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EBITDA LOSS NARROWS

Paytm Q1 revenue
sees an 89% jump

FE BUREAU
New Delhi, August 5

REVENUES OF ONE97 Com-
munications jumped 89% to
X1,680 crore for the quarter
ended June 30,driven by strong
monetisation in payments,
device subscriptions and accel-
erated lending.

The EBITDA loss (before
ESOPs) reduced by ¥93 crore
Q-0-QtoI275 crore. Asaresult,
the company’s contribution
profit grew 197%
Y-0-Y to X726 crore,leading to
an increase in contribution
margin to 43% of revenues in
comparisonto35%in Q4FY22.

The company said it was on
track toachieve operating prof-
itability by the September
2023 quarter.

Revenue from payments
services grewby 69%Y-0-Y (3%
Q-0-Q), supported by a rapid
growth in user engagement,
merchantbase,use casesonthe
Paytm super app and subscrip-
tion revenue from payment
devices.The company’srevenue
from financial services grew
393%Y-0-Yduring the quarter,

MD & CEO Vijay Shekhar Sharma

led by growth in theloan distri-
bution business.

During the quarter, Paytm
disbursed 8.5 million loans,
representingagrowth of 492%
Y-o-Yand 30% Q-0-Q.

The value of loan disbursals
during the quarterincreased by
779% YoY to 5,554 crore. The
company has now reached an
annualised run rate of approxi-
mately 24,000 crore of loan
disbursements throughits plat-
form, with higher demand for
Paytm Postpaid (BNPL), per-
sonalloansand merchantloans.

The company’s userengage-

Sebi forms panel for FPIs

FE BUREAU
Mumbai, August 5

SEBI HAS CONSTITUTED a
standing committee to pro-
vide recommendations and
advise on policy matters
related to FPIs.

The committee will be
headed by KV Subramanian,
former chief economicadviser
to the government of India.
The 15-member committee
includes Harun R Khan, for-
mer deputy governor, RBI; R
Subramanian, executive direc-
tor, RBI; Madhav Kalyan, CEO,
JP Morgan Chase Bank; Hiten-

dra Dave, CEO, HSBC Bank;
Martin Graham, managing
director, Global Public Policy
Group of iShares (BlackRock);
Bobby Parikh, managing part-
ner, Bobby Parikh Associates;
Rushabh Maniar, partner,AZB
& Partners; Ashishkumar
Chauhan,MD & CEO, National
Stock Exchange of India; Pad-
maja Chunduru, MD & CEO,
National Securities Deposi-
tory; Nehal Vora, MD & <
CEO, Central Depository Ser-
vices India and Vikram
Kothari, managing director,
National Securities Clearing
Corporation.

ment, measured by monthly
transacting users (MTU), grew
49% Y-0-Y to 74.8 million dur-
ing the quarter, while the mer-
chant base expanded 30% to
28.3 million. This has resulted
ina 101% Y-o-Y jump in gross
merchandise value (GMV),
which stood at X2.96 trillion
during the quarter.

Paytm has a big share of the
offline payments segment,with
a total of 3.8 million devices
deployed, of which 2.8 million
were added in the past 12
monthsand 0.9 million during
the quarter under review.

Unity SFB appoints
former StanChart
executive Inderjit
Camotra as CEO

UNITY SMALL FINANCE Bank
(SFB) on Friday said it has
appointed Inderjit Camotra as
the managing director & chief
executive officer. Camotra has
over 25 years of experience
across India in leadership posi-
tions at Standard Chartered
Bank, ANZ and Citibank. His
appointment has  been
approved by the RBI and Unity
SFB’sboard.Camotragraduated
from IIT Delhi and pursued his
MBA at Clarkson University,
New York. —FE BUREAU
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Markets eke out slim gains

PRESS TRUST OF INDIA
Mumbai, August 5

THE EQUITY BENCHMARKS
ended modestly higher on Fri-
day after the Reserve Bank of
India raised the key interest
rate on expected lines to cool
stubbornly high inflation and
defend the rupee. Continuous
foreign fund inflows into the
capital markets and softening
crude oil pricesalso helped the
bourses regain momentum
afteraday’s pause, traders said.

The Sensex ended 89.13
points or 0.15% higher at
58,387.93 afterfacing volatil-
ityduring the fag-end of trade.
During the day, it climbed
350.39 points or 0.60% to
58,649.19.The Nifty went up
by 15.50 points or 0.09% to
finishat 17,397.50.

“The 50-bps rate hike by
the Reserve Bank of India is
broadly in line with the con-
sensus expectations,” said
Sujan Hajra, chief economist
and executive director, Anand

Rathi Shares & Stock Brokers.

UltraTech Cement was the
top gainer among the Sensex
constituents,climbing 2.86%,
followed by ICICI Bank, Bharti
Airtel, PowerGrid, Infosys,
Wipro and Axis Bank.

On the other hand, Mahin-
dra & Mahindra was the
biggest laggard with a decline
of 2.049%o after its Q1 results
came below expectations.

Maruti Suzuki, Reliance
Industries, Indusind Bank,
Bajaj Finserv, SBI and Tata
Steel were among the other

prominent losers.

On a weekly basis, the Sen-
sexadvanced 817.68 points or
1.429%0, while the Nifty gained
239.25 points or 1.39%.

“With the overhang of
monetary policy now behind
us, the geopolitical tension
between China and Taiwan will
be in focus, as any flare up in
the region may lead to panic
situations across the globe,”
said Amol Athawale, deputy
vice president — technical
Research, Kotak Securities.

In the broader market, the
BSE smallcap gauge gained
0.23% while the midcap index

inched up 0.09%.
Among the BSE sectoral
indices, telecom jumped

1.34%, followed by basic
materials (0.89%), teck
(0.82%) and IT(0.72%).

Utilities, auto, power and
consumer durables lost up to
1.86%.

Global markets were mixed
asinvestors digested corporate
earningsahead of US jobs data.

Rupee rises
16p to 79.24

REVERSING A two-ses-
sion losing streak, the
rupee appreciated by 16
paise to close at 79.24
against the US dollar on
Friday after the Reserve
Bankhiked interest rates
by 50 basis points. The
dollarindex,which mea-
sures the greenback's
strength againstabasket
of six currencies, was up
0.25% at 105.95. Forex
traders said foreign fund
inflows into capital mar-
kets also boosted the
local currency.

Foreign institutional
investors remained net
buyers in the capital
market on Friday as they
purchased shares worth
X1,605.81 crore, as per
exchangedata. —PTI

UCO Bank net profit rises 21%

MITHUN DASGUPTA
Kolkata, August 5

UCO BANK ON Friday
reported a 21.419% year-on-
yearincreaseinits net profit to
X123.61 crore for the first
quarter this fiscal, buoyed by
nearly 13% Y-o-Y rise in net
interest income (NII) and
around 68% fall in provisions
for bad loans. The bank's net
profit for the year-ago period
stood at ¥101.81 crore.

The operating profit, how-
ever, fell 62.51% to I439.94
crore, compared  with
31,173.41 crore, because of
the mark-to-market (MTM)
losses onits treasurybook.“We
had to make a provision of
X653 crore as the mark-to-
market in this quarter. So, that
impacted our other income,”
MD & CEO Soma Sankara
Prasad told reporters after

announcing
theresults.
Net inter-
est income
rose 12.96%
to ¥1,649.54
crore, from
31,460.23
crore in the year-ago period.
“The net interest margin (NIM)
isveryhealthyat 3.11%,regis-
tering a growth of 53 basis

Operating profit,
however, fell 62.51%
because of the mark-to-
market (MTM) losses on
its treasury book

points on the
year-on-year
basis,” Prasad
said.

Total
advances
stood at
3131,349.73
crore as on June 30, 2022,
against ¥120,849.35 crore as
onJune 30,2021,registeringa
growth of 8.69%.

During the period under
review, the lender witnessed
asignificantimprovementin
its asset quality as non-per-
forming assets (NPAs) in
absolute terms fell 13.97%
YoY t0%9,739.65 crore.On a
sequential basis, gross NPAs
declined by 4.86% from
31,0237.43 crorein Q4FY22,
according to a stock
exchange filing. The gross
NPA ratio fell 195 basis
pointsat 7.42% at the end of
Q1FY23, compared with
9.37% attheend of Q1FY22.
Net NPAratio fell 136 bps YoY
to 2.49%.

The bank’s provision for
NPAs declined 68.33% YoY to
X267.56 crore as against
X844.76 croreduring Q1FY22.
The provision coverage ratio
increased to 91.96% as on
June 30,2022 from 91.44% as
onJune 30,2021.

New Delhi

HDFC raises
$1.1 billion
in debt for

affordable
housing

FE BUREAU
Mumbai, August 5

HOUSING DEVELOPMENT
FINANCE Corporation (HDFC)
has raised $1.1 billion in debt
for financing its affordable
housing operations in India,
the lender said in an exchange
filing. The company has raised
the fund through syndicated
social loan facility, and it is
priced at a margin of 90 basis
points (bps) over the secured
overnight financing rate.

Since inception, HDFC has
financed 9.5 million housing
unitsand hasagrossloanbook
of 6.7 trillion.

MUFG Bank is the lead
social loan coordinator for the
deal and the mandated lead
arranger and borrower. CTBC
Bank,Mizuho Bank, State Bank
of India and Sumitomo Mitsui
Banking Corporation are the
other MLABs and joint social
loan coordinators.

“Affordable housingisa crit-
ical component of qualityinfra-
structureasalsoagrowth driver
for the real estate industry and
the economy at large given its
strong linkages to nearly 300
industries,” Deepak Parekh,
chairman of HDFC, said.

Sebi gives in-principle
approval for change in
control of HDFC AMC

Sebi has granted an in-princi-
pleapproval for change in con-
trol of HDFC Asset Manage-
ment Company, along with
change in one of the co-spon-
sors of HDFC MF from HDFC to
HDFC Bank, reports PTI. The
change in control will happen
following the merger of HDFC
and HDFC Bank.In April, HDFC
Bank and its parent HDFC got
approvals from their respec-
tive boards for the proposed
scheme of amalgamation.
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