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Price Waterhouse Chartered Accountants LLP

Independent auditor’s report

To the Members of PI Industries Limited

Report on the audit of the Standalone financial statements

Opinion

1.

We have audited the accompanying standalone financial statements of PI Industries Limited (“the
Company”), which comprise the balance sheet as at March 31,2020 and the statement of Profit and Loss
((including Other Comprehensive Income), statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act") in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and total
comprehensive income (comprising of profit and other comprehensive income), changes in equity and
its cash flows for the year then ended.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4.

We draw your attention to note 42 of the standalone financial statements, which describes the
management’s assessment of the financial impact of the events arising out of Coronavirus (Covid-19)
virus pandemic, for which a definitive assessment of the impact in the subsequent period is dependent
upon the circumstances as they evolve. Our opinion is not modified in respect of this matter.
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Key audit matters

5. Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Investment made in Isagro (Asia)
Agrochemicals Private Limited -
assessment of carrying value in
the standalone financial
statements.

(Refer to note 7(a) in the standalone
financial statements)

The Company acquired 100% of the
equity shares of Isagro (Asia)
Agrochemicals Private Limited from
Isagro S.p.a., Italy on December 27,
2019. The purchase consideration of
INR 4432 MN was arrived at based on
an independent valuation and
subsequent negotiations / agreement
thereon and is shown as Investments in
the standalone financial statements. In
the consolidated financial statements,
the company obtained independent
valuation to arrive at the fair value of
the net assets acquired / identified and
recognised goodwill for the excess of the
aforesaid purchase consideration over
the identified net assets.

The Company has reviewed the carrying
values of the above investment on the
balance sheet date and concluded on
their appropriateness and of the same.

We have considered this to be a key
audit matter as the investments are
material and the valuation based on
which their carrying amounts were
concluded as appropriate required
significant management judgement,
inputs, assumptions and estimates.

Our audit procedures included the following;:

Understanding the design and testing the operating
effectiveness of management controls around acquiring the
aforesaid investment and assessment of carrying values of
the said investments in the Standalone financial statements.

Reviewing minutes of the meeting of the board of directors
/ audit committee, share purchase agreement, testing
payments made and ensuring compliances with the relevant
provision of the Companies Act 2013.

Reading the independent valuation report and
understanding and evaluating, the projections thereon and
the fair valuation of net assets acquired thereon by testing
key inputs and assumptions made in the valuations,
projections and performing sensitivity analysis.

Involving auditor’s expert to review the key assumptions in
the valuation, the basis of purchase price allocation, the fair
valuation of the net assets acquired / identified, carrying
value of investment.

Checking the adequacy and appropriateness of the
disclosures made in the financial statements.

Based on our procedures performed above, the
management’s assessment of carrying value of the
investment and goodwill was appropriate.
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Key audit matter

Estimation of provision for sales
returns and discounts and volume
rebates on sales impacting
revenue on sale of products

(Refer note 19 to the standalone
financial statements)

Revenue from sale of products is
presented net of returns, discounts and
volume rebates in the financial
statements.

The management determines provision
for sales returns, discounts and rebates
on the basis of various factors such as
the current and expected business
environment, sales returns variability
and expected achievement of targets
against various ongoing schemes
floated.

We have considered this to be a key
audit matter in view of it having
significant impact on the recognised
revenue and the involvement of
management judgment in estimating
the amounts at which these are
expected to be settled.

Other Information

How our audit addressed the key audit matter

Our audit procedures included:

Understanding the policies and procedures related to sales returns,
discounts and volume rebates and evaluating the design and testing
the operating effectiveness of related controls related to these
estimates.

Checking management’s calculations for the estimates and assessing
the reasonableness of assumptions used by the management in
arriving at the amount of provisions.

Assessing the reasonableness of estimates made by the management
in the past by comparing the provisions recognised in the earlier
financial years with their subsequent settlement, performing ratio
analysis of discounts, volume rebates and sales returns as a
percentage of sale of the current year and comparing the same with
those in prior years.

Testing on a sample basis, credit notes issued and/or adjustments
made after the balance sheet date and their impact if any on the
reported amounts.

Based on the above procedures performed, the estimates made by
the management in respect of provision for sales returns and
discounts and rebates on sales were considered to be reasonable

6. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Board report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial
statements

7.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under section
133 of the Act This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
€error.

. In preparing the financial statements, management is responsible for assessing the Company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

9.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

10. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances; Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

11. We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

12. We also provide those charged with governance with a statement that we have complied with relevant ethical

13.

requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

14. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government

of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

15. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with
the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act.
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(e) On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 15 and 33 to the financial statements;

ii. The Company has long-term contracts including derivative contracts as at March 31, 2020 for
which there were no material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company
iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company
for the year ended March 31, 2020.

16. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse Chartered Accountants LLP Firm
Registration Number: FRN012754/N500016
Chartered Accountants

. MuLL-J;L

ougata’Mukherjee
artner
Membership Number 057084

UDIN:20057084AAAABR8894
Place: Gurugram

Date: June 04, 2020
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of PI Industries
Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls with reference to financial
statements

2. The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to financial statements based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. (Refer paragraph 4 on emphasis of matter of main audit
report)

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN012754/N500016
Chartered Accountants

ma,J:n. MHLL\EJ)J-
Sougata Mukherjee

Place: Gurugram artner
Date: June 04, 2020 Membership Number 057084
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Referred to in paragraph 14 of the Independent Auditors’ Report of even date to the members of PI
Industries Limited on the standalone financial statements as of and for the year ended March 31, 2020

i. (a) The Company is maintaining proper records showing full particulars, including quantitative details

and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme

(o)

ii.

iii.

iv.

designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme,
a portion of the fixed assets has been physically verified by the Management during the year and
no material discrepancies have been noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 4 on fixed assets to the financial
statements, are held in the name of the Company.

The physical verification of inventory excluding stocks with third parties have been conducted at
reasonable intervals by the Management during the year. In respect of inventory lying with third
parties, these have substantially been confirmed by them. The discrepancies noticed on physical
verification of inventory as compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or provided any guarantees or security to the parties
covered under Section 185 of the Act. Further, in our opinion, and according to the information and
explanations given to us, the Company has complied with the provisions of Section 186 of the
Companies Act, 2013 in respect of the investments made by it and the Company has not provided
any loans, guarantees or security to the parties covered under Section 186 of the Act.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.
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vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of goods and service tax, though there has been slight delay in few cases
and is regular in depositing the undisputed statutory dues, including provident fund, employees’
state insurance, income tax, duty of customs, cess and other material statutory dues, as applicable,
with the appropriate authorities. Further, for the month of March 2020, the company has paid
Goods and Service Tax and filed GSTR 3B (after the due date but) within the timelines allowed by
Central Board of Indirect Taxes and Customs under the Circular no: 136/06/2020-GST dated April
3, 2020 on fulfilment of conditions specified therein. Also refer note 33 to the financial statements

regarding management's assessment on certain matters relating to provident fund.

penalty)

Name of the | Nature of dues | Amount Amount Paid | Period to which | Forum  where  the
statute Demanded under  Protest | the amount | dispute is pending
(Rs. In Million) | (Rs. In Million) | relates

Assam Value | Value Added | 0.15 0.04 2007-08 Joint Commissioner
Added Tax Act | Tax (excluding Guwahati
Kerala Value | interest and | 0.34 0.34 2008-09 Deputy Commissioner
Added Tax Act | penalty) (Appeals) Earnakulam
Kerala Value 0.18 0.18 2009-10 Deputy Commissioner
Added Tax Act (Appeals) Earnakulam
Gujarat Value 1.30 - 2009-10 Joint Commissioner,
Added Tax Act Baroda
Madhya 0.40 0.40 2011-12 Deputy Commissioner
Pradesh Value (Appeals), Indore
Added Tax Act
Gujarat Value 15.68 15.68 2011-12 Joint  Commissioner,
Added Tax Act Baroda
Gujarat Value 18.59 18.59 2012-13 Joint  Commissioner,
Added Tax Act Baroda
Gujarat Value 11.69 11.69 2013-14 Joint  Commissioner,
Added Tax Act Baroda
West  Bengal 0.25 0.25 2013-14 Taxation Tribunal,
Value Added Kolkata
Tax Act
Gujarat Value 13.26 - 2014-15 Joint  Commissioner,
Added Tax Act Baroda
Income Tax | Income Tax | 24.61 - 2011-12 Rajasthan High Court
Act (Excluding
Income Tax | interest and | 20.42 - 2012-13 Commissioner of
Act penalty) Income Tax (Appeal)
Income  Tax 32.99 - 2013-14 Commissioner of
Act Income Tax (Appeal)
Central Excise | Excise = Duty | 4.49 4.49 1987-88 Rajasthan High Court
Act (Excluding

interest and
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Central Excise | Cenvat Credit | 15.92 - March 2011 to | CESTAT

Act (Excluding June 2013
interest and
penalty)

Custom Act Custom Duty | 127.48 -* 2008 Assistant
(Excluding Commissioner of
interest and Customs, Mumbai
penalty)

*Company has issued Bank Guarantee amounting to INR 127.48 Million towards custom duty demand.

Viii.

iX.

Xi.

Xii.

xiii.

Xiv.

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowings to any financial
institution or bank as at the balance sheet date. The Company does not have any loan or borrowings
from Government, nor has it issued any debentures as at balance sheet date.

The Company has not raised any moneys by way of initial public offer and further public offer
(including debt instruments). In our opinion, and according to the information and explanations
given to us, the moneys raised by way of term loans have been applied for the purposes for which
they were obtained.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified under Section 133 of the Act.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.
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XV. The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

XVi. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,

1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N
Chartered Accountants

u?kn. MHLl\jﬂ-
Sougata Mukherjee

Place: Gurugram artner
Date: June 04, 2020 Membership Number: 057084



Price Waterhouse Chartered Accountants LLP

Independent auditor's report

To the Members of P1Industries Limited

Reporl on the audit of the Standalone financial statements

Opinion

We have audited the aceompanying standalone financial statements of P1 Industiies Limited (“the
Company”), which comprise the balance sheet as at March 51,2020 and the statement of Profit and Losy
({including Other Comprehensive Tneome), statemnent of changes in equity and statement of cash Nows
for the year then ended, and noles to the financial stalements, including a summary of significant
neeowting policies and other explanatory information.

T our opinion and to the best of our information and according to the explanabions given 1o us, the
aforesaid standalone fimancisl statements give the information required by the Companies Act, 2o13 (“the
Act") in the manner so required and giviea e and fair view in eonformity with the aceounting prineiples
generally accepted in India, of the state of affairs of the Company as at Mareh 31, 2020, and total
comprehensive income (comprising of profit and other comprehengive income), changes in equity and
ts cash flows fur the year then ended.

Basis for opinion

3

We condueted our audit in accordanee with the Standards on Auditing (SAs) specified under section
tga(io) of the Act. Our responsibilities wnder those Standards ave hirther deseribed in the Anditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of

‘the Company in accordanee with the Code of Ethics issued by the Institute of Chartered Accountamis of

India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Acl and the Rules thereunder, and we have fulfilled our other ethieal
respoisibilities in accordanee with these requirements and the Code of Fthics, We belicve that the audit
evidence we have obtained 1s suffieient and appropriate to provide a basts for one opinion,

Emphasis of Matter

&

We draw yvour attention Lo note g2 of the standalone financial statéments, which describes the
managenent’s assessment of the Anancial impact of the évents arising out of Coronaviras (Covid-14)
virus pandemic; far which s definitive assessment of the impact in the subsequent peod is dependent
uwpon the circumstances as they evolve, Our apinion is not modified in respeet of this matter.

Price Waterhouse Chartirvd Accountonts LLP, Building No. 8, 7ih & &th Floor, Tower - B, DLF Cyber City
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Key audit maiters

5. Rey audit matters are those matters that, in onr professional judgment, were of most significance in our
audit of the financial statements of the current period. These malters were addressed in the contest of
o audil of the flnaneia) stofements as g whole, and in farming ow' opinion thereon, and we do nol
providea separale opinioy on Uese matters.

How our audit addressed the key andit matter

Key audit matter

Investment made in Isagro (Asi“aj

Agrochemicals Private Limited - |

assessment of careying value in
the standalone financial
statements.

(Refer to note 7{a) in the standalone
finaneial statoments)

The Company acquiréd 100% of the

equity shaves of Isagro  (Asia)

Agrochemicals Private Limited from

Izagro S.pa., [aly on Decembeor 27,
| 2019. The purchase consideration of
INKR 4432 MN was arvived at based on
an  independent  valoation  and
subzequent negotiations [/ agrepment
thereon and is showmas Investments in
the standalone financial statements. In
the consolidited finaneial statements,
the compuny obtained jndependent
valuation to mrive al the faic valoe of
the net assets acquired / {dentified and
recognised goodwill for the exeess of the
pforesaid purchase cansideration over
the identified net assels,

The Carmpany has reviewed the carrying

values of the shove iovestment on the
| bulance sheet date and coneluded an

their appropriateness and of the same.

We have corsidered this to be a key
|ﬂ|1di't maiter as the investments are
mnterial and the valuation based on
which their carrying mmounls were
concluded  as  appropriate  reguived

significant. management judgement,
‘inputs, assumptions and estimates.

O audit procedures included  the following;

Understamding  the: design and testing the operating
effectiveness of management controls around acquiring the
aforesaid investment and assessment of carrying values of
the said investmems in the Standalone fmancial staterments.

Reviewing niinutes of the mesting of the board of directors
J audit committeg, share purchase agrecment, lasting
paymernts made and ehsuring compliances with the relevani
provision of the Companies Acl 2014,

Reading the independent. wvalustion reporl and
understanding and evaluating, the projestions thereon and
the fair valuation of nel assets acquired thereon by testing
key inpmits and assumptions made in the valualions,
projections and pexforining sensitivity analysis.

Involving auditnr's expert to review the key assumptions in
the valuation, the basis of purchase price alloeation, the fair
valuation of the net assets acquived [/ identified, carrying
vilue of Investiment..

Checking the adequacy and  appropriateness of the
disclosures made in the financial statements,

Based on our procodures  performed  above,  the
management's  assessment of carrying  value of the
ipvestment.  and  goodwill  was  appropriate.
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Key audit matter

Estimation of provision for sales
vetuwrns and discounts and volume
rebates  on sales impacling
revenue on sale of products

(Refer note 19 to the standilone
finaneinl stalemonts)

Revenue from osale of products s
presepted neb of relurns, discounts and
volume rebates In e  (inanciol
SEAtements:

The management, determines provision

for sales returna, discounts and rehates:

on the basis of varions factors such as
the evrrent mnd expected  lusiness
enviromment, sales retwrns: varialifily
and expected achievement af targers
against various. ongoing schemes
foated.

We have considered this to be g kiy |

audit matter  in view of It having
significant Impact on the recognised

management  judpment in estimating

the ‘amounts at  which these are

expeclad to be zettled,

Other Information

How our audit addressed the key andit matter

O mlit procedures ineluded;

Understundling the policies and procedures related tosules vetarns,
disconmts and volomme rebates and evaluating the design mnd testing
the operating effectiveness of relsted ennteals related Lo these
estimates,

Checking management's caleulatians for the estimates nnd assessing
the réasonableness of assumptions used by the munugement in
arriving #t thesunount of provisions,

Assessing the reasonableness of sstimates made by the mamagement
in the past by comparing the provisions reeognised inthe earlier
finaneial vears with thelr subisequent sétiloment, performing ratio
analysis of discounts, volime rebates and sales retumns as a
perceniage of sale of the current year and comparing the same with
those in prior yoars

Testing on a sample basis, credit notes issued and/or adjustments
made aftér the balnnce sheat due andd their impact i any on the

] | veporta] amounts,
revenine  and  (he  involveiment of e

Based on the above procedures performed; the estimates made by
the management in respeet of provision for sales returng and
discoumts and rehiates on sales were considered o be reasonable

6, The Company’s Board of Divectora is responsible for the ather information. “The other information comprises
the information influded in e Board veport, but does not include the finaneidl statements sod our guditors
report thereon.

Our ppinion-on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements; our responsibility is to read the other information
undd, in doing so, consider whether the other information is materially inconsistent with the financial
statements o our knowledge obtained i the audit or otherwise appears to he materiatly misstated, If, based
on the work we have performed, we conelade that there is » material misstatement of this other information,
weire requiped Lo veport that fact,

We have nothing to report in this regard.
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Responsihilities of management and those charged with governanee for the Gnancial
statemaents

7

The Company's Board of Birectors s responsible for the malters stated insection 13405) of the Act with respect
to the prepuration of these stancdalone Anancial stitements that give s trae and fair view of the Ananginl
position, financial performance, changes in equity and cash flows of the Company in accordance with the
aceounting principlés gonerally accepted in India, incloding the Acconnting Standards specified under section
153 of the Act This responsibility dlso meludes maintenanee of adequate aceounting reconds In necordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and deétecting
frauds and other imegularities; selection and application of appropriste sccounting policies; making
judgments and estimates that are reasonable and prodent; and design, implementation and mminténance of
adeguate internal fnancial controls; that were operating effectively for enswving the aceuraey amnd
completenesg of the peeounting records, relevant (o the preparation and. preseotation of the fnancial
stittements thal give a bue and fair view and ave free from material misstatement, whether due to frmsd or
errar.

. In preparing the finaneial statements, mansgement is responsible for assessing the Company’s ability. ta:

continue as a going concern, disclosing, as applicable, mutters related Lo going concern and using the going
concern basis of aceounting unless management édither intends to lguidate the Company ot to cease
operations, or has no realistic alternative but to do so. Those Board of Directors nre also responsible for
overseeing the Company's financial reporting process.

Additor's responsibilities for the andit of the financial statements

o, Our oljectives are (o oblain reasonable assuranes about whether the financial statements as a whole aue free

From materin] misstatement, whether dueto fraud or ervor, and to'lssne an anditor’s report that ineludes our
apinion, Reasonable assurames is o high level of assurance, but i3 not a guarantee that an audit condueted in
aecordance with SAs will always detect a marerial misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasanably be
rxpected Lo influence the economie decisions of users taken on the basis of these Ananeial statoments,

10, As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

seepticism throughout the andit. We also;

+  ldentify and assess the visks of material ioisstatement of the financial statements, whether due o frand
or error, design and ;wrfﬂrrn audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basts for our opinion. The risk of not detecting s material
misstiatemnent resulting from fraud 15 higher than for one resulting from ervor, as fraud tnay invalve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the sudit in ordér to design audit procedures that
are appropriate in the cirenmstances; Under Sectinn 143(3)(1) of the Adl, we are also responsible for
expressing our opinion on whether the company has adequute internal financial controls with reference
Lo financial statements i place and the operating effectiveness of such controls,

»  Byaluate the appropriateness of aceounting policies used and the reasonableness of aceounting estimates
and telated disclosmes made by management.
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+ Concluie on the appropriateness of management's use of the going concern basis of necounting and,
haged on the andit evidence obtained, whether s material yneertaipty exists related to events or
eonditions that may cast gignificant doubt o the Company’s ability to continue as 8 going coneem. If we
conclude that o material uncertainty exists, we are required to digw attention in our auditor’s reporl Lo
tie related disclosures in the financial statements ov, if such disclosures are inadequate; to modify our
epinion, Our conclysions ore based on the audit evidence obtained up to the date of our auditor's report;
However, futore events or conditions may cavse the Company to cease to continie as 3 going concern.

o Tvaluate thi overall presentation, strocture and vontent of the financial statements, including thie
disclosores, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation.

. We communicate with those charged with governance m;gurding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we ddentify during our audit,

We ulso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communieate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

. From the matters communicated with those charged with governanee; we determine those matters that were

of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters i one auditor’s report unless law or regulation precludes public
diselosnre aboul the matter or when, in extrémely rare circumstanees, we detérmine thal a malier should not
be communicated in our report becauge the adverse consequenees of doing so would reagonably be expected
to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requivements

14, -As equired by the Companies (Auditor’s Report) Order, 2006 ("the Order”), issued by the Central Governmment

of India in terms of sub-section (11} of section 143 of the Act, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Oxder, to the extent applicable.

15. -As reguired by Section 143(3) of the Act, we report that:

fi) W hinve sought and abtained all the information and explanations which to the best of om knawledge
and belief were necessary for the purposes of our audil.

{b) In our Gpinion, proper books of aceount d@s réquirted by law have heen kept by the Company so far as it
appears from our examination of those books.

{¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Eguity and Cash Flow Statement dealt with by this Report are in agreement with
the books of nceount.

(d) In our opinion, the aforesnid standalone finnmeial statements comply with the Accoimting Standards
specified under Section 133 of the Act.
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() On the basis of the written representations received from the directors as on Marel 31, 2020 taken on
recard by the Boacd of Divectors, none of the directors is disqualified as on Mareh g1, 2020 from being
appointnd 454 diveetor in tevms of Section 164 (2] of the Act

{1} With respect 1o the adequacy of the Internal financial controls with reference to finaneial statements of the
Company and the opefaling effectiveness of such controls, refer to owr separate Reporl in "Annexure A"

(2) With respeet to the other matters ta be included in the Auditor's Report in aceordanee with Rule 11 of the
Compaties (Audit and Auditors) Rules, 2014, in our apinien aud to the best of owr joformation and
aceording Lo the explanations given Lo ts;

i Mhe Company has disglosed the impact of pending litigations on its financial position in its
finaneial statements = Refer Mate 15 and 23 o the finaneial statements;

ti.  The Company has lopg-term contracts ineluding denvative contracts as al March 21, 2020 for
wlvich there were no material foreseeable losses,

There has been no delay in translerring amounts, requited 1o be teansferved, 1o the Investor

Edhueation and Pratection Fund by the Company
. The reporting on diselosures relating to Specified Bank Notes is notapplicable to the Company

for the year ended March 31, 2020.

i
Bt

16. The Company has paid,/ provided fur managerial remnneration in secordnnee with the vequisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act,

For Price Waterhouse Chartered Acconmants LLP Firm
Registration Number: FRNo12754/N5000106
Chartered Accountanis

Lot

ongata Mukherjec
‘Pariner
Membership Number 057084

UDIN: 20057084 AAAABRE B4
Place: Gurugram

Pate: June 04, 2020
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Report on the Internal Finaneial Controls with reference to finanecial statements undey
Clause (i) of Sub-section 3 of Section 143 of the Act

i, We have audited the internal financial contrals with reference to financial statements of PI Industries

Limited (“the Company”) as of March 31, 2020 in conjunclion with our audit of the standalone finaneinl
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls with reference to finaneial
statements

2. The Company's managementis responsible forestablishing and maintuining internal finaneial controls

with reference to financial stalements based on the internal control over financial veporting eviteria
established by the Company considering the essential components of internal éontrol stated in the
Guidanece Note on Audil of Internal Finaneial Controls Over Financial Reporting issued by the Lnstitule
of Chartered Aceountants of India (ICAL). These vesponsibilities include the design, implementation and
maintenance of adequate internal financial controls that were opevating effectively for ensuring the
ovderlyand efficient conduct ofits business, includingadherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the aceuraey and completeness of the
aceounting records, and the timely preparation of reliable financial information, as requived under the
Act,

Auditors’ Responsibility

5 Our responsibility is to express an opinion on the Company’s internal financial controls with reference

to financial statements based on owr audit. We condocted our audit in aceordanee with the Gnidance
MNote on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note™) and the
Standards on Auditing deemed to be presoribed under section 143(10) of the Act to the extent applicable
to an gudit of internal finaneial controls, both applicable 1o an andit of internal financial controls and
both issued by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit 1o obtain reasonable assurance ahout whether adeqoate:
internal financial controls with refevence Lo finanecial statements was established and muintained and if
such controls operated effectively in all matenal respects,

Ou audit invalves performing proeedures to obtain audit evidence about the adequacy of the intertial
financial controls system with reference to financial statements and theiv operating effectivencss. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial contrals with reference to financial statements, assessing the risk
that a materin] weakness exists, and testing and evaluating the design and operating effectivensss of
internal cantrol based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the finaneial statements, whether due
to fizud or ervor.

. Wa believe that the andit evidence we have obtained is sufficient and appropriate Wo provide a basis for

our audit opinion on the Company's internal financial controls system with reference to finaneial
statements.
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Meaning of [nternal Financial Controls with refervence to financial statements

6, A company's internal financial controls with reference to finaneial statements is n process designed to
provide reasonable assurance regarding the reliability of financial reporting and the prepacation of
fivancial statements for external purposes in accordance with generally aceepted accounting prineiples,
A eompany’s internal financial contrels with referénce to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, aceurately an
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded 45 necessary to permit preparation of financial statements in
accordanee with generally nceepted accounting prineiples, and that veeeipts and expenditures of the
company are being muade only in aceordance with autharvisations of management and divectors of the
company; and (3} provide reasonable assuranee vegarding prevention of timely detection of
unauthorised acouisition, use, or disposition of the company’s assets thar could have a watevial effect on
the financial statements,

Inherent Limitations of Internal Finanecial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial contrals with reference to finaneial statements,
including the possibility of collusion ar {mproper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future perjods are subject to
the tisk thal the biternal Anancial control controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of complianee with the policies or
procedures may deteriorate

Opinion

8. In our opinion, the Company has, in all materdal respects, an adequate inkernal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal contral aver financial
reporting eriteria established by the Company eonsidering the essential components of internal contral
stated in the Guidance Note on Audit of Internal Finaneial Contrals Over Finaneial Reporting issued by
thie Institute of Chartered Accountants of India. {Refer paragraph 4 on emphasis of matter of main andit
report)

For Price Waterhouse Chartéred Acconntants LLP
Firm Registration Numbér: FRNo12754/N500016
Chartered Accountants

ety

Sougath Mukherjee
Place: Gnrugram Paviner
Dyate: Juné 04, 2020 Membership Number 057084
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Referved to in paragraph i4 of the Independent Auditors' Report of even date o the members of Pl
Industries Limited on the standalone financial statements as of and for the year ended Mareh 31, 2020

L (a)

The Company is maintaining proper records showing full particulars, imeluding quantitative details
and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management sccarding to a phasad programme

(c)

iii.

designied to cover all the iters over a period of three years which, in our opinton, i reasonahble
having regard ta the size of the Company and the nature of its assets, Pursuant to the programme,
a portion of the fixed asscts has been physically verified by the Management during the year and
nt material discrepancies have been noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 4 on fixed assets to the financial
statements, arve held inthe name of the Company.

The physical verification of inventory excluding stocks with third parties have heen conducted al
reasonable intervals by the Management during the year. In vespeet of inventory lying with thivd
parties, these have substantially been confirmed by them. The discrepancies noticed on physical
verification of inventory us compared to book reeotds were not material,

The Company has pot granted any loans, seeured. or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause g(ifi), (if)(a), (i)Y and (iie) of the said Order are nol
applicable ta the Campany,

‘The Company has not granted any loans or provided any guarantees or security to the parties
covered umder Seetion 185 of the Act, Further; it our opinton, and according to the information and
explamations given to us, the Company has complied with the provisions of Section 186 of the
Companies Act, 2013 in respect of the investments made by it and the Company has not provided
any loans, guarantees ar security o the parties covered under Section 186 of the Act:

The Company has not aceepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is requived to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly veviewed the same, and are of the opinion that, prima facie. the preseribed
aveounts and records have béen made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are acourate or complete,
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wii.{a) According Lo the infovmation and explanations given to us and the vecords of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respeet of gouds and service tax, though there has been slight delay in few cases
and is regolar in depositing the imdisputed statotory dues, including provident fund, employees'
state insurance, income tax, duty of customs, cess and otlier material statutory dues, asapplicable,
with the appropriate authorities. Further, for the month of March zozo, thie company has paid
Goods and Seivice Tax and filed GSTE 3B (afier the due date bul) within the timelines allowed by
Central Board of Tndirect Taxes and Costoms under the Clrenlar no: 136/06/2020-GST dated April
9, 2020 on fulfilment of conditions specified therein, Also refer note 33 to the finaneial statements

regarding management's assessment on certain matters velating o provident fund.

penalty)

Name of the | Nature of dues | Amount Amount  Paid | Peviod to which | Forum  where  the
stalute Demanded under  Protest | the amoun! | dispute is pending
(K3, Io Million) | (Bs. In Million) | relates

Assam  Value | Value  aAdded | oag 0.04 2007-08 Jolt  Coimmissioner
Added Tax Act | Tax (excluding Guwahati
Kerals  Value | interest  and | o.34 0534 2o08-04 Deputy  Commissioner
Added Tax Act | penalty) {Appeals) Earnakulam
Kerala Value 0.18 0.8 200G-10 Deputy  Commissioner
Added Tax Act {Appeals) Eaimakulam
Gujaral - Value L0 - 2000-10 Joint  Commissioner,
Added Tax Act Baroda
Madhya D40 040 201113 Deputy  Comimissioner
Pradesh Value {Appeals), Indore
Added Tax Aet
Cujarat Value 15.68 15.68 201112 Joint  Commissioner,
Added Tiax Act Baroda
Gujarat Value 18.59 18.59 20E-174 Joint  Commissioner,
Added Tax Aot Baroda
Gujaral Value 11,66 11.69 201314 Joint  Copimissioner,
Added Tax Act Baroda
West  Bengal 0.25 0.25 21314 Taxation Tribunal,
Walue  Added Kolkata
Tax Act
Gujmral  Value 1926 = 20114-15 Joint  Commissioner,
Added Tax Act Raroda
Income  Tax | Income  Tax | 24.61 - S0O11-12 Rajasthan High Court
Act {Exeluding
Income  Tax | Interest  and | 20.42 - 2012-13 Commissioner of
Acl penaliy) Income Tax [Appeal)
Income  Tox 709 - 20119-14 Comniissioner of
Act Income Tax (Appeal)
Central Excise | Excise Dity | 4.49 4:49 1987-88 Ra,;astimn IIlgh Court
Act (Exchiding - -

interest  and
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Central Fxcise | Cenvat Credit | 15.92 - "March 2011 to | CESTAT

At (Fxeluding Jure 2017
intevest  and
penalty)

Costom Act Custom. Dty | 12748 =" 2008 Assistant
(Exeluding Commissioner of
interest  and Customs, Mumbai
penalty)

*Company has issued Bank Guarantee amounting to INT 127,48 Million towards eustony duty demand.

Bad

Vit

Xl

il

X1V,

Accovding to the records of the Company examined by us and the information and explanation
given to us, the Company has not defanlted in repayinent of loans or borrowings to any financial
institution o bank as at the halance sheet date, 'The Company does not have any loan or harrowings
from Govermuent, nor has it issued any debantures as at balance sheet date.

“The Company has not raised any moneys by way of initial public offer and further public offer

(ineluding delit instruments). Tn our opinion, and according to the information and explapations
given Lo us, the moneys raised by way of term loans have been applied for the purposes for which
they were obtained.

Diiring the course of our examination of the books and records of the Company, carried ol in
accardance with the genevally aceepted auditing practices in India, and according to the
information and explanations given to us; we have neither come across any instance of materiai
fraud by the Company or on the Company by its officers or emplovees, noticed or reported during
the year, nior have we been informed of any sueh ease by the Management,

The Company has paid/ provided for managerial rémuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act. Also, refer to
paragraph 16 of main audit report.

As the Company is not a Nidhi Company and the Nidii Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with refated parties in complianes with the provisions
of SecHons 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related
Party Diselosures specified under Section 133 of the Act.

The Company has not made any preferential allotment or private placement of shaves or fully or
partly convertible debentures during the year under ceview. Accordingly, the provisions of Clause
a{xiv) of the Ovder are not applicable to the Company.
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LA The Campany has not entered into any nop cash bransactions withe Its diveclors or persons
eonneeted with im. Accordingly, the provisions of Clavge 3(xv) of the Order ave nol applieable o
the Company.

xvii  The Company is not required to be vegistered inder Section 45-14 of the Reserve Banlk of India Act,
1034, Accordingly, the provisions of Clause 5lxvi) of the Ovder are not applicable to the Company,

For Price Waterhouse Chartered Aceountanis LLP
Firm Registration Number: FRN o12754N
Chartered Accountants

570;/1,4# —
Sougata Mukherjee

Place: Gurugram Partner
Date: June 04, 2020 Membership Number: 057084
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PHNGUSTRIES LIMITED
Notes ta Financial Statements lor the year ended March 31, 2020

b)

c)

Corporate Intormation

P lndustries Limited (“PI” or “the Company”) Is a public limited company domiciled in India and
has Its registered office at Udaipur, The shares-of the Company are listed on Mational Stock
Exchange and Bombay Stock Exchange.

Pl in the field of Agrl Sciences having strong presence in both Domestic and Export market. It
has three nranufacturing Facilities in Gujarat and a Research & Development center at Udaipur.

The registered office of the company is situated at Udaisagar Road, Udaipur — 313001, Rajasthan,
India.and the corporate office is situated at 5th Floor, Vipul Square, B-Biock, Sushant Lok, Phase-l,
Gurugram — 122009, Haryana, India,

Basis of preparation

The Campany has consistently applied the following accounting policies to all periods presented
in the financial staterments unless otherwise stated.

Statement of compliance

These financial statements have been prepared in all material aspects, in accordance with the
recognition and measurement principles laid down In Indian Accounting Standard ('Ind AS') as
per the Companies {Indian Accounting Standards) Rules; 2015 notified under Section 133 of the
Companies Act, 2013 (‘the Act') and other relevant provisions of the Act to the extent applicable.

These financial statements were authorised for issue by the Board of Directors on June 04, 2020.

Basis of measurement
The financial statements have been prepared on an accrual basis and under the historical cost
convention, except for the following:

- Certain financial assets and liabilities (including derivative instruments) and contingent
considerations.are measurad at fair value;
Defined benefit plan assets measured at fair value;

- Share-based payments measured at fair value.

New and Amended standards adopted by the Company

The Company has applied the following standards and amendments for the first time for their
annual reporting period commencing 1 April 2019:

e |MDAS 116, Leases (refer note (p) below)

e Uncertainty over Income Tax Treatments — Appendix C to Ind AS 12, [ncome Taxes
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PIINDUSTRIES LIMITED
Natis to Financial Statements for the year ended March 31, 2020

d)

e)

)

The Company hatd to change its accounting policies and make certaln adjustments Following the
adoption of IND AS 116. This is disclosed in note 41 and 42. The other amendments listed above
did not have any impact on the amount recognized In pricr periods and are not expected to
significantly affect current or future periods.

Functional and presentation currency

Itemns included in the financial statements of the Company are measured using the currency of
the primary ecohomic enviranment in which the Company operates ("the functional curreney”).
The financial statements are presented in Indlan National Rupee ("), which 15 the Company's
funetional and presentation currency. All amounts disclosed in the financial statements and notes
have been rounded off to the nearest millions as per the requirement of Schedule I, uniess
otherwise stated. The sign ‘0’ in these standalone financial statements indicates that the
amounts involved are below % five lacs and the sign *-" indicates thatamaounts are nil,

Current or Non- current classification

Al Assets and Liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set.out In the Schedile 11l ta the Cosmpanies Act, 2013,
Based on the nature of services provided and time between the rendering of services and their
realization In cash and cash equivalents, the Company has ascertalned its operating oycle as 12
months for the purpose of current and non-current classification of assets and liabilities.

Use of judgements and estimates

In preparing these financial statements, management has made |udgements, estimates and
assumptions that affect the application of accounting policies and the reparted amounts: of
assets, labillties, the disclosures of contingent llabilities and contingent assets at the date of
financial statements, incame and expenses during the period, Actual results may differ from
these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to estimates are recagnized prospectively,

Application of accounting policies that require critical accounting estimates and assumption
judgements having the maost significant effect on the amounts recognized in the financial
statements are:

- Measurement of defined benefit obligations;

- Recognition of deferred tax assets & minimum alternative tax credit entitlement;
Useful life and residual value of Proparty, plant and equipment and intangible assets;

- Impairment test of financlal and non-financial assets including recoverability of
expenditure on internally- generated intangible assets;




Vil el B g

PHIMDUSTRIES LIMITED
Notes to Financial Statements for the year ended March 31, 2020

- Measurement of fair value for share hased payments;
Recognition and measurement of provisions and contingencies,

#] The Company recognises revenue over the period of time for contracts wherein the Company's

performance for the products does not create an asset with alternative use to the Company and the
Company has an enforceable right to payment for performance completed tlll date, Management
has determined that It is highly prub_ahl'e that there will be no rescission of the contract and a
sjgnificant reversal in the amount of revenue recognised will not occur, Accordingly, revente s
recogmised far these comtracts based on Input method wherein amount of revenue to be
recognised is determined based an the actual cost incurred till date and the estimated margin on
the contract.

The Company also recognises Provision for discounts and sales returms based on the current and
expected operating environment, Sales returns variability, expected achievement of targets against
various ongoing schemes floated.

Significant Accounting Palicies
‘Property, plant ant equipment

i) Recognition and measurement

items of property, plant and eguipment are measured at cost, less aceumulated depreciation
and accumulated impairment losses, if any.

Cost of an jtem of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates,
any directly attributable cost of bringing the jtem to its working condition for its intended use
and estimated costs of dismantling and removing the item and restaring the site on which it Is
located.

The cost of 3 self-constructed Item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition far its intended use, and estimated costs of dismantling and remaving the
item and restoring the site on which it Is located,

Barrawing costs relating to acquisition of qualitying fixed assets, If material, are also included in
cost to the extent they relate to the period till such assets are ready to be put to use.
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PIINDUSTRIES LIMITED
Notes to Financial Statements for the year ended March 31, 2020

i)

i)

IF significant parts of an item of property, plant and equipment have different useful hives, then
they are accounted for as separate ltems (major components) of property, plant and
equipment, The cost of replacing part of an item of property, plant and equipment or major
inspections performed, are recognized In the carrying amount of the ttem if it Is probable that
the future econamic benefits embodied within the part will flow to the Company and Its cost
can be measured reliably, The costs of all ather repairs and maintenance are recognized in the
Statement of Profit & Loss as incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation /
under develapment as at the balance sheet date. Advances paid towards the acquisition of
property, plant and equipment outstanding at each halance sheet date |5 classified as capital
advances under other non-current assets.

An ltem of property, plant and equipment s derecognised when no future econamic benefit
are expected to arise from the continued use.of the asset or upon dispasal. Any gain or loss on
disposal-of an ltem of property, plant and equipment is recoghised in profit or loss.

Transition to Ind AS

On transition to Ind AS; the Company has elected to continue with the carrying value of all its
property, plant and equipment recognised as at April 1, 2015 measured as per the previous
GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Depreciation

Depreciation s caleulated on cost of items of property, plant and equipment less their
estimated residual values, and is recognised in the statement of profit and loss, Deprechition
on property, plant and equipment is provided on the Straight-line Method based on the useful
life of assets estimated by the Management which coincide with the life specified under
Schedule Il of the Companies Act, 2013, which are as follows:

- Bulldings including factory buildings and Roads 3 - 60 years
- Plant and machinery 15 years

- Electrical installations and eguipment 10 years

. Furpiture and fixtures 10 years

. Office equipment’s 5 years

- WVehicles B -10years
- Computer and Data Processing Units 3 - b years

- Laboratory equipment 10 years
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PIINDUSTRIES LIMITED
Mates ta Financlal Statements for the yvear ended March 31, 2020

The Company has estimated the useful lives different from the lives prescrnibed in schedule Il of
Companies Act, 2013, In the following cases:

Plantand machinery (Continueus Process Plant) 15 years
- Spedial Plant and machinery (used in manufacture of chemicals) 15 years

Leasehold land and Cost 'of Improvement on leasehold bullding Is being amoitised aver the
lease period or useful life whichever is shorter,

Based on assessment made by technical experts, the Management believes that the useful llves
as given above best represent the period over which it expects to use these assets,

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and changes; if any, are accounted for prospectively, Depreciation on additions to or an
disposal of assets Is calculated on pro-rata Basis Le, from (up o) the date on which the
property, plant and equipment is-available for use (disposed of),

b) Intangible assets

i) Eemgn‘iticm and measurement

Intangible assets acouired separately

Intangible assets that are acquired by the Company are measured at cost, less accumulated
amaortization and accumulated impairment losses, i any.

Internally penerated Intangible assets - Research and development

Research costs are expensed as incurred:. Development costs are capitalised only if the
expenditure can be measured reliably, the product or process Is technically and commercially
feasible, future economic benefits are prabable, and the company Intends to and has sufficient
resources to complete development and to use or sell the asset. The expenditures to be
capitalized include the cost of materials and other costs directly attributable to preparing the
asset for Its Iintended use. Other development expenditures are recognized in profit ar loss as
dncurred.

Subsequent to nitial recognition, the assets are measured at cost; less accurmulated
amartisation and accumulated impairment losses, if any,

Subsequent expenditures are capitalized only when they Increase the future econamic henefits
embadied in the specific asset to which they relate.
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Pl INDUSTRIES LIMITED
Motes to Financial Statemvents for the year ended March 34, 2020

c)

Internally generated Intangible assets which are not yet available for use are subject to
impairment testing at each reporting date. All other |ntangible assets are tested for impairment
when there are indications that the carrying value may not be recoverable. All impairment
|osses are recognized Immediately in profit or loss.

An itern of intangible asset is derecognised when no future economic benefit are expected to
arise from the continued use of the asset ar upon disposal. Any gain or loss on disposal of an
item of intangible assets s recognised In profit or loss.

i) Transition ta Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all its
Intangible assets recognised as at April 1, 2015 measured as per the previous GAAP and use
that carrying value as the deemed cost of such intangible assets.

i) Amortisation
Amartizatlon s recognized in the income statement on a straight-line basis over the
estimated useful lives of intangible assets or on any other basis that reflects the pattern in
which the asset's future economic benefits are expected to be consumed by the entity,
Intangible assets that are not avallable for use are amaortized from the datethey are available
for use,

The estimated useful lives are as follows:

Software b years
Product development 5 years

The amortization period and the amortizatian methed for intangible assets are reviewed at
each reporting date.

Impairment of non-financial assets

At each reparting date, the Company reviews the carrying amounts of Its nan-financial assets
{other than Inventories and deferred tax assets) to determine whether there s any indication on
impairment. If any such Indication exists, then the asset's recoverable amount is estimated.

For Impairment testing, assets that do not generate independent cash flows are grauped
together into the smallest group of assets that generates cash Inflows from continuing use that
are largely mdependent of the cash inflows of other assets or Cash Generating Units ['CGUS').

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
maonay and the risks specific to the asset or CGL,
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Pl INDUSTRIES LIMITED
Mates to Financial Statements for the year ended March 31, 2020

d)

An impairment loss is recopnised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recoghised In the statement of profit and loss.

In-respect of assets for which impairment loss has been recognised Inprior periods, the company
reviews at each reporting date whether there Is any indication that the loss has decreased or no
longer-exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. Such a reversal is made only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

After impairment, depreciation Is provided on the revised carrying amount of the assets over its
rematning useful life

Financial instruments

1} Initial recognition
The Company recognizes financial assets and financial liabilities when it becomes @ party to the
contractual provisions of the instrurment. All financial assets and liabilitles are recognized at fair
value on [nitial recognition, except for trade receivables which are iritially measured at
transaction price, Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities, that are not at fair value through profit or loss, are
added to the fair value aninitial recognition,

il) Subsequent measurement

i) Financial assets carried at amortized cost
A financial asset is subsequently measured at amortised cost if it is held within a business
model whose abjective is to hold the asset in order to collect contractual cash flows and.
the contractual terms of the financial asset give rise on specified dates to cash flows that
aresolely payments of principal and interest o the principal amount outstanding. When
the financial asset is derecognised or impaired, the gain or loss s recognised in the
statement of profit and loss.

il)  Finaneial assets at fair value through other comprehensive income (FVOCT)
A financial asset is subsequently measured at fair value through other comprehensive
incorme if it is held within a business rnodal whose ohjective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the.
financial asset give rise on specified dates to cash flows: that are solely payments of
principal and interest on the principal amount outstanding. Movements In the carrying
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v)

amaunt are taken through OCl, except for the recognition of Impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognised in profit and
tass, When the financial asset 15 derecognised, the cumulative gain or loss previously
recognised in OC| is reclassified from equity to statement of profit and loss and recognised
in other income.

Equity instruments are subsequently measured at fair value. On initial recognition of an
equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes In the investment's fair value in OCI {designated as FVOCT -
equity investrent], This election is made on an investment by investment basis. Fair value
gains and losses recognised in OC| are not reclassified 1o profit and loss.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subseguently fair
valued through profit or loss.

Financial liabilities

Finaneial liabilities are subsequently carried at amortized cost using the affective interest
methad. For trade and other payables maturing within one year from the Balance Sheet
date, the carrying amounts approximate fair value due to the shiort maturity of these
instruments.

Investment in subsidiaries
Investrnent i subsidiaries |s carried at cost less impairment, i any, In the separate
financial statements.

iii) Impairment of financial assets
The Company assesses on a forward-looking basis the expected credit losses associated with
its assets carried at amortised cost and FYOCH debt instruments. Except Trade receivables;
expected credit losses are measured at an amount equal to the 12-month Expected Credit
Loss (ECL), unless there has been a significant increase in credit risk from initial recognition,
i in which case those are measured at lifetime ECL,

With regard to trade receivable, the Company applies the simpiified approach (Refer Note
Ma. 38(1)), which requires expected [ifetime losses to be recognised from the initial
recognition of the trade receivables,
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iv)

v

i}

Derecognition

Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire or it transfers the rights to racelve the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred ar in which the Company neither transfers nor retaing
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

if the Company enters into transactions whereby it transfers assets recognised on its balance
sheet but retains either all or substantially all the risks and rewards of the transferred assets,
the transferred assets are not derecognised.

Financial Liabilities
The Company derecognises a Ffinancial llability when its contractual obligations are
discharged or cancelled or expirg,

Reclassification of Financial Assets and Financial Liabilities

The Campany determines classification of financial assets and liabilities on initial recognition,
After initial recognition, no reclassification 15 made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there s a change in the business model for managing those
assets, |f the company reciassifies financial assets, it applies the reclassification prospectively
from the reclassification date which is the first day of the immediately next reporting period
following the change in business model.

Derlvative financial instruments

The: Company is exposed to exchange rate risk which. arises from its foreign exchange
revenues. The Company uses foreign exchange forward contracts (derivative financial
instruments), to hedge foreign currency risk associated with highly probable forecasted
transactions and classifies them as cash flow hedges,

Derivatives are initially measured at fair value, Subseguent to initial recognition, derivatives
are measured at fair value, and changes therein are taken directly to profit and loss, except
for the effective portion of cash flow hedges, which |5 recorded in the Company's hedging
reserve as a component of equity through OCI and later reclassified to profit and loss when
the hedge item affects prafit and loss or treated as basis adjustment if a hedged forecast
transaction subsequently results In the recognition of a non-financial asset or hon-financial
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liability. The ineffective portion of such cash flow hedges is recorded In the statement of
profit and loss.

Derivatives are carried as financial assets when the fair value is positive and as financial
liabllities when the fair value |5 negative,

At inception of designated hedging relationships, the Company documants the risk
management objective and strategy for undertaking the hedge. The Company alsa
documents the economic relationship between the hedged item and the hedging Instrument,
Including whether the changes in cash flows of the hedged item and hedging instrument are
expected to offset each other.

The Company makes an assessment, on an ongoing basis, of whether the hedging
instruments are expected to be "highly effective” in offsetting the changes in the fair value or
cash flows of the respective hedged Itermns attributable to the hedged risk. For cash flow
hedgeas to be “highly effective”, a forecast transaction that js the subject of the hedge must
be highly probable and must present an exposure to variations in cash flows that could
ultimately affect prafit orloss,

If the hedging instrument no longer meets the criteria for hedge accounting, expires or is
sold, terminated ar exercised, then hedge accounting is discontinued prespectively. The
cumnulative gain of loss previously recognized |n other comprehensive income/ (loss), remains
there until the forecast transaction occurs. If the forecast transaction is no longer expected
to accur, then the halance in other comprehensive income/ (loss) is recognized immediately
in the statement of profit and loss,

vii) Offsetting:

Financial assets and financial llabilities are offset and the net amount presented In the
balance sheet when, and anly when, the company has a legally enforceable right to set off
the amounts and It intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneausly.

&) Fair value measurament

Fair value is the price that wolld be received to sell an asset or paid to transfer a liability in an
orderly transaction between marketl parficipants at the measurement date, regardiess of
whether that price Is directly ohservable or estimated using other wvaluation technigue: In
-estimating the fair value of an asset or & liability, the Company takes into account the
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characteristics of the asset ar liahility if market participants would take those characteristics Into
account when pricing the asset or liabllity at the measurement date.

Fair values for measurement and/ or disclosure purposes are categorised into Level 1, 2, or 3
based on the dagree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entivety, which are described as
Follaws:

Level 1 - This includes financial Instruments measured using quoted vrices,

Level 2- The fair value of financial instruments that are not traded in an active market is
determined using valuation techniques which maximize the use of observable market
data and rely as little as possible on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is included in level
2, Inputs other than quoted prices included within Level 1 that are observable far the
assetor llability, either directly (l.e. as prices) or indirectly (i.e. detived from prices).

Level 3 - If one or more of the slgnificant inputs is not based on observable market data, the
instrument Is included Inlevel 3.

Inventories

Inventories (including Stock-In-transit) of Finished Goods, Stock In Trade, Work in progress, Raw
materials, packing materials and Stores & Spares are stated at lower of cost and net realizable
value. By-products are measured at estimated realisable value. However, materials and other
items held for use In the production of nventories are not written down helow cast if the
finished products inowhich they will be incorporated are expected to be soldl at or above cost.

Cost Includes expenditure incurred in acquiring the inventories, production or conversion costs,
and other costs fncurred in bringing them to their existing location and condition. Net realizable
value is the estimated selling price In the ordinary course of business; less estimated costs of
campletion and the estimated costs necessary to make the sale.

.ost of Raw Materials, Packing Materials, Stores and Spares, Stock in Trade and other products
are determined on weighted average basis and are net of Cenvat / Goods and service tax credit.

Cost of Work in progress and Finished Goods Is determined on weighted average hasis
considering direct material cost and appropriate portion of manufacturing overheads based on
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normal operating capacity. Cost of finished goods includes excise duty until June 30, 2017,

Ohsolete, slow moving and defective inventories are identified as and when required, and where
necessary, the same are written off or provision is made for such Inventories,

Provisions, Contingent Liabilities and Contingent Assets

A pravision is recognized if, as a result of a past event; the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outfiow of
economic benefits will be required to settle the abligation. If the effect of the time .ualne af
money is material, pravisions are determined by discounting the expected future cash flows at 3
pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. Where discounting is used, the increase In the provision due Lo the
passage of time is recognized as a finance cost.

Contingent Liability Is disclosed after careful evaluation of facts, uncertainties and possibility of
reimbursement, unless the possibility of an outflow of resaurces embodying economic benefits is
remote. Contingent liabilities are not recognised but are disclosed in notes to the financial
statements.

Contingent assets are nol disclosed in the financial statements unless an inflow of econamic
henefits is probable.

Revenue Recognition

i) Sale of gnods

The Company manufactures and sells a range of products to varjous customers, Revenue s
recognised over the period of time for contracts wherein the Company's performance does
not create an asset with alternative use to the Company and the entity has an enforceable
right to payment far perfarmance completed Hil date. For rémaining contracts, revenug is
recognised when the significant risk and rewards of ownership have been transferred to the
customer, recovery of the consideration is probable, the associated costs and possible returm
of goads can be estimated refiably, there is no continuing managernent invalvement with the
goods to the degree usually-associated with the ownership, and the amount of revenue can
be measured reliably, regardless of when the payment |5 being made.

Revenue js measured at the falr value of the consideration recelved or receivable, Revenue
recognised ir relation to these contracts In excess of billing is recognised as a Contract Asset.
Accumulated experience Is used to estimate and provide for the discounts and returns and
revenue is only recopnized to the extent that It is highly probable that a significant reversal
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will not occur. A refund liability (Incdluded in other current liabilities) Is recognized for
expected returns from the customer, Liability (included in other financial Habilities) |s
recognized for expected volume discounts payable to customers in relation to sales made
until the end of the reparting period

Amounts disclosed as revehue are inclusive of excise duty ant net of returns, discolnts,
volume rebates and net of goads and service tax.

Sale of services

Revenue from sale of services Is recognised over the period of time as per the terms of the
contract with customers based on the stage of completion when the outcome of the
transactions involving rendering of services can be estimated reliably.

Export Incentives
Ingentives on exports are recognised in books after due consideration of certainty of
utilisation/ receipt of such incentives,

iv] Interest income
Interest income is accrued on:a time hasis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected fife of the financial asset to the asset's net carrylng
amount on initlal recognition. Interest income is included in other income in the statement of
profit and loss,

v} Dividends.
Dividend income is recognized when the Company’s right to receive dividend is establiched,
and is included In other Income in the statement of profit and loss.

Employes Beneﬁtﬁ

i} Short term employee benefits
Short-term employee benefits are axpensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service pravided by the
employea and the abligation can be estimated reliably,

ii) Defined contribution plans.

Employees benefits in the form of the Company's contribution to Frovident Fund, Pension
stheme, Superannuation Fund and Employees State Insurance are defined contribution
schemes, The Company recognizes contribution payable to these schemes as an expense,
when an employee renders the related service.
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If the contributlon payable exceeds contribution already paid, the deficit payable is
recognised as a liability (acerued expense), after deducting any contribution already paid, If
the contribution already paid exceeds the contribution due for service before the end of the
reporting period, The Company recognize that excess s an asset (prepayments) to the extent
that the prepayment will lead to, for example, a reduction in future payments or a cash
refund.

Defined benefit plans

Retirement benefits In the form of gratuity are considered as defined benefit plans. The
Company's net abligation In respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior pericds;
discounting that amount and deducting the fair value of any plan assets.

The company provides for its gratuity labiiity based on actuarial valuation of the gratuity
llability as at the Balance Sheet date, based an Projected Unit Credit Method, carried out by
an actuary. The Company contributes Lo the gratuity fund, which are recognized as plan
assets. The defined benefit obligation as reduced by fair value of plan assets s recognized In
the Balance Sheet..

When the calculation results in a potential asset for the company, the recognised asset Is
limited to the present value of economic benefits avaiiable in the form of any future refunds
from the plan or reductions in future contributions to the plan. To calculate the present value
of economic benefits, consideration s given to any applicable minimum funding
requirements.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (ifany,
excluding interest), are recognized immediately in Other Comprehensive Income. Net
interest expense (Income) on the net defined liabllity [assets) Is computed by applying the
discount rate, used to measure the net defined liability {asset); to the net defined |iability
(asset) at the start of the financial year after taklng Into account any changes as a result of
contribution and benefit payments during the year. Net interest expense and other expenses
related to defined benefit plans are recognised in statement of profit and loss,

When the benefitz of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on curtallment is recognised
immediately in profit or loss. The Campany recognises gains and losses on the settlement of a
defined benefit plan when the settlement accurs.
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iv) Other long-term employee benefits
Employee benefits in the farm of long-term compensated absences are considered as long-
term employee benefits, The Company’s net obligation |n respect af long-term employee
benefits Js the amount of future benefit that employees have earned in return for thair
service In the current and prior periods, That benefit is discounted to determine its present
valug, Ré-measurements are recognised In profit or loss in the period In which they arise.

The liability for long term compensated absences are provided based on actuarial valuation
as at the Balance Sheet date. based on Projected Unit Credit Method, carried out by an
actuary.

Foreign currency transactions

Initial recognition
Transactions in foreign currencies are translated Into the Company's functional currency at the
exchange rates at the dates of the transactions.

Conversion

Monetary assets and [iabilities denominated in foreign currencies are transtated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liakilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and
liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction.

Exchange difference

Exchange differences are recognised In profit or loss, except exchange differences arising from
the translatlon of the following items which are recognised in OC)

- equity investments at fair value through DO (FYOCH);

. a financial liability designated as a hedge of the net investment in a farelgn operation to
the extent that the hedge is effective; and

- gualifying cash fiow hadges to the extent that the hedges are effective

In accordance with Ind-AS 101 ‘First Time Adoption of Indian Accounting Standards’, the
Company has-continued the palicy of capitalisation of exchange differences on foreign currency

o . ,
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loans taken before the transition date. Accordingly, exchange differences arising on translation of
lang-term foreign currency monetary items relating to acguisition of depreciable fixed assets
taken before the transition date are capitalized and depreciated over the remaining useful life of
the asser.

Borrowing costs

Berrowing costs are nterest and other costs (including exchange differences relating to forelgn
currency borrowings to the extent that they are regarded a5 an adjustment to Interest costs)
incurred In connection with the borrowing of funds. Borrowing costy directly attributable to
Fcquisition or construction of an asset which necessarily take & substantial period of time to get
ready for their intended use are capitalised as part of the cost of that asset. Other borrowing
costs are recognised as an expense in the period in which they are incurred.

Income tax

Income tax expense comprises current and deferred tax, It is recognised in profit or loss except to
the extent that it relates to items recognised directly in equity or in Other Comprehensive
Income.

i} Currenttax
Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year after taking credit of the benefits available under the Income Tax Act and any
adjustment to the tax payable or receivable in respect of previous years. It is measured using
tax rates enacted or substantively enacted at the reporting date.

Current tax assets-and liabilities are offset only if, the Company:
i} has alegally enforceable right to set off the recognized amounts; and
i} intends elther to settle on a net basis, or to realize the asset and settle the lability
simultanesusly.

ii) Deferred tax
Deferred tax is recognized in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the corresponding tax hases used
for taxation purposes. Deferred tax is not recognized for:

temporary differences on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or
lass: and
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temparary differences related to investments in subsidiaries, assoclates and joint
arrangements to thie extent that the Company is able to control the timing of the reversal
of the temporary differences and [t Is probabile that they will not reverse |n the
foreseeable future,

A deferred income tax asset is recognised to the extent that itis probable that future taxable
profits will be available against which deductible temporary differences and tax losses can be
utllised. Deferred tax assets are reviewed at each reporting date and ‘are reduced to the
extent that It is no langer probable that the related tax benefit will be realised; sueh
reductions are reversed when the probabillty of future taxable profits iImproves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to
the extent that it has become probable that future taxable profits will be available against
which they can be used.

Deferred tax Is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, using tax rates enacted or substantively enacted at the
reparting dateé. The measurement of deferred tax reflects the tax conseguences that would
follow fram the manner in which the company expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabilities.

For operations carried out in tax free units, deferred tax assets ot liabilities, IF any, have been
recognised for the tax consequences of those temporary differences between the carrying
values of assets and llabilities and their réspective tax bases that reverse after the tax holiday
ends.

Deferred tax assets and liabilities are offset only if;
I[J  The entity has a legally enforceable right to set off current fax assets against
current tax liahilities; and
il  The deferred tax assets and the deferred tax liabifities relate to income taxes
levied by the same taxation authority on the same taxable entity,

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax
|aws, which gives rise to future economic benefits in the form af adjustmeént of future income
tax liabllity, 1s considered as an asset if there is probable evidence that the Company will pay
normal income tax in future. Accardingly, MAT is recognised as deferred lax asset in the
Balance Sheet when the asset can be measured reliably and it s probable that the future
economic benefit associated with the asset will be realised.
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Segment Reporting

An operating segment is defined as a component of the entity that represents business activities
from which it earns revenues and incurs expenses and for which discrete financial Information Is
available: The operating segments are based on the Company's internal reporting structure and
the mannet in which operating results are reviewed by the Chief Operating Decision Maker
(COnmM),

The Management Advisory Committee of the Company has been Identified as the CODM by the:
Company. Refer Note XX for Segment disclosure,

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and shart-term deposits with
original maturities of three months or less that are readily convertible to known amounts of cash
arid which are subject to an Insignificant risk of changes in value.

Cash flow statement /

Cash flow stataments are prepared in accordance with "indirgct Method" as explained in the
Accounting Standard on Statement of Cash Flows {Ind 45 - 7). The cash flows fram regular
revenue generating, financing and investing activity of the Company are segregated,

Lease

The company leases various offices, warehouses, IT equipment and vehicles, Rental contracts are
typically made for fixed penods af 6 months to 9 years but may have extension and termination
options.

Until the 2019 financial year, leases of office & warehouses, 1T equipment and vehicles leases
were classified as either finance leases or operating leases. From 1 April 2019; leases are
recopnised as a right-of-use asset and a corresponding lability at the date at which the leased
asset is available for use by the company. Assets and liabilities arising from a lease are initially
measured ona present value basis,

Lease liabilities include the net present value of the following lease payments:

o fixed payments, less any lease incentives receivable

o variable lease payment that are based on an index or a rate, Initially measured using the Index
or rate as at the commencement date

# amounts expected to be payable by the company under residual value guarantees
the exercise price of a purchase option if the company is reasonably certain to exercise that
option, and

s payments of penalties for terminating the lease, if the lease term reflects the company
exercising that option.
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Lease payments to be made under reasonably certain extension options are also included in the
measurement of the lahility,

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot
be readily determined;, which 15 generally the case for leases in the company, the lessee's
incremental borrowing rate is used, being the rate that the individual lessee would have to pay to
borrow the funds necessary to obtain an asset of similar value to the right-of-use assetin a
similar economic environment with similar terms, security and conditions,

Lease payments are allocated between principal and finance cost. The finance cost is charged to
profit or loss over the lease period to produce a constant periodic rate of interest on the
remaining balance of the liabillty for each period.

Right-of-use assets are measured at cost comprising the following

» the amount of the initial measurement of lease liability

s any lease payments made at or before the commencement date less any lease incentives
‘received

s any initial direct costs, and

» Restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the
|ease term on & straight-line basis.

‘Payments associated with short-term leases of equipment and vehicles and all leases of low-
value assets are recognised on a straight-line basis as an expense in profit or loss. Short=term
leases are leases with a lease term of 12 months or less. Low-yalue assets comprise IT equipment
and small items of office furniture.

Till 31 Mar 2019:

At Inception of an arrangement, it is determined whether the arrangement |s or contains a lease,
based on the substance of the arrangement at the Inception date, whether fulfilment of the
arrangement |s dependent on the use of a specific asset or assets or the arrangement conveys a
right to use the asset, even IF that right is not explicitly specfied in an arrangement.

l.eases are classified as finance leases whengver the terms of the lease transfer substantially an
the tisks and rewards of ownership to the lessee. All other leases are classified as operating
leases.
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Company as lessee under finance lease

Assets held under finance lease are measured initially at an amount equal to the lower of their
fair value and the present value of the minimum lease payments. Subsequent to |nitial
recognition, the assets are accounted for inaccordance with the accounting policy applicable to
similar owned assets. The corresponding lfability to the lessor is included in the balance sheet as
a finance lease obligation.

Lease payments are apportioned between the finance expenses and the reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the liability.
The finance expenses are recognised in the statement of profit and loss.

Company as lessee under operating tease

Payments made under operating leases are generally recognised In profit or lass an-a straight-
line basis over the term of the lease unless such payments are structured to increase In line with
expected general inflation to compensate for the lessor's expected Inflationary cost increases. In
the event that lease incentives are received to enter Into operating leases, such Incentlves are
recognised as an Integral part of the total lease expense over the term of the lease:

As a lessor

Lease income fram aperating leases where the group is a lessor is recognised in income on &
straight-line basis over the lease term, Initial direct costs incurred in obtaining an operating lease
are added to the carrying amount of this underlying asset and recognised as expense over the
lease term on the same basis as lease income, The respective leased assets are Included in the
balance sheet based on thelr nature. The group did not need to make any adjustments to the
accounting for assets held as lessor as a result of adopting the new leasing standard

q) Share-based payment transactiom:

The grant date fair value of equity settled share-based payment awards granted to employees is
recognised as an employee benefit expense, with a corresponding increase in equity, The total
expense Is recognised over the vesting period, which is the period over which all of the specified
vesting conditions are to be satisfied and s adjusted to reflect the actual number of share options
that vest,

The total ameunt to be expensed is determined by reference to the fair value of the options
granted Including any market performance conditions and the impact of any non-vesting conditions
ant excluding the impact of any service and non-market performance vesting conditions.
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Earnings per share:

Basic earnings per share is calculated by dividing the net profit or |oss for the period attributable to
Equity Shareholders by the weighted average number of equity shares outstanding during the
peribd. For the purpose of calculating diluted Earnings per Share, the net profit or loss for the
perind attributable to Equity Sharebolders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

Dividends

Provision Is made for the amount of any dividend declared, being appropriately authorised and no
longer at the discretion of the entity, on or before the end of the reporting period but not
distributed at the end of the reporting period,
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POINBESTRIES LINITED

NOTES TO FINANCIAL STATEMENTS FUR THE VEAR ENDED MARCITAL
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PUANBESTRIES LIMITED
NOTES TO PISANCIAL STATEAMENTS FOR T ¥ EAR EXDED MARCH 31, 2000
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NOTES T FINASCIAL STATEMESTS FOR THE YEAR EXNEDN NARCTE3L. 2030
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TEESTA BN & VN LOPREN T NS

Iretnils wf Exprindlinre on Reseprch & Develppanenl Facklities/ division of the Company reengiibed by Depariment of Seientilhe & Tndusteial Researeh
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a) Revenue Eapendire

Oileer Income

TOTAL

Employee Benelit Expenses

Salimpes, Wugen & Honus

Cpntribhitions o Prmdident & ot fumdy
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PIINDUSTRIES LIMITED
Motes to Financial Statements for the year ended March 31, 2020
(All amounts in % million, unless otherwise stated)

30 EMPLOYEE BENEFITS

The Company participates (n defined contribution and benefit schemes, the dssets of which are held (where
funded) in separately administered funds. For defined contribution schemes the amounl charged to the
statements of profit or loss is the total of contributions pavable in the year,

Provident Fund

In accordance with the Employees' Provident Fund and Miscellaneous Provisions Act, 1952 [EPF and MP Act),
emplayees are entitled to receive benefits under the Provident Fund, Employers and employees both contribute
@12% of wages in contribution accounts, Further, the emgloyers also contribute towards administration of the
benefils under the EPFand MP Act. All employees have an option to make additional voluntary contributions as
permissible under the Act. These contributions are made to the fund administered and managed by the Employee
Provident Fund organization, The Company has no further obligations under the fund managed by the Employee
Provident Fund Organization (EPFO) beyond its monthly contributions which are charged to the statements of
profit or lass v the period they are incurred. The benefits are paid to employees on their retirement or
resignation from the EPFQ. Also, refer note 33,

Gratuity Plon

In accordance with the Payment of Gratuity Act of 1272, Pl Industries Limited has established a defined benefit
plan (Lhe "Gratuity Plan™), The Gratuity Phin provides a lump sum paymentl to the employees at the time of
retirement or resignation (after 5 years of continued services of employment), being an amount based on the
respective employee’s last drawn salary and the number of years of employment with the Company, Based on
actuarial valuations conducted as at year end, a provision is recognised in full for the benefit obligation over and
above the funds held in the Gratuity Plan, Remeasurements as a result of experience adjustments and 'ﬁhanges in
actuarial assumptions are recognised in other comprehensive income.

Long term compensated absences

The llabilities for compensated absence namely earned and sick leave are nol expected to be settled wholly
within 12 months afier the end of the period in which the employees render the related service. They are
rherefore measured as the present value of expected {uture payments to be made in respect of services provided
by employees up to the end of the reporting period using the projected unit credit method. Remeasurements as a
result of experience adjustments and changes in actuarial assumptions are recognised in profit and loss.
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PHINEBUSTRIES LIMITED

Motes to Financlal Statements for the year ended March 31, 2020

(Al amounts in % million, unless otherwise stated)

a) Defined Contribution Plans: -

The Company has recopnised an expense of £ 111 (Previous Year 95) towards the defined vontribution plan,

b) Defined benelits plans - as per actuarial valuation

Year ended Year ended March 31,
= 9§ b | Marcha2020 | 2019
Gratuity Gratuity
Funded Funded
|| Change in present value of obligation during the year | — | - _\
Present value of obligation at the beginning of the year 259 223
Total amount included in profit and loss: * _
- Current Service Cost a2 3%
- Interest Cost 20 17
- Past Service Cost = -
Total amount recognised in profit or 62 49
 loss
Total amount included in OCL:
Remeasurement related to gratuity:
Actuarial losses/(gains) arising from:
- Demographic Assumption i (18
- Financial assumption 23 1
- Experience Judgement 2 2.
Others
Benefits Paid (20) (16)
Present Value of obligation as at year-end 0 326 - EB—I
*Includes expenses reclassifled to capital work in progress 6 (March 31, 2019 24)
Il Change in Fair Value of Plan Assets during the year
Year ended Year ended
 March31, 2020 | March 31, 2019 |
Plan assets at the beginning of the year 21 - 88
Included in profit and loss:
Expectad return on plan assets 71 7
Included in OCI:
MActuarial Gain/{Less) on plan assets 3 2
Others:
Employer's contribution 148
Benefits paid {17) -
Claim received during the year from fund manager - (3)
Pending claim with fund manager {2) {13)
Plan assets at the end of the year i 218 81
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PLINDUSTRIES LIMITED
Notes to Financlal Statements lor the vear ended March 31, 2020
(Al amounts i € million, unless otherwise stated)

The plan assets are managed by the Gratuity Trust formed by the Company. The management of 100% of the
funds is eptrusted with the Life Insurance Corparation of india, HDFC Standard Life Insurance Company Ltd, and
Kotak Mahindra Old Mulual Life Insurance Ltd.

Il Reconciliation of Present value of Defined Benefit Obligation and Fair Value of Plan Assets

Year ended Year ended
March 21, 2020 | March 31, 2019
Gratuity Gratuity
Funded Funded
1| Present Value of chligation as at year-ene 326 259
2| Fair value ol plan assets at yearend 219 B1
3| Funded status {Surplus/({Deficit}) (107) (178)
Net Asset/(Liability) (107) (178) |
IV | Bifurcation of Present value of obligation at the end of the year
Year ended Year ended
March 31, 2020 | March 31, 2019
Gratuity Gratuity
Funded | Funded
1 | Current Liability - -
2 | Non-Current Liabifity 107 178
V| Actuarial Assumptions
1 | Discount Rate 6.79% 7.65%
2 | Expected rate of return on plan-assets 7.50% 7.50%
3 | Mortality Table IALM (2012-14) | 1ALM (2006-08)
4 | Salary Escalation 7.00% 7.00%

VI The expected contribution for Defined Benefit Plan for the next financial year will be % 58 (March 31, 2019: 53).

VIl Sensitivity Analysis

' Gratuity I | Yearended March Year ended March
31, 2020 31, 2018
Increase increase
Discount rate (0.50 % movement) (14) [11)
Future salary growth (0.50 % movement) 15 12
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VIl Maturity Profile of Defined Benefit Obligation

Year ended March 31, | Yearended March
020 | 31,2019
Gratuity Gratuity
Funded Funded
Within the next 12 months 18 14
Between 2-5 years G0 41
Beyond b years 248 204

IX Description of Risk Exposures:
Valuations are based on certain assumptions, which are dynamic in natlire and vary over time. As such company
is exposed ta various risks as follow -
A) Salary Increases- Actual salary increases will increase the Plan's liability, Increase in salary increase rate
assumption in future valuations will alsa Increase the liability,
B) Investment Risk — I Plan is funded then the mismatch between assets.and liabilities and actual return on assets
being lower than the discount rate assumed at the last valuation date can impact the liability.
) Discount Rate: Reduction in discount rale in subsequent valuations can increase the plan’s liability,
D) Mortality & disability —Actual deaths & disability cases proving lower or higher than assumed in the valuation
cati impact the liabilities:
E) Withdrawals — Actual withdrawals proving higher or lower than assumed withdrawals and change of
withdrawal rates at subsequent valuations can impact Plan’s liability.

€} Long term compensated absences
The provision for long term compensated absences covers the Company's liability for earned and sick leave, the
amount of provision recognised is % 152 (March 31, 2018 £ 119).

31 SHARE BASED PAYMENTS

Employee Stock Option Plan

The Company provides share-based payment schemes Lo its employees, The relevant details of the scheme are as
follows,

i December 2010, the Board of Directors approved the PII ESOP 2010 Scheme in order to reward the employees
for their past association and performance as well as to motivate them to contribute to the growth and
profitability of the Company (including subsidiary companies) with an interd to altract and retain talent in the
organization. The aforesaid scheme was duly approved by shareholders in its EGM held on January 21, 2011 and is
administered through independent trust, The Compensation Committee of the Board has granted following
‘options under PIl ESOP 2010 Scheme to certain category of employees as per criteria laid down by Compensation
Committee of the Board.

Key terms of the scheme
Date of Sharehalder's Approval 21-lan-11
Total Number of Options approved 62,62,090
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Westing Requirements Options shall vest after a lock in period of one year from the date
of grant. Optien shall vest in four years as per the Company's
ESQP plan, (Refer vesting schedule below)

The Piicing Formula 10% discount to market price on National Stock Exchange a day
prior to date of grant

Maximum term of Oplions granted (years) 10 years

Method of Settlement Shares

Source of shares Primary-Fresh equity allotment by Company te the Trust

Variation in terms of ESOP it

Vesting schedule Under the plan, participants are granted options which vests at

15%, 25%, 30%, 30% respectively each year over a period of 4
years or as defined in Grant letter,

Exercisable period Once vested, the options remain excisable for 2 period of six
years
Vesting condition Vesting shall be computed through performance evaluation

method based on conditions pre-communicated to employees,

I. Option Movement during the year ended March 2019

Particulars March 31, 2020 March 31, 2019
No. of Options Wt. avg exercise | No. of Options | Wt avg exercise
Price (in ) Price (in%)
No. of Options Outstanding at the 4,39,351 592 87 £.87,924 492 .55
beginning of the year
‘Options Granted during the year - M = NA
Options Forfeitad / Surrendered 72488 711.90 84,882 581.35
during the year
Total number of shares arising as 1,59,685 48927 1.63.,691 177.59
a result of exercise of options
Money realised by exercise of a0 MNA i NA
options (T Mn)
Number of options Outstanding 1,07,178 623.26 4,39,351 592.87
at the end of the year
Numbier of Options exercisable at 1,31,036 574.51 2,31,200 499,46
the end of the year 1 i A |

I, Weighted Average remaining contractual life

| March 31, 2020 ~ March 31, 2019
Range of Exercise Price No. of Options Weighted No. of Options Weighted
Outstanding average Outstanding average
contractual life contractual life
B | B (years) mniie ) (years)
251075 - - MA
75 to 150 24,349 54,716 4,11
150 to 450 5,454 45,958 534
ARO Lo 750 177,575 338,677 5.55
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Il Weighted average Fair Value of Uptinns granted during the year

| March31,2020 | March 31, 2019
Exercise price is less than market price (in 2) ¥ MNA MA
*No options granted during the year ended March 21; 2020 and March 31, 2019,

IV. The weighted average market share price of options exercised during the year ended March 31, 2020 is %1327
[March31,2019 is £ 840)

V. Method and Assumptions used to astimate the fair value of options granted during the year ended:
The fair value has been calculated using the Black Scholes Option Pricing model

The Assumptions used in the model are as follows:

[ . March 31, 2020 March 31,2019 |

Variables WEEE:htEEI_ Average™ | Weighted Average
1. Risk Free interest Rate NA MA
2. Expected Life (in years) WA A
1. Expected Volatility ™A N
A Dividend Yield MA MA
5. Exercise Price (in %) NA NA
6. Price of the underlying share in market at the time of A A
the option grant. {in )

* No aptions granted during the year ended March 31, 2020 and March 31, 2019,

Vi. Particulars
March 31, 2020 March 31, 2019
Employee Option plan expense (4) 13
Total liability.at the end of the periot 42 73
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32 CAPITAL B OTHER COMMITMENT
March 31, 2020  March 31, 2019

@ kstimated Amount of Contracts remaining to be executed on capital account 361 1,461
and not provided for {Net of advances % 298 (March 31, 2019: 2 385 )}
. Export Commitment 5,713 5,202
€. leases

Operating lease commitments - As lessee

The Company leases various offices, warehouses, godown, IT equipment and vehicles, Rental contracts are
typically made for fixed periods of 6 months to 9 years. The leases have varying terms, escalation clauses and
renewal rights. From April 1, 2019, the company has recognised Righl of Use Assets for these leases except for
short term and low value leases, see note 23 and Note 41 lor further information

Total of future minimum lease payments under non-cancellable short term operating leases for each of the
tollowing  periods:

March 31, 2020 March 31,
2019
Payable within one year 20 156
-Later than one year and not later than five years 26 172
-Later than five years - 0
-Lease payments recognised jn Statement of Profit and Loss {Refer note BO 260
23)

33 CONTINGENT LIABILITIES

~ March 31,2020 | March 31,2019 |
a.  Claimsagainst the company nat acknowledged as debt; *
(refer note (i) below)

- Sales Tax including Goods and Service Tax 62 43
- Excise Duty 16 21
- Income Tax 78 78
- ESl 1 1
- Other matters, including claims relating to customers, labour and 14 35

third parties etc
b Guarantees excluding financial puarantees;

- Performance bank guarantees 440 259
t.  Other money for which the Company is contingently liable
- Letter of Credit ' 1,393 1,427

Motes:
(i} Represents amounts as stated in Demand Order excluding interest and penally

* Pending resolution of the respective proceedings, it is not practicable for the Company to estimate the tmings
of the cash outflows, if any, in respect of the above as it is determinable only on receipt of the judgements/
decisions pending with various forums / authorities,
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The Company has reviewed all its pending litigations and proceedings and has adequately provided for where
provisions are required and disclosed as contingent labilities where applicable, in its financial statements, The
Company does not expect the outcome ol these proceedings to have a naterially adverse elfect on its linancial
position.

"In Company's assessment the Impact of the recent Supreme Courl Judgment In case of "Vivekananda
Vidyamandir And Others Vs The Reglonal Provident Fund Commissioner (Il) West Bengal" and the related circular
(Circular No. ©1/1(33)2019/Vivekananda Vidya Mandir/284) dated March 20, 2019 and circular No. €-
I/1{33)2019/Vivekanand Vidyamandir/717 dated August 28, 2019 issued by the Employees’ Provident Fund
Organisation in relation to non-exclusion of certain allowances from the definition of "basic wages" of the
relevant employees for the purposes of determining rontribution to provident fund under the Employees'
Provident Funds & Miscellaneous Provisions Act, 1952 and computation of liability to be done as per provision of
Para 2(f) of EPF Scheme, 1952, the aforesaid matter is net likely ta have a significant impact and accordingly, no
provision has been made in these Financial Statements”.

34 OPERATING SEGMENT

An operating segment is defined as a component of the entity that represents business activities from which it
earns revenues and incurs expenses and for which discrete financial information is available, The operating
segments are based an the Company’s internal reporting structure and the manner in which operating results are
reviewed by the Chief Operating Decision Maker (CODM).

The Company has evaluated the applicability of segment reporting and has concluded that since the Company Is
operating in the field of Agro Chemicals both in the domestic and export markets and the CODM reviews the
overall performance of the agro chemicals business, accordingly the Company has one reportfable business
segment viz, Agro Chemicals.

I. Revenue:

A. Information about product revenues:
The Company Is in the business of manufacturing and distribution of Agro Chemicals. The amount of its revenue
fronm external customers broken down by products is shawnin the lable helow:

March 31,2020 | WMarch 31,2019
Active |ngredients and Intermediates 25,517 19,205
Formulations 7.324 9,080
Others 227 174
TOTAL 33,068 28,409 |
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B. Geographical Areas

The Company is domiciled in India. The amount of its revenue from external customers broken down by lucation
of the custemers is shiown in the table below (also refer note 38);

India
Asia fother than India)
MNorth America

Eurcpe

‘Rest of the World
TorAL

March 31,2020 | Maich 31, 2019
8,678 9,574
8,522 3,893
11,911 11,012
2,583 2,802
1,374 1,128
33,0658 28,409

I The tolal of Non-current assets (other than financial instruments and deferred lax assets), broken down by

location of the assets, is shown in the table below:

India

Asia {ather than India)
Europe

TOTAL

March 31,2020 |  March 31, 2019
19,725 14,118

1 bt

5 2

19,731 14,121

35 RELATED PARTY DISCLOSLIRES

Related party disclosure, as required by Indian Accounting Standard-24, is as below:

a) Nature of Related Party relationship

| - Subsidiaries, Associates and Controlled Trust:
{a) PILL Finance and Investment Limited

{(b) Pi Life Science Research Limited

{c) Isagro (Asia) Agrochemicals Private Ltd

{d}Jivagro Limited
(e) Pl Japan Co. Limited

{f) Solinnos Agro Sciences Private Limited
{g) P! Kumniai Private Limited

(h) Pl ESOP Trust

Subsidiary
Subsidiary

Subsidiary (w.e.f. end of December 27, 2019)

Subsidiary (Incorporatad on December 12, 2019)
Foreign Subsidiary

Assoclate

Joint Venture

Controlled Trust

Il - Key Management Personnel (KMP) & their relatives with whom transactions have taken place:

(a) Key Management Personnel

Mir, Mayank Singhal
Mr, Rajnish Sarna’

Dr. Raman Ramachandean

Vice Chairman and Managing Directar
Wheole-Time Director
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Mr, Narayan K. Seshadil Non-executive Director {Chairman)

Mr. Pravin K. Laheri Non-execotive Director

Ms. Ramni Mirula Mon-executive Director

Mr. Ravi Marain MNon-executive Director (Until May 1, 2019)
Mr. Arvind Singhal Non-executive Director

. Tanjore Soundararajan Balganesh  Non-executive Directoy

(b} Relatives of Key Management Personnel

Mr. Salil Singhal Father of Mr. Mayank Singhal
Ms. Madhu Singhal Mother of Mr. Mayank Singhal
Ms. Pooja Singhal Sister of Mr. Mayank Singhal

Il - Entities controlled by KMP with whom transactions have taken place;
{a) PI Foundation

b) The following transactions were carried out with related parties in the ordinary course of business:

Mature of Transaction Type of - 2019-20 _ 2018-19
relation | Transactions Balance Transactions Balance
during the outstandin | during the period outstanding
period 2 ' Dr (Cr)
Dr (Cr)
‘Compensation to KIVIP
-Short term employee 212 159
benefits
-Post employment 27 i
benefits
-Comimission and other a(li){al 4] 19

benefits ta non-
execulive/ Independent

directors
Total 254 {1280) 197 (158)
Other Transactions
Purchase of services alil{b) 38 (7 38
a{li(e) 58 (11) 55 {10}
afii){b) 13 (2) 14 {4}
Purchase of Goods alil(e) 234 (181) = z
Sales of servicas a(l)(f) 1 0 1

Sale of Goods afils) 161 58 - -
afi)(c) q 5 - :
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Nature of Transaction Type | 2019-20 201819
of Transactions Balance Transactions Balance
relatio | during the outstandin | during the period outstanding
m period B Dr {Cr)
prjce) |
Rent and Power Cos! alil{b) 7 G B
received 0
Rent and Power Cost alijf) 0 - 0
received
Rent and Power Cost ali)(g) q - 0
received
Rentand Power Cost paid  a(i)(a) 0 0 -
(0}
Rent and Power Cost paid  alii){b) 2 2
(0
security Deposits afilta) - . 0
0
Loans Given afi)(h) 53 72 107
125
Loans Received ali)(h) 50 a0
Travel & Other a(fi){a) 37 25 6
expenditure incurred 11
alii){b) 5 - 3
Dividend Paid afif)(a) 147 . 164
a(if)(b} 175 : 164 -
afi)h) 1 - 1 -
Recovery of Dues on alii) (b} 0 0 =
account of expenses 0
incurred
Contribution towards CSR  afiii) 102 - 93
Activities
Donation aliii) 5 - 4

¢} Terms and conditions of transactions with related parties
The sales and purchases / services rendered to and from related parties are made on terms equivalent to those
that prevail in armi’s length transactions. Outstanding balances at the year-end are unsecured and interest free
and settlement occurs in cash, There have been no guarantees provided or received for any related party
receivables or payables. For the year ended March 31, (ETIA T ["‘g_;-,{ ny has not recorded any impairment of

B
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receivables relating to amounts owed by related parties (March 31, 2019: % Nil), This assessmenl is undertaken
each financial year through examining the financial position of the related party and the markel in which the
related party operates.

36 DISCLOSURES REQUIRED UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPIMENT [MSMEﬁ] ACT,
2006

March21,2020 | March 31,2019
Principal Interest Principal Interest
Amount Arnount Amount Amount
Principal amount and Interest due thereon
remaining unpaid to any supplier as on 31st a8
56 -

March

Interest paid by the Company in terms of

Section 16 of the MSMED Act along with

the amournts of the payment made to the 277 1 53 1
supplier beyond the appointed day during

the accounting year

Interest due and payable for the period of
delay in making payment (which have been
paid but beyond the appointed day during
the year) but without adding the interest
specified under MSMED Act.

Interest accrued and remaining unpald at - - .
the end of the year

Further interest remaining due and payable - - - -
in succeeding years, until such date when

the interest dues as above are actually paid

to the small enterprise for the purpose of

disallowance as a deductible expenditure

under Section 73 of MSMED Act

37 FINANCIAL INSTRUMENTS

1 Financial instruments — Fair values and risk management
A. Financial instruments by category
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March 31, 2020 March 31, 2019
S Note | FYTPL FVTOCI  Amortised | FVIPL  FVTOCI  Amortised
Cost Cost

Financial Assets
Non-current Assets”
Loans Tic) - = 56 : - 97
Derjvative financial el - - - - a0
instruments
Other financial asset Tlg) = - 0 - - 28
Current Assets | o
Investments 7b) - - - 1,119 - =
Trade receivables Pd) - - 5,483 - - 6,618
Cash and cash el - - 1,077 - - 587
eguivalents
Bank balance ather than  7(f) - - 25 . - 244
cash and cash
equivalants
Loans and advances ) y - 157 ' - 109
Derivative financial 7(g) - = - 120 5
instruments
Other financlal assets el - - 185 - - 99
TOTAL . - 7,013 1,119 210 7,782
Financial Liabilities
Non-current Liabilities
Borrowings 14(a) = - 3,994 - - 99
Derivative Financial 14(d) 55 . . i
Instrument
Other financial liabilities  14(d) : : 491 . x 190
Current Liabilities
Borrowings 14(b) . - 1,083 - - -
Trade payables 14{e) - - 5,538 . - 5,141
Derivatives 14(d) . 508 . - - -
Other financial liabilities  14(d) - - 2,206 - - 2414
TOTAL = 766 13,312 : 2 7,844 |

* Excluding lnvestment in subsidiaries measured at cost in accordantce with |nd AS 27
B

B. Fair value hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which
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used In determining fair value, the company has classified its financial instruments into the three levels prescribed
under the accounting standard, An explanation of each level fallows underneath the table,

Financial assets and liabilities measured at fair value - recurring fair value measurements

ST March 31, 2020 ~ March 31,2019
- Note | Levell levelz  level3 | Levell Level? lLevel3
Financial assets:-
Investment in mutaal funds 7{b) 1,119
Derivative financial instruments  7{g) - E 210
TOTAL -1 1,119 210
Financial Liabilities; -
Derivative financial Instruments.  14(c) - 766 - - -
 TOTAL : 766 = s _ s =
Assets and liabilities which are measured at amortised cost for which fair values are disclosed
' March 31, 2020 ~ March 31, 2019
I Note | Levell Level 2 level 3 Levell Level?2 Level3
Financial assets
Security deposits 7le) = 51 - 46
Loans and advances to related
parties (PIl ESOP Trust) 7{c) 112 107
TOTAL ) ) — - = 153
Financial liabilities
Security deposits from 14(d) - - 3 - dq
contractors
TOTAL | R | [ - a

The fair value of cash and cash equivalents bank balances other than Cash and cash equivalents, trade
receivables, short term loans, contract assets, current financial assets, trade payables, current financial liabilities
and borrowings approximate their carrying amount, largely due to the short-term nature of these instruments,
Long-term debl has been contracted at floating rates of interesl, which are reset at short intervals, Accordingly,
the carrying value of such long-term debt approximates fair value. Fair value for security deposits (other than
perpetual security deposits) has been presented in the ahove table. Fair value for all other nor-current assets anil
liabilities is equivalent to the amortised cost, interest rate on them is equivalen! to the market rate of interesl.

Fair value hierarchy

The table shown above analyses financial instruments carried at fair value, by valuation method. The different
levels have hepn defined below;

Leviel 1 - This Includes financial Instruments measureil using quoted prices. The mutual funds are valued using
closing net assets value (NAV).

Level 2 — The fair value of financial insttuments that are not traded In an active market is determined using
valuation techniques which maximise the use of observable market data and rely as little as possible an enlity-
specific estimates. If all significant inputs required to Jatvean instrument are observable, the instrument 1s
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included in level 2. Inputs other than queted prices included within Level 1 that are observable for the asset of
liabillity, either directly [l.e..as prices) or indirectly (Le. derived from prices),

Level 3 - If one or more of the significant Inputs s not based on observable market data, the instrument is
included in level 3,

There are no transters between level 1, level 2 and leve| 3 during the year.

Valuation technigue used to detarmine fair value;

Specific valuation technigues used Lo value financial instruments include:

- the use of quoted market prices

- the fair value of forward foreign exchange contracts is determined using forward exchange rates at the balance
sheet date

- the fair value of the remaining financial Instruments is determined using discounted cash How analysis.

The falr values for security deposits (assets & liabilities) were calculated based on present values of cash flows
and the discount rates used were adjusted lor counterparty or own credit risk. They are classified as level 3 fair
values v the fair value hierarchy due to the inclusion of unobservable [nputs including counterparty credit

FINANCIAL RISK MANAGEMENT

Risk management framework

The Company is exposed to credit risk, liquidity risk and market risk. The Company's board of directors has the
overall responsibility for the management of these risks and is suppaorted by Management Advisory Committee that
advises on the appropriate financial risk governance framework. The Company has risk management policies and
systems in place which are reviewed regularly to reflect changes in market conditions and price risk along with the
Company's activities. The Company's audit committee oversees how management monitors compliance with the
financial risk management policies and procedures and reviews the adequacy of risk management framework
relation to the risks faced by the Company.

This note explains the sources of risk which the entity s exposed to amnd how the enfity manages the risk and
impact of hedge accounting in the financial statements.

Credit Risk

Credit risk is the risk of linancial loss to the Company it a customer af counterparly to a financial instrument fails
to meet its contractual obligation, and arises from the operating activities primarily (trade receivables) and from
its financing activities including cash and cash equivalents, deposits with banks, derivatives and other financial
instruments. The carrying amount of financial assets represents the maximum credil exposure and is as follows:

Trade and other receivables and contract assels

The Company's exposure to credit risk is inlluenced mainly by the intdividual characteristics of sach customer.
However, management also considers the factors that may influence the credit risk of its customer base, Including
the default risk of the industry and country in which customers openite,

The Company has eslablished 7 credit policy under whith each customer ls analyzed individually foi
creditworthiness before the Company’s credit terms are offered. Credit risk is managed through credit approvals,
establishing credit limits and continuously monito r gAhET R url‘hine..'is of customers-to which the Company

)




I L

Pl INDUSTRIES LIMITED
Nates to Financial Statements for the year ended March 31, 2020
(Al amounts in T million, unless otherwlse stated)

grants credit terms In the normal course of business. Credit limits are established for each eustomer and reviewed
periodically, Any sales order exceeding those limits require appraval from the appropriate authority, There is one
customer having revenue of T 12 353 [March 31, 2019 3 9.551) Including an amount of T 7,0397and ¥ 5,314
(March 31, 2019 T 7,053 and T 1,578} arlsing fram shipments to United States of America and Japan respectively.

The concentration of credit risk is limited in domestic market due to the fact that the customer base is large and
unrelated. The Company's exparts are mainly carried out in countries which have stable economic conditions,
where the concentration ls relatively higher, however the credit risk is low as the custamers have good credit
ratings.

The Campany computes an allowance for impairment of trade receivables based on a simplified approach, that
represents its expected credit losses. The Company uses an allowance matrix to measure the expected credit loss
of trade recelvables. Loss rates are based on actual credit loss experienced over the past 3 years. These loss rates
are adjusted by considering the available, reaspnable and supportive forward-looking information like limited
impacted of COVID — 12 on domestic trade receivable engaged in exempted areas of agricultural activities,

The following table provides information about the exposure to credit risk and expected credit loss:

Reconciliation of loss allowance provision — Trade receivables and Interest and Other charges recoverable from

customer
March 31, 2020 March 31, 2019
Opening balance 442 273
Changes In loss allowance 87 169
Closing balance 529 442

Cash and cash equivalents, deposits with banks, mutual funds and other financial instruments

Credit risk from balances with banks and other financial instruments is managed by Company in accordance with
its policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counterparty: Counterparty credit limits are reviewed by the management and may be updated
throughout the year. Company also invests in mutual funds based on the credit ratings, theze are reviewed for
safety, liquidity and yield on regular basis.

Impairment orn cash and cash equivalents, deposits and other financial instruments has been measured on the 12-
maonth expected credit loss basls and reflects the short maturities of the exposures. The Company considers thal
its cash and cash equivalents have low credit risk based on external credit ratings of counterparties,

Based on the assessment there is no impairment inthe above financial assets.

Derivatives
The derivatives are entered with banks and financial institution counterparties which have low credil risk based
on external credit ratings of counterparties,
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Exposure to credit risk;
The gross carrying amount of financial assets, net of Impairment losses recognized represents the maximum
credit exposure. The maximum exposure to credit risk as at March 31, 2020 and March 31, 2019 was as follows:

farch 21, 2020 March 31, 2019
Trade receivables 5,483 6,618
Cash and cash equivalents 1,077 587
Bank balances other than above 25 244
Investiments - 1,119
Loans 213 206
Other financial assets 215 337
TOTAL 7,013 9,111

. Liquidity risk

Liquidity risk Is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash ar another financial asset. The Company's approach to
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its llabilities when
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Company’s reputation. Due to the dynamic nature of underlying businesses, the Company
maintalns'ﬂexihifiw in funding by maintaining availability under committed credit lines.

Management monitors rolling forecast of Company's liguidity position (comprising the undrawn borrowing
facilities below) and cash and cash equivalents on the basis of expected cash flows., The Company does not
anticipate material impact on future cash flows as agricultural activities are exempted from COVID -19 related
travel restrictions, In addition, the company's liquidity management palicy invalves projecting cash flaws in major
currencies and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity
ratios against internal and external regulatory requirements and maintaining debt financing plans.

{a) Financing arrangements
The Company had access to the following undrawn borrowing facilities at the end of the reporting period:

March 31, 2020 March 31, 2019
Expiring within one year
- Fund based (Floating rate) 3,983 1,999
- Mon fund based (Fixed rate) 551 1,164

(k) Maturities of financial liabilities

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts
are gross and undiscounted and Include estimated interest payments and exclude the impact of netting
agreements,
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S . - . Contractual cash flows . 1
‘Mareh 31, 2020 Total | 3 months or 3-12 1-2'years 2-5 More
less manths years thans5
-~ I . Yeds
Non-derivative financial liabilities
Term Loans from Banls 4,128 108 218 1,361 2,440 -
Interest Accrued bul not due on 12 12 - - : -
Borrowings
lnterest payment on Term Loan 691 a7 193 234 217
Short Term Loans from Banks 1,083 1,083 - - -
Trade Payables (Due to micra and small 56 56 - -
anterprises)
Trade Payables (Other Trade Payables) 5,482 5,482 .
Employee payables 640 229 411 - -
Security Deposits from Dealers 195 - 195
Security Deposits from Contractors 3 3
Unclaimed Dividends 7 i - - -
Creditors for Capital Purchases 502 502 - - : -
_Defernzd- Lease Liability 459 G7 97 112 153 30
Other Payahle 782 A21 361 - - -
TOTAL 14,040 8,017 1,%81 1,707 2,810 225
Contractual cash flows
March 31, 2019 Total 3 months 3-12 1-2 years 2-5 More
ar less months years than 5
B years
Mon-derivative financial liabilities
Term Loans from Banks 492 99 294 99 -
Interest Accrued but not due on 2 2 - -
Borrowings
Trade Payables {Due o micro and a8 a8 : -
small enterprises)
Trade Payables (Other Trade Payables) 5,093 4,812 281
Employee payables 523 180 343 = :
Security Deposits fram Dealers 189 - - 189
Security Deposits from Contractors a 1 2 1 - -
Unclaimed Dividends { 7 - -
Creditors for Capital Purchases 371 371 - .
Other Payable 1,115 282 833 - - -
TOTAL 7,844 5,802 1,753 100 - 189

1k Market risk
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Market risk is the iisk that chanpes in market prices - such as foreign exchange rates, interest rates and equity
prices - will affect the Company's income or the value of its holdings of financial instruments. The objective of
markel risk management is 1o manage and control market risk exposures within acceptable parameters while
optimizing the return.

The Company is exposed to market risk primarily related to foreign exchange rate risk (currency risk), interest rate
risk and market value of its investments, Thus, the Company's exposure o markel riskis a function of Investing
and borrowing activities and revenue geperating antl operating activities in foreign currencies.

Foreign Currency risk

The company is exposed to foreign exchange risk arising from foreign curreney transactions, primarily with
respect to the USS and Curo. Foreign exchange risk arises from future commercial transactions and recognised
assets and liabilities denominated in a currency that is not the Company's functional currency (%), The Company
uses forward exchange contracts to hedge Its currency risk and are used exclusively for hedging purposes and not
for trading and speculative purposes. These forward exchange contracts, carried at fair value, may have varied
maturities depending upon the primary host contract reguirement and risk management strategy of the
Company, The abjective of the hedges Is to minimize the volatility of the % cash flows of highly probable forecast
transactions.

The Company's risk management policy is to hedge around 50% to 100% for first year and balance up to 70% of
the net exposure with forward exchange contracts. The remaining exposure is kept to an acceptable level by
buying or selling foreign currencies at spot rates when necessary to address short term requirements. Hedging:
decisions are based on rolling forex cash flow statement prepared and reviewed on a monthly basis. Such
contracts are designated as cash flow hedges.

The foreign exchange forward contracts are denominated in the same currency as the highly probable future sales
transaction; therefore, the hedge ratio 1s 1:1. The Company's hedge policy allows for effective hedge relationships
to be established, Hedpe effectiveness is determined at the inception of the hedge relationship, and through
periodic prospective assessments to ensure that an economic relationship exists between the hedged item and
the hedged Instrument The Company enters Inte hedge Instruments where the critical terms of hedging
instrument are aligned with terms of the hedged item,

Ineffectiveness is recognised on a cash flow hedge where the cumulative change in the value of the hadging
instruments exceeds on an absolute basis the change in the value of the hedged item attributable to the hedged

risk. Hedge ineffectiveness may arise due to the following:

- the critical terms of the hedging instrument and the hedged item differ (i.e. nominal amounts, timing of the
forecast transaction, interest resets change from what was originally estimated), or

- differences arise between the credit sk (nherent within the hedged item and the hedging instrument.
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Notes to Financial Statements for the year ended March 31, 2020

(All amiounts in € million, unless otherwise staled)

Foreign currency risk exposure -

The currency profile of financial assets and financial liabilities as at March 31, 2020 and March 31, 2019 sxpressed

in Indian Rupees () are as below;

Mon derivative

Particulars March 31, 2020 B
Us EURO Py GBP CHF AUD
Financial assets
Cash and cash equivalents (EEFC 9 -
Account)
Trade recelvables 3,826 59 15
3,835 59 15 - - -
Financial liabilities
Borrowings (Term Loan) 2,363 - - - -
Trade payables 3,188 71 - 1 1 r
5,551 71 - 1 1 -
March 31, 2019
usD EURO JPY GBP CHF AUD
Financial assets
Cash and cash equivalents {EEFC 60 - - -
Accaunt)
Trade recelvables 3,180 146 = - -
3,240 146 - - - -
Financial llabilities
Borrowings (Term Loan) 4494 - - - .
Trade pavables 1,396 18 12 {1 0 a
1,890 18 12 ¥ 0 0
The following significant exchange rates have been applied during the year,
Year-end spot rate (3}
S March 31, 2020 March 31, 2019
Lsp 75.67 69.16
EUR 8277 FRET
1PY (100) 69.63 62.42
GBP 93.50 90.53
CHF 1529 69,43
AUD 46.08 49.02
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Notes to Financial Statements for the vear ended March 31, 2020
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Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee at March 31 would have affected the
measurement of financial instruments denominated in foreign currencies and affected equity and profit or loss by
the amounts shown below. This analysis assumes that all other variables, interest rates, remain constant and
ignores any impact of forecast sales and purchases. Impact of hedging, if any has not been considered here. A 5%
increase or decrease is used when reporting foreign currency risk internally to key management personnel and
represents management's assessment of the reasonably possible change in foreign currency rate,

Profit or loss, net of tay Impact on other components of
equity, net of tax
Effectin % Strengthening Weakening Strengthening Weakening
March 31, 2020
5% movement
usD {56} 56 - -
EUR (0} 0 -
JPY (100) 49 (49) - S
GRP {0} 4] -
TOTAL (7 7 - -
Profit ar loss, net of tax Impact on other components of
equity, net of tax
Effectin X Strengthening Weakening Strengthening Weakening
March 31, 2019
1% movement
usD 9 (9) .
ELR 1 (1) - 2
IPY (100) (2] 2 - -
GBP {0) 0 . =
TOTAL 8 (8) - -

Interest rate risk

The Company's main interest rate risk arises from long term foreign currency and working capital borrowings at
variable rates. Company's Investments are primarily In fixed deposits which are short term In nature and do notl
expose It to interest rate risk. The Company regularly evaluates the interest rate hedging requirement to align
with interest rate views and defined risk appetite, in order to ensure most cost-effective interest rate risk
management,
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Motes to Financial Statements for the year ended March 31, 2020
(Al amounts in T milllon, uiiless otherwise stated)

Exposure to interest rate risl
The interest rate profile of the Company’s interest-bearing financial instruments as reported to the managemeni
of the Company is as follows,

March 31, 2020 Wiarch 31, 2019 |
Fixed-rate instruments
Financial assets 742 i
Financial Liabilities 1740 -
Variable-rate instruments
Financial liabilities. 3,434 482
TOTAL — 5,916 1,223

Fair value sensitivity analysis for fixed-rate instrurments
The Company does not account for any fixed-rate linancial assets or financial liabilities at fair value through profit
or loss. Therefore, a change in interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis fm: variable-rate instruments

A reasonably possible change of 50 bp in interest rates would have increased (decreased) equity and profit or loss
by the amounts shown below, This analysis assumes that all other variables, fareign currency exchange rates,
remain constant,

Profit or loss Impact on other components of
. - equity, netoftax
50 bp increase 50 bp decrease 50 bpincrease 50 bp decrease

‘March 31, 2020
Variahle-rate instruments

(11.17) 110617
Cash flow sensitivity (net)

(11.17) 11.17
March 31, 2019
Variable-rate instruments {1.61) 1.61
Cash flow sensitivity (net) {1.61) 1.61

IV. Price risk
The Company's expostire to price risk arises from investment in mutual funds and classified in the balance sheet
as fair value through profit and loss. Mutual fund investments are susceptible to market price risk, mainly arising
from changes in the interes! rates or market yields which may impact the return and value of such investments.
However, due to very short tenor of the underlying portfolio in the liquid schemes, these do not pose any
significant price risk. Company reviews theése mutual fund investments based an safety, liquidity and vield on
regular hasis, Thers were no investments In Mutual funds as al March 31, 2020.

V. bmpact of Hedging activities




PEINDUSTRIES LIMITED

Motes to Financial Statements tor the year ended March 31, 2020
(Al amaunts in T million, unless otherwise stated)

(a)- Disclosure of hedge accounting on financial position

~ March 31,2020
Type of hedge and rizk No. of Mominal  Carrying Maturity Hedge Weighted
outstanding  Value value of date ratio averape strilte
contracts (%) hedging price/rate
instrument.
e
(%) ) S
Fareign exchange forward 2147 17,758 765 Apr-2020 11 Uss1: 2 75.89
contracts to Sep-
2023
| ‘March 31, 2019 m
Type of hedge and risk No. of Nominal  Carrying value Maturity  Hedge Weighted
outstanding  Value of hedging date ratio.  average strike
contracts (%) instrument * price/rate
(]
Foreign exchange forward 150 11,637 210 April2019 11 USSL:X69.16
contracts - Dec 2021
* Refer Note No. 7(g)
** Refer Note No- 14(c)
(b). Disclosure of effects of hedge accounting on financial performance
- March 31, 2020 N
Type of hedge Change In Hedge Amount Line item
value of ineffectiveness reclassified affected in
hedging recognised in. fromcash  statement of
instrument profitand loss  flow profit and loss
recognised in  account hedging account
other reserve to  because of this
comprehensive profitand  reclassification
income {loss) n
Foreign exchange forward contracts (779) 62 Revenue
C e E— — March 21,2019
Type of hedge Change in Hedge Amount Line item
value of ineffectiveness  reclassified affected in
hedging recognised in.  from cash  statement of
instrument profit and loss  flow profit and loss
recognised in account hedging account
other reserveto  because of this
comprehensive profitand  reclassification
income {lass)

Foreign exchange forward contracts

- (265) Revepue
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(c). Movement in the cash flow hedge reserve

“l_E{‘fe_ciIue purﬁn;rc:f Cash flow Heﬁgﬁs Armount

Asatdprilon2ol . a8
Add: Effective portion of gains/{losses) on cash flow hedges {145)
Less: Amaunt reclassified Lo profit and 16ss account {265)
Less: Deferred tax relating to above - o,
As at March 21, 2019 — 127
Add: Effective portion of gains/(losses) on cash flow hedges (779)
Less: Amount reclassified to profit and loss account 62
Less: Deferred tax relating to above (294)
As at March 31, 2020 (420)

{¢l). Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against US dollars at March 31 would have
affected the measurement of foreign forward exchange contract designated as cash flow hedges and affected
equity and pmlﬂt or loss by the amounts shown below. This analysis assumes that all other variables, in particular
interest rates, remain constanl and ignores any impact of forecast sales and purchases. A 5% increase or
decrease is used when reporting foreign currency risk internally to key management persorinel and represents
management's assessment of the reasonably possible change in foreign currency rate.

Profit or loss, net of tax Impact on other components of
equity, net of tax
Effect in X Strengthening Weakening Strengthening Weakening
March 31, 2020
5% movement
LsD - L78 (578)
March 31, 2019
1% movermnent
usp - 76 (76)
39 CAPITAL MANAGEMENT

The Company’s policy is to maintain a strong capital base so as to maintain investor, crediter and market
confidence and (o sustain future development of the business, The primary objective of the Company's Capital
management |s to maximise shareholder's value. The Company manages its capital and makes adjustment to it in

light of the changes in economic and market conditions,

The Company manages capital using gearing ralio, which is total debt divided by total equity. The gearing ratio at

the end of the reporting period was as follows:

B . As at March 31, 2020 |
Borrowings (Non-current) 3.994
Borrowings (Current) 1,180
Total Debt. 5,174
Total Equity 25,911
Bebt to Equity ratio 0.20

o9

383
492
22,147
0,02
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No changes were made in the objectives, policies or processes for managing capital of the Company during the
current and previous year,

Alsa, refer note 13 relating to details on dividend declared and distributed and note 14{a)(d) for details of
applicable loan covenants.

40 ASSETS PLEDGED AS SECURITY

The carrying amounts of assets pledged as securily for borrowings are;

Asat March 31,2020 | Asat March 31, 2019
Property, plant and equipment
First charge 6,169 1,805
Second charge 11,707 6,378
Floating charge on Other Assets 16,620 16,875
TOTAL monp g . 38,496| 25058

41 CHANGES IN ACCOUNTING POLICIES
This note explains the impact of the adoption of IND AS 116 Leases on the Company’s financial statements:

The company has adopted IND AS 116 Leases retrospeclively from 1 April 2019 with the cumulative effect of
initially applying the standard recognised at the date of initial application but has not restated comparatives for
the 2018 reporting period. The company has measured right-of-use asset at an amount equal to the lease
fiability, adjusted by the amounts of prepaid lease payments relating to lease recognised in the balance shest
immediately before the date of initial application.

For leases previously classified as finance leases the entity recognised the carrying amount of the lease asset
and ledse lability immediately before transition as the carrying amoun! of the right of use asset and the lease
tiability at the date of initial application.

The measurement principles of Ind AS 116 are only applied after that date.

(i) Practical Expedient Applied: |n applying Ind AS 116 for the first time, the company has used the following
practical
expedients permitted by the standard:

v Accounting for operating leases with a remaining lease term of less than 12 months as at 1 April
2019 as short-term leases

» kxcluding all lease having underlying asset having value less than INR 0.25 for lease accounting as
low value assets,

& Excluding initial direct costs for the measurement of the right-of-use asset al the date of Initial
application, and s
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The company has also elected not to reassess whether a contract s or containg a lease al the date of initial
application. Instead, for contracts entered into bhefore the transition date the company relied on its
assessment made applying Ind AS 17 and Interpretation for Determining whether an Arrangement contains
a Lease.

(i} Measurement of lease liabilities

On adoption of Ind AS 116, the company recognised lease liabilities In relation to leases which hadl
previously been classified as ‘operating leases’ under the prnciples of Ind AS 17 Leases, These liabilities
were measured at the present value of the remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 April 2019, The weighted average lessee’s incremental borrowing rate
applied to the lease liabilities on 1 April 2019 was 10% p.a.

Particulars Amount
Dperating lease commitments disclosed as at 31 March 2010 I 328
 Discounted using the lessee’s incremental borrowing rate of at the date of initial
Application 457
Add: finance lease liabllibies recognised as at 31 March 2019 0
(Less): shart-term leases nol recognised as a liability (14
(Less): low-value leases not recognised as a liability (25)
Add/(less): adjustments as a result of a different treatment of extension and (3)
termination options i
Lease liability recognised as at 1 April 2019 a1z
Of which are:
Current lease liabilities T e |
Non-current lease liabilities 293

{ili) Measurement of Right-of-Use assets

The associated right-of-use assets for offices, warehouses, |T equipment and vehicles assets were
measured al the amount equal to the lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating Lo that lease recognised In the balance sheet as at April 1, 2019,

(iv) Amount recognised in the balance sheet related to leases:
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Particulars

Balance as at March : E
2019

-f:hange un-adoption of
IND AS 116

Balance as at Apr]l_l._
2019

Property, Plant and : 420 420
equipment:  Right of
use assets
Other Assets; Prepaid 8 4] B
rent
Other Financial - 412 412
liabilities: Lease

Liability |
‘Retained Earnings 22,609 - 22,609
Deferred Tax Asset 127 - 127

(v) Amount Recognized in the statement of Profit or loss relating to leases
Particulars Year ended 31" March, | Changes due to Year ended 31" March,
- 2020 before adopting INDAS 116 2020 as reported
IND AS 116 increase/ (decrease)

Other Expenses 5,039 (189) 4,850

Finance Cost 135 a5 180
Dapr_emat!ﬂn and 1155 177 1332
amortisation expense
Profit before tax .

[{increase)/ decrease] il - A
(vi] The balance sheet shows the following amounts relating to leases:
Particulars March 31, 2020
Right of Use Asset:

‘Buildings 215
Office Equipment 14
Vehicles 190
Leasehold Land 340
Total 7549
Lease Liabilities
Current 164
Non-Current 295
Total - 459

Addition of Right-of-use Asset during fﬁaﬁiﬁ&T]'-'ﬁnnnciaﬁear.was Z 184
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42. Consequent to the nationwide lnckdown announced on 24th March 2020, Company’s operations were
fisrupted at R&D facilities at Udalpur, manufacturing facifities at Gujarat and sales deoots across the
country. This resulted in deferment of Company’s domestic and export revenues for the month of March 202010
the next quarter, The Company has since been able to resurne operations at Its various sites from the beginning
of April In & gradual manner and management believes that being Into an essential commodity, there is no
significant impact of COVID-19 pandemic on the current and future business condition of the Company, financial
statements liquidity position and cash flaw and has concluded that no material adjustments are requived I the
financial statements. Management will continue to closely monitor the situation

43. EVENTS AFTER REPORTING DATE

The Board of Directors in the meeting held on June 4, 2020 have recommended final dividend for the year ended
March 31, 2020 which is subject to the approval of shareholders in the ensuing annual general meeting. Refer
note 13(B) for details.

This is the hotes to the financial statements referred to our report of even date

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directa[,qr‘"f
Chartered Accountants / ;
Firm Rep. No. 012754N/N500016 ) ( /{{
m Ra]nish’ﬁ;;;
Vice Chairman & Managing Director Director
DIN: DO0OBE51 DIN: 06429468

Membership Number:057084

Place: Gurugram Subhash Anand Naresh Kapoor
Date: Jupe 4, 2020 Chief Financial Officer Company Secretary
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INDEPENDENT AUDITOR’S REPORT

To the Members of PI Industries Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of PI Industries Limited
(hereinafter referred to as the ‘Holding Company”) and its subsidiaries (Holding Company and
its subsidiaries together referred to as “the Group”), controlled trust, its associate and joint venture
entity (refer note 3(t)) to the attached consolidated financial statements), which comprise the
consolidated Balance Sheet as at March 31, 2020 and the consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the consolidated statement of changes in equity and
the consolidated cash flows Statement for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies and other explanatory
information prepared based on the relevant records. (hereinafter referred to as “the consolidated
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the consolidated state of affairs of the
Group, controlled trust, its associate and joint venture entity as at March 31, 2020 of consolidated
total comprehensive income (comprising of profit and other comprehensive income), consolidated
changes in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
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Page 2 of 9

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group, controlled trust, its associate and joint venture entity
in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in India in terms of the Code of Ethics issued by ICAI and the relevant
provisions of the Act, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditors in terms of their reports referred to in sub-paragraph 17 of the
Other Matters paragraph below, other than the unaudited financial statements as certified by
the management and referred to in sub-paragraph 18 of the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw your attention to note 45 of the consolidated financial statements, which describes the
management’s assessment of the financial impact of the events arising out of Coronavirus (Covid-
19) virus pandemic, for which a definitive assessment of the impact in the subsequent period is
dependent upon the circumstances as they evolve. Our opinion is not modified in respect of this
matter.

Key Audit Matters

5. Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit
matter

Investment made in Isagro (Asia)
Agrochemicals Private Limited -
Allocation of purchase price and | Our audit procedures included the following;:
determination of goodwill in the
Consolidated Financial e Understanding the design and and testing the

Statements

(Refer to Note 44 in the Consolidated
financial statements)

The Company acquired 100% of the
equity shares of Isagro (Asia)
Agrochemicals Private Limited from
Isagro S.p.a., Italy on December 27,
2019. The purchase consideration of
INR 4432 MN was arrived at based on
an independent valuation and
subsequent negotiations / agreement
thereon. For the consolidated financial
statements, the company obtained
independent valuation to arrive at the

fair value of the net assets acquired /

operating effectiveness of management controls
around acquiring the aforesaid assessment of
carrying values of the said goodwill in the
consolidated financial statements.

e Reviewing minutes of the meeting of the board of
directors / audit committee, share purchase
agreement, testing payments made and ensuring
compliances with the relevant provision of the
Companies Act 2013.
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identified and recognised goodwill for
the excess of the aforesaid purchase
consideration over the identified net
assets.

The Company has reviewed the carrying
values of the above goodwill on the
balance sheet date and concluded on
their appropriateness and of the same.

We have considered this to be a key
audit matter as the goodwill are
material and the valuation based on
which their carrying amounts were
concluded as appropriate required
significant management judgement,
inputs, assumptions and estimates.

e Reading the independent valuation report and
understanding and evaluating, the projections
thereon and the fair valuation of net assets acquired
thereon by testing key inputs and assumptions
made in the valuations, projections and performing
sensitivity analysis.

e Involving auditor’'s expert to review the key
assumptions in the valuation, the basis of purchase
price allocation, the fair valuation of the net assets
acquired / identified, goodwill impairment model.

e Checking the adequacy and appropriateness of the
disclosures made in the financial statements.

Based on our procedures performed above, the
management’s assessment of carrying value of the goodwill
was appropriate.

Estimation of provision for sales
returns and discounts and volume
rebates on sales impacting
revenue on sale of products

(Refer note 20 to the Consolidated
financial statements)

Revenue from sale of products is
presented net of returns, discounts and
volume rebates in the financial
statements.

The management determines provision
for sales returns, discounts and rebates
on the basis of various factors such as
the current and expected business
environment, sales returns variability
and expected achievement of targets
against various ongoing schemes
floated.

We have considered this to be a key
audit matter in view of it having
significant impact on the recognised
revenue and the involvement of
management judgment in estimating
the amounts at which these are
expected to be settled.

Our audit procedures included:

Understanding the policies and procedures related to sales
returns, discounts and volume rebates and evaluating the
design and testing the operating effectiveness of related
controls related to these estimates.

Checking management’s calculations for the estimates and
assessing the reasonableness of assumptions used by the
management in arriving at the amount of provisions.

Assessing the reasonableness of estimates made by the
management in the past by comparing the provisions
recognised in the earlier financial years with their
subsequent settlement, performing ratio analysis of
discounts, volume rebates and sales returns as a percentage
of sale of the current year and comparing the same with
those in prior years.
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Testing on a sample basis, credit notes issued and/or
adjustments made after the balance sheet date and their
impact if any on the reported amounts.

Based on the above procedures performed, the estimates
made by the management in respect of provision for sales
returns and discounts and rebates on sales were considered
to be reasonable.

Other Information

6. The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board report, but does not include the
consolidated financial statements and our auditor’s report thereon.]

7. Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

8. In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we have performed and
the reports of the other auditors as furnished to us (Refer paragraph 17 below), we conclude that
there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

9. The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act
that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows, and changes in equity of the Group including
controlled trust, its Associate and Joint venture entity in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. The respective Board of Directors of the companies included in the
Group, controlled trust and of its associate and joint venture entity are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
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10.

11.

ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group, controlled trust and of its associate and joint venture entity
are responsible for assessing the ability of the Group, controlled trust and of its associate and

joint venture entity to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group, controlled trust
and of its associate and joint venture entity are responsible for overseeing the financial
reporting process of the Group, controlled trust and of its associate and joint venture entity.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

12,

13.

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Holding company has
adequate internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.
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14.

15.

16.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group,
controlled trust and its associate and joint venture entity to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group, controlled trust and its associate and joint venture
entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group, controlled trust and its associate and joint
venture entity to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we
are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by
them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.
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Other Matters

17. We did not audit the financial statements of four subsidiaries, and one controlled trust whose

18.

financial statements reflect total assets of INR 4,456 MN and net assets of INR 3,403 MN as
at March 31, 2020, total revenue of INR 641 Mn, total comprehensive income (comprising of
profit and other comprehensive income) of INR 153 Mn and net cash flows amounting to INR
136 MN for the year ended on that date, as considered in the consolidated financial statements.
The consolidated financial statements also include the Group’s share of total comprehensive
income (comprising of profit and other comprehensive income) of INR 0.3 MN and INR. 7.5
MN for the year ended March 31, 2020 as considered in the consolidated financial statements,
in respect of one associate company and one joint venture respectively, whose financial
statements have not been audited by us. These financial statements have been audited by other
auditors whose reports have been furnished to us by the Management, and our opinion on the
consolidated financial statements in so far as it relates to the amounts and disclosures included
in respect of these subsidiaries, controlled trust, joint venture and associate company and our
report in terms of sub-section (3) of Section 143 of the Act including report on Other Information
in so far as it relates to the aforesaid subsidiaries, joint venture and associate, is based solely
on the reports of the other auditors.

We did not audit the financial statements of one subsidiary whose financial statements reflect
total assets of INR 30 Mn and net assets of INR 22 MN as at March 31, 2020, total revenue
of INR 58 MN, total comprehensive income (comprising of profit and other comprehensive
income) of INR 3 MN and net cash flows amounting to INR 4 MN for the year ended on that
date, as considered in the consolidated financial statements. whose financial statements have
not been audited by us. These financial statements are unaudited and have been furnished
to us by the Management, and our opinion on the consolidated financial statements in so far
as it relates to the amounts and disclosures included in respect of this subsidiary, and our
report in terms of sub-section (3) of Section 143 of the Act including report on Other
Information insofar as it relates to the aforesaid subsidiary is based solely on such unaudited
financial statements. In our opinion and according to the information and explanations given
to us by the Management, these financial statements are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial statements
certified by the Management.
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Report on Other Legal and Regulatory Requirements

19. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a)

(b)

()

(d)

(e)

®

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
other comprehensive income), Consolidated Statement of Changes in Equity and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account and records maintained for the purpose of preparation of
the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2020 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies, associate
company and joint venture company incorporated in India, none of the directors of the Group
company, its associate company and joint venture company incorporated in India is
disqualified as on March 31, 2020 from being appointed as a director in terms of Section
164(2) of the Act.

With respect to the adequacy of internal financial controls with reference to financial
statements of the Group and the operating effectiveness of such controls, refer to our separate
report in Annexure A.

With respect to the adequacy of internal financial controls with reference to financial
statements of an associate and a joint venture entity incorporated in India and the operating
effectiveness of such controls, reporting under clause (i) of sub section 3 of Section 143 of the
Act is not applicable vide the reports dated May 13, 2020 and May 12, 2020 of their respective
statutory auditors.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i The consolidated financial statements disclose the impact, if any, of pending
litigations on the consolidated financial position of the Group, controlled trust, its
associate and joint venture entity, refer note 16 and 34 to the consolidated financial
statements.
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ii. The Group, controlled trust, its associate and joint venture had long-term
contracts including derivative contracts as at March 31, 2020 for which there were
no material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company and its subsidiary
companies, controlled trust, associate company and joint venture company
incorporated in India.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to
the Group for the year ended March 31, 2020.

20. The Holding Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the Act
and for three subsidiaries based on the reports dated May 18, 2020, May 15, 2020 and May 16,
2020 of their statutory auditors no managerial remuneration has been paid. The provisions of
Section 197 read with Schedule V to the Act are applicable only to public companies. Accordingly,
reporting under Section 197(16) of the Act is not applicable to the one subsidiary, controlled trust,
its associate and joint venture vide the reports dated May 22, 2020, May 13, 2020 and May 12,
2020 of their respective statutory auditors and one subsidiary incorporated outside India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN012754/N500016
Chartered Accountants

IR,

ougata Mukherjee
Partner
Membership Number 057084

UDIN:20057084AAAABS4955
Place: Gurugram
Date: June 4, 2020
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Report on the Internal Financial Controls with reference to financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Act

1

. In conjunction with our audit of the consolidated financial statements of the Company as of and for the year

ended March 31, 2020, we have audited the internal financial controls with reference to financial statements
of PI Industries Limited (hereinafter referred to as “the Holding Company”) and its subsidiary companies,
its associate companies and jointly controlled companies, which are companies incorporated in India, as of
that date. Reporting under clause (i) of sub section 3 of Section 143 of the Act in respect of the adequacy of
the internal financial controls with reference to financial statements is not applicable to an associate and a
joint controlled entity incorporated in India namely Solinnos Agro Sciences Private Limited and PI Kumiai
Private Limited, pursuant to MCA notification GSR 583(E) dated 13 June 2017 and controlled trust.

Management’s Responsibility for Internal Financial Controls with reference to financial
statements

2. The respective Board of Directors of the Holding company, its subsidiary companies, to whom reporting

under clause (i) of sub section 3 of Section 143 of the Act in respect of the adequacy of the internal financial
controls with reference to financial statements, which are companies incorporated in India, are responsible
for establishing and maintaining internal financial controls based on internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAI)”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to

financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and
the Standards on Auditing deemed to be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.
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4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained and the audit evidence obtained bythe other auditors
in terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system with reference
to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

8. In our opinion, the Holding Company, its subsidiary companies which are companies incorporated in India,
have, in all material respects, an adequate internal financial controls system with reference to financial
statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. (Refer paragraph 4 on emphasis of matter of main audit report)

Other Matter

9. Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to financial statements insofar as it relates to four subsidiary
companies, which are companies incorporated in India, is based on the corresponding reports of the
auditors of such companies incorporated in India. Our opinion is not qualified in respect of this matter.

For Price Waterhouse Chartered Accountants LLP

Firm Registration Number: FRNo012754/N500016
Chartered Accountants

Syl

ougata Mukherjee
Place: Gurugram Pariner
Date : June 04, 2020 Membership Number: 057084



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR'S REPORT

To the Members of PIIndustries Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

e

We have audited the aceompanying consolidated financial statements of P1 Industries Limited
(hercinafter referved to as the "Holding Company™) and its subsidiavies (Holding Company and
its subsiciaries together referved 1o as "the Group”), controlled trasl, its associate and joint ventire
entity (refer note q{t)) to the attached consolidated financial statements), which compuise the
consolidated Balance Sheet as at March 31, 2020 and the consolidated Statement of Profit and Loss
(helnding Other Comprehensive Income), the consolidated statement of changes'in equity and
the consolidated cash flows Statement for the vear then ended, and potes o the somsolidated
finaneial statements, including a suinmary of significant accounting policies and other explanatory
information prepaved based on the relevant vecords, (hereinatter veferred to-as "the consolidated
financial statements”),

In our apinion and to the best of our information and according to the explanations given to us,
the aforvesaid consalidated finaneial statements give the information requirved by the Companies
Act, 2013 (“the Act™) in the manner so required and give a true and fairview in conformity with
the accounting principles generally accepled in India; of the vonsolidated state of affairs of the
Group, controlled trust, its associate and joint venture entity as ut March 314, 2ozo of consolidated
total comprehensive income (comprising of profit and other comprehensive income), consolidated
changes in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

.

We conducted our audit 0 accordance with the Standacds on Anditing (SAs) speeified imder
section 14a010) of the Acl. Our responsibilities under those Standards ave further deseribed in the
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Auditor's Responsibilities for the Audit of the Consolidated Finanmal Statements section of our
report, Weare independent of the Group, controlled trust, its associate and joint venture entity
in accordance with the ethical requirements that are relevant to our andit of the consolidated
financial statements in India in terms of the Code of Ethies issned by 1CAT and the relevant
provisions of the Act, and we have fulfilled o other ethical responsibilitics in aceordance with
these requirements. We believe that the audit evidence we have obtained and the audit evidence
obtained by the ather auditars i terms of their reports referred to in sub-paragraph 17 of the
Other Matters paragraish below, other than the unaudited financial statements as certified by
the management and refesred to in sub-paragraph 18 of the Other Matters paragraph below, is
sufficient and appropriate to provide a hasis for owr opinion,

Emphasis of Matter

4. We draw your attention to note 45 of the consolidated financial statements, which deseribes the
management’s assessment of the financial impact of the events arising out of Coronavirus [Covid-
19} virus pandemie, for which a definitive assessment of the impact in the subsequent period is
dependent upon the eircamstances as they evolve. Our opinion is not modified in respeet of this
matter,

Key Audit Matters

5. Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consoliduted financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in formring onr
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key andit
matter

Investment made in Isagro (Asia)
Agrochemieals Private Limited -
Alloeation of purchase price and | Ovraudit provedures included the following:
determination of goodwill in the

Consolidated Finaneial s Understanding the design and and lesting the
Statements operating effectiveness of management controls
around acquiring the aforesaid assessment of
(Refer to Note 44 in the Consolidated cavrying values of the said goodwill in the
financial statements) consolidated Mnancial statements,
The Company acquived 100% of the « Reviewing minutes of the meeting of the board of
equity shares of Tsagro  (Asia) divectors / audit committee, share purchase
Agrochemicals Private Limited from agreement, testing payments made and ensoring
Tsagro S, Dtaly on December 27, vomnpliances with the relevant provision of the
ao1g, The purchase eonsideration of Companies Aet zoas,

INR 4432 MN was ariived af based on
an jndependent valuation  andd
subsequent negotiations / agreement
thereott, For the consolidated finaneial
stutements,  the company obtained
independent valuation to arrive af the
fair value of tie net assets acquired [
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identified and recognised goodwill for
the exeess of the aforesaid purchase
considerition ‘over the identified net
HEL s

The Company has reviewisd the carrying
vitlues of the above goodwill on the
balance sheet date and concluded on
their appropristeness and of the same.,

We have considered this to be a key
mudit. motter as the goodwill are
material and the valuation based on
which their carrving amounts were
concluded as appropriate  required
significant  management  judgement,
inputs, assumptions and estimates.

o Reading the independent wvaluation report and
understanding and evaluating, the projections
thereon and the fair valuation of net ussets acquived
therson by testing key inputs and assumptions
made in the valuations, projections and performing
sensttivity analysis,

¢  Tivelving aoditor's experl to veview the ey
assumptions in the valuation, the basis of purchase
price allocation, the fair valuation of the net assets
acquired / identificd, goodwill impaimment model.

+ Checking the adequacy and appropriateness of the
diselosures made in the Anancial stalempnts,

Bazed on our procedures performed above, the

management’s assessment of careying vilue of the goodwill
was appropriate.

Estimation of provision for sales
retims and diseounts and volume
rebates on sales  impacting
revenue on sale of products

{(Refer note 20 W the Conselidated
finaneial statements)

Revenue from sale of products s
presented net of retims, diseonnts and
volume rebates in the finaneial
statements.

The managemen! determines provision
for sales returns, discounts and rebates
o the basis of various factors such as
the current and expected business
envivonment, sales returns variability
and expected achievement of bargets
against wvarious  ongoing schemes
floated.

We have cansidered this o be a key
audit matter  in view of It having
significant tmpact on the vecognised
revenue and the  lovolvement of
management judgment in estimating
the ‘amounts al which' these are
expected 1o be settled,

Our audit procedures included:

Understanding the policies and provedures reélated to sales
Felirns, discounts and volume rebates und evaluating the
design and festing the opevating efféctiveness of related
controls related to Lhese estimates,

thecking managemeant's caliulations for the estimates and
assessing the reasonableness of assumptions used by the
management in meriving at the smount of provigions,

Assessing the reasonableness of estimates made by the
management in the past by comparing the provisions
recognised in the earlier fAnaoeial years with  their
subsequent  settlement, performing valin apalysis  of
discounts, volume rebates and sales returns us a percentage
of anle of the corvent year nnd comparing the same with
those in prior vears,,
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Testing on: a sample basis. credit notes issued andfor
ndjustments: made after the halanee sheet date and their
impact 1 any on the reported amounts.

Based on the above procedures performed, the estimates
made by the management in respeet of provision fon sales
returns ani discounts and rebates on sales were considered
1o he reasonable.

Other Information

6. The Holding Company's Board of Direclors is responsible for the other information. The ather
information comprises the information included in the Board vepor, but does not include the
vonsolidated finaneial statements and our auditor's report theréon. )

7. Ouropinion on the consolidatéd financial statements does nol cover the other information and
we do not express any form of assurance canclusion théreon.

8. I connection with our andit of the eonsolidated financial statements, our responsibility i 1o
vead the othier information and, in doing so, consider whether the olher information is materially
inconsistent with the consolidated financial statements or our knowledge abtained in the audil
or atherwise appears to be miterially misstated. If, based on the work we have performed and
thie reports of the other auditors as furnished to us (Refer pavagraph 17 below), we conclude thal
there is-a miaterial misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charvged with Governance for the
Consolidated Finaneial Statements

9. The Holding Company’'s Board of Divectors is respousible for the preparvation and
presentation of these consolidated financial statements in term of the reguirements of the Aet
that give a brue and falr view of the consolidated financial position, consolidated financial
performance and consolidated cash flows, and changes in equity of the Group including
controlled trust, ity Assoriate and Joint ventore entity in aceordance with the sceounting
principles generally accepted in India, including the Aceounting Standards specified imder
section 133 of the Act, The respective Board of Directors of the companies included in the
Group, contvolled trust and of its associate and joint venture entity are responsible for
maintenance of adequate aceounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
nregularities; selection and application of appropiate accounting policies; making judgments
and estimates thal are reasonable and prudent; and the design, implementation and
maintenance of adequate interral financial controls, that were operating efectively for
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1,

1.

ensuring accuracy and completeness of the accounting records, relevant ta the preparation and
presgniation of the financial staterments that give a troe and fair view and arve free from material
misstatement, whether due to fravd or crror, which have been used for the purpose of preparation

of the consolidated finunetal statements by the Directors of the Holding Company, as aforesaid,

In prepaving the consolidated financial statements, the respective Board of Directors of the
companies included in the Group, controlled trust and of its associate and joint venture entity
are responsibile for assessing the ability of the Group, controlled brust and of its associale and

joint venture entity to continue 48 4 going concern, disclosing, as applicable, matters related to:

going concern and using the going concern basis of acecounting unless management either
intends to liquidate the Geoup or to cease operations, or has o realistic alternative bt to do so.

The respective Board of Diveetors of the companies ineluded in the Group, controlled trust
and of its associate and joinl venture entity are responsible for overseeing the financial
reparting process of the Gronp, controlled trust and of its associate and join! venture entity,

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

1,

13

‘Our ohjectives are to obtain reasonable sssurance about whether the consolidated financial
statements as a whole are free from material misstatement, whellier due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an andit conducted in aceordance witl) SAs will
abways deteel a material misstatément when it exists. Misstatements can arise from fraud
arerror and are considered material if, individually or in the aggregate, they eould reasanably
be wxpected to influence the éconpmie decisions of users taken on the basis of these
consolidated financial statements.

As parl of an andit in aceordance with SAs, we exercise professional ndgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the tonsolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and approprinte to
provide a basis for our opinion, The risk of nol detecting a material misstatement
resulting from fraud is higher than for ane esnlting from: érvor, as frand may involve:
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

o Obtain.an understanding of mternal control relevant t the andit in order to design audit
procedures that ave appropriate in the civenmstances. Under section 14:3(23)() of the Act, we
are also responsible for expressing our opinion on whether the Holding company has
adequate internal Anancial controls with reference to financial statements in place and the
operating effectiveness of such contrals,
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14

15,

e Fyalunte the appropristeness of accounting policies nsed and the reasonableness of
necounting estimates and related disclosures made by management..

o Conelode on the appropriateness of management's use of the going concern basis of
accouniting and, based on the audit evidence obtained, whether a material imeectainty exists
related to events or conditions that mmay cast significant doubt on the ability of the Group,
controlled trust and its associate and joint venture entily 1o eontinue as a going coneern.
If we conclude thal a matecial uncertainty exists, we are required to Iiaw attention in our
auditars report to Ui related diselosures in the consolidated finaneial statements or, it
such diselosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future evenlts
or conditions may eause the Group, controlled trost and its associate and joint venture
entity to eease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated fnancial
gtatements, including the diselosuves, and whether the eonsolidated financial
statemants represent the undedying transactions and events in 8 manner that achieves fair
presentation.

s Obtain sufficient appropriate audit evidence vegarding the financial information of the
entitics or business activities within the Group, contralled trust and its associate and joint
venture ¢ntity to express an opinion on the consolidated finaneial statoments. We are
responsible for the direction, supervision and performance of the audit of the fimaneial
statements of such entities included in the consolidated financial statements of which we
are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the andits carried ont by
them. We remain solely respomsible for owre audit opinion,

We communicate with those charged with governance of the Holding Company and such other
eutities included in the consolidated financial statements of which we are the independent
auditors regarding, mmong other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficienecies in internmal control that we
identify during o andit.

We also provide those charged with governance with a statement that we have complied with
relevant ethival requirements regarding independence, and to communieate with them all
relationships and other matlers that may reasonably be thought te bear on our
independence, and where applicable, related safeguards:

From the matters eommunicated with those charged with, governance, we defermine those
matters that were of most significance in the audit of the consolidated financial statements of the
eurrent period and are therefore the key audit matters. We describe these matters in'onraudito’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rave circumstances, we determine that & matter shoold not be communicated in our
report becavse the adverse consequences of doing s6 would veasonably be expected to outweigh
the public interest benefits of such communication,
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Other Matters

17.

We did not audit the financial statements of four sabsidiaries, and one controtled trust whose
financial statements reflect total assets of TNR 4,456 MN and net assets of INR 3,403 MM as
at March 31; 2020, total revenue of INR 641 Mn, total comprehensive income (comprising of
profit and other comprehensive income) of INR 153 Mn and net cash flows amounting to INE
136 MN for the year ended on that date, as considered in the consolidated financial statements,
The consolidated financial statements also include the Group’s share of total comprehensive
income (comprising of profit and other comprehensive income) of INR 0.3 MN and INR, 7.5
MN for the year ended March 31, 2020 as considered in the consolidated financial statements,
in respect of one associate company and one joint venture respectively, whose financial
statements have not been audited by us. These financial statements have been audited by athar
auditors whose reports have been furnished to us by the Management, and aur opinion on the
consolidated financial statements in so far as it relates to the amounts and disclosures included
in respeet of these subsidiaries, contralled trust, joint ventore and pssociate company and our
report interms of sub-seetion (3) of Seclion 143 of the Act including report on Other Information
in 50 -far as it velates to the aforesaid subsidiavies, joint ventore and assoeiate, is based solely
on the reports of the other auditors,

We did not audit the financial statements of one subsidiary whose financial statements reflect
total assets of INR 30 Mn and net assets of INR 22 MN as at March 31, zozo, total revenue
of INR 58 MN, total comprehensive income (comprising of profit and other comprehensive
income) of INR 4 MN and net eash flows amounting to INR 4 MN forthe year ended on that
date, as considered in the consolidated financial statements. whose financial statements have
not been audited by vus, These financial statements are usnaudited and have been furnished
to us-by the Management, and our apinion on the consolidated financial statements’in so far
as it relates to the amounts and disclosures included in respect of this subsidiary, and our
report in terms of sub-section (3) of Section 143 of the Aet including report on Other
Information insofar as it velates to the aforesaid subsidiary is based solely on such unaudited
financial statements. T our opinion and according to the information and explanations given
to us by the Management, these financial statements are not material to the Grouyp.

Our apinion on the consolidated financial statenmients, and our report on Other Legal and
Regulatory Requirements below,; is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the fimancial statements
certified by the Management,




INDEPENDENT AUDITOR'S REPORT
T the Mesmbers of P1Industeies Limited
Report an the Consalidated Finnneia) Statements

Papu B ol g

Report on Other Legal and Regoalatory Requoirements
tg. As equired by Seetion 143(3) of the Act, we repart, Lo the extent applicable, that:

ta)

(b)

(¢}

(d]

(e)

(n

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were nocessary for the puposes of owe andit of the aforesaid consolidated
financial statements,

In aur opinion, proper books of account as required by law relating te preparation of the
aforesaid consolidated financial stabements bave been kept so far as il appears: from our
examinstion of those books and the veports of the other auditors,

The Cousolidated Balande Sheet, the Consolidated Statement of Profit nnd Loss (including
other comprehensive income), Cousolidated Statement of Changes in Equity and the
Consolidated Cash Flow Statement dealt with by this Report are in sgreement with the
relevant books of account and records maintained for the purpese of preparation of
the consolidated finaneial statements,

In our epinion, the aforesaid consolidated finaneial statements comply with the
Arcounting Standards specified under Section 143 of the Act.

On the basis of the written representations veceived fron the direclors of the Holding
Company as on March 31, 2020 taken on record by the Board of Diregtors of the Holding
Company and the reports of the statutory aunditors of its subsidiary companies, associate
company and joint venlure company incorporated in India, none of the directors of the Group
company, its associate company and joint venture ecompony ingorporated in India is
disqualified as on March 31, 2020 from heing appointed as a directar in terms of Seetion
164{2) of the Act,

With respect to the adequacy of internal financial eontrols with reference to Anancial
statements of the Group and the operating effectiveness of such eontrols, refer to our separate
veport inAnnexure A,

With respect to the adeguasey of internal financial controls with reference to financial
statements of un associste and a joint venture entity incorporated in Indis and the operating
effectiveness of such controls, veporting under clause (i) of sub section 3 of Seetion 143 af the
Actis ot applicable vide the reports dated May 13, 2020 and May 12, 2020 of their respective
statutory auditors.

(g) With respect to the other malters to be included in the Auditor's Report in aceordance with

Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our apinion and to the best
of our information and according to the explanations given tao'us:

i The consolidated financial statements disclose the impact, if any, of pending.
litigations on the consolidated financial position of the Group, controlled trust, its
associzte and joint venture entity, refer note 16 and 34 to the consolidated finaneial
statements.
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ii. The Group, eontrelled trost, its associate and joint venture had long-term
contracts ineloding derivalive contradlsas at March 31, 2020 for which theve were
o material foreseeable losses,

iil. There has been no delay in transferring amounts, required to be teansferred, to the
Tovestor Bdueation and Protection Fund by the Holding Conpany i its subsidiary
companies, controlled trost, associate company and Joint ventore eompany
inctirporated in India,

iv. The reporting on disclosures velating to Specified Bank Notes is not applicable to
the Group for the year ended Mareh 31, 2020.

20. The Holding Company has paid/ provided for managerial remuneration in aceordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the At
and for three subsidiaries based on the réports dated May 18, 2o2o0, May 15, 2020 amnd May 16,
zo20 of their statutory anditors no managerial remuneration has been paid. The provisions of
Section 197 read with Schedhile V to the Act are applicable only to public companies: Accordingly,
reporting under Section 197(16) of the Act is not applicable to the ane subsidiary, controlled trust,
its-associate and joint venture vide the reports dated May 22, 2020, May 13, 2020 and May 12,
2020 of thelr respective statutory auditors and one subsidiary incorporated outside India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number; FRNo12754/N500016
Chartered Accountants

Sougaty Mu khn:j—::e
Partnar
Membership Number 057084

UDIN:20057084AAAADBS4955
Place: Gurigram
Date: June 4, 2020



Anmnexiire A lo Independent Auditors’ Report

Leforred to i paragraph 1o () of the Independent Auditors’ Report of even date to the membiors of P1
Industries Limited on 1he consolidated financial statemenits: for the vear ended Mareh a1, 2020,
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Report on the Internal Finaneial Controls with reference to financial statements under Clause
(i) of Sub-section 4 of Section 143 of the At

-—

In conjunetion with ouraodit of the consolidated financial statements of the Company as of and for the year

ended March 31, 220, we have andited the internal finaneial controls with reference to financial statements
of P1 Industries Limited (hereinafter referred to as "the Holding Company™) and its subsidiary companies,
its associate companies and jointly controlled companies, which are companies incorporated in Indiy; as of
that date. Reporting under clanse (i) of sub section 3 of Section 143 of the Act in respect of the adequacy of
the internal finaneial controls with reference to finaneial stntements is not applicable to an asspeiate and a
Joint contralled entity Ineorporated in Lndia nanely Solinnos Agro Seieiess Private Limited and P1 Kumiai
Privake Limited, pursuant to MCA potification GSR 583(E) dated 13 June 2017 and controlled trust,

Management's Responsibility for Internal Finanecial Controls with reference to financial
statements

2, Thie respective Board of Directors of the Holding company, its subsidiary companies, Lo whom reporting

inder clause (i) of sub seetion 3 of Section 143 of the Act in respect of the adéguacy of the internal financial
controls with reference to finaneial statements; which are companies incorporated in India, are responsible
tor establishing and mainkaning iwternal fnancisl controls based on internal control over financial
réeporting eriteria established by the Company considering the essential components of internal control
stated in the Guidance Note on-Audit of Internal Fianeial Controls Over Finaneial Reporting issued by the
Institute of Chartered  Accountants of Indin (ICAI).. These responsibilities include the design,
implementation and maintenance of adequate internal linaneial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the respeetive eomipany’s
policies, the safeguarding of its assets, the prevention and deteetion of frauds and errors, the acenracy and
completeness of the accounting records, and the timely prepavation of reliable financial information, as
reguired under the Acl,

Auditor’s Responsibility

3. Our rﬂspunsihiiiiy is to express-an opinion on the Company's internal financial controls with reference to

financial stalements based on our audit. We condueted our audit in aceordanee with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAL and
the Standards on Auditing deemed to be preseribed under section 143010) of the Companies Aet, 2013, to
the extent applicable o an audit of internal Anancial controls, boty applicable to an audit of internal
financial controls and both lssued by the 1CAL Those Standards and the Guidance Note requive that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with veference to financial statements was established and
maintained and if such contrels aperited effectively inall muterial respects.
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P INDUSTRIES LIMITED

Statement of Consolidated Profit & Loss for the year caded Savel 30, 2020

(AN amownts in F million, nnless otherwise stated)

Particulirvs Nutes Tor the yeur entled For the year ended
Mareli 31. 2020 Miwel 31, 2009
Revenue from operations 20 35663 28409
Other meome 2] 489 595
Total incame 34,154 29,004
Expenses:
Cuost of materials consurcd 16.877 13.728
Purchase of stock in tiade 1619 1274
Changes in ||1.\'-;|iio.rn‘:5 ol finisheed goods work in (97 500
prrogress and stock o teade
Employvee benelit expense 22 3200 LA7
Finance cost 26 170 30
Depreciation:and amorisation expense 25 L367 930
Other expense 13 4804 4,496
Total expenses 28024 23.625
Share of profil and (lass) of essociates & joint ventine " 0
pecounled for using the cquity method
Profit before tax 6,138 5479
Inicome tax expense 27
Crirrenl tay {1,259} (1 176)
Deferred tax (313) (101
Total tax expense (L572) {1,277)
Profit for the year 4,566 4,102
Other comprehensive income
(1) Ttems that will not be reelassified W profit or loss
Remeasurcments gains|{ losses) on defined benefit plans {19) (2}
Income lax relating to the above item ] |
(i) Tterms that will be reclassified to profit or loss
Effective portion 6 gaine/(losses) on cash flow hedges { &40 120
Exchange dilference on Irmslation of foreign operations 2 i
Income lax rélating 10 the above item 293 {42y
Total comprehensive income for the year 4,010 4,179
Earnings per equity share 28
I} Basgic (in 1) 1308 2974
2 Diluted {in %) 3308 29.73
Faee value per share (in 3) 140 100
Motes to aecounds ek
The sccompanying notes reterred 1o aborve Tormed the intégral part of the Brancial statenient
This is the Consolidated Statement of Profil and Loss referred to aur report of even date T
¥
For Price Watérhonse Chartered Accountunts LLP Far and on behalf of the Board of Directors /
Chartered Aecountants K ’d

Firm Rez. Mo, 01 2734N/MN3000 16

Loisdspr

Sougata Mokherjee
Parvtner

FPlace: Gurugrim
Diate: Jupe (2020

Membership Nomber: U57084

Rajunish-Sarmin

Wice Chairman & Managing Birector Birector

DN D000663 |

)

W

Subhash Anand
Chiel Finnneinl Ol

DM G268

kaxsh

-
Nuresh Kapoor

Company. Secretury
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PLINDUSTRIES LIMETED
Consalidaled Statoment of Cash Flows for the yen cnded Marelt 31, 2020
(AN s Eo 2 million, unbess otherw ise siated)

PARTICULARS T Yeurended  Nenrended |
SO B N R B U S RINE s S8

Al CASHFLOW FROM OPERATING ACTIVITIES

Frafit before locame Tax h, 138 5379
Adjustments for i~

eprecintion and amortisalion cxpense La367 930
Fiomce costs 1 o
Provision for Bad end Deobifel debis & Advinee: 2z 1749
Interest lncome on Financial Assels ot anoctised codi [173) {154}
Univinding of discount on Secirity Deposis (3) 110
Experse on Fimployee Stock Option’ Seheme (1) 13
{Cain¥Loss on Sale/Retirement of property. plant & coqmipment {Mei) (9} 13
{Gain)loss on salis of Investments (Mot} _ i19) (198)
{Ciin ) ]-oss on Hoancial dssets imessursd i fafe vidoe through peofit o Joss (Net) 7 a0
Share of (profityloss of associate and joint venture i) {11
Irnpaey of ndd AS 115 adjusndent ken (o retained exmings . 216
Llnrealised {Gain)/Lbss on forsign curpeniy rousactlous (MNet) 148 127
Operating Prafit belwe Woirking Caplinl changes 7,774 6,59
(Inerease) [ Deceease in Trade Recelvables 1.267 {14935
(Inorense) / Decrense i Cwrent financinl assets - Loans {1} (I
{Herease) [ Decrense in Current Contract Assets (502) (320)
{lhwrense) / Decrense i Mom-corment (inancinl sssets - Lonns 4 (2}
(Inerease)  Decrease in Other current finsncial wisets {1177y (b4
{Inerense) / Decrease in Other non-corrent Hiancinl isscts BE (82
(Mekease) { Decrehse i Othed curront assels 17 (433)
(Ineréase) / Deerense n (iher non-=curment agsels ) (3
{Increase) | Decregse i other bank balmioes | 1
(Inerease ) Decrense i Inventones {1,851 (837
teerense / (Deerease) in Cumrent Provistons wmd Trwde Payables 39 LT
Irerense / { Decreasit) i Mon-enrrent Provisions {180 1)
Ingrease / (Decrease) in Other eurrent fimncial linbilities L1 19
Incrense / (Decrense) tn Other non-owront fnancial labilives oy 7
Increase / { Décrease ) in Diher eurrent Jiabilitie: 18 237
Cash generaled from Operations before tax K29 5,001
[ncome Taxes paid (Includes TDS) 1048y (1,183}
Net eash infTow (outTlew) Trom Oprevating Activities (R 100k
B. CASH FLOW FROM INVESTING ACTIVITIES

Payments for purchase of properly. phant & equipment ineluding Capital

Waork in Progress, Intangible Assets and Capital Advances (6,743) (3,685)
Proceeds T sale of property, plant & equipmenl 44 A
Consideration paid for acguisition of subsidiary, nel of eash nceguined 14,345) -
Purchiage of Equity. Investmesnd - (h5)
Investments in sssociites and joint venlure - 193}
Purchase and Sake of Carrent invesiments | o1 427
Anterest Received s 194
Dividend Recejved i 1]
Nel ensh used jn Investing Aetivities (9.851) {3,216}
Net eash inflow (ot New) from Operating and lnvesting Activities (4,870} 692



PRRTICTIARS. Nour ended’  dewrented

Macch 31,2020 Vel A1, 2019

€ CASH FLOW FROM I-‘INJ\N{"TNG-:HZ—'—I'H’I'I'IIE.'-:

Proceeds oy issug of Erquity Share Capital i i
Proviim on fssueal eguily shores wilee ESOP sehonme fin 24
Shurt Term Borrinvings | Net) I.083

Prineipal elements of Delemed lease payineils (215}

Pormiangs - Torm Loan- Repavments 407) -
Borrowings - Tetm Loan- Taken 3480 (399
Inierest paid (17 (5t
Bividends paid {inclading Tix) (48} {831
Met Cash inflow (outflow) from Financing Activitivs 2500 (12513
Met Cash inflow (outflow) from Opeeating, Investing & Finaneing Avtivitics 630 [559)
Effect of exchange differenees on translation of foreign curreney Cash & Cash equivalents (L {01
Net increase (Qeerease) in Cash & Cash eguivalents (%]1] (350
Opening balanee of Cash & Cash equivilents e 1,173
Closing balunee of Cash & Cash eqoivalenis 1,244 14

Nme; Cashoand cashequivalenis included in the Cazh Flow Staement comprise of the following (Kefer Note No. Hebj:-

iy Cashoon Hand ] |
ity Balwnce with Banks 3
~In Current Accounts G0 |50
-In Fized Deposits a4 463
Tolal 1244 6l4

Thie ahove Cash Flow Statemenl hias been prepared undey the Tndirect method os Set out in INDAS -7,
Figuies in brackets indicate cash out Nows.

This s the Consolidated Statemendt of Cash Flow veferved o onr veport of even date

For Price Waterhouse Chartered Acconntants L1 For mird onbehalf of the Board of Divectors : . _]
Chartered Aecountants . /
Firm Reg, Mo, DL2754MN5000 16 /.K' V'
niterjee i Rajnish
_ _ IJIi:_'L- il
nbceship Number: 057084 DIN: 0000665 DI 06429068
Subhash Anand Maresh Kfp;nr
Plaee: Gurogran Chief Finomeial Officer Campmny Secrethry

Diantes Jume 04, 2020
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MOUSTRIES LIMITED

Notes to Consolidated Financial Statements for the year ended March 31, 2020

I;

Corporate Information

Pl Industries Umited ("PI" or "the Company”) |s a2 public imited company domicited in Indiz and has
its registered office at Udaipur, The shares of the Company are listed o National Stock Exchange
and Bombay Stock Exchange.

These consolidated financial statements comprise the Company and its subsidiaries (referred to
collectively as "the Group”) and the Group's interest in an associate and a joint venture entity. Plisa
leading player in the agchem space having strong presence in both Domestic and Export markets. it
has state-of-art facilities in Gujarat having integrated process development teams with in-house
enginearing capabilities. The Group maintains a strong research presence through its R&D facllity at
Uidaipur. The principal activities of the subsidiaries are Research and Development, Market research
and Investment.

Basis of preparation

The Group has consistently applied the following accounting policies to all periods presented In the
consolidated financial statements unless otherwise stated,

a) Statement of compliance
These consolidated financial statements have been prepared inoall material aspects, In
accordance with the recognition and measurement principles laid down in Indian Accounting
Standard {'Ind AS') as per the Companies {Indian Accounting Standards) Rules, 2015 notified
under Section 133 of the Companies Act, 2013 {"the Act') and other relevant provisions of the Act
to the extent applicable.

These consolidated financial statements were authorised for Issue by the Board of Directars on
June 4, 2020.

b} Basis of measurement
The financial statements have been prepared oo an accrual basis and under the historical cost

convention, except for the following:

-Certain financial assets. and liabilities (including derivative instruments) and contingent
considerations are measured at fair value;

-Defined benefit plan assets measured at fair valug,

-Share-based payments measured at fair value
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Pl INDUSTRIES LIMITED
Notes ta Consolidated Financial Statements for the year ended March 31, 2020

c)

d)

el

New and Amended standards adopted by the Group
The group has applied the following standards and amendments for the first time for their
annual reporting period commencing 1 April 2019
#  IND AS 116, Leases (refer note (p) belaw)
= Uncertainty over Income Tax Treatments — Appendix C to Ind AS 12, Income Taxes

The group had to change its accounting policies and make certain adjustments following the
adoption of IND A5 116, This js disclased in.note 43. The other amendments did not have any
impact on the amount recognized In prior periods and are pot expected to significantly affect
current or future periods.

Functional and presentation currency

itemis Included In the consolidated financial statements of the Group are measured using the
currency of the primary economic environment in which the Group operates {"the functional
currency”). The cansolldated financial statements are presented in Indian National Rupee ('%),
which is the Group’s functional and presentation currency. All amounts disclosed in the financial
statements and notes have been rounded off to the nearest milllons as per the requirement of
Sthedule Wll, unless otherwise stated. The sign ‘0 in these consolidated financial statements
indicates that the amounts involved are below % five lacs and the sign -’ indicates that amounts
are nil.

Current or Non current classification

All Assets and Liabilities have been classified as current or non-current as per the Group's normal
operating cyele and other criteria set out in the Schedule 11l to the Companies Act, 2013; Based
on the nature of services provided and time between the rendering of services and their
reallsation in cash and cash equivalents, the Group has ascertained its operating cycle as 12
months for the purpese of currept and nen-current classification of assets and labilities.

Use of judgements and estimates

In preparing these consolidated financial statements, management has made judgements,
estimates and assumptions that affect the application of accounting policles and the reported
amounts of assets, liabilities, the disclosures of contingent liahilities and contingent assets at the
date of consolidated financial statements, income and expenses during the periad. Actual results
may differ from these estimates. Estimates and underlying assurmptions are reviewed on an
ongoing basis. Revisions to estimates are recognized prospectively,
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Application of aceounting policies that require critical accounting estimates and assumption
judgements having the most significant effect on the amounts recognised in the consclidated
financtal statements are:

. Measurement of defined benefit obligations;

- Recopnition of deferred tax assets & minimum alternative tax credit entittement;

- Useful life and residual value of Property, plant and eguipment and intangible assets;
Impairment test of financlal and non-financial assets including recoverability of
expenditure on internally- generated intangible assets; '

- Measurement of far value for share based payments;

- Recognition and measurement of provisions and contingencies.

g) The Group recagnises revenue over the period of time for contracts wherein the Group's
performance for the praducts does not create an asset with alternative use to the Group and the
Group has an enforceable right to payment for performance completed till date, Management
has determined that it is highly probable that there will be no rescission of the contract and a
significant reversal in the amount of revenue recognised will not occur. Accordingly, revenue is
recognised for these contracts based on Input method wherein amount of revence to he
recognised Is determined based on the actual cost incurred till date and the estimated margin on
the contract,

The Group also recognises Provision for discounts and sales returns based on the current and
expected operating environment, Sales returns variability, expected achievement of targets
against various ongaing schemes floated,

3. Significant Accounting Policies
al Property, plant and equipmant

i) Recognition and measurement
ltems of property, plant and equipment are measured at cost, less accumulated
depreciation and accumulated impairment losses, if any,

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, apy directly altributabile cost of bringing the item to its working condition for jts
intended use and estimated costs of dismantling and removing the item and restering the
site on which |t is located.
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i)

i)

The cast of a self-canstructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing the
item.and restoring the site on which it is lacated.

Borrowing costs relating to acquisition of gualifying fixed assets, If material, are also
included In cost to the extent they relate to the period till such assets are ready to be put to
use.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items {major components) of property, plant and
equipment. The cost of replacing part of an item of property, plant and equipment or major
Inspections performed, are recognized n tlhe carrying amount of the ltem If it Is probable
that the future economic benefits embodied within the part will flow to the Group and its
cost can be measured reliably, The costs of all other repairs and maintenance are recognized
In the Statement of Profit & Loss as incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation /
under development as at the balance sheet date. Advances paid towards the acquisition of
property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets,

Anitern of property, plant and equipment is derecognised when no future economic benefit
are expected to arise from the continued use of the asset or upon disposal. Any gain or loss
on disposal of an item of property, plant and equipment is recognised in profit or loss,

Transition to Ind AS

On transition to Ind AS, the Group has elected to continue with the carrying value of all its.
property, plant and equipment recognised as at April 1, 2015 measured as per the previous
GAAF and use that carrying value as the deemed cost of the property, plant and equipment.

Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their
estimated residual values, and is recognised in the statement of profit and loss. Depreciation
on praperty, plant and equipment is provided on the Straight Line Method based on the
useful life of assets estimated by the Management which coincide with the life specified
under Schedule 11 of the Companies Act, 2013, which are as follows:
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- Buildings including factory buildings and Roads 3.- 60 years
Genaral Plant and Equipment 15 years

- Electrical Installations and Equipments 10 years

= Furniture and Fixtures 10 years

- Office Equipments 5 years

- Vehicles B-10vyears

- Supply Agreement 5 years

- Computer and Data Pracessing Linits 3 -Byears

- Laboratory Equipments 10 years

The Group has estimated the useful lives different from the lives prescribed in schedule 11 of
Companies Act, 2013, in the following cases:

- Plant and Equipment (Continuous Process Plant) 15 years

-Special Plant and Equipment {used In- manufacture of chemicals). 15 years

Leasehold land is being amortised over the lease period and Cost of improvement on
leasehold building s being amortised over the lease period or useful life, whichever is
shorter,

Based on assessment made by technical experts, the Management believes that the useful
lives as given above best represent the period over which it expects to use these assefs.

Depreciation methods, useful lives and residual values are reviewed at each financial year
end and changes, if any, are accounted for prospectively. Depreciation en additions to or on
disposal of assets is calculated on pro-rata basis Le. from (up to} the date on which the
praperty, plant and equipment is available for use (disposed of}.

b} Intangible assets

il Recognition and measurement
intangible assets acquired separately
Intangible assets that are acquired by the Group are measured at cost, less accumulated
amortisation and accumulated impairment losses, if any,

Internally generated intangible assets - Research and development

Research costs are expensed as incurred. Development costs are capitalised only if the
expenditure can be measured reliably, the product or process is technically and commercially
feasible, future economic benefits are probable, and the Group intends to and has sufficient
resources to complete development and to use or sell the asset. The expenditures to be
capitalized include the cost of materials and other costs directly attribotable to preparing the
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ii)

if)

asset for its intended use, Other development expenditures are recognized in profit or loss as
incurred.

Subsequent to Initlal recognition, the assets are measured at cost, less accumulated
amortisation and accumulated impairment losses, If any.

Subsequent expenditures are capitalized only when they increase the future economic
henefits embodied inthe specific asset to which they relate.

Internally generated Intangible assets which are not yet available for use are subject to
ipairment testing at each reporting date. All other intangible assels are tested for
impairment when there are indications that the carrying value may nat be recoverable. All
impairment losses are recognized immediately in profit or loss,

An ftem of intanglible asset is derecognised when ne future econamic benefit are expected to
arise from the continued use of the asset or Upon disposal. Any gain or lass on disposal of an
item of intangible assets Is recognised in profit ar loss.

Transition to Ind AS

On transition to lInd AS, Group has elected to continue with the carrying value of all of its
intangible assets recognised as.at April 1, 2015, measured as per the previous GAAP, and use
that carrying value a5 the deemed cost of such intangible assets.

Amartisation

Amortisation 15 recognized in the ihcome statement on a straight-line basis over the
estimated useful llves of Intangible assets or on any other basis that reflects the pattemn in
which the asset's future economic benefits are expected to be consumead by the entity,
Intangible assets that are not available for use are amortized from the date they are available
for use.

The estimated useful lives are as follows;

Software 6 years

Product development 5 years

The amortisation period and the amortisation method for Intangible assets are reviewed at
each reporting date:
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c)

d)

Impairment of non-financial assets

At each reporting date, the Groip reviews the cartying amounts of Its: pon-financial assets
{other than inventories and deferred tax assets) to determine whether there is any indication on
impairment. IF any such Indication exists, then the asset's recoverable amount |s estimated,

For impaimment testing, assets that do not generate |ndependent cash flows are grouped
together into the smallest group of assets that generates cash inflows from continuing use that
are largely independent of the cash inflows of other assets or Cash Generating Units ('CGUs"),

The recoverable amount of an asset or CGU is the greater of its value in use and |ts fair value
less costs to sell. Value In use js based on the estimated future cash flows, discounted ta their
present value using a pre-tax discount rate that reflects curreént market assessments of the time
value of money and the risks specific to the asset or CGU;

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impainment losses are recognised in the statement of profit and
loss.

In respect of assets far which impairment loss hias been recognised in prior periods, the Group
reviews at each reporting date whether there Is any indication that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. Such a reversal is made only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation ar amortisation, if no impairment loss had been recognised.

After impairment, depreciation is provided on the revised carrying amount of the assets over its
remaining useful life.

Financial instruments

i} Initial recognition
The Group recognizes financial assets and financial labillties when It becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at
fair value on Initial recognition, except for trade receivables which are initially measured at
transaction price. Transaction costs that are directly attributable to the acquisition or issue
of financral assets and financial abilities, that are not at fair value thraugh profit or loss, are
added to the fair value on initial recognition.
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i} Subsequent measurement

i)

i)

iif)

iv)

Financlal assets carried at amortised cost

A financial asset is subsequently measured at amartised cost if it is held within a
business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments ol principal and interest on the principal ameunt
outstanding, When the financial asset Is derecognised or impalred, the gain or loss js
recognised in the statement of profit and loss.

Financial assets at fair value through other comprehensive income (FVOCH)

A financial asset is subsequently meastred at fair value through other comprehensive
Income if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of
the financial asset give rise on specified dates to cash flows that are-solely payments of
principal and fnterest on the principal amount outstanding. Movements in the carrying
amount are taken through OCl, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognised in profit
and loss. When the financial ‘asset Is derecognised, the cumulative gain or loss
previously recognised in OC! is reclassified from equity to statement of prafit and loss
and recognised in other income.

Equity Instruments are subsequently measured at fair value. On Initial recognition of an
equity investment that Is not held for trading, the Group may irrevocably elect to
present subsequent changes in the investment's fair value in OO (designated as FYOCO -
equity investment), This election Is made on an investment by investment basis. Fair
value gains and losses recognised in OC! are not reclassified to profit and loss.

Financial assets at fair value through profit or loss
A financial asset whichi Is not classified in any of the above categories are subsequently
fair valued through profit or loss.

Financial liabilities

Financial liabilitles are subsequently carried at amortized cost using the effective
interest method, For trade and other payables maturing within one year from the
Balance Sheet date, the carrying amounts approximate falr value due to the short
maturity of these Instruments,
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iif)

iv)

v)

Impairment of financial assets

The Group assesses on a forward loaking basis the expected credit losses associated with its
assets carried al amortised cost and FVOC debt instroments. Except Trade receivables,
expected credil losses are measured at an amobnt equal to the 12-month Expected Credit
Loss (ECL), unless there has been a significant increase in credit risk from initial recognitian,
in which case those are measured at lifetime ECL.

With regard to trade receivable, the Group applies the simplified approach (Refer Mate No.
40 (1)), which reguires expected lifetime losses to be recognised from the initial recognition
of the trade recelvables,

Derecognition

Financial Assets

The Group derecognises a financial asset when the contractual nghts to the cash flows from
the financial asset expire or it transfers the rights to receive the contractual cash flows ina
transacticn in which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the Group neither transfers nor retains substantially all of
the risks and rewards of ownership and does not retain control of the finarnicial asset.

If the Group enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains ether all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Financial Liahilities
The Group derecognises a financial llability when Its contractual obligations are discharged
or cancelled, or expire.

Reclassification of Financial Assets and Financial Liabilities

The Group-determiines classification of financial assets and labilities on nitial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
Instruments and financial labilities. For fnancial assets which are debt instruments, a
reclassification s made only if there is a change in the business model for managing those
assets, If the Group reclassifies financial assets, It applies the reclassification prospectively
from the reclassification date which is the first day of the immediately next reporting period
following the change In business madel,
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vi} Derivative financial instruments
The Group Is exposed to exchange rate risk which arises from its forelgn exchange revenues,
The Group uses foreign exchange forward contracts {dervative financial instruments), to
hedge foreign currency risk associated with highly probable forecasted transactions and
classifies them as cash flow hedges.

Derivatives are Initially measured at fair value. Subsequent to initial recognition, derivatives
are measured at fair value, and changes therein are taken directly to profit and loss, except
for the effective portion of cash flow hedges, which Is recorded in the Group’s hedging
reserve as a component of equity through OCI and later reclassified to profit and loss when
the hedge item affects profit and loss or treated as basis adjostment if a hedged forecast
transaction subsequently results in the recognition of a non-financial asset or non-financial
liability, The ineffective portion of such cash flow hedges is recarded In the statement of
profit and loss.

Derivatives are carried as financial assets when the fair value 1s positive and as financial
Tlabillties when the fair value Is negative.

At inception of designated hedging relationships, the Group documents the risk
management objective and strategy for undertaking the hedge. The Group also documents
the economic relationship between the hedged itern and the hedging Instrument, Including
whether the changes in cash flows of the hedged item and hedging instrument are expected
to offset each ather,

The Group makes an assessment, on an ongoing basis, of whether the hedging instruments
are expected to be “highly effective” in offsetting the changes in the fair value or cash flows
of the respective hedged items attributable to the hedged risk, For cash flow hedges ta be
“highly effective”, a forecast transaction that |s the subject of the hedge must be highly
probiable and must present an exposure to variations in cash flows that could ultimately
affect profit or loss.

It the hedging instrument no longer meets the criteria for hedge accounting, expires or is
sold, terminated or exercised, then hedge accounting is discontinued prospectively. The
cumulative gain or loss previously recognized in other comprehensive income/ (loss),
remains there until the forecast transaction occurs. If the forecast transaction is no longer
expected to ocour, then the halance In other comprehensive income/ (loss) 15 recognized
immediately in the statement of profit and loss.
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vil] Offsetting
Financial assets and financial llabilities are offset and the net amount presented in the
Lialance sheet when, and only when, the Group has a legally enforceable right to setoff the
amaunts and it intends either to settle therm ona net basis or to realise the asset and settle
the liability simoltansously,

€] Fair value measuremeant
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between markel participants at the measurement date, regardless of
whether that price is directly observable or estimated using other valuation technigue. In
estimating the fair value of an asset or a liability, the Group takes Into account the
characteristics of the asset or liability if market participants would take those characteristics Into
account when pricing the asset ar liability at the measurement date.

Fair values for measurement and/ or disclosure purposes are categorised into Level 1, 2, or 3
based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as
fallows:

Level 1- This includes financial instruments measured using quoted prices.

Level 2-The fair value of financial instruments that are not traded in an active market is
determined using valuation technigues which maximise the use of observable rmarketl
data and rely as little as possible on entity-specific estimates. If all significant Inputs
required to fair value an instrument are observable, the instrument |s included in level
2. Inputs other than quoted prices Included within Level 1 that are ohservable for the
assetor liahility, either directly (L.e. as prices) or Indirectly (Le. derived from prices).

Level 3-If one or more of the significant Inputs is not based on observable market data, the
instrument is iIncluded in level 3,

f] Inventories
Inverntories {including Stock-in-transit) of Finished Goods, Stack in Trade, Woark In progress, Raw
materials, Packing materials and Stores & Spares are stated at lower of cost and net realizable
value, By-praducts are measured at estimated realisable value. However, materials and other
items held for use i the production of inventories are not written down below cost 1f the
finished products in which they will be Incorparated are expected to he sold at or above cost.
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h)

Cost includes expenditure incurred in acquiring the Inventories, production or conversion costs,
and other costs incurred In bringing them to their existing location and condition, Net realizable
value is the estimated selling price In the ordinary course of business, less estimated costs of
compietion and the estimated costs necessary to make the sale.

Cost of Raw Matarials, Packing Materials, Stores and Spares, Stock in Trade and other products
are determined on weipghted average basis and are net of Cenvat/Goods and service Lax credit,

Cost of Work In progress and Finished Goods Is determined on weighted average basis
considering direct material cost and appropriate portion of manufacturing overheads based on
normal operating capacity. Cost of finished goods Indude excise duty untll lune 30, 2017,

Obsolete, slow moving and defective Inventories are Identffied as and when required, and
where necessary, the same are written off or provision is made for such inventories.

Provisions, Contingent Liabilities and Contingent Assets

A provision s recognized if, as a result of 3 past event, the Group has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the time value of
maney is material, provisions are determined by discoumting the expected future cash llows ata
pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. Where discounting is used, ‘the increase in the provision due to the
passage of time is recognized as a finance cost.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility of
reimbursement, unless the possibility of an outflow of resources embodying economic benefits
is remote. Contingent llabilities are not recognised but are disclosed in notes to the consalidated
financial statements.

Contingent assets are not disclosed in the consolidated financial statements unless an inflow of
economic benefits is probahle.

Hevenue Recognition

i} Sale of goods
The Group manufactures and sells a range of products to various customers. Revenue is
recognised over the period of time for contracts wherein the Group's performance doas not
create an asset with alternative use to the Group and the entity has an enforceable right to
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payment for performance completed till date, For remaining contracts, revenue is recognised
when the significant risk and rewards of ownership have been transferred to the customer,
recavery of the consideration Is probable, the associated costs and possible return of goods
can be estimated reliably, there is no continuing management involvernent with the goods to
the dégree usually associated with the ownership, and the amount of revenue can be
measured refiably, regardless of when the payment is being matde,

Revenue is measured at the fair value of the consideration received or receivable, Revenue
recognised In relation to these contracts in excess of billing is recognised as a Contract Asset.
Accumulated experience is used to estimate and provide for the discounts and returns and
revenue js only recognized to the extent that it is highly probable that a significant reversal
will not accur. A refund liability (included in other current liabllities) is recognized for expected
returns from the customer. Liahility (included in other financial liabilities) is recopnized for
expected volume discounts payable to customers in relation to sales made until the end of the
reporting period.

Amounts disclased as revenue are inclusive of excise duty and net of returns, discounts,
volume rebates and net of goods and service tax,

ii} 5ale of services
Revenue from sale of services Is recognised over the period of time as per the térms of the
contract with customers based on the stage of completion when the outcome of the
transactions involving rendering of services can be estimated reliably.

ili) Export Incentives
Incentives on exports are recognised In boaks after due consideration ol certainty of

utilisation/ receipt of such incentives.

iv) Interest Income
Interest Income is accrued an a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to the asset's net
carrying amount on initial recognition. Interest Income is Included in ather income in the
staterent al profit and loss,

u;_l Dividends
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i)

Dividend income Is recognized when the Group’s right to receive dividend Is established,
and Is included In other income In the statement of profit and |oss.

Employee Benefits

i) Short term employee benefits

Short-term employee benefits are expensed as the related service is provided, A ability i
recognised for the amount expected to be paid if the Group has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
ermployee and the obligation can be estimated reliahly,

ii) Defined contribution plans in respect of entities incorporated in India

Employees benefits In the form of the Group's contribution to Provident Fund, Pension
stheme, Superannuation Fund and Employees State Insurance are defined contribution
schemes. The Group recognizes contribution payable to these schemes as an expense, when
an employee renders the related service.

If the contribution payable exceeds contribution already pald, the deficit payable is
recognised as a liability (accrued expense), after deducting any contribution already paid. If
the contribution already paid exceeds the contribution due for service before the end of the
reporting period, The Group recognize that excess as an asset (prepayments) to the extent
thz_n the prepayment will lead to, for example;, o reduction in future payments or a cash
refund.

iii} Defined benefit plans

Retirement benefits in the form of gratuity are considered as defined benefit plans. The
Group's net abligation in respect of defined benefit plans Is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The Group provides for its gratuity liability based on actuarial valuation of the gratuity
fiability as at the Balance Sheet date, based on Projected Unit Credit Method, carried out by
an actuary, The Group contributes to the gratuity fund, which are recognized as plan assets.
The defined benefit abligation as reduced by fair value of plan assets is recognized in the
Balance Sheet,

When the calculation results in a potential asset for the Group, the recognised asset is limited
to the present value of economic henefits available in the form of any future refunds from
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the plan or reductions In futiire contributions to the plan. To calculate the present value of
economic benefits, consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit llability, which comprise actuarial gains and
losses, the veturn on plan assets (excluding interest) and the effect of the asset ceiling (iF-any,
excluding interest), are recognised Immediately in Other Comprehensive Income, Net
interest expense (income) on the net defined llability (assets) is computed by applying the
discount rate, used to measure the net defined liability (asset), to the net defined liability
[asset) at the start of the financlal year atter taking Info account any changes as a result of
contribution and benefit payments durlng the yvear. Net interest expense and other expenses
related to-defined benefil plans are recognised in statement of profit and loss.

When the benefits of a plan are ¢changed or when a plan |s curtaited, the resulting change in
benefit that relates to past service or the gain or loss on curtailment is recognised
immediately in profit or loss, The Group recognises gains and losses on the settlement of a
defined benefit plan when the settlement occurs,

iv] Other long-term employee benefits
Employee benefits in the form of long term compensated absences are considered as long
term employee benefits. The Group's pet obligation in respect of long-term employee
henefits is the amount of fulure beneflit that employees have earned in return for thelr
service in the current and prior periads. That benefit is discounted ta determine its presant
value, Re-measurements are recognised in profit or loss in the periad in which they arise.

The Hability for long term compensated absences are provided based on actuarial valuation
as at the Balance Sheet date, based on Frojected Unit Credit Method, carried owt by an
actuary. In respect of entities incorporated outside India, the Graup does not have any
material employee benefit obligations,

1} Foreign currency transactions

Initial recognition:
Transactions in foreign currencies are transiated into the Group's functional currency at the
exchange ratesat the dates of the transactions.

Conversian:
Monetary assets and labilities denominated In foraign currencles are translated Inta the
functional currency at the exchange rate at the reporting date. Non-rnonetary assets and
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liahilities that are measured at fair value in a forelgn currency are translated Into the
funchional currency at the exchange rate when the fair value was determined, Non-
monetary assets and liabilities that are measured based on historical cast in a foreign
currency are translated at the exchange rate at the date of the transaction.

Exchange difference:

Exchange differences are recognised In profit or loss, except exchanpe differences arising

[rom the translation of the following items which are recognised In OC

- equity investments at fair value through OCl (FVOLCI);

- afinancial liabllity designated as a hedge of the petinvestment in a foreign operation to
the extent that the hedge is effective; and

- gualifying cash flow-hedges to the extent that the hedges are effective

In accordance with Ind-AS 101 “First Time Adoption of Indian Accounting Standards’, the
Group has continued the policy of capitalisation of exchange differences on foreign currency
loans taken before the transition date. Accordingly, exchange differences arising on
translation of long term foreign currency monetary items relating to acquisition of
depreciable fixed assets taken before the transition date are capitalized and depreciated
over the remaining useful life of the asset,

k) Borrowing costs

Borrowing costs are interest and other costs {including exchange differences relating to
forelgn currency borrawings to the extent that they are regarded as an adjustment to interest
costs) incurred in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of an asset which necessarlly take a substantial
periad of time to get ready for their intended use are capitalised as part of the cost of that
asset. Other borrowing costs-are recognised as an expense in the period in which: they are
incurred.

I} Income tax
Income tax expense comprises current and deferred tax. It is recognised in profit or loss
except to the extent that it relates to items recognised directly in equity or in Other
Comprehensive Income

i) Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year after taking credit of the benefits available under the Income Tax Act and any
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adjustment to the tax payable or recelvable in respect of previous years. It is measured using
tax rates enacted or substantively enacted at the reporting date,

Current tax assets and liabilities are offset only If, the Group:
i) Hasa legally enforceabla right to set off the recognised amaounts; and

ii} Intepds either to settle on a net basis, or to realise the assef and settle the liability
sirmntiltaneously,

Deterred tax

Deferred tax is recognised In respect of temporary differences between the carrying
amounts of assets and liabilities for financial reparting purposes and the corresponding tax
bases used for taxation purposes. Deferred tax Is not recagnised for;

- temporary - differences on the Initial recognition of assets .or liabilities in a
transaction that is not a business: combination and that affects neither accounting
nor taxable profit or loss; and

- temporary differences related to investments in subsiciaries, associates and joint
arrangements to the extent that the Group is able to control the timing of the
reversal of the temporary differences and it is probable that they will not reverse in
the foreseeable future.

A deferred income tax asset |s recognised to the extent that it (s probable that future
taxable profits will be available against which deductible temporary differences and tax
losses can be wtilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is po longer probable that the related tax benefit will be
realised; such reductions are reversed when the probability of future taxable profits
improves,

Unrécognized deferred tax assets are reassessed at each reporting date and recognised to
the extent that It has become probable that future taxable profits will be available against
which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, using tax rates enacted or substantively enacted at the
reporting date. The measurement of deferred tay reflects the tax consequences that would
fallow from the manner In which the Group expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabllities.
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For aperations carried out In tax free units, deferred tax assets or liabilities, if any, have
been recognised for the tax consequences of those temporary differences between the
carrying values of assets and labilities and their respective tax bases that reverse after the
tax holiday ends,

Deferred tax assets and labllities are offset only il:
i} The entity has a legally enforeeable right to set off current tax assets against current tax
liatilitiés; and

ii}. The defarred tax assets and the deferred tax liabillties relate to income taxes levied by
the same taxation authority on the same taxable entity,

In respect of entities incorporated in India deferred tax assets include Minimum
Alternative Tax (MAT) paid Inaccordance with the tax laws, which gives rise to future
economic benefits in the form of adjustment of future income tax liahility, Is considered
as an asset if there is probable evidence thal the Group will pay normal income tax In
future, Accordingly, MAT is recognised as deferred tax asset in the Balance Sheet when
the asset can be measured reliably and it is probable that the future economic benefit
associated with the asset will be realised,

m) Segment Reporting
An operating segment is defined as a component of the entity thal représents business activities
from which it earns revenues and Incurs expenses and for which discrete financial information is
avallable. The operating segments are based on the Group's internal reporting structure and the
manner in which operating results are reviewed by the Chief Operating Decision Maker {CODM).

The Management Advisory Committee of the Group has been identified as the CODM by the
Group. Refer Note 35 for Segment disclosure.

1) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and shert-term deposits with
original maturities of three months or less that are readily convertible to known amounts of
cash and which are subject to an insignificant-risk of changes in value.

o] Cash flow statement
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Cash flow statements are prepared in accordance with "Indirect Method" as explained in the
Accounting Standard on Statement of Cash Flows (Ind A5 - 7), The cash flows from regular
revenue generating, financng and investing activity of the Group are segrepated,

pl Leases
The Group feases various offices, warehouses, IT equipment and vehicles, Rental contracts are
lypically made for fixed periods of 6 months to 9 years but may have extension and termination
options,

Until the 2019 financial year, leases of office & warshouses, TT equipment and vehicles leases
were classified as either finance leases or operating leases, From 1 April 2019, leases are
recognised as a right-of-use asset and a corrasponding liability at the date at which the leasad
asset is available for use by the Group. Assets and liabilities arising from a lease are initially
measured onva present value basis,

Lease liahilities include the net present value of the following lease payments:

o fixed payments, less any lease incentives receivahle

s yariable lease payment that are based on an index or a rate, initially measured wsing the
index or rate as at the commencement date

o amounts expected to be payahle by the Group under residual value guarantees

s the exercise price of a purchase option if the Group Is reasonably certain to exercise that
option, and

o payments of penalties for terminating the lease, if the lease term reflects the Group
exarcising that option,

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. IF that rate
cannot be readily determined, which is generally the case for |eases in the Group, the lessee’s
incremental borrowing rate is used, being the rate that the individual lessee would have to pay
to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a
similar aconomic environment with similar terms, security and conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged to
profit or loss over the lease perlod to produce @ constant periodic rate of interest on the
remaining balance of the Hability for each period.
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Right-of-use assets are measured at cost comprising the following

e the amoant of theinitial measurement of lease llability

+ any lease payments made at or before the commencement date less any lease incentives
received

® any initial direct costs, and

= Restoration costs,

Right-of-use assets-are generally depreciated over the shorter of the asset's useful life and the
lease term on a straipht-line basis.

Payrments associated with short-term |eases of equipment and vehicles and all leases of low-
value assets are recognised on a straight-line basls as an expense in profit or loss. Short-term
leases are leases with a lease term of 12 months or less. Low-value assets comprise [T
equipment and small tems of office furniture.

Till 31 Mar 2019:

At inception of an arrangement, it is determined whether the arrapgement is or contains a
lease, based on the substance of the arrangement at the inception date, whether fulfilment of
the arrangement is dependent on the use of a specific asset ar assets or the arrangement
conveys a right to use the asset, even if that right (s not explicitly specified in an arrangement.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all
the risks and rewards of ownership to the lessee. All other leases are classified as operating
ieases,

Group as lessee under finance lease

Assets held under finance lease are measured initially at an amount equal to the lower of their
fawr value and the present value of the minimum lease payments. Subsequent to imitial
recognition, the assets are accounted for in accordance with the accounting policy applicable to
similar owned assets. The corresponding Hability ta the lessor is included in the balance sheet as
a finance lease obligation,

Lease payments are apportioned between the finance expenses and the reduction of the lease
obligation so asto achieve a constant rate of interest on the remaining balance of the liability.
The finance expenses are recognised in the statement of profit and loss.

‘Group as lessee under operating lease
Payments made under operating leases are generally recognised in profit or loss on a straight-
line hasis gver the term of the lease unless such payments are structured to increase in fine with
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expected general inflation Lo compensate tor the lessor's expected inflationary cost increases. In
the event that lease incentives are received to enter Into aperating leases, such incentives are:
recognised as an integral part of the total lease expense over the term of the lease.

As a lessor

Lease income fram operating leases where the group is a lessor |s recognised In income on a
straight-line basis over rthe lease term. Initial direct costs incurred in obtaining an operating
lease are added to the careying amount of this underlying asset and recognised as expense over
the lease term on the same basis as lease income. The rospective leased assets are included in
the balance sheet hased on their nature, The graup did not need to make any adjustments to
the accounting for assets held as lessor as a result of adopting the new leasing standard

g} Share-based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees is
recognised as an employes benefit expense, with a corresponding increase in equity, The total
expense Is recognised over the vesting period, which is the period over which all of the specified
vesting conditions are to be satisfied and Is adjusted to reflect the actual number of share
options that vest.

The total amount to he expensed is determined by reference to the fair value of the aptions
granted Including any market perfermance conditions and the impact of any non-vesting
conditions and excluding the impact of any service and non-market performance vesting
conditions.

Earning por share:

Baslc earnings per share is calculated by dividing the net profit or loss tor the period attributable
to Equity Shareholders by the weighted average number of equity shares outstanding during the
period.

For the purpose of calculating diluted Earming per Share, the net profit or loss for the period
attributable to Equity Sharehalders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

s} Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and
no langer at the discretion of the entity, on or before the end of the reporting period but not
distributed at the end of the reporting period,
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t] Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the Group. the Group controls an entity when it is
expased to, or has rights to, variable returns from its involvernent with the entity and has the
ability to affect those réturns through its power over the entity, The financial statements of
subsidiaries are included in the consolidated Fnancial statements from the date on which
contral cotnmences until the date an which control ceases.

The subsidiary companies considered in the consolidated financial statements are:

Name of the Campany Country of Yevoting power held as
Incorporation at March 31st, 2020
{(March 31, 2019)

PILL Finance & lnvestment Limited India 100% (100%4)

P| Life Science Research Limited India 100% {100%)

Bl Japan Co. Ld. Japan 10086 (100%)

Jivagro Ltd, India 100% (Nil)

Isagro (Asla) Agrochemicals Pvt. Lrd,  India 1009 (Mil)

Equity accounted Investees

An associate is arl entity in which the Group has significant Influence; but not control or joint
control, over the financial and operating policies. A Joint venture |5 an arrangement in which the
Group has joint control and has rights to the net assets of the arrangement, rather than rights to
its assets and obligations for its liabilities.

Interesls in associates and joint ventures are accounted for using the equity method. They are
initially recognised at cost which includes transaction costs. Subseguent to Initial recognitian,
the consolidatad financial statements Include the Group's share of profit or loss and OCI of
equity accounted investees until the date on which significantinfluence or joint control ceases.

The jolnt venture and associate companies considered in the consolidated financial statements

are:
MName of the Company Country of Ywvoting power held as
Incorporation at March 31st, 2020
{March 31, 2019)
Pl Kumiai Private limited India 50% {5_,0%}— -

Solinnos Agro Sciences India 49% fdﬂ%]
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Private Limited

Transactions eliminated on consolidation

Intra -group balances and transactions, and any unrealised income and. expenses arlsing from
intra-group transactions, are eliminated. Unrealised gains arising from transactions with equity
accounted investees are eliminated against the investment to the extent of the Group 's interest
in the investee. Unrealised losses are eliminated in the same way as uprealised gains, but only to
the extent that there is no evidence of impairment.

Foreign cperatian

The assets and liabilities of foreign operations (subsidiaries, associates, joint arrangements,
branches) including goodwill and fair value adjustments arising on acquisition, are translated
into %, the functional currency of the Group , at the exchange rates at the reporting date. The
income and expenses of foreign operations are translated inta 2 at the exchange rates at the
dates of the transactions or an average rate if the average rate approximates the actual rate at
the date of the transaction. The resulting exchange difference arising on translations are
recognised in OC! and accumulated in other Equity, except to the extent that they are allocated
tor Non Controlling Intérest,
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(Al amounts in T mallion, wnless therwise stated)

-3

Giross carrying amount

As it beginning of A pril 01, 2018
Additpons

Dispostls/Adjustiments

Asar Marel 31,2019

Ao telating 10 poquisitipn®
Fease = Righ! of Use

Addifion = Right of Lise

Adtditions of Rigit of Lse reliting 1n
pcquisition®

Additions

DisposaisfAdjusiments

Asnf ddreh 31,2020

Aceumulated deprecintion

Azt beginning of April 01, 201%
Thepreviaiion chargs during the yom
Bisposils

Ak 2t March 31, 2010
‘Diepreciation charge during the year
Dreprzeiation o Right of Use
Disposale’Adjustineris

Agpt March 31, 2020

Nytearrying amonnt
Asar Mareh 3. 2019
‘Aswt March 31, 3020

® Faorvalueason December 2720610

Bréprecintion for'the wier nclindes Sepreciation mnounting to € 108 (March 31, 2010 3 100) on assels iked lor Hésearch & Development. During the venr Girolpy meiresd € 228 (March 31 3019°% 500
towvarnds capial expenditnre fiv Research & Development (Refer Nole 29)

Refir pote 33 (0 Jor distlosure of contractud] colnmitments for e sequisition ol property, plant and squipmeil
Reler pore 42 Tor wiormation on - property, plast and equipmen: pledged as-securny by the Groups

Leasebold laind  Freehold and Leaseheld Buildings Plantand machinery  Fornitureand Office equipments Viehieles Total
improvement fixtures
201 T 1 2921 §,589 133 ou 2 11953
152 43 n 3 1.8593 1. 3 el 2816
- - - - {34} il {1 {1y {351
353 52 1 3,564 1450 160 121 33 14.754
23§ = - 252 207 4 2 & 07
= = - 218 = a 17 L9 425
- = = %4 - - -] & 76,
- E = & - - 2 . 43
- - - 1274 1622 n 33 EEE 55064
- - - - [T2} - - 16 [73)
3By oy 1 FA430 14,507 i L79 G2 21,578
& - ] 244 1.733 3 0 | 2047
3 = 0 123 4T i5 % 3 S
- - - - {13} 14} {L57] - [14}
9 - 0 367 2467 37 =4 = b
3 3 o 140 Q16 1% 23 i3 I.146
- = = 7 - - i £7 184
- - = - 33 - - L] 1331
1+ - [ 503 3,350 55 53 126 4.240
344 52 I 3.197 7083 123 62 ) 1 L7910
515 5 1 4.833 1ulsT 131 -1} 2 17,5338
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5 OTHIR INTANGIBLE ASSETS

Computer Produet Supply. Ttail
Software Developmient Agreenent
Grross carrying amount
A at beginning of Aprl0l, 201% 0% e . 15
Additions I5 - - 15
Asar Muarch 31, 2009 120 n - 130
Addition reliting 10 acquistiion | Refer note 435 3 - 34 azy
Additions 34 19 53
AsavMarch 31, 2020 157 28 324 S0
Accumuliared amortisation
As e beginning of Apeil 01, 2015 ks fi = 44
Amaortisatibn charge during the year 18 i - 24
Asat March 312019 56 & - [
Amorisation cherge during the year 20 1 16 37
Asat Mareh 312020 76 9 16 ini
Met Carrving Amount
Asat March-31.2019 e 3 - (143
As-gt March 31, 2020 £1 a0 308 409

* Fonevples iis an Pectmber 27, 2019

G INTANGIBLE ASSETS UNDER DEVELOPMENT
Tnfanpible Assels

under Bevelopment
Asat beginning of April 01, 2018 208
Additions 16
Ag af March 31, 2019 284
Adlditions §7
Diisposulf Adjustments (1)
Amount recognised under Intingihle asses (199
Asar Mareh 31, 2020 336

The valie-in-use of intangible assets under developmient is figher than the sarying amaen
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AN g s i T aillion, unless otherwise sted)
AR

7(a) NON-CURRENT INVESTMENTS

Anab March 31, 2020 As ol Murch .!-'i,iﬂE o
Inpvestment g equity nstramenss (Tully poid up)
1y Duated o FVYTPRL Foee yislorg fin T ) Mo ol Shnres Amoning Face volue M, ol Shares Aannun(
ay Uniitee) Credil Lhmiled |4 T o 1] T 4]
b} Simmit Securities i 12 ] 1] 13 0
uj Al Mobied ik Linmifed 1] Bl 0 o i 0
) HASE lidin Lintited Ly a7%G i 0] WTE |
e} Sugershian Chemicil Indusites Laited 1 ) 0 f Sy (i
[} Ballis Fridlie Lijmnted L 2070 (| I 207 I
] Bayers Crop Sciesees Linted 10 L i {1} e ]
In) Puejaly Clsiticals & Crop Frvection Linied [ 248 ] L1} 348 ]
13 Piizer Linrpel (o sdule Wyelh Lined) I 29 o 10 2 0
JySnnofi bndia Limigid L] {EH I 1] 1] |
<k ML Liiied I 150 n W 150 L]
13 Llilted St L imdted | an | {1} &4 |
m ) BRG-Life Setences Limited 1& 360 o [01] L) L
n Vallis Lisnizd [ 100 i I il 0
o JENC] Bank Clapited 2 530 1 3 2530 I
3 3
¥ Uneuoted
i) Swirenta listiz Lmbed 1 160 0 16 Ll L
by Ciba TR Bioches Linied Iy na n n ] 0
) Collabo Teeh Inc. [l 11'Y) 2,01 548 343 £5 30) 545 g L]
Less: Provision B dimsimstion i vabis of [} U
frvestmmenf
G5 [
TOTAL T T
Apgregate nnicnt of duoiesd mvesimensand musckel vislue 1hesgo| 5 5
Appregane Aot ol sl iivestmes 5 (53
Ajruremate aniownt oF iniprinhent i the walue of inveslmnens {0 )
by CURRENT INVESTMENTS
Asat Miarch 21, 2000 Acs it March A, 2009
irvestment liv anatial Tunds at ¥YTTL
Cruarted
0} SELShort Torn Bebt Fand - Direct Phin - Grorth fil -
357,30 0005  Mineeh 31, 20180 Bl ) Unes
1) 580 Short Term Debt Fund - Diveet Plan- Growth Fuml Tia
330 )57 (Mapel 20, 2000 2 MH | nis
&) Reliouee Liquhd Fond - Divect Pl Groweh Plan - Growih Option 120
PRl IMareh o, 000 4R 2E6) Uinnts
dy Adityn Birln Swn Lile Liguid Fumd-Growih-Divect Plan * 195
B ik 30, 2009 GLR3068) Lnits
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Ml (ddareh 31, 2009 - 700511 L
) SBI Liguid Puad Bleeel Growil Jd6
PR ko 31, 20000 132,340, Ui 1,325 L9
Crunten TOTAL 1,128 1,119
Agpregnie wmount of gueled investirents il ovarked value Mwedenl (PR g
Agarcpaie mnonnl af fmpan el i the valoe of-nyveimonty = =
Te} LOANS
Mon- Current Current
Asal Mlarch | Asal Merch [ Asatdlveh [ As ot March
) ) 31, 30 31, 209 31, M2t 312019
Enwersered, confidvesd good anfess sored piiervise
Secuirity deposits al i i 7
Faeanis sl athamies to vefatol paities {Refer Node 36) i . L i
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Enployer ahvances
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* Fivtluelis mpeoniand dtuse Vroun Tatitled Pirtics amwnitiing 19 & 11 Sl 30 B019 2
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Tiih OTHEWS FINANCIAL ASSETS

M- Current Cirrent
Asul March | Awst March [ Aval Muorch [ s el March
30, 2030 ] T ) RENFLFL] 31, 2%
Wonsidered pood iniess stapod prlervive
Tpeet il ol glun e reedvérntite from custon wis
Consiienal ypood - B &
Akl 120 12)
Jese Allowance tor doubiful debts - REL] 1131}
Dhepiesslisn bl with Exebie & Salis Tax depurbnen kil m
Deposti méconnes Tuld i moein money 52 k1 | - i
Inarmee Cnirs Recovernble - . 10§ -
[iher recovgrmbila 12z _
Ererwatove Tsanctal irstromcins - oot cxchmngse ool compmsts - i - |
TOTAL #2 144 113 234
T CONTHACT ASSETS
' Bk CarTenf Current -
Asat Maveh | Asat Murch | As gl Marel | st Merdh
| 3N,2020 L ame 30, 2020 (31,3019
Copirac) aussts? - - 1022 ErLll
TOTAL - - [FIEE T
“Revuvembie from castomens nnder ot for supply of gooils maifitured ovclusively fit customers tfeter pote RI)j.
# N i
As o Aarch As ot March
. 1. 2020 31, 2014
Rammienaly (ieclebes stock-manmet # 733 (vardly 31,2019 & WHEY FHh R
Work I pungress I 543
Vgl goods (inelocbes suck-m-rman & 103 (harch 34, 2019 2 143)) 1313 [
Stock i trde |icludes stock-smztrmnsit 2 Wil darch 31, 30092 il oo 25
Starcs & spares | mdlides stock-in-tromsit & (Marcly 31, 2010 8 6)) Afd 23
FOTAL® 7.4 5357
* The coot of fiveitiorics recoanised a5 an expense an seooat of providio of ohssdese! stow and son mommg irvemonies amoanting b £ 52 (March 35, 100% 2 68)
O INVESTMENTS TN ASSOCLUTE AND IDINT VENTURE _
Av ol March Ao Mareh
: ! — A0 3L
Anvestment n Uniuoted Equity lastroments®
Soligams Agro Sciences Privose Einided (Associame)™ " i
P Kl Privade Limitesd {Jadnt Veartues) ™= 103 0
T [[TH

= Ulntisical entity - o spuled price availabile

## Tht Giroufy s 1 49% interest in Solindas Agro Scienides Private Linited, which is mvilved in dhe hisiness of all types o dgii Inputs. The Qroun’s intersst in Solinang Agro

Sewenves Privite Lisdited |s uf cnaryimet mmount defermined g the egoity wstel of sooommtme. The couitey: of tosiness b ndin

452 The Civup hisa A0 mterest o Pl Kot Private Limited, which'ls movotved ol flke basieess o ore moriifacturing amd b of Agr Soence Products. The Groap's miterestin
L Kkt Privabe Limited s al carmang amammi determined using e equity methisd of necounting. The sountry of bisiness i Inidin

Tz Ciroiap hiag inerest b Sefimeoe Ao Seivsoes Privine 1 qluhpdqm.l PE K unial Private Limited that aie scconnted for daing aquity inetbind und ave dnidividually Dl o the:
Giranp, Refer tnbfe bebow for denils: <

Asat Mareh Ax ad dlareh
aj e 31,2010
AREREA e Earrying mnomi of mdnidiliy inmbeial associEhe i Jom vontime [ 103
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Foofinh huesi fions cominuing opemitong B 0
Post-taoe prafid o ks fromn dssomtimed opemtions . =
Oitier cormpaeheisive meome . =
Total comprehensive income o) {1
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M- Canereatt Cureen
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31, 3020 a1, 2019
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ecaver e el g jwa sl Dexmise Ihie custmmers sty yetimn th Erudﬁ!l {u1 h sabenDde comifitbon

19 CORRENT TAR (IAMILITIES

As at dareh At Mareh
X, 2020 M, o1y
Provian fod Tncoure Tux (Ret of Advanes Beeome Tax 28310 (Muarch 30 11920723361 | =

TOTAL A 5

—_—
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"I INDUSTRIES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
LA muainned o 8 sbllioa, aoless piherw e somtedl)

20 REVESUE PROM OPERATIONS

Revenue fram operations ineluiles
1) Sale of products | fochiding dxcise duty)
b)) Sale ol services;
cf LHher operating revenues
Seri dbles -
Export incondives
Revenue From Operations {Nefy

Recsmeilition of revenne tecopnised with the conireet price

Costliaet Price
Adpsmments for
Feefined liabilites
Ehseounyineentiyes

Revenue feam Cperations

Ctitienl jpdigements in TEVERIE

Yemr ented
March 31, 2020

13,054

2

\7

382
33,663

Year ended

Mureh 31, 2020
14,451

(95)
(1.2

33,054

Yewr eyided.
Miach 31, 2019
29 018
2
1%
471
28409
Year ended
Mareh 31,2019
29 BRn
{2081
11,760)
21018

The jgrowyy s recogaised Provision Tor disconnts and sakes teurns amouting o 49 fron sake of produacis w vanoes customens dunng the year ended Mareh 31
202 (Muarch 31, 2009 2474 ) The provision has been ditérmuned by e mmagement bitved o the curren | oned expected aperiiing envicomment. Siled redim
viminhility, expecied sehisvernent of targels against vanows vigeing schemes Moated

21 OTHER INCOME

Interest Income fram (inancin] assels ol smoised o
Unwinding of dizcoum on security, deposiis
Met gmind Jows on sl of Pland, property and equipment |

hed gain pn femmeinl assers medsored at fain valoe theeogh prafiver loss

-Reatised Gam
) - Urireslised Gamd {Loss)
Met foreign exclimge dilferenees *
Ervidend Tncoine
iscetbneons leome

TOTAL

Yoeur enmded
—March 3] 2020
175
¥
.u

13
21
{

25
440

* Mei of amonnt of toss T | 49 (March 31,2009 2 53) which has been wansferred to Capnal wark in piogress during the year

2 EMPLOYEE BENEFTT EXPENSE

Salories, wages and borus

Contribution {o provident & other Funds

Cirwinrty, {Reler Mote 31

Long verm contpersated absimoes

Eniployees Welfare Expendiss

Expensel Reversal) on Employee Stock Option Schome (Refer Nate 32)

TOTAL *

Year ended

_March 31,2020

2459

16

a3

i

139

(41

3.200

* Met of smonnt af ¥ 398 (March 31, 2009 % 1690 winch has been immsferned v Capatal waork i progress durmg the veas:

Year ended

—March 31,2019
b9
1o

198

(84

240k
o

42
595

Yeur enled
Mareh 31, 2019

2312

L

I

25

10F

]
—_—t
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PUASTUSTHREES LIMETED
WOV LES O CONSOLTATED FINANCIAL STATEMENTS
LA ammpamis i € miilion, wnléss atherw o stated)

FRTIER EXUESSES . :
Year coiled Year enited

Marel JE, 20340 _ Mavel 3 2HY-

Posver, Fuel & Witer |01 053
Constmplion of sloacs & spares 355 151

Feprnirs & Mainténmnes

- Phstldings I 1]

o Pt ml waciinery 49 {3
‘Uithers I8 124
Frviromment & Pollubfo Control eypenses AR0 451
Labiratony & Testing Charaes 48 114
Frowght & Carlnge ) 3l s
Adintisentent & Sales Promntion LR i
Trisvellmg wid convevince v LE]|
Teenrl charges. TRefer poe 33 4c)] i 154
TRaes aned taiey 2 45
Insuranee I 42
Tlenation b 34
Los va Sale/Retirenent of propeely, plangand egiupment (Net) = ]
Paymidnt o nudines | Refier pofe 23 (0] bebow | 5 3
Tetephone nnd eompnivicriion charges uy M
Prowvigion For D nnd Dokl dabis & Advinees 75 £
Taincetor filbing leis uoud commizsin 15 9
Lepnl & professonal fies 30 s
fank clharges. ! i
Crporile social respossibiliy expenditre | Refer wote 22 bl ) LM a3
Muscellaneows Expenses 234 5T
TOTAL® -_I:élH A0t

w oAudiors” Remuneranion Yewr ended Yenp ended
__irlmeeh 31, 2020 _arch 30,2010

=Audit Fees 3 ' 3
- Limited Revicw Fees I I
WCettifetes & ather mtlors | I
-Recinthursement of expeises i 1]
TOTAL 3 5

& Mot ol amennd of 7 134 {Alarch- 21, 2018 €55  which hax been peanaTereed (o Canpital wisrk in (g durng e v

2 CORPORATE SOCIAL RESPONSIRILITY GXFERDITURE

Yo ended Yenr eniled
_ ) Atavch 31, 220 Mareh 31,2019
Comtribmtion fo P Fousdation Tropst for CSK actities 104 43
At eeguired 1o, be spent by the Compooy during the yens 2 T L
jrer Swction | 35 of the Act
Amonnt spent durng the v on
O Cunsthisetisnfacgulsigion of nn yssel ' - -
{11) O purpose olher than (1) abovie 10 9
A5 DEPRECIATION AND AMORTIZATION EXPENSES
Vour eoded Yenr eadeil
Muarch 35, 2020 Aareln 31, 200%
Deprecintion of Progeny, Pl ol Eguipiren (Refer Note 1) 1,350 ik
Amprtization of bidaigible Assets {Reler Moe 5) ¥ 20
TaTalL 1.567 aan
26 FINANCE COST
Year emided Year ended
March 51, 2024 Sarch 31, 2008
Inberass on famancial alsirites measonod f amonsed cosl [ET4] A7
Less! bronsfarrcd to CWIP ! (19
fmerest uwl finanee ehirges on dese habtlity i7
£ Mler harrowvine gosis =z 3
TOTAL I 70 A0
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PIINDUSTRIES LIMITED
MOTES TO CONSOLIDATED FINANCIAL STATEAENTS
(AN amvoamis fo & miliion, wiless atheey ise sated)

ITANCONE TAX UXPENSE.

u

i}

€l

i)

Tneome tax expease recogateed in Profil and Loss

Current iax eapense

Curreril . on profitd Tor the your

Achjosterisit o gurvest s B peior vene penoeds
Total Current tax expense

Idelerved 'll'lh'.'l“.'l]lﬂ'l.!t

(Decrenst) / tnariease i Delerred e liabikiny
Decrense / { Inceease) v Peferred bex aasss
et Deferred tax expense

Total lncome tax expense

Tuecme tux related Lo items recognized o Other comprehensive incame during the yenr

Rempasuranent ofF delimed betefH plans

Effective portran on cashi Mow hedges

Exchange difference an frmeslatbon of foceign operdifan
Inwame tax charged 10 Other comprebensive (neome

Reconciliation of tax expense and the accomntiog profil snultiplicd by India's thx rate

Accounging profir before mx

Tt at Indlia's statuttary ineonse o ite @ 34.944% (March 31, 2019 34.944%)
Adiustiict fn respeet of cirrent income 1 off previous yeurs

Adinstment i respect of mierest pnder 23480 0 income Tax At

Effeet of evntessivns (popesuditimg on resenreh and development )
Effect of income that is excimpl froan st lon [eperativns i ey fTee gine )]
Difference in ovirsens tog raie

Effevt of laver income tix rate

Effect of chonge. in fmx rate

EfTect of amotis which are not deductible w enfouintii bl inomie

Tncome Ty Expense

Unreeognized temporary differences

Temparary diffevence relating o investments by subsidinries for which deferved
tax dinhilities hieve pol been recoguised:

Lindistabuted caonings
Linterognised deforred tan finhil ithes relisting {o the above empotmry
iTTerences i34 Sdd% (March 31, 2004 34 004%%)

Vearended
Mareh 31, 2020

1240
13
1,259

vl

e T

1572

Year ended
March 31, m i
18]
1294)
I

30k}

Year encled

~Marel 31,2020

6,138
2,145
13

{1563
{4263
(0
i163

i

1572

Year ended
Maeeh 31, 2020

2,607
)

Yenr ended
_Morsh 31, 2019

1192
AL

1,176

38
A3
1

1,277

Year endied

March 3}, 2014
[Hh]
a2

il
41

Wonr ended
Mareh 31, 2009

T
1,880
[R1]

{121}
(486}
it

i

®

1

1,277

Year emided

March 31,2019

Certuin subsidiaries of the Group have undistributed earnings which, (5 paid out & dividends, would bessbjeel to (e in e bands of the recipient. An assessable
temporary. difference exiies, but no deferred wx fubility has been recopnsed s the Group 15 able to conrol the timmg of distnbutions from the subsidinries: These

subsidiarivy e not oxpected to disinbule these profits in foreseealile fuline
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INDUSTRIES LIMITEDR

NOTES TO CONSOLIIATED FINANCIAL STATEMENTS

L

al

Ish

11 dhpremabie b 2 millan, elesdatherw e siated )

T8 RESEARUH & DFVELOPMEN] EXPENSES

Details of Expenditure on Research & Developnient Freliitied division of the group recopnised by Depavtment of Selentific A Licbistrind Resenvel incloding

mew Facitity for which ipplication has treen made during ic year.

Ievenue Espedditore

ither Income
TOTAL

FEmplovee Beaelit Expenses

Salanes, Wiges & Baous

Confrihatinis (o Provalend & oher Fonds
Emploves Welfare Ripenses

Raw & Pacling Mateyials Coospined
Cihier Expenses

|Labomtory & tesung Muserml
Mo, Fuoed & Winter
‘Conanmplion of stores & spires’
Testng & annlyziz

Travelling & comdyunes

Rotes and tdes

Prinaing & Sttionery

Pk Churges

Lepal & professtonal feey
Miscoitineuns Expenses:

Depreciation
Depreciation
TOTAL

Total Expeaditure

Cauptial Expenditore
Description

Prlidings
Equiipmente & Others
TOTAL

29 EARNING PERSHARE (EFS)

w) Ned Profin for Basie nd Dilied EPS

) Nimmber of Equily Shares ot the beginning ol the veas
Aalili Tssue of Shores under EXOF
Swuh-tatal
Léas: Adjusiment of own shaes held pnder ESOP Tt
Vot Number of Shoves ontstanding nt (he end of the Period
Weighted Avernze inaber of Equity Shures eutstanding during:ihe period - Bosie
Adbil: Weightid Aversye sumber of Eguity Shares avising oul af frmat of Ernplayee Steck optiog
Werghitied Avernge number of Bquily Shares outstoniling during e year - Diluted

Earning Per Shaee = Basic (3)
Earning per shave = Diloted (2}
Faee value per share ()

Y enr enthedd Year ended
Alarch 31, 2020 March 31, 2014
1] i
il ]
in 50
26 0
] i
L] 317
115 e
m 58
1] 40
47 63
26 13
21 I7
] 0
I 0
0 ]
il 33
i 36
289 162
[ 100
O30 Tas
G20 788
Yienr ended Yenr ended
March 33, 2020 Mareh 31,2019
35 n
|74 3
229 A0
Vear enided Vet emled
Maveh 31, 2020 Alarch 31, 2019
4,566 4,102
13,B0, 30,651 13,790,318
71,342 123333
LhB1,07.903 LRB0,30,651
RIELELE (2.31,200)
13,79,59,136 13,77.99,451
138035101 13, 7947190
2,840 40,927
13.80,37.941 13,79.85.117
3308 29
3308 2573
1.0 (EC
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PHINDUSTRIES LIMITED
flotes to the Consolidated Financial Statements for the year ended March 31, 2020
(Al amaunt in T million, unless otherwise stated)

31 EMPLOYEE BENEFITS

In respect of entities incorporated In India, the Group participates in defined contribution and benefit schemes,
the assels of which are held (where funded) in separately administered funds, For defined contribution schemes
the amount charged to the statements of profit or loss is the total of contributions payable in the year,

Provident Fund

In accordance with the Employees' Provident Fund and Miscellaneous Provisions Act, 1952 (EPF and MP Act),
employees are entitled to receive benefits unider the Provident Fund. Employers and employees both contribute
@12% of wages in contribution accounts, Further, the employers also contribute towards administration of the
benefits under the EPF and MP Act. All employees have an option to make additional veluntary contributions as
permissible under the Act. These contributions are made 1o the fund administered and managed by the Employee
Provident Fund organization. The Group has no further ohligations under the fund managed by the Employee
Pravident Fund Organization (EPFO) beyond Its monthly cantributions which are charged to the statements of
prafit or loss in the period they are incurred, The benefits are paid to employees on their retirement or
resignation fram the EPFO.

Gratuity Plan

In accordance with the Payment of Gratuity Act of 1972, Pl Industries Limited has established a delined benefit
plan (the "Gratuity Plan”). The Gratuity Plan provides a lump-sum payment to the employees at the time of
retirement or resignation (after 5 years of continued services of employment), being an amount based on the
respective employee’s last drawn salary and the number of years of employment with the Group. Based on
actuarial valuations conducted as at year &nd, a provision Is recagnised in full for the benefil obligation over and
above the funds held in the Gratuity Plan. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in other comprehensive income.

Long term compensated absences

The labllities for compensated absence namely earned and sick leave are not expected to be settled whally
within 12 months after the end of the period in which the employees render the related service. They are
therefore measured as the present value of expected future payments to be made in respect of services provided
by employees up to the end of the reporting period using the prolected unit credit method. Remeasurements as a
result of experience adjustments and changes in actuarial assumptions are recognised in profit amd loss.

a) Defined Contribution Plans:-
The Group has recognised an expense of 116 {Previous Year T 96) towards the defined contribution plan,
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PLHNDUSTRIES LIMITED

Maotes to the Consolidated Financial Statements for the year ended March 31, 2020

(All amount In % million, unless otherwise stated)

b} Defined benefits plans - as per actuarial valuation
Change in present value of obligation during the year

Year ended March 31, 2020

Year ended March 31, 2019

Gratuity

Gratuity

Present value of abligation at the beginning
of the year
On account of Acquisition (refer note 44}

Total amount included in profit
and loss*:

- Current Service Cost

- Interest Cost

- Past Service Coslt

Funded

253

83

44
21

Non-funded |

0

Funded

~ Mon-funded

223

32
17

Total amount included in OCl:
Remeasurement related to gratuity:
Actuarial losses/f(gains) arising from:
- Demographic Assumption

- Financial assumption

- Experience Judgement

ol
oo

=

=

=T

Others
Benefits Paid

(23)

(16)

Present Value of obligation as at year-end

409

o

258

* Includes expenses reclassified to capital work In progress 6 (March 31, 2019 24}

Change in Fair Value of Plan Assets during the year

Plan assets at the beginning of the year
On account of acquisition (refer note 44)

Included in profit and loss:
Expected return on plan assets

Included in OCI:
Actuarial Gain/(Loss) on plan assets

Others:

Employer's contribution

Benefits paid

Claim received during the year from fund manager
Pending claim with fund manager

Plan assets at the end of the year

2020

Year ended March 31,

Year ended March

31, 2019

81
61

a8

148
(20)

(2]

(3)
(13)

280

81




Pl INDUSTRIES LIMITED

MNotes to the Consolidated Financial Statements far the yvear ended Marcch 31, 2020
[Allamount In 3 million, unless otherwise stated)

The plan assets are managed by the Gratuity Trust farmed by the Group. The management of 100% of the funds is
entrysted with the Life Insurance Corporation of India, HDFC Standard Life Insurance Company Ltd. and Kotak
Mahindra Old Mutual Life Insurance Ltd., whose pattern of investment is not available with the Group.

Il Reconciliation of Present value of Defined Benefit Obligation and Fair Value of Plan Assets

o

Year ended March 31, 2020 Year ended March 31, 2019
_ Gratuity ; Gratuity
Funded Nan-funded Funded Non-funded
Present Value of obligation as st year-end 409 | 259 B
Fair value of plan assets at year-end 280 - 21 =
Funded status {Surplus/{Deficit)} {129) (0] {178) {0)
Net Asset/(Liakility) (129) L (1) (178} (1)
IV Bifurcation of PBO at the end of the year
Year ended March 31, 2020 Year ended March 31, 2019
Gratuity Gratuity
_ _ Funded Mon-funded Funded Mon-funded
Current Liability - - - -
Non-Current Liability 129 1 178 1
Actuarial Assumptions
Discount Rate 6.79% 6.79% 7.65% 7.65%
Expected rate of return on plan assets 7.50% NA 7:50% NA
Maortality Table IALM (2006-08) | TALM (2006-08) | [ALM (2006-08) | IALM (2006-08)
Salary Escalation 7.00% 1.00% 7.00% 7.00%

T SR

VI The expected contribution for Defined Benefit Plan for the next financial year will be 65,

VI Sensitivity Analysis

Gratuity Year ended March 31, 2020 Year ended March 31, 2019
- Increase Decrease Increase Decrease

Discount rate (0.50 % movement) |16} 16 (11) 11

Future salary growth {0.50 % movement) 17 (17) iz {12)

VI Maturity Profile of Defined Benefit Obligation

Beyond 5 years

Year ended March 31, 2020 Year ended March 31, 2019
Gratuity Gratuity
Funded Mon-funded Funded Mon-funded
Within the next 12'months 34 4] 14 a
Between 2-5 years. 41 0
204 0
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PLINDUSTRIES LIMITED
Notes to the Consolidated Financial Statements for the year ended March 21, 2020

{all amount in % million, unless otheryise stated)

Description of Risk Exposures;

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such Group is
exposed to various risks as fallow -

A) Salary Increases- Actual salary increases will increase the Plan’s liability, Increase in salary increase rate
assumption in future valuations wlll also increase the liabllity.

B) Investment Risk —If Plan is funded then the mismatch between assets and liabilities and actual retum on assets
being lower than the discount rate assumed at the last valuation date can impact the lability.

C} Discount Rate: Reduction in discount rate in subsequent valuations can increase the plan’s liahility.

) Mortality & disability — Actual deaths & disability cases proving lower or higher than assumed in the valuation
cah impact the liabilities.

E) Withdrawals — Actual withdrawals proving higher or lower than assumed withdrawals and change of
withdrawal rates at subsequent valuations can impact Plan's liability,

€} Long term compensated absences

The provision for long term compensated absences covers the Graup's liability for earned and sick leave, the
amount of provision recognised is X 157 (March 31, 2019 X 119).

32 SHARE BASED PAYMENTS

Employee Stack Option Plan

The Group provides share-hased payment schemes to its employees. The relevant detalls of the scheme are as
follows:

In December 2010, the Board of Directors approved the Pil ESOP 2010 Scheme in arder to reward the employees
for their past association and performance as well as to motivate them to contribute to the growth and
profitability of the Group (including subsidlary companies) with an intent to attract and retain talent in the
organization; The aforesaid scheme was duly approved by sharehalders in its EGM held on January 21, 2011 and is
administered through independent trust, The Compensation Committee of the Board has granled following
options under PIl ESQP 2010 Scheme to certain category of employees as per criteria lald down by Compensation
Committes of the Board.

Key terms of the scheme

Date of Shareholder's Approval 21-fan-11
Total Number of Options approved 62,62,090
Vesting Requirements Options shall vest after a lock in period of one year from the date

of grant, Option shall vest In four years as per the Group's ESOP
plan. (Refer vesting schedule helow)

The Pricing Formula 10% discount to market price on National Stock Exchange a day
prior to date of grant

Maximum term of Options granted (years) 10 years

Method of Settlement Shares

Source of shares Primary-Fresh equity allotment by Group to the Trust

Variation in terms of ESOP il




PLINDUSTRIES LIMITED

MNates to the Consolidated Financial Statements for the year ended March 31, 2020

(Al amount in % millien, unless otherwise stated)

Vesting schedule

Under the plan, participants are granted options which vests al

15%, 25%, 30%, 30% respectively each year over a perfod of 4
years or as defined in Grant letter.

Exercisable peried

years

Vesting condition

Once vested, the options remain excisable for a period of six

Vesting shall be computed thraugh performance evaluation

method based on canditions pre-communicated to employees.

Option Movement during the year ended March 2019

Particulars March 31, 2020 March 31, 2019

MNo. of Options Wt. avg exercise Nao. of Wi. avg exercise Price

Price (in %) Options {in %)
Mo. of Options Outstanding at 4,349,351 592,87 | 6,87,924 4497 55
the beginning of the year
Options Granted during the = MA = MA
year
Options Forfeited / 72,488 711,90 | B4,882 581,35
Surrendered during the year
Total number of shares arising 1,59,685 499,27 | 1,63,691 177,59
as a result of exercise of
options
Money realised by exercise of 80 MNA 29 MNA
options (% Mn)
Number of options 207,178 623.36 | 4,39,351 592.87
Outstanding at the end of the
year
Number of Options 1,31,036 574.51 | '2,31,200 4959.46
exercisable at the end of the
year
Weighted Average remaining contractual life
Range of Exercise Price March 31, 2020 farch 31, 2019
Mo. of Options | Weighted average | No. of Optians Weighted average
Outstanding contractual life Outstanding contractual life (years)
(years)
251075 - MNA - A
7510 150 24,349 3.16 54,716 4.11
150 to 450 5,254 4.47 45,958 5.34
450 to 750 177,575 5.57 3,385,677 5.55
Woeighted average Fair Value of Options granted during the year
B March 31, 2020 March 31, 2018
Exercise price Is less than market price (in %)* NA NA
March 31, 2019.

* No aptions granted during the year ended March 31, 2020 and-

2 ﬂulm; .-L-'

.t~;ng, -,1'
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P1INDUSTRIES LIMITED
MNotes to the Consolidated Financial Statements for the year ended March 31, 2020

(all amount in T milllon, unless otherwise statad)

The weighted average market price of options exercised during the year ended March 31, 2020 is T 1327 (March
31, 2019 s X 84)

Method and Assumptions used to estimate the fair value of options granted during the year ended:
The fair value has been calculated using the Black Scholes Gption Pricing model
The Assurmptions used in the model are as follows:

March 31, 2020 March 31, 2019

Variables Weighted Average * Weighted Average
1. Risk Free Interest Rate MA NA
2. Expected Life(in years) NA WA
3. Expected Volatility NA NA
4, Dividend Yield MA MNA
5. Exercise Price (in %) NA NA
6. Price of the underlying share in- market at the time of M A
the option grant.(in )

* No options granted during the year ended March 31, 2020 and March 31, 2019,

VI. Particulars

March 31, 2020 March 31, 2019
Employee Option plan expense (4) 13
Tatal liability at the end of the period 42 73

33 CAPITAL & OTHER COMMITMENT

March 31, 2020  March 31, 2019

A Estimated Amount of Contracts remaining to be executed on capital 388 1,461

account and not provided for {Net of advances % 298 (March 31, 2019; %

3a5)

Export Commiitment 5712 5,202
Leases

Operating lease commitments - As lessee

The Company leases various offices, warehouses, godown, IT equipment and vehicles. Rental contracts are
typically made for fixed periods of 6 months ta 9 years. The leases have varying terms, escalation clauses and
renewal rights. From April 1, 2019, the company has recognised Right of Use Assets for these leases except for
short term and low value leases, see note 24 and Note 41 for further information

Total of future minimum lease payments under non-cancellable short term operating leases for each of the
following periods:

March 31, 2020 | March 31, 2019 |

-Payable within one year 24 156
-Later than ane year and not later than five years 26 172
-Later than five years 0 a
-Lease payments recognised in Statement of Profit and Loss [Refer note 81 260

24)
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PLINDUSTRIES LIMITED

Notes to the Consolidated Financial Statements for the vear ended March 31, 2020

(All armnaunt in % milllon, unless otherwise stated)

34 CONTINGENT LIABILITIES
March 31,2020 | March 31,2019
3. Claims against the Group not acknowledged as debt;*
{refer note {i) below)
- Sales Tax Including Goods and Service Tax 62 48
- Excise Duty 248 21
- Income Tax 125 /8
- ESl 1 1
- Other matters, including claims relating to.customers, labour 19 35
and third parties etc.
b. Guarantees éxcluding financial guarantees;
- Performance bank guarantees 442 259
e Other money for which the Group is contingently liable
- Letter of Credit 1,393 1,427
MNotes:

(i} Represents amounts as stated in Demand Order excluding interest and penalty

* Panding resolution of the respective proceedings, it is not practicable for the Company to estimate the timings
of the cash outflows, if any, in respect of the above as it is determinable only on receipt of the judgements/
decislons pending with various forums / authorities.

The Company has reviewed all its pending litigations and proceedings and has adequately provided for where
provisions are required and disclosed as contingent liabilities where applicable, in its financial statéments. The
Company does not expect the cutcome of these proceedings to have a malterially adverse effect on its financial
position.

In Group’s assessment the Impact of the recent Supreme Court Judgment in case of "Vivekananda Vidyamandir
And Others Vs The Regional Provident Fund Commissioner {II) West Bengal" and the related eircular (Circular No.
C-1/1(33)2019/Vivekananda Vidya Mandir/284) dated March 20, 2019 and circular No. C-4/1{33)2019/Vivekanand
Vidyamandir/717 dated August 28, 2019 jssued by the Employees’ Pravident Fund Organisation in relation te non-
exclusion of certain allowances from the definition of "basic wages" of the relevant employees for the purposes of
determining contribution to provident fund under the Employees' Provident Funds & Miscellaneous Pravisions
Act, 1952 and computation of llability to be done as per provision of Para 2(f) of EPF Scheme, 1952, the aforesaid
matter is not likely to have a significant impact and accordingly, no provision has been made in these Finaneial
Statements.
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PHINDUSTRIES LIMITED
Notes to the Consolidated Financial Statements for the year ended March 31, 2020
(All amount in % million, unless othenwise stated)

35 OPERATING SEGMENT
An operating segment is defined as a component of the entity that represents business activities fram which it
earns revenues and incurs expenses and for which discrete financial information is available. The operating
segments are based on the Group’s Internal reporting structure and the manner in which operating results dre
reviewed by the Chief Operating Decision Maker (CODM).

The Group has evaluated the applicability of segment reporting and has concluded that since the Group is
operating in the field of Agro Chemicals both in the domestic and export markets and the CODM reviews the
overall performance of the agro chemicals business, accordingly the Group has one reportable business segment
viz. Agro Chemicals.

| Revenue:
A. Information about product revenues:

The Group is in the business of manufacturing and distribution of Agro Chemicals. The amount of its revenue
from external customers broken down by products is shown in the table below:

March 31, 2020 March 31, 2018
Active Ingredients and Intermediates 25,737 19,205
Formulations 7,700 9,030
Others 228 174
33,665 28,409

B. Geographical Areas

The Group is domiciled in India. The amount of its revenue from external customiers broken dawn by location

of the customers is shown in the table below (also refer note 40);

Particulars March 31, 2020 March 31, 2019
India 8,003 9,574
Asia {other than India) 8,615 3,893
Morth America 11,911 11,012
Europe 2,715 2,802
Rest of the Warld 1,421 1,128

33,665 28,409

Il. The total of Non-current assets (other than financial Instruments and deferred tax assets), broken down by

location of the assets, is shown in the table below:

March 31, 2020 March 31, 2019
India 20,854 11,260
Asia (other than India) 6 3
Europe 5 3
20,865 11,266
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36 RELATED PARTY DISCLOSURES

Related party disclosure, as required by Indian Accounting Standard-24, is-as below;
a) Nature of Related Party relationship

| - Joint Ventures, Associates and Controlled Trust:
(a) Solinnos Agro Sciences Private Limited. Assoclate
(b) Pt Kumial Private Limited. lgint Menture

Il - Key Management Personnel (KMP) & their relatives with whom transactions have taken place;

{a) Key Management Personnel

Mr. Mayank Singhal Vige Chairman and Managing Director

Mr. Rajnish Sarna Whaole-Time Director

by, Raman Ramachandran Managing Director & CEO (W.e.f July 1, 2019)
M. Narayan K. Seshadri Non-executive Director (Chairman)

Mr. Pravin K. Laheri MNon-executive Director

Ms. Ramni Nirula MNon-executive Director

Mr, Ravl Narain Non-executive Director (Until May 1, 2019)
Mr. Arvind Singhal MNon-executive Director

Dr, Tanjore Soundararajan Balganesh  Mon-executive Director

{b) Relatives of Key Management Personnel

Mr. salll Singhal Father of Mr. Mayank Singhal
Ms. Madhu Singhal Mather of Mr. Mayank Singhal
Ms. Pooja Singhal Sister of Mr. Mayank Singhal

Il - Entities controlled by KMP with whom transactions have taken place:
{a) Pl Foundation
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b) The following transactions were carried out with related parties in the ordinary course of business:

2019-20 2018-19
. Type of Transactions Balance Transactions Balance
Nature‘of Transaction relation during the | outstanding |  during the autstanding
period Dr (Cr) period Dr (Cr)

Compensation to KMP
-Short term employee benefits 212 159
-Post employment benefits 27 15
-Commission and other benefits afii) (a) 15 19
to non-executive/ independent
directors
Tatal 254 {180) 197 (158)
Other transactions
Purchase of services afii) () 13 (2) 14 (4}
Purchase of services afl}(a) - : 1
Purchase of goods all)fh) 239 { 181} -
Sale of services a(i}{a) 1 - 1
Sale of gnods alijfb) 161 58 . -
Rent & Power cost Received alija) 4 - i
Rent & Power cost Received ali){h) 4 - - -
Rent & Power cost paid afiijlh) Z 0 2 -
Recovery of Dues on account of afiij(b) 0 0 -
expenses incurred
Conation aliii) 5 - 4 .
Investment purchased a(i)(b) . 95 :
Dividend paid afii)(a) 147 - 164 -

alii)(h) 175 - 194 -
Travel & Other expenditure afiij(a) 37 11 25 b
incurred alii)(b) 5 : 3 :
Contribution towards CSR afiii) 102 . 93 -
Activities

¢} Terms and conditions of transactions with related parties

The sales and purchases / services rendered to and from related parties are made an terms equivalent to those
that prevail in.arm’s length transactions, Outstanding balances at the year-end are unsecured and interest free
and settiement occurs in cash. There have been no guarantees provided or received for any related party
receivables or payables. Far the year ended March 31, 2020, the Group has not recorded any impairment of
receivables relating to amounts owed by related parties (March 31, 2019: S Nil). This assessment is undertaken
each financial year through examining the financial position of the related party and the market in which the

related parly aperates.
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37 DISCLOSURES REQUIRED UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT (MSMED) ACT,
2006

March 31, 2020 March 31, 2019
Principal Interest Principal Interest
Amount Amount Amaotint Amount
Principal amount and Interest due thereon 83 F 18 2
remaining unpaid to any supplier-as on 31st
Mareh
Interest paid by the Group in terms of 277 1 53 1

Section 16 of the MSMED Act along with
the amounts of the payment made to the
supplier beyond the appointed day during
the accounting year

Interest due and payable for the period of = 5
delay in making payment (which have been

paid but beyond the appointed day during

the year) but without adding the interest

specified under MSMED Act.

Interest accrued and remaining unpaid. at - . -
the end of the year

Further interest remaining due and payable - - - -
in succeeding years, until such date when

the interest dues as above are actually paid

to the small enterprise for the purpose of

disallowance as a deductible expenditure

under Section 23 of MSMED Act.
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ADDITIONAL INFORMATION REQUIRED UNDER SCHEDULE Il TQ COMPANIES ACT 2013, OF ENTITIES
CONSOLIDATED AS SUBSIDIARIES, ASSOCIATES, JOINT VENTURE AND OTHER CONTROLLED ENTITIES

March 31, 2020

Name of the Entity MNet Assets, e, total  Share in profit or loss Share in other Share in total

assets minus total camprehensive comprehensive

liabilities income income
As % of Amount As % of Amount  As%of Amou  As%of  Amount
cansolida consolidate consolid ni cansolid
ted net il profit or ated ated
assets loss profit or profit or
loss loss

Parent
Pl Industries Limited 87.97% 25,911 96.30% 4,423 -100.4%  (560) 95.88% 3,864
Subsidiaries Indian
Pl Life Science
Limited 1.03% 303 0.54% 25 -(.00% (0] 0.60% 25
PILL finance and
investments Limited 0.14% 42 0.02% 1 0.00% 0 D,ﬂ:!_?aé. 3
Jivagro 0.01% 2 0.00% {0 0,00% 5] 0.00% 0
lsagro (Asia]
Agrochemicals
Private Ltd 10.41% 3,067 2.82% 130 0.40% 2 3.28% 132
Subsidiaries Foreign
Pl Japan Limited 0.07% 22 0.07% 3 L00% ] 0.07% 3
Associates
Solinnas Agro
Sciences Private
Limited 0.02% & 0.00% 0 0.00% 0 0.00% e}
Joint Venture
Pl Kumiai Private
Limited 0.36% 103 0.17% & 0.00% 0 0.20% 8
Contralled Trust
Pl ESQP Trust -0.01% -3 0.07% 3 0.00% o 0.07% 3
TOTAL 100% 25,453 100% 4,593 100% 558 100% 4,030
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March 31, 2018

Name of the Entity ~ Net Assets, i.e, total  Share in profit or loss Share in other Share jn total

assets minus total comprehensive comprehensive

liahilities incame income
As % of Arnount As % of Amount As%of  Amou  As%of  Amount
consolida consolidate cansolid nt consofid
ted net i profit or ated ated
assets loss profit or profit or
loss. loss

Parent
Plindustries Limited  98.56% 22,523 99.41% 4,078 899.75% 77 99.41% 4,155
Subsidiaries Indian
Pl Life Science
Limited 0.77% 177 0.46% 19 -0.02% {0) 0.46% 19
PiLL finance and
investments Limited 0.18% 41 0.03% 1 0.00% - 0.03% 1
Subsidiaries Foreign
Pl Japan Limited 0.07% 17 0.05% 2 0.27% 0 0.05% 2
Associates
Salinnos Agra
Sciences Private
Limited 0.03% 3] 0.01% 0 0.00% - 0.01% 0
Joint Venture
Pl Kumiai Private
Limited 0.42% a5 0.00% o 0.00% - 0.00% 0
Controlled Trust
Pl ESOP Trust -0.03% (3] 0.04% 2 (1.00% - 0.04% 7
TOTAL 100% 22,854 100% 4,102 100% i 100% 4,179
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39 FINANCIAL INSTRUMENTS

1 Financial instruments — Fair values and risk management
A, Financial instruments by categary

. March 31 2020 March 31 2019

Notes | FVTPL  FVTOCI Amortised Cost | FVTPL  FVTOCI  Amaortised Cost
Financial assets
MNon-current assets
Investments 7la) 70 - - 70 - -
Loans. 7lcl E - 61 - - 41
Derivative financial (e - - - - 90 -
instruments
Other financial asset 7(g) - - 82 - - 59
Current assets
Investments 7(b) 1,325 - = 1,119 = =
Trade recejvables (d) : = 6,465 - = 6,618
Cash and cash 7le) - - 1,244 - - 614
equivalents
Bank balances other 7 - - 98 - - 278
than cash-and cash
eguivalents
Loans and advances 7lc) - - a3 - - 63
Derivative financial 7lgl - - . - 120 -
instruments.
Other financlal asset 7lg) - . 312 - - 134
TOTAL 1,395 - 8,345 1,189 210 7,807
Financial liabilities
MNon-current
liahilities
Borrowings 15{a) - - 3,994 - - 99
Derivative financlal 15(d) - 258 . - . =
Other financial 15{d) - - 574 - - 190
llabilities
Current liabilities _
Borrowings 15(h) - - 1,083
Trade payables 15(c) - - 5,909 - - 5;130
Perivative financial 15{d) - 508 . - - 4
Other financial 15(d) . . 2,460 - - 2,419
liakilities
TOTAL - 766 14,020 - - 7,838
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B. Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which
fair values are disclased In the financial statements. To provide an indication about the reliability of the inputs
used in determining fair value, the Group has classified its financial instriments into the three lpvels prescribed
under the accounting standard. An explanation of each level follows underneath the table.
Financial assets and liabilities measured at fair value - recurring fair value measurements

March 31 2020 March 31 2019
Motes | Level 1 Level 2  Level3 | Levell Level2  Level
3
Financial assets _
Investment in equity instruments 7{a) B 65 5 - 65
Investment in-mutual funds 7ih) 1,325 - 1,119 = -
Derivative financial Instruments 7(g) - . - - 210 -
1,330 > 65| 1,124 210 65
Financial liabilities
Derivative financial instruments 15{d) - 766 - - - -
. 766 1 - - -
Assets and liabilities which are measured at amortised cost for which fair values are disclosed
March 31, 2020 March 31, 2019
Notes Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets
Security deposits 7(e)
- - 89
- - qB
Loans and advances to 7(e) _
related parties - - 3
TOTAL - B 89 - - 51
Financial liabilities
Security deposits from ]
contractors 15(d) . - 3 . < 4
TOTAL - - 3 - - 4

The fair value of cash and cash equivalents, bank balances other than Cash and cash equivalents, trade
receivables, short term loans, contract assets, current financial assets, trade payables, current financial liabilities
and borrowings approximate their carrying amount, largely due to the short-term nature of these instrurments.
Long-term debt has been contracted at floating rates of interest, which are reset at short intervals. Accordingly,
the carrying value of such long-term debt approximates fair value, Fair value for security deposits {other than
perpetual security deposits) has been presented n the above table. Fair value for all other non-current assets and
habilities is equivalent to the amortised cost, interest rate on them is equivalent to the market rate of interest.
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Fair value hierarchy

The table shown above analyses financial instruments carried al fair value, by valuation method. The different
levels have been defined below:

Level 1 - This Includes financial instruments measured using quoted prices. The mutual funds are valued using
tlosing net assets value (NAV].

Level 2 - The fair value of financial instruments that are not traded In an active market is determined using
valuation techniques which maximise the use of observable market data and rely as iittle as possible on entity-
3pec[f'ic estimates. If all significant inputs required to fair value an instrument are observable, the instrument is
included in level 2. Inputs other than quoled prices included within Level 1 that are abservable for the assetl or
liahillty, either directly (l.e. as prices) or indirectly {l.e. derived from prices).

Level 3 - It one ar more of the significant inputs is not based an observable market data, the instrument s
Included in level 3,

There are no transfers between level 1, level 2 and level 3 during the year.

Valuation technigue used to determine fair value:

Specific valuation technigues used to value financial instruments include:

- the use of quioted market prices

- the fair value of forward foreign exchange contracts is determined using forward exchange rates at the balance
sheet date

- the fair value of the remaining financial instruments Is determined using discounted cash flow analysis.

The fair values for security deposits (assets & finbilities) were calculated based on present values of cash flows
and the discount rates used were adjusted for counterparty or own credit risk. They are classified as level 3 fair
values in the fair value hierarchy due to the inclusion of unohservable inputs including counterparty credit.

40 FINANCIAL RISK MANAGEMENT

1.

Risk management framework

The Group is exposed to credit risk, liquidity risk and market risk. The Group's board of directors has the overall
responsibility for the management of these risks and is supported by Management Advisory Committee that
advises on the appropriate financial risk governance framework. The Group has risk managemen! policies and
systerns in place which are reviewed regularly to reflect changes in market conditions and price risk along with the
Group's activities, The Group's audil commiltee oversees how management monitors compliance with the financial
risk management policies and procedures, and reviews the adequacy of risk management framework in refation to
the risks faced by the Group.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and
impact of hedge accounting in the financial statements.

Credit Risk

Credit risk is the risk of financial loss to the Group If a customer or counterparty to a financial instrument Ffails to
meet its contractual obligation, and arises from the operating activities primarily (trade receivables) and from its
financing activities incluﬂing cash and cash equivalents, deposits with banks, derivatives and other financial
instruments. The carrying amount of financial assets represents the maximum credit exposure and is as follows:
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Trade and other receivables and contract assets

The Group's exposure to credit risk Is Influenced mainly by the individual characteristics of each customer.
However, management also considers the factors that may influence the credit risk of its customer base, including
the defaull risk of the industry and country In which customers operate,

The Group has established a credit policy under whichi each customey is analysed individually for creditworthiness
before the Group's credit terms are offered. Credit risk is managed through credit approvals, establishing credit
limits and continuously monitoring the creditworthiness of customers to which the Group grants credit terms in
the normal course of business, Credit limits are establlshed for each customer and reviewed periodically, Any
sales arder exceeding those limits require approval from the appropriate authority, There is one customer having
revenue of % 12,353 (March 31, 2019 % 9,551) Including an amount of % 7,038 and 5,314 (March 31, 2019 %
7,053 and % 1,578) arising from shipments to United States of America and lapan respectively.

The concentration of credit risk is limited in domestic market due to the fact that the customer base is |large and
unrelated. The Group's exports are mainly carried out in countries which have stable economic conditions, where
the concentration is relatively higher, however the credit risk is low as the customers have good credit ratings.

The Group computes an allowance for impairment of trade receivables based an a simplified approach, that
represents its expected credit losses. The Group uses an allowance matrix to measure the expected credit loss of
trade receivables. Loss rates are based on actual credit loss experienced over the past 3 years. These loss rates
are adjusted by considering the available, reasonable and supportive forward looking information,

The following table pravides information about the exposure to credit risk and expected credit loss:
Reconciliation of loss allowance provision — Trade receivables and Interest and Other charges recoverable from
customer

March 31, 2020 March 31, 2019
Opening balance 442 273
On account of acquisition {refer note 44) 153 0
Changes in loss allowance 41 169
Closing batance 636 442

Cash and cash equivalents, deposits with banks, mutual funds and other financial instruments

Credit risk from balances with banks and other financial instruments is managed by Group in accordance with its
palicy, Investments of surplus funds are made only with approved counterparties and within credit limits assigned
to each counterparty, Counterparty credit limits are reviewed by the management and may be updated
throughout the year, Group also Invests in mutual funds based on the credit ratings, these are reviewed for
safety, liquidity and yield on regular basis,

Impairment on cash and cash equivalents, deposits and other financial instruments has been measured on the 12-
month expected credit loss basis and reflects the short maturities of the exposures. The Graup considers that its
cash and cash equivalents have low credil risk based on external credit ratings of counterparties,

Based on the assessment there is no impairment in the above financial assets.
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Derivatives
The derivatives are entered Into with banks and financial institution counterparties which have low credit risk
based on external credit ratings of counterpartiaes.

Exposure to credit risk:
The gross carrying amount of financial assets, net of impairment losses recognized represents the maximum

credit exposure. The maximum exposure to credit risk as at March 31, 2020 and March 31, 2019 was as follows:

March 31, 2020 March 31, 2019
Trade receivables 6,465 6,618
Cash and cash equivalents 1,244 B14
fiank balances other than above o8 278
Investments 1,325 1,119
Loans 144 104
Other financial assets 317 403
TOTAL 9,553 9,136

. Liuidity risk

Liquidity risk is the risk that the Group will encounter difficulty In meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Group's approach to
managing liquidity is to ensure; as far as possible, that it will have sufficient liguidity to meet its liabilities when
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Group’s reputation. Due to the dynamic nature of underlying businesses, the Group maintains
flexibility in funding by maintaining availability under committed credit lines.

Management monitors rolling forecast of Group's liquidity position (comprising the undrawn borrowing facilities
below) and cash and cash equivalents on the basis of expected tash flows. In addition, the Group's liquidity
management policy involves projecting cash flows In major currencies and considering the level of liquid assets
necessary to meet these, monitoring balance sheet liquidity ratios against internal and external regulatory
requirements and maintaining debt financing plans.

{a) Financing arrangements
The Group had access to the following undrawn borrowing facilities at the end of the reporting period;

March 31, 2020 March 31, 2019

Expiring within ane year
- Fund hased (Floating rate) 3,983 1,999
- Non fund based (Fixed rate) 631 1,164
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(b} Maturities of financial liabilities

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts
are gross and undiscounted, and Include estimated interest payments and exclude the impact of netting

agreaments.

Contractual cash flows

March 31, 2020 Total | 3 months or 3-12 1-2 years 2-5 Mare
' less months years than5
years.
Mon-derivative financial liabillties
Term Loans from Banks 4,128 108 219 1,361 2,440
Interest Accrued bul not due on 12 12 -
Waorking capital 1,083 1,083
Interest Payment on Term Loan BY1 47 193 234 217
Trade Payables {Due to micro and small E 83
enterprises)
Trade Payables (Other Trade Payables) 5,826 5,826 -
Emplayee payables 642 231 411 2
Security Deposits from Dealers 255 - = 255
Security Deposits from Contractors Ei 3 s
Unclaimed Dividends 7 7 -
Creditors for Capital Purchases 502 502 . . - -
Lease liability 504 e 113 133 157 30
Other Payable 1,013 652 161 . . R
TOTAL | 14,749 8,625 1,297 1,728 2,814 285
Contractual cash flows
March 31, 2019 Total | 3 months 3-12 1-2 years 25 More
or less maonths years  than5s
years
Non-derivative financial liabilities
Term Loans from Banks 497 1] 294 59 -
Interest Accrued but not due on 2 2 - -
Borrowings
Trade Payables (Due to micro and small 48 48 - - -
enterprises)
Trade Payables {Other Trade Payahles) 5,082 4,801 281 =
Employee payables 523 180 343 - =
Security Deposits from Dealers 189 : . : 189
Security Deposits from Contractors 4 1 2 1 -
Linclaimed Dividends 7 Fi - -
Creditors for Capital Purchases 371 a7 .
Other Pavable 1,120 287 333 - -
TOTAL 7,838 5,796 1,753 100 189
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Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity
prices - will atfect the Group's income or the value of its holdings of financial instrurnents. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters while optimising
the return.

The Group is exposed to market risk primarily related to foreign exchange rate risk {eurrency risk), interest rate
risk and market value of its Investments. Thus the Group's exposure to market risk Is a function of Investing and
borrowing activities and revenue generating and operating activities in foreign currencies.

Fareign Currency risk

The Group s exposed to foreign exchange risk arlsing from foreign currency transactions, primarily with respect
ta the USS and Eure. Foreign exchange risk arises from future commercial transactions and recognised assets and
liabilities denominated in a currency that is not the Group's functional currency (%), The Group uses forward
exchange contracts to hedge its currency risk and are used exclusively for hedging purposes and not for trading
and speculative purposes. These forward exchange contracts, carried at fair value, may have varied maturities
depending upon the primary host contract requirement and risk management strategy of the Group. The
ohjective of the hedges is to minimise the valatility of the % cash flows of highly probable forecast transactions.

The Group's risk management policy is to hedge around 50% to 100% of the net exposure with forward exchange
contracts. The remaining exposure Is kept to an acceptabile level by buying or selling foreign currencies al spot
rates when necessary to address short term requirements. Hedging decisions are based on rolling forex cash flow
statement prepared and reviewed on-a monthly basis. Such contracts are designated as cash flow hedges.

The foreign exchange forward contracts are denominated in the same currency as the highly probable future sales
transaction; therefore the hedge ratio is 1:1. The Group's hedge policy allows for effectivé hedge relationships to
be established. Hedge effectiveness is determined at the inception of the hedge relationship, and through
periodic prospective assessments to ensure that an ecanomic relationship exists between the hedged item and
the hedged instrument. The Group enters into hedge instruments where the critical terms of hedging instrument
are aligned with terms of the hedged item.

ineffectiveness is recognised on a cash flow hedge where the cumulative change in the value of the hedging
instruments exceeds on an absolute basis the change in the value of the hedged item attributable to the hedged
risk. Hedge ineffectiveness may arise due to the following;

- the critical terms of the hedging instrument and the hedged item differ (i.e. nominal amounts, timing of the
forecast transaction, interest resets changes from what was originally estimated), or

- differences arise between the credit risk inherent within the hedged Hem and the hedging instrument,
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Foreign currency risk exposure -

The currency profile of financial assets and financial liabilities as al March 31, 2020 and March 31, 2019 expressed

in Indian Rupees () are as below:

Maon derivative

Particulars

Financial assets

Cash and cash equivalents (EEFC
Account)

Trade receivables

Financial liabilities
Borrowings (Term Loan)
Trade payables

Financial assets

Cash and cash equivalents (EEFC
Account)

Trade receivables

Financial liabilities
Borrowings (Term Loan)
Trade payables

March 31, 2020

usn EURD IPY GBP CHF AUD
10 27 = =
4,032 g1 15 -
4,042 108 15 - - -
2,363 - - - - -
3,227 83 - 1 1 0]
5,590 93 - 1 1 O
March 31, 2019
LS EURD IRPY GBP CHF AUD
60 -
3,180 146 2 E =
3,240 146 - - - -
494 - 2 - = 2
1,396 18 2 0 ¥ 1]
1,890 18 2 0 0 8]

The following significant exchange rates have been applied during the year.

Year-end spot rate (%)

March 31, 2020 March 31, 2019

usD
EUR
JPY (100)
Gap
CHF
AUD

15,67
8277
59.63
93.50
78.29
A6.08

69.16
67
62.42
890.53
09.43
49.02
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Sensitivity analysis

A reasanably possiblé strengthening (weakening) of the Indian Rupee at March 31 would have affected the
measurament of financial instruments denaominated in foreign currencies and affected equity and profit or loss by
the amounts shown below, This analysis assumes thal all other variables, in particular Interest rates, remain
constant and ignores any impact of forecast sales and purchases. |mpact of hedging, if any has not been
considered here. A 5% increase or decrease i used when reporting foreign currency risk internally to key
management personnel and represents management's assessment of the reasonably possible change in foreign

currency rate,

Profit or loss, net of tax Impact on other compaonents of
equity, net of tax
Effectin % Strengthening Weakening Strengthening Weakening
March 31,2020
5% movement
usn (50) 50 :
EUR ¥ (a) - -
IRy (100) 49 {49) -
GBP (o) 0 -
(1) 1 - -
Profit or lass, net of tax Impact on other components of
equity, net of tax
Effectin® Strengthening Weakening Strengthening Weakening
March 31, 2019
1% movement
Ush 9 {9} - B
EUR 1 (1)
1PY (100) (2) 2 2 :
GRP (0) 0
a8 {8) - -

Interest rate risk

The Group's main interest rate risk arises from long term foreign currency and working capital borrowings at
variable rates. Group's investments are primarily in fixed deposits which are short term in nature and do nat
expose it to interest rate risk, The Group regularly evaluates the interest rate hedging requirement to align with
interest rate views and defined risk appeﬂte, in order to ensure most cost effective interest rate risk

management.
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Exposure to interest rate risk
The interest rate profile of the Group's Interest-bearing financial instruments as reported to the management of
the Group is as follows.

March 31, 2020 March 31, 2019
| Fixed-rate instruments
Financial assets B17 833
Financial |iahilities 1,740 -
Variable-rate instruments
Financial liabilities 3,434 492
TOTAL 5,991 1,325

Fair value sensitivity analysis for fixed-rate Instruments
The Group does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or
loss, Therefore, a change in interest rates at the reporting date would not affect profil or loss,

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 50 bp In interest rates would have increased (decreased) equity and profit or loss
by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency
exchiange rates, remain constant,

Profit or loss Impact on ather components of
equity, net of tax’

50 bpincrease | 50 bp decrease | 50 bp increase | 50 bp decrease’
March 31, 2020
Variable-rate instruments {11.17) 1117 - -
Cash flow sensitivity (net) (11.17) 11.17 - -
March 31, 2019
Variable-rate jnstruments {1.61) 1.61 - -
Cash flow sensitivity (net) {1.61) 1.61 - -

IV, Price risk

The Group's exposure to price risk arises from investment in mutual funds and classified in the balance sheet as
fair value through profit and loss. Mutual fund investments are susceptible to market price risk, mainly arising
from changes in the interest rates or market yields which may impact the return and value of such investments,
However, due to very short tenor of the underlying portfolio in the liguid schemes, these do not pose any
significant price risk. Group reviews these mutual fund investments based on safety, liquidity and yield on regular
basis.
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Notes to the Consolidated Financial Statements for the year ended March 31, 2020
(Albamount in T million, unless otherwise stated)

V. Impact of Hedging activities
{a). Distlosure of hedge accounting on financial position

March 31, 2020
Type of hedge and risk Na, of Nominal  Carrying Maturity Hedge Weighted
outstanding  Value value of date ratio  average
contracts hedging strilee
instrument * pricefrat
2
Foreign exchange forward 217 17,758 765 April 2020 - 14 uss1:x
contracts September 75.89
2023
March 31, 2019
Type of hedge and risk No. of Nominal  Carrying Maturity Hedge  Weight
outstanding  Value value of date ratio ed
caontracts hedging averag
instrument * e strike
pricefr
ate
Foreign exchange forward 150 11,637 210 April 2019 - 11 us51:%
cantracts December 69.16
2021

* Refer Note No. 7{g)
{b). Disclosure of efiects of hedge accounting on financial performance

Mlarch 31, 2020
Type of hedge Change in Hedge Amount Line item
value of ineffectiveness reclassified affected in
hedging recaognised in - from cash  statement of
instrument profit and loss  flow profit and loss
recognised in account hedging account
other reserveto  because of
comprehensive profitand  this
income {loss) reclassification
Foreign exchange forward contracts (779) - 62 Revenue
March 31, 2018
Type of hedge Change in Hedge Amount Line item
value of ineffectiveness reclassified affected in
hedging recognised in  from cash  statement of
instrument profit and loss  flow profit and loss
recognised in  account hedging account
other reseive to because of
comprehensive profitand  this
income (loss) reclassification
Foreign exchange forward contracts {265) Revenue
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(Al amount In 2 milllon, unless atherwise stated)

(). Movement in the cash flow hedge resejve

Effective portion of Cash flow Hedges Amount
As at April 01, 2018 49
Add: Effective partion of gains/{losses) on cash flow hedges (145)
Less: Amount reclassified to profit and loss account (265)
Less: Deferred tax relating to above 42
As at March 31, 2019 127
Add: Effective portion of gains/(losses) an cash flow hedges (779)
Less: Amount reclassified to profit and loss account &2
Less: Deferred tax relating to above (294)
As at March 31, 2020 (420)

{d). Sensitivity analysis
A reasonably possible strengthening (weakening) of the Indian Rupee against US dollars at March 31 would have
affected the measurement of foreign forward exchange contract designated as cash flow hedges and affected
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular interest rates, remain constant and ignores any impact of forecast sales and purchases. A 5% increase
or decrease is used when reporting foreign currency risk internally to key management personnel and
represents management'’s assessment of the reasonably possible change in foreign currency rate.

Profit or loss, net of tax Impact on other components of
equity, net of tax
Effectin % Strengthening Weakening Strengthening Weakening
March 31, 2020
5% movement
uso = - 578 (578)
March 31, 2019
1% movement
LUsSD - - Fiil {76)
41 CAPITAL MANAGEMENT

The Group's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence
and to sustain future development of the business. The primary objective of the Group's Capital management is to
maximise shareholder's value, The Group manages its capital and makes adjustment to it in light of the changes in
economic and market conditions.

The Group manages capital using gearing ratio, which is total debt divided by total equity, The gearing ratio at the
end of the reporting period was as follows:

As at March 31, 2020 As at March 31, 2019
Borrowings {Non-current) 3,59494 99
Borrowings (Current) 1,180 393
Total Debt 5,174 492
Total Equity 26,191 22,854
Debt to Equity ratio - 20| 0.02
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Mo changes were made in the objectives, palicies or processes for managing capital of the Group during the current
ant previous year,
Alsa refer note 14 relating to details on dividend declared and distributed.

42 ASSETS PLEDGED A5 SECURITY

The carrylng amounts of assets pledged as security for borrowings are:

Az at March 31, 2020 As at March 31, 2018
Property, plant and equipment
First charge 6,169 1,805
Second charge 11,707 6,378
Floating charge 18,400 16,875
TOTAL 36,276 25,058

43 CHANGES IN ACCOUNTING POLICIES

This nate explains the impact of the adoption of IND AS 116 Leases on the Company's consolidated financial
staternents.

The group has adopted IND AS 116 Leases retrospectively from 1 April 2019 with the cumulative effect of
initially applying the standard recognised at the date of initial application but has nat restated comparatives for
the 2018 reporting period. The group has measured right-of-use asset at an amount equal to the lease liability,
adjusted by the amounts of prepaid lease payments relating to lease recognised in the balance sheet
immediately before the date of initial application.

For leases previously classified as finance leases the entity recognised the carrying amount of the lease asset
and [ease liabillty immediately before transition as the carrying dmount of the right of use.asset and the |lease
liability at the date of initial application.

The measurement principles of Ind AS 116 are only applied after that date.

{il Practical Expedient Applied: In applying Ind AS 116 for the first time, the group has used the following
practical expedients permitted by the standard:

e Accounting for operating leases with a remaining lease term of less than 12 months as at 1 April
2019 as short-term leases

e Excluding all lease having underlying asset having value less than INR .25 for lease accounting as
low value assets.

¢ Excluding Initial direct costs for the measurement of the right-of-use assel at the date of inltial
application, and

The group has also elected not to reassess whether a contracl is or containg a lease at the date of initial
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(Al amount in € millian, unless otherwise stated)

assessment made applying Ind AS 17 and Interpretation for Determining whether an Arrangement contains
a Lease,

(i) Measurement of lease liabilities

On adoption of Ind AS 116, the group recognised lease llabilities in relation Lo leases which had previously
been classified as ‘operating leases’ under the principles of Ind AS 17 Leases. These liabilities were
measured at the present value of the remaining lease payments, tiscounted using the lessee’s incremental
borrowing rate as of 1 April 2019. The weighted average lessee's Incremental borrowing rate applied 1o the
lease liabilities on 1 April 2019 was 10% p.a.

Particulars Amount
Operating lease commitments disclosed as at 31 March 2019 328
Discounted using the lessee’s incremental borrowing rate of at the date of initial

Application 462
Add: finance lease liabilities recognised as at 31 March 2019 0
{Less): short-term leases not recognised as a liability {17}
(Less): low-value leases not recognised as a liability {25}
Add/(less): adjustments as a result of a different treatment of extensian and (3}
termination aptions

Lease liability recognised as at 1 April 2019 417
Of which are:

Current lease liabilities 120
Mon-current lease liabilities 297

{li} Measurement of Right-of-Use assets

The associated right-of-use assets for offices, warehouses, T equipment and vehicles assets were
measured at the amount equal to the lease liability, adjusted by the amount of any prepaid or sccrued
lease payments relating to that lease recognised in the balance sheet as at April 1, 2018,
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{iv] Amount recognised in the balance sheet related to leases:

Particulars Balance as at March 31, | Change on adoption of | Balance as at April 1,
2019 IND AS 116 2019
Property, Plant  and - 435 425
equipment;  Right  of
use assets
Other Assets: Prepaid 8 0 8
rent
Other Financial - 417 417
liabilities: Lease
Liability
Retained Earnings 22716 22,716
Deferred Tax Assel 141 141
(v) Amount Recognized in the statement of Prafit or loss relating to leases
Particulars Year ended 31" March, Changes due to Year ended 31" March,
2020 before adopting ‘2020 as reported
IND AS 116 IND:AS 118
increase/ (decrease)
Other Expenses 5,001 (197) 4,804
Finance Cost 124 46 170
eciati
Depreciation and 1,183 184 1,367
amartisation expense
Profit before tax : ;
6,0
[lincrease)/ decrease) L 3 BAaR
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{vi] The balance sheet shows the following amounts relating to leases;

Particulars IWarch 31, 2020
_Righl: of Use Asset:

Bulldings 258
Office Equipment 14
Vehicles 190
Leasehold Land 576
Total 1038
Lease Liabilities

Current 184
Non-Current 320
Total 504

Addition of Right-of-use Asset during the 201920 financial year was T 184,

44.BUSINESS COMBINATION:

On December 272, 2019, the Group acquired 100% of the issued equily shares in lsagro (Asia)

Agrochemicals Private Limited, for consideration of INR 4,432,

Details of the purchase consideration, the net assets acquired and goodwill are as follows:

Purchase consideration

Amount

Total Purchase consideration (Refer note (i} helow)

4,432
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Fair Value
Cash and cash equivalents 87
Fixed Depuosits 11
Current Investments 1,037
Property, plant and equipment including Intangibles Assets (refer note 3) 730
intangibles (refer note 4) =21
y 14
Capital Work in Progress
780
lnventories
1,475
Trade and other assets
(918)
Trade and other payables
41
Net deferred tax assets
Net identifiable assets acquired 3,604
Add : Goodwill
828
Total purchase consideration 4,432

If any new information is obtained within one year of the date of acquisition-about facts and
circumstances that existed at the date of acquisition identifies adjustments to the above amounts,
or any additional provisions that existed at the date of acquisition, then the accounting for the

acquisition will be revised.(Also, refer note (i) below)

The goodwill is attributable to Isagro's strong position, prefitability and synergies expected to

arise after the company’s acquisition of the subsidiary.
I Acquisition-related costs

Acquisition-related costs of X 7.4 are included in other expenses in profit or loss.

i,  The Cansideration for acquisition of Isagro (Asia) Agrochemicals Private Limited includes an
amount of X 212 which Is subject to final adjustments in accordance with shareé purchase

agreement.

iii, Acquired receivables

The fair valie of trade and other receivables is £ 1475 and includes trade receivables with of
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{All amount in T million, unless otherwise stated)

iv. Revenue and Prafit Contribution

The acquired business contributed revenues of 2 601 and net profit/{loss) after tax of 130
to the group for the period from 28 December 2019 to 31 March 2020, If the acquisition had
occurred on 1 April 2019, consolidated revenue and consolidated net profit for the year
ended 31 March 2020 would have been 2 36,077 and T 4,485 respectively.

The goodwill is tested far impairment annually, The recoverable amount of Goodwill has been delermined from a
value in use caleulation which require the use of assumptions. The value In use calculation uses cash flow
forecasts based on the most recently approved financial budgets and business projections by the management,
which cover a period of five years. Key assumptions underlying the value in use calculation are those regarding
expected revenues and intraduction of new trading products and a pre-tax discount rate of 15% per annum. Sales
growth projections considers managements’ expectation of market development, current Industry trends and
pre-tax discount rate based on the relevant risks. 4% growth rate has been used to extrapalate the cash flow
prajections beyond the five-year period of the approved financial budgets. The management believes that any
reasonably possible change in the key assumptions would not cause the carrying amount to exceed the
recoverable amount of the cash generating unit.

The lsagro business is to be rearganized such that the domestic retail activities undertaken by Isagro will be
transferred to Jvagro Limited and rest of the activities will be merged into Pi Industries; This reorganization will
be undertaken with effect from the date of acquisition of the lsagro business by Pl [ndustries viz December 27,
2019 through a scheme of reorganization to be filed before the National Company Law Tribunal. The Board of
Directors of the Company has authorised to submit scheme of arrangement for filing with the Court.

Conseguent to the nationwide lockdown announced on 24th March 2020, Company's operations were disrupted
at R&D facilities at Udaipur, manufacturing facilities at Gujarat and sales depats across the country, This resulted
in partial deferment of Company’s domestic and export revenues for the month of March 2020 to the next
guarter. The Company has since been able to resume operations at its various sites from the beginning of April in
a gradual mannerand management believes that being into an essential commadity, there is nosignificant impact
of COVID-19 pandemic on the current and future husiness condition of the Company, financial statements
liquidity position and cash flow and has concluded that no material adjustments are required in the financial
statements. Management will continue to closely monitor the situation,
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46, EVENTS AFTER REPORTING DATE
The Board of Directors i the meeting held on June 04 2020 have recommended final dividend for the year ended
March 31, 2020 which is subject to the approval of shareholders in the ensuing annual general meeting. Reter note

14(B) for details.

This is the notes to the consolidated financial statements referred to our report of even date
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