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KARTIK INVESTMENTS TRUST LIMITED
Registered Office: ‘Parry House’, Il Floor, No.43, Moore Street, Parrys, Chennai 600 001
Phone: 044 2530 7123; Fax:044 2534 6466
CIN: L65993TN1978PLC0O12913
E-mail ID: kartikinvestmentstrust@gmail.com; Website: www.kartikinvestments.com

NOTICE TO MEMBERS

Notice is hereby given that the forty first annual general meeting of the members of Kartik Investments
Trust Limited will be held at 4.00 p.m. on Wednesday, 18" September, 2019 at ‘Dare House’, No.2, N.S.C.
Bose Road, Parrys, Chennai 600 001 to transact the following business:

ORDINARY BUSINESS:

1) To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT the board’s report, the statement of profit and loss and the cash flow statement for the
year ended 31 March, 2019 and the balance sheet as at that date together with the independent auditors’
report thereon be and are hereby considered, approved and adopted.

2) To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT Mr. R. Chandrasekar (DIN 02687447), who retires by rotation and being eligible has
offered himself for re-appointment, be and is hereby re-appointed as a director of the company liable to
retire by rotation.

SPECIAL BUSINESS:

3) To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT pursuant to the provisions of Section 196, 197, 198 and 203, schedule V and other applicable
provisions, if any, of the Companies Act, 2013 and rules made thereunder, Ms. Bala Ravi be and is hereby
appointed as the Manager of the Company for a term of three years with effect from 15™ May 2019 without

remuneration.

4) To consider and if deemed fit, to pass, the following as an SPECIAL RESOLUTION:

RESOLVED THAT pursuant to the provisions of Section 14 and all other applicable provisions of the
Companies Act, 2013, and the Rules framed there under, (including any statutory modifications or
re-enactment thereof, for the time being in force) (“the Act”), the approval of members of the company be
and is hereby accorded to the alteration of the existing Articles of Association of the Company by adoption
of a new set of Articles of Association in substitution, and to the entire exclusion of the regulations
contained in the existing Articles of Association of the Company.



RESOLVED FURTHER THAT the board be and is hereby authorised to take such steps and do all such acts,
deeds and things as is considered necessary, expedient, usual, proper or incidental in relation to the said
matter and take such actions and give such directions as they may consider as necessary or desirable to
give effect to this resolution including but not limited to incorporation of amendment/ suggestion/
observations made by the Registrar of Companies, Chennai, Tamil Nadu.

By Order of the board
Place : Chennai S Sangeetha
Date : May 15, 2019 Company Secretary



NOTES:

1.

A member entitled to attend and vote at the annual general meeting (AGM) may appoint one or
more proxies to attend and vote instead of him. The proxy need not be a member of the
company. Proxy to be valid shall be deposited at the registered office of the company at least
forty eight hours before the time for holding the meeting. A person shall not act as a proxy for
more than fifty members and holding in the aggregate not more than 10% (ten percent) of the
total share capital of the company carrying voting rights. A person holding more than 10% (ten
percent) of the total share capital of the company carrying voting rights may appoint a single
person as proxy and such person shall not act as a proxy for any other person or shareholder.
Proxy form for the AGM is enclosed.

The business set out in the notice will be transacted through electronic voting system and the
company is providing facility for voting by electronic means. Instructions and other information
relating to e-voting are given in this notice at the end.

Members / proxies are requested to bring their duly filled in attendance slips enclosed herewith to
attend the meeting mentioning therein details of their DP and Client ID / Folio No.

Corporate members intending to send their authorised representatives to attend the meeting are
requested to send to the company a certified copy of the board resolution authorising their
representative to attend and vote on their behalf at the AGM.

Information as required under the SEB! (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (Listing Regulations) in respect of re-appointment of director is furnished and

forms a part of the notice.

The explanatory statement pursuant to section 102 of the Companies Act, 2013 (“the Act”) in
respect of business set out above in resolution nos. 3 and 4 is annexed.

Pursuant to the provisions of section 91 of the Act and the listing regulations, the register of
members and share transfer books will remain closed from Thursday, the 12" September, 2019 to
Wednesday, the 18" September, 2019 (both days inclusive).

All correspondence relating to change of address, change in the e-mail ID already registered with
the company, transfer / transmission of shares, issue of duplicate share certificates, bank
mandates and all other matters relating to the shareholding in the company may be made to
Karvy Fintech Private Ltd., the registrar and share transfer agent (RTA). The members holding
shares in dematerialised form may send such communication to their respective depository

participant/s (DPs).

Members can avail the facility of nomination in respect of shares held by them in physical form
pursuant to the provisions of section 72 of the Act. Members desiring to avail this facility may
send their nomination in the prescribed form no. SH 13, duly filled in to the RTA. The prescribed
form can be obtained from the RTA / DPs.



10. As an eco-friendly measure intending to benefit the environment and society at large, we request
you to be part of the e-initiative and register your e-mail address to receive all communication and
documents including annual reports from time to time in electronic form to the e-mail address
provided by you. Members holding shares in dematerialised form, may send such communication
to their respective DPs and those holding shares in physical form, may send such communication
to RTA.

11. Copies of the annual report for 2019, notice of the 41° AGM along with attendance slip and proxy
form are being sent to all the members whose e-mail IDs are registered with the company / DPs
for communication purposes unless any member has requested for a hard copy of the same. For
members who have not registered their e-mail IDs, physical copies of the aforesaid documents are
being sent in the permitted mode.

12. Members may note that the notice of the 41 AGM and the annual report for 2019 will also be
available on the company’s website, www.kartikinvestments.com for download. The physical copies
of the aforesaid documents including the relevant documents referred to in the notice and the
explanatory statement will also be available for inspection at the company’s registered office during
normal business hours on working days up to the date of the meeting. For any communication, the
members may also send requests to the company’s e-mail id: kartikinvestmentstrust@gmail.com.

13. SEBI has mandated the submission of the permanent account number (PAN) by every participant in
the securities market. Members holding shares in electronic form, are therefore, requested to
submit their PAN to their respective DPs. Members holding shares in physical form shall submit
their details to RTA.

14. Since shares of the Company are traded on stock exchange in demat mode, members holding shares
in physical mode are advised to get their shares dematerialised. Effective 1 April, 2019, SEBI has
disallowed listed companies from accepting request for transfer of securities which are held in
physical form. The shareholders who continue to hold shares in physical form after this date, will not
be able to lodge the shares with company / its RTA for further transfer. Shareholders shall
mandatorily convert them to demat form if they wish to effect any transfer. Only the requests for
transmission and transposition of securities in physical form, will be accepted by the company /
RTAs.

15. Members desirous of obtaining any information / clarification relating to the accounts are
requested to submit their query in writing to the company well in advance so as to enable the
management to keep the information ready.

By Order of the board

Place : Chennai S Sangeetha
Date : May 15, 2019 Company Secretary



ANNEXURE TO THE NOTICE

A. EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013:
Item No. 3 — Appointment of Ms. Bala Ravi as Manager of the Company:

Pursuant to Section 203 of the Companies Act, 2013, the Company shall have the whole-time key
managerial personnel. The Board of Directors at their meeting held on 15 May 2019 had appointed
Ms. Bala Ravi as Manager of the Company with immediate effect for a period of three years without
remuneration subject to the approval of the shareholders. As the appointment of Manager is required
to be approved by the shareholders at the next general meeting held after the appointment by the
Board, the approval of the shareholders is being sought.

Ms. Bala Ravi is a commerce graduate and also an Associate member of The Institute of Cost
Accountants of India. She has 6 years of experience in handling finance function.

The Board recommends the appointment of Ms. Bala Ravi as Manager of the Company for a term of 3
years.

None of the directors, key managerial personnel of the company and their relatives except Ms. Bala
Ravi who is being appointed under this resolution and her relatives are concerned or interested in the
resolution.

Item No. 4 - Alteration of Articles of Association of the Company:

The existing Articles of Association (“AOA”) of the Company are as per the requirements of the
Companies Act, 1956 and accordingly contain references to the sections of the Companies Act, 1956. It
is proposed to replace the existing AOA with a new set of articles aligned with the provisions of the
Companies Act, 2013 including the rules framed there under.

As per the provisions of section 14 of the Act, alteration of the AOA of the company needs to be
approved by the members of the company.

The Board of Directors at its meeting held on May 15, 2019 has accorded its approval for adoption of a
new set of regulations as AOA in substitution, and to the entire exclusion, of the set of regulations
contained in the existing AOA. The Board of Directors recommends the alteration of AOA of the
Company by way of a Special Resolution for approval of the members at the 41° AGM.

None of the Directors and Key Managerial Personnel of the Company and their relatives is concerned
or interested, in the resolution.
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B. DISCLOSURE UNDER REGULATION 36 OF SEBI (LISTING OBLIGATIONS AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2015 AND SECRETARIAL STANDARDS ON GENERAL MEETINGS

Name of the KMP / Director Ms. Bala Ravi Mr. R Chandrasekar
DIN Not applicable 02687447

Date of Birth July 27,1990 May 22,1964

Date of Appointment May 15, 2019 March 28, 2014

(Initial appointment)

Qualification

Bachelor’s degree in Commerce
Associate member of The
institute of Cost Accountants of
India

Masters in Business
Administration and a Post
Graduate Diploma in Human

Resource Management

Expertise in specific functional
area

has over 6 years of experience in
handling finance function

has over 33 years of professional
experience in handling human
resource functions.

Number of meetings of the | Not applicable 4 Meetings

board attended during the

year

Inter-se relationship with any | Nil Nil

other directors or KMP of the

company

Details of remuneration | Nil Nil

sought to be paid

Details of remuneration last | Nil Nil

drawn

No of shares held in the | Nil Nil

company

Directorships in other | Nil Chola Business Services Limited
companies (CBSL)

Membership in board | Nil - Nomination & Remuneration
committees of other Committee of CBSL
companies - Audit Committee of CBSL




VOTING THROUGH ELECTRONIC MEANS - INSTRUCTIONS

Pursuant to the provisions of section 108 of the Companies Act, 2013 (the Act) read with rule 20 of the
Companies (Management and Administration) Rules, 2014 and the Listing Regulations as amended from
time to time, the company is pleased to offer e-voting facility to members to exercise their votes
electronically on all resolutions set forth in the notice convening the 41™ annual general meeting (AGM)
scheduled to be held on Wednesday, the 18" September, 2019 at 4.00 p.m.

The company has engaged the services of Karvy Fintech Private Limited (Karvy) to provide remote
e-voting facility to enable members to provide their votes in a secure manner.

The board of directors of the company has appointed Mr. R. Sridharan of M/s. R. Sridharan & Associates,
practicing company secretary, Chennai as the scrutiniser for conducting the remote e-voting and the voting
process at the AGM in a fair and transparent manner. In terms of the requirements of the Act and the rules
made there under, the company has fixed 11" September, 2019 as the cut-off date. The remote e-voting /
voting rights of the members / beneficial owners shall be reckoned on the equity shares held by them as on
cut-off date, i.e 11" September, 2019.

The remote e-voting facility begins on Sunday, the 15" September, 2019 (9:00 a.m. Indian Standard Time)
and ends on Tuesday, the 17t September, 2019 (5:00 p.m. Indian Standard Time). During this period, the
members of the company, holding shares either in physical form or in dematerialised form, as on the
cut-off date of 11" September, 2019, are entitled to avail the facility to cast their vote electronically /
voting in the general meeting as the case may be.

The remote e-voting will not be allowed beyond the aforesaid date and time and the e-voting module shall
be disabled by Karvy Fintech Private Limited upon expiry of the aforesaid period. Once the vote on a
resolution is cast by the member, he shall not be allowed to change it subsequently or cast the vote again.

The instructions for members voting electronically are as under:

A. For members receiving an e-mail from Karvy, e-voting service provider [for members whose e-mail

addresses are registered with the company / DP(s)]:

(i) Open your web browser during the voting period and navigate to https://evoting.karvy.com.

(i) Enter the login credentials (i.e. User ID and password). In case of physical folio, User ID will be E-Voting
Event Number- 4877 (EVEN) followed by folio number. In case of demat account, User ID will be your
DP ID and Client ID. However, if you are already registered with Karvy for e-voting, you can use your

existing User ID and password for casting your vote.

(iii) After entering these details appropriately, click on “LOGIN”.



(iv) You will now reach password change menu wherein you are required to mandatorily change your

(v)

password. The new password shall comprise of minimum 8 characters with at least one upper case (A -
Z), one lower case (a-z), one numeric value (0-9) and a special character (@,#,5, etc.). The system will
prompt you to change your password and update your contact details like mobile number, e-mail ID,
etc. on first login. You may also enter a secret question and answer of your choice to retrieve your
password in case you forget it. It is strongly recommended that you do not share your password with
any other person and that you take utmost care to keep your password confidential.

You need to login again with the new credentials.

(vi) On successful login, the system will prompt you to select the E-voting event.

(vii) Select the EVENT of Kartik Investments Trust Limited and click on “SUBMIT”".

(viii) Now you are ready for e-voting as “Cast Vote” page opens.

(ix)

(xi)

On the voting page, enter the number of shares (which represents the number of votes) as on the cut-
off date under “FOR / AGAINST” or alternatively, you may partially enter any number in “FOR” and
partially “AGAINST” but the total number in “FOR / AGAINST” taken together not exceeding your total
shareholding as mentioned herein above. You may also choose the option ABSTAIN. If the shareholder
does not indicate either “FOR” or “AGAINST” it will be treated as “ABSTAIN” and the shares held will

not be counted under either head.

Members holding multiple folios / demat accounts shall choose the voting process separately for each

folio / demat accounts.

Voting has to be done for each item of the notice separately. In case you do not desire to cast your

vote on any specific item it will be treated as abstained.

(xii) You may then cast your vote by selecting an appropriate option and click on “SUBMIT".

(xiii) A confirmation box will be displayed. Click “OK” to confirm else “CANCEL” to modify. Once you have

voted on the resolution, you will not be allowed to modify your vote. During the voting period,
members can login any number of times till they have voted on the resolution(s).

(xiv) Corporate / institutional members (i.e. other than Individuals, HUF, NRI etc.,) are also required to

upload in the e-voting portal, the scanned certified true copy (PDF Format) of the board resolution /
authority letter etc.,, together with attested specimen signature(s) of the duly authorised
representative(s) or alternatively to e-mail, to the scrutiniser at e-mail, rsaevoting@gmail.com with a
copy marked to evoting@karvy.com. The scanned image of the above mentioned documents should
be in the naming format “KARTIK — 41% AGM”.



B. Members holding shares in dematerialised form whose e-mail IDs are not registered with the

I

company / DPs [for members holding shares in physical form as well as those members who have

received physical copy of the notice of the AGM]:

E-Voting Event Number —(4877), User ID and Password is provided in the Attendance Slip.
Please follow all steps from sl. no. (i) to sl. no. (xiv) above to cast your vote by electronic means.

C. Voting at AGM:

The members who have not cast their vote electronically, can exercise their voting rights at the AGM. The

company will make necessary arrangements in this regard at the AGM Venue.

Other instructions:

vi.

vii.

In case of any queries, you may refer Help & FAQ section of https.//evoting.karvy.com or call karvy on
040-67162222 or on Toll-free No.1800 3454 001.

You can also update your mobile number and e-mail id in the user profile details of the folio which

may be used for sending future communication(s).

The voting rights of members shall be in proportion to their shares of the paid-up equity share capital
of the company as on the cut-off date of 11" September, 2019.

Any person who acquires shares of the company and becomes a member of the company after
dispatch of the notice to the members and holding shares as on the cut-off date of
11t September, 2019 may obtain the login ID and password by sending a request at
evoting@karvy.com. On receipt of user ID and password, please follow the steps from sl. no. (i) to sl.
no. (xiv) mentioned in point A above to cast your vote by electronic means. However, if you are
already registered with Karvy for remote e-voting then you can use your existing user ID and password
for casting your vote. If you forgot your password, you can reset your password by using “Forgot user
details / Password” option available on https://evoting karvy.com.

Members who have cast their votes through remote e-voting may also attend the AGM. However,
those members are not entitled to cast their vote again in the AGM.

A member can opt for only one mode of voting i.e., either through remote e-voting or voting at the
AGM. Thus, voting facility at the AGM shall be used only by those who have not exercised their right to
vote through remote e-voting.

The scrutiniser shall immediately after the conclusion of the voting at the general meeting, first count
the votes cast at the meeting, thereafter unblock the votes in the presence of at least two witnesses
not in the employment of the company and make a consolidated scrutiniser’s report on or before



viii.

19" September, 2019 of the total votes cast in favour or against, if any, to the chairman of the
company or person authorised by him in writing who shall countersign the same.

The results declared along with the scrutiniser’s report shall be placed on the company’s website
www.kartikinvestments.com and on the website of Karvy, http://evoting.karvy.com after the result is
declared by the Chairman / authorised person and simultaneously communicated to BSE Limited.
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Route Map for AGM Venue

Dare House, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001
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BOARD’S REPORT

Your directors have pleasure in presenting the forty first annual report together with the audited

accounts of the company for the year ended 31 March, 2019.

(Rs. in lakhs)

2018-19

FINANCIAL RESULTS 2017-18

Income 9.44 7.54
Expenses 6.53 7.62
Profit /(Loss) before taxation 2.92 (0.07)
Profit / (Loss) after taxation 2.92 (0.07)
Other Comprehensive Income/ ( Loss) for the year, (19.13) (10.82)
net of tax

Total Comprehensive Income for the year, net of tax (16.21) (10.90)

DIVIDEND

Your directors have not recommended any dividend for the year under review.
RESERVES

No amount was transferred to the reserves during the financial year ended 31* March 2019.

OPERATIONS

During the year under review, the gross income of the Company was at Rs.9.44 lakhs as against
Rs. 7.54 lakhs during the previous year. The Company made a Profits of Rs.2.92 lakhs as against a loss
of Rs. 0.07 lakhs during the previous year.

DIRECTORS

Appointments:

During the year, Mr. P Nagarajan was appointed as an additional director of the company with effect
from 7 August, 2018 by the Board and subsequently appointed by the members at the 40" AGM held
on 27 September, 2018 as an independent director of the Company for a term of 5 years from 7
August, 2018 upto 6 August, 2023.

Mr. R Chandrasekar (DIN 02687447), director retires by rotation at the ensuing annual general meeting
and being eligible, has offered himself for re-appointment.

DECLARATION FROM INDEPENDENT DIRECTORS

The independent directors (IDs), Mr. R Surendran, Mr, P Nagarajan and Ms. A Kavitha have submitted
the declarations of independence, as required pursuant to Section 149(7) of the Act, stating that they
meet the criteria of independence as provided in Section 149(6) of the Act. In the opinion of the Board,
the IDs fulfill the conditions specified in the Act and the Rules made there under for appointment as
IDs and confirmed that they are independent of the management.
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KEY MANAGERIAL PERSONNEL

Pursuant to the provisions of Section 203 of the Act read with the rules made there under, the
following employees are the whole time key managerial personnel of the company during FY 2018-19:

1. Mr. R Chandrasekar, Manager (upto 27 March, 2019)
2. Ms. Bala Ravi, Chief Financial Officer & Manager (Appointed as Manager effective 15 May, 2019)
3. Ms. S Sangeetha, Company Secretary

DIRECTOR’S RESPONSIBILITY STATEMENT

The director’s responsibility statement as required under Sections 134(5) of the Act, reporting the
compliance with accounting standards, is attached and forms part of board’s report.

AUDITORS

M/s. VKAN & Associates , chartered accountants were appointed as statutory auditors of the company
in the fortieth annual general meeting (AGM) held on 27 September, 2018 for a period of five years
commencing from the conclusion of 40" AGM till the conclusion of 45" AGM.

SECRETARIAL AUDIT

Pursuant to the provisions of the Act and the rules framed there under, Ms. Srinidhi Sridharan of
M/s. Srinidhi Sridharan & Associates, Practicing Company Secretary had undertaken a secretarial audit
of the company for FY 19. The secretarial audit report is attached and forms part of this report and
does not contain any qualification.

INFORMATION AS PER SECTION 134(3)(m) OF THE ACT

The company has no activity relating to the consumption of energy or technology absorption. No
foreign currency expenditure was incurred during the year. The company does not have any foreign
exchange earnings.

BOARD MEETINGS

During the year ended 31 March, 2019, the Board met four times on 14 May, 2018, 7 August, 2018,
24 October, 2018 and 25 January, 2019.

AUDIT COMMITTEE

The Audit Committee comprises Mr. R. Surendran, Mr. R. Chandrasekar and Ms. A. Kavitha as its
members. During the year ended 31 March, 2019, the Committee had four meetings on 14 May, 2018,
7 August, 2018, 24 October, 2018 and 25 January, 2019.
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NOMINATION AND REMUNERATION COMMITTEE

The Nomination and Remuneration Committee comprises Mr. R Surendran, Mr. R Chandrasekar and
Ms. A Kavitha as its members. During the year ended 31 March 2019, the Committee had two
meetings on 14 May, 2018 and 7 August, 2018.

STAKEHOLDERS RELATIONSHIP COMMITTEE

The Stakeholders Relationship Committee comprises Mr. R Surendran, Mr. R Chandrasekar and
Ms. A Kavitha as its members. During the year ended 31 March 2019, the Committee had two
meetings on 14 May, 2018 and 24 October, 2018.

VIGIL MECHANISM / WHISTLE BLOWER POLICY

The company has established a whistle blower mechanism which inter-alia covers an avenue to raise
concerns. The mechanism provides for adequate safeguards against victimisation of directors /
employees / customers who avail of the mechanism and also for appointment of an ombudsperson
who will deal with the complaints received.

MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments affecting the financial position of the Company has occurred
between the end of the financial year 2019 and the date of this report.

INTERNAL COMPLIANTS COMMITTEE

The company has in place a policy for prevention of sexual harassment in line with the requirements of
the Sexual Harassment of Women at the Workplace (Prevention, Prohibition and Redressal) Act, 2013.
(POSH Act). The Company has complied with the provisions relating to constitution of Internal
Complaints Committee (ICC) under the POSH Act. ICC has been set up to redress complaints received
regarding sexual harassment. All employees are covered under this policy. During the calendar year
ended 31 December, 2018, there were no referrals received by ICC. '

PARTICULARS OF EMPLOYEES

During the year, there were no employees covered by the provisions of Rule 5(2) and 5(3) of the
Companies (Appointment and Remuneration of Managerial Personnel} Rules, 2014.

EXTRACT OF ANNUAL RETURN

In accordance with sections 134(3)(a) of the Act, the extract of the annual return in Form MGT-9 is
attached and forms part of this report.

DISCLOSURE OF REMUNERATION:

The Company does not have any employees and hence the disclosure with respect to remuneration as
required under section 197 of the Act read with rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 is not applicable.
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SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

There are no significant and material orders passed by the regulators or courts or tribunals which
would impact the going concern status of the company and its future operations.

INTERNAL FINANCIAL CONTROLS

Proper internal financial controls have been laid down to be followed by the Company with reference
to the financial statements and such internal financial controls are adequate and operating effectively.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

No loans, guarantees or investments have been made under section 186 of the Act.

RELATED PARTY TRANSACTIONS

The company has in place a policy on related party transactions as approved by the board and the
same is available on the website of the company

There were no transactions with related parties entered into by the Company during the FY 19.
None of the Directors has any pecuniary relationship or transaction vis-a-vis the Company.
FORMAL ANNUAL EVALUATION

In compliance with the Section 134(3)(p) of the Companies Act, 2013 and the Rules made there under,
the annual performance evaluation of the Board was carried out during the year under review.

RISK MANAGEMENT POLICY
The Company has a risk management policy in place.

REMUNERATION POLICY, CRITERIA FOR BOARD NOMINATION & SENIOR MANAGEMENT
APPOINTMENT

Pursuant to the provisions of Section 178 of the Act, on recommendation by the Nomination and
Remuneration Committee, the Board of directors has framed a remuneration policy relating to the
remuneration of the directors, key managerial personnel and other employees. The nomination and
remuneration committee has further formulated the criteria for board nomination and senior
management appointment including determining qualifications, positive attributes and independence
of a director.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Overview

The company is a public limited company and has its registered office at Chennai. The shares of the
company are listed on BSE Limited. The company has only one class of shares — equity shares of par
value Rs.10/- each. The authorised share capital of the company is Rs.1 crore and the subscribed and
paid up share capital of the company is Rs.24.40 lakhs divided into 2,44,000 shares of Rs.10/- each.
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Investments

The company’s investments include Rs.202.50 lakhs in equity shares and Rs.58 lakhs in bank fixed
deposits.

Financial Review

During the year under review, the gross income of the company was at Rs.9.44 lakhs as against
Rs.7.54 lakhs during the previous year. The company made a Profit of Rs.2.92 lakhs as against a loss of
Rs. 0.07 lakhs during the previous year.

During the year under review, Other Equity was at Rs.212.48 lakhs as against Rs.228.69 lakhs during
the previous year.

RESULT OF OPERATIONS

Balance sheet

A summarised version of the company’s balance sheet size is given below:

Rs. in lakhs

Particulars March 2019 March 2018
Assets
Non-Current investments 204.25 234.04
Other Assets 62.23 53.76
TOTAL 266.48 287.80
Liabilities
Networth 236.88 253.09
Other Liabilities 29.60 34.71
TOTAL 266.48 287.80

Statement of Profit & Loss
A summarised version of the company’s statement of Profit & loss is given below:

Rs. in lakhs

Particulars March 2019 March 2018

Income 9.44 7.54

Expenses 6.53 7.61

Profit Before Tax (PBT) 2.92 (0.07)

Current and Deferred Tax - -

Profit After Tax (PAT) 2.92 (0.07)

Other Comprehensive Income / (Loss) for the year, net of tax (19.13) (10.82)

Total Comprehensive income for the year net of tax (16.21) (10.90)
CORPORATE GOVERNANCE

As per regulation 15(2) of the SEBI (Listing Obligations and Disclosures Requirements) Regulations,
2015, the compliance with the corporate governance provisions as specified in regulations 17 to
27 and clauses (b) to (i) of sub-regulation (2) of regulation 46 and para C, D and E of Schedule V shall
not apply to the listed entity having a paid up equity share capital not exceeding rupees ten crores and
net worth not exceeding rupees twenty five crores as on the last day of the previous financial year.
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Accordingly, the corporate governance report is not applicable to the Company as the paid-up equity
share capital of the Company was Rs.24.40 lakhs and net worth of the Company was Rs.236.88 lakhs as
on 31 March, 2019

COMPLIANCE WITH SECRETARIAL STANDARDS ON BOARD AND GENERAL MEETINGS

The company has complied with all the provisions of secretarial standards issued by the Institute of
Company Secretaries of India in respect of meetings of the board of directors and general meetings
held during the year.

ACKNOWLEDGEMENT

The directors wish to thank the bankers and other business partners for their continued support. The
directors also thank the staff of the company for their contribution to the company’s operations during
the year under review,

On behalf of the Board

Place: Chennai R SURENDRAN
Date: May 15, 2019 Chairman
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DIRECTORS’ RESPONSIBILITY STATEMENT

(Annexure to the Board’s Report)

The board of director have instituted / put in place a framework of internal financial controls and
compliance reports, which is reviewed by the management and the relevant board committees,

including the audit committee and independently reviewed by the internal, statutory and secretarial

auditor.

Pursuant to Section 134(5) of the Companies Act, 2013, the board of directors, confirm that:

(i)

(i)

(iii)

(iv)

(vi)

in the preparation of the annual accounts, the applicable accounting standards have been
followed and that there were no material departures there from;

they have, in the selection of the accounting policies, consulted the statutory auditors and have
applied their recommendations consistently and made judgements and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the Company
as at 31 March, 2019 and of the profit of the Company for the year ended on that date;

they have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 2013, for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities;

they have prepared the annual accounts on a going concern basis;

they have laid down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and were operating effectively during the year ended
31 March, 2019 and

proper system has been devised to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively during the year ended
31 March, 2019.

On behalf of the Board

Place: Chennai R SURENDRAN
Date: May 15, 2019 Chairman
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ﬂ SR’N‘DH. SRIDHARAN & ASSOC'ATES emait:sinicdhi.sridharan@aryes.in
COMPANY SECRETARIES cssinidhi sidharan@grmat.com

CIN: L.65993TN1978P1.C012913

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2019
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
and Regulation 24 A of the SEBI(Listing Obligations and Disclosure Requirements),

Ed

Regulations, 2015 as amended]

The Members,

KARTIK INVESTMENTS TRUST LIMITED
CIN: L65993TN1978PLC012913

Parry House, 2" Floor

43, Moore Street, Parrys

Chennai - 600001

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by KARTIK INVESTMENTS TRUST
LIMITED (Corporate Identification Number: L65993TN1978PLC012913) (hereinafter called
“the Company”). Secretarial Audit was conducted in a manner that provided us a reasonable

basis for evaluating the corporate conducts/statutory compliances and expressing our

opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, we hereby report that in our opinion, the Company has, during the audit
period covering the financial year ended on 31% March, 2019 complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and

compliance mechanism in place to the extent, in the manner and subject to the reporting

made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other

records maintained by the Company for the financial year ended on 31° March, 2019

according to the provisions of:
(i) The Companies Act, 2013 (the Act) and the rules made there under;
(ii) The Securities Contracts (Regulation) Act, 1956 (*SCRA') and the rules made there

under;

Kartik investments Trust Limited

New N5, (Oid No, 12), Sivasciam street, TNogar, Chennai00017.
0d4 4350 2997 | 044 42146 6788

[
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email:sinidhi.sridharan@aryes.in
cssrinidhisidharan@gmail.com

loin: L65993TN1978PLCO12913]

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) The Company has not dealt with the matters relating to Foreign Direct Investment,
Overseas Direct Investment and External Commercial Borrowings under Foreign
Exchange Management Act, 1999 (FEMA) and hence the requirement of complying with
the provisions of FEMA and the rules and regulations made there under does not arise.

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange

Board of India Act, 1992 (*SEBI Acl’):-

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulation, 2015;

c) The Company has not issued any securities during the year under review and hence
the gquestion of complying with the provisions of the Securities and Exchange Board
of India (Issue of Capital and Disclosure Requirements) Regulations, 2009 &
Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations 2018;

d) The Company has not formulated any scheme of ESOS/ESPS and hence the
requirement of complying with the provisions of the Securities and Exchange Board
of India (Share Based Employee Benefits) Regulations, 2014 does not arise;

e) The Company has not issued any debentures during the period under review, and
hence the requirement of compliance of the provisions of the Securities and
Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008
and Securities does not arise;

f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client;

g) The Company has not delisted its Securities from the Stock Exchange in which it is
listed during the period under review, hence the requirement of complying with the
provisions of the Securities and Exchange Board of India (Delisting of Equity

Shares) Regulations, 2009 does not arise; and

h) The Company has not bought back any Securities during the period under review
and hence the requirement of complying with the provisions of the Securities and

Exchange Board of India (Buyback of Securities) Regulations, 1998 and Securities

Kartik investments Trust Limited Secrg oY

New No.5, {Old No. 12), Sivasaiom street, T.Nagar, Chennai-600017.
044 4350 2997 | 044 4216 6988
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and Exchange Board of India (Buyback of Securities) Regulations, 2018 does not
arise;
With respect to the applicable financial laws such as direct and indirect tax laws, based on
the information & explanations provided by the management and officers of the Company
and certificates placed before the Board of Directors, we report that adequate systems are

in place to monitor and ensure compliance.

We have also examined compliance with the applicable clauses / regulations of the

following:

(i) Secretarial Standards with respect to Meetings of Board of Directors (55-1) and
General Meetings (SS-2) issued by The Institute of Company Secretaries of India.
(ii) The Uniform Listing Agreement entered with BSE Limited pursuant to the
provisions of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015.

During the period under review the Company has complied with the provisions of the Act,

Rules, Regulations, Guidelines, Standards, etc. mentioned above,

We further report that

The Board of Directors of the Company is constituted with proper balance of Non-Executive
Directors and Independent Directors. The changes in the composition of the Board of
Directors that took place during the period under review were carried cut in compliance with

the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting. Agenda / notes on agenda which
are circulated less than the specified period, the necessary compliances under the
Companies Act, 2013 and Secretarial Standards on Board Meetings are complied with.

Based on the verification of the records and minutes, the decisions were carried out with the
consent of majority of the Directors / Committee Members and there were no dissenting
members views recorded in the minutes. Further, in the minutes of the General Meeting, the

voting results including number of votes cast against the resolutions have been recorded.

Kartik Investments Trust Limited Secr @ Y '

New No.5, (Oid No. 12), Sivasaiam street, TNogar, Chennai-600017.
044 4350 2997 | 044 4216 6988
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We further report that there are adequate systems and processes commensurate with its
size and operations, to monitor and ensure compliance with all applicable laws, rules,
regulations and guidelines.

We further report that the above mentioned Company being a Listed entity, this report is
also issued pursuant to Regulation 24A of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended and circular No.CIR/CFD/CMD1/27/2019
dated 8" February, 2019 issued by Securities and Exchange Board of India.

We further report that as per the information and explanation provided by the
Management, the Company does not have any Material Unlisted Subsidiary(ies)
Incorporated in India pursuant to Regulation 16 (c) and 24A of SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015 during the period under review.

We further report that there were no specific events having major bearing on the
Company's affairs in pursuance of above referred laws, rules, reguiations, guidelines and

standards during the period under review.

PLACE: CHENNAI For SRINIDHI SRIDHARAN & ASSOCIATES
DATE: 15™ MAY, 2019 COMPANY SECRETARIES

CS SRINIDHI SRIDHARAN
CP No. 17990

ACS No. 47244

UIN: S2017TN472300

Kartik investments Trust Limited Secretarial Audit Report 2018-19

New No.5, (Old No. 12}, Sivasclam street, TNoger, Chennab-600017.
044 4350 2997 | 044 4216 6988
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For the financial year ended March 31, 2019

FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

1. REGISTRATION AND OTHER DETAILS

Corporate Identification Number (CIN)

L65993TN1978PLCO12913

Registration Date

25 January, 1978

Name of the Company

Kartik Investments Trust Limited

Category / Sub-Category of the Company

Public Company / Limited by shares

Address of the Registered office and
contact details

Parry House, Il Floor, 43, Moore Street, Parrys,
Chennai 600 001
Phone: 044 2530 7123; Fax: 044 25346464
E-mail; kartikinvestmentstrust@gmail.com

Listed company (Yes / No)

Yes

Name, address and contact details of
Registrar and transfer agent, if any

Karvy Fintech Private Limited
{Unit : Kartik Investments Trust Limited)

Karvy Selenium Tower B, Plot 31-32, Gachibowli
Financial District, Nanakramguda,
Hyderabad, Telangana — 500032

Phone: 040-67161514;

Fax: 040-23420814; E-mail: einward.ris@karvy.com

I. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company are given

below:
S. Name and description of NIC Code of the product/ % to total turnover
No. main products / services Service* of the company

1 | Investment Company

activities

Section K — Group 649 —Other
Financial Service activities, except
insurance and pension funding

45.35%

*As per National Industrial Classification, Ministry of Statistics and Programme Implementation

Ill. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES — NIL

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

(i) Category-wise Share Holding

SN Shareholder's Name No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
{01-APR-2018) (31-MAR-2019) Change
Demat Physical | Total No. | % to Total Demat Physical | Total No. % to during
of Shares No. of of Shares Total | theyear
Shares No. of
Shares
{A) PROMOTER AND
(1) INDIAN
(a) Individuals /HUF 600 0 600 0.25 600 0 600 0.25 0.00




SN Shareholder's Name No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
(01-APR-2018) {31-MAR-2019) Change
Demat Physical | Total No. | % to Total Demat Physical | Total No. % to during
of Shares No. of of Shares Total | theyear
Shares No. of
Shares
(b} Central 0 0.00 0 0.00 0.00
Government/State
Government(s)
(A) PROMOTER AND
PROMOTER GROUP
(c) Bodies Corporate 1,77,950 0 1,77,950 72.93 177950 0 177950 72.93 0.00
(d) Financial Institutions / 0 0.00 0 0.00 0.00
Banks
(e) Any Other - Trust 4000 0 4,000 1.64 4,000 0 4,000 1.64 0.00
Sub-Total A(1)} : 1,82,550 0 1,82,550 74.82 1,82,550 0 1,82,550 74.82 0.00
(2) FOREIGN
(a) individuals 0 0 0 0.00 0 0 0 0.00 0.00
(NRIs/Foreign
Individuals)
(b) Bodies Corporate 0 0 0 0.00 0 0 0 0.00 0.00
(c) Institutions 0 0 0 0.00 0 0 0 0.00 0.00
{d) Qualified Foreign 0 0 0 0.00 0 0 0 0.00 0.00
Investor
(e) Any Other : 0 0 0 0.00 0 0 0 0.00 0.00
Sub-Total A(2) : 0 0 0 0.00 0 0 0 0.00 0.00
Total Shareholding of 1,82,550 0 1,82,550 74.82 1,82,550 0 1,82,550 74.82 0.00
Promoter and
Promoter Group
A=A(1)+A(2)
(B) PUBLIC
SHAREHOLDING
(1) INSTITUTIONS
(a) Mutual Funds /UTI 0 0 0 0 0 0 0 0 0.00
(b) Financial Institutions 0 0 0 0 0 0 0 0 0.00
/Banks
(¢} Central Government / 0 0 0 0 0 0 0 0 0.00
State Government(s)
(d) Venture Capital Funds 0 0 0 0 0 0 0 0 0.00
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SN Shareholder's Name No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
{01-APR-2018) {31-MAR-2019) Change
Demat Physical | Total No. | % to Total Demat Physical | Total No. % to during
of Shares No. of of Shares Totai | theyear
Shares No. of
Shares
{e) Insurance Companies 0 0 0 0 0 0 0 0 0.00
{f) Foreign Institutional 0 0 0 0 0 0 0 0 0.00
Investors
(g) Foreign Venture 0 6] 0 0 0 0 0 0 0.00
Capital Investors
(h} Qualified Foreign 0 0 0 0 0 0 0 0 0.00
Investor
(i Any Other : 0 0 0 0 0 0 0 0 0.00
Sub-Total B{1) : 0 0 0 0 0 0 0 0 0.00
(2) NON-INSTITUTIONS
(a) Bodies Corporate 19,240 10,200 29,440 12.07 19,240 10,200 29,440 12.07 0.00
(b) Individuals
(i) Individual 12,400 19,610 32,010 13.12 19,706 12,304 32,010 13.12 0.00
shareholders holding
nominal share capital
upto Rs.1 lakh
(i) Individual 0 0 0 0.00 0 0 0 0.00 0.00
shareholders holding
nominal share capital
in excess of Rs.1 lakh
{c) Qualified Foreign 0 0 0 0.00 0 0 0 0.00 0.00
Investor
{d) Any Other - 0 0 0 0.00 0 0 0 0.00 0.00
NRI/Clearing Members
Sub-Total B{2) : 31,640 29,810 61,450 25.18 38,946 22,504 61,450 25.18 0.00
Total Public 31,640 29,810 61,450 25.18 38,946 22,504 61,450 25.18 0.00
Shareholding
B=B(1)+B(2) :
Total (A+B) : 2,14,190 29,810 | 2,44,000 100.00 | 2,21,496 22,504 | 2,44,000 | 100.00 0.00
() SHARES HELD BY
CUSTODIANS,
AGAINST WHICH
DEPOSITORY RECEIPTS
HAVE BEEN ISSUED
Promoter and 0 0 0 0.00 0 0 0 0.00 0.00

o
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SN Shareholder's Name No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
(01-APR-2018) (31-MAR-2019) Change
Demat Physical | Total No. | % to Total Demat Physical | Total No. % to during
of Shares No. of of Shares Total | theyear
Shares No. of
Shares
Promoter Group
2 | Public 0 0 0 0.00 0 0 0 0.00 0.00
Sub-Total (C) 0 0 0 0.00 0 0 0 0.00 0.00
GRAND TOTAL 2,14,190 29,810 2,44,000 100.00 2,21,496 22,504 2,44,000 100.00 0.00
(A+B+C) :
(ii) Shareholding of Promoters
SN. Shareholder’s Name Shareholding at the beginning of the Shareholding at the end of the year %
year change
in
No. of % of total | % of Shares No. of % of total | % of Shares share
Shares [Shares of the, Pledged / Shares Shares of Pledged / holding
company |encumbered the company encumbered during
to total to total shares
the
shares year
PROMOTERS
1. M.V. Murugappan (HUF) - - - - - - -
2. M.V Murugappan holds shares 100 0.04 Nil 100 0.04 Nil Nil
jointly with M.A Alagappan
and M. M Murugappan
3. M.V. Subbiah 100 0.04 Nil 100 0.04 Nil Nil
4. S. Vellayan - - - - - - -
5. A. Vellayan 50 0.02 Nil 50 0.02 Nil Nit
6. V. Narayanan - - - - - - -
7. V. Arunachalam - - - - - - -
8. A. Venkatachalam 50 0.02 Nil 50 0.02 Nil Nil
9. Arun Venkatachalam - - - - - - -
10. | M.M. Murugappan 100 0.04 Nil 100 0.04 Nil Nil
11. | M.M. Veerappan - - - - - - -
12. | M.M. Muthiah - - - - - - -
13. | M.M. Venkatachalam - - - - - - -
14. | M.V. Muthiah - - - - - - -
15. | M.V. Subramanian - - - - - - -
16. | M.A. Alagappan 100 0.04 Nil 100 0.04 Nil Nil
17. | Arun Alagappan - - - - - - -
18. | M.A.M. Arunachalam - - - - - - -
19. | E.LD. Parry (India) Ltd. 23600 9.67 Nil 23600 9.67 Nil Nil
20. | Coromandel International Ltd. - - - - - - -
c“) 'y
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21,

New Ambadi Estates Pvt. Ltd.

22,

Ambadi Enterprises Ltd.

23.

Ambadi Investments Ltd.
(Formerly Ambadi Investments
Pvt. Ltd)

74758

30.64

Nit

74758

30.64

Nil

Nil

24,

Tube Investments of India
Limited

25.

Cholamandalam Financial
Holdings Limited (Formerly Tl
Financial Holdings Limited)

33790

13.85

Nil

33790

13.85

Nit

Nil

26.

Carborundum Universal Ltd.

24240

9.93

Nil

24240

9.93

Nit

Nil

27.

Murugappa & Sons

(M.V. Murugappan, M.A.
Alagappan and M.M.
Murugappan hold shares on
behalf of the Firm)

PROMOTER (A)

1,56,888

64.30

1,56,888

64.30

PROMOTER GROUP (B)

25,662

10.52

25,662

10.52

TOTAL (A)+(B)

1,82,550

74.82

1,82,550

74.82

(iii) Change in Promoters’ Shareholding (please specify, if there is no change)

Si. No. Shareholding at the beginning of the | Cumulative Shareholding during the
year year
No. of shares % of total shares No. of shares % of total shares
1. | Atthe beginning of the year 1,82,550 74.82 1,82,550 74.82
2. | Date wise Increase / decrease in Promoters’ NIL NIL NiL NIL
Shareholding during the year specifying the reasons for
increase / decrease
3. | Atthe End of the year- Promoter and Promoter Group 1,82,550 74.82 1,82,550 74.82

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs

and ADRs)
Shareholding at the Cumulative Shareholding
Beginning of the year during the year
Increase/
(01-04-2018) Decrease (01-04-2018 to 31-03-2019)
S.No Name % of total Date in share- Reason % of total
shares of A No. of shares of
No. of Shares -holding
the Shares the
Company Company
1 IGFT Private 10100 4.14 01-04-2018
Limited
31-03-2019 - Nil 10,100 4.14
2 Anuj A Sheth 6200 2.54 01-04-2018 movement
JT.1. Parul A Sheth
31-03-2019 during 6,200 2.54
3 Hiten A Sheth 6200 2.54 01-04-2018 the year
JT.1. Deepa H
Sheth 31-03-2019 6,200 2.54




Shareholding at the
Beginning of the year

Cumulative Shareholding
during the year

(01-04-2018) Increase/ (01-04-2018 to 31-03-2019)
Decrease
S.No Name Date . Reason
% of total in share- % of total
No. of Shares shares of the -holding No. of oot tota
shares of the
Company Shares
Company
4 Gagandeep Credit 6200 2.54 01-04-2018 Nit
Capital Pvt. Ltd.
31-03-2019 movement 6,200 2.54
5 Prescient Securities 6200 2,54 01-04-2018 during
Pvt. Ltd.
31-03-2019 the year 6,200 2.54
"6 | Anvil Fintrade Pvt. 6200 2.54 01-04-2018
Lid.
31-03-2019 6,200 2.54
7 Dharmesh R Shah 3000 1.23 01-04-2018
11-01-2019 (3000) Sale 0 0.00
31-03-2019 0 0.00
8 Anuj Katta 1200 0.49 01-04-2018
15-06-2018 (1) Sale 1199 0.49
22-06-2018 (224) Sale 975 0.40
29-06-2018 (30) Sale 945 0.39
30-06-2018 (5) Sale 940 0.39
06-07-2018 (140) Sale 800 0.33
13-07-2018 (10) Sale 790 0.32
21-09-2018 (40) Sale 750 0.31
07-12-2018 {(10) Sale 740 0.30
31-03-2019 740 0.30
9 Veerappan Ct 1100 0.45 01-04-2018 Nil
31-03-2019 movement 1,100 0.45
10 Alagappan 880 0.36 01-04-2018 during
Murugappan
31-03-2019 the year 880 0.36

Note: The above list comprises Top 10 shareholders as on 01-04-2018 and as on 31-03-2019
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(v) Shareholding of Directors and Key Managerial Personnel (KMP):

Name of the Director / Date
KMP Shareholding at the

beginning of the year

SN.

No. of |% of total shares
shares | of the Company

Increase/
Decrease in
shareholding

Reason Cumulative shareholding during
the year
(01-04-2018 to 31-03-2019)

No of Shares | % of total shares
of the Company

Directors:

1 |Mr.R Surendran - - -

2 |Mr. P Nagarajan* - - -

3 |Ms. AKavitha - - -

4 |Mr. R Chandrasekar - - -

KMP; -

4 |Mr. R Chandrasekar’ - - .

5 | Ms. Bala Ravi - - -

6 |Ms.S Sangeetha - - R

* Appointed as an additional director effective 7" August 2018

*Ceased to be a Manager effective 27" March 2019

V  INDEBTEDNESS OF THE COMPANY INCLUDING INTEREST

PAYMENT: NIL

VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A.Remuneration to Manager:

OUTSTANDING/ ACCRUED BUT NOT DUE FOR

Sl. no. Particulars of Remuneration

Mr. R Chandrasekar - Manager
{Amount in Rs.)

1. |Gross salary

Act, 1961

{(a) Salary as per provisions contained in section 17{1) of the Income-tax

(b) Value of perquisites u/s 17(2) of the Income-tax Act, 1961

(c) Profits in lieu of salary under section 17(3) of the income-tax Act, 1961

2. [Stock Option

3. Sweat Equity

4,  |Commission
- as % of profit

- others, specify

Others, please specify

Total (A)

Ceiling as per the Act

14,580
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B. Remuneration to Directors:

S.No.

Particulars of Remuneration

Name of Directors

Independent Directors

R Surendran

A Kavitha P Nagarajan

Total Amount
(inRs.)

¢ Fee for attending board

15,000

- 10,000

25,000

e Commission

® Others, please specify

Total (1)

15,000

- 10,000

Non-Executive Director

R Chandrasekar

¢ Fee for attending board

¢ Commission

¢ Others, please specify

Total (2)

Total (B)=(1+2)

25,000

Total Managerial Remuneration

25,000

Overall Ceiling as per the Act excluding Sitting Fees

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD:

2,916

SN.

Particulars of Remuneration

Key Managerial Personnel

Company
Secretary

Chief Financial
Officer

Total

Gross salary

(a) Salary as per provisions contained
in section 17(1) of the Income-tax Act,
1961

(b) Value of perquisites u/s 17(2) of the
Income-tax Act, 1961

of the Income-tax Act, 1961

(c) Profits in lieu of salary under section 17(3)

Stock Option

a. Allotment of Shares (including premium)

b. Share application money pending
allotment

Sweat Equity

Commission

- as % of profit

- others, specify

Others, please specify

Total

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There were no penalties, punishment or compounding of offences during the year ended 31 March, 2019.
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Independent Auditor’s Report
To Board of Directors of Kartik Investments Trust Limited

We have audited the accompanying Statement of Financial Results of Kartik Investments Trust Limited
(“the Company”) for the year ended March 31, 2019 (“the Statement™), being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5,

2016.

This Statement, which is the responsibility of the Company’s Management and approved by the Board
of Directors, has been compiled from the related Ind AS financial statements which has been prepared
in accordance with the Indian Accounting Standards prescribed under Section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder (‘Ind AS’) and other accounting principles
generally accepted in India. Our responsibility is to express an opinion on the Statement based on our
audit of such standalone financial statements

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Statement is free from

material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Statement. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the Statement, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Company’s preparation and fair
presentation of the Statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Management, as well as evaluating the
overall presentation of the Statement.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a reasonable
basis for our opinion. '

In our opinion and to the best of our information and according to the explanations given to us these the
statement:

0 is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as modified by Circular No.

CIR/CFD/FAC/62/2016 dated July 5, 2016; and

(ii)  gives a true and fair view in conformity with the aforesaid Indian Accounting Standards
and other accounting principles generally accepted in India of the net profit and Total
comprehensive loss and other financial information of the Company for the year ended
March 31, 2019
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The Statement includes the results for the Quarter ended March 31, 2019 being the balancing figure
between audited figures in respect of the full financial year and the published year to date figures up to
the third quarter of the current financial year which were subject to limited review by us. Amounts for
the quarter and year ended March 31, 2018 were audited by an auditor other than VK AN & Associates.

For VK AN & Associates
Chartered Accountants
Firm Registration No 014226S

Nl

Padam Mehta
Partner
Membership No. 230042

Place: Chennai
Date: 15" May 2019
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Independent Auditor’s Report

To the Members of Kartik Investments Trust Limited
Report on the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Kartik Investments Trust
Limited (“the Company”) which comprises the Balance Sheet as at March 31, 2019, the Statement of
Profit and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and Notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, and profit/loss, changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion on the Ind AS financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the Ind AS Financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the following key audit matter to
be communicate in our report.

Valuation of unquoted financial assets held at fair value

The valuation of the Company’s unquoted financial assets held at fair value was a key area of audit

focus due to the significance of the amount and complexity involved in the valuation process.
& Maagement makes significant judgements because of the complexity of the techniques and
grmptions used in valuing some of the level 3 investment securities given the limited external
khce and unobservable market data available to support the Company’s valuations.
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In this regard we evaluated the assumptions, methodologies and models used by the Company. We
performed a test check of a sample of positions and noted no significant variation. We also involved
our valuation experts to assess the appropriateness of methodologies used and found that these are
reasonable in the context of the relevant investment securities held.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but does not include the Ind AS financial statements and our auditor’s

report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, bascd on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard

Management’s responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance, changes in equity and
cash flows of the Company in accordance with the Indian Accounting Standards (Ind AS) and
accounting principles generally accepted in India, specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related (o guing concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process
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Auditor’s Responsibility for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit cvidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to dcsign
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern. ‘

o Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
=, SCOpE and timing of the audit and significant audit findings, including any significant deficiencies in
pernal control that we identify during our audit.

g
L)
@y
M
&

35




V K A N & Associates

Chartered Accountants

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the relevant books of account

d) Inouropinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

2014.

e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
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ili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order,

to the extent applicable.

For VK AN & Associates
Chartered Accountants
ICAI Firm Registration No 0142265

] uwa,xM)“

Padam Mehta
Partner
Membership No. 230042

Place: Chennai
Date: 15" May 2019
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Annexure A to the Independent Auditor’s Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Kartik Investments Trust Limited of even date)

- Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kartik Investments Trust
Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the financial statements

of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT’).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us , the
Company has in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants

of India

For VK AN & Associates
Chartered Accountants
ICAI Firm Registration No 014226S

JAwATYS

Padam Mehta
Partner
Membership No. 230042

Place: Chennai
Date: 15" May 2019
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Annexure B to the Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Kartik Investments Trust Limited of even date)

()

(i)

(iii)

(iv)

)

i) .

(vii)

a)

b)

The Company does not have any Fixed assets. Hence, clause 3(i) of the order is not applicable.

The Company does not have any inventories and hence, clause 3(ii) of the Order is not
applicable.

According to the information and explanations given to us and on the basis of our examination
of books of accounts, the Company has not granted any loan, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register required under Section
189 of the Companies Act, 2013 and hence paragraph 3(iii) of the order is not applicable.

The Company does not have any loan, guarantees or security. As the Company’s principle
business is acquisition of securities, the provisions of Section 186 as are applicable to other
companies are not applicable to this Company.

According to the information and explanations made available to us, the Company has not
accepted deposits from the public.

The Central Government has not prescribed the maintenance of cost records under section 148(1)
of the Act.

According to the information and explanations given to us and on the basis of our examination
of books of accounts in respect of statutory dues,

The Company has generally been regular in depositing undisputed statutory dues including
Income Tax, Goods and Service Tax and other material statutory dues with the appropriate
authorities. The statutes governing Provident Fund, Employees’ State Insurance and Excise duty
and Sales Tax are not applicable to the Company

There are no undisputed amounts payable in respect of Income Tax, Goods and Service Tax and
other material statutory dues as at March 31, 2019 for a period of more than six months from the
date they became payable. The statutes governing Provident Fund, Employees’ State Insurance,
and Excise duty and Sales Tax are not applicable to the Company.

There are no dues of Income Tax, Goods and Service Tax, Customs Duty and other material
statutory dues as on March 31, 2019 on account of any disputes. The statutes governing
Provident Fund, Employees’ State Insurance, and Excise duty and Sales Tax are not applicable

to the Company.
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(viii) The Company has not borrowed any amounts from any financial institution, bank or debenture
holders.

(ix)  According to the information and explanations given to us and on the basis of our examination
of books of accounts, the Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during the year.

x) According to the information and explanations given to us, no fraud by the Company or no
fraud on the Company by its officers or employees has been noticed or reported during the year.

(xi)  The Company has not paid any managerial remuneration during the year

(xii)  In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has complied with section 177 and 188 of the Act where
ever applicable and details of such transactions with related parties have been disclosed in the
Ind AS financial statements as required by the applicable accounting standards.

(xiv)  According to the information and explanations give to us and on the basis of our examination
of books of accounts, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

(xv)  According to the information and explanations given to us and on the basis of our examination
of books of accounts, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi)  The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For VK AN & Associates

Chartered Accountants

ICAI Firm Registration No 014226S

Padam Mehta
Partner
Membership No. 230042

Place: Chennai
Date: 15" May 2019
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KARTIK INVESTMENTS TRUST LIMITED

Balance Sheet as at March 31, 2019
CIN-L65993TN1978PLCOI2913

tAl amounts are in Indian rupees unless otherwise stated)

Notes

ASSETS
Non-Current Assets
inancial Assets

Investments
Other non-current assets 3
Current Assets
Financial Asscts

Cash and Cash liquivalents 4

(Other Bank Balances 5
Other Current Assets 6
TOTAL ASSETS
EQUITY AND LIABILITIES
lquity
Lquity Share Capital 7
Other Equity 8

Total Equity
Non - Current Liabilities

Deferred Tax Liabitities (Net) 9
Total Non-current Liabilities

Current Liabilities
Financial Liabilities
Irude Payables 10

Other Current Liabilities 11
Total Current Liabilities

Total Liabilities
TOTAL EQUITY AND LIABILITIES

The notes referred to above form an intepral part
of the Financial statements

This is the Balance sheet referred to in our report
for VK AN & Associates

Chartered Accountants
FCAL Firm Registration No: 0142268

AT

PADAM MEHTA
Partner
Membership No: 230042

Place: Chennai
Date: 15th May 2019

As at March 31,2019

As at March 31, 2018

20,250,282 22,665,060
738.021

20,424,086 23,403,681
297,751 742,420
5,800,000 4,600,000
6,223,392 5,376.466
26,648.078 28,780,147
2,440,000 2,440,000
21.248.365 22,869,262
23,688,365 25,309,262
2,702,126 3,204,400
2,762,126 3,204,400
256,711

266,485
2,959,713 3.470,885
26,648,078 28,780,147

For and on behalf of the Board of Directors

R SURENDRAN
Chairman
DIN: 60010617

BALA RAVI]
Chief Financial Officer

Place: Chennai
Date: 15th May 2019

Director
DIN: 07379851

] , b
O St
SANGEETHA

Company Secretary
Membership No: 31391



KARTIK INVESTMENTS TRUST LIMITED

Statement of Profit and Loss for the Year Ended March 31,2019
CIN-L65993TN1978PLCO12913

(Al amounts are in Indian rupees unless otherwise stated)

Note Year Ended Year Ended
notes March 31,2019 March 31, 2018
Revenue from Operations
Revenue from Operations 12 428,299 425,256
Other lncome 13 516,088 328,637
Total Revenue 944,387 753,893
Expenses
Finance Costs 14 - 1,548
Other Expenses 15 652,780 759,730
Total Expenses 652,780 761,278
Profit/(loss) Before Tax 291,607 (7,389)
Income Tax

- Current Tax - -

- Deferred Tax (Net) . -
Net Profit/(loss) after tax (1) 291,607 (7,385
Other Comprehensive Income:

Items that will not to be reclassified to profit or toss in subsequent

periods:

Net loss/gain on FVTOC! equity security (2,414,778) (1,423,957)
Income Tax Effect 502,274 341,599
Other Comprehensive Income/(loss) for the Year, Net of Tax (i) (1.912,504) (1,082,358)
Tatal Comprehensive Loss for the Year, Net of Tax (I + 1) (1,620,897) (1,089,743)
Earnings Per Equity Share (Nominal value per share Re. 10)

(a) Basic and diluted carnings per share 17 120 (0.03)
The notes referred to above form an integral part of the Financial 123
statements
This is the statement of Profit & Loss referred to in our report
Jor VK AN & Associates For and on behalf of the Board of Directors

Chartered Accountants
ICAl Firm Registration No: 0142268

ﬁm Q PR Ps 4

R SURENDRAN
PADAM MEHTA _ Chairman
Partner DIN: 6001007
Membership No: 230042 zi /
BALA RAYI

Chief Financial Officer

Place: Chennai k Place: Chennai
Date: 15th May 2019 Date: 15th May 2019

M,U\wd( et
/A KA:?IEM
Direct:

DIN: 07379851

4 Fob
& - Soodf
SANGEETHA
Company Secretary
Membership No: 31391
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KARTIK INVESTMENTS TRUST LIMITED

Cash Flow Statement for the Year Ended March 31, 2019

CIN-LO6S9YITNIYTISPLCO12913

(ANl amounis are in Indian rupees unless otherwise stared)

Year Ended March 31, 2019 | Year Ended March 31, 2018
Rs Rs
A Cash flow from operating activities
Net profiv/(loss) before tax 291.607 (7,385)
Adjustments for -
Interest received (516.088) (328.637)
Profit on sale of investments - (1.958)
Operating profit before working capital changes (224,481 (337,980)
Adjustments for :
(Increase)/decrease in other non current assets 564,217 6,011
(Increase)/decrease in other current assets 34,046 41,353
Increase/(decrease) in current liabilities (247) 30,629
Increase/(decrease) in trade payable (8,651} (20,477)
Cash generated from operations 364,884 (280,464)
Net cash from operating activities (A) 364,884 (280,464)
B Cash flow from investing activities
Sale 7 {Purchase) ol invesunents - 2,110
Interest received on bank and other deposits 360,447 294,591
Fixed deposit more than 3 months maturity {1,200.000) 500.00C
Net cash used in investing activitics (B) (809,553) 796,701
C Cash flow from financing activities (C) . -
Net increase m cash and cash equivalents (A+B+() (444,669} 516,237
Cash and cash equivalents as at beginning of the year 742,420 226,183
Cash and cash equivalents as at the end of the year 297,751 742,420
Reconciliation of cash and cash equivalents
Balance as per balance sheet {note 4) 297 751 742,420
Total cash and cash equivalents 297,751 742,420
Cash and cash equivalents as at beginning of the year 742,420 226,183
Cash and cash equivalents as ai the end of the year 297,751 742,420

Notwe: As the Company is an investment company, dividend received and interes! earned are considered as part of cash flow from operating
activities Purchase and sale of investments has been classified into operating and investing activity based on the intention of the Management at
the time of purchase of securities or subsequent reassessment of intention and transfers made inter s¢ between long-term and current

myestmenis

The notes referred to above form an integral part of the Financia)

statements

This is the statement of cash flows referred to in our repont

Jor VK AN & Associates
Chartered Accountants
[CA] Firm Registration No: 0142268
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KARTIK INVESTMENTS TRUST LIMITED

Statement of Changes in Equity for the Year Ended 31st March 2019

CIN-L65993TNI978PLC012913
(A1l amounts are in Indian rupees unless otherwise stated)

a. Equity Share Capital Note

Balance as at 1 Aprit 2017 2.440,000
Changes in equity share capital during 2017-18 7 -
Balance as at 31 March 2018 2,440,000
Changes in equity share capital during 2018-19 7 -
Balance as at 31 March 2619 2,440,000

b. Other Equity
Equity Instruments
Particulars Retained Earnings through Otl.mer Total
compehensive
[acome
Balance at April 1,2017 9.441.901 14,517,104 23,959,005
Equity shares issued during the year - - -
Profit for the Year (7.383) - (7,385)
Other comprehensive income for the year. net of income tax - {1.082.358) (1,082.358)
Balance at March 31,2018 9.434.516 13.434.746 22.869.262
Balance as at Aprill, 2018 9434516 13,434,746 22,869,262
Equity shares issued during the year - - -
Profit for the Year 291.607 - 291,607
Other comprehensive income for the year, net of income tax - (1.912,504) (1,912,504)
Balance at March 31, 2019 9,726,123 11,522,242 21,248,365
The notes referred to above form an integral part of the Financial 1.23

statcmicnts

This is the statement of changes in equity referred to in our report

Jor VK AN & Associates
Chartered Accountants
ICAL Firm Registration No: 0142268
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PADAM MEHTA

Partner
Membership No: 236042

Place: Chennai
Date: 15th May 2019

For and on behalf of the Board of Directors
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Chairman
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Date: 15th May 2019
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KARTIK INVESTMENTS TRUST LIMITED
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(Al amowues are in indian rupees unfess otherwise staiced)

Notes to the Financial Statements

Company Overview
Kartik [nvespments Trust Limated is a Public Coinpany incorporated on 25 Janvary 1978 The Company 1s into financial intermediation other

than that conducted by manetary instidutions

Basis of Preparation and significant accounting policies

a)

b

-

.

Statement of Compliance

These financial stalements are prepated in accordance with Iadian Accounting Standards (Ind AS) undec the histoncal cost convention
aa the aveyual basis excepl for certam fnaocial instraments which are mcasured at far values, at the end of each reportiing peried as
explamed i the accounting policies beiow | the provisions of the Companies Act, 2013 (“the Act') {10 the extent natified) ind AS
are preseribed under Section 133 of the Act read with Rule 3 of tiie Companies (indian Accounting Standards) Rules, 2015 and
andards} Amendiment Rules, 2016 and relevant amendment rules issued there after

Companies {Indian Accounting

Accounting Policies have been consistently applied except where a newly issued accounting standard is initiaily adopted or a revision
therto n use

10 alexssting accounting standard requires # chinge in the accounting palicy

Basis of Measurement

‘The financial statements have been prepared on a historical cost basis, except {or certain financial assets and liabilities measured at fair
value Historcal cost is gencrally hased on the fair value of the consideration given in exchange for poods and services,

Fawr vaiue is the price that would be received to sell an asset or paid to transfer a hability 1n an orderly transaction between market
participants at the measurement date, repard| of whether that price 15 directly observable or estimated using another valuation
technique  In estimating the fair value of an asset ar a hability, the Company takes into account the characteristics of the asset or
hab:lity if market participants would take those characteristics into account when pricing the asset or liability at the measuremen: date
Fair value for measurement and/or disclosare purposes in these fingncial statemients 1s determined on such a basts

In addition. for financial reporting purposes, fiir value measurements are categarized mto Level 1, 2. or 3 based or the degree to winch
the inputs to the far value measurements are abservable and the siaificanee of the inpuis (o the fair value measurement in s entirety.
which are described as follows

+ Level bnpats are quoted poces {unadjusted) w aclive mackets for identical assets or aabilies tat the enty can access at the
measurement date;

* Level 2 inputs are inputs, other than queted prices included within Level 1, that are observable Tor the asset or liabiiity, either directly
or indirectly. and

- Level 3 mpuwis are unobservable mputs for the asset or hability

Basis of Accounting

The Fmancial Statements have been prepared under the fustonieal cost convention under accrual basis of accounting

Functional and Presentation Currency
The functional currency of the Company is Uie Iadion Rupee Alt the financial information have been presented in lidian Rupees { Rs)
except for share data of as stated otherwise

Use of Estimates

In preparing these financial siatements, Management has made judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, Habilitics, income and expenses Actual results could differ from those
estnnates

Estimutes and underlying assumptions are reviewed on an vn-gomg basis Revisions to accounting estimates are iecognized
prospectively

Judgements are made in ap
stalements and the same s disclo
Assumptions and estmation uncertamiies that have a
zoing basis and the same 1s disclosed i the relevant notes (o the financial slatements

fving accounting policies that have the most signilficant elfeets on the amounts recogmized in the financal

| statemeins
esufbng N a material adjustment are reviewed on an on-

d w0 the relevant notes 1o the finy

snficant risk of

Revenue Recognition
Effective Aprit 1, 2018, the Campany adepted Ind AS 115 " Revenue from contracts with Customers”  The policies mentioned below
with respect to dividend income and interest income are related 10 revenue recognttion The effect on adoption of Ind AS 15 was

msigfreant

The Company recogmses income on gecrual basis o the extent that it is probabie that the economic beaefits will flow to the Company

and the revenue can be reliably measired  However, where the wlimaie collection of revenue facks reasonable certamnty, revenue

recomition 1s posiponed
a) Dividend income from fnestiments s recoginised when the shareholder's right o receive payment has been established {provided
that it s probable that the cconomic benefits will flow to the company and the amount of income can be measured reltiably)

b) Toterest income from a financial asset is recognised when it is probabie that the economic benefits will flow to the company and the
amount of income can be measured reliably Interest income is accrued on a time basis, by reference to the principal oulstanding and at
the effective interest rate applicable, which is the rate that exzctly discounts estimated future cash receipts through the expeeted life of
ying amount oi iitial recognition

the financial asset 1o that assei's net ©

¢} On disposal of an vestment, the difference between its carrying amount and nel disposal proceeds is charped or credited (o the

Statement of Profit and Loss Prafiifloss on sale of investments iy recognised on the trade date
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Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
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(1)

Earnings per Share

The Company presents basic and diluted eamings per share ("EPS™) data for its equity shares. Basic EPS is calculated by dividing the
profit or loss attributable to equity sharehoiders by the weighied average aumber of equity shares outstanding during the peciod. Diluied
EPS is determined by adjusting the profit or foss attributable to equity shareholders and the weighted average number of equily shares
outstandmy for the effects of all dilutive potential cquity shares

Taxation

Current Tax
for the year Taxable profit diflers from “profil before tax™ as reported i the

The s currentiy payabie is based on taxabie pre
statement of profit and loss because of ems of income or evpense that are taxable or deductibie m other years and dems thal are never
taxable or deducuble The Company’s current tax s caloulated using tax 1ales that have been vaacted of substantively enacted by the

end of the reporting period

Deferred Tax

Deferred tax is recognised an temporary differences between the carrying amounis of assets and liabilities in the financial statements
and the rarcesponding 1ax hases nsed in the computatinn of taxable profit Deferved ax hahilities are penerally recogmsed for all
tasable temporary difterences Delerred tax assels are generally recoymised for ali deductible tempaorary differences to the exient that it
15 probable that raxable profits will be available against which those deductible temporary differences can be otitized Such defemed tax
assets and labilities are not recognised if the temporary difference arises from the initial recopniton (other than in a business
combinauon} of assets and labilitics m a transaction that affects neither the taxabic profit nor the accounting profit In addinon.
deferred tax Habilities are not recounised il the 1emporary difference anses from the maial recogution ol goodwill

carrying wnount of delerred tax assels is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be avaiiable to allow ali or part of the asset to be recovered

Deferred tax liabilities and assets are measured af the tax raies that are expected (o apply in the period i which the liability 1s settled
the asset realized, based on tas rates fand ax faws) that have been enacted or substanively enacted by the end of the reporting peried

The measurement of deferved tax tabilities and assets refiects the ax consequences that would follow lrom the manaer m whick the
Company expects, ai the end af the reporting period, to recover or settle the camymg amouant of its assets and liabilities.

Current and Deferved tax for the year
Cureent and deferred @y are eecogmised 1 profit or loss, except when they refate 1o items that are recognised i other comprehensive
case, {he cortent and deferred tax are aiso recognised m other comprebensive meoine or directly

income or directly in equity, i wivch
in cquity respeetively

Provisions

3 as aresult of a past event, it is probable

Provisions are recogmised when the Campany has a present abligation (legal or constructi
that the Company will be required to settle the obligation, and a reliable estimate can be wade of the amount of the obligation.

The amount recounised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the
epoiting period, taking into account the risks and uncertainties surrounding the abligation. When a provision is measured using the
cash flows estunated to settle the present obligation, its carrying amount is the present value of these cash fows (when the effect of the
time value of money s materiai) When some or all of the economic benefits required to settie a provision are expected to be recovered
from a third party, a recervable s recognised as an asset it is virtually certain that reimbursement will be recerved and the amount of
the receivable can be measured reliably

Financial instruments

Financial assets and {inancial Habiiies are reeognised when a company becomes a party (0 the contractual provisions of the
msiriments
Fmancial assets and tinancial fiabilities are mitially measured al Tair value Transaction costs thal are directly attributable to the

itics (other than financial assets and financial Habilities at fair value through

acquisition of 1ssue of financial assets and financial liabit
profit or loss) are added to or deducted from the fair value of the nancial assets or financial liabilities, as appropnate, on initial
recognition. Transaction costs directly attributable 1o the acquisition of financial assels or financial fabilities at fair value through profit
or loss are recognused fmmediately 1 profit or loss

Financial assets

Al vegular way purchascs or sales of financial assets ave recognised and derecagnized on a trade date basis Repular way purchases or
within the time frame established by regulation or

5 are purchases or sales of financial assets thal require debivery of as

on i the marketplace

sal
COliv

All recognised tinancial assets are subsequently measured in their entirety at cither amortized cost or fair value, depending on the
classification of the financial assets




KARTIK INVESTMENTS TRUST LIMITED
Notes Forming Part of the Financial Statemenis for the Year Ended Murch 31,2819
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Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except for debt instruments that are
desigrated as at fair value through profit or loss on initiat recognition):

+ the asset is held within a business model whose objective is to hold assets in order to coliect contractual cash flows; and

¢ the contractual tenns of the instrument give +ise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount eutstanding,
+ the debt instruments carried al amoriised cast include cash

a b Tondy

On tniteal recognition, the Company can make an inevocable election (on an insts
changes in faie value i other comprehensive income peraiming 10 investments in equity instruments This election is not permitted if the
equity mvestiment s held for tradig. These elected nvesiments are mitalty measured at fair value plos wansaction costs. Sabsequently,
and losses arising from changes i fair value recognised in other comprehensive income and

~iistrument basis) to present the subsequent

they are measured at fair value with gain
accumutated 1 the “Reserve for equity instruments through other comprehensive income’ The cumulative gam or loss 15 not
reclassified Lo profit or ioss on disposal of the invesuments

A financial asset is held for trading

it has been acquired principally for the purpose of sellimg 1w the near lenn, or

onamtial recogmbion s part of a partfolio of identified fimancial instuments that the Company manages ogether and has a
recent actual pattem of short-tenm profil-taking: ot

it 15 a dervative that 5 not designated and effective s a hedging mstrument or 2 fnancial guarantee
Dividends on these investments in equity instruments are recognised in profit or loss when the Company s right 1o receive the dividends
15 established, 11s probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not
present a recovery of part of cost of the investment and the amount of dividend can be measured reliably. Dividends recogmsed in
profit or loss arc mcluded in the “Other income’ line item

Effective interest method

The effective interest method is a method of caleulating the amantized cost of a debt instrument and of allocating interest income aver
the relevant period. The effcetive interest rate is the rate that exactly discounts estimated furure cash receipts (including all fees and
points paid or received that Torm an integral pan of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt mstrument, or, where appropriate, a shorter period, (o the nel carrying amount on minal

recogmition

Income is recopmised on an effective interest basis for debt nstraments other than those financial assets classified as at FVTPL Interest
mcluded in the “Other income™ hine item

meome is recognised i profit or foss and
Financial assets at fair value through profit or loss (FYTPL)

The Company carries investment in Mutual fund at FVTPL Financial asscls at FVTPL also mcludes asscts held for trading

A finaneial asset is held for tradmyg if:
1l ias been sequired principally for the pumose of seiling 1 in the neas term. o1

< o imtiat recopaition it is part of a portfolio of identified financial mstrsments that the Company manages fogether and has
actual patiern of short-tenm profit-taking; or

« it 15 a derivative that s not designated and effective as a hedeing mstrament or & financial guarantee

reeent

Financial assets at FVYTPL are measured at Jair vaiue at the end of each reporting period, with any gains or losses arising on
remeasurement recogised in profit or loss, The net gam or loss recognised in profit or loss incorporates any dividead or interest eamed
on the financial asset and is included in the “Orther income’ line item. Dividend on financial assets at FVTPL is recognised when the
Company’'s right ta receive the dJividends is established, it is probabic that the cconomic benefits associated with the dividend will Sow
10 the entity, the dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be mncasured

reliably
Derecognition of financial assets

I'he Company derecopnises a tinancial asset when the contractual rights to the cash Nows from the asset expire, ov when it transfers the
financial assct and substantially all the isky aud rewards of ownership of the asset to another party If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recogmises
ils 1ewined interest n the asset and an associated Hability for amounts it may have to pay If the Company retains substantially all the
risks and rewards of ownership of o transferred Bmancial asset, the Company continves to recopnise the financial asset and also
recognises a collateralised bormowing for the proceeds received

Financial liabilities and cquity instruments

Classification as debt or equity

Debt and cquity imstruments tssued by the company are ciassified as either financial Habilities or as equity in accordance wilh the
stibstance of the contractisal arrangements and the definions ol a financial liability and an equity instruiment

Equity instrumenis
An gquity instrument is any contraet that evidences a residual interest i the assets of an entty alter deducting all of its habilitics
Equity instraments issued by a company enrity arc recognised al the proceeds received, net of direct issue costs

Repurchase of the Company's own equily instruments is recognised and deducted dircetly in equily. No gain or loss is recognised in
profit or lass on the purchase, sale. issue or cancellation of the Comnpany's own equity instruments




RARTIK INVESTMENTS TRUST LIMITED
Notes Forming Part of the Financial Statements for the Year Ended March 31209
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m) Financial liabitities
Al financial labitities are subsegquently measured at amortised cost using the effective interest methed or at FYTPL
However, financial labilities that anse when @ transfor of a financial asset does not quaiily for derecogmition or when the continaing

invoivement approach applies, financial guarantee contracts issued by the Company, and commitinents issued by he Company to provide a
accounting policies set out below

loar &l below-market interest rate are measured i accordance with the spee

L1 Financial liabilities at £V TPL

Financial liabilities at FYTPL includes derivative liabilities Nan-derivatsve financial | ssified as al FVTPL when the financial
lrability is cither contingent cansideration recogmised by the Campany as an acquirer in a business combination to which ind AS 103 applies
or is held for trading or it is designated as at FVTPL. There are no non-derivative financial liabilities carried at FVTPL,

Financial lrabilities at FYTPL are stated at fair value, with any gains or losses arising on remeasurement recogmised in profit or loss. The net
gain or loss recognised in profit or loss incorporates any interest paid on the financial Hability and is included in the *Other income’ line

Hem

PL are measured at amortized cost at the end of subseguent

Fmancial liabibues that are not held-for-trading and are aol designited as at
accounting pertods The carrying amounts of firancial Halnlities that are subsequentiy measured at amorntized cost are determined based on
part of costs of an asset 15 1ncluded in the Finance costs' Hine item

the eflective nnerest method Interest expense that is rot capitalized

The effective miterest method is a method of caleulating the amortised cost of a financial lability and of altocating interest expense over the
relovant penod The effective interest rate 13 the rate that exactly discounts estimated future cash paymenty {including alt fees and points
paid or received that o an integral part of the eflfective interest rate, transaction costs and other premiums or discounts) threugh the
expected fife of the financial hability, or (where appropriate) a shorter period. 1o the net carrying amount on initial recopnition

Derecognition of financial Habilitics

The Company derecognizes financial Habilities when, and only whea, the Company’s obligations are discharged, cancelled or have expired
An exchange between with a fender of debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial hability and the recognition of 3 new financul tiability, Similarly, a substantial modification of the terms of an existing
financial Hability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The difference between the carrying amount of the financial liability
derecognized and the considecation paid and payable s recognised in profit or loss

fmpairment
Tmpairment of financial instruments
The Company recapnises foss allowances for expected credit losses on
financial assets measured al amortised cost
At each reportmg date, the Company assesses whether fnancial assets carried at amortised cost are credil - impaired A financial asset 1s
“ciedit - unpaired” when one or more events that have a detramental impact on the estimated future cash flows of the financial asset have

n}

ceewrred
Evidence that a financial asset is credit- impaired includes the following observable data:

sipmificant financial difficulty of the borrower or issuer;
- a breach of contract such as a default
- the restructuring of a loan or advance by the company on tenms that the Company weuld not consider otherwise:
- stis probable that the borrower will enter bankrupicy or other financial reoryanisation, or

the disappearance of an active market for a securily because of financial ditficultics
The Company measues loss affowances at an amount equal o lifetime expected credit tosses, except for the follewing, which are measared
as [2 month expected credit fosses

debt securities that are delennined (o have fow credit risk at the reportmy date. and
- other debt seeurities and bank & credit nsk (i e the nisk of default occurring over the expected life of the
msirument) has not increased significantly since initial recopnition
Loss allowances for trade receivables are always measured at an amount equal to fifetime expecied credit losses
Lifetime expected credit losses are the expected credit losses that resull from ail possible default events over the expected life of a tinancial
instrument. | 2-month expected credit losses are the portion of expected credit losses that result from defauit events thal are possible within
12 months after the reporting date (or a shorter period if the expected life of the instrunent is less than 12 months). in all cases, the
maximum periad considered whea estimating expected credit losses 1s the maximumn contractual period over which the Company is exposed

financial

ances for whic

to credit risk

Whei detennining whether the eredit risk of a financial asset has increased significantly since initial recogmition and when estimating
axpected eredd losses, the Company considers reasonable and supportable infonmation that is refevant and avaitable wilheul wisduwe cost ur
ellen. This includes both quantitative and qualitanve :nfonnation and analysis. based on the Company’s historical experience and informed
credit assessment and inctuding forward- loskiny mformation

The Company censiders a fanciat asset to be in default when:

- the borrower is unlikely o pay its credit obligations to the Company m (ul!, withoui recowse by the Company to actions such as realising

secunty (if any 1s held)

Measurement of expected credit losses

Expected credit fosses are a probability weighted cstimate of credil losses Credut fosses are measured as the present value of all cash
1ce between the cash flows due o the Company in accardance with the contract and the cash flows that the

shortfalls (e the differe:
Company expects (o receive)
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Notes Ferming Part of the Financial Statements for the Year Ended March 31,2019
(Al amonms are in Indian rupees unless otherwise stated)

o

Presentation of allowance for expected credit losses in the batance sheet

Loss allowances lor financial assets measured at amortised cost are deducted trom the gross carmying amount of the assets

Write-off

The gross carrying amount of a financial asset 1s written off {either partially or in full) 1o the extent that there is no realistic prospect of
recovery This is penerally the case when the Company detenninegs that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject (o the write-off, However, financial assets thal are written off could stil] be
subjedt to enforcement activities in order to comply with the Company's procedures for recovery of amounts due

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / {loss) before extraordinary iteins and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments The cash flows from operating,
investing and financing activities of the Company are segregated based on the available information

Based on the nature of activities of the Company and the nonmal time between acquisition of assets and their realisation in cash or cash
equivalents, the Company has determined its operating cycle as |2 months for the purpose of classification of its assets and labilities as
cuTent and non-current

Operating Cycle

Based on the nature of activities of the Company and the normal time between acquisition of assels and their realisation in cash or cash
equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as
current and non-current.

Recent zccounting Pronouncements

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019, Ministry of Corporate Affairs has notified Ind
AS 12 Appendix C, Uncertainty over income Tax Treatinents which is to be applied while performing the determination of taxable profit (or
loss), tax bases, unused tax losses, unused t@ax credils and tax rates, when there is uncertainty over imcome tax treatments under Ind AS 12
According ta the appendix, campanies nced to detenmine the probabilty of the relevant tax authority accepting each lax treatnent, vr group
of tax treatmenis. that the companies have used or plan ta use in their income tax filing which has to be considered to compute the most
likely amount or the expected value of the fax treatment when detennining taxable profil (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates The cffeet of Tnd AS 12 Appendix C, would be insignificant for the entity

n
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Notes Forming Part of the Financial Statements for the Year Ended March 31,2019

(Al amounts are in Indian rupees unless otherwise stated)

2 Financial assets - Investments

Non-Current Assets
Investments in equity instruments at FVTOCL

Quoted

The Coromandel Engineering Co. Ltd

Unquoted

Cholamandalam MS Risk Services Ltd
Chola Business Services Ltd

Murugappa Management Services Ltd
Murugappa Morgan Thermal Ceramic Ltd
Parry Enterprises Ltd

Cholamandalam MS General Insurance Ltd

Chola Insurance Distribution Services Private Ltd

Aggregate Value of Quoted and Unquoted Investments

Face As at March 31, As at March 31,
Value No 2019 2018
10 26,776 765,794 1,274,538
765,794 1,274,538
10 10,015 1,048,971 891,335
10 9,500 1,596,949 1,596,949
100 6,727 2,092,097 2,071,916
10 1 42 42
10 201,600 10,388,448 13,043,520
10 103 5,104 4,468
10 12,084 4,352,877 3,782,292
19,484,488 21,390,523
20,250,282 22,665,060

<

s
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Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(All amounts are in Indian rupees unless otherwise stated)

As at As at

3 Other non-current assets March 31, 2019 March 31, 2018

( Unsecured, considered good unless otherwise stated )
Advance [ncome Tax (Net of Provision of INR 1,443,964 ( March 31, 2018-

174,404 738,621
INR 1,443,964 )
174,404 738,621
4 (Cash and Cash Equivalents
Balances with banks:
In current accounts 297,751 742,420
297,751 742,420
3 Other Bank Balances
Fixed I?epgsits accounts 5,800,000 4,600,000
( Maturing in more than 3 months and less than 12 months)
5,800,000 4,600,000
6 Other current assets
Unsecured, considered good unless otherwise stated
Prepaid expenses - -
Interest accrued on Bank Deposits 125,641 34,046
125,641 34,046

i

-3
EANY
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7 Equity Share Capital As at March 31, 2019 As at March 31,2018
Authorised

1,000,000 ( March 31, 2018- 1,000,000)

Equity Shares of Rs.10 each 10,000,000 10,000,000

Issued, Subscribed and Paid-up
244.000 ( March 31.2018- 244,000 ) Equity

Shares of Rs. 10 each 2,440,000 2,440,000

2,440,000 2,440,000

i. Rights, preferences and restrietions attached to equity shares
The Company has only one class of shares referred to as equity shares having a par value of Rs.10. Each holder of equity shares is entitled to one
vote per share. The Company declares dividend in Indian Rupees and pays dividend to shareholders outside India in foreign currency based on the

raies prevailing on the date of such remittances. with respect to other sharcholders, dividend is paid in Indian Rupees,

{ii)lIn the event of liquidation of the company, the holders of equity shares will be entitled 1o receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equily shares held by the shareholders. During the

ili . Sharehoiders holding more than 5% of the Equity Shares in the company

Name of the Shareholder As at March 31,2019 As at Mareh 31,2018
No. of Shares % No. of Shares %
Ambadi Investments Lid. 74,758 30.64% 74,758 30.64%
Cholamandalam Financial Holdings Lid 33,790 13.85% 33,790 13.85%
Carborundum Universal Limited 24,240 9.93% 24,240 9.93%
EID Parry (India) Limited 23,600 9.67% 23,600 9.67%
Murugamsu Fducational and Medical 12.220 5.01% 12,220 501%
Foundation
iv. Reconciliation of number of shares
Particulars As at March 31,2019 As ?t March 31,2018
No. of Shares Rs No. of Shares Rs
Balance as at the beginning of the year 244,000 2,440,000 244,000 2,440,000
Issucd and paid up during the year - - - -
Balance as at end of the year 244,000 2,440,000 244,000 2,440,000




KARTIK INVESTMENTS TRUST LIMITED
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(Al amounts are in Indian rupees unless otherwise stated)

As at As at
8 Other it
ereautly March 31,2019 March 31,2018
Relained earnings 9,726,123 9,434,516
Reserve for equity instruments through other comprehensive income 11,522,242 13,434,746
Total other equity 21,248,365 22,869,262
i. Retained Earnings
Balance as per Statement of Profit and Loss
Opening balance . 9.434,516 9,441,901
Add/ (tess) Protit / Loss for the year 291,607 -7.385
9,726,123 9,434,516
ii. Reserve for Equity through other Comprehensive income
Opening balance 13.434.746 14,517,104
Net fair value gain/loss on investments in equity instruments at FVTOCI -1,912,504 -1,082,358
11,522,242 13,434,746

Nature and purpose of the Reserve- This reserve represents the cumulative gains and losses arising on the revaluation of
cquity instruments measured at fair value through other comprehensive income, net of amounts reclassified to retained
carnings when those assets have been disposed of.

Capital Management : The Company’s capital management is intended to maximise the return to shareholders for meeting
the long-term and short-lerm goals of the Company through the optimization of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual and long-term operating plans and strategic
investment plans. The funding requirements arc met through equity, The Company does not have any borrowing.

9 Deferred tax Liability (net)

Deterred tax Liability ( net) (Refer note 18) 2,702,126 3,204,400
2,702,126 3,204,400

10 Trade Payables

Trade Payables 248,060 256,711

248,060 256,711

(i) Disclosures required under Section 22 of the Micra, Small and Medium Enterprises Development Act, 2006

The management has identified certain enterprises which have provided goods and services to the Company and which
quality under the definition of *Micro and Small Enterprises™ as defined under Micro, Small and Medium Enterprises
Development Act. 2006 (“the Act™). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31
March 2018 has been made in the financial statements based on the information available with the Company and relied upon
by auditors. Based on information available. there are no overdue amounts payable to such enterprises as at 31 March 2019

11 Other current liabilities

TDS pavable 9,527 9,774
9,527 9,774
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KARTIK INVESTMENTS TRUST LIMITED
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(A1l amounts are in Indian rupees unless otherwise stated)

Year Ended Year Ended
March 31,2019 March 31, 2018

12 Revenue from Operations
Dividends from Investments 428,299 423,298

Profit on sale of Investments - 1,958
428,299 425,256
13 Other Income
Interest income on Bank Deposits 391,689 328,637
Interest on tax refund 124,399 -
516,088 328,637
14 Finance Costs
Bank Charges - 1,548
. 1,548
15 Other Expense
Ratcs and Taxes 322,211 457,872
Professional & Consultancy Charges 83,820 100,31t
Advertisement 95,167 62,250
Auditor's Remuneration (Note a) 107,240 105,492
Sitting Fees 29,500 23,450
Other Expenses 14.842 10.355
652,780 759,730
{a) Auditor's Remuneration
Audit tee 68.000 63,720
Other services 29,240 24,072
Other Certitication 10,000 17,700
107,240 105,492
Note 16 Related party transactions
Details of Related Parties Relationship
Ambadi Investments Limited Company having substantial interest
I'ransactions during the year Nil
Balances Outstanding - Dcbit/Credit Nil
17 Basic Earnings per share
a) Earnings used in the calculation of basic/diluted earnings per share 291,607 ‘ -7,385
b) Number of equity shares of Re. 10/= each outstanding at the
beginning of the year 244,000 244,000
¢) Add : Number of shares issued during the year - -
d) Number of equity shares ol Re. 10/= each outstanding at the end of
the year 244,000 244,000
244,000 244,000
1.20 -0.03
1.20 -0.03
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RKARTIK INVESTMENTS TRUST LIMITED
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(Al amounts are in indian Rupees, excepl share dala or otherwise as stated)

19

20

Fair value measurements

Financial instruments by category

Particulars As at March 31, 2019 Fair value hierarchy

FVPL FVOCI Amortised cost Level | Level 11 Level 111
Financial assets
1) Investments in quoted equity instruments at - 765,794 765,794 -
FVTOCI -#
2) tnvestments in unquoted equity instruments - 19,484,488 - 19,484,488 -
at FVTOCT- ~
3) Cash and Cash Equivalents* 6,097,751 6,097,751
4) Trade Payable* 248,060 248,060
TOTAL ASSETS - 20,250,282 6,345,811 765,794 19,484,488 6345811
Particulars As 2t March 31,2018 Fair value hierarchy

FVPL FVOCI Amortised cost Level Level I Level 1
Financial assets
1) Investments in quoted equity instruments al . §,274,538 1.274.538 -
FVTOCI- #
2) Investments in unquoted equity instruments - 20,115,985 20,115,985
at FVTOCI-
3} Cash and Cash Egquivalents* 5,342,420 5,342,420
4) Trade Payable* 256,711 256,711
TOTAL ASSETS - 21,390,523 5,599,131 1,274,538 20,115,985 5,599,131

# The Level | financial instruments are measured using quotes in active market
“* The Level 2 tinancial instruments are measured using available audited financial statements of respective companies

* The carrying value of these accounts are considered to be the same as therr fair value, due to their short term nature. Accordingly, these are classified as level 3 of
farr value hierarchy  These accounts are considered to be highly hquid and the carrying amount of these are considered to be the same as their fair value

Financial risk management

The Company has adequale internal processes to assess. monitor and manage financial risks These risks include credit risk, liquidity risk and market risk {including
currency sk, interest rate risk and other price risk) The Company seeks to mintmise the eftects of these risks through appropriate risk management policies as
detailed below. The Company does not enter into trade financial instruments. including derivative financial instruments, for speculative purposes

The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below:

(i) Credit risk
Credit risk management
Credu risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company The Company is exposed to

credit risk from its financing activities, including deposits with banks. The credit risk on cash and bank balances is limited because the counterparties are banks with
high credit ratings assigned by international credit rating agencies

(ii) Liquidity risk
The Company manages liquidity risk by maintaining adequate reserves, by continuously monitoring forecast and actual cash flows, and by matching the maturity
profiles of financial assets and Tiabilities

The working capital position of the Company 1s given befow
As at March 31,  Asat March 31,

Particulars

2019 2018
6,097.751 5,342.120
6,097,751 5342420

Cash and cash equivalents




KARTIK INVESTMENTS TRUST LIMITED
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(Al amounts are in Indian rupees unless otherwise siated)

18 Income tax expense

18.1 Income tax recognised in the statement of profit & loss
Current tax
tn respect of current year
In respect of prior years
Others
Deferred tax
In respect of current year
Deferred tax reclassified from equity to profit or loss
Total income tax expense /(gain) recognised in the current year relating to continuing operations

I'he income tax expense for the year can be reconciled to the accounting profit as follows:

Profit / (Loss) before tax from continuing operations

Income tax expense calculated at 25%

Effect of income that is exempt from taxation
Deferred tax not recognised

Income tax expense recognised in profit or loss (relating to continuing operations)

March 31, 2019

March 31, 2018

March 31, 2019 March 31, 2018
291,607 (7.385)
72,902 (1.846)
- 1,846

(72,902) -

4 - .
The tax rate used above is the corporate tax rate payable by corporate entities in India on taxable profits under the Indian tax law.

etfect on carried over losses has not been recognised

18.2 Income tax recognised in Other comprehensive income

The deferred tax

Deferred Tax
Net fair value gain on investments in equity shares at FVTOCI

March 31, 2019

March 31, 2018

502,274

341,599




KARTIK INVESTMENTS TRUST LIMITED
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(All amounts are in Indian Rupees, except share data or othenwise as stated)

The table below provides detals regarding the contractual maturities of significant financial liabilities as at 31 March 2019 and 31 March 2018

Particulars As at March 31, 2019

Less than one year 1-2 years 2 years and above Total
Trade payables 248,060 - - 248,060
Total 248,060 - - 248,060
Particulars As at March 31,2018

Less than one year 1-2 years 2 years and above Total
Trade payables 256,711 - - 256,711
Total 256,711 - - 256,711

(iii) Market Risk

The Company's tinancial mstruments are exposed 1o market rate changes. The Company 1s exposed to the following market nisk

Price Risk- Market risk exposures are measured using sensitivity analysis. There has been no change to the Company's exposure to market risks or the manner in
which these risks are bemg managed and measured The Company is exposed to equdy price risks arising from equity investments. The Company's equily

vestimenis wre held Tor steategic rather than trading purposes
21 There are no commitments / contingent habiliues as at the date of this financial statements
22 There are no significant subsequent events that have occurred alter the reporung period til the date of this financial statements

23 Previous year fgures, wherever required. have been regrouped based on current year's classification The previous year figures have been audited by a firm other

than V. K A N & Associates.
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