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INDEPENDENT AUDITOR’S REPORT
The Members of 
M/s Nahar Spinning Mills Limited,
L U D H I A N A.
Report on the Audit of the Financial Statements

Opinion
We have audited the accompanying financial statements of Nahar Spinning Mills Limited ("the Company"), which 
comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including Other Comprehensive 
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that date, and a 
summary of the significant accounting policies and other explanatory information (hereinafter referred to as the   
financial statements").

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid   financial 
statements give the information required by the Companies  Act, 2013  ("the  Act") in  the  manner so required and give 
a true and fair view in conformity with the  Indian  Accounting  Standards prescribed under  section  133  of the Act read 
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("IndAS") and other accounting 
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019, the profit and total 
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the   financial statements in accordance with the Standards on Auditing specified under 
section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor's 
Responsibilities for the Audit of the   Financial Statements section of our report. We are independent of the Company in 
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India(ICAI) together with the 
independence requirements that are relevant to our audit of the   financial statements under the provisions of the Act 
and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion on the financial statements.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the   
financial statements of the current period. These matters were addressed in the context of our audit of the   financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
We have determined the matters described below to be the key audit matters to be communicated in our report.
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Evaluation of uncertain indirect tax positions shown as receivables

As at March 31, 2019, current assets in respect of indirect tax and 
others include Goods and Service Tax recoverable amounting to Rs. 
500.00 Lacs which is pending for adjudication. These involve 
significant management judgment to determine the possible outcome 
of the uncertain tax positions,consequently having an impact on related 
accounting and disclosures in the financial statements

Refer Note No 30(x) of Notes to the   Financial Statements.

Principal Audit Procedures
�Obtained understanding of key uncertain tax positions; and

�We along with our internal tax experts -

Read and analysed select key correspondences, external legal
opinions / consultations by management for key uncertain tax
positions;
Discussed with appropriate senior management and 
evaluated management's underlying key assumptions in 
estimating the tax provisions; and
Assessed management's estimate of the possible outcome of
the disputed cases;
We have involved our internal experts to review the nature of
the amounts recoverable, the sustainability and the likelihood
of recoverability upon final resolution.
We also considered the appropriateness and adequacy of
disclosures in the financial statements.

Sr. No. Key Audit Matter Auditor's Response

1.
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Information Other than the Financial Statements 
and Auditor's Report Thereon
The Company's Board of Directors is responsible for the 
preparation of the other information. The other 
information comprises the information included in the 
Board's Report including annexures to the Board's 
Report and Management Discussion & Analysis Report, 
but does not include the standalone financial statements 
and our auditors' report thereon. The Board's Report 
including annexures to the Board's Report and 
Management Discussion & Analysis Report is expected 
to be made available to us after the date of this auditors' 
report.
Our opinion on the standalone financial statements does 
not cover the other information and we will not express 
any form of assurance conclusion thereon.
In connection with our audit of the standalone financial 
statements, our responsibility is to read the other 
information identified above when it becomes available 
and, in doing so, consider whether the other information 
is materially inconsistent with the standalone financial 
statements or our knowledge obtained during the course 
of our audit, or otherwise appears to be materially 
misstated. When we read the Board's Report including 
annexures to the Board's Report and Management 
Discussion & Analysis Report, if we conclude that there is 
a material misstatement therein, we are required to 
communicate the matter to those charged with 
governance.
Management's Responsibility for the Financial 
Statements
The Company's Board of  Directors is  responsible  for  
the  matters stated in  section 134(5)  of the  Act with  
respect  to the preparation of these   financial statements 
that  give  a  true  and  fair  view  of  the  financial  
position, financial performance, total comprehensive 
income, changes in equity and cash flows  of the  
Company  in  accordance with the Ind AS and other 
accounting principles generally  accepted  in  India.  This  
responsibility  also  includes maintenance of adequate 
accounting records in accordance with the provisions of 
the  Act for safeguarding  the assets of the Company and 
for preventing and detecting frauds and other 
irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal 
financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and 
presentation of the    financial  statements that give a true 
and fair view and are free from material misstatement, 
whether due to fraud or error.
In preparing the   financial statements, management is 
responsible for assessing the Company's ability  to 
continue as a going concern, disclosing, as applicable,  

matters related to going  concern and using  the  going  
concern  basis of accounting unless management either 
intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so.
The Board of Directors are responsible for overseeing 
the Company's financial reporting process
Auditor's Responsibilities for the Audit of the 
Financial Statements
Our objectives are to obtain reasonable assurance about 
whether the   financial statements as a whole are free 
from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted  
in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users 
taken on the basis of these   financial statements. 
As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional 
skepticism throughout the audit. We also:
� Identify and assess the risks of material 

misstatement of the   financial statements, 
whether due to fraud or error, design and 
perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our 
opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may 
involve collusion, forgery, intentional 
omissions, misrepresentations, or the override 
of internal control.

� Obtain an understanding of internal financial 
controls relevant to the audit in order to design 
audit procedures that are appropriate in the 
circumstances. Under section 143(3)(i) of the 
Act, we are also responsible for expressing our 
opinion on whether the Company has adequate 
internal financial controls system in place and 
the operating effectiveness of such controls.

� Evaluate the appropriateness of accounting 
policies used and the reasonableness of 
accounting estimates and related disclosures 
made by management.

� Conclude on the appropriateness of 
management's use of the going concern basis 
of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists 
related to events or conditions that may cast 
significant doubt on the Company's ability to 
continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to 
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draw attention in our auditor's report to the 
related disclosures in the   financial statements 
or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our 
auditor's report. However, future events or 
conditions may cause the Company to cease to 
continue as a going concern.

� Evaluate the overall presentation, structure and 
content of the   financial statements, including 
the disclosures, and whether the   financial 
statements represent the underlying 
transactions and events in a manner that 
achieves fair presentation.

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we 
identify during our audit.
We also provide those charged with governance with a 
statement that we have complied with  relevant  ethical 
requirements regarding independence, and to 
communicate with them all relationships and other 
matters that may reasonably be thought to bear on our 
independence, and where applicable, related 
safeguards.
From the matters communicated with those charged with 
governance, we determine those matters that were of 
most significance in the audit of the   financial statements 
of the current period and are therefore the key audit 
matters. We describe these matters in our auditor's 
report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be 
communicated in our report because the adverse 
consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such 
communication.
Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on

our audit we report that:
a) We have sought and obtained all the information 

and explanations which to the best of our 
knowledge and belief were necessary for the 
purposes of our audit.

b) In our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and 
Loss including Other Comprehensive Income, 
Statement of Changes in Equity and the Statement 
of Cash Flow dealt with by this Report are in 
agreement with the relevant books of account.

d) In our opinion,the aforesaid financial statements  
comply with  the  Ind AS specified under Section 

133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules,2014.

e) On the basis of the written representations received 
from the directors as on March 31, 2019 taken on 
record by the Board of Directors, none of the 
directors is disqualified as on March 31, 2019 from 
being appointed as   a director in terms of Section 
164 (2) of the Act.

f) With respect to the adequacy of the internal  
financial  controls  over  financial  reporting  of  the 
Company  and the operating effectiveness of such 
controls, refer to our separate Report in  "Annexure  
A". Our report expresses an unmodified opinion on 
the adequacy and operating effectiveness of the 
Company's internal financial controls over financial 
reporting.

g) With respect to the other matters to be included  in  
the Auditor's  Report  in  accordance with  the 
requirements of section 197(16) of the Act, as 
amended:
In our opinion and to the best of our information and 
according to the explanations given to us, the 
remuneration paid by the Company to its directors 
during the year is in accordance with the provisions 
of section 197 of the Act.

h) With respect to the other matters to be included in 
the Auditor's Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014,  
as amended in  our  opinion  and to the  best of  our  
information and according to the explanations given 
to us:
i. The Company has disclosed the impact of 

pending litigations on its financial position in its   
financial statements.

ii. The Company has made provision, as required 
under the applicable law or accounting 
standards, for material foreseeable losses, if 
any, on long-term contracts including 
derivative contracts.

iii. There has been no delay in transferring 
amounts, required to be transferred, to the 
Investor Educationand Protection Fund by the 
Company.

2. As required by the Companies (Auditor's Report) 
Order, 2016 ("the Order") issued by the Central 
Government in terms of Section 143(11) of the Act, 
we give in "Annexure B" a statement on the matters 
specified in paragraphs 3 and 4 of the Order.

For YAPL & Co.
Chartered Accountants
Firm Regn.No.017800N

Place : Ludhiana (CA Neha Kansal)
Dated: 30.05.2019 Partner

M.No.540386 44
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REPORT
(Referred to in paragraph 1(f) under 'Report on Other 
Legal and Regulatory Requirements' section of our 
report to the Members of NAHAR SPINNING MILLS 
LIMITED of even date)
Report on the Internal Financial Controls Over 
Financial Reporting under Clause(i) of Sub-section 3 
of Section 143 of the Companies Act, 2013 ("the Act")
We have audited the internal financial controls over 
financial reporting of NAHAR SPINNING MILLS 
LIMITED("the Company") as of March 31, 2019 in 
conjunction with our audit of the   financial statements of 
the Company for the year ended on that date.
Management's Responsibility for Internal Financial 
Controls
The Board of Directors of the Company is responsible for 
establishing and maintaining internal financial controls 
based on the internal control over financial reporting 
criteria established by the Company considering the 
essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of 
Chartered Accountants of India. These responsibilities 
include the design, implementation and maintenance of 
adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct 
of its business, including adherence to respective 
company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial 
information, as required under the Companies Act,2013.
Auditor's Responsibility
Our responsibility is to express an opinion on the internal 
financial controls over financial reporting of the Company 
based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting (the 
"Guidance Note") issued by the Institute of Chartered 
Accountants of India and the Standards on Auditing 
prescribed under Section143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal 
financial controls. Those Standards and the Guidance 
Note require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial 
controls over financial reporting was established and 
maintained and if such controls operated effectively in all 
material respects.
Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial 
controls system over financial reporting and their 
operating effectiveness. Our audit of internal financial 
controls over financial reporting included obtaining an 

ANNEXURE 'A' TO THE INDEPENDENT AUDITOR'S understanding of internal financial controls over financial 
reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the 
auditor's judgement, including the assessment of the 
risks of material misstatement of the financial 
statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit 
opinion on the internal financial controls system over 
financial reporting of the Company.
Meaning of Internal Financial Controls Over 
Financial Reporting
A company's internal financial control over financial 
reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting 
and the preparation of financial statements for external 
purposes in accordance with generally accepted 
accounting principles. A company's internal financial 
control over financial reporting includes those policies 
and procedures that (1) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of 
the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit 
preparation of financial statements in accordance with 
generally accepted accounting principles, and that 
receipts and expenditures of the company are being 
made only in accordance with authorisations of 
management and directors of the company; and 
(3)provide reasonable assurance regarding prevention 
or timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a 
material effect on the financial statements.
Limitations of Internal Financial Controls Over 
Financial Reporting
Because of the inherent limitations of internal financial 
controls over financial reporting, including the possibility 
of collusion or improper management override of 
controls, material misstatements due to error or fraud 
may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial 
reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may 
become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or 
procedures may deteriorate.
Opinion
In our opinion, to the best of our information and 
according to the explanations given to us, the Company 
has, in all material respects, an adequate internal 
financial controls system over financial reporting and 
such internal financial controls over financial reporting 
were operating effectively as at March 31, 2019, based 
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on the internal control over financial reporting criteria 
established by the Company considering the essential 
components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered 
Accountants of India.

For YAPL & Co.
Chartered Accountants

Firm Regn.No.017800N

Place : Ludhiana (CA Neha Kansal)
Dated: 30.05.2019

M.No.540386

ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S 
REPORT

(Referred to in paragraph 2 under 'Report on Other 
Legal and Regulatory Requirements' section of our 
report to the Members of NAHAR SPINNING MILLS 
LIMITED of even date)

i. In respect of the  Company's  fixed assets:
(a) The Company has maintained proper 

records showing full particulars, including 
quantitative details and situation of fixed 
assets.

(b) The Company has a program of 
verification to cover all the items of fixed 
assets in a phased manner which, in our 
opinion, is reasonable having regard to 
the size of the Company and the nature
of its assets. Pursuant to the program, 
certain fixed assets were physically 
verified by the management during the 
year. According to the information and
explanations given to us, no material 
discrepancies were noticed on such 
verification.

(c) According to the information and 
explanations given to us, the records 
examined by us and based on the 
examination of the records of the company, 
conveyance deeds / registered sale deed 
provided to us, we report that, the title 
deeds, comprising all the immovable 
properties of land and buildings which are 
freehold, are held in the name of the 
Company as at the balance sheet date

ii. The physical verification of inventory has been 

Partner

conducted at reasonable intervals by the   
management and no material discrepancies 
were noticed on the physical verification.

iii. The Company has not granted any loans to any 
bodies corporate/firms/parties covered in the 
register maintained under section 189 of the 
Companies Act, 2013 ('the Act'). 

iv. In our opinion and according to the information 
and explanations given  to us, the  Company  
has complied with the provisions of Sections 
185 and 186 of the Act in respect of grant of 
loans, making investments and providing 
guarantees and securities, as applicable.

v. The Company has not accepted deposits 
during the year and does not have any 
unclaimed deposits as at March 31, 2019 and 
therefore, the provisions of the clause 3 (v) of 
the Order are not applicable to the Company.

vi. We have broadly reviewed the cost records 
maintained by the company pursuant to the sub 
section (1) of section 148 of the Companies Act, 
specified by the Central Government and are of 
the opinion that prima facie, the prescribed 
records have been maintained. We have, 
however not made a detailed examination of 
cost records with a view to determine whether 
they are accurate or complete.

vii. According to the information and explanations 
given to us, in respect of statutory dues:
(a) The Company has generally been regular 

in depositing undisputed statutory dues, 
including Provident Fund, Employees' 
State Insurance, Income Tax, Goods and 
Service Tax, Customs Duty, Cess and 
other material statutory dues applicable to 
it with the appropriate  authorities.

(b) There were no undisputed amounts 
payable in respect of  Provident  Fund,  
Employees'  State Insurance, Income Tax, 
Goods and Service Tax, Customs Duty, 
Cess and other material  statutory dues in 
arrears as at March 31, 2019 for a period of 
more than six months from the date they 
became payable.

(c) Details of dues of Income Tax, Sales Tax, 
Service Tax, Excise Duty and Value Added 
Tax which  have not been deposited as at 
March 31, 2019 on account of dispute are 
given below:
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viii. The Company has not defaulted in repayment of any 
loans or borrowings from any financial institution, 
banks, government or debenture holders during the 
year.

ix. The Company did not raise any money by way of initial 
public offer or further public offer (including debt 
instruments) and term loans raised during the year 
were applied for the purpose they were raised.

x. According to the information and explanations given to 
us, no material fraud by the Company or on the 
Company by its officers or employees has been 
noticed or reported during the course of our audit.

xi. According to the information and explanations give to 
us and based on our examination of the records of the 
Company, the Company has paid/provided for 
managerial remuneration in accordance with the 
requisite approvals mandated by the provisions of 
section 197 read with Schedule V to the Act.

xii. In our opinion and according to the information and 
explanations given to us, the Company is not a nidhi 
company. Accordingly, paragraph 3(xii) of the Order is 
not applicable.

xiii. According to the information and explanations given to 
us and based on our examination of the records of the 
Company, transactions with the related parties are in 

compliance with sections 177 and 188 of the Act where 
applicable and details of such transactions have been 
disclosed in the Financial Statements as required by 
the applicable accounting standards.

xiv. According to the information and explanations give to 
us and based on our examination of the records of the 
Company, the Company has not made any preferential 
allotment or private placement of shares or fully or 
partly convertible debentures during the year.

xv. According to the information and explanations given to 
us and based on our examination of the records of the 
Company, the Company has not entered into non-cash 
transactions with directors or persons connected with 
him. Accordingly, paragraph 3(xv) of the Order is not 
applicable

.
xvi. The Company is not required to be registered under 

section 45-IA of the Reserve Bank of India Act 1934. 

Chartered Accountants
Firm Regn.No.017800N

Place : Ludhiana (CA Neha Kansal)
Dated: 30.05.2019

M.No.540386

For YAPL & Co.

          Partner

2018-19

statute  is  Pending it Relates (in Lacs)

The Income Income Tax CIT(A), Ludhiana A.Y. 2011-2012 316.53
Tax Act, 1961 CIT (A),Ludhiana A.Y. 2015-2016 46.78

CIT (A),Ludhiana A.Y. 2016-2017 11.43

The Finance Act, Service Tax CESTAT F.Y. 2012-2014 & 5.26
1994 2009-2010

High Court of F.Y 2004-2005 11.49
Jabalpur
Commissioner F.Y 2012-2014 87.21
Appeal
Commissioner F.Y 2012-2014 0.64
Appeal

Central Excise Excise Duty High Court of F.Y 2001-2003 17.47
 Act, 1944 Jabalpur

High Court of F.Y 1994-1995 4.70
 Jabalpur

The Customs Drawback High Court of F.Y 2006-2007 0.93
Act,1962 Jabalpur

MP Commercial Entry Tax Appellate Tribunal F.Y 2012-2013 2.94
& Vat Act

Nature of the Nature of Dues Forum where Dispute Period to which the Amount (Unpaid)
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BALANCE SHEET AS AT 31ST MARCH, 2019

As at
31st March, 2019PARTICULARS NOTE NO.

(Rs. In Lacs)

As at
31st March, 2018

ASSETS
Non-current assets
a) Property, plant and equipment 1.1 73,861.17 69,937.83
b) Capital work-in-progress 1,309.75 590.58
c) Other intangible assets 1.2 30.95 50.99
d) Investment properties 1.3 821.28 864.40
e) Financial assets

i) Investments 2.1 2,188.85 2,526.91
ii) Loans 2.2 2,455.79 2,393.51
iii) Other financial assets 2.3 - -

f) Other non-current assets 3 2,853.02 2,507.71
83,520.81 78,871.93

Current assets
a) Inventories 4 62,549.71 73,488.04
b) Financial assets

i) Investments 5.1 - -
ii) Trade receivables 5.2 30,736.45 34,534.93
iii) Cash and Cash equivalents 5.3 118.70 178.21
iv) Bank balances other than (iii) above 5.4 71.24 85.53
v) Other financial assets 5.5 51.59 42.33

c) Government grant receivable 6 1,366.90 1,426.80
d) Current tax assets (net) 7 - -
e) Other current assets 8 12,429.52 9,874.83

 107,324.11 119,630.67
TOTAL ASSETS 190,844.92 198,502.60
EQUITY AND LIABILITIES
a) Equity Share capital 9 1,805.31 1,805.31
b) Other equity 10 85,890.87 80,049.92
LIABILITIES 87,696.18 81,855.23
Non-current liabilities
a) Financial liabilities

i) Borrowings 11.1 6,033.17 7,293.84
ii) Other financial liabilities 11.2 46.30 -

b) Deferred tax liabilities (Net) 12 2,996.97 2,469.07
c) Other non-current liabilities 13 2.19 1.67

9,078.63 9,764.58
Current liabilities
a) Financial liabilities

i) Borrowings 14.1 76,044.83 81,323.47
ii) Trade and other payables 14.2 2,836.88 6,678.54
iii) Other financial liabilities 14.3 6,655.42 11,040.27

b) Other current liabilities 15 7,936.20 7,382.66
c) Provisions 16 507.34 442.35
d) Current tax Liabilities (Net) 7 89.44 15.50

94,070.11 106,882.79
TOTAL EQUITY AND LIABILITIES 190,844.92 198,502.60

As  per our report of even date annexed                                                                 
For YAPL & CO.
Chartered Accountants
Firm Reg.No.017800N

BRIJ SHARMA               
Company Secretary       

ANIL GARG                 
Chief Financial Officer     

S.K.SHARMA      
Director        

DINESH OSWAL

Managing Director

NEHA KANSAL           
Partner                       
(M.No.540386)

For & On behalf of the Board

Place
Date

:  Ludhiana
:  30.05.2019
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 STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019  

PARTICULARS NOTE NO. Current Year Previous Year

(Rs. In Lacs)

I.   Revenue from operations 17.1 213,066.10

II.  Other operating revenue 17.2 232.98 253.32

III. Other Income 18 1,265.26 899.57

Total income(I+II+III) 231,785.01 214,218.99

IV. Cost of materials consumed 19 142,202.80 134,628.07

Purchases of stock-in-trade 20 397.95 400.03

Change in inventories of finished goods, 21 (3,232.52) 2,610.58

work -in-progress and stock in trade

Excise duty expense - 0.26

Employee Benefit expense 22 22,019.27 20,448.35

Finance costs 23 5,505.12 4,974.71

Depreciation and amortisation expense 1 8,361.24 9,406.92

Other expenses 24 46,054.23 46,380.67

Total Expenses 221,308.09

V.  Profit/(loss) before exceptional items and tax 10,476.92  (4,630.60)

VI. Exceptional items

CSR expenses u/s 135 of Companies Act,2013 66.85 -

VII. Profit/(loss) before tax 10,410.07  (4,630.60)

VIII. Tax expense: 25

(1) Current tax 3,250.00 -

(2) Deferred tax 648.00  (1,412.25)

IX. Profit/(loss) for the period from continuing operations 6,512.07  (3,218.35)

Other comprehensive income (234.60) 97.88

Items that will not be reclassified to profit or loss

Changes in fair value of FVOCI equity instruments (354.18) 26.44

Remeasurement of post-employment benefit obligations (0.53) 109.79

Income tax relating to these items 120.11 38.35

Other comprehensive income for the year, net of tax (234.60) 97.88

X. Profit/(loss) for the period 6,277.47 (3,120.47)

Earnings per equity share for profit attributable to owners

( Refer note 38) 

Basic earnings per share 18.22  (8.92)

Diluted earnings per share 18.22  (8.92)

230,286.77

218,849.59

As  per our report of even date annexed                                                                 
For YAPL & CO.
Chartered Accountants
Firm Reg.No.017800N

BRIJ SHARMA               
Company Secretary       

ANIL GARG                 
Chief Financial Officer     

S.K.SHARMA      
Director        

DINESH OSWAL

Managing Director

NEHA KANSAL             
Partner                       
(M.No.540386)

For & On behalf of the Board

Place
Date

:  Ludhiana
:  30.05.2019
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Cash Flow from Operating Activities
N
Adjustments for :
Depreciation  8,361.24  9,406.92 
CSR  paid  (279.52)  -   
Finance Cost  5,505.12  4,974.71 
Interest received  (245.97)  (232.64)
Dividend Income  (43.96)  (39.58)
Net Gain on Sale of Investments  (35.16)  (37.49)
Profit/ Loss on sale of Fixed Assets/ subsidies 
adjustments  (138.22)  13,123.53  (70.43)  14,001.49 

Operating Profit before Working Capital Changes  23,533.60  9,370.89 
Adjustment for:
Trade Receivables  3,798.48  (4,174.49)
Inventories  10,938.33  (24,585.18)
Increase(Decrease) in other financial assets  (9.26)  8.27 
Increase(Decrease) in Long Term Loans & Advances  (62.28)  2.30 
Increase(Decrease) in Govt grant receivables  59.90  104.44 
Increase(Decrease) in other current assets  (2,554.69)  (3,800.77)
Increase(Decrease) in provisions  64.46  171.89 
Increase (Decrease) in Other current liabilities  553.54  445.52 
Increase (Decrease) in Other non current liabilities  0.52  (3.04)
Increase(Decrease) in other financial Liabilities  47.14  (52.39)
Increase(Decrease) in other financial Liabilities
 (long Term)  46.30  -   
Trade Payables (3,841.66)  9,040.78  1,861.17  (30,022.28)
Cash Generated from Operations  32,574.38  (20,651.39)
Interest paid  (4,418.67)  (3,299.84)
Direct Taxes Paid  (3,115.66)  (7,534.33)  (37.65)  (3,337.49)
Net cash flow from operating Activities  25,040.05  (23,988.88)

Cash Flow from investing activities
Purchase of Fixed Assets  (12,335.68)  (3,509.40)
Capital Work in Progress  (719.17)  (261.50)
Sale of Fixed Assets  252.51  302.42 
Increase(Decrease) in Other non current assets  (345.31)  978.53 
Sale of Investments  6,352.71  2,523.16 
Interest Received  245.97  232.64 
Dividend Income  43.96  39.58 
Increase in Investment  (6,333.68)  (12,838.69) (2,228.62) (1,923.19)
Net cash used in investing activities 12,201.36  (25,912.07) 

 

Cash Flow from Financing Activities
Proceeds from Long Term Borrowings  5,828.56  354.00 
Repayment of Long Term Borrowings  (11,521.23)  (10,277.11)
Interest Paid  (1,086.45)  (1,674.87)
Dividend Paid  (180.33)  (540.98)
Corporate Dividend Tax Paid  (37.07)  (110.13)
Net Cash Used in Financing Activities  (6,996.52)  (12,249.09)
Net Increase in Cash & Cash Equivalents  5,204.84  (38,161.16)
Opening Cash and Cash Equivalents and other (81,059.73) (42,898.57)
bank balances and working capital Limits
Closing Cash and Cash Equivalents and other (75,854.89) (81,059.73)
bank balances and working capital Limits

et Profit Before Tax and Extra ordinary activities  10,410.07  (4,630.60)

CASH FLOW STATEMENT FOR THE YEAR 1ST APRIL, 2018 TO 31ST MARCH, 2019

 

(Rs. in Lacs)

Current YearPARTICULARS Previous Year

BRIJ SHARMA               
Company Secretary       

ANIL GARG                 
Chief Financial Officer    

S.K.SHARMA      
Director        

DINESH OSWAL
Managing Director

For & On behalf of the Board

Place
Date

:  Ludhiana
:  30.05.2019

We have checked the above Cash Flow Statement of  NAHAR SPINNING MILLS LIMITED, derived from the audited financial statement for the year 

ended 31st March, 2019  with the books and records maintained in the ordinary course of business and found the same in accordance therewith.

AUDITOR'S CERTIFICATE

FOR YAPL & CO.
Chartered Accountants
Firm Reg.No.017800N

Place
Date

:  Ludhiana
:  30.05.2019 

NEHA KANSAL
PARTNER

(M.NO.540386)
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Note Particulars As at As at

No. 31st March, 2019 31st March, 2018

Financial Assets

2.1 Investments

Investment at fair value through No.of Units Amount No.of Units Amount

profit or loss

Investment in Equity instruments

i) MOIL Ltd. (Equity Shares of Rs.10/-each fully paid up) 3,784 6.01  3,784 7.40

ii) Punjab & Sind Bank (Equity Shares of Rs.10/- each fully paid up) 4,893 1.53  4,893 1.72

Investment in Redeemable bonds

iii)  HDFC High Interest Fund dynamic plan direct growth, 

on open ended scheme of Rs.10/- each fully paid up. 269,503.04 170.35  269,503.04 165.35

iv)  ICICI Prudential long term plan direct growth, on open 

ended scheme of Rs.10/- each fully paid up. 777,955.84 185.73  777,955.84 173.00

Investment at fair value through other comprehensive income

Investment in Equity instruments

i ) Nahar Capital & Financial Services Ltd.( Equity Shares of 

Rs. 5/- each fully paid up ) 577,856 524.40  577,856 714.52

ii) Nahar Poly Films Ltd.  (Equity Shares of Rs.5/- each fully paid up) 1,253,603 476.36  1,253,603 653.76

iii ) 10 Equity Shares of Rs.50/- each fully paid up of Shree

 Panchvati Co-Operative Housing Society Ltd.(Previous year

10 Equity Shares) 10 0.005 10 0.005

Investment in Government securities

i) 7.39 % Housing and Urban Development Corporation Ltd.

 (Tax free Bonds of Rs.1000/- each fully paid up) 7,007 75.68  7,007 77.76

ii) 7.39 % Housing and Urban Development Corporation Ltd.

 (Tax free Bonds of Rs.1000/- each fully paid up) 15,058 166.08  15,058 167.63

iii) 7.35 % Indian Railway Finance Corporation Ltd. 

( Tax free Bonds of Rs.1000/- each fully paid up) 5,878 65.55 5,878 65.10

iv) 7.35 % National Bank for Agricultural and Rural Development.   

( Tax free Bonds of Rs.1000/- each fully paid up) 10,020 108.32 10,020 109.88

v)7.35 % National Highways Authority of India. 

( Tax free Bonds of Rs.1000/- each fully paid up) 7,709 86.34 7,709 85.89

Investment in Redeemable Preference  Shares

i) L&T Finance Holdings Ltd. 

( Preference Shares of Rs.100/- each fully paid up) 300,000 322.50  300,000 304.89

Total 2,188.85 2,526.91

(a) Aggregate amount of quoted investments and market value thereof; 2,188.85 2,526.91

(b) Aggregate amount of unquoted investments; and 0.005 0.005

(c) Aggregate amount of impairment in value of investments. - -

2018-19



2.2 Loans

Loans - -

Security deposits

-  Secured, considered goods - -

-  Unsecured, considered good 2,455.79 2,393.51

Total 2,455.79 2,393.51

2.3 Other Financial assets

Fixed deposit having original maturity more than 12months - -

3 Other Non Current Assets

Capital advances 2,853.02 2,506.62 

Prepaid rent - 1.09 

Total 2,853.02 2,507.71

CURRENT ASSETS

4 Inventories(Ref note 26(h))

Raw Materials 40,204.91 54,553.18

Raw Materials ( Goods in Transit) 58.67 18.73

Work in Process 5,220.58 4,005.76

Finished Goods 14,891.47 12,212.67

Stock-in-Trade 32.54 120.54

Stores & Spares 1,760.24 1,624.17

Stores & Spares (Goods in Transit) 1.96 0.56

Waste & Rejections 379.34 952.43

Total 62,549.71 73,488.04

Financial Assets

5.1 Investment

Investment at fair value through

Profit & Loss - -

Total - -

5.2  Trade Receivables 

Unsecured Considered good unless otherwise stated 30,736.45 34,534.93

Doubtful - -

Less: Provision on doubtful debts - -

Total 30,736.45 34,534.93

5.3 Cash and Cash Equivalents 

Balance with banks 91.19 157.12

Cash in hand 27.51 21.09

Total 118.70 178.21

5.4  Other bank balances 

Unpaid Dividend account 70.79 82.88

Others 0.45 2.65

Total 71.24 85.53

Note Particulars As at  As at

No. 31st March 31st March

2019 2018
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5.5  Other financial assets 

Advances to employees  51.59 42.33

Total 51.59 42.33

6  Government grant receivables 

Government grant receivable 1,366.90 1,426.80

Total 1,366.90 1,426.80

7 Current tax assets (Net)/(Current Tax Liabilities (Net)) 

Advance income tax 5,475.00 5,250.00

TDS recoverable 206.22 218.87

TCS deposit 0.77 0.63

Less: Provision for income tax  (5,771.43)  (5,485.00)

Total  (89.44)  (15.50)

8 Other Current Assets 

Prepaid expenses 333.21 315.55

Prepaid rent 1.09 1.09

Advance to suppliers (Recoverable in Cash or kind) 2,028.30 1,613.39

Balances with Government authorities 8,955.28 7,536.18

GST Deposited Under Protest (Ref Note 30(x)) 500.00 -

Others 611.64 408.62

Total 12,429.52 9,874.83

EQUITY AND LIABILITIES 

9 Equity Share Capital 

A) Authorised

60,000,000 (Previous year 60,000,000) 3,000.00 3,000.00

equity shares of Rs. 5 each

B) Issued, subscribed and fully paid up 

36,065,303 (Previous year 36,065,303) equity

shares of Rs. 5 each fully paid up 1,803.27 1,803.27

Add : Share forfeited 2.04 2.04

Total 1,805.31 1,805.31

a) Terms/rights attached to equity shares

The company has only one class of shares

 having par value at Rs. 5/-per share. Each holder 

of equity shares is entitled to one vote per share.

b) Reconciliation of number of shares 

Number of shares at the beginning of the Financial year 36,065,303 36,065,303

Add: Shares Issued During the year - -

Less: Share buy back during the year - -

Number of shares at the end of the Financial year 36,065,303 36,065,303

Note Particulars As at  As at

No. 31st March 31st March

2019 2018
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c) Detail of shareholders holding more than 5% As at 31st As at 31st

shares March, 2019 March, 2018

No. of %age No. of %age

shares Shares

1. Nahar Capital and Financial services Limited  10,257,384  28.44  10,257,384  28.44

2. Nahar Poly Films Limited 6,902,244  19.14  6,902,244  19.14

3. Nahar Industrial Enterprises Limited - -  2,356,930  6.54

4. Vanaik Investors Limited 2,211,338 6.13 - -

d) Forfeited Shares (amount originally paid up)

Amount Paid Up No. of No. of

Shares Shares

Rs.2.50 per Share 80,298 80,298

Rs.5.00 per Share 710  710

10 Other Equity

 A) Security premium reserves

Balance as per Last Balance Sheet 20,959.85 20,959.85

B) Capital reserve 

Balance as per Last Balance Sheet 1,363.86 1,363.86

C) General reserves

Balance as per Last Balance Sheet 50,557.90 50,557.90

Add: Transfer From Surplus/Retained Earning 2,500.00 -

Total 53,057.90 50,557.90

 D) CSR Reserve Account

Balance as per Last Balance Sheet 279.52 172.30

Add: Transfer from Retained Earning - 107.22

Less : CSR Reserve Paid (279.52) -

Balance at the end - 279.52

E) Retained Earning/Surplus

Balance as per Last Balance Sheet 6,888.79 10,767.59

Profit/(Loss) Transfer from Profit & Loss A/c 6,512.07 (3,218.35)

Other Comprehensive Income for the Year (234.60) 97.88

Add/Less: Adjustment of Income Tax earlier Years (60.40) -

Less: Dividend 180.33 540.98

Less: Tax on Dividend 37.07 110.13

Less: Transfer to General Reserve 2,500.00 -

Less: Transfer to CSR expenses reserve - 107.22

10,509.26 6,888.79

Total 85,890.87 80,049.92

Note Particulars As at  As at

No. 31st March 31st March

2019 2018
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NON CURRENT LIABILITIES

Financial Liabilities

11.1 Borrowings 

Term loans from banks- Secured

1. From State Bank of India - 359.45

2. From Punjab National Bank 1,647.17 337.38

3. From Oriental Bank of Commerce 638.22 2,151.03

4. From  IDBI Bank Limited - 1,674.21

5. From  Allahabad Bank - 2,771.77

6.  From  ICICI Bank  3,747.78 -

Total 6,033.17 7,293.84

11.2  Other financial liability 

Retention money 46.30 -

Total 46.30 -

Nature Of security

1. STATE BANK OF INDIA 

The Term Loan of Rs. 8000 Lacs is secured by first charge on 
the entire fixed assets of the company on pari-passu basis with 
consortium member banks.  The Term loan is personally 
guaranteed by three Directors of the company.

2. PUNJAB NATIONAL BANK

Term Loan of Rs. 2175 Lacs is Secured by first Pari-Passu 
Charge with other term lenders by way of hypothecation of all 
the fixed assets of the company both present and future The 
Term Loan is personally guaranteed by three Directors of the 
Company.

3. ORIENTAL BANK OF COMMERCE 

Term Loan of Rs.13000 Lacs is secured by first charge on fixed 
assets of the company on pari-passu basis with other term 
lenders.  The Loan is personally guaranteed by three Directors 
of the Company.

4. IDBI BANK LIMITED

Term Loan of Rs. 11000 Lacs is Secured by first Pari-Passu 
Charge (hypothecation) on all fixed movable assets and 
Negative Lien on  Immovable fixed assets (Land & Building). 
The Term Loan is personally guaranteed by Three Directors of 
the Company.

5. ALLAHABAD BANK 

Term Loan of Rs. 19700 Lacs is Secured by first Pari-Passu 
Charge on the entire fixed assets of the Company both present 
and future. The Term Loan is personally guaranteed by three 
Directors of the Company.

6. ICICI BANK

Term Loan of Rs. 11300 Lacs is Secured by first Pari-Passu 
Charge on movable fixed assets of the Company both present

and future. 

-First pari-passu charge over immovable fixed assets i.e. Land 
& Building, measuring 51.85 acres situated at village Simrai 
Mandideep, M.P.

-Second pari-passu charge over all the current assets of the 
company both present and future

The Term Loan is personally guaranteed by three Directors of 
the company

Terms of Repayment

-Term Loan  is repayable in quarterly installments by 
30.06.2019 Rate of Interest 31.03.2019,  9.80% p.a , 
31.03.2018, 9.55% p.a

-Term Loan  is repayable in quarterly installments by 
30/09/2024 Rate of Interest  31.03.2019,8.50% p.a and 
31.03.2018,8.50%

- Term Loan  is repayable in quarterly installments by 
01/01/2021. Rate of Interest 31.03.2019,9.50% p.a  
31.03.2018,9.35% p.a

- The Term Loan is repayable in quarterly installments by 
01/01/2020. Rate of Interest 31.03.2019,10.40% p.a  
31.03.2018,10.25% p.a 

-Term Loan  is repayable in quarterly installments by 
30/09/2019. Rate of Interest 31.03.2019,10.00% p.a  
31.03.2018,10.50% p.a  

-Term Loan  is repayable in quarterly installments by 
31/12/2024. Rate of Interest 31.03.2019,9.95% p.a  
31.03.2018,Nil p.a  

Note Particulars As at  As at

No. 31st March 31st March

2019 2018
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12 Deferred tax Liabilities (Net) 

Timing Difference on account of Depreciation, 3,211.00

 Change in rate of Tax etc.

" Difference on account of Allowances under 51.00 (741.93)

section 43B, Loss & Others etc. "

Total 2,996.97 2,469.07

13 Other non current liabilities 

Deferred income 2.19 1.67

Total 2.19 1.67

CURRENT LIABILITIES 

Financial Liabilities  

14.1  Borrowings 

Loans from banks- Secured 76,044.83 81,323.47

Total 76,044.83 81,323.47
Secured by ( I ) Hypothecation of entire present and future movable assets of the company such as Stock of
Materials, Work in process, Finished Goods, Goods in transit, Stores and Spares, Book Debts etc. ( II ) 2nd
Charge (on pari-passu basis) over entire plant and machinery, present or future, of  all the units of the company
and also personally Guaranteed by Chairman, Managing Director and one Director of the Company. 

14.2 Trade and other payables

Due to micro enterprises and small enterprises (refer Note 29) - -

Trade payables 2,836.88 6,678.54

Total 2,836.88 6,678.54

14.3  Other financial liabilities 

Current maturities of long term debts 6,596.50 11,028.49

Retention money 57.86 11.78

Others 1.06 -

Total 6,655.42 11,040.27

15  Other current liabilities 

Advances from customers 726.18 567.98

Unpaid dividends 70.79 82.88

Dues to director 26.81 26.84

Government dues 422.32 389.58

Deferred income 5.37 -

Others 6,684.73 6,315.38

Total 7,936.20 7,382.66

16 Provisions 

Provision for Gratuity 507.34 442.35

Total 507.34 442.35

17.1 Revenue from operations

Sale of products

Export 139,409.38 126,404.55

Domestic 87,448.37 82,453.27

Export incentives 2,907.18 3,637.54

Sale of services 521.84 570.74

Total 230,286.77 213,066.10

2,945.97

Note Particulars As at  As at

No. 31st March 31st March

2019 2018
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17.2 Other operating Revenues

Miscellaneous sales 220.61 215.48

Miscellaneous receipts 9.41 23.19

Claims received 2.96 14.65

Total 232.98 253.32

18 Other Income

Interest income 245.97 232.64

Dividend income 43.96 39.58

Rental income 181.46 170.48

Balances written back 103.00 104.54

Gain on sale of Property, Plant & Equipment 151.13 72.30

Exchange Rate Difference (Net) 8.11 -

Net gain on sale/on fair valuation of investments 36.23 37.49

Net MTM gain on Derivative instrument/Forward 215.50 -

Contracts 

Miscellaneous income 279.90 242.54

Total 1,265.26 899.57

19  Cost of materials consumed

Opening stock 54,553.18 27,123.84

Add  : Purchases (Net) 127,854.53 162,057.41

Less: Closing Stock  (40,204.91) (54,553.18)

142,202.80 134,628.07

20 Purchases of stock-in-trade

Hosiery Garments/others 364.90 400.03

Cotton Yarn 33.05 -

Total 397.95 400.03

21 Change in inventories of finished goods/

Work -in-progress/ stock in trade .

Opening stock

Work-in-Progress 4,005.76 4,585.49

Finished Goods / Stock in Trade 13,285.64 15,316.49

Less: Closing Stock

Work-in-Progress (5,220.58) (4,005.76)

Finished Goods / Stock in Trade (15,303.34) (13,285.64)

Total  (3,232.52) 2,610.58

22 Employee benefit expense

Salary and wages 19,531.57 17,879.83

Contribution to PF, ESI and Gratuity Fund 2,048.43 2,182.17

Employees Welfare Expenses 439.27 386.35

Total 22,019.27 20,448.35

23 Finance cost

Interest on term loan 1,086.45 1,674.87

Interest on cash credit 4,277.29 3,203.56

Interest to others 39.42 22.64

Other borrowing costs 101.96 73.64

Total 5,505.12 4,974.71

Note Particulars As at  As at

No. 31st March 31st March

2019 2018

58

2018-19



24 Other expenses

Consumption of stores & spare parts 1,459.24 1,051.99

Power and Fuel 25,696.59 25,510.61

Dyes & Chemicals 2,295.39 2,089.12

Fabrication Charges - 1.83

Rent 33.40 32.41

Repair to Buildings 163.93 199.29

Repair to Machinery 3,341.60 3,312.89

Insurance 281.66 304.12

Rates and taxes 132.99 139.30

Payment to auditors (ref note 24.1) 15.34 14.89

Exchange Rate Difference (Net) - 53.39

Loss on Short Term Equity 1.07 -

Brokerage/commission on sale 1,071.40 1,123.97

Cost of Raw Material Sold 1,586.16 2,347.68

Freight and forwarding 4,164.00 3,966.45

Packing Store Consumed 3,587.73 3,390.29

Vehicle Maintenance and Conveyance 348.99 390.88

Bank Charges 490.65 513.73

Loss on MTM on Forward Contracts - 379.53

Others 1,384.09 1,558.30

Total 46,054.23 46,380.67

24.1 Payment to auditors

        Audit Fees 14.70 14.00

        Certification Charges 0.05 0.01

        Out of Pocket Expenses 0.59 0.88

Total 15.34 14.89

25  Tax expense:

(1) Current tax

Provision for Taxation 3,250.00 -

(2) Deferred tax 648.00 (1,412.25)

Total 3,898.00 (1,412.25)

Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for 31 

March 2019 and 31 March 2018:

Accounting profit before tax 10,410.07 (4,630.60)

All India's statutory income tax rate of 34.944% 3,637.69 (1,618.12)

(31st March 2018: 34.944%)

Reversal of deferred tax  asset on temporary  differences etc. 260.31 205.87

Income tax expense reported in the statement of profit and loss 3,898.00 (1,412.25)

Note Particulars As at  As at

No. 31st March 31st March

2019 2018
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2 .  SIGNIFICANT ACCOUNTING POLICIES:

I.Background 

Nahar Spinning Mills Limited (the "Company") incorporated as a Private Limited company in 1980  and became a 
Public Limited company in 1983. Nahar Spinning Mills Limited is engaged in the business of manufacture of 
cotton yarn/blended yarn and hosiery knitwears . The company is a public Limited company domiciled in India and 
is incorporated under the provisions of Companies Act applicable in India, Its shares are listed in recognized stock 
exchanges of India. The registered office of the company is located at 373, Industrial Area 'A', Ludhiana.

II. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial 
statements. These policies have been consistently applied to all the years presented, unless otherwise stated. 

(a) Basis of Preparation

(i) Compliance with Ind AS 

The financial statements have been prepared in accordance with  Indian Accounting Standards (Ind AS)as per 
Companies Indian Accounting Standard Rules, 2015 notified under section 133 of the Companies Act,2013 (the 
Act) and other relevant provisions of the Act. The Financial statements of the company for the year ended 31 
March,2019 have been approved by the Board of Directors at their meetings held on 30th May,2019.

The financial statements of the company have been prepared  on going concern basis and historical cost basis 
except certain financial assets and liabilities measured at fair value and defined benefit plans- assets measured 
at fair value.

The Accounting policies have been consistently applied except where a newly issued accounting standard is 
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy 
hitherto in use.

(ii) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the 
requirement of Schedule III, unless otherwise stated. 

(iii) Current/Non-current classification :

All assets and liabilities have been classified as current or non-current as per Company's normal operating cycle 
and other criteria set out in the Schedule III to the Act.

(b) Foreign currency translation

Items included in the financial statements of each of the company's entities are measured using the currency of 
the primary economic environment in which the entity operates ('the functional currency'). The financial 
statements are presented in Indian rupee (INR), which is company 's functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of 
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from 
the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates 
are generally recognised in the Statement of profit and loss. 

(c) Revenue recognition

(i) Revenue arises mainly from the sale of manufactured and traded goods.

To determine whether to recognise revenue, the Company follows a 5-step process:

1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the performance obligations

5. Recognising revenue when/as performance obligation(s) are satisfied.

Revenue is measured at fair value of consideration received or receivable, after deduction of any trade 

discounts, volume rebates and any taxes or duties collected on behalf of the government which 

are levied on sales such as goods and service tax, etc.

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance

6 STATEMENT OF 
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obligations by transferring the promised goods or services to its customers.

Sale of goods

Revenue from sale of goods is recognised when the control of goods is transferred to the buyer as per the 

terms of the contract, in an amount that reflects the consideration the Company expects to be entitled to in 

exchange for those goods. Control of goods refers to the ability to direct the use of and obtain substantially all

of the remaining benefits from goods.

Rendering of services

Revenue from services is recognised as and when the services are rendered and on the basis of contractual 

terms with the parties.

(ii) Export Incentives-  Export incentives are recognised on post export basis.

(iii) Interest income - Interest income from debt instruments is recognised using the effective interest rate 

method. 

(iv) Dividend income - Dividends are recognised in profit or loss only when the right to receive payment is 

established

(v) Rental Income- Rental income is accounted for on accrual basis.

(vi) Scrap (i.e empties, wastage etc. Other than production ) is accounted for on sale basis

(vii) Income and other Claims -Revenue in respect of claims is recognised when no Significant uncertainty 
exists with regard to the amount to be realised and ultimate Collection thereof .

(d) Government Grant

Grants from the government are recognised at their fair value when there is a reasonable assurance that the grant 
will be received and the company will comply with all attached conditions. 

Government grant relating to income are deferred and recognised in the profit or loss over the period necessary to 
match them with the costs that they are intended to compensate and presented within other income.

Government grants relating to purchase of property, plant and equipment are included in non-current liabilities as 
deferred income and are recognised in the statement of profit or loss over the period of useful life of asset. 

(e) Income Tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on 
the applicable income tax rate for each jurisdiction by the end of  the reporting period adjusted by changes in 
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is 
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting 
period and are expected to apply when the related deferred income tax asset is realised or the deferred income 
tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is 
probable that future taxable amounts will be available to utilise those temporary differences and losses. . Deferred 
tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that the 
related tax benefit will be realised

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets 
and liabilities and when the deferred tax balances relate to same taxation authority. Current tax assets and tax 
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net 
basis or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in the Statement of profit and loss, except to the extent that it relates to 
items recognised in other comprehensive income or directly in equity. In that case, the tax is also recognised in 
other comprehensive income or directly in equity, respectively.

(f) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the 
effective interest method, less provision for impairment.
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(g) Cash and Cash Equivalents :

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand 
,other bank balances and bank overdrafts.

(h) Inventories

Inventories are valued at cost or net realizable value, whichever is lower. However to determine the cost, the 
following methods are adopted:-

1 a) For Raw Material on moving weighted average method plus direct expenses.

b) For Stores and Spares on moving weighted average method plus direct expenses

c) For Work - in - Process, cost of Raw Material plus appropriate share of manufacturing expenses/relevant 
Overheads/conversion cost depending upon the stage of completion.

2) For Finished goods, cost of raw material plus conversion costs, packing cost and other overheads  incurred to 
bring the inventories to their present condition and location.

3)   Further Wastage and Rejections are valued at net realizable value only.

4)   Goods in Transit are valued at cost.

(i)  FINANCIAL ASSETS

(i) Classification 

The company classifies its financial assets in the following measurement categories - 

Those to be measured subsequently at fair value (either through other comprehensive income or through 

Statement of profit and loss), and 

Those measured at amortised cost

The classification depends on the company's business model for managing the financial assets and the 
contractual terms of cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive 
income. For investments in debt instruments, this will depend on the business model in which the investment is 
held. For investments in equity instruments, this will depend on whether the company has made an irrevocable 
election at the time of initial recognition to account for the equity investment at the fair value through other 
comprehensive income.

(ii) Measurement

At initial recognition, the company measures a financial asset at its fair value plus transaction cost that are directly 
attributable to the acquisition of the financial asset. In the case of a financial asset at fair value through profit or 
loss, transaction costs of financial assets are expensed in the Statement of profit and loss.

The company subsequently measures all equity investments at fair value. Where the company's management 
has elected to present fair value gains and losses on equity investments in OCI, there is no subsequent 
reclassification of fair value gains and losses to profit or loss. 

(iii) Impairment  of financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, 
which is the higher of its fair value less cost of disposal and its value in use.

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at 
amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there 
has been a significant increase in credit risk.

For trade receivables only, the company applies the simplified approach permitted by Ind AS 109 Financial 
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables.

(iv)Derecognition of financial assets

A financial asset is derecognised only when

The company has transferred the rights to receive cash flows from the financial asset or 

Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual 

obligation to pay the cash flows to one or more recipients.
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(j) Impairment of Non-Financial assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount 
may not be recoverable amount. The recoverable amount is higher of an asset's fair value less costs of disposal 
and value in use.  For the purpose of assessing impairment, assets are grouped at the lowest levels for which 
there are separately identifiable cash inflows which are largely independent of the cash inflows from assets or 
group of assets (cash-generating units). Non-Financial assets suffered an impairment are reviewed for possible 
reversal of the impairment at the end of each reporting period

(k) Non- Current assets held for sale:

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a 
sale transaction rather than through continuing use and sale is considered highly probable. They are measured at 
lower of their carrying amount and fair value less cost to sell, except for assets such as deferred tax assets, assets 
arising from employee benefits, financial assets and contractual rights under insurance contracts, which are 
specifically exempt

Non-current assets are not depreciated or amortised while they are classified held for sale. Interest and other 
expenses attributable to the liabilities of disposal, company classified as held for sale, continue to be recognised.

(l) Derivatives that are not designated as hedges

The company enters into certain derivatives/forward  contracts to hedge foreign currency risks which are not 
designated as hedges. Such contracts are accounted for at fair value through profit or loss 

(m) Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment if any. Cost 
directly attributable to acquisition are capitalised until the property, plant and equipment are ready for use.

Depreciation methods, estimated useful lives and residual value

The company depreciates its property, plant and equipment over the useful life in the manner prescribed in the 
Schedule II to the Companies Act, 2013. 

a) In Garment Division at Ludhiana, depreciation is charged on W.D.V. basis

b) In all other units, depreciation is charged on Straight Line basis

The residual values are not more than 5% of the original cost of the assets.

Advances  paid towards the acquisition  of property,  plant and equipment  outstanding  at each balance sheet 
date is classified  as capital advances  under other 'non-current  assets' and the cost of assets not put to use 
before  such  date  are disclosed  under  'Capital  work-in-progress'. 

Subsequent  expenditures relating  to property,  plant  and equipment  is capitalized  only when  it is probable  
that future economic  benefits  associated  with these will flow to the Company  and the cost of the item can be 
measured  reliably.

Repairs and maintenance costs are recognized in the Statement of Profit and Loss when incurred.  

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or 
retirement of the asset and the resultant gains or losses are recognized in the Statement of Profit and Loss. 

Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year 
end.

(n) Investment Properties

Property that is held for long term rental yields or for capital appreciation or both, and that is not occupied by the 
company, is classified as investment property. Investment property is measured initially at its cost, including 
related transaction costs and where applicable borrowing costs. Subsequent expenditure is capitalised to the 
asset's carrying amount only when it is probable that future economic benefits associated with the expenditure 
will flow to the company and cost of the item can be measured reliably.

Investment properties are depreciated using the written down value method over the useful life of 60 years. 

(o) Intangible assets

Computer software

Computer software are stated at cost less accumulated amortisation and impairment ,if any. 

Amortisation methods and periods
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The company amortises the computer software with a finite useful life  over the period of 6 years.

(p) Trade and other payables 

These amounts represent liabilities for goods and services provided to the company prior to the end of 

financial year which are unpaid.

(q) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently 
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption 
amount is recognised in profit or loss over the period of the borrowings using effective interest method. 

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement 
of the liability for at least 12 months after the reporting period

(r) Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are 
capitalized as part of the cost of the asset. Other borrowing costs are recognized as an expense in the period in 
which they are incurred.

(s) Provisions and contingent liabilities

Provisions are recognised when the company has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources will be required to settle the obligation and the amount can be 
reliably estimated

Provisions are measured at the present value of management's best estimate of the expenditure required to 
settle the present obligation at the end of the reporting period

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their 
existence will be confirmed by the occurrence or non occurrence of one or more uncertain future events not wholly 
within the control of the Company or where any present obligation cannot be measured in terms of future outflow 
of resources or where a reliable estimate of the obligation cannot be made.

(t) Employee benefits

(i) Short term obligations

Liabilities for wages and salaries, including non-monetary benefits if any, that are expected to be settled 
wholly within 12 months after the end of the period in which the employees render the related service 

are recognised in respect of employees' services up to the end of the reporting period and are 

measured at the amounts expected to be paid when the liabilities are settled.

(ii) Other long term employee benefit obligations

The liabilities if any, which needs to be settled after 12 months from  the end of the period in which the 

employees render the related services are measured  as the present value of expected future

payments to be made in respect of services provided by employees up to the end of reporting period 

using the projected unit credit method. 

(iii)Post-employment obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the 

present value of the defined benefit obligations at the end of the reporting period less the fair value of 

plan assets. The defined benefit obligation is calculated annually by actuaries using the projected unit

credit method.

Re measurement gains and losses arising from experience adjustments and changes in actuarial 
assumptions are recognised in the period in which they occur, directly in other comprehensive income.They 
are included in retained earnings in the statement of changes in equity and in the balance sheet.

(iv)Defined contribution plans

Contribution to Provident Fund is made in accordance with the provisions of the Employees Provident 

Fund and Miscellaneous Provisions Act, 1952 and is charged to the Statement of Profit and Loss.
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(u) Estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom 
equal the actual results.  Management has made judgements, estimates and assumptions that affect the 
application of accounting policies and reported amounts of assets and liabilities as at the date of financial 
statements and reported amount of  income and expenses during the period.

The areas involving critical estimates or judgements are:

Estimation of current tax expense and payable 

Designation of financial assets /liabilities through FVTPL 

Estimation of defined benefit obligation 

Recognition of deferred tax assets for carried forward tax losses

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, 
including expectations of future events that may have a financial impact on company and that are believed to be 
reasonable under the circumstances.

(v) Cash Flow Statement :

The cash flow statement is prepared in accordance with the Indian Accounting Standard (Ind AS)-7 "Statement of 
Cash Flows" using indirect method for operating activities.

Recent accounting pronouncement

In March 2019, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) 
(Amendments) Rules, 2018, notifying amendments to Ind AS 12, 'Income taxes', Ind AS 19, 'Employee benefits, 
Ind AS 23, 'Borrowing costs and also Ind AS 116 'Leases'. These amendments rules are applicable to the 
Company from 1 April 2019.

Ind AS 116- Leases:

On 30 March 2019, MCA has notified Ind AS 116, Leases. Ind AS 116 sets out the principles for the recognition, 
measurement, presentation and disclosure of leases and requires lessees to account for all leases under a single 
on-balance sheet model similar to the accounting for finance leases under Ind AS 17. The standard includes two 
recognition exemptions for lessees - leases of 'low-value' assets and short-term leases (i.e., leases with a lease 
term of 12 months or less). At the commencement date of a lease, a lessee will recognise a liability to make lease 
payments (i.e., the lease liability) and an asset representing the right to use the underlying asset during the lease 
term (i.e., the right-of-use asset). Lessees will be required to separately recognise the interest expense on the 
lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a 
change in the lease term, a change in future lease payments resulting from a change in an index or rate used to 
determine those payments). The lessee will generally recognise the amount of the remeasurement of the lease 
liability as an adjustment to the right-of-use asset.

Lessor accounting under Ind AS 116 is substantially unchanged from today's accounting under Ind AS 17. 
Lessors will continue to classify all leases using the same classification principle as in Ind AS 17 and distinguish 
between two types of leases: operating and finance leases.

The standard permits two possible methods of transition:

Full retrospective - Retrospectively to each prior period presented applying Ind AS 8 Accounting 

Policies, Changes in Accounting Estimates and Errors.

Modified retrospective - Retrospectively, with the cumulative effect of initially applying the Standard 

recognized at the date of initial application

Under modified retrospective approach, the lessee records the lease liability as the present value of the 
remaining lease payments, discounted at the incremental borrowing rate and the right of use asset either as:

Its carrying amount as if the standard had been applied since the commencement date, but discounted 

at lessee's incremental borrowing rate at the date of initial application or

An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments 

related to that lease recognized under Ind AS 17 immediately before the date of initial application
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Ind AS 116, which is effective for annual periods beginning on or after 01 April 2019, requires lessees and lessors 
to make more extensive disclosures than under Ind AS 17. The Company is evaluating the requirements of this 
new standard on its financial statements.

Appendix C to Ind AS 12, Uncertainty over income tax treatment:

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that 
affects the application of Ind AS 12 and does not apply to taxes or levies outside the scope of Ind AS 12, nor does it 
specifically include requirements relating to interest and penalties associated with uncertain tax treatments. The 
Interpretation specifically addresses the following:

�Whether an entity considers uncertain tax treatments separately

�The assumptions an entity makes about the examination of tax treatments by taxation authorities

�How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax 

rates

�How an entity considers changes in facts and circumstances

An entity has to determine whether to consider each uncertain tax treatment separately or together with one or 
more other uncertain tax treatments. The approach that better predicts the resolution of the uncertainty should 

be followed.

The standard permits two possible methods of transition:

�Full retrospective approach - Under this approach, Appendix C will be applied retrospectively to each 

prior reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes in 

Accounting Estimates and Errors, without using hindsight and

�Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on 

initial application, without adjusting comparatives.

The interpretation is effective for annual reporting periods beginning on or after 01 April 2019. The Company is 
evaluating the impact of this amendment on its financial statements.

Amendments to Ind AS 19, Plan amendment, curtailment or settlement:

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or settlement occurs 
during a reporting period. The amendments specify that when a plan amendment, curtailment or settlement 
occurs during the annual reporting period, an entity is required to:

�Determine current service cost for the remainder of the period after the plan amendment, curtailment or 

settlement, using the actuarial assumptions used to remeasure the net defined benefit liability (asset)  

reflecting the benefits offered under the plan and the plan assets after that event

�Determine net interest for the remainder of the period after the plan amendment, curtailment or settlement   

using: the net defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets 

after that event; and the discount rate used to remeasure that net defined benefit liability (asset).

The amendments also clarify that an entity first determines any past service cost, or a gain or loss on settlement, 
without considering the effect of the asset ceiling. This amount is recognised in profit or loss. An entity then 
determines the effect of the asset ceiling after the plan amendment, curtailment or settlement. Any change in that 
effect, excluding amounts included in the net interest, is recognised in other comprehensive income.

The amendments apply to plan amendments, curtailments, or settlements occurring on or after the beginning of 
the first annual reporting period that begins on or after 01 April 2019, with early application permitted. These 
amendments will apply only to any future plan amendments, curtailments, or settlements of the Company. The 
Company does not expect any impact on its financial statements of such amendment.

Amendments to Ind AS 23 Borrowing costs:

The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to 
develop a qualifying asset when substantially all of the activities necessary to prepare that asset for its intended 
use or sale are complete.

An entity applies those amendments to borrowing costs incurred on or after the beginning of the annual reporting 
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period in which the entity first applies those amendments. An entity applies those amendments for annual 
reporting periods beginning on or after 01 April 2019, with early application permitted. The Company is evaluating 
the impact of this amendment on its financial statements.

27. Contingent Liabilities not Provided for:

a) Excise/Service/Sales Tax/Income Tax/ Other Government Authorties have raised demands of Rs. 
525.26 Lacs (31 March 2018:Rs.499.23) out of Which a sum of Rs. 19.90 Lacs (31 March 2018: Rs. 13.90 
lacs) has been deposited against said demand. Further these demands have been contested in appeal 
and no Provision has been made in the financial statement.

b) The Madhya Pardesh Government’s Ordinance to collect cess on Captive Power generation was 
declared ultravires  by the Hon’ble Supreme court vide order dated 09/12/2003. But the State 
Government subsequently enacted an Act namely M.P.Upkar (Sanshodhan Tatha Vidhimanyatakaran) 
Adhiniyam 2004 on 15th April 2004 which deemed to have come in to force from 29.06.2001.After the 
above act, the M.P.High Court passed an order dated 31/08/2007 to collect the dues of Cess from 
Captive Power plant users along with interest. According to this order, on the disputed amount, Rs. 
217.16 Lacs (31 March 2018: Rs.205.53 lacs) is payable as interest .The above referred order has been 
challenged  by some actual users in Hon’ble Supreme Court and matter being sub-judice,hence liability 
has not been provided for in the books.

c) The Company has given Corporate Guarantees for Rs. Nil Lacs (31 March 2018:Rs. 4,000 Lacs) to the 
term lenders in respect of financial assistance granted to M/s Nahar Poly Films Limited, Ludhiana.

d) Levy of Entry Tax on certain items including yarn by the Punjab Government is subjudice before the 
Hon’ble Punjab & Haryana High Court .The Punjab Government has deferred the same subject to 
undertaking by the company that if the same is hold valid by the Hon’ble High Court , then company will 
deposit the same w.e.f the date of undertaking . The amount of such entry tax is Rs. 153.50 Lacs (31 
March 2018: Rs.153.50 Lacs) .It has no material effect on the profitability of the company as either 
company will get refund or get ITC of the same.

28. Capital Commitments

Estimated amount of Contracts remaining to be executed , net of advances- (Rs. in Lacs) 

As at  As at

31st March 31st March

2019 2018

On Capital Accounts 5,230.47 8,369.67

On Others 3,200.98 121.43

29. There are no Micro & Small enterprises covered under Micro, Small and Medium Scale Development Ac t 
2006, to whom the company owes dues, which are outstanding for more than 45 days. This information has  
been determined on the basis of intimation received from the parties.

31st March 31st March

2019 2018

The principal amount and the interest due thereon (to be shown separately) - -

remaining unpaid.

The amount of interest paid by the buyer in terms of section 16 - -

of the Micro Small and Medium Enterprise Development Act, 2006 

along with the amounts of the payment made to the supplier beyond 

` the appointed day.

The amount of interest due and payable for the period of delay in 0.34 -

making payment (which have been paid but beyond the appointed day 

during the year) but without adding the interest specified under 

Micro Small and Medium Enterprise Development Act, 2006. 

The amount of interest accrued and remaining unpaid. - -

67

2018-19



The amount of further interest remaining due and payable even in - - 

the succeeding years, until such date when the interest dues as above 

are actually paid to the small enterprise for the purpose of disallowance 

as a deductible expenditure under section 23 of this Act.

30. Other Notes

I. Salaries & wages incurred during the year on repairs and maintenance of Building  and Plant & Machinery 

etc. have been charged to former accounts and not shown separately.
II. In the opinion of the board, the value of Current Assets, Loans and Advances have a value in the ordinary 

course of business at least equal to that stated in the balance sheet 
III. Some balances of Trade Payables , Advances and Trade Receivables  are subject to their Confirmation.
IV. Borrowing cost amounting Rs. 72.10 Lacs (31st March 2018 : Rs. 0.17 Lacs) has been capitalized during the 

year.
V. Material events occurring after the balance sheet date are taken into cognizance.
VI. Previous year figures have been regrouped/recasted/rearranged/reclassified wherever necessary to 

make them comparable.
VII. In accordance with the provisions of section 135 of the Companies Act 2013, the board of directors of the 

company had  constituted a CSR committee. The company had decided to carry out its CSR activities 
through a consortium formed by group companies as per scheme of the CSR. As per actual expenditure of 
consortium on approved CSR activities as approved by members, the company ,year to year, either 
contribute or make provision for CSR activities proposed to be undertaken by consortium. The company in 
preceding years has set apart its CSR Rs. 172.30 Lacs for F.Y 2016-17 & Rs. 107.22 for F.Y 2017-18 which 
has been contributed in this year along with the current year's obligation of Rs. 66.85 Lacs and thus treated 
as utilized as per the requirement. The total amount of Rs.346.37 Lacs was paid to M/s. Oswal Foundation, 
Ludhiana, through whom consortium has been doing its CSR activities. Presently CSR activities are being 
done in the field of medical facilities for poor and needy people on charitable basis through recognized 
charitable medical institution . The detail is as under

(Rs. In Lacs)

As at As at

31st March 31st March
Particulars 2019 2018
The amount required to be spent 66.85 107.22
The amount spent/ contributed 346.37 -

VIII. The Company had entered into a contract with Trident International Holdings FZCO, Dubai to purchase 
property for official use for a consideration of Thirteen Million Three hundred nineteen thousand eight 
hundred ninety eight Dirhams. The company has paid Seven Million Nine hundred ninety one thousand nine 
hundred forty Dirhams. (INR 939.51 Lacs) As per the contract, the above said party was supposed to 

handover the contracted property at the end of 1st Quarter of 2011.  The said party breached the contract, 

thus company is entitled to recover full payment of the amount paid and reasonable interest and damages 
etc. and for this purpose the company has initiated legal proceedings against the party to recover the 
amount. Till company recovers the amount by a legal process, the amount paid by the company has been 
shown as advances recoverable in Cash or Kind.

IX. The Company has purchased Guest House at Shimla from Bemloi Development and Infrastructure Co. P 
Ltd. (DLF Group) New Delhi for value of Rs. 389 Lacs plus applicable Taxes, as per agreed payment terms 
based on construction work. Till date company has paid 95% demanded amount as a part consideration of 
the said property. Since the builder M/s Bemloi Development and Infrastructure Company (p) Ltd. (DLF 
Group), New Delhi failed to fulfill the commitment, complete the construction and deliver the possession 
within stipulated time , therefore company has filed a case before National Consumer Disputes Redressal 
Commission for addressal of our claim of the advance paid of Rs. 382 Lacs alongwith compensation and 
interest. Thus amount has been shown as advances recoverable in Cash or Kind.

X.  The company was searched by the GST department on 25th February,2019. The company had been denied 
the credit of GST taken by them thus have been arbitrarily forced to reverse the entry of GST credit in the 
books of accounts to the extent of Rs. 500 Lacs and forced to make the payment. The company is contesting 
the amount of Rs.500 Lacs now and has been shown as advances recoverable in cash or kind. The amount 
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has been paid under protest and final treatment of this expense would be considered as and when the matter 
is finally adjudicated.

XI. The company is operating in  single segment i.e Textiles. Hence segment reporting as required under IND 
AS 108 (Operating Segments) is not applicable.

Major Customer
Sales of the company is evenly distributed, disclosure of major customer is not being made
There is no single customer having sale more than 10% of the turnover of the company.

31. Government Grants (Rs. in Lacs)

31st March 31  March
2019 2018

At the beginning of the year  1,426.80  1,531.24 
Provided during the year  283.69 694.88
Received during the year  343.59 799.32   
At the end of the year  1,366.90  1,426.80  
Current  1,366.90  1,426.80   
Non-current - -  

1,366.90 1,426.80

Government grants have been received for the purchase of certain items of property, plant & equipment and 
MP state sales tax incentives. There are no unfulfilled conditions or contingencies attached to these grants.

32. Significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial statements requires management to make judgements, estimates 
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the 
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and 
estimates could result in outcomes that require a material  adjustment to the carrying amount of assets or 
liabilities affected in future periods.
Judgements
In the process of applying the Company’s accounting policies, management has made the following judgements, 
which have the most significant effect on the amounts recognised in the financial statements: 
Estimates and assumptions
The key assumptions concerning the future and other key sources of estimating uncertainty at the reporting date, 
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within 
the next financial year, are described below. The Company based its assumptions and estimates on parameters 
available when the financial statements were prepared. Existing circumstances and assumptions about future 
developments, however, may change due to market changes or circumstances arising that are beyond the control 
of the Company. Such changes are reflected in the assumptions when they occur.
Defined benefit plans (gratuity benefits)
The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the 
gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various 
assumptions that may differ from actual developments in the future. These include the determination of the 
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its 
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All 
assumptions are reviewed at each reporting date.
The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans 
operated in India, the management considers the interest rates of government bonds in currencies consistent 
with the currencies of the post-employment benefit obligation. 
The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables 
end to change only at interval in response to demographic changes. Future salary increases and gratuity 
increases are based on expected future inflation rates. 
Further details about gratuity obligations are given in Note36.

Fair value measurement of financial instruments

st
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When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured 
based on quoted prices in active markets, their fair value is measured using other  valuation techniques. The 
inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree 
of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity 
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of 
financial instruments.
Impairment of non-financial assets 
Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, 
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal 
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar 
assets or observable market prices less incremental costs for disposing of the asset. The value in use calculations 
based on a DCF model. 

33. Financial risk management objective and policies
The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The main 
purpose of these financial liabilities is to finance the Company's operations and to support its operations. The 
Company's financial assets include loans, trade and other receivables, and cash & cash equivalents that derive 
directly from its operations.
The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management 
oversees the management of these risks. The Company's senior management is supported by a financial risk 
committee that advises on financial risks and the appropriate financial risk governance framework for the 
Company. This financial risk committee provides assurance to the Company's senior management that the 
Company's financial risk activities are governed by appropriate policies and procedure and that financial risks are 
identified, measured and managed in accordance with the Company's policies and risk objectives. The Board of 
Directors reviews and agrees policies for managing each risk, which are summarised as below:
(A) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market prices. Market risk comprises three types of risk: 'interest rate risk, currency risk and other 
price risks. Financial instruments affected by market risk include loans and borrowings, deposits and 
payables/receivables in foreign currencies.

a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The Company's exposure to 'the risk of changes in market 
interest rates relates primarily to the Company's long term debt obligations with floating interest rates. The 
company is carrying its borrowings primarily at variable rates. For floating rates borrowings the analysis is 
prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding 
'for the whole year . A 50 basis point Increase or decrease is used when reporting interest rate risk internally 
to Key management personnel and represents management's assessment of the reasonably possible 
change in interest rates

(Rs. in Lacs)
31st March 31st March

2019 2018
Variable rate borrowings 84,347.68  81,697.54  
Fixed rate borrowings  4,326.82  17,948.26
Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that 
portion of loans and borrowings affected. With all other variable held 'constant, the Company's profit 
before tax is affected through the impact on floating rate borrowings, as follows:

Effect on Profit before tax
31st March 2019 31st March 2018

Increase by 50 basis points (421.74) (408.49)
Decrease by 50 basis points 421.74 408.49 

b) Foreign currency risks
Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate because of 
changes in international currencies as part of the business is transacted in foreign currencies and 
consequently the company is exposed to foreign exchange risk. The Company's exposure in foreign 
currency is in loans, trade receivables and advances and trade payables.
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i) Particulars of unhedged foreign currency exposure as at reporting date 
As at 31st March, 2019 (Foreign currency in Lacs) 
Particulars USD EURO Others
Trade Receivables 91.84 0.15 -
EEFC Balance 0.014 - -
Trade Payables 0.007 0.008 0.11
As at 31st March 2018
Particulars USD EURO Others
Trade Receivables 81.42 - -
EEFC Balance 0.11 - -
Trade Payables - 16.54 0.08

Foreign currency sensitivity
The following table demonstrate the sensitivity to a reasonably possible change in foreign currency exchange 
rates, with all other variables held constant. The impact on the Company's profit before tax is due to changes in 
the fair value of monetary assets and liabilities.

(Rs. in Lacs)
31st March 2019 31st March 2018

5% Increase 5% Decrease 5% Increase 5% Decrease
USD 318.11 (318.11) 265.85 (265.85)
EURO 0.54 (0.54) (66.81) 66.81
Others (0.40) 0.40 (0.29) 0.29
Increase/(decrease) in Profit or Loss 318.26 (318.26) 198.75 (198.75)

ii) Foreign Currency Exposure (Forward Booking)
The foreign currency exposure of the Company as on reporting date is as under.  The company does not use 
forward contracts for speculative purpose.

(in Lacs)
As at 31st March As at 31st March

Category wise quantitative data 2019 2018
Type of contract USD USD

Forward contracts against exports  164.29  283.05 
Forward contracts against imports 37.00 -

iii) Price risk
The Company’s exposure price risk arises from investments held and classified in the balance sheet either as 
fair value through other comprehensive income or at fair value through profit or loss. To manage the price risk 
arising  from investments, the Company diversifies its portfolio of assets.

B) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer 
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities 
(primarily trade receivables)
Credit risk management
The Company assesses and manages credit risk based on internal credit rating system. Internal credit rating 
is performed for each class of financial instruments with different characteristics. The Company assigns the 
following credit ratings to each class of financial assets based on the assumptions, inputs and factors specific 
to the class of financial assets.
(i) Low credit risk on reporting date
(ii) Moderate credit risk
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The Company provides for expected credit loss based on the following:

Assets Group Basis of Categorisation Provision for expected credit loss 

Low credit risk Cash and cash equivalents, other bank 12 month expected credit loss 

balances, loans, trade receivables and 

other financial assets

Moderate credit Trade receivables and other financial Life time expected credit loss or 12

risk assets month expected credit loss

Based on business environment in which the Company operates, a default on a financial asset is considered 
when the counter party fails to make payments within the agreed time period as per contract. Loss rates reflecting 
defaults are based on actual credit loss experience and considering differences between current and historical 
economic conditions.

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptcy 
or a litigation decided against the Company. The Company continues to engage with parties whose balances are 
written off and attempts to enforce repayment. 

Recoveries made are recognised in statement of profit and loss.

Cash & cash equivalents and bank deposits

Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated 
banks and diversifying bank deposits and accounts in different banks across the country.

Trade receivables

Credit risk related to trade receivables are mitigated by taking bank guarantees/letter of credit, from customers 
where credit risk is high. The Company closely monitors the credit-worthiness of the debtors through internal 
systems that are configured to define credit limits of customers, thereby, limiting the credit risk to pre-calculated 
amounts. The Company assesses increase in credit risk on an ongoing basis for amounts receivable that 
become past due and default is considered to have occurred when amounts receivable become one year past 
due.

Other financial assets measured at amortised cost

Other financial assets measured at amortized cost includes loans and advances to employees, security deposits 
and others. Credit risk related to these other financial assets is managed by monitoring the recoverability of such 
amounts continuously.

i) Trade Receivables

Customer credit risk is managed by each business location subject to the Company's established policy, 
procedures and control relating to customer credit risk management. Credit quality of a customer is assessed and 
individual credit limits are defined in accordance with the assessment both in terms of number of days and 
amount.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a 
large number of minor receivables are grouped into homogenous groups and assessed for impairment 
collectively. The maximum exposure to credit risk at the reporting date is the carrying value of each class of 
financial assets disclosed in Note 5.2. Trade receivables are unsecured but considered goods subject to 
provision made thereon.

Trade Receivables 31st March 31st March

2019 2018

Not Due 28,265.99 33,787.98

Up to Six Months Past Due 2,416.92 712.09

6 Months to 1 Year Past Due 53.54 34.40

More Than 1 Year Past Due - 0.46

30,736.45 34,534.93
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31st March

2019 2018

Provision for Doubtful Debts

More Than 1 Year - -

Total 30,736.45 34,534.93

Reconciliation of  Provision for Doubtful Debts

Balance at the Beginning of the Year - 65.60

Add: Provision made during the year - -

Less: Provision Written Back during the Year 65.60

Balance at the end of the Year - -

(C)  Liquidity risk

The Company monitors its risk of a shortage of funds by estimating the future cash flows. The Company's 
objective is to maintain a balance between continuity of funding and flexibility through the use of bank 
overdrafts, cash credit facilities and bank loans. The Company assessed the concentration of risk with 
respect to refinancing its debt and concluded it to be low. The Company has access to a sufficient variety of 
sources of funding and debt maturity within 12 months can be rolled over with existing lenders. The 
Company has access to the following undrawn borrowing facilities at the end of the reporting periods -

31st March 31st March

2019 2018

Floating rate

(a) Expiring within one year (Bank overdraft and other facilities)

Secured

-Working Capital Limits 28,281.99 36,624.79 

(b) Expiring beyond one year (Bank loans)

Secured

-Term loan from banks 18,800.00 1,821.00  

ii) Maturity Patterns of borrowings

Less than 1 Year 1 to 2 Years 2 to 5 Years More than 5 Years

Year ended 31st March, 2019

Contractual Maturities of borrowings 6,596.50 2,385.72 3,712.50 -

Contractual Maturities of trade payables 2,836.88 - - -

Contractual Maturities of other financial liabilities 57.86 46.30 -

Total 9,491.24 2,432.02 3,712.50 -

Year ended 31st March,2018

Contractual Maturities of borrowings 93,490.90 7,653.74 455.17 -

Contractual Maturities of trade payables 6,678.54 - - -

Contractual Maturities of other financial liabilities 11.78 - - -

Total 100,181.22 7,653.74 455.17 -

34. Capital Management 

For the purpose of  the Company’s capital  management, capital  includes issued equity  capital, share premium 
and all other equity reserves attributable to the equity holders of the Company. The primary objective of the 
Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic cond i t i ons  

31st March
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and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may 
adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company 
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.  The Company 
includes within net debt, interest bearing loans and borrowings, trade payables, less cash and cash equivalents.

31st March 31st March

2019 2018 

88,674.50

Trade payables 2,836.88 6,678.54

Less: Cash and cash equivalents 118.70 178.21

Net debt 91,392.68 106,146.13

Equity 87,696.18 81,855.23

Capital and net debt 1,79,088.86 188,001.36

Gearing ratio 51.03 56.46

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to 
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital 
structure requirements. 

Breaches in meeting the financial covenants would permit the bank to immediately call loans and 
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and 
borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years 
ended 31st March 2019 and 31st March 2018.

35. Distribution made and proposed

31 March 31 March

2019 2018

Cash dividends on equity shares declared and paid:

Final dividend for the year ended on 31 March 2018: 180.33  540.98 

 ̀  0.50 per share ( 31st March 2017 : ̀  1.50 per Share)

DDT on final dividend  37.07  110.13

217.40  651.11 

Proposed dividends on Equity shares:

Final cash dividend for the year ended on 31 March 2019: 360.65  180.33

` 1.00 per share (31 March 2018: ̀  0.50 per share)

DDT on proposed dividend  74.13 37.07

 434.78 217.40

Borrowings 99,645.80
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Note 36.Post-Employment Obligations - Gratuity
The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees who are in 
continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on 
retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days 
salary multiplied for the number of years of service. For the funded plan the Company makes contributions to 
recognised funds in India.                                                                             ..

(Rs. in Lacs)

Changes in defined benefit obligation 31-Mar-19 31-Mar-18

Gratuity Plan

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year 

are as follows:

Changes in defined benefit obligation 31-Mar-19 31-Mar-18
Present value obligation as at the start of the year 3,027.82 
Interest cost 249.69  198.89 
Service cost 435.06 520.01
Benefits paid (203.61) (205.92)
Actuarial loss/(gain) on obligations  (27.10) (109.74)
Present value obligation as at the end of the year 3,885.10 3,431.06

Change in fair value of plan assets 31-Mar-19 31-Mar-18

Fair value of plan assets as at the start of the year 2,988.71 2,647.57

Return on plan assets 231.11 185.33 

Return on plan assets (greater)/less than discount rate 27.63 (0.05)

Contribution 389.19 361.68 

Benefits paid  (203.61)  (205.92)

Fair value of plan assets as at the end of the year  3,377.77  2,988.71 

Breakup of Actuarial gain/loss:

Description 31-Mar-19 31-Mar-18

Actuarial (gain)/loss on arising from change in financial assumption  58.59  (128.24)

Actuarial (gain)/loss on arising from experience adjustment  (85.69)  18.50

Return on plan assets (greater)/less than discount rate  27.63 (0.05)

Reconciliation of present value of defined benefit obligation and 31-Mar-19 31-Mar-18

the fair value of plan assets

Present value obligation as at the end of the year 3,885.10  3,431.06 

Fair value of plan assets as at the end of the year 3,377.77 2,988.71

Net asset/(obligation) recognized in balance sheet (507.33)  (442.35)

Amount recognized in the statement of profit and loss 31-Mar-19 31-Mar-18

Service cost 435.06  520.01 

Interest cost 18.58  13.56

(Income)/Expense recognised in the statement of profit and loss  453.64  533.57 

Amount recognised in the statement of Other Comprehensive Income

Description 31-Mar-19 31-Mar-18

Actuarial Gain/(Loss) for the year on DBO (27.10) (109.74)

Return on plan assets (greater)/less than discount rate 27.63 (0.05) 

Recognised actuarial Gain/(Loss) at the end of the year  0.53  (109.79)

Actuarial assumptions 31-Mar-19 31-Mar-18

Discount rate 7.30% 7.50%

Future salary increase 7.00% 7.00%

These assumptions were developed by management with the assistance of independent actuarial appraisers.

Discount factors are determined close to each year-end by reference to government bonds of relevant economic 

3,885.10 3,431.06 

3,431.06
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markets and that have terms to maturity approximating to the terms of the related obligation. Other assumptions are 

based on management’s historical experience.

Sensitivity analysis for gratuity liability

31-Mar-19 31-Mar-18

Discount rate 7.30% 7.50%

3,885.10  3,431.06 

a) Impact due to increase of  0.50% (120.01) (107.28)

b) Impact due to decrease of  0.50%  127.70 114.18

Salary escalation rate at the end of the year 7.00% 7.00%

Present value of obligation at the end of the year 3,885.10 3,431.06 

a) Impact due to increase of  0.50%  125.34 112.60 

b) Impact due to decrease of  0.50% (119.47) (107.27)
The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined 
benefit obligation as a result of reasonable changes in key assumptions occurring at the reporting period.
The following payments are expected contributions to the defined benefit plan in future years:

Description 31-Mar-19 31-Mar18
March 31, 2019  448.40 
March 31, 2020  540.91  418.02
March 31, 2021  471.55 453.37 
March 31, 2022 526.29 506.35 
March 31, 2023 548.57 556.83
March 31, 2024 583.62  -   
March 31, 2019 (March 31, 2025 to March 31, 2029 )
and March 31,2018 ( March 31, 2024 to March 31, 2028)  3,415.42 3,689.80
Total expected payments  6,086.36  6,072.77

Withdrawal Rate 31-Mar-19 31- Mar-18
Attrition rate at the year and 10.00% 10.00%
Effect on DBO due to 5 % increase in Withdrawal Rate (21.48) (11.09)
Effect on DBO due to 5 % decrease in Withdrawal Rate  8.80  9.85 
The average duration of the defined benefit plan obligation at the end of the reporting period is 6 years. (31st March 
2018:6years)

Post Employment Benefit of KMP's

DBO as at DBO as at 

Name of KMP Date of Joining 31.03.2019 31.03.2018

Sh. Dinesh Oswal 01.01.1987 13.36 13.05

Sh. Anil Kumar Garg 01.02.1993 12.81 11.45

Sh. Brij Sharma 11.09.1989 14.18 12.98

Note 37 

Reconciliation of Changes in liabilities arising from financing activities including both changes arising from cash 

flows and non-cash changes as per the requirement of IND AS-7 'Statement of Cash Flows’

Borrowings  (Non

-current)(including Borrowings

Particulars current maturities) (Current)

A. Borrowings from Banks

Balance at the beginning of the period 18,322.33 81323.47

Add/Less: Changes during the period

(a) Changes from financing cash flows (5,692.66) (5278.64)

(b) Changes arising from obtaining or losing control

of subsidiaries or other business - -

(c)The effect of changes in foreign exchange rates - -

(d) Changes in fair values - -

(e) Other Changes - -
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Balance at the end of the period 12,629.67 76,044.83

B. Deposits from body corporates

Balance at the beginning of the period Nil Nil

Add:/Less Changes during the period

(a) Changes from financing cash flows - -

(b) Changes arising from obtaining or losing control

of subsidiaries or other business - -

(c) The effect of changes in foreign exchange rates - -

(d) Changes in fair values - -

(e) Other Changes -

Balance at the end of the periods Nil Nil

Note 38.Earning Per Share

Basic/Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the 

company by  weighted average number of Equity shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations: 

Particulars 31-Mar-19 31-Mar-18

Profit/(Loss) after Taxation 6,512.07 (3,218.35)

Add/Less: Adjustment of Income Tax earlier Years (60.40) -

Profit After adjustment of earlier year Income Tax 6,572.47 (3,218.35)

Weighted Average Number of Shares Issued 360.65 360.65

Earning Per Share in Rs. (Basic & Diluted) 18.22 (8.92)

(There are no potential equity shares)

(Face Value of Rs. 5/- Share
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