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BSE Limited

Corporate Relationship Department
Floor-25, P.J. Towers,

Dalal Street,

Mumbai- 400 001

Sub: Outcome of the Meeting-Audited Standalone Financial Results for the Quarter and
Year ended on 31st March, 2022.

Dear Sir,

Further to our letter dated 06.05.2022 and 25.05.2022, the audited Financial Results of the
Company for the quarter and year ended on 31st March, 2022 are approved by the Board of
Directors at its meeting held today.

Pursuant to Régulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we enclose herewith the following:

i. Statement of Financial Results for the quarter and year ended on March 31, 2022.
ii. Audited Statement of Assets and Liabilities as at 31st March, 2022.

iii. Auditors’ Report on the Financial Results.

iv. Statement of Impact of Audit qualifications for the year ended on March 31, 2022.

You are requested to take the above on record and inform your members accordingly.

Thanking you,

Yours faithfully,
For gz\}ABH ST I\I;/IITED

Company Secretak

Encl.: as above
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STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE FOURTH QUARTER AND YEAR ENDED
31* MARCH, 2022:

(Rs. in Lakhs)
Sr | PARTICULARS 3 Months Preceding | Corresponding | Financial Previous
No. Ended 3 Months | 3 Months Year Financial Year
31.03.2022 | Ended Ended In Ended Ended
Previous Year | 31.03.2022
31.12.2021 31.03.2021 31.03.2021
AUDITED |UNAUDITED AUDITED
1. | Revenue from operations (Gross) - 18.21 58.53 93.28 590.91
2. | Other Income 0.23 0.23 0.23 0.94 0.93
3. | Total Revenue 0.23 18.44 58.76 94.22 591.84
4. | Expenses
a) Cost of material consumed -- 14.81 4.40 37.86 151.53
b) Purchase of stock-in-trade 3 == o ik =
c¢) Changes in inventories of finished goods, -- 9.78 26.08 66.14 61.39
work-in-progress and stock in trade
d) Excise Duty -- -- -- -- --
¢) Employee benefits expense 26.02 15.66 36.32 81.46 212.88
f) Finance Cost 0.25 0.28 1.30 1.14 19.93
g) Depreciation and amortization expense 47.39 48.77 57.54 192.44 23371
h) Other expenditure 489.72 90.43 1438.03 647.66 2030.46
Total Expenses 563.38 179.73 1563.67 1026.70 2709.96
5. | Profit/(loss) before exceptional items and (563.15) | (161.29) (1504.91) (932.48) (2118.12)
extraordinary items and tax(3-4)
6. | Exceptional items - - - - -
7. | Profit/(loss) before extraordinary items and tax (5-6) (563.15) | (161.29) (1504.91) (932.48) (2118.12)
8. | Extraordinary items -- -- -- -- --
9. | Profit/(loss) before tax (7-8) (563.15) | (161.29) (1504.91) (932.48) (2118.12)
10. | Tax Expenses '
- Current tax -- -- - - --
- MAT adjustment -- -- -- -- e
- Deferred tax 8.64) | . - (12.75) (8.64) (12.75)
11. | Net Profit/(loss) for the period (554.51) | (161.29) (1492.16) | (923.84) (2105.37)
12. | PBDT (515.76) | (112.52) (1447.37) | (740.04) (1884.35)
13. | Other Comprehensive Income (OCI) »
a) Items that will not be classified to profit or loss -- -- -- -- --
- Remeasurement benefits (losses) on defined -- -- 3.60 - 3.60
benefit obligation
b) Items that will be classified to profit or loss
- Gain (loss) on fair value of equity investments -- -- - -- --
- Income tax relating to items that will be -- -- -- - --
reclassified to profit or loss
Total Other Comprehensive Income (Net of Tax) - -- 3.60 - 3.60
14. | Total Comprehensive Income (554.51) | (161.29) (1488.56) (923.84) (2101.77)
15. | Paid up equity share capital (Face value of 495.00 495.00 495.00 495.00 495.00
Rs.10/- per share)
16. | Reserves excluding revaluation reserve ™) ™) *) * (451.75)
17. | Basic & Diluted Earnings per equity share (EPS)
- Before Extraordinary items (Rs.) (11.20) (3.26) (30.14) (18.66) (42.53)
- After Extraordinary items (Rs.) (11.20) (3.26) (30.14) (18.66) (42.53)
(*) Not required.
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Notes:

1.

SO

Place: Ludhiana
Dated: 30.05.2022

The financial results of the company have been prepared in accordance with Indian Accounting Standards (Ind
AS) as specified in the companies (Indian Accounting Standard) Rules, 2015 as amended in terms of regulation
33 of the SEBI (listing obligation and disclosure requirement) Regulation, 2015 and SEBI circular dated July 05,
2016.

The Company is in the business of manufacturing steel products and hence has only one reportable operating
segment as per IND AS 108 ‘Operating Segments’.

The above standalone financial results of the company for the fourth quarter and year ended 31* March, 2022 as
reviewed by the Audit Committee were approved by the Board of Directors at their meeting held on 30" May,
2022.

In March, 2020, World Health Organisation (WHO) had declared the outbreak of Novel Coronavirus "Covid-
19"as a pandemic. Complying with the directives of Government, the plant and offices of the company had been
under lock-down for few months, resulting thereto, the operations for the year have been impacted. Post
lockdown, the company has gradually resumed its manufacturing operations to normal. However, the recent
second wave of covid-19 has resulted in re-imposition of partial lockdowns/restrictions in various states, which
might continue to impact the company's performance. The company has carried out a comprehensive assessment
of possible impact on its business operations, financial assets, contractual obligations and its overall liquidity
position, based on the internal and external sources of information and application of reasonable estimates. The
company does not foresee any significant incremental risk to the recoverability of its assets or in its ability to meet
its financial obligations over the foreseeable future.

Losses for the year-under review Rs. 923,84 lakhs.

The financial results have been subjected to Auditor’s report by Statutory Auditors of the company.

The figures of last quarter are the balancing figures between audited figures in respect of full financial year and
the published year to date figures upto the fourth quarter of the financial year. The previous quarters/ financial
year figures have been regrouped/rearranged wherever necessary to make them comparable.

By order of the Board
For VALLABH STEELS LIMITED
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AUDITED STATEMENT OF ASSETS AND LIABILITIES
(Rs. in Lakhs)

Year Ended | Year Ended
PARTICLLARS 31.03.2022 31.03.2021
A Assets
1. Non-current assets
(a) Property, plant and equipments 1187.27 1611.81
(b) Capital work in progress 88.25 3 88.25
Non-current assets 1275.52 1700.06
Non-current financial assets
(a) Non-current investment 9.35 9.35
(b) Loans, non current 3.87 3.52
(c) other non-current assets 24.73 24.87
Non-current financial assets 37.95 37.74
Total non-current assets 1313.47 1737.80
2. Current assets
Inventories 835.96 1135.25
Current financial assets
(a) Trade receivables, current 308.67 556.07
(b) Cash and cash equivalents 19.81 17.40
(c) Bank balance other than cash and cash equivalents -- --
(d) Loans, current 0.24 0.47
(e) Other 33.26 30.83
Total current financial assets 361.98 604.77
Other current assets 1249.89 1252.01
Total assets - 3761.30 4729.83
B Equity and liabilities
Equity
1. (a) Equity share capital 495.00 495.00
(b) other equity : (1375.60) (451.75)
Liabilities
Non Current Liabilities
Non-current financial liabilities ;
(a) Borrowings, non current 572.27 572.16
(b) Other non-current financial liabilities 10.28 9.33
Total non-current financial llablhtles 582.55 581.49
(a) Provisions, non current 9.05 . 8.80
(b) Deferred tax liabilities (net) (52.52) (43.88)
(c) other non-current liabilities : - -
2. Total non-current liabilities (43.47) (35.08)
Current liabilities
Current financial liabilities
(a) Borrowings, current 4060.73 4072.40
(b)Trade payables, current 1431 30.51
(c)Other current financial liabilities -= 3143
Total current financial liabilities 4075.04 4134.34
Other current liabilities 26.66 2.51
Provisions, current 1.12 3.32
Totxl current liabilities 27.78 5.83
Total equity and liabilities 3761.30 4729.83

Place: Ludhiana
Dated: 30.05.2022
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CASH FLOW STATEMENT
(Rs. in Lakhs)
PARTICULARS For the Year For the Year
Ended 31.03.2022 Ended31.03.2021
Audited Audited
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit/(loss) before Tax (932.48) (2105.37)
Adjustment for:
Amortisation of Financial asset and liabilities 0.28 4.03
Loss on sale of Investment
Deferred Tax | - -
Loss on sale of shares - -
Loss on sale of Fixed Assets 0.11 -
Profit on sale of land - -

" Depreciation 192.44 233.77
Financial Costs - 17.72
Remeasurement of defined benefit plan - -
Income tax adjustment of earlier year - -
Operating Profit/(loss) before Working Capital Changes (739.65) (1849.85)
Adjustment for: ' :

Trade and Other Receivables 247.38 1850.00
Inventories 299.29 105.15
Trade and Other Payables (16.21) (79.62)
Short term loan and advances 2.20 -
Other current assets - -
Other Current liabilities (11.05) -
Cash Generated from operations (218.03) . 25.68
Direct Taxes Paid " - (4.58)
Net Cash from Operating Activities A © (218.03) 21.10
B. CASH FLOW FROM INVESTING ACTIVITIES: %

Payments of capital Goods : (1.84)
Sale of Fixed Assets . 232.11 -
Capital work in progress ‘ - -
Sale of investments e =

Net Cash from /(used in) Investing Activities B [ 232.11 (1.84)
C. CASH FLOW FROM FINANCING ACTIVITIES " =
Financial Expenses , - (17.72)
Movement in Long Term Borrowings ; - (0.02)
Movement in Working Capital Borrowings (11.67) (10.03)
Net Cash from/(used in) Financing Activities c (11.67) 27.77)
Net Change in Cash & Cash Equivalents (A+B+C) 241 8.51)
Cash & Cash Equivalents at the beginning of the year 17.40 25.91
Cash & Cash Equivalents at the end of the year 19.81 17.40

Place: Ludhiana
Dated: 30.05.2022

For VALLABH STBELS KIMITED
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Near Fountain Chowk, Opp. Petrol Pump, 3 %“
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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS

TO
THE BOARD OF DIRECTORS OF
VALLABH STEELS LIMITED

Qualified Opinion

We have audited the accompanying Statement of Standalone IND AS Financial Results for the year ended
March 31, 2022, (refer to 'Other Matters' section below), of Vallabh Steels Limited ("the Company"), being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended ("the Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us, the
Standalone Financial Results for the year ended March 31, 2022:

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

ii.  does not give a true and fair view in conformity with the recognition and measurement principles
laid down in the Indian Accounting Standards and other accounting principles generally accepted
in India of the net profit and total comprehensive income and other financial information of the
Company for the year then ended.

Basis for qualified Conclusion

e Trade Receivables includes, certain debtors in respect of which no provision has been made as
per IND AS 109 on financial instruments by applying expected credit loss method on
receivables for getting fair value of assets.

e Inventories have been taken as Certified by the management. We have not verified the same.

e No assessment to determine whether or not a material uncertainty exists related to events
or conditions that may cast significant doubt on the entity’s ability to continue as a going

concern has been given to us. Accordingly, we are unable to comment upon the going
concern of the entity.

e Trade receivables, Loan and Advances and Trade payables are subject to confirmation and
reconciliation. Moreover, provision for doubtful debts consist of receivables of amounting Rs.
1.80 Cr approx.. '

e Actuarial Valuation report has not been provided to us which is non-compliance of IND AS-19
“Employee Benefits”. In the absence of the same we are not able to ascertain the impact on the
financial statements.
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e In respect of Property, plant & equipment. As per IND AS 36 “Impairment of Assets”
company should recognize impairment loss if the carrying value of the assets in the books of
account is more than recoverable amount of the assets. Further IND AS specifies that enterprise
should access at the end of each financial year whether there is any indication that an asset may
be impaired.

No such dssessment has been done by the management, In the absence of the same we are unable
to comment upon the fair value of the property, plant & equipment in the books of account.

Emphasis of Matter

We Draw attention to the following:

e Accounts of the company have been categorized as NPA. Interest on term loan as well as

working capital loan have been booked till 31.03.2020 only accordingly the same are subject
to confirmation.

Management's Responsibilities for Standalone Ind AS Financial Results

This Statement, which includes Standalone Ind AS Financial Results is the responsibility of the Company's
Board of Directors and has been approved by them for the issuance. The Statement has been compiled
from the related audited Standalone Ind AS Financial Statements for the year ended March 31, 2022, and
interim financial information for the quarter ended March 31, 2022, is the balancing figure between audited
figures in respect of the full financial year and the published unaudited year to date figures up to the third
quarter of the current financial year. This responsibility includes the preparation and presentation of the
Statement that gives a true and fair view of the net profit and other comprehensive income and other
financial information in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in Indla and in compliance with Regulation
33 of'the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation, and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of Standalone Ind AS

Financial Results that give a true and fair view and is free from material misstatement, whether due to fraud
or error.

In preparing Standalone Ind AS Financial Results, the Management and Board of Directors are responsible
for assessing the Company's ability, to continue as a going concern, disclosing, as applicable, matters
related to the going concern, and using the going concern basis of accounting unless the managemep /;“"gzr‘;' ;
intends to liquidate the Company or to cease operations or has no realistic alternative but to do $0L¥>
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The Management and Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether Standalone Ind AS Financial Results for
the year ended March 31, 2022, as a whole are free from material misstatement, whether due to fraud or
error and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken based on these Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design
appropriate audit procedures in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Company to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of Standalone Ind AS Financial Results,
including the disclosures, and whether Standalone Ind AS Financial Results represents the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Results that, indj
in aggregate, make it probable that the economic decisions of a reasonably knowledgeable
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Annual Standalone Financial Results may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and evaluating the results of our work;
and (ii) evaluating the effect of any identified misstatements in the Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirenients regarding independence and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

The Statement includes the results for the Quarter ended March 31, 2022, being the balancing figure
between audited figures in respect of the full financial year and the published unaudited year-to-date figures
up to the third quarter of the current financial year which were subject to limited review by us.

Our opinion on the Statement is not modified in respect of this matter.

For K R Aggarwal & Associates
Chartered Accountants
Firm’s Registration No. 030088N

Vivek Aneja s Qe
Place: Ludhiana (Partner)
Dated: 30 May 2022 Membership No. 544757

UDIN NO : 22544757AKCGFN8551
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BSE Limited

Corporate Relationship Department
Floor-25, P.J. Towers,

Dalal Street,

Mumbai- 400 001

Sub.: Declaration Pursuant to Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

Dear Sir,

I, Komal Bhalla, Company Secretary of M/s. Vallabh Steels Limited, on behalf of the
Company, hereby declare that the Company is submitting the audited standalone financial
results for the quarter and year ended on March 31, 2022 along with Audit Report.

I hereby state that in relation to qualifications of the audit report, the impact thereof has
not been quantified.

This declaration has been given, along with audited financial results in terms of Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements)
(Amendment) Regulations, 2016. B

Thanking you,

Yours faithfully,
For VALLABH STEELS LIMITED

(&i Bhalla) " 

Company Secretary  \_




