken by the Company had been terminated, “Going
concern asswmption” is not appropriate, hence financial statements have been drawn accordingly.”

Note * as described above is reproduced as note 8 to the consolidated financial results.

&2

We draw your attention to the following matter relating to Going Concern which has been included as
an Emphasis of matter paragraph in the audit report on the standalone financial statements of GVK
Deoli Kota Expressway Private Limited, a step down subsidiary of the holding company issued by an
independent firm of Chartered Accountants vide its report dated June 25, 2020, reproduced by us as
under:

“We draw your attention to Note @ to the statement, which explains the reason for preparation of
these financial statements on realisation basis assuming the company is no longer a going concern.
The company has recorded receivable from NHAI of Rs. 88,163 lakhs after setting off toll assets and
other related future liabilities, which is subject to decision and process of arbitration between
Company and NHAIL”

Note @ as described above is reproduced as note 10 to the consolidated financial results.
Our opinion is not modified in respect of above matters.
Board of Directors’ Responsibilities for the Consolidated Financial Results

These Consolidated financial results have been prepared on the basis of the consolidated annual financial
statements. The Holding Company’s Board of Directors are responsible for the preparation and
presentation of these consolidated financial results that give a true and fair view of the net loss and other
comprehensive income and other financial information of the Group including its associate and joint
ventures and the consolidated statement of assets and liabilities and the consolidated statement of cash
flows in accordance with the recognition and measurement principles laid down in the Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. The respective Board of Directors of the companies included in the Group and of its associate
and joint ventures are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group and its associate and joint ventures and for
preventing and detecting frauds and other ivegularities; selection and application of appropriate
aceounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give 2 true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
af the consolidated financial results by the Divectors of the Holding Company, as aforesaid.
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In preparing the consolidated financial results, the respective Board of Directors of the companies included
in the Group and of its associate and joint ventures are responsible for assessing the ability of the Group
and its associate and joint ventures to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the respective Board of Directors
either intends to liquidate the Group and its associate and joint ventures or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate and joint
ventures are responsible for overseeing the financial reporting process of the Group and of its associate and
joint ventures,

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

10) Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a

11)

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the consolidated financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that arc appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls. (Refer
paragraph 18 below)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting
and, based an the audit evidence obtained, whether a2 material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associate and joint
ventures to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated
linancial results or, if such disclosures are inadequate, to modify our opinion. Our conelusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group and its associate and joint ventures to cease to continue as a going
cancecoern,

¢ Bvaluate the gverall presentation, structure and content of the consolidated financial results, including
the disclosures, and whether the consolidated financial results represent the underlying transactions
and events in & manner that achieves fair presentation.
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*  Obtain sufficient appropriate audit evidence regarding the financial results/financial information of
the entities within the Group and its associate and Joint ventures to express an opinion on the
consolidated Financial Results, We are responsible for the direction, supervision and performance of
the audit of financial information of such entities included in the consolidated financial results of
which we are the independent auditors. For the other entities included in the consolidated financial
results, which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

12) We communicate with those charged with governance of the Holding Company and such other entities

included in the consolidated financial results of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

13) We also performed procedures in accordance with the circular issued by the SEBI under Regulation 23(8)

of the Listing Regulations, as amended, to the extent applicable,

Other Matters

14) We did not audit the financial statements of 16 subsidiaries included in the consolidated financial results,

whose financial statements total assets of Rs. 2,602,044 lakhs and net assets of Rs. 581,382 lakhs as at
March 31, 2020, total revenues of Rs. 389,608 lakhs, total net (loss) after tax of Rs, (42,100} lakhs, and total
comprehensive income/ loss of Rs, (42,129) lakhs for the for the year ended March 31, 2020, and cash out
flows (net) of Rs. 12,505 lakhs for the year ended March 31, 2020, as considered in the consolidated
financial results. The consolidated financial results also include the Group’s share of net profit/loss after
tax of Rs. 1,973 lakhs and total comprehensive income/ loss of Rs. 1,980 lakhs for the year ended March 31,
2020 respectively, as considered in the consolidated finaneial results, in respect of 10 joint ventures, whose
financial statements have not been audited by us. These financial statements have been audited by other
auditors whose reports have been furnished to us by the Management and our opinion on the consolidated
financial results, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, associate and joint ventures, is based solely on the reports of the other auditors and the
precedures performed by us as stated in paragraph 13 above,

The conselidated financial results includes the Group's share of net (loss) after tax of Rs. Nil and total
comprehensive income of Rs. Nil for the year ended March 31, 2020, as considered in the consolidated
financial results, in respect of 1 associate, whose financial information have not been andited by us. These
financial information are unaudited and have been furnished to us by the Management and our opinion on
the consolidated financial results, in so far as it relates to the amounts and disclosures included i respect
of this associate, is based solely on such unaudited financial information. In our opinion and according to
the information and explanations given to us by the Management, this financial information is not material
to the Group.
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16) Our opinion on the consolidated Financial Results is not modified in respect of the matter as described in
para 14 & 15 above with respect to our reliance on the work done and the reports of the other auditors and
the financial information certified by the Board of Directors.

17) The Financial Results include the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year and the published unaudited year to date
figures up to the third quarter of the current financial year, which are neither subject to limited review nor
audited by us,

18) The consolidated annual financial results dealt with by this report have been prepared for the exXpress
purpose of filing with the stock exchanges on which the Company’s shares are listed. These results are based
on and should be read with the audited consolidated financial statements of the group, its associate and
joint ventures, for the year ended March 31, 2620 on which we have issued an modified audit opinion vide
our report dated August 24, 2021,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500018
Chartered Accountants

\bcmm.crf)\uu%\cﬁxﬂﬂ :
N.K. Varadarajan

Partner

Membership Number: go196

UDIN: 21090196AAAABT3201
Place: Hyderabad
Date: August 24, 2021
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ANNEXURE I

Statement on Impact of Andit Qualifications (for audit report with

modified opinion) submitted along-with Annual Audited Financial Results

- {Consolidated)

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] '
= Rs In Lac
| Audited Adjusted
A Figures Figures
Sl {as reported {Audited
No Palzticn | before figures after
i | adjusting adjusting for
{ for gualifications)
qualification
W3 1 P N e S
1. | Turnover / Total income _ 399,078 399,078
2. | Total Expenditure ' 547,805 556,275
3. | Net Profit/(Loss) _ (154,551) (163,021)
4. | Earnings Per Share (9.46) (10.32)
5. | Total Assets _ 2,051,391! 2,042,921
6. | Total Liabilities 2,064,761 2,064,761
7. | Net Worth (13,370} (21,840)
8. | Any other financial item(s] (as felt - -
| appropriate by the management) | o i

II.

Audit Qualification (each audit gualification separately):
Details of Audit Qualification:

. Note 6 to the consolidated financial results regarding GVK Coal Developers (Singapore)

Type of Audit Qualification: Qualified Opinion

Pte. Limited, (an associate) in which the Group has investments and has receivables
aggregating to Rs. 79,037 lakhs and to whom the holding company has provided
guarantees and commitments for loans aggregating to Rs. 851,216 lakhs taken by the
aforesaid associate Company and has undertaken to provide financial assistance of
USD 3.11 million (Rs. 2,345 lakhs) as at March 31, 2020 with respect to which there
are multiple significant uncertainties including outlook on the sector including those
arising from COVID, achieving of financial closure and clearances for the project and
concluding an appropriate solution with various stakeholders including lenders etc. In
this regard, while the company has made a provision for impairment in respect of the
aforesaid investment and receivables aggregating to Rs. 78,634 lakhs, we are unable to
comment on the viability of the project and of the provision that may be required in
relation to the aforementioned guarantees and commitments, collateral security by
way of pledge of 37% shares of GVK Airport Holdings Limited a step down wholly
owned subsidiary of the Company in favour of the lenders and the resultant impact on
these consolidated financial results.

HE



=i -

Frequency of qualification: Qualified since quarter ended September 2019.

For Audit Qualification(s) where the impact is not guantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable
(ii) If management is unable to estimate the impact, reasons for the same:

The company has already made a provision of the entire investment and receivables
amounting to Rs. 78,634 lakhs. It is also engaged in a settlement negotiation with the
lenders, and it is hope full of an amicable settlement. Any further provision cannot be
estimated due to significant uncertainties including fluctuating coal prices, timely
achieving financial closure for the project, and concluding an appropriate solution with
various stakeholders by 3VK Coal and of settlement with lenders which is typical to
such negotiations.

2. The following qualification to the audit opinion on the consolidated financial
statements of GVK Energy Limited, a joint venture of the Holding Company issued by
an independent firm of Chartered Accountants (Independent auditor) vide its report
dated June 23, 2020, as updated for subsequent clarification received which was
included in the Memorandum of work performed of the independent auditor received
vide e- mail dated March 25, 2021 is reproduced by us as under:

| a. As discussed more fully in note * to the accompanying financial statements, the
Hon'ble Supreme court of India has deallocated coal mine allocated to GVK Coal
(Tokisud) Private Limited, subsidiary company. As directed by Hon'ble High Court of
Delhi, the aforesaid subsidiary has submitted its claim for an amount Rs. 19,882
lakhs with the adjudicating authority constituted under the Coal Mines (Special
Provisions) Act, 2015. The Company has given corporate guarantee for the loan taken
by the subsidiary. Pending approval of the claim by the adjudicating authority, we are
unable to comment on the recoverability of assets with carrying value of Rs. 19,882
lakhs together with consequential impact, if any, arising out of the same in these
accompanying consolidated Ind AS financial statements.

Note * is included as Note 7(C) to the consolidated financial results.

b. As discussed more fully in note # to the accompanying financial statements, regarding
the uncertainties faced by the coal-based power plants of a subsidiary company
towards the resolution plan with lenders and determination of final tariff. Pending
resolution of these uncertainties/ approvals, we are unable to comment upon the
recoverability of assets with carrying value of Rs. 360,412 lakhs together with
consequential impact, if any, arising out of the same in these accompanying
consolidated Ind AS financial statements.

Note # is included as Note 7(b) to the consolidated financial results. Also, this matter
has subsequently been updated basis communication dated March 25, 2021 in the
Memorandum of Work performed for the year ended March 31, 2020, received from the
auditor of GVK Energy Limited in relation to Coal based power plant, as reproduced
below for reference:

~ “In respect of GVK Industries Limited and GVK Gautami Power Limited, the company ‘
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has completely written off the investment value due to continued uncertainties faced |
by the gas based power plants towards supply/availability of gas, recovery of capacity
charged and approval of the onetime settlement proposal with lenders.

The consolidated financial statements of GVK Energy Limited consists of Property,
Plant and Equipment of GVK Industries Limited of Rs. 47,403 Lakhs and non-current
assets of GVK Gautami Power Limited to the extent of Rs. 98,885 Lakhs (%).

The consolidated financial statements of GVK Energy Limited also consists of Property,
Plant and Equipment and other intangible assets of Rs. 360,412 Lakhs of GVK Power
(Goindwal Sahib) Limited, a Coal based power plant.

The group auditor may accordingly consider the above facts for reporting on the
recoverability of these assets in the report.”

Note % is included as Note 7(a) to the consolidated financial results.

In light of the above, we are unable to comment on the extent of eventual recoverability
of the investment in and loans to GVK Energy Limited aggregating to Rs. 28,600 lakhs
as disclosed under “loans” after recording Groups share of losses and the provisions, if
any, required for the corporate guarantee given to the joint venture amounting to Rs.
4,500 lakhs. The impact of this matter on the consolidated financial results is
presently not ascertainable.

Type of Audit Qualification: Qualified Opinion
Frequency of qualification: Repetitive
For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable
(ii) If management is unable to estimate the impact, reasons for the same:

J a. The Hon'ble Supreme Court of India had deallocated coal mine allocated to GVK Coal
(Tokisud) Private Limited, subsidiary company. As directed by Hon'ble High Court of
Delhi, GVK Coal (Tokisud) Private Li mited has submitted its claim for an amount Rs.
19,882 lakhs with the adjudicating authority constituted under the Coal Mines
(Special Provisions) Act, 2015. Hence, the impact of the same is unascertainable,

b. The Coal Based Power project (step down subsidiary) has challenged the Tarifl passed
by the Punjab State Electricity Regulatory Commission (PSERC) before the Appellate
Tribunal. It has also submitted resolution plan to the lenders. Pending adjudication of
Tariff order by the Tribunal and acceptance of the Resolution plan, it is difficult to
estimate the impact.

3. The following qualification to the audit opinion on the standalone financial statements
of GVK Bagodara Vasad Expressway Private Limited, a step-down subsidiary of the
holding company issued by an independent firm of Chartered Accountants vide its
report dated June 25, 2020, reproduced by us as under:

! a. “The project of the Company was terminated by GSRDC by referring the defaults of the
L | Concessionaire. Consequent 1o the termination of the project, Company has |
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accounted, cost incurred on the project Rs, 58,904 lakhs as amount receivable from

the GSRDC as management has represented that the project of the Company was

terminated due to the reasons attributable to the GSRDC. Company has disputed the

termination notice and invoked arbitration in terms of the provisions of concession

agreement. The matter is sub-judice before Honble Arbitral Tribunal. We are unable to

| comment upon its recoverability in the absence of availability of related convincing
audit evidence as to its recoverability.

b. Non provision of advance to EPC contractor (GVK Projects and Technical Services
Limited) amounting to Rs. 8,470 lakhs as doubtful of recovery. This has resulted in
under-statement of loss of the year by Rs. 8,470 lakhs and overstatement of advances
by the same amount (refer note # to the financial statementsj. -

c. Balances of borrowings (including interest accrued thereon) from lender amounting to
Rs. 69,681 lakhs as at March 31, 2020 as per books of accounts are unconfirmed. In
absence of such confirmations, we are unable to comment on the appropriateness of
carrying amount of borrowing (along with interest accrued thereon) as presented in the
Balance Sheet.”

Note # has been reproduced as note 8(a) to the consolidated financial results.

Type of Audit Qualification: Qualified Opinion
Frequency of qualification: First
| For Audit Qualification(s) where the impact is not quantified by the auditor:

(j Management's estimation on the impact of audit qualification: Not Applicable,

except for Rs. 8,470 lakhs
(i) If management is unable to estimate the impact, reasons for the same: [

a. The project of the Company was terminated by GSRDC by referring the defaults of the
Concessionaire. Consequent to the termination of the project, Company has
accounted, cost incurred on the project Rs. 58,904 lakhs as amount receivable from
the GSRDC as management has represented that the project of the Company was
terminated due to the reasons attributable to the GSRDC, Company has disputed the
termination notice and invoked arbitration in terms of the provisions of concession
agreement. The matter is sub-judice before Honble Arbitral Tribunal. Hence, the

1 impact of the same is unascertainable.

| b. Non provision of advance to EPC contractor (GVK Projects and Technical Services[
Limited) amounting to Rs. 8,470 lakhs as doubtful of recovery. This has resulted in
under-statement of loss of the year by Rs. 8,470 lakhs and overstatement of advances

by the same amount. Management is expected to recover the amounts.
’ c. The company has followed an accrual basis of accounting and has made provision for
interest as per the terms of the loan agreement. The management is of the opinion non
confirmation may not impact the financials.

4.

a. Note 17 (a) to the consolidated financial results regarding investigation by various |
Government agencies on various alleged irregularities relating to conflict of interest,
misuse of funds ete, pending completion of which and non provision of certain related |
information sought from the holding company including complete copy of the |
Enforcement Directorate complaint, we are unable to comment on the effect thereof on |

_the consolidated financial results including prior year comparatives considering |
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allegations over GVK Group.

b. We draw your attention to the following qualification to the audit opinion of the

consolidated financial statements of Mumbai International Airport Limited, a step
down subsidiary of the Holding Company issued jointly by two independent firm of
Chartered Accountants vide their report dated December 31, 2020 reproduced by us
as under:
As more fully described in note * of the Consolidated Ind AS financial statements,
pending completion of the investigation by various authorities on the Holding
Company, we are unable to comment on the effect thereof on these accompanying
consolidated financial staterents including prior period comparatives.

Note * is considered appropriately as Note 17(b) to the consolidated financial results. |

c. We draw your attention to the following qualification to the audit opinion of the
standalone financial statements of GVK Airport Holdings Limited, a step down wholly
owned subsidiary of the Holding Company issued by an independent firm of Chartered
Accountants vide its report dated March 31, 2021 reproduced by us as under:

We draw attention to note * of the standalone Ind AS financial statements, which
describes pending completion of the investigation by various authorities on the
Company and Mumbai International Airport Limited (its subsidiary company), we are
unable to comment on the effect thereof on these accompanying standalone Ind AS 1
financial statements including prior period comparatives. '

Note * is considered appropriately as note 17(c) to the consolidated financial results.
Type of Audit Qualification: Qualified Opinion
Frequency of qualification: First time

For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit gualification: Not Applicable
(ii) If management is unable to estimate the impact, reasons for the same:

Investigations by various agencies are under process and is subject to Judiciary scrutiny
and hence the impact of the same is not ascertainable.

(i) Note 18(a) to the consolidated financial results regarding

(a) non holding of the Annual General Meeting (AGM), in respect of financial year
ended March 31, 2020 within the time limit specified under Section 96(1) of the Act,
consequent non laying of the financial statements in the AGM as prescribed under
Section 129(2) and Section 137 of the Act,

(b} non filing of the audited financial statements for the financial year ended March 31,
2020 and subsequent quarters, with the Bombay Stock Exchange and National Stock
Exchange of India Limited within the time limit as specified under Regulation 33 of
SEBI (Listing Obligations & Disclosure Requirement) Regulations 2015 and

{c) non-compliance with section 44AB of the Income-tax Act, 1961 for non-filing of tax
audit reports in form 3CA-3CD with Income Tax Authorities, within the stipulated time
' period, for the year ended March 31, 2020. We are unable to comment on the impact
of these non-compliances on the consclidated financial results.

|
fii) Note 18(b) to the consolidated financial results regarding non holding of the Annual |




General Meeting (AGM) by GVK Airport Developers Limited (GVKADL), a subsidiary, in
respect of financial year ended March 31, 2020 within the time limit specified under
Section 96(1) of the Act and consequent non laying of the financial statements by
GVKADL in the AGM as prescribed under Section 129(2) and Section 137 of the Act.
The consequential impact of the aforesaid non-compliance on the consolidated
financial statements is presently not ascertainable.

Type of Audit Qualification: Qualified Opinion

Frequency of qualification: First time

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit gualification: Not Applicable

{ii) If management is unable to estimate the impact, reasons for the same:

a. Non holding of the Annual General Meeting (AGM)
b. Non filing of the audited financial statements with Exchanges
c. Non-compliance with section 44AB of the Income-tax Act, 1961.

Company will take appropriate steps to comply with all statutory compliances post the |
finalization of accounts. It will also apply for condonation of delay. |
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