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Paytm hits upper circuit,
brokerages remain bullish
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PUNEET WADHWA &
DEEPAK KORGAONKAR
New Delhi/Mumbai, 26 February

Shares of One97 Commu-
nications (OCL), which pro-
vides financial services

under the Paytm brand and has a
banking arm Paytm Payments
Bank (PPBL), hit the 5 per cent
upper circuit at ~428.10 on the
National StockExchange (NSE) in
Monday’s intraday trade.

Therise inthestockcameafter
the Reserve Bank of India (RBI)
asked the National Payments
Corporation of India (NPCI), in
post-market hours on Friday, to
look into thepossibility ofmigrat-
ingPPBLcustomersusing theUPI
handle ‘@paytm’, to other banks.
This move, most analysts believe,
will smoothen the transition of
PPBL toother partners.

While the objective could be to
limit inconvenience to users,
Paytm would see a minimal lim-
ited volume loss.

According to analysts at
Morgan Stanley, PhonePe and
Google Pay together had 84 per
cent market share of UPI as of
December2023,withPPBLhaving
11per cent share (totalUPI includ-
ingP2Pvaluemarket share).

Users who have a PPBL bank
account linked to their UPI
(around 10per cent of Paytm’user
base, according to reports), their
analysts said,will need tomove to
a different bank by March 15 to
continueusing services.

At the bourses, meanwhile,
Paytm has bounced back 35 per
cent from its record low of ~318.05
touched on February 16, 2024. It
had hit a 52-week high of ~998.30
onOctober 20, 2023.

Thestockhas
bouncedback35%
fromitsrecordlow
of~318ittouched
onFebruary16

BINDISHA SARANG

TheCentralBoardofDirectTaxes
(CBDT)hascomeoutwithanorder
statingitwillwaivesmallincome-tax
demands,withaceilingof~1lakhper
taxpayeracrossassessmentyears.
Taxpayerswithold,outstandingtaxes
willbenefitfromthescheme.

“TheCBDT’sdecisiontodropminor
taxdemandsandshiftfocustolarger
taxpayersandincreasedtaxcollectionis
averygoodmove.Thefactthatitwill
benefitmorethan1croretaxpayers
istheicingonthecake,”says
SRPatnaik,partner(head-taxation),
CyrilAmarchandMangaldas.

Thebackground
Atthestartofthisfinancialyear
(FY24),thetaxdepartmenthad
issuednoticesforoutstanding
demands.Thesedemands,although
smallinamount,impactedmany
taxpayers,notablyseniorcitizens.The
ageofthesedemandsposedachallenge
becausethenecessaryrecordsand
evidenceforresolvingthemhadbeen
lostovertime.FinanceMinister(FM)
NirmalaSitharamanannouncedinthe
InterimBudgetthatsmalloutstanding
directtaxdemandsof~25,000
orlesswouldbewaivedupto
FY10,and~10,000orlessfor
FY11toFY15.

Thedetails
AftertheFM’sannouncement,
theCBDThasnowissuedthe
orderpertainingtothewaiver,
detailinghowdemandsfor
variousassessmentyearsareto
beextinguished.

“Itprescribesthemaximumceiling
limitofwaiveranassesseewill
beeligiblefor.NotethattheBoardhas
prescribedthatdemandsoutstanding
onJanuary31,2024shallbeeligiblefor
thewaiver,”saysAlayRazvi,partner,
AccordJurisLLP.

Thewaiveriscappedat~1lakhper
assessee,regardlessofthetotalamount
acrossassessmentyears.

Accordingly,theamountwaived
willbe~25,000forassessmentyear
2010–11and~10,000forassessment
years2011–12to2015–16,subjecttothe
overalllimitof~1lakh.

Whatabout interest?
Thenotificationsuggeststhatthe
aggregatetaxdemands(including
interest)upto~1lakhshallbe
extinguished. “Nofurtherinterestneeds

tobecalculatedwhiledoingthis
extinguishment,”saysPatnaik.
AccordingtotheCBDTorder,
thedemandforinterestlevied
onaccountofadelayin
paymentofthedemandunder
Section220(2)oftheIncome-
Tax(I-T)Actwouldnotbe
demandedpost-waiverofthe
demand.KishoreKunal,
advocate,KK&Co.Chambers,

says,“Theorderisapplicableonthe
demandsofprincipal,interest,any
penalty,fee,cess,orsurchargeunderthe
Act.”Thereisnowaiverfordemands
raisedagainstthedeductoroftax
deductedatsource(TDS)oragainstthe
collectoroftaxcollectedatsource(TCS).

SaysRazvi:“Noauditisrequiredfor
remissionofoutstandingdemand.
Thisorderisexpectedtobeimplemen-
tedwithintwomonthsofitsissuance.
Assessmentsremittedorwaiveddonot
qualifyforcreditorrefunds.”

Things tokeep inmind
Itisadvisablefortaxpayerstocheckthe

statusoftheirdemandsontheI-Tportal.
“Inordertoensureadherenceto
regulations,thetaxpayermayadopta
proactivestancebyaccessingtheI-T
portaltotrackthestatusofoutstanding
demands,”saysAdithyaReddy,
internationaltaxlawyer.

Taxpayersdonot,however,needto
takeanyactiontogettheirdemands
extinguished.TheCentralised
ProcessingCentre(CPC)willitselfdeter-
minetheeligibledemandsandextin-
guishthem.Thedemandwillclearly
statethatpaymentisnotrequired.

AnkitJain,partner,VedJain&
Associatessays,“Ifyoufindademand
thatshouldhavebeenextinguished
butwasnot,youcanraiseagrievance
withtheCPCbyprovidingthe
detailsofthedemand.It’sbesttowait
untilApriltodothis,asthegovernment
hasgiventheCPCatwo-monthdeadline
tocancelthedemands.”

Insomecases,thedemandsforthe
eligibleyearsmayhavebeenadjusted
againstrefunds.Thereisnorelieffor
suchdemandsastheyhavealreadybeen
paidandwerenotoutstandingon
January31,2024.Thewaiverof
demandswillalsonotaffectongoing
orcompletedcriminalproceedings
againsttheassessee.

Grievancesforunextinguishedtax
demandscanbesubmittedtoCPC
AvoiddoingsountilAprilasCPChasbeengiven2-mthdeadlineforthistask

YOUR
MONEY

HOW LEADING BROKERAGES HAVE
INTERPRETED THE LATEST DEVELOPMENT
GOLDMANSACHS
nTargetprice(basecase):~450
nLikelyupside:5.1%
nTargetprice(bullcase):~750
nLikelyupside:75.23%
RBI’sclarificationthat‘@paytm’UPI
handlescanbeseamlesslymigratedto
otherbanks(ifNPCIgrantsTPAPapproval
toPaytm)resolvesamajorunknownfor
thecompany. IfPaytmisabletosmoothly
transitionamajorityofUPIusers,and
resumelendingproductswithlimited
disruption,weseeanimpliedvalueper
shareof~750.

However,wedoexpectsomeloss in
userandmerchantshareintheinterim
duetoincreasedcompetitiveintensity,
andwenotethatvisibilityonrampupof
lending(includingstatusofpartners)
remains low.Inourbasecase,weassume
Paytm’smonthlytransactingusers (MTU)
basedeclinesto80-85millioninFY25,
versusaround100millionatpresent.We
havea‘neutral’ ratingonPaytmwitha
12-monthtargetpriceof~450.

BERNSTEIN
nTargetprice:~600
nPotentialupsidefromCMP:40%
Thelatestdevelopmentsbodewell for
Paytm.RBIsolvingforcustomer/merchant
convenienceincreasesourconvictionon
theassumptionofasmoothtransitionout
ofPPBLtootherpartners.

Whiletheobjectivecouldbetolimit
inconveniencetousers, the“side-effect”
wouldbelimitedvolumelossforPaytm.

Oneofthereasonsfortheannounced
stepsisto‘minimiseconcentrationriskin
UPIsystembyhavingmultiplepayment
appproviders’—arecognitionthatshould
reducequestionsonwhetherRBI’soriginal
actionswereagainstPPBLorPaytmapp.

MORGANSTANLEY
n Targetprice:~555
nLikelyupsidefromCMP:29.67%
This isapositivedevelopment.Wewill
closelywatchNPCI’sresponsetothe
requestandcontinuetoawaitregulatory

clarityfromRBIandNPCIaroundPaytm’s
paymentoperations,updated
commercialsasPPBL’sbusinessmovesto
otherbanks,andanupdateonthe
potential impacttoPaytm’sbusinesses in
Februaryamidtheturmoil.

Approval fromNPCIwouldensurequick
migrationofPaytm’sUPIcustomers, resul-
tinginlimiteddisruption/challengestoits
businessoperations/userengagement
overthemedium-term.Itwillalso
limit thepotential impactonPaytm’s
non-paymentbusinessoperations.

Higher-than-expectedcompetitive
intensity inpaymentand/orreductionin
paymentcharges,weakexecutionin
financialservices,andnegativeimpact
fromchangestodigitalpaymentcharges
arethekeyrisks.

Ontheotherhand,better-than-
expectedexecutiononfinancial
services,andallowanceofmerchant
discountrateunderUPIarethekey
triggers foranupside.

450

400

350

300
Feb 15,’24 Feb 26,’24

325.3

428.0

THE REBOUND
One97Communicationsshareprice in~

Compiled by BS Research Bureau Source: Bloomberg

Eligible demand entry Cumulative eligible
for waiver according demand waiver

Financial Demand to prescribed for maximum Can it be
year entry threshold limit limit of ~1 lakh waived

THRESHOLD LIMIT ~25,000
1995-96 24,000 Yes 24,000 Yes

1998-99 32,000 No 24,000 No*

2003-04 18,000 Yes 42,000 Yes

2005-06 6,000 Yes 48,000 Yes

2008-09 25,100 No 48,000 No*

THRESHOLD LIMIT ~10,000
2010-11 11,000 No 72,900 No**

2011-12 9,000 Yes 81,900 Yes

2012-13 10,000 Yes 91,900 Yes

2013-14 10,000 Yes 101,900 No#

2014-15 3,000 Yes 104,900 No#

*The demand exceeds the threshold limit of ~25,000; **The demand exceeds the threshold limit of ~10,000;
#The total amount exceeds ~1,00,000 cap limit Source: Accord Juris LLP

CHECK IF YOU ARE ELIGIBLE FOR WAIVER

A-9/12 (S) Kalyani, Dist.: Nadia- 741235.

Whereas:
The undersigned being the Authorized Officer of the State Bank of India,
Kalyani I.G.CBranch under theSecuritization andReconstruction of Financial
Assets and Enforcement of Security Interest Act, 2002 (Act 54 of 2002) and in
exercise of powers conferred under section 13(12) read with rule 3 of the
Security Interest (Enforcement) Rules, 2002 issued a Demand Notice dated
06.11.2023 calling upon the Borrower M/s Mondal Hardware, Proprietor &
Guarantor - Sri Biswajit Mondal residing at 621/5, R.B.C. Road, Garifa,
District- North 24 Parganas,West Bengal PIN – 743166 to repay the amount
mentioned in the notice being Rs. 14,34,432.00 (Rupees Fourteen Lakhs
Thirty Four Thousand Four Hundred Thirty Two Only) as on 06.11.2023
within 60 days from the date of receipt of the said notice.
The Borrower/Guarantor having failed to repay the amount, notice is hereby
given to theBorrow-er/Guarantor and the public in general that the undersigned
has taken possession of the property de-scribed herein below in exercise of
powers conferred on him under Sub - Section (4) of section 13 of Act read with

strule 8 of the Security Interest (Enforcement) Rules, 2002 on this 21 Day of
Februaryof the year 2024.
The Borrower/Guarantor in particular and the public in general are hereby
cautioned not to deal with the property and any dealing with the property will be
subject to the charge of the State Bank of India, Kalyani I.G.C Branch for an
amount ofRs. 14,34,432.00 (Rupees FourteenLakhsThirty Four Thousand
FourHundredThirty TwoOnly) and interest thereon.
The borrower’s attention is invited to provisions of sub section (8) of
section 13 of the Act, in respect of time available, to redeem the secured
assets.

APPENDIX IV (Rule 8(1)
POSSESSION NOTICE

(For Immovable Property)

SBI Kalyani I.G.C Branch (06701)

Description of the Immovable Property
Owner: Sri BiswajitMondal.
All that piece and parcel of landed property measuring about 3 Cottah under
Mouza –Garifa, J.L. No.- 2, DeedNo. I – 00089 dated 15.07.2008, L.R. Khatian
No. 365800, R.S. Plot No. – 317, L.R. Plot No. 1236, P.S. – Naihati, District –
North 24Parganas.
The property is butted and bounded by: On the North – Property of Sri
Bimalendu Majumder; On the South – Property of Surjodeb Kritania; On the
East –Property of RamendraRajbangsi; On theWest – 9FeetwideRoad.

Date: 21.02.2024
Place: Kalyani

Authorized Officer
State Bank of India

NB:The possession notice has already been sent to the borrower/guarantor by speed
post. In case, the borrower/guarantor has not received the same, then this notice may
be treated as a substitutedmodeof service.

E-Mail : sbi.06701@sbi.co.in
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