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India's scrutiny of Chinese firms hits suppliers: Xiaomi

ADITYA KALRA
& MUNSIF VENGATTIL
New Delhi, February 11

CHINA'S XIAOMI HAS told
New Delhi that smartphone
component suppliers are wary
about setting up operationsin
India amid heavy scrutiny of
Chinese companies by the gov-
ernment, according to a letter
and a source with direct
knowledge of the matter.
Xiaomi, which has the

biggest share in India’s smart-
phone marketat 18%),alsoasks
in the letter dated February 6
that India consider offering
manufacturing incentives and
lowering import tariffs for cer-
tain smartphone components.

The Chinese company
assembles smartphones in
India with mostlylocal compo-
nents and the rest is imported
from Chinaand elsewhere.The
letter is Xiaomi’s response to a
query from India’s informa-

tion technology ministry, ask-
inghow New Delhi can further
develop the country's compo-
nent manufacturing sector.

Indiaramped up scrutiny of
Chinese businesses after a
2020border clash between the
two countrieskilled atleast 20
Indian soldiers and four from
China, disrupting investment
plans of big Chinese compa-
nies and drawing repeated
protests from Beijing.

While Chinese companies

operating in India are reticent
to speak publicly about the
scrutiny,Xiaomi's letter shows
that they continue to struggle
in India, especially in the

Non-audit work

on NFRA radar

HOWEVER, THERE ARE plenty of other
services that they can offer to the clients
and their subsidiaries,includingadmin-
istrative, consultancy, forensics, fact-
finding, diligence services etc.

However, the NFRA could draw
power to regulate rendering services
other than listed under Section 144, by
invoking an entry that suggests prohi-
bition could be extended to “any other
kind of services as may be prescribed”.

“Aclient can come upwith hundreds
of demands.Theaccountantshavetodo
the assessment and evaluate the work
offered to them so that it doesn’t
threaten their independence. This is
where it gets tricky because the regula-
tor can arbitrarily find some or all of
those non-audit services problematic
due to the conflict of interest with the
statutory audit job or for some other
reasons,’ said a partner with a leading
audit firm who didn't wish not to be
identified.

Nearlyalllarge audit firms — Deloitte
India, PwC, EY India, Grant Thornton,
KPMG India etc. — refrain from provid-
ingnon-audit services to thelisted enti-
ties for which they are statutory audi-
tors as an act of extra vigilance and in
order to safeguard their reputation. But
they are not as circumspect when it
comes to rendering such services to
unlisted firms.“The NFRA’s move, if cor-
rect, would make the work of auditors
difficult. It might be tantamount to
over-regulation,asit goesbeyondinter-
nationally accepted practice,” said Ved
Jain, noted chartered accountant and
former president of ICAL

Typically,many of the non-audit ser-
vices are lucrative for the audit firms,

while auditing per se may not invariably
be very profitable, given the high costs
involved.“Theideais todesist from per-
forming only those management ser-
vices for the firms, which they are sup-
posed to undertake themselves. For
instance, GST paperwork,” said Jain.

The ICAI’s 20-page guidance note on
“Independence of auditors” states
that independence is “a very subjective
matter”

“One person might be independent
in a particular set of circumstances,
while another person might feel he is
not independent in similar circum-
stances,’says the note.

“Inspecting the non-audit workis a
favourite area for NFRA. All the five
inspection reports issued by NFRA last
year have cited issues with non-audit
work offered by the audit firms or
related entities,” said founder of an
accounting firm, on condition of
anonymity.

NFRA, which was formed in 2018,
has been busy issuing orders against
auditors involved in professional mis-
conduct. It's also conducting inspec-
tions on large firms to find lapses in
their existing practices and making
them take corrective measures.

Central govt
to regulate
e-gaming
industry

ITWAS EXPECTED THAT apart from peoplewith
experience in online gaming, SROs will also
include educationists, psychologists,individuals
dealingwith protection of child rights and infor-
mation & communication technology experts.

Officials said that government analysed four
proposals submitted by All India Gaming Fed-
eration (AIGF), Esports Players Welfare Associ-
ation (EPWA), All India Gaming Regulator
(AIGR) Foundation & from a consortium of the
E-Gaming Federation (EGF) and the Federation
of Indian Fantasy Sports (FIFS). But, none of
them met the stated requirements.

The government hasrecently setupagroup
of ministers to discuss the regulatory frame-
work for the industry but it’s likely that a clear
regulatory structure will emerge only after the
general elections.In December,companies such
as Dream Sports, Games 24x7,aswell asindus-
try associations had sought clarity from the
government ona code of conduct for the sector.
This was related to actual implementation of
notified rules, framework on responsible gam-
ingand player protection, financial frauds,gam-
ing certification, among other aspects. These
aspects need to be defined by the regulator.
Among other things, the industry has also
sought a Sebi-like regulator for the sector.

According to an EY report titled ‘New Fron-
tiers: Navigating the Evolving Landscape for
Online Gaming in India’, the online gaming
market grewata 28% CAGR (compound annual
growth rate) during FY 2020-2023 t0%16,428
crore.The industry is projected to maintain a
15% CAGR till FY28.However, the real money
gaming segment, which accounted for 84% of
the online gaming market sharein FY2 3, might
see its share decreasing to 75.4% by FY28,due
to the recent GST changes.
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Xiaomi has asked that
India consider offering
manufacturing incentives
and lowering import
tariffs for certain
smartphone components

smartphone space, where
many critical components
come from Chinese suppliers.

In the letter, Xiaomi India
president Muralikrishnan B

said India needed to work on
“confidence building” mea-
sures to encourage component
suppliers to setup operations
locally. “There are apprehen-
sions among component sup-
pliers regarding establishing
operationsin India,stemming
from the challenges faced by
companies in India, particu-
larly from Chinese origin,”
Muralikrishnan said, without
naming any companies.
Thelettersaid the concerns

were related to compliance
and visa issues that it didn't
elaborate on,and otherfactors.
It said “the government should
address these concerns and
work to instil confidence
among foreign component
suppliers, encouraging them
to set up manufacturing facil-
ities in India.” Xiaomi and the
IT ministry did not respond to
queries for further informa-
tion and comment.

Indian authorities last year

accused Chinese smartphone
company Vivo Communica-
tion Technology of breaching
some visa rules and alleged it
siphoned $13 billion in funds
from India.

India has also frozen more
than $600 million in Xiaomi
assetsforalleged illegal remit-
tances to foreign entities by
passing them off as royalty
payments. Both Chinese com-
panies deny any wrongdoing.

— REUTERS
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Recommendation of the Independent Director Committee ("IDC™) of Glenmark Life Sciences Limited ("Target Company” or “TC")
in relation to the open offer ("Open Offer”) made by Nirma Limited ("Acquirer”) to the Public Shareholders of the Target Company
("Shareholders™) under Regulations 26(7) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 and
Subsequent Amendments thereto ("SEBI (SAST) Regulations, 20117).

10 February, 2024
Glenmark Life Sciences Limited

Open offer for acquisition of up to 212,777,736 (two crore twelve lakh seventy seven lheuaand
seven hundred and thirty six only) fully paid-up equity shares having a face value of INR 3|
(Indian Rupees two only) each ("Equity Shares”) of Target Company, representing 17.33% of the |
voting share capital from the public shareholders of the Target Company by the Acquirer. Theg
Offer is a mandatory open offer being made by the Acquirer to the Public Shareholders of the|
Target Company in accordance with Regulations 3(1) and 4 of the SEBI (SAST) Regulations, 2011 |
pursuant to the substantial acquisition of shares, voling rights and control over the Target Cempeny
by the Acquirer.

Tha Public Announcement dated 21 September, 2023 ("PA Date™), the Detailed Public Statement|
dated 28 September, 2023 (“DPS"), the draft letter of offer dated 6 Oclober, 2023 ("DLOF") and the|
letter of offer dated 5 February, 2024 ("LOF") have been issued by DAM Capital Advisors Limited |
on behalf of the Acquirer.

Nirma Limited

There are no persons acting in concert (PACs ) with the Acquirer for the purposes of the Open Dh‘er.f

DAM Capital Advisors Limited
Address: One BKC, Tower C. 15" Floor, Unit No. 1511, Bandra Kurla Complex, Bandra {Easl}
Mumbai = 400051, Maharashtra, India;

Telephone: +31 22 4202 2500;

E-mail: gls.openoffer@dameapital.in;
Website: www.damecapital.in;

EEEI Registration No.: MB/INMOO0011336

G -Memhers of the Cemmutlee Mr. Sridhar Gorthi (Chairperson)
ef Independent Directors

Mrs. Manju Agarwal (Member)
Mr. Taruvai Laxminarayanan Easwar (Member)
Ms. Gita Mayyar (Member)

7 |IDC Member's relationship |All Members of the IDC are Independent Directors of the Target Company.
|with the Target Company

a) Mrs. Manju Agarwal, Independent Director and a member of the IDC holds 1000 equity eharee
of the Target Company.

b}  MNone of the other Members of the IDC hold any Equity Shares or other securities of the Target
Company.

c) MNone of the Members of the IDC hold any other contractual or any other relationship with the|
Targe’r Cempa ny other than thelr pesltmn as Independent Director of the Target Cem pany. '

Mre Manju Agarwal, Independent Director and a member of the |DC has purchase 1,000 eqmty

|sharesfother securiies of  |shares of the Targel Company on 28 Seplember, 2022.
ithe TC by IDC Members

Mone of the aother members of the |DC have traded in the Equity Shares/ other securities of Terget?
Company during the:

a) 12 months prior to the PA Date; and

SREEEAS E A e AN Ml PO b} Period from the PA Date and till the date of recommendation
QUARTER AND NINE MONTHS ENDED 315T DECEMBER, 2023 | | :
(T in lakhs except saming per share daia) g JDG Member's relationship |None of the members of IDC:
Theee Three Three Mine Nine E'th the hec:qmrer {D'f“t‘:'f- a) are directors on the board of the Acquirer;
8. . Months Manths Months Manths Months Year quity shares owne X ;

No. Particulars e Sritledt it P HS dida |any other contract / b}  hold any equity shares or other &-ECI_IFIUIES Gr.the .:'!'l.L-QLHrEF. er-
31122023 | 30.09.2023 | 31.12.2022| 31.12.2023| 31.12.2022 | 31.03.2023 \relationship), if any. ¢} have any contractual or any other relationship with the Acguirer. _
Unaudited) | (Unaudited ited) | (Unaudited ' ' ; T ' . , = . . n
bk B )| (Unaudited) | (Unaudited) | {Unaudited) | (Audited) 10 |Trading in the Equity Mona of the IDC Members have traded in the Equity Shares/ other securities of Acquirer during the: |

1 Tﬂtﬁl |HE.|:IFT!E! o 1,1 18.97 1,D1‘ 1.56 1,3?8.5? 3.53?09 E.TEB-EE 5.254311 'Sh arﬁﬁf'ﬂmﬂ'r secunbas EI] 173 n‘mnthe prier to 'H"IE' PF'- DEt‘E; End

2. | Met Profit before Interest, depreciation, |of the acquirer by IDC ) i .

exceptional iterns and tax 74.58 73.12 GERC 23317 | 244.23 335.16 \Members b} Perod trom the: 7 Liate and Ul the date-of recommencaltion. _
3. | Met Profit for the period before tax (before | 1 ; i z ; g _ |
Exceptional and Extraordinary items) 7.06 9.96 1214 41 .50 30.71 51.01 11 |Recommendation on the [The IDC has reviewed the public announcement, detailed public statement and letter of offer)

4. | Net Profit for the period before tax (after |Open offer, as to whether |issued by the manager of the offer on behalf of the Acquirer, in connection with the open offer.
Exceptional and Extracrdinary items} 7.06 9.96 12.13 31.50 30.71 51.01 i#he offer is fair and PwC Business Consulting Services LLP which was appointed by the |DC to provide its independent |
5 E‘ET Profit f'IIJF thde EE”GU g_f'tEr tea [aﬂfi}‘f e e ik i S e reasonable opinion with respect to the Offer Price, has provided its opinion that; (i) the Offer Price offered by|
T e st P - : : : ; : the Acquirer is in accordance with the Regulation 8 (2) of SEBI SAST Regulations; and (i) the Offer|

8. | Total Comprehensive Income for the period 4.78 1052 | 1080 24.53 27 .49 40.16 T R 2) Quiabiens; and ) |

7. | Equity Share Capital 1.079.73 1,009,473 | 1.072.53 1,07/9.73 1,079.73 1,079.73 R '

(Face value of 71/- per share) Based on the above, the |DC is of the opinion that, the Offer Price of INR 631.2 (Indian Rupees|

8. | Basic and Diluted Earnings Per Share six hundred thirty one and Paise twenty only) per Equity share offered by the Acquirer; (a) is in|

{of T 1/- each) (Mot Annualized *) accordance with the regulation prescribed under the SEBI (SAST) Regulations,; and (b) the Open|

I. | Before Extracrdinary ltems (in ¥ ) 0.0 0.01 0.01 0.02 0.0z 0.03 Offer appears to be fair and reasonable, as on the PA Date.

M. - POLC XA OToRY HENTIS (N1 £ ) a.m pol om kit S s However, IDC would like to draw attention of the shareholders that post the public announcement|
Note: _ ) S - dated 21 September, 2023, the share price of the Company has increased, and the current share
1. The above is an extract of the detailed format of Unaudited Financial Results filed with the Stock Exchanges under price is higher than the Offer Price.

Regulation 33 of the SEBI (Listing and Other Disclosure Requiremeants) Regulations, 2015, The full format of the quarter and

nine months ended Unaudited financial results are available on the Stock Exchange websites:- www.bseindia.com and on the The shareholders are advised lo ‘”deﬁE“dE“lll_l'.'-" evaluate the ﬂi:":f” offer and take an informed|
! i ' ' deemlen whether or net to tenl::ier their equity s eree in the open offer.

GOy S Wk R A IS an . For and on behalf of the Board of Directors = g :

Place : Kanpur Vegarul Amin 12 |Summary of reasons for The I[.'Il:: has rewewecl the publle announcement, demlled public statement and letter of eﬂ‘er

Dated : February 10, 2024 Managing Director \recommendation issued by the manager of the offer on behalf of the Acquirer, in connection with the open offer.

DIN DOa37469 PwC Business Consulting Services LLP which was appointed by the |DC to provide its independent)|

apinion with respect o the Offer Price, has provided its opinion that: (i) the Offer Price offered by|
the Acquirer is in accordance with the Regulation 8 (2) of SEBI SAST Regulations; and (i) as per|
their report dated 7 February, 2024, the Offer Price of INR 631.2 (Indian Rupees six hundred and|
thirty one and Paise twenty only) per Equity Share is fair and reasonable, as on the PA Date.

Based on the above, the IDC is of the opinion thal, as on the date of this recommendation, the|
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CiM L5203 THA00TPTC 164454
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Extract of Unaudited Financial Results for the quarter ended December 31, 2023 (Rs. i Lakhs) Offer Price of INR 631.2 (Indian Rupees six hundred thirty one and Paise twenty only) per Equity|
8. Particul For quarter ended | For quarter ended |Previous Year ended share is in compliance with the SEBI (SAST) Regulations and the Open Offer appears to be fair|
No. articulars December 31, 2023 December 31, 2022  March 31, 2023 and reasonable, as on the PA Date.
tal Income f ? : 164, 1 .
; E:‘ P'g?“i;fg;fﬂ;i ':Qrsigiﬂefure Tk Excaptonal and 1ot EXTa0raear B |'3-22:-??1 f;ﬁ:l 2-":‘:53 0?31 i m ‘E:::]S' However, the members of IDC draw attention of the shareholders to the closing market price of|
—t Lo k. e e e - = Lo i l O N ks the Equity Shares on the Mational Stock Exchange of India Limited ("NSE”) and BSE Limited |
3 |Net Profi | (Loss) for the period before Tax {afier Exceplional and / or Extraordinary fiems) [322.48) [#63.03) | [£.561.03) (“BSE") as on 9 February, 2024, being INR 871.00 Equity Share and INR 873.35 per Equity Share, |
4 |Mat Profit for the period after tax (after Exceptional and ! or Extracrdingry items) (322 40) [263.03) [2.561.03) ; o h_}.-'l._l : , bel gﬂﬁ o4 : guily A0 pEF EqUIty 7
5 | Todal Comprehensive Incame for tha paried [Comprising Profit / {Loss) for the penod (aftar fax) and ofher respectively, which Is higher than the B FTeR.
Comprehensive Income (after tax)] (322.45) (263.03) [2.961.52) The public shareholders of the Target Company are advised to independently evaluate the Open Offer|
6 |Paid up Equity Share Capital [Face value of Rs. 10/ each) 4.800.00 4.800.00 4.,800.00 and take an informed decision about tendering the Equity Shares held by them in the Open Offer.
T |Resenves [Excluding Revaluation Resanve) as shown i the Audited Balance Sheet of the previous year (13_-}1&59:. (9616 "'9:' (#1331 '5'5" This statement of recommendation will be available on the website of the company at|
8 |Securiies Premaum &ccound |
T[Nt Worh (a0 | e ng_ BN \www.glenmarklifesciences.com. _
10 |Paid up Debi Capilal | Outstanding Dabl 10,794.35 12,634.07 11,758,02 13 D|5=:iesure of voting pafttern | The recommendations were unanimously approved by the members of the IDC present al the|
11 |Outstanding Redeemable Prefarence Shares ; = | ; 'ef the IDG |meeting held on 10 February 2024.
12 |Dabl Equity Ratio 225 263 | 245 =
13 |Eamings Per Share (of Rs. 107- gach) {for conting and disconinued operations] 1 14 Detens- ef Independent \PwC Buemeee Eeneultlng Een.rleee LLF‘
1. Basc {067} {0.55) {5.34) Adweere if any.
2. Dilgad 6T 10.35) 15.34) [
1% [Canital Redemplion Reserve - - - 15 ﬁw_;: Iet:erﬂmetteris} fobe |MNone
| 15 |Debenture Redemption Reserve 1.327.00 132780 137,90 Ighlighte ,
16 |Deni Jenice Loverage Rafio 1.88 1.68 0.55 To the best of our knowledge and belief, after making proper enquiry, the information contained in or accompanying this statement is,
17 [Interast Service Caverage Rl 102 LGN | M in all material respect, true and correct and not misleading, whether by omission of any information or otherwise, and includes all the

Motes :

1 Tha above is 8 extract of tha dataded farmat of Quarkardy Financial Rezulis filad urder Requlation 52 of the SEBI [Listing Obligafans and other Disciosura Requiramants] Requlaticns, 2005, The full formal
of the guarlerly financial rasulls & available on the websta af the Slock Exchanga ab weew bieindia.com at hitps-\fessw bseindia. comixmi-dalaiscorphiingidtachlivalc B2 5ok a- fa5-4e00-asdE-
S1d353dT R34 pod

2 For tha albar line Sames refarmed in Raguition 52(4) of SEBI [Listng and other Declceuns Requiremants] Regulalions, 2015, parlinenl disclasures bave baan made awvaiable on the website of the Stock

information required to be disclosed by the Target Company under the SEBI [SAST) Regulations, 2011

For and on behalf of the committee of Independent Directors of
Glenmark Life Sciences Limited

Exchange al weew baendia com al hitps: e beeindiaocombom|-dataicorphlingdach Live o3 20cnda. 010 5-del0-ae55-31 4355478344, pdl Sdi-
For Nagpur - Seoni Express Way Private Limited Sridhar Gorthi

SOy- 3
Place | Mumbai Paruchuri Sri Hari Place: Mumbai DIN: 00035824
Date : February 8. 2024 Director (DIN: 08336243) Date : 10 February, 2024 Chairperson - Committee of Independent Directors
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